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I. INTRODUCTION 1 

Q1. PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND OCCUPATION FOR 2 

THE RECORD. 3 

A1. My name is Clark Kaml.  My business address is the Office of the Tennessee Attorney 4 

General, John Sevier State Office Building, 500 Dr. Martin L. King Jr. Blvd, Nashville, 5 

Tennessee 37243.  I am a Financial Analyst employed by the Consumer Advocate Division 6 

in the Office of the Tennessee Attorney General (“Consumer Advocate”). 7 

Q2. PLEASE PROVIDE A SUMMARY OF YOUR BACKGROUND AND 8 

PROFESSIONAL EXPERIENCE. 9 

A2. I received a Bachelor of Science Degree in Economics from the University of North Dakota 10 

in 1987 and a Master of Arts Degree in Economics from the University of North Dakota in 11 

1988.  I have more than 30 years of experience working in the regulated utilities industries 12 

including electric, natural gas, telephone, and water.  I have worked for various agencies 13 

including the Public Service Commission of North Dakota, the Kansas Corporation 14 

Commission, the Minnesota Public Utilities Commission, the Minnesota Office of the 15 

Attorney General, and the Grant County Public Utility District.  I have worked with private 16 

companies, municipalities, and served on a Rate Committee.  I served as Co-Chair of the 17 

National Association of State Utility Commissioners (“NARUC”) Staff Subcommittee on 18 

Strategic Issues, am currently Co-Chair of the National Association of State Utility 19 

Consumer Advocates (“NASUCA”) Gas Committee, and a member of the GTI Energy 20 

Public Interest Advisory Committee.  In addition, I am the author of the book “Don’t Fear 21 
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the Cost Study.”1   1 

Q3. HAVE YOU PREVIOUSLY PROVIDED TESTIMONY BEFORE THE 2 

TENNESSEE PUBLIC UTILITY COMMISSION (“TPUC” OR THE 3 

“COMMISSION”)? 4 

A3. Yes.  I filed testimony in the Tennessee-American Water Company’s (“TAWC” or “the 5 

Company”) recent rate case, TPUC Docket No. 24-00032, the Limestone Water Utility 6 

Operating Company’s recent rate case, TPUC Docket No. 24-00044, Chattanooga Gas 7 

Company’s Annual Rate Review, TPUC Docket No. 25-00028, the Kingsport Power 8 

Company’s Alternative Rate Mechanisms, TPUC Docket No. 25-00022, Piedmont’s 9 

Annual Rate Review Filing, TPUC Docket No. 25-00036, TAWC’s Approval of Merger, 10 

TPUC Docket No. 25-00040, Limestone’s Petition for Approval of Loan Agreement, 11 

TPUC Docket No. 25-00066, Integrated Resources Management’s Petition for an 12 

Alternative Rate Mechanism, TPUC Docket No. 25-00072, Spire’s Petition to purchase 13 

Piedmont’s Tennessee operations, TPUC Docket No. 25-00074, Two Rivers Utility, LLC 14 

Application for a Certificate of Public Convenience and Necessity, TPUC Docket No. 25-15 

00073, TAWC’s PFAS Settlement Fund Investigation, TPUC Docket No. 25-00086, 16 

TAWC Petition to adopt an Annual Review Mechanism, TPUC Docket No. 25-00089, 17 

Limestone Water Utility Operating Company’s Phase 2 of its Rate Case, TPUC Docket 18 

No. 24-00044, and Atmos’ 2026 Annual Rate Review, TPUC Docket No. 26-00009.  19 

 
1  Clark Kaml, Don’t Fear the Cost Study (2022). 
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II. PURPOSE OF TESTIMONY AND RECOMMENDATION 1 

Q4. ON WHOSE BEHALF ARE YOU TESTIFYING? 2 

A4. I am testifying on behalf of the Consumer Advocate.   3 

Q5. WHAT IS THE SCOPE OF YOUR REVIEW IN THIS PROCEEDING? 4 

A5. My testimony addresses the Consumer Advocate’s analysis of TAWC’s Amended Petition 5 

to adopt an annual rate review mechanism and ARRM tariff pursuant to Tenn. Code Ann. 6 

§ 65-5-103(d)(6).  7 

Q6. WHAT DOCUMENTS HAVE YOU REVIEWED IN PREPARATION OF YOUR 8 

TESTIMONY? 9 

A6. I have reviewed the original Petition, the testimony, the exhibits and workpapers filed with 10 

the original Petition, the Applicants’ Responses to Discovery, the Commission’s Order 11 

