BUTLER|SN

July 17,2026

VIA ELECTRONIC FILING
Michelle Mairs Electronically Filed in TPUC Docket
Audit and Compliance Director Room on July 17, 2026 at 1:07 p.m.

Utilities Division

c/o Ectory Lawless, Docket Manager
Tennessee Public Utility Commission
502 Deaderick Street, 4" Floor
Nashville, TN 37243
TPUC.DocketRoom@tn.gov

RE: Petition of Tennessee-American Water Company to Adopt Annual Rate Review
Mechanism and ARRM Tariff Pursuant to Tenn. Code Ann. § 65-5-103(d)(6),
Docket No. 25-00089

Dear Ms. Mairs:

We are in receipt of your data requests to Tennessee-American Water Company
(“TAWC”), dated July 14, 2026. Please find TAWC’s responses below.

1. A complete schedule-by-schedule mapping or cross-referencing showing where
each CDK-9 schedule, sub-schedule, and required data information is represented
in the Company’s newly proposed 47 ARRM schedules and associated workpapers.

Response: Please see file TAWC Comparison CDK-9.xIxs for a schedule-by schedule
comparison of TAWC proposed ARRM schedules and the schedules shown in
Exhibit CDK-9. This file provides the information requested in the manner
requested and shows where each CDK-9 schedule, sub-schedule, and required data
information is represented in the Company’s newly proposed 47 ARRM schedules
and associated workpapers. The information is organized and presented in a user-
friendly manner to demonstrate how TAWC’s proposed schedules are coordinated
with, and align with, Exhibit CDK-9, consistent with the Commission’s June 5,
2016, Order. It should be noted that the Commission recognized in its Order that
there might be some schedules or parts of some schedules in Exhibit CDK-9 that
might not be appropriate for a water utility like TAWC.! Although the information

! Order Denying Petition of Tennessee-American Water Company to Adopt Annual Review Mechanism and ARRM
Tariff Pursuant Tenn. Code Ann. (insert section symbol) 65-5103(d)(6), p.33, TPUC Docket No. 25-00089 (June 5,
2026) (“The schedules listed in the Consumer Advocate’s Exhibit CDK-9 shall be incorporated, as appropriate, into
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is organized and presented in a user-friendly manner, an explanation of how this
information is assembled and organized might further illustrate how the proposed
schedules correlate with Exhibit CDK-9. The Piedmont schedule numbers and
schedule names are shown in the left columns of'the file. The corresponding TAWC
schedules numbers and explanations are shown directly to the right of the CDK-9
data. For example, Exhibit CDK-9 Schedule 27 for Normal Heating Degree Days
is a schedule specific to an energy utility. TAWC does not track normal heating
degree days, but TAWC does track data specific to water utilities like non-revenue
water. File TAWC_Comparison CDK-9.xlxs shows a comparison of Piedmont’s
Schedule 27 (heating days) to TAWC’s Schedule 13 (NRW) and explains how the
schedules can be cross-referenced. TAWC also included the full list of its proposed
schedules and workpapers on a second tab in the Excel file.

A list of all CDK-9 schedules or data information that were removed, including the
rationale for each removal.

Response: Please see the file provided with the Company’s response to Question 1. This

file contains the information sought in Question No. 2. TAWC has removed
detailed adjustment schedules and sub-schedules related to Construction Work in
Progress (CWIP). CWIP is not a component of TAWC’s rate base, which appears
to differ from Piedmont’s regulatory process that includes CWIP in rate base with
certain adjustments. TAWC combined numerous schedules as explained in the
Company’s response to Question 3.

Identification of every CDK-9 component that was merged or consolidated into a
new schedule, along with the corresponding supporting workpapers containing the
underlying detailed information.

Response: Please see the file provided with the Company’s response to Question 1. The

file identifies every CDK-9 component that was merged or consolidated into a new
schedule, along with the corresponding supporting workpapers containing the
underlying detailed information. The Company notes that Exhibit CDK-9 did not
include examples of the actual schedules but only included the titles of Piedmont’s
schedules. One purpose of the Company’s discussions with the CAD referenced in
Mr. Kaml’s Pre-filed Supplemental Testimony was to better understand the
components and detailed information contained in the schedules listed in Exhibit
CDK-9. Those discussions also allowed the Company to explain where the same or
comparable information can be found in TAWC’s proposed schedules. To support
those discussions, the Company shared screens with the CAD showing example
files, including TAWC’s general ledger income and balance sheet detail. These
examples showed where and how some of the underlying information will be
provided in TAWC’s schedules. Based on those discussions, as well as reviewing
examples of Piedmont’s schedules that the Company located in TPUC’s public

