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IN RE: PETITION OF LYNWOOD UTILITY ) _L i . v ‘A = —~ At
CORPORATION TO CHANGE AND ) DOCKET NO. if Q Q SO 7
INCREASE RATES AND CHARGES )

PETITION

Petitioner, Lynwood Utility Corporation (Lynwood), a Tennessee corporation authorized
to conduct a public utility business in the State of Tennessee, does hereby file with the Tennessee
Regulatory Authority (Authority) this Petition and a revised tariff to become effective thirty (30)
days after the date of issue and requests that the Authority, pursuant to T.C.A. § 65-5-201, et seq.,
hear and determine that the increased rates as reflected in the revised tariff are just and reasonable.
In support of this request, Lynwood avers:

1. Lynwood is a public utility as defined by T.C.A. § 65-4-101 and is subject to the
regulation of this Authority. It was granted its original Certificate of Convenience and Necessity
from the Public Service Commission on June 14, 1976, to provide sewer service in Williamson
County. Lynwood currently serves customers located in the Cottonwood Subdivision and Legends
Ridge Subdivision, a few residences near these subdivisions, and Walnut Grove Elementary School.

2. Under existing rates Lynwood’s revenues and revenue projections are not sufficient
to cover Lynwood’s operating expenses. Lynwood’s rates and charges must be revised to permit it
to meet its operating expenses, to earn a fair rate of return, and to provide funds to maintain its sewer
plant and facilities to serve existing and future customers within its certificated service area.

3. On June 28, 1998, Lynwood entered into a Utilities Agreement with Lumbermen’s

Investment Corporation (LIC) in which Lynwood agreed to provide sewer service to a residential



subdivision known as River Landing which is being developed by LIC. LIC has employed Smith
Crowe Property Company, LLC as development manager for the River Landing development. A
copy of the Utilities Agreement and two amendments to the Utilities Agreement are attached as
Exhibit 1 to this Petition. When the Utilities Agreement was executed, LIC anticipated that River
Landing would have approximately 187 residential lots. LIC agreed to finance the expansion of the
Lynwood sewage treatment plant to increase the plant’s capacity to serve River Landing. The
expansion will give Lynwood additional capacity to serve not only the additional 187 lots in River
Landing but also additional capacity to provide sewer service to other future developments in its
service area. Lynwood agreed to reimburse LIC for expansion costs of the sewer plant attributable
to the additional capacity not necessary to serve River Landing.

3. After entering into the Utilities Agreement with LIC, Lynwood defaulted on an
outstanding loan to First Tennessee Bank. Lynwood had borrowed $305,000.00 to finance the
construction of improvements to its sewer plant to serve the Legends Ridge subdivision. At the time
Lynwood obtained this loan from First Tennessee Bank, David A. Terry owned 100% of the stock
of Lynwood. Mr. Terry was also the developer of the Legends Ridge subdivision.

4, After Lynwood defaulted on the loan to First Tennessee Bank, LIC became concerned
about the financial viability of Lynwood. To make sure that Lynwood remained in operation so that
River Landing would have sewer service available, LIC began providing management and financial
assistance to Lynwood. On December 16, 1998, First Tennessee Bank assigned its Note from
Lynwood to LIC. LIC began providing funds to Lynwood to meet certain operating expenses. On
December 16, 1998, Lynwood entered into a management agreement with Utility Holdings, Inc. in
which Utility Holdings, Inc. assumed the day-to-day operations of Lynwood. Utility Holdings, Inc.
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is a Tennessee corporation owned by SC Ventures, L. P. The general partners of SC Ventures, L.
P. have common ownership with the owners of Smith Crowe Property Company, LLC.

5. On May 12, 1999, Southern Utility Corporation purchased the stock of Lynwood.
The shareholders of Southern Utility Corporation are also the owners of Smith Crowe Property
Company, LLC.

6. Lynwood has an immediate need for increased revenue simply to meet its operating
expenses. LIC is financing improvements to the Lynwood sewer plant and will contribute to
Lynwood the cost of the plant expansion necessary to make sewer service available to River
Landing.

7. The prior owners of the stock of Lynwood have severely neglected maintaining an
adequate rate structure which would permit it to meet its operational expenses, provide sufficient
funds for capital improvements, and permit the owners to earn a fair rate of return. Since Lynwood
was granted its certificate in 1976, it has only had one rate increase in 1986. As a result the rate
increase which will be necessary just to meet Lynwood’s operating expenses is substantial.
Lynwood contends that a 100% increase in monthly service rates will still not permit it to meet its
operating expenses.