Denying Petition of Tennessee-American Water Company to Adopt Annual Review 12 

Mechanism and ARRM Tariff Pursuant to Tenn. Code Ann. § 65-5103(d)(6) (the June 5 13 

Order), the Company’s Amended Petition, and the Applicant’s responses to informal 14 

discovery. 15 

Q7. WHAT ISSUES ARE YOU ADDRESSING? 16 

A7. My testimony addresses the following topics: 17 

a. Implementation of the Commission’s June 5 Order. 18 

b. Filing requirement schedules. 19 

c. That the ARRM does not provide efficiency incentives.  20 

Q8. WHAT ARE YOUR RECOMMENDATIONS? 21 

A8. The Consumer Advocate does not have any overriding objections.  However, there are 22 

some observations that I have made following my review of the Amended Petition.  I 23 
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recommend the Commission: 1 

a. Find that the Amended Petition meets the requirements of the Commission’s June 5 2 

Order in general, subject to future review. 3 

b. Direct TAWC to demonstrate how the information required in CDK-9 will be provided 4 

in TAWC’s proposed schedules. 5 

c. Determine that the ARRM does not provide incentives.  6 

III. AMENDED PETITION 7 

Q9. WHAT ARE YOUR CONCERNS WITH THE AMENDED PETITION? 8 

A9. There are two specific areas of concern with the Amended Petition: 9 

• The proposed schedules. 10 

• The representation that the Amended Petition provides incentives for cost 11 

containment. 12 

Q10. DO YOU AGREE THAT THE AMENDED PETITION COMPLIES WITH THE 13 

COMMISSION’S JUNE 5 ORDER? 14 

A10. Not entirely.  The proposed schedules were not included in the Amended Petition.  In 15 

addition, the company streamlined the schedules contained in CDK-9 without specifically 16 

identifying the items that are not being provided or demonstrating where duplications were 17 

omitted or where the streamlined schedules are in TAWC’s proposed schedules.  18 

Q11. SUMMARIZE THE COMMISSION’S JUNE 5 ORDER. 19 

A11. The Commission found that TAWC’s initial Petition was not in the public interest and 20 

voted unanimously to deny the proposed ARRM.  In denying the initial Petition, the panel 21 

listed modifications that would be necessary if TAWC decided to amend its proposed 22 
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ARRM tariff.2  The conditions include: 1 

1.  The incorporation of the schedules listed in the Consumer Advocate’s Exhibit 2 

CDK-9 and supporting documents to be submitted with the filing or be made readily 3 

available upon request of the Commission staff, the Consumer Advocate, or other 4 

intervening parties, as appropriate. 5 

2.  The Company’s tariffs must contain clarifying language expressly stating that the 6 

ratemaking adjustments used to determine the Company’s earnings position under 7 

the ARRM shall be consistent with such ratemaking adjustments adopted in the 8 

Company’s 2025 Rate Case, as set forth in the 2025 Rate Case Order. 9 

3.  The ARRM rate adjustments, including rate surcharges and sur-credits, must be 10 

calculated and expressed in dollars rather than percentages.  11 

4.  The rate adjustment provisions provide that the Company may propose any revenue 12 

allocation and rate design methodology in each annual ARRM filing; the Consumer 13 

Advocate or other intervening parties may object to such revenue allocation and 14 

rate design methodology and may propose their own revenue allocation and rate 15 

design methodology  16 

5.  The carrying charges related to any calculated revenue sufficiency or deficiency 17 

shall be computed at the Company’s approved rate of return for the period 18 

commencing with the midpoint of the Historic Base Period and ending with the 19 

effective date of any approved rate adjustments. 20 

6.  The ARRM filing date shall be no later than March 1st each year, with any approved 21 

 
2  Order Denying Petition of Tennessee-American Water Company to Adopt Annual Review Mechanism 

and ARRM Tariff Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), pp. 27-30, TPUC Docket No. 25-00089 (June 5, 
2026).  
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rate adjustments becoming effective the following July 1st. 1 