the required annual filing in addition to Tennessee-American Water Company’s proposed annual rate review
mechanism schedules.”).
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docket system, the Company believes its proposed ARRM schedules provide the
same level of information represented in Exhibit CDK-9, to the extent that
information is relevant to a water utility and to TAWC specifically. Moreover,
consistent with the Commission’s June 5, 2026, Order, the Company noted in the
Amended Petition and supporting documentation that if the CAD identifies
information it believes is lacking and should be submitted in relation to the annual
review process, and the Company cannot show where the same information is
included in its proposed schedules, the Company is willing to reformat, reorganize,
or provide additional schedule information on an ongoing basis. Although the
information in file TAWC_Comparison CDK-9.xIxs is organized and presented in
a user-friendly manner, an explanation of how this information is assembled and
organized might be helpful. For example, Exhibit CDK-9 Schedule 33 (Deferred
Environmental Regulatory Amortization and Cost Support) and Schedule 34
(Deferred Pension Regulatory Amortization) appear to be specific for Piedmont’s
needs. These two schedules are combined into TAWC WP 5.7 (Amortization of
Regulatory Assets and Other Regulatory Liabilities). Additionally, Piedmont has
nine (9) revenue schedules (Schedule 21 — Schedule 28), supporting an annual
recalculation of its base rates to reflect the ARRM adjustments. TAWC has not
proposed to reset base rates each year but instead proposes to administer each
ARRM adjustment as a separate surcharge or sur-credit. As a result, TAWC
presents similar revenue information that is relevant to TAWC’s proposed ARRM
in four (4) revenue schedules (Schedule 12 — Schedule 12.3). Also, FERC reporting
requirements do not apply to water utilities; TAWC combined paired Regulatory
View and SEC View financial reports into single schedules or workpapers. To the
extent other components were appropriately merged or consolidated, those changes
are shown in the Excel file submitted with the Company’s response.

As required, copies will follow. Please feel free to reach out to me if you have any further

questions.

Attachment

Very truly yours,

BUTLER SNOW LLP

cc:  Philip Drennan, TAWC
Shilina Brown, Consumer Advocate Division
Phillip Noblett, City of Chattanooga
Frederick Hitchcock, City of Chattanooga
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CDK-9 (Piedmont) Schedules