8. Currently, rates for monthly sewer service are based upon the number of bedrooms
in a residential unit. Lynwood asserts that monthly sewer rates based upon water usage is a better
method to use in charging its customers for sewer service; therefore, the revised tariffincludes rates
based upon water usage of each customer. Lynwood is currently negotiating with the City of
Franklin and H. B. & T. S. Utility District which provide water service to its customers to bill and

collect its sewer charges based on water usage.



9. Lynwood has filed simultaneously with this Petition a revised tariff effective August
14, 1999 designed to produce additional annual revenues of $209,101.00 which is attached as
Exhibit 2. Attached as Exhibit 3 is a pro forma income statement for Lynwood which shows the
revenue deficiency for the 1999 calendar year under existing rates. Attached as Exhibit 4 is a pro
forma income statement for Lynwood which shows the revenue deficiency for the 2000 calendar
year under existing rates. Attached as Exhibit 5 is a pro forma income statement for Lynwood which
shows the revenue and expenses for the 2000 calendar year under rates proposed by Lynwood in its
revised tariff.

10.  Even with the grant of the rate increase requested in this petition, Lynwood will still
not receive enough revenue to meet its operating expenses. The average bill for a residential
customer will increase from $15.63 to $45.00 a month. Lynwood avers that the proposed rate
changes are necessary and pfoper and are designed to meet the present and future needs of its
customers and future customers in its service area in an economically feasible manner. The revised
tariff also make a few changes to its rules and regulations.

WHEREFORE, Lynwood requests the Authority to:

1. Schedule a hearing upon proper notice for the presentation of evidence as to the rates
necessary to provide adequate sewer service to its customers and a fair rate of return to the
corporation.

2. Enter an Order approving Lynwood’s revised schedule of rates to become effective

on August 14, 1999, or as soon as lawfully permitted.



3. Grant such other and additional relief as may be required in light of the evidence to

be produced at the hearing.

This the /fﬂ- day of July, 1999.

LYNWOOD UTILITY CORPORATION

By: ///7,7/(9%

Davis Lamb, President

Bl 4 Jehele

Donald L. Scholes

BRANSTETTER, KILGORE, STRANCH & JENNINGS
227 Second Avenue, North

Fourth Floor

Nashville, TN 37201-1631

(615) 254-8801

Attorney for Petitioner




State of Tennessee

County of Williamson

I, Davis Lamb, make oath that he is the President of Lynwood Utility Corporation, the
Petitioner herein; that he has read the foregoing Petition and contents thereof, and that the contents
thereof are true to the best of his knowledge, information, and belief.

Wl el

Davis Lamb

Sworn to and subscribed before me this /& %y of July, 1999.

Oy S Sty

Nogfy Public

My Commission Expires:

L%%ZAQL_



EXHIBIT

I .

U LLITIES ACREEMENT

THIS AGREEMENT is entered into by and between LUMBERMEN’S
INVESTMENT CORPORATION ("Lumbermen’s") and LYNNWOOD UTILITY
CORPORATION ("Lynnwood").

W SSE
WHEREAS :
1. Lumbermen’s is developing a residential subdivision in
Williamgon County, Tennessee, consisting of approximately 187

single family residential lots, to be known as River Landing (the

"Subdivision").

2. Lynnwood has agreed to provide sewer gervice for the
Subdivigion.
3. In  order for Lynnwood to adequately serve the

Subdivision, it will be necessary that its existing sewer treatment
plant be expanded.

4. Lumbermen’s has agreed to pay the expenses of such
expansion in accordance with the terms and conditions stated
hereinafter.

NOW, THEREFORE, in consideration of the premises, and for
other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, it is agreed as follows:

1. Sewex Service. Lynnwood shall provide sewer service to
the Subdivision in accordance with its standard rate structure and
sexvice contracts.

2. ) e U ade. Lumbermen’ g shall contribute the

necessary funds to expand the Lynnwood sewage treatment plant in

KINGI\3061315.04 6/25/98



general accordance with the letter written by Alley & Associates,
which is attached hereto as Exhibit A (the "Expansion Plan"). Upon
completion of the Expansion Plan, Lynnwood will have the capacity
to provide sewer service to the total number of lots approved by
the State of Tennessee (the "Total Capacity"), The difference
between the total number of lota approved by Williamson County for
the Subdivision and the Total Capacity shall be defined as the
"Additional Capacity.".

3. Access Fees. A fee will be allocated to each lot which is
served by Lynnwood as a result of the Expansion Plan and shall be
calculated by dividing the total cost of completing the Expansion
Plan by the Total Capacity (the "Access Fee"). All of the lots in
the Subdivision shall be exempted from the payment of the Access
Fee. However, the developer(s) of all other lots which will be
served by Lynnwood as a result of the Expansion Plan shall be
required to pay the Access Fee to Lynnwood.