The Order stated that TAWC may request recovery filing costs related to this ARRM 2 

docket in a separate rate proceeding.  Any such filing must include complete and auditable 3 

documentation, such as cost summaries, invoices, and supporting workpapers, sufficient to 4 

demonstrate the necessity and prudency of the expenditures.  No presumption is made 5 

regarding the likelihood of recovery of such costs.  Furthermore, the panel determined that 6 

the Company is not authorized to defer such costs to a regulatory asset for ratemaking 7 

purposes at this time.3 8 

Q12. DID THE COMPANY ADDRESS THE 6 ITEMS LISTED ABOVE?  9 

A12. Yes.  The Amended Petition addresses each of the topics discussed above.  The Consumer 10 

Advocate has some concerns with the last item: the schedules that need to be provided as 11 

part of future ARRM filings.  12 

Q13. HOW DID THE COMPANY CLARIFY THE RATEMAKING ADJUSTMENT? 13 

A13. The language added to 4(F) to the proposed ARRM Tariff specifically identifies the 14 

ratemaking adjustments, and how the following factors used to calculate the adjustments 15 

will be determined: Capital Structure, salaries and wages, production costs, multiple 16 

expense categories, and allowance for funds used during construction and non-operating 17 

items.  18 

Q14. HOW DID THE COMPANY ADDRESS THE RATE SURCHARGES AND SUR-19 

CREDITS? 20 

A14. TAWC explained that in its most recent rate case that the Commission applied an equal 21 

 
3  Id. at p. 30. 
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percent across the board rate increase.4  The Company further noted that the Commission’s 1 

Order5 setting utility rates indicated that all customer class will receive an equal increase 2 

to their monthly fixed bill to recover the revenue deficiency.6  The tariff language has been 3 

modified to reflect the dollar increase in rates.  Important clarification and transparency 4 

will result from the Company’s statement that it will allocate the annual ARRM revenue 5 

deficiency or surplus to the customer rate groups using the same fixed meter rate ratios, 6 

consistent with the methodology set in its most recent rate case.  TAWC noted that special 7 

contract customers are not charged monthly fixed rates and do not share in a rate increase 8 

using this method. 9 

 The Consumer Advocate does not disagree with TAWC’s representation of the rate setting 10 

methodology approved by the Commission.  The Company’s explanation emphasizes need 11 

for ongoing clarity and transparency regarding terminology and the formulas used to apply 12 

rate changes  13 

Q15. HOW DID THE COMPANY AMEND ITS PETITION TO ADDRESS RATE 14 

DESIGN AND REVENUE ALLOCATIONS? 15 

A15. The Company modified Section 4(S) to explicitly state that the Company, the Consumer 16 

Advocate, or intervening parties may propose their own revenue allocation and rate design 17 

methodology. 18 

 
4  Amended Petition, Appendix A, Supplemental Direct Testimony Philip J. Drennen at 9:19-10:2, TPUC 

Docket No. 25-00089 (June 18, 2026).  See also Order Setting Utility Rates, p. 80, TPUC Docket No. 24-00032 
(April 21, 2025). 

5  Order Setting Utility Rates, TPUC Docket No. 24-00032 (April 21, 2025) 
6  Id.  
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Q16. DOES THE NEW TARIFF APPROPRIATELY REFLECT CHANGES TO THE 1 

CARRYING CHARGE CALCULATION AND THE EFFECTIVE DATE OF THE 2 

NEW RATE? 3 

A16. Yes.  Section 4(T) stated that the carrying charge shall be calculated based on the result 4 

over a 12-month period from the midpoint of the Historic Base Period to the beginning of 5 

the Rate Effective Period.  6 

Section 3 was changed to reflect the March 1st filing date and July 1st effective date.  7 

Q17. WHAT UNDISPUTED ISSUES SHOULD BE HIGHLIGHTED? 8 

A17. TAWC modified its tariff to specifically indicate that rate surcharges and sur-credits will 9 

be calculated in dollars rather than percentages.  TAWC acknowledged that its original 10 

proposal was not consistent with rate case methodology and highlighted direction from its 11 

most recent rate case, where the Commission7: 12 

• Adopted an across-the-board increase, i.e., equal percentage rate increase to each 13 
class.  14 

• Explained that each customer will receive an approximate 1.45% increase to their 15 
monthly fixed bill to recover the revenue deficiency. (Emphasis added.) 16 

• The Commission did not increase rates for the Company’s special contract 17 
customers. 18 

This detail emphasizes the importance of consistency in terminology and clear calculation 19 

of increases necessary for transparency and rate design impacts  20 

Q18. HOW DID TAWC MODIFY ITS PETITION TO INCORPORATE ALL THE 21 

SCHEDULES IN CDK-9? 22 

A18. TAWC made numerous modifications and adjustments to integrate the schedules in Exhibit 23 