TAWC Schedule / Workpaper

1 Results of Operations Schedule 1
2 Rate Base Schedule 2
3 Lead Lag Results. Schedule 2.1
4A Working Capital Expense Lag for HBP Schedule 4
4B Working Capital Expense Lag for Annual Base Rate Reset Schedule 4.1
5 O&M Expense Summary Schedule 5
6A Revenue Summary Schedule 12
6B Revenue Detail Schedule 12.1
7 General Tax Summary WP 6
8 Excise and Income Tax Summary Schedule 6
9 Income Statement under Present Rates and Proposed Rates Schedule 5.1
10 Cost of Capital Summary Schedule 7
11 Revenue Conversion Factor & Tax Gross Up Factor Schedule 8
Rate Base Schedules
12 Utility Plant in Service - End of Month Balances, Calculations of 13-month Average Balance Schedule 2.2
14 Depreciation Expense - Calculation of Depreciation and Amortization Expense based on HBP Utility Plant in Service Schedule 5.3
15 Construction Work in Progress - End of Month Balances, Calculation of 13-month Average Balance CWIP not a TAWC rate base item. Removed.
16 Accumulated Depreciation - End of Month Balances, Calculation of 13-month Average Balance Schedule 2.4
17 Contributions in Aid of Construction - End of Month Balances, Calculation of 13-month Average Balance Schedule 2.5
18 ADIT - End of Month Balances, Calculation of 13-month Average Balance Schedule 2.6
19 Cash Working Capital - Summary of 13-month Average Balances Schedule 3
20 ARM Regulatory Asset Balances and Activity by Month Schedule 2.7
Revenue Schedules
21 Historic Base Period Revenue Components by Rate Schedule & Special Contract Schedule 12
22A Annual Base Rate Reset Total Revenue by Rate Schedule and Special Contract Schedule 12.1, TAWC is not resetting base rates
22B  Annual Base Rate Reset Revenue Components by Rate Schedule and Special Contract Schedule 12.1, TAWC is not resetting base rates
23 Annual Base Rate Reset Other Revenues Schedule 12.1, TAWC is not resetting base rates
24 Summary of Normalized Billing Determinants and Proposed Margin R Schedule 12.1, TAWC is not resetting base rates
25 Proof of Revenue at Proposed Rates Schedule 12.2
26 Revenue Changes by Rate Schedule Schedule 12.2
27 Normal Heating Degree Days Energy Company Specific; Replaced by Schedule 13 (NRW)
28 Factors for Weather Normalization Adjustment Schedules 12.1 & 12.2 , if rate design changes are submitted, approved, and require normalization adjustments
O&M Expense Schedules
29 Customer Accounts & Service Expense, including uncollectible ratio calculation Schedule 5.1; WP 3
30 Employee Salary and Wage Expense Schedule 5.1; WP 3
31 Employee Short Term Compensation Expense Schedule 5.1; WP 3; WP 12
32 Employee Long Term Compensation Expense Schedule 5.1; WP 3; WP 12
33 Deferred Envi Regulatory ization and Cost Support WP 5.7
34 Deferred Pension Regulatory Amortization and Pension Plan Contribution Support WP 5.7
35 Return on Service Company Assets Does not apply to TAWC, Piedmont appears to have a different allocation methodology; WP 7
36 Other Pension expense Schedule 5.1; WP 3
37 Lobbying Expense, Charitable Contributions, Social Club Membership Adjustment WP 5.6
38 Promotional and Advertising Expenses, consistent with Commission Rule 1220-04-05-.45 WP 5.6
Financial Reports
39 Tennessee Allocated Income statement, including HomeServe program Schedule 5.1; WP 3; TAWC does not have HomeServe
40A  Total Picdmont Regulatory View Year End Income Statement Schedule 5.1; WP 13.1
40B  Total Piedmont SEC View Regulatory view and SEC view are the same for TAWC. Combined.
40C  Parent Year End Income Statement WP 8
40D Service Company year End Income WP 3 to extent this exists, consistent with rate case methodology
40E  Total Picdmont Regulatory View Year End Balance Sheet Schedule 2.2; WP 1
40F  Total Piedmont SEC View Year End Balance Sheet Regulatory view and SEC view are the same for TAWC. Combined.
40G  Parent Year End Balance Sheet WP 8
40H  Service Company Year End Balance Sheet ‘WP 1 to extent this exists, consistent with rate case methodology
41A Total Piedmont Monthly Trial Balance Regulatory View WP 1
41B  Total Piedmont Monthly Trial Balance SEC View Regulatory view and SEC view are the same for TAWC. Combined.
41C  Parent Monthly Trial Balance Regulatory View WP 8, consistent with rate case methodology
41D Parent Monthly Trial Balance SEC View Regulatory view and SEC view are the same for TAWC. Combined.
41E  Service Company Monthly Trial Balance Regulatory View WP I and WP 2 to extent this exists, consistent with rate case methodology
41F  Service Company Monthly Trial balance SEC View Regulatory view and SEC view are the same for TAWC. Combined.
Other Information Schedules
42 Piedmont Capital Budget for Tennessee operations for year subsequent to HBP Schedule 11
43 Piedmont Operating Budget for the year subsequent to the HBP Schedule 5.1; TAWC is using unadjusted historical data supported by WP 3
44 Picdmont Jurisdictional Allocation Factors: Composite Factors WP 7 and WP 3
45 Piedmont Jurisdictional Allocation Factors: Net Plant Factors ‘WP 7 but this schedule seems specific to Piedmont's allocation methodology
46 Cost Allocation Manual WP 7
47 Corporate Organizational Structure WP 11
48 List of Company Offices WP 8, annual TPUC report
49 Pension and OPEB actuarial reports WP 10
50 Employee Incentive Compensation Plan Documents WP 12
51 Impact of and new accounting pronouncements WP 8
52 dditional workpapers as required, and to applicable ARM Filing Schedule WP 13
Rate Base Workpapers
UPIS - Monthly Activity by plant Schedule 2.3
CWIP - Actual Capital Expenditures by Category and Project Number, to provide support for ARM Schedule 15 CWIP not a TAWC rate base item. Removed.
ACC DEPR - Monthly Activity by plant account, to provide support for ARM Schedule 16 Schedule 2.4
WE - 13-month average balance of Working Capital by category, to provide support for ARM Schedule 19 Schedule 4.1; consistent with rate case methodology
ARM Reg Asset - Monthly Activity, to provide support for ARM Schedule 6A ... WP 5.7
O&M Expense Workpapers
Other Purchased Gas Expense ... for ARM Schedule 5 Line 1 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
Gas Storage Expense....for ARM schedule 5 Line 2 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
Transmission Expense .... Schedule 5 Line 3 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
Distribution Expense...Schedule 5 Line 4 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
Sales Expense ... Arm Schedule 5 Line 8 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
Other Admin & General Expense ... ARM Schedule 5 Line 18 Schedule 5.1;WP 3; Replaced with WP 5 - WP 5.6; Piedmont specific. TAWC is not adjusting these types expenses
General Ledger transaction level detail for all O&M Charges WP 3
General Ledger transaction level detail for all O&M Charges allocated to TN Ops from Service Corp WP 3; contains original ServCo detail, allocation factors, and TAWC portion
Calculation of depreciation expense allocated to TN operations from the Service Corp pursuant to settlement Specific to Piedmont. Removed.
Other Workpapers
Calculation of O&M Expense for Lead/Lag Schedule 4.1
Calculation of General Taxes - ARM Schedule 7 WP 6
Statutory Excise Tax Rates - ARM Schedule 11 Schedule 6
Calculation of Annual EDIT Amortization for Protected PPE - ARM Schedule 8 WP 4
Capital Structure and Cost Rates - ARM Schedule 10 Schedule 7

