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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 
NASHVILLE, TENNESSEE 

JOINT APPLICATION OF LIMESTONE 
WATER UTILITY OPERATING 
COMPANY, LLC, AND THE CITY OF 
GRAND JUNCTION, FOR APPROVAL 
OF THE ACQUISITION OF AND TO 
OPERATE THE SAULSBURY 
DISTRIBUTION WATER SYSTEM, AND 
TO TRANSFER OR ISSUE A 
CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

DOCKET NO. 26-00036 

 

LIMESTONE WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO 
CONSUMER ADVOCATE’S FIRST SET OF DISCOVERY REQUESTS 

 

Limestone Water Utility Operating Company, LLC (“Limestone” or “Company”), by and 

through counsel, hereby submits its Responses to the First Set of Discovery Requests propounded 

by the Consumer Advocate Division of the Office of the Attorney General (“Consumer Advocate” 

or “CAD”). 

GENERAL OBJECTIONS 

1. Limestone objects to all requests that seek information protected by the attorney-

client privilege, the work-product doctrine and/or any other applicable privilege or restriction on 

disclosure. 

2. Limestone objects to the definitions and instructions accompanying the requests to 

the extent the definitions and instructions contradict, are inconsistent with, or impose any 

obligations beyond those required by applicable provisions of the Tennessee Rules of Civil 

Procedure or the rules, regulations, or orders of the Tennessee Public Utility Commission 

(“TPUC”). 
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3. The specific responses set forth below are based on information now available to 

Limestone, and Limestone reserves the right at any time to revise, correct, add to or clarify the 

objections or responses and supplement the information produced. 

4. Limestone objects to each request to the extent that it is unreasonably cumulative 

or duplicative, speculative, unduly burdensome, irrelevant or seeks information obtainable from 

some other source that is more convenient, less burdensome or less expensive. 

5. Limestone objects to each request to the extent it seeks information outside 

Limestone’s custody or control. 

6. Limestone’s decision, now or in the future, to provide information or documents 

notwithstanding the objectionable nature of any of the definitions or instructions, or the requests 

themselves, should not be construed as: (a) a stipulation that the material is relevant or admissible, 

(b) a waiver of Limestone’s General Objections or the objections asserted in response to specific 

discovery requests, or (c) an agreement that requests for similar information will be treated in a 

similar manner. 

7. Limestone objects to those requests that seek the identification of “any” or “all” 

documents or witnesses (or similar language) related to a particular subject matter on the grounds 

that they are overbroad and unduly burdensome and exceed the scope of permissible discovery. 

8. Limestone objects to those requests that constitute a “fishing expedition,” seeking 

information that is not relevant or reasonably calculated to lead to the discovery of admissible 

evidence and is not limited to this matter. 

9. Limestone does not waive any previously submitted objections to the Consumer 

Advocate’s discovery requests. 
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RESPONSES TO FIRST SET OF DISCOVERY REQUESTS 

1-1. Transaction. Refer to the Petition, p. 7 and the Direct Testimony of Aaron Silas. In the 

Petition, the Company stated that the reasons for the purchase of the system are provided 

in the Direct Testimony of Aaron Silas. Provide the pages and lines citation of Aaron Silas’ 

testimony in which he set out the specific reasons for the purchase of the system serving 

the City of Saulsbury. 

RESPONSE: Mr. Silas’s Direct Testimony addresses the reasons supporting Limestone’s 

proposed acquisition throughout his testimony rather than in a single isolated section. In 

particular, the Mr. Silas’s testimony includes the sections addressing the purpose of his 

testimony and the Joint Application; CSWR’s business plan regarding the acquisition and 

operation of small and distressed water and wastewater systems; Limestone’s and CSWR’s 

financial, technical, and managerial capabilities; the description of the proposed Saulsbury 

acquisition; Limestone’s willingness and ability to operate the system in compliance with 

applicable regulations; and Mr. Silas’s conclusion that the proposed acquisition is in the 

public interest. These portions of the testimony explain that Limestone seeks to acquire the 

Saulsbury system because Limestone and CSWR have the financial, technical, and 

managerial resources to own and operate the system, provide safe and adequate service, 

capture operational efficiencies, make needed infrastructure investments, and satisfy 

applicable regulatory and environmental requirements. For instance, on pages 6-7 of his 

Direct Testimony, Mr. Silas outlines CSWR’s aim to acquire and improve small water 

systems like the water system that serves the City of Saulsbury. 