4, Iap Feeg. The purchasers of lots in the Subdivision shall
be charged a tap fee of $1,800.00 per lot for the right to connect
to the sewer system.

5. t n's. Lumbexmen’s shall be
reimbursed for that portion of the expenses incurred in the
completion of the Expansion Plan which is attributable to the
Additional Capacity (the "Reimbursement Obligation*). This shall be
accomplished by the payment to Lumbermen’s of all future Access
Fees received by Lyhnwood until such reimbursement is complete in

accordance with the terms of a reimbursement agreement to be

KINGI\106125.04 6/25/%8



executed by the parties in connection herewith (the "Reimbursement
Agreement") , The Reimbursement Agreement, among other things,
shall obligate Lynnwood to pay the Reimbursement Obligation in full
in the event Lynnwood is sold or merges into another entity.

6. Applicable Law. The terms and conditions hereof shall be
governed by and construed in accordance with the laws of the State
of Tennessee.

7. Attornevs’ Fees. Should any party to this Agreement
employ an attormey or attorneys to enforce any of the terms and
conditions hereof, or to protect any right or interest created or
evidenced hexeby, the nonprevailing party in any action pursued in
courts of competent jurisdiction shall pay to the prevailing party
all reasonable costs, damages and expenses, including attorneys’
fees and expenses, expended or incurred by the prevailing party.

B. No Joint Venture. Nothing contained herein or in any

related document shall be deemed to create a joint venture or
partnership among the parties for aﬁy purpose whatsoever.

S. Counterparts. This Agreement may be executed.'in any
number of counterparts and each counterpart hereof shall be deemed
to be an original instrument, but all counterparts hereof taken
together shall constitute but a single instrument.

10. Effective Date. This Agreement shall be effective as of

the date of the signature of the last party to sign.

KINGI\3046125.04 6/25/9%8



WITNESS the signatures of the undersigned on the dates

indicated hereinafter.

XINGJ\306125.0¢ &6/25/98

MENT CORPORATION

By:
Title: m \{

pace: G [2.6 \Lq%

LYNNWO@J ) UTILITY CORPORATION

4 Vﬁwﬁ
Title: (/
Date:_ _@//28/‘{8




FIRST AMENDMENT TQ UTILITIES AGREEMENT

THIS AGREEMENT 1is entered into by and among LUMBERMEN'S
INVESTMENT  CORPORATION (‘Lumbermen’s”), LYNWOOD  UTILITY
CORPORATION (“Lynwood”), DAVE TERRY (“Terry”), LEGEND’S PROPERTIES,
INC. (“Legend’s”) and TERRY PROPERTIES, LLC (‘Terry Praperties™).

WITNESSETH:
WHEREAS:

1. Lumbermen’'s and Lynwood entered into a Utilities Agreement with an
effective date of June 28, 1998, a copy of which is attached herato as Exhibit A.

2. Lumbermen's and Lynwood wish to amend the terms of the Utilities
Agreement as provided hercinaftar.

3. Terry joing in this Agreement in his capacity as is the sole stockholder of
Lynwood to evidence his consent to tha terms hereof.

NOW, THEREFORE, in consideration of the premises and for other good end
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, it
ig agreed as follows:

1 Under the terms of the Utilities Agreement, Lumbermen’s agreed to fund
the cost of the Expansion Plan (as defined in the Agreement). Based upoa the budget
which is attached hereto as Exhibit B, the parties have sgreed that the cost of
implementing the Expansion Plan is $500,000.00 (the “Expansion Costs™). In the svent
the Expangion Costs exceed $900,000,00, then Lumbermen’s shall be reimbursed for
the excess costa by the payment of tap fees charged by Lynwood for homes construcred
in River Landing Subdivision.

2. The Expansion Costs shall be considered to be a part of Lumbermen’s
“Capital Investment” in River Landing Subdivision as that term iz defined in the River
Landing Agreement executed by and among Lumbermen’s, Legend's and Terry
Properties with an effective date of June 2, 1998. Legend’s and Tezry Properties join in
this Agreement for the purposs of evidencing their azreement to the preceding
sentence.

3. Although work on the Expansion Plan has not yet commenced, Lynwood
has requested and Lumbermen's has agreed to pay certain expenses incurred for
improvements to and the operation of the Lynwood treatment plant (the “Plant”), a list
of which expenses are attached hereto as Exhibis C (the “Expenses”). Payment of the
Expenses shall be cansidered to be part of the Expansion Costs.