ARM Reconciliation of Deferred Account Activity by month - ARM Schedule 12 Schedule 12.3
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28
29
30
31
32
33
34
35
36
37
38
39
40
41
4
43
44
45
46
47

1
2
2.1
2.2
2.3
24
2.5
2.6
2.7

WP 1
WP 2
WP 3
WP 4
WP 5
WP 5.1
WP 5.2
WP 5.3
WP 5.4
WP 5.5
WP 5.6
WP 5.7
WP 6
WP 7
WP 8
WP 9
WP 10
WP 11
WP 12
WP 13

Annual Reconciliation of Revenue Deficiency / (Surplus)

Rate Base

Average Rate Base — Rate Case Adopted Docket

Rate Base 13-Month Average Summary

Rate Base 13-Month Average UPIS Detail by Account

Rate Base 13-Month Average Accumulated Depreciation Detail by Account
Rate Base 13-Month Average Customer Advances and Contributions

Rate Base 13-Month Average ADIT Balances by Account

Regulatory Asset and Liability 13-Month Average Balances

Lead Lag Results Approved

Rate Case Calculation of Operating Expense Lead Lag

ARM Historic Base Period Calculation of Operating Expense Lead Lag
Income Statement: Historic Base Period Summary

Income Statement: Historic Base Period Detail

Income Statement: Historic Base Period Schedule of Rate Making Adjustments
Income Statement: Historic Base Period Monthly Depreciation and Amortization Expense by Account
Income Tax Calculation

Rate Case Capital Structure

Gross Revenue Conversion Factor

Carrying Charges and ARM Asset / (Liability)

Return on Equity Proof before and after ARM Deficiency / (Surplus)

TAWC Strategic Capital Expenditure Plan (SCEP) for the Upcoming Calendar Year
Revenue Summary for Historic Base Period

Base Revenue Forecast — Billing Determinants

Proof of Revenues and Calculation of ARM Surcharges

Revenue Reconciliation — ARM Revenue Surcharge

Non-Revenue Water (NRW) — Lost and Unaccounted for Water Report

Trial Balance (Electronic Format)

General Ledger Capital Expenditure Data (Electronic Format)

General Ledger Operating Expenditure Data (Electronic Format)

Calculation of Annual EDIT Amortization

Supporting Workpapers for Rate Making Adjustments on Schedule 5.2

Remove current year ARM revenue accrual

Remove AFUDC Equity, AFUDC Debt Income and other Non-Operating Income/(Loss).

Align interest expense to authorized capital structure and cost of capital consistent with methodology in 24-00032

Adjust Salaries and Wages for Annual Performance Plan (APP) and Long-Term Performance Plan (LTPP) consistent with methodology in 24-00032
Adjust production costs consistent with water loss methodology in 24-00032

Adjust ID&E, Business Development, Lobbying, and Charitable Contribution costs consistent with methodology in 24-00032
Amortization of Regulatory Assets and Other Regulatory Liabilities

General Tax Summary

Corporate Allocation Manual (CAM) - Confidential

American Water Works Company, Inc. Form 10-K (supplemental when publicly available)

TAWC Capital Structure and Debt Holdings

Pension and OPEB Actuarial Reports

Corporate Organization Structure (if Changed from Docket 24-00032 or the Prior Year)

Incentive Compensation Documents (if Changed from Docket 24-00032 or the Prior Year)

Additional workpapers as required, and referenced to applicable ARM Filing Schedule



	TAWC_Comparison_CDK-9.pdf
	TAWC vs Piedmont
	TAWC Schedules