 

1-2. Source. Refer to the Direct Testimony of Aaron Silas, p. 13:1-3. Provide the factual basis 

for the claim Grand Junction has been issued a CCN. Provide the Commission docket 
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number in which a CCN was issued to the City of Grand Junction. If there is no CCN 

approved by the Commission, provide a narrative explanation of why Mr. Silas asserted 

that a CCN existed. 

RESPONSE: Consistent with their July 13, 2026, response to the Commission’s Data Requests 

No. 1, Applicants clarify that Grand Junction is a municipality and does not hold a 

Certificate of Convenience and Necessity issued by the Commission. Any references in the 

Joint Application to Grand Junction’s CCN, or to the transfer of Grand Junction’s CCN to 

Limestone, were inadvertent. Applicants are requesting that the Commission approve 

Limestone’s acquisition of the Saulsbury water system assets and grant Limestone a 

Certificate of Convenience and Necessity, with its accompanying privilege and franchise, 

to provide water utility service to the customers currently served by Grand Junction’s 

Saulsbury Utility System. 

 

1-3. Technical and Managerial Capabilities. Provide the name of the entity that currently treats 

the water provided to the customers residing in the City of Saulsbury. 

RESPONSE: Water provided to customers residing within the City of Saulsbury is treated by the 

City of Grand Junction prior to distribution. 

 

1-4. Technical and Managerial Capabilities. If the Commission approves the transaction, will 

the same entity continue to treat the water provided to the customers residing in the City 

of Saulsbury? If not, identify what entity will treat and supply water to the Saulsbury 

system if the Commission approves the acquisition. 

RESPONSE: Yes. 
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1-5. Technical and Managerial Capabilities. If the transaction is approved by the Commission, 

what water source will Limestone utilize to provide water to the customers residing in the 

new service area of the City of Saulsbury? 

RESPONSE: Limestone will purchase treated water from the City of Grand Junction to serve 

customers within its service area. 

 

1-6. Technical and Managerial Capabilities. Provide the purchase water agreement between 

Limestone and the water supplier that will provide water to the customers residing in the 

new service area. 

RESPONSE: Limestone does not currently have a water purchase agreement in place with the 

City of Grand Junction. In the event the Commission approves the proposed transaction, 

Limestone intends to negotiate and execute a water purchase agreement with the City of 

Grand Junction prior to assuming operation of the system. 

 

1-7. Technical and Managerial Capabilities. Are the water systems serving the City of 

Saulsbury and Candlewood currently connected? Does the Company plan to connect the 

two respective systems? 

RESPONSE: The City of Saulsbury and Candlewood systems are currently operated as separate, 

independent systems and are not physically interconnected. At this time, Limestone has no 

plans to interconnect the two systems. 
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1-8. Financial and Managerial Capabilities. Refer to the Direct Testimony of Jacob Freeman, 

pp. 41-42, TPUC Docket No. 24-00044 (July 16, 2024). Provide the status and projected 

completion date of the construction of the Candlewood Lakes Redundant Well described 

in Mr. Freeman’s referenced testimony. 

RESPONSE: Limestone objects to this Request on the grounds that it seeks information that is 

neither relevant nor reasonably calculated to lead to the discovery of admissible evidence 

in this acquisition proceeding. Specifically, the referenced testimony concerns the 

Candlewood Lakes system and improvements discussed in a separate, prior proceeding, 

and the status of that project is not directly relevant to the Commission’s consideration of 

the proposed acquisition of the Saulsbury distribution water system in this docket. 

Limestone further objects to this Request to the extent it seeks information outside the 

scope of the Joint Application and the issues properly presented in this proceeding. 

Subject to and without waiving the objection, Limestone has completed the drilling 

of the well. Startup activities are currently scheduled for mid-August 2026. The Company 

anticipates that all project closeout documentation will be finalized and that the well will 

be placed into service by the end of October 2026. 

 

1-9. Financial and Managerial Capabilities. Refer to the Direct Testimony of Todd Thomas, 

pp. 140-141, TPUC Docket No. 24-00044 (July 16, 2024). Provide the status and projected 

completion date of the installation of a “reasonably priced generator” discussed in 

Mr. Todd Thomas’s referenced testimony. 