330001.1 11/%/98



4. The Plant as well as the stock of Lynwaod (the “Stock™) is subject to a first
lien in favor of First Tennessee National Bank ("First Tennessee”) in connection with a
loan to Lynwoed in the approximate smount of $350,000,00 (the “Loan™). Lumbermen's
has requestad and Lynwood has agreed to provide Lumbermen’s the option to either
pay off or purchase the Loan. In either event, the funds expended by Lumbermen’s in
this regard would be gecured by the following:

(8 A first priority deed of trust on the land amd improvements which
comprise the Plant.

{b) A first priority security agreement covering all machinery, equipment,
fixtures, furniture, contract rights, inventory, accounts, tap fees, access

fees and all other items of personalty located at cr used in eonnection with
the Plant.

(c) A first priority pledge and security agreement covering all the stock of
Lynwood.

5. Lynwood and Terry hereby grant to Lurnbermen’s an option to purchase
Lynwood for & price of $500,000.00 (the “Option”). The Option shall be effective ag long
as any of the obligations of Lynwood remain outstanding under this Agreement, or, for
a period of six (6) months from the effective date heveof, whichever period is longer. The
Option shall be exercisable at any time prior to its termination by Lumbermen's
providing written notice to Lynwood and Terry of its intenticn to purchage Lynwood. In
the event Lumbermen's slects to exercise the Option, the parties shall proceed in good
faith and with diligence to prepare and execute a commercially teasonable contract to
more particularly document the terms and conditions of the purchase (the “Purchase
Contract”). The Purchase Contract shall include, among other things, a provision
stating that Lumbermen’s obligation to complete the purchase is contingent upon the
completion of a due diligence review of the Plant which shall be satisfactory to
Lumbermen’s in all vegpects. In this vegard, Lynwood shall allow Lumbermen’s, its
agents or consultants access to the Plant (and all informatior relating thereto) for the
Pwpose of condueting such inspections and reviews as Lumbermsen’s deems necessary,
Subject to a favorable decision by Lumbermen’s following completion of its due diligence
review, the parties shall proceed with the cloging of the purchage in accordance with the
terms of the Purchase Contract. Any and all Liens or encumbrances against the assets
or the Stock of Lynwood will be satisfied by Lynwood and/or Tezry prior to or in
connection with the closing.

6. The obligations of Lumbermen's under the Utilities Agreement (as
amended hereby) are contingent upon its obtaining all necessary governmental and
regulatory approvals for the development of River Landing Subdivision with a
minimum of 187 single family residential lots.

$36651.1 11/4/28 2



7. The parties each agree to keep confidential all information concerning the
subject matter of this Agreement, except for necessary disclosure to parthers,
employees, accountants, attorneys and lenders. No public announcements concerning
the transaction contemplated herein shall be made by any party without the prior
consent of the others.

8. This Agreement shall be deemed effective upon the date it has been
signed by all parties hereto.

WITNESS the signatures of the undersigned on the dates indicated hereinafter.

LEGEND’S PROPERTIES, INC. LUMBERMEN'S INVESTMEN'T
CORPORATION _

By: & G '4: V’:"‘? By: M@kmw

riie:_fruoolot nal Ee. O

Date: /{/ijﬁ Date: “/ ?/?3

TERRY@?PERTIES LLC LYNWOQD UTILITY CORPORATION
By h’"’!/d Vuvf By: _ %z o~ 34 V—u/’/}
Title: GZV Hetoyin Title: ;DW'/M %

Date: l/’/ }/7 4 y Date: H / 3 / 78
L Viersy
DAVE TERRY

Date: [//}///b

$36661.1 12,98 3



SECOND AMENDMENT TO UTILITIES AGREEMENT

THIS SECOND AMENDMENT is entered by and among LUMBERMEN'S
INVESTMENT  CORPORATION ("Lumbermen's”), = LYNWOOD  UTILITY
CORPORATION (“Lynwood”), DAVE TERRY, (“’I‘érry”), LEGENDS PROPERTIES,
INC. (“Legends”) and TERRY PROPERTIES, LLC (“Terry Properties”).

WITNESSETH:

WHEREAS:

1. Lumbermen’s and Lynwood entered into a Utilities Agreement with an
effective date of June 28, 1998 (the “Agreement”).

2. The Agreement has been previously amended by First Amendment to
Utilities Agreenient with an effective date of November 9, 1998 (the “First
Amendment”).

3. The parties wish to further amend the terms of the Agreement as
provided hereinafter.

NOW, THEREFORE, in consideration of the premises, and for other good and
valuable coneideration, the receipt and sufficiency of which are hereby acknowledged, it
is agreed as follows:

1. Paragraph 1 of the First Amendment is amended to provide that the
Expansion Costs (as defined therein) shall consist of the following:

(a) All funds advanced by Lumbermen’s to maintain, operate and
upgrade the Lynwood waste water treatment plant (the “Plant”), including all
funds advanced by Lumbermen’s pursuant to the terms of this Agreement, and

all amendments thereto.