 
7  Amended Petition, Appendix A, Supplemental Testimony of Philip J. Drennen at 9:16-10:2. See also 

Order Setting Utility Rates, p. 80, TPUC Docket No. 24-00032 (April 21, 2025). 
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CDK-9. 1 

Q19. HOW DID TAWC INCORPORATE THE SCHEDULES IN CDK-9? 2 

A19. The Company stated that it reviewed the schedules and8: 3 

• Removed schedules, workpapers, or financial reports that pertain specifically to gas. 4 

• Removed schedules related to construction work in progress consistent with the 5 
methodology already adopted  6 

• Removed schedules that contained duplicative reports for Tennessee American 7 
Water Company.  8 

• Combined schedules or reports where possible. 9 

TAWC proposed 47 schedules to address the schedules in CDK-9.  10 

Q20. COMMENT ON TAWC’S PROPOSED SCHEDULES. 11 

A20. TAWC made a good faith effort to discuss its process and proposal with the Consumer 12 

Advocate and accurately represented that it is reasonable to remove information that does 13 

not apply to the water industry in general or to TAWC’s specifically.  The Consumer 14 

Advocate’s position is that given the truncated time available for a review in an ARRM 15 

petition, the information should be provided with the petition.  Consistent with information 16 

availability and time schedules, the CA notes that the amended petition did not include the 17 

proposed schedules.  TAWC provided samples of the schedules on June 25, 2026. 18 

The Consumer Advocate has not verified that all the information required CDK-9 will be 19 

contained with the schedules proposed by TAWC.   20 

Q21. DO YOU AGREE WITH THE SUGGESTIONS THAT “TAWC IS INCENTIVIZED 21 

TO CONTROL COSTS9”?  22 

 
8  Amended Petition, Appendix A, Supplemental Testimony of Philip J. Drennen Supplemental Testimony 

at 5:4-6:3. 
9  Amended Petition, Appendix A, Supplemental Testimony of Philip J. Drennen at 16:23-17:1. 
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A21. No.  To the extent that the statement is linked to the proposed ARRM, the Consumer 1 

Advocate disagrees with the statement from a design perspective and a factual perspective.  2 

The statement is misleading at best. 3 

From a practical perspective, the proposed ARRM is not an incentive-based rate 4 

mechanism.  Within the context of alternative ratemaking mechanisms, when designed to 5 

create incentives, there are usually performance adjustments tied to allowed earnings or to 6 

a rate of return.  The Company’s ARRM Proposal is a straightforward calculation that 7 

adjusts rates to reflect any over- or under-earning from the historical period.  The 8 

authorized return used in the calculation is established and does not adjust based on any 9 

performance metric.  It does not allow increased earnings or penalize earnings based on 10 

achieving specific goals or reducing spending; the ROE, in fact, remains the same.  There 11 

was no discussion of creating an incentive as part of the ARRM in this Docket.  TAWC 12 

has consistently represented the petition as a method for increasing administrative 13 

efficiency and reducing regulatory cost and “a more efficient way” to seek cost recovery.10  14 

The Consumer Advocate disputes the inference that the proposed ARRM is an incentive-15 

based mechanism or that it contains real incentives regarding cost containment.  The 16 

Consumer Advocate’s position, in fact, is the opposite – there is minimal incentives for the 17 

Company to contain its costs under the proposed ARRM mechanism.  The suggestion that 18 

the ARRM provides incentives is a new claim that has not been fully explored.  The 19 

essential elimination of regulatory lag within the ARRM mechanism removes the incentive 20 

to control costs that exist in the traditional rate-setting format.  21 

In addition, issues labeled as incentives by TAWC exist on a standalone basis, are a result 22 