RESPONSE: Limestone objects to this Request on the grounds that it seeks information that is 

neither relevant nor reasonably calculated to lead to the discovery of admissible evidence 
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in this acquisition proceeding. Specifically, the referenced testimony concerns the 

Candlewood Lakes system and improvements discussed in a separate prior proceeding, and 

the status of the generator installation is not directly relevant to the Commission’s 

consideration of the proposed acquisition of the Saulsbury distribution water system in this 

docket. Limestone further objects to this Request to the extent it seeks information outside 

the scope of the Joint Application and the issues properly presented in this proceeding. 

Subject to and without waiving the objection, Limestone has scheduled the 

installation of the generator to occur during the first week of August 2026. 

 

1-10. Rates. Refer to the Petition, p. 11 and the Direct Testimony of Aaron Silas, p. 14:12-14; 

Exhibit 17, Sheet #4. Limestone proposes to adopt the rules and base rates currently in 

effect for the City of Saulsbury. Does the City of Grand Junction currently charge 

Saulsbury customers a monthly minimum of $41.53 (includes 2,000 gallons) and a 

commodity charge of $6.50 per 1,000 gallons? 

RESPONSE: Limestone has been informed by the seller of the Saulsbury system that the City of 

Grand Junction currently charges Saulsbury customers a monthly minimum of $41.53 

(which includes 2,000 gallons) and a commodity charge of $6.50 per 1,000 gallons. 

 

1-11. Rates. Refer to Petition, Exhibit 26 . The Customer Notification Letter Draft indicates 

Limestone plans to construct “numerous improvements to the system to address 

degradation due to age and environmental compliance issues. 

a. List all improvements Limestone plans to construct to improve the Saulsbury 
system. 

b. Provide the factual basis and documentation supporting any environmental 
compliance issues for the Saulsbury system. 
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RESPONSE:  

a. Please see CONFIDENTIAL Attachment “CAD 1-11 – Saulsbury Engineering 

Memo.” This document contains proprietary information, including certain 

Limestone-specific business growth, development, and improvement strategies. 

Further, this document contains additional specific and sensitive information 

regarding the water system that should be protected for safety, reliability, and 

security reasons. 

b. Please see the response provided in part a. 

 

1-12. Transaction. Refer to the Petition, Exhibit 10, Sale Agreement signed on July 19, 2024. 

Provide an explanation of the delay between the signing of the Sale Agreement and the 

filing of the Petition on April 23, 2026. 

RESPONSE: Upon execution of a Sale Agreement, Limestone undertakes a comprehensive due 

diligence review that encompasses multiple functional areas, including engineering, 

regulatory affairs, finance, accounting, legal, and compliance. The duration of the due 

diligence process varies depending on the complexity of the proposed acquisition and any 

issues identified during the review. Following the completion of the requisite pre-

acquisition evaluations and approvals by the applicable departments, Limestone will 

proceed with the filing of an application seeking Commission approval of the transaction. 

 

1-13. Asset Value. Refer to the Petition, Exhibit 10, Sale Agreement, p. 1, Section 1: Sale of 

Property. Identify and provide the current book value of all plant and equipment, or other 

assets being acquired by limestone as part of this transaction. 
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RESPONSE: The City of Grand Junction has not provided Limestone with any accounting records 

or other supporting financial documentation sufficient to identify and substantiate the 

current net book value of the specific plant, equipment, or other assets being acquired in 

this transaction. As a result, Limestone cannot confirm or calculate the current net book 

value of the specific assets being acquired based on the information provided to date. At 

closing, Limestone will request and acquire all accounting records related to the Saulsbury 

system and will be better able to determine the net book value of the acquired assets. 

However, this does not change Limestone’s request for Commission approval to acquire, 

own, and operate the Saulsbury water system. If the Commission approves the transaction, 

Limestone will assume responsibility for operating the system and immediately begin 

providing safe and adequate water service in accordance with applicable statutes, 

Commission rules, and regulatory requirements. Furthermore, Limestone will supplement 

this response if additional accounting records become available. 

 

1-14. Financial Liabilities. Refer to the Petition, Exhibit 10, p. 3, Section 6: Seller’s 

Representations and Warranties. Confirm that no liabilities, including loans or other 

financing, are being transferred as part of the transaction. 

RESPONSE: Confirmed. 

 

1-15. Rates. Refer to the Petition, Exhibit 27, Pre- and Post-Acquisition Rates and Charges 

Table. Provide the source documents for the current (Pre-Acquisition) rates contained in 

the referenced exhibit. 