342497.1 12/16/98



()  All expenses incurred by Lumbermen’s in connection with
obtaining and maintaining all required permits and licenses for the operation of
the Plant.

() All funds advanced by Lumbermen's in connection with the
purchase of that certain loan from First Tennessee Bank National Association to
Lynwood, dated May 30, 1997, in the original principal amount of $305,000.00.

(@ All funds advanced by Lumbermen’s in connection with the
replacement and/or issuance of letters of credit and/or bonds in favor of
governmental authorities regarding improvements to the Plant.

(e) A preferred return to Lumbermen’s equal to 35% of all of the
Expansion Costs described hereinabove.

2. Paragraph § of the First Amendment is hereby amended by the deletion of
the last sentence of said paragraph and the substitution in ins.place of the following:
Any and all debts secured by liens or encumbrances

against the assets of Lynwood or the Stock, including any

liens securing obligations of Lynwood to Lumbermen’s, shall

be paid prior to or at the time of the said closing, at least to

the extent of the proceeds thereof.

3. Except as amended hereby, the terms and conditions of the Agreement, as

previously amended, shall remain in full force and effect.

342497.1 12/15/98 2



WITNESS the signatures of the undersigned on the dates indicated hereinafter.

342497.1 12/15/98

LUMBERMEN'S INVESTMENT CORPORATION

By:
Title:

Date:

LYNWOOD UTILITY CORPORATION

By: M 7?»47/

Title: /ﬁﬂ%&'—f

Date: /2//"/7-5

A

DAVE TERRY

LEGENDS PROPERTIES, INC.

o D s,

Title: WW
Date: /L//e/ﬂ

TERRY PROPERTIES, LLC

MV“

Title: _ A pr—e—gor—
Date: /2’/:/75




TARIFF OF

LYNWOOD UTILITY CORPORATION

CONSISTING OF

SCHEDULE OF RATES, TERMS AND CONDITIONS
FOR
SANITARY SEWER SERVICE
APPLYING TO
LYNWOOD UTILITY SERVICE BOUNDARIES
FRANKLIN, TENNESSEE

NO MODIFICATION OF THESE SCHEDULES SHALL BE
MADE EXCEPT FOR THE PURPOSE OF CANCELLING OR
SUPERSEDING PREVIOUSLY ISSUED SCHEDULES

ISSUED BY: LYNWOOD UTILITY CORPORATION
DAVIS LAMB, PRESIDENT
ADDRESS: P. 0. BOX 1264, FRANKLIN, TN 37065-1264
STATE OF TENNESSEE
REGULATORY AUTHORITY
ISSUE DATE: JULY 15, 1999

EFFECTIVE DATE: AUGUST 14, 1999

EXHIBIT
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RULES AND REGULATIONS
Governing the Sewerage and Sewage Treatment System of
LYNWOOD UTILITY CORPORATION

Statement of Purpose
The general purposes of these rules and regulations are:

1.

To establish procedures for furnishing sewerage and sewage treatment services on a uniform

basis to customers within the service area boundary of the LYNWOOD UTILITY

CORPORATION.

To provide standards and procedures for:

a.
b.
c.
d.

€.

Acceptable sewage characteristics
Excessive sewage volume

Engineering design standards
Construction and inspection requirements

Quality of materials

Definition of Terms

L

2.

Corporation — The Corporation shall mean the Lynwood Utility Corporation.

Engineer — The word Engineer shall mean the consulting engineer of the Lynwood Utility
Corporation.

Customer — The word Customer shall mean any person, firm, corporation, association or
government unit furnished sewerage services by the Corporation.

Property — The word Property shall mean all facilities owned and operated by the
Corporation.

Authority — The word Authority shall mean the Tennessee Regulatory Authority.

Trunk Sewer — The words Trunk Sewer shall mean a sewer that runs parallel to a natural
drainage channel and receives sewage from many tributary branches and terminates at the

sewage treatment plant or major lift station.



7. Collector Sewer — The words Collector Sewer shall mean those sewers running within the
development and conveying the sewage to the trunk sewer.
8. Lateral Sewer — The words Lateral Sewer shall mean those sewers extending from the
Collector Sewer to the property line of the Customer
9. Building Sewer — The words Building Sewer shall mean that sewer extending from the
Customer’s property line to his place of business or residence.
Authorization of Rules and Regulations
The LYNWOOD UTILITY CORPORATION, a corporation organized and engaged in business as
a public utility in the State of Tennessee under a Centificate of Convenience and Necessity issued by the
Tennessee Regulatory Authority on June 14, 1976 under Docket No. U6162, submits the following
statement of its rules and regulations in compliance with Rule 602.2.