 
10  Direct Testimony of Robert C. Lane at 7:19-8:4 and 19:2-13 (November 18, 2025).  See also Petition 

at p. 4.  
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of the last rate case, and would continue to exist without the ARRM.  In response to a 1 

request for an explanation, TAWC stated:11 2 

Also, in response to Shilina’s June 22nd email regarding cost control (which 3 
Melvin sent to me), the ARM incentivizes TAWC to control costs because 4 
it adheres to the ratemaking methodologies established in the last rate case. 5 
For example, TAWC cannot recover 55% of APP and 100% of LTPP, so 6 
the company is incentivized to control headcount to minimize disallowed 7 
costs and preserve ROE. Controlling headcount results in lower salary and 8 
benefit expenses, which are components of the company’s revenue 9 
requirement. Additionally, the company cannot recover all of its chemical 10 
and electric costs. TAWC is incentivized to seek favorable chemical pricing 11 
and use chemicals efficiently to keep overall costs down and minimize 12 
chemical disallowances. Lower chemical costs will benefit customers. For 13 
the same reason, TAWC is incentivized to operate as efficiently as possible 14 
to reduce electric expenses. We updated the ARM tariff filed in the amended 15 
petition to clearly explain the required ratemaking adjustments.  16 

The 55% of APP and 100% of LTPP are an adjustment built into existing rates.  These are 17 

not direct costs; rather, they are incentive-based compensation costs that would need full 18 

review to determine whether they are aligned with cost reduction incentives.12  The 19 

Consumer Advocate contends that costs are excluded on the grounds that they do not 20 

benefit consumers.  In his testimony, David N. Dittemore stated: 13  21 

The APP metrics include a 50% weighting of the earnings per share of 22 
AWS. This metric primarily benefits the company’s shareholders and is the 23 
type of metric that was excluded from rate recovery in TPUC Docket No. 24 
18-00017. 25 

With respect to LTPP costs, the purpose of these costs is itself considered a trade secret, 26 

with the benefits exclusive to shareholders.14    27 

The chemical and electrical exclusions are not operational incentives associated with the 28 

 
11  Email to Consumer Advocate from Phil Drennan, TAWC on June 25, 2026.  A copy of this email is 

attached as Exhibit CDK-1. 
12  Order Setting Utility Rates, p. 27, TPUC Docket No. 24-00032 (April 21, 2025). 
13  Direct Testimony of David N. Dittemore at 25:10-12, TPUC Docket No. 24-00032 (September 17, 

2024). 
14  Id. at 26:18 – 27:1. 
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ARRM.  They are exclusions associated with the “lost and unaccounted for water” in 1 

excess of 15%.  These are not associated with the ARRM, rather, they are adjustments due 2 

to operational concerns.  3 

Each of the items listed above are adjustments to existing rates and independent of the 4 

ARRM.  Reductions to these costs directly benefit the company if the costs and losses are 5 

reduced, regardless of the existence of the ARRM.  6 

IV. CONCLUDING COMMENTS AND RECOMMENDATION 7 

Q22. WHAT ARE YOUR CONCLUDING COMMENTS AND RECOMMENDATIONS?  8 

A22. I recommend the Commission: 9 

a. Find that the Petition meets the requirements of the Commission’s June 5 Order in 10 

general, subject to future review. 11 

b. Direct TAWC to demonstrate how the information required in CDK-9 is represented 12 

in TAWC’s proposed schedules. 13 

c. Determine that the ARRM does not provide incentives.  14 

Q23. DOES THIS COMPLETE YOUR TESTIMONY? 15 

A23. Yes.  However, I reserve the right to incorporate any new information that may 16 

subsequently become available.   17 
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From: Phil Drennan <Phil.Drennan@amwater.com> 
Sent: Thursday, June 25, 2026 10:45 AM
To: Clark Kaml <Clark.Kaml@ag.tn.gov>
Subject: TAWC ARM Schedules

Hello Clark –

Please see the attached ARM schedules. Also, in response to Shilina’s June 22nd email
regarding cost control (which Melvin sent to me), the ARM incentivizes TAWC to control costs
because it adheres to the ratemaking methodologies established in the last rate case. For
example, TAWC cannot recover 55% of APP and 100% of LTPP, so the company is incentivized
to control headcount to minimize disallowed costs and preserve ROE. Controlling headcount
results in lower salary and benefit expenses, which are components of the company’s revenue
requirement. Additionally, the company cannot recover all of its chemical and electric costs.
TAWC is incentivized to seek favorable chemical pricing and use chemicals efficiently to keep
overall costs down and minimize chemical disallowances. Lower chemical costs will benefit
customers. For the same reason, TAWC is incentivized to operate as efficiently as possible to
reduce electric expenses. We updated the ARM tariff filed in the amended petition to clearly
explain the required ratemaking adjustments.