RESPONSE: Please see Attachment “CAD 1-15 – Saulsbury Current Rates.” 
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1-16. Transaction Costs. Refer to the Petition, p. 10, Part V: Acquisition Adjustment and 

Transaction Costs. Provide the following: 

a. Estimated acquisition adjustment. 
b. Estimate of the total transaction costs associated with the proposed acquisition. 

Include land or right of way related costs, legal fees, regulatory costs, financing 
costs, due diligence, and any other costs that would not occur absent the acquisition. 

RESPONSE:  

a. Limestone Water is not seeking an acquisition adjustment from the Commission in 

this Joint Application, though the Company reserves the ability to request the same 

in a future rate case, consistent with prior Commission precedent. 

b. The estimated closing costs for the proposed acquisition of the Saulsbury system 

are $5,000. 

 

1-17. Financial and Managerial Capabilities. In electronic format with all formulas intact, please 

provide Limestone’s and CSWR, LLC’s five-year projected and five-year historical capital 

structure, capital expenditures and capital funding. Include a breakdown of all sources of 

equity capital, including retained earnings, paid-in capital, and debt capital, both long-term 

and short-term debt, etc. 

RESPONSE: Limestone objects to this Request on the grounds that it seeks information that is 

irrelevant and unreasonably burdensome, as the scope of the information sought is beyond 

that required by the Commission. The Commission’s wastewater rules require Pro Forma 

income statements for the first three (3) year of operations, which the Company provided 

with the Joint Application. Moreover, the Commission’s utility acquisition rules’ scope of 
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financial projections does not exceed three (3) years. Due in part to the inherent nature of 

extended projections, CSWR, LLC’s does not perform five (5) year projections. 

Limestone Water further objects to this Request on the grounds that the source of 

funding information sought is irrelevant and unreasonably burdensome, as the scope of the 

information sought is beyond that required by Commission rules and Tennessee law. The 

Joint Application and the Pre-filed Direct Testimony of Mr. Silas address the Company’s 

financial abilities, as recognized by the Commission in previous proceedings.1 

Subject to and without waiving the foregoing objections, the Company responds as 

follows: Please see Attachment “CAD 1-17 - Limestone Financials.” This attachment 

contains Limestone Annual Reports from 2021 through 2025, as well as Pro Forma 

financials for three (3) years.2 

Respectfully submitted, 

  
Melvin Malone (BPR No. 013874) 
Butler Snow LLP 
Neuhoff Building 
1320 Adams Street, Suite 1400 
Nashville, TN 37208 
Phone: (615) 651-6700 
Melvin.Malone@butlersnow.com 
 
Attorneys for Limestone Water Utility 
Operating Company, LLC 

 
1 See, e.g., Pre-filed Direct Testimony of Limestone Water Witness Aaron Silas, pp. 10-11, TPUC Docket No. 26-
00036 (April 23, 2026). See also, e.g., Joint Application, p. 9, TPUC Docket No. 26-00036 (April 23, 2026). 
2 Please note that the Company has discovered an error in the Pro Forma financials submitted with the Joint 
Application as Exhibit 14 Limestone Pro Forma Financial Statements. Limestone has corrected the error in this 
filing and will supplement a revised Exhibit 14 to the Joint Application. 
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Months at Initial Rate 12 12 12
Months at Step Rate 0 0 0
Months at Final Rate 0 0 0

Year 1 Year 2 Year 3
OPERATING REVENUE

Metered service revenue 103,359$              103,359$              103,359$              
Flat rate service revenue 987,916$              987,916$              987,916$              
EPA testing surcharge -$                       -$                      -$                      
Re-connect fees 22,974$                22,974$                22,974$                
Returned check charge 11,487$                11,487$                11,487$                
Late payment charge 22,974$                22,974$                22,974$                
Other operating revenue -$                       -$                      -$                      
Total Operating Revenue 1,148,710$           1,148,710$           1,148,710$           