Effect of Rules and Regulations

All provisions of these rules and regulations shall be incorporated in each contract with each
sewerage Customer of the Lynwood Utility Corporation.

Utility Items on Private Property

The Corporation shall not furnish on or maintain any items or appurtenances for sewer service on
the customer’s premises without execution of an agreement for an easement or encroachment. No property
of the Corporation shall be located on the premises of customers except the sewer shut-off valve, and the
Corporation shall be responsible for the shui-off valve. The Building Sewer shall be maintained by the
Customer.

Discontinuance of Service

Service under any application may be discontinued for the following reasons:

1. Non-payment of bill as hereinafter set forth.

2, For misrepresentation in the application.

3. For adding to the Property or fixtures without notice to the Corporation.

4, For failure to protect the connections, service lines or fixtures in good order.

5. Fpr molesting any service pipes or any property of the Corporation in any way
whatsoever.



6. Vacancy of premises.

7. For violation of any rules of the Corporation.

8. For disconnecting or re-connecting service by any party other than a duly authorized

agent of the Corporation without the consent of the Corporation.

Non-Payment Penalties

A penalty of five (5%) percent of the monthly charge will be due after the 10™ day of each month
for which a bill has been rendered. After twenty (20) days non-payment after the first day of the month in
which the bill is payable, the Corporation may shut-off the customer’s service; provided, however, the
Corporation will give the customer an additional fifieen (15) days’ notice before discontinuation. A fee of
Twenty-five and No/100 ($25.00) Dollars will be charged for disconnection and a Twenty-five and
No/100 ($25.00) Dollars fee will be charged for reconnection of service, plus the actual cost of remedying
any damage to the shut-off value or other facilities.- No service shall be turned on again if discontinued for
non-payment (or any other valid reason) until all charges have been paid, including disconnection and
reconnection fees.

Change of Ownership, Tenancy or Service

A new application and agreement must be made and approved by the Corporation on any change
in ownership of property, or in tenancy, or in the service as described in the application. In the event of
failure of a new owner or tenant to make such application, the Corporation shall have the right to
discontinue service until such new application is made and approved.

Securi sits

Each new Customer, before connection or reconnection, of the service may be required to make a
refundable deposit to secure payment of sewerage bills in an amount double the monthly bill for that
particular type of customer. Interest as approved by the Authority will be paid on any such refundable
deposit.

SPECIAL PRETREATMENT SEWAGE REQUIREMENTS

For all sewerage connections, in addition to the customary tap fees, the Corporation
reserves the right to require any non-residential user to provide special treatment for any high

strength effluent before discharge into its sewerage system. The Corporation may, upon the basis



of recognized engineering standards and treatment cost, increase the tap fees or flat rate charges to
cover the cost of treatment of highstrength effluent or industrial waste, and may impose
recognized engineering standards as to the maximum size of solids and constituents in such waste
discharged into its sewerage system.
Damages

The Corporation shall in no event be responsible for maintaining any service line owned
by the Customer, nor for damages created by sewage escaping therefrom, nor for defects in lines,
or fixtures, on the property of the Customer. The Customer shall at all times comply with all
regulations of the Tennessee Regulatory Authority, and the Corporation, relating to the service
lines and shall make all changes in his line required on account of grade or otherwise.

All leaks in any pipe are fixture on the premises of the Customer shall be immediately
repaired. On failure to repair any such leak, the service may be discontinued until repairs are
made.

In Event of Emergency

The Corporation shall not be liable to the Customer for interruption in service, or for
damages or inconvenience as a result of any interruption, stoppage, etc., which was beyond the
reasonable control of the Corporation.

Extension Plan

The Corporation will furnish sewer services to all property owners whose lands abut the
trunk sewer. The sewer service charges and tap fees included in Appendix I do not include costs
for constructing collector and lateral sewers nor do they include costs for constructing trunk
sewers and lift stations. Any collector and/or lateral sewers required to service such abutting
properties shall be constructed at the cost of those parties desiring it and these sewers shall become
the property of the Corporation to be credited to the account for contribution in aid of
construction. If the said desiring party does not wish to construct his own collector and lateral

sewers, the Corporation may construct them and charge the developer the total project costs for

same.



The plans for extension of sewer service shall be phased according to the engineering
report attached and made a part of these Rules and Regulations.