Please let me know if you have any questions. Thank you,

Phil Drennan
Director Rates and Regulatory
American Water
153 N. Emerson Ave
Greenwood, IN 46143
(317)317) 694
Phil.Drennan@amwater.com

This email and any files transmitted with it are confidential and intended solely for the use of
the individual or entity to whom they are addressed. If you have received this email in error,
please notify the sender. Please note that any views or opinions presented in this email are
solely those of the author and do not necessarily represent those of American Water Works
Company Inc. or its affiliates. The recipient should check this email and any attachments for
the presence of viruses. American Water accepts no liability for any damage caused by any
virus transmitted by this email. American Water Works Company Inc., 1 Water St. Camden, NJ.
08102 www.amwater.com
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Schedule 1



		Tennessee-American Water Company																						Index

		Annual Review Mechanism ("ARM")

		Annual Reconciliation Revenue Deficiency / (Surplus)

		Twelve Months Ending December 31, 2026

		Schedule 1



																		ILLUSTRATIVE				ILLUSTRATIVE



		Line 								Rate Case Adopted Docket 				Prior Year Adopted Docket 				Unadjusted				Historic Base Period with Rate 

		No. 				Description				24-00032				ARM				Historic Base Period				Making Adjustments

						[A]				[B]				[C]				[D]				[E]

		1				Rate Base - Sch 2				300,742,017				- 0				327,613,978				318,519,966

		2

		3				Operating Income - Sch 5				19,843,902				- 0				20,193,160				19,878,441

		4

		5				Earned Return [L3 / L1]				6.60%				- 0				6.16%				6.24%

		6

		7				Fair Rate of Return - Sch 7				6.846%				6.846%				6.846%				6.846%

		8

		9				Required Operating Income [L4 X L1]				20,587,295				- 0				22,426,815				21,804,284

		10

		11				Operating Income Deficiency (Surplus) [L9 - L3]				743,393				- 0				2,233,655				1,925,843

		12

		13				Gross Revenue Conversion Factor - Sch 8				1.35585				1.35585				1.35585				1.35585

		14

		15				Current Year Revenue Deficiency (Surplus) [L11 X L13]				1,007,930				- 0				3,028,502				2,611,156

		16

		17				Plus: (Over)/Under Collection of Previous Years ARM Balance - Sch 9																- 0

		18

		19				Carrying Charges on Revenue Deficiency (Surplus) - Sch 9																283,016

		20

		21				Total Annual Review Mechanism Deficiency (Surplus) [L15 + L17 + L19]																2,894,171









						The figures are for illustrative purposes only.
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Schedule 2



		Tennessee-American Water Company																						Index

		Annual Review Mechanism ("ARM")

		Rate Base

		Twelve Months Ending December 31, 2026

		Schedule 2





																		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 								Rate Case Adopted Docket 				Prior Year Adopted Docket 				Unadjusted Historic Base Period				Adjusted Historic Base Period

		No. 				Description				24-00032				ARM				13 Month Average		Remove CWIP Balance		13 Month Average

						[A]				[B]				[C]				[D]		[E]		[F]

		1				Additions

		2				Utility Plant-in-Service				$   515,138,706								$   547,209,183				$   547,209,183

		3				Construction Work in Progress (CWIP)				- 0								9,094,012		(9,094,012)		- 0

		4				Material and Supplies				1,899,351								2,017,597				2,017,597

		5				Lead/Lag Study				1,602,081								1,615,576				1,615,576

		6				Working Capital				1,066,412								- 0				- 0

		7								- 0												- 0

		8								- 0												- 0

		9								- 0												- 0

		10				Total Additions				$   519,706,551				$   - 0				$   559,936,369		$   (9,094,012)		$   550,842,357

		11

		12				Deductions

		13

		14				Accumulated Depreciation				$   126,819,773								134,715,065				134,715,065

		15				Accumulated Deferred Income Tax-ADIT				60,093,004								63,834,154				63,834,154

		16				Customer Advances for Construction				8,250,965								8,764,637				8,764,637

		17				Contributions in Aid of Construction				19,455,803								20,667,044				20,667,044

		18				Unamortized Investment Tax Credit				5,010								1,512				1,512

		19				Jasper Highlands Reg Liability				590,400								590,400				590,400

		20				Utility Plant Acquisition Adjustment				3,749,579								3,749,579				3,749,579

		21																- 0				- 0

		22				Total Deductions				$   218,964,534				$   - 0				$   232,322,391		$   - 0		$   232,322,391

		23

		24				Total Rate Base 				$   300,742,017				$   - 0				$   327,613,978		$   (9,094,012)		$   318,519,966









						The figures are for illustrative purposes only.
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Schedule 2.1