OPERATING EXPENSES

Total salaries and wages (employees only) -$                       -$                      -$                      
Outside labor expenses (non-employees) 437,829$              437,829$              437,829$              
Administrative and office expense 128,026$              128,026$              128,026$              
Maintenance and repair expense 31,290$                31,290$                31,290$                
Purchased water 142,077$              142,077$              142,077$              
Purchased sewage treatment -$                       -$                      -$                      
Electric power expense (exclude office) 87,597$                87,597$                87,597$                
Chemicals expense 9,729$                   9,729$                  9,729$                  
Testing fees -$                       -$                      -$                      
Transportation expense -$                       -$                      -$                      
Other operating expense 52,464$                52,464$                52,464$                
Total Operating Expenses 889,013$              889,013$              889,013$              
Annual Depreciation Expense 155,663$              213,204$              213,204$              
Interest Expense 197,191$              267,594$              267,594$              
Total Expenses 1,241,867$           1,369,810$           1,369,810$           

INCOME TAXES

Total Income Taxes 90,783$                69,388$                69,388$                
Net income (Loss) (183,940)$             (290,489)$            (290,489)$            

Year 1 Year 2 Year 3
Acquisition 3,360,001$           -$                      -$                      
Improvements 1,638,515$           1,093,015$           -$                      
Reinvestment of Depreciation 155,663$              213,204$              213,204$              

INCOME STATEMENT - Saulsbury/LIMESTONE

Capital Budget



Acq Date
Step Rate Date
Final Rate Date
Water Connections
Water Initial Rate
Water Step Rate
Water Final Rate
Wastewater Connections
Wastewater Initial Rate
Wastewater Step Rate
Wastewater Final Rate
Debt Percent
Delinquent Account Percent
State Tax Rate
Federal Tax Rate
Depreciation Rate
Interest Rate
Loan Term Length
Loan Origination
Insurance Premium
Acquisition Cost
L&E Cost
CAPEX Cost
Outside Labor Expense
Customer Service
Repairs
Power
Chemicals
Purchased Water
Purchased Wastewater
Testing Fees
Administrative Expense

ASSUMPTIONS



Year 1 Year 2 Year 3

ASSETS
Cash 3,171$                   (0)$                       (0)$                       
Accounts Recievable 141,622$              141,622$            141,622$            
Total Current Assets 144,793$              141,622$            141,621$            

Property, Plant, and Equipment 4,998,516$           6,091,531$         6,091,531$         
Preliminary Survey -$                       -$                     -$                     
Total Long-Term Assets 4,998,516$           6,091,531$         6,091,531$         

Total Assets 5,143,309$           6,233,153$        6,233,152$        

LIABILITIES
Accounts Payable 73,070$                 73,070$              73,070$              
Accrued Interest 100,000$              150,000$            200,000$            
Total Current Liabilities 173,070$              223,070$            273,070$            

Notes Payable -$                       -$                     -$                     
Working Capital Transfer from Parent 155,663$              392,981$            633,469$            
Total Long-Term Liabilities 155,663$              392,981$            633,469$            

Total Liabilities 328,733$              616,050$            906,539$            

EQUITY
Equity Capital Contributed 4,998,516$           6,091,531$         6,091,531$         
Retained Earnings (183,940)$             (474,429)$           (764,917)$           

Total Equity 4,814,576$           5,617,102$         5,326,614$         

Total Liabilities and Equity 5,143,309$           6,233,153$        6,233,152$        

Proof of Retained Earnings
Beg. Retained Earnings -$                          (183,940)$             (474,429)$             
Net Income (Loss) (183,940)$                (290,489)$             (290,489)$             
End Retained Earnings (183,940)$                (474,429)$             (764,917)$             

DPO 30.00
DSO 45.00
Debt Percent 0.0%
Interest Rate 0.0%
Loan Term Length 0

BALANCE SHEET - Saulsbury/LIMESTONE

ASSUMPTIONS



Year 1 Year 2 Year 3

OPERATING ACTIVITIES
Net Income (Loss) (183,940)$             (290,489)$          (290,489)$          
Depreciation and Amortization 155,663$              213,204$            213,204$            

Change in Assets
Accounts Receivable (141,622)$             -$                    -$                    
Other Assets -$                      -$                    -$                    

Change in Liabilities
Accounts Payable 73,070$                -$                    -$                    
Interest Payable 100,000$              50,000$              50,000$              
Miscellaneous Other Liabilities -$                      -$                    -$                    
Net Cash from Operations 3,171$                  (27,285)$             (27,285)$             