Plans for any extensions shall be reviewed and approved by the Engineer prior to
construction.

Contributions in Aid of Construction & Advances in Aid of Construction

All contributions and advances, whether in the form of property or cash, shall be increased by a
cash flow payment to the utility, in an amount equal to 33% of the contribution or advance. The
contribution or advance will be equal to the “original cost” if in the form of property or face value if in the

form of each.

Co for Service

Each customer before installation of service shall be required to execute on the
appropriate forms furnished by the Corporation.

1. A sewer service contract (Attachment No. 1)

2. The application and contract for sewer tap services (Attachment No. 2)
Customer Billing Forms

All customer billings shall be on a standard form whether residential, commercial or
industrial. A copy of the form is attached hereto (Attachment No. 3).
Public Contact

Mr. Davis Lamb

Southern Utility Corporation

5214 Maryland Way, Ste 405

Brentwood, TN 37027
Tennessee Re Authori

The utility in its operation shall conform with all the applicable rules and regulations

promulgated from time to time by the Tennessee Regulatory Authority.



LYNWOOD UTILITY CORPORATION

MONTHLY SEWER SERVICE BILLING

Residential, Condominium, House or Apartment:

Charge per 1,000 gallons

(actual or assumed flow) . ... ... .. .. .. . ..

Minimum monthly charge . . ............ .. . . . ..

Non-Residential:

Charge per 1,000 gallons

(actual or assumed flow) . . ... ... ... .. . ..

Minimum monthly charge . . . ........ ... .. .. . ..

TAP FEES

Non-Residential :
Charge per gallon per day
(Computed by multiplying the peak monthly
usage during the first year by 12 divided

by365days) ........ ... ... ... .. ... ...

SEWER CONNECTION FEES

Residential or Non-Residential: ... ... ... .. .

GENERAL FEES

..... $250.00



SEWER SERVICE CONTRACT



SEWER SERVICE CONTRACT

The Undersigned, being the

(Owner, Owner’s Agent)
property located at , does hereby
(Number) (Street)
request a permit to install and connect a building sewer to serve

at said location.

1. Square Feet Bedrooms
2. The name and address of the person or firm who will perform the proposed work is :
3. Plans and specifications for the proposed building sewer are attached hereunto as Exhibit “A”.

In consideration of the granting of this permit, the undersigned agrees:

a. To accept and abide by all rules and regulations of the Lynwood Utility Corporation and of all
other pertinent County and State regulations.

b. To maintain the building sewer at no expense to the Lynwood Utility Corporation.

¢. To notify the Lynwood Utility Corporation, when the building sewer is ready for inspection and
connection to the public sewer, but before any portion of the work is covered.

d. The applicant understands that he will receive a monthly bill from the Corporation for sewerage
services finished. A penalty provision of five (5%) percent of the monthly charge applies on all
bills after the 10" day of each month for which a bill has been rendered and will give the
Corporation the right to collect such penalty. The failure to pay said bill the 20™ days of the month
following said bill will give the Corporation the immediate right to discontinue the furnishing of
service, or to enforce a lien against the applicant’s property, provided, however, applicant shall
first be given an additional 15 days notice. Applicant understands and acknowledges that failure to
pay the monthly service or other charges when due may result in a lien against his property.
Applicant understands that the acceptance of this application by the Corporation is conditioned
upon execution of the document creating a lien against applicant’s property for non-payment. It is
further agreed and understood that discontinuance of service by the Corporation shall be
germinated only in WRITTEN NOTICE to the Corporation and that this contract shall be in effect
at all times pending such notice.



e. No roof drains or other storm water will be connected to or allowed to flow into the sewerage
system.

Date Signed

(Applicant)

$ Security deposit paid.

(Address of Applicant)

Application approved and permit issued:

Date By

LYNWOOD UTILITY CORPORATION



CONTRACT FOR SEWER
TAP SERVICES



CONTRACT FOR SEWER TAP SERVICES

The undersigned applicant hereby applies to the LYNWOOD UTILITY CORPORATION,
hereinafter referred to as Corporation to supply sewer service to the premises hereinafter described and
agrees to pay for such services when statement for same is rendered therefor in accordance with the rates,
charges and rules and regulations in effect at the time the service is rendered.

The undersigned agrees to abide by and be subject to all the rules and regulations promulgated by
the Corporation as approved by the Tennessee Regulatory Authority governing the installation and the use
of sewer services and agrees that the Corporation may require from the undersigned or tenant of the
premises a cash deposit of such amount as the Corporation deems adequate as security for payment of
services rendered these premises pursuant to this contract.

