BEFORE THE TENNESSEE PUBLIC SERVICE COMMISSION
Nashville, Tennessee

June 27, 1996

IN RE: Application of Antioch Water Company For a Certificate of
Convenience and Necessity To Provide Water Service

Docket No. 95-03172
RDER

This matter is before the Tennessee Public Service Commission (“Commission™) upon
the application of Antioch Water Company (“Applicant”) for a Certificate of Convenience and
Necessity (“CCN”) to provide water service in Henry County, Tennessee, filed on August 24,
1995. The applicant operates as a partnership owned by Mr. Randy C. Allen and Mr. Ted R.
Fields and provides water service to 252. residential customers in the Antioch Harbor
retirement community. Antioch Harbor is surrounded on three sides by Kentucky Lake and is
located in Northeast Henry County at the intersection of Antioch Road and Antioch Harbor
Road in the vicinity of US Highway 79 North. The applicant is operating a portion of the
property of the former Lakeland -Water Company previously under Commission jurisdiction,
and now the applicant seeks a CCN pursuant to T.C.A. § 65-4-201 in order to comply with
state law.

The Commission Staff (“Staff”) in its investigation of the application, reviewed the
applicant’s answers to its data requests, reviewed the reports of the Department of
Environment and Conservation (“TDEC”) and performed an on site audit. Based upon its
investigation, the Staff recommended approval of the application by Memorandum dated
March 21, 1996. The Staff’s recommendation of approval was conditioned upon the applicant
maintaining its books and records in accordance with the Uniform System of Accounts
(“USOA”) for Class C Water Companies as adopted by the Commission. The applicant has
agreed to maintain its books and records in accordance with the USOA.

The Staff’s investigation of the rates being charged by the applicant revealed that they
were consistent with the rates charged by similarly situated companies that have received
CCNs from the Commission (See Attachment A for list of rates). However, if the applicant
seeks any rate adjustments, it must comply with the provisions of T.C.A. § 65-5-203.

This application, being uncontested, was considered by the Commission on April 16,
1996, at a regularly scheduled Commission Conference. Based on the Staif's investigation and
recommendation, the Commission voted unanimously to grant the CCN requested by Antioch
Water Company.

In granting this application, the Commission notes that sanitary surveys were
conducted in 1994 and 1995 by the TDEC that resulted in passing grade points or “provisional
approval” for the applicant. Moreover, the applicant has received a higher point score of 90
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points in the 1996 sanitary survey, thus placing the applicant among the State’s approved
water supply providers. Therefore, it is the Commission’s expectation that the applicant will
continue to provide safe drinking water to its customers. Furthermore, the applicant shall
comply with all applicable statutes, rules and regulations of the appropriate Federal and State
agencies regarding water quality as well as the rules of the Commission that are applicable to
water utilities.

The Commission approves the current rate structure of the applicant, but in so doing
makes no specific finding as to either the value of the rate base, the appropriate depreciation
rates or the proper levels of revenues or expenses. Consequently, the Commission reserves the
right to investigate the applicants rate structure at any time.

IT IS THEREFORE ORDERED THAT:

1. The application of Antioch Water Company for a Certificate of Convenience and Necessity
to provide water service is hereby granted;

2. That the existing rates set forth on Attachment A are approved;

3. The applicant shall file tariffs setting forth its rates, charges and conditions of service;

4, That the applicant shall keep its books and records in accordance with the Uniform System
of Accounts for Class C Water Companies, and file all reports required by the Commission’s
Rules and Regulations;

5. Any party aggrieved with the Commission’s decision in this matter may file a Petition for
Reconsideration with the Commission within ten (10) days from and after the date of this
Order;

6. Any party aggrieved with the Commission’s decision in this matter has the right of judicial

review by filing a petition with the Tennessee Court of Appeals, Middle Section, within sixty
(60) days from and after the date of this Order.

ATTESY: |
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Executive Director

-k Keith Bissell

** Chairman Keith Bissell voted to approve this application, and his vote is reflected on page 3
of the Commission Conference transcript of April 16, 1996 (a copy of page 3 is attached).

“w

J