INVESTING ACTIVITIES
Purchase of Utility Plant (4,498,664)$         (983,714)$          -$                    <-- As a Pct of Total Capital Spend 90.0%
Cash Bonds Posted (499,852)$             (109,302)$          -$                    <-- As a Pct of Total Capital Spend 10.0%
CIAC -$                      -$                    -$                    
Proceeds from Disposal of Utility Plant -$                      -$                    -$                    
Net Cash from Investing (4,998,516)$         (1,093,015)$       -$                    

FINANCING ACTIVITIES
Proceeds from Short Term Debt -$                      -$                    -$                    
Principal Repayment of Short Term Debt -$                      -$                    -$                    
Proceeds from Long Term Debt -$                      -$                    -$                    
Principal Repayment of Long Term Debt -$                      -$                    -$                    
Proceeds from Equity 4,998,516$           1,093,015$        -$                    
Dividends Paid -$                      -$                    -$                    
Funds Provided by Parent -$                      24,114$              27,285$              <-- Plug to get Ending cash Positive
Net Cash from Financing 4,998,516$           1,117,129$        27,285$              

Net Increase (Decrease in Cash 3,171$                  (3,171)$               (0)$                      
Cash Balance at Beginning of Year -$                      3,171$                (0)$                      
Cash Balance at End of Year 3,171$                  (0)$                      (0)$                      

STATEMENT OF CASH FLOWS



Months at Initial Rate 12 12 12
Months at Step Rate 0 0 0
Months at Final Rate 0 0 0

Year 1 Year 2 Year 3
OPERATING REVENUE

Metered service revenue -$                      -$                    -$                    <-- As a Pct of Total Revenue 0.0%
Flat rate service revenue 109,365$              109,365$           109,365$           <-- As a Pct of Total Revenue 95.0%
EPA testing surcharge -$                      -$                    -$                    <-- As a Pct of Total Revenue 0.0%
Re-connect fees 2,302$                  2,302$                2,302$                <-- As a Pct of Total Revenue 2.0%
Returned check charge 1,151$                  1,151$                1,151$                <-- As a Pct of Total Revenue 1.0%
Late payment charge 2,302$                  2,302$                2,302$                <-- As a Pct of Total Revenue 2.0%
Other operating revenue -$                      -$                    -$                    <-- As a Pct of Total Revenue
Total Operating Revenue 115,121$              115,121$           115,121$           

OPERATING EXPENSES

Total salaries and wages (employees only) -$                      -$                    -$                    
Outside labor expenses (non-employees) 63,300$                63,300$              63,300$              
Administrative and office expense 17,186$                17,186$              17,186$              
Maintenance and repair expense 1,800$                  1,800$                1,800$                
Purchased water 103,842$              103,842$           103,842$           
Purchased sewage treatment -$                      -$                    -$                    
Electric power expense (exclude office) 6,000$                  6,000$                6,000$                
Chemicals expense 1,800$                  1,800$                1,800$                
Testing fees -$                      -$                    -$                    
Transportation expense -$                      -$                    -$                    
Other operating expense 2,400$                  2,400$                2,400$                
Total Operating Expenses 196,328$              196,328$           196,328$           
Annual Depreciation Expense 2,292.50$             5,075.00$          5,075.00$          
Interest Expense -$                      -$                    -$                    
Total Expenses 198,621$              201,403$           201,403$           

INCOME TAXES

Total Income Taxes -$                      -$                    -$                    
Net income (Loss) (83,500)$              (86,282)$            (86,282)$            

Year 1 Year 2 Year 3
Acquisition 60,000$                
Improvements 74,000$                11,000$              
Reinvestment of Depreciation 2,293$                  5,075$                5,075$                

Acq Date
Step Rate Date -$                        
Final Rate Date -$                        
Water Connections 231                          
Water Initial Rate 41.53$                    
Water Step Rate 89.00$                    
Water Final Rate -$                        
Wastewater Connections -                          
Wastewater Initial Rate -$                        
Wastewater Step Rate -$                        
Wastewater Final Rate -$                        
Debt Percent 50.0%
Delinquent Account Percent 0.8%
State Tax Rate 6.5%
Federal Tax Rate 21.0%
Depreciation Rate 3.5%
Interest Rate 0.0%
Loan Term Length 240
Loan Origination 1.0%
Insurance Premium 0.0%
Acquisition Cost 60,000$                  
L&E Cost 68,500$                  
CAPEX Cost 16,500$                  
Outside Labor Expense 5,275$                    
Customer Service 200$                       
Repairs 150$                       
Power 500$                       
Chemicals 150$                       
Purchased Water 8,654$                    
Purchased Wastewater -$                        
Testing Fees -$                        
Administrative Expense 1,432$                    