It is specifically agreed and understood that the applicant will make no claim for damage on
account of the interruption of sewage disposal resulting from accident or when necessary to make
alterations, repairs or improvements, or when services are discontinued on account of non-payment of bills.

It is further agreed and understood that the applicant shall pay the full amount of cost of service at
the effective rates approved by the Tennessee Regulatory Authority in accordance with the rules and
regulations of the Corporation. All rates and charges are on file in the Corporation offices and at the
Tennessee Regulatory Authority.

The applicant understands that he will receive a monthly bill from the Corporation or its
designated representative for sewerage services furnished. A penalty provision applies on all bills after the
10" day of each month for which a bill has been rendered and will give the Corporation the right to collect
such penalty. The failure to pay said bill by the 20" day of the month following said bill will give the
Corporation the immediate right to discontinue the furnishing of service, or to enforce a lien against the
applicant’s property. Applicant understands and acknowledges that failure to pay the monthly service or
other charges when due may result in a lien against his property. Applicant understands that the acceptance
of this application by the Corporation is conditioned upon execution of the document creating a lien against

applicant’s property for non-payment.



It is further agreed and understood that discontinuance of service by the Corporation shall be
terminated only in WRITTEN NOTICE to the Corporation and that this contract shall be in effect at all
times pending such notice.

TAPPING PROVISIONS

Wherein in this contract the applicant purchases a sewer tap the following terms and conditions
shall apply:

It is understood by and between the parties hereto that the consideration hereinafter enumerated is
for the privilege of tapping the sewer mains of the Corporation, and does not include any other right, title or
interest or any other or further privilege than the privilege to tap said main, under the terms and conditions

herein set forth.  These taps are sold for lots known as house Nos. of

, Williamson County, Tennessee, or lot Nos. of

Subdivision, a plan of which is recorded in Book No.

Page , Register’s Office, Williamson County, Tennessee.

It is further understood and agreed that each tap herein purchased will be used only for the sole
benefit of the occupants of one house only, located on the lot for which said tap is sold and for no other
persons, property or purpose and that in the event an additional house or houses are built on said property,
that a tap privilege will have to be purchased for each additional house, and further that the tap privilege
herein purchased cannot be shifted or changed to any other house or any other lot, except with the written
consent and approval of the Corporation, and upon such terms and conditions as the Corporation may
require.

It is further understood and agreed that upon the failure on the part of the undersigned applicant, or
the heirs, representatives, successors or assigns of the applicant to pay when due, any obligation incurred
under this contract, that such failure shall immediately entitle the Corporation to disconnect said tap or taps
from its sewer main, or mains, and discontinue the privilege and retain the amount already paid to it, by the
applicant as rental or liquidated damages.

It is further understood and agreed that any abuse of said sewer tap privilege by the violation of
any of the terms, provisions and conditions of this contract, by the undersigned, or any of the privies of the

applicant, even after the payment of the consideration herein mentioned, that any such abuse or violation by



the undersigned or any tenant, lessee, agent, heir, representative, successor, assign or grantee of the
undersigned, shall give to the Corporation, the immediate right to disconnect said pipe or taps from its
mains and discontinue said tapping privileges, retaining the money paid for said tapping privilege, as rental
or liquidated damages

It is further expressly understood and agreed by and between the parties that the Corporation shall
not be required to establish any lateral mains or any pipes within the property line of the undersigned, and
that all pipes within the property line of the undersigned shall be laid by and be the property of the
undersigned, except the sewer shut-off value, and that the Corporation shall not be required to maintain or
inspect any pipe or pipes upon the property or premises of the undersigned except the sewer shut-off valve.

It is further understood and agreed that the sewer tap privilege herein purchased is merely a
personal privilege and is not a part of the real estate which said tap is to service and that said tapping
privilege here purchased, does not automatically pass with the title in said real estate, and neither can the
undersigned nor any other person, transfer or assign said sewer tap privilege except in writing and except it
obtain written consent of the Corporation.

It is understood that the failure on the part of the Corporation to take advantage of any breach of
this agreement shall not be construed as a waiver, the right herein given being continuing ones.

The Corporation may at any time when necessary for repairs or for any other reason whatsoever
shut off the sewer service from the applicant property without being liable in any way.

It is further understood and agreed that this contract shall in no way be deemed for the benefit of
any third persons, but is only an agreement existing between the parties hereto, and their privies and that

there is no implied or express covenants, representations, or warranties, not expressly stated herein.

EXECUTED this day of , 1999.

Applicant
LYNWOOD UTILITY CORPORATION

BY:




Payment Made:

Acknowledge of Receipt of
Payment Made

Sewer Tapping Fee . .. ... . i e

By

LYNWOOD UTILITY CORPORATION

APPLICANT
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