INCOME STATEMENT

Capital Budget

ASSUMPTIONS



Year 1 Year 2 Year 3

ASSETS
Cash -$                       -$                    -$                    
Accounts Recievable 14,193$                14,193$              14,193$              
Total Current Assets 14,193$                14,193$              14,193$              

Property, Plant, and Equipment 65,500$                145,000$            145,000$            
Preliminary Survey 68,500$                -$                    -$                    
Total Long-Term Assets 134,000$              145,000$            145,000$            

Total Assets 148,193$              159,193$            159,193$            

LIABILITIES
Accounts Payable 16,137$                16,137$              16,137$              
Accrued Interest -$                       -$                    -$                    
Total Current Liabilities 16,137$                16,137$              16,137$              

Notes Payable 32,750$                72,500$              72,500$              
Working Capital Transfer from Parent 81,556$                167,838$            254,121$            
Total Long-Term Liabilities 114,306$              240,338$            326,621$            

Total Liabilities 130,443$              256,475$            342,757$            

EQUITY
Equity Capital Contributed 101,250$              72,500$              72,500$              
Retained Earnings (83,500)$               (169,782)$          (256,064)$          

Total Equity 17,750$                (97,282)$             (183,564)$          

Total Liabilities and Equity 148,193$              159,193$            159,193$            

Proof of Retained Earnings
Beg. Retained Earnings -$                          (83,500)$               (169,782)$             
Net Income (Loss) (83,500)$                  (86,282)$               (86,282)$               
End Retained Earnings (83,500)$                  (169,782)$             (256,064)$             

DPO 30.00
DSO 45.00
Debt Percent 50.0%
Interest Rate 0.0%
Loan Term Length 240

BALANCE SHEET

ASSUMPTIONS



Year 1 Year 2 Year 3

OPERATING ACTIVITIES
Net Income (Loss) (83,500)$               (86,282)$             (86,282)$             
Depreciation and Amortization 2,293$                  5,075$                5,075$                

Change in Assets
Accounts Receivable (14,193)$               -$                    -$                    
Other Assets -$                      -$                    -$                    

Change in Liabilities
Accounts Payable 16,137$                -$                    -$                    
Interest Payable -$                      -$                    -$                    
Miscellaneous Other Liabilities -$                      -$                    -$                    
Net Cash from Operations (79,264)$               (81,207)$             (81,207)$             

INVESTING ACTIVITIES
Purchase of Utility Plant (120,600)$             (9,900)$               -$                    <-- As a Pct of Total Capital Spend 90.0%
Cash Bonds Posted (13,400)$               (1,100)$               -$                    <-- As a Pct of Total Capital Spend 10.0%
CIAC -$                      -$                    -$                    
Proceeds from Disposal of Utility Plant -$                      -$                    -$                    
Net Cash from Investing (134,000)$             (11,000)$             -$                    

FINANCING ACTIVITIES
Proceeds from Short Term Debt -$                      -$                    -$                    
Principal Repayment of Short Term Debt -$                      -$                    -$                    
Proceeds from Long Term Debt 67,000$                5,500$                -$                    
Principal Repayment of Long Term Debt -$                      -$                    -$                    
Proceeds from Equity 67,000$                5,500$                -$                    
Dividends Paid -$                      -$                    -$                    
Funds Provided by Parent 79,264$                81,207$              81,207$              <-- Plug to get Ending cash Positive
Net Cash from Financing 213,264$              92,207$              81,207$              

Net Increase (Decrease in Cash -$                      -$                    -$                    
Cash Balance at Beginning of Year -$                      -$                    -$                    
Cash Balance at End of Year -$                      -$                    -$                    

STATEMENT OF CASH FLOWS
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or 
electronic mail upon: 

City of Grand Junction 
Attn: Mayor Curtis Lane 
150 Tippah Street 
Grand Junction, TN 38039 
grandjunction@bellsouth.net 
 
Ryan McGehee, Esq. 
Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
ryan.mcgehee@ag.tn.gov 
 
Shilina B. Brown, Esq. 
Senior Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
shilina.brown@ag.tn.gov 

This the 30th day of July 2026. 

  
Melvin J. Malone 
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