		Tennessee-American Water Company																						Index

		Annual Review Mechanism ("ARM")

		Average Rate Base - Rate Case Adopted Docket 

		Twelve Months Ending December 31, 2025

		Schedule 2.1



														ILLUSTRATIVE				ILLUSTRATIVE

		Line 								Rate Case Adopted Docket 				Remove CWIP Rate Case Adopted Docket 				Rate Case Adopted Docket 

		No. 				Description				24-00032				24-00032				24-00032

						[A]				[B]				[C]				[D] = [B] - [C]

		1				Additions

		2		 		Utility Plant-in-Service				$   515,138,706								$   515,138,706

		3

		4		 		Construction Work in Progress (CWIP)				8,561,036				(8,561,036)				0

		5

		6				Material and Supplies				1,899,351								1,899,351

		7

		8				Lead/Lag Study				1,602,081								1,602,081

		9

		10		 		Working Capital				1,066,412								1,066,412

		11																 

		12		 		    Total Additions				528,267,587				(8,561,036)				519,706,551

		13

		14

		15				Deductions

		16		 		Accumulated Depreciation				126,819,773								126,819,773

		17

		18				Accumulated Deferred Income Tax-ADIT				60,093,004								60,093,004

		19

		20		 		Customer Advances for Construction				8,250,965								8,250,965

		21

		22		  		Contributions in Aid of Construction				19,455,803								19,455,803

		23

		24		 		Unamortized Investment Tax Credit				5,010								5,010

		25

		26		 		Jasper Highlands Reg Liability				590,400								590,400

		27

		28		 		Utility Plant Acquisition Adjustment				3,749,579								3,749,579

		29								 								 

		30		 		    Total Deductions				218,964,534				- 0				218,964,534

		31								 				 				 

		32		 		Rate Base				309,303,053				(8,561,036)				300,742,017



																		 



						The figures are for illustrative purposes only.
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Schedule 2.2

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Rate Base-13 Month Average Workpaper

		Twelve Months Ending December 31, 2026

		Schedule 2.2





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]						[B]		[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]

		1				Additions

		2				Utility Plant-in-Service						$   515,138,706		$   520,290,093		$   525,492,994		$   530,747,924		$   536,055,403		$   541,415,958		$   546,830,117		$   552,298,418		$   557,821,402		$   563,399,616		$   569,033,613		$   574,723,949		$   580,471,188		547,209,183

		3				Construction Work in Progress (CWIP)						8,561,036		$   8,646,646		$   8,733,113		$   8,820,444		$   8,908,648		$   8,997,735		$   9,087,712		$   9,178,589		$   9,270,375		$   9,363,079		$   9,456,710		$   9,551,277		$   9,646,790		9,094,012

		4				Material and Supplies						1,899,351		$   1,918,345		$   1,937,528		$   1,956,903		$   1,976,472		$   1,996,237		$   2,016,199		$   2,036,361		$   2,056,725		$   2,077,292		$   2,098,065		$   2,119,046		$   2,140,236		2,017,597

		5				Lead/Lag Study						- 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		- 0

		6				Working Capital						- 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		- 0

		7																																				- 0

		8																																				- 0

		9																																				- 0

		10

		11				Total Additions						$   525,599,093		$   530,855,084		$   536,163,635		$   541,525,272		$   546,940,524		$   552,409,929		$   557,934,029		$   563,513,369		$   569,148,503		$   574,839,988		$   580,588,388		$   586,394,272		$   592,258,214		$   558,320,792

		12

		13				Deductions

		14				Accumulated Depreciation						(126,819,773)		$   (128,087,971)		$   (129,368,850)		$   (130,662,539)		$   (131,969,164)		$   (133,288,856)		$   (134,621,745)		$   (135,967,962)		$   (137,327,642)		$   (138,700,918)		$   (140,087,927)		$   (141,488,806)		$   (142,903,695)		$   (134,715,065)

		15				Accumulated Deferred Income Tax-ADIT						(60,093,004)		$   (60,693,934)		$   (61,300,873)		$   (61,913,882)		$   (62,533,021)		$   (63,158,351)		$   (63,789,935)		$   (64,427,834)		$   (65,072,112)		$   (65,722,833)		$   (66,380,062)		$   (67,043,862)		$   (67,714,301)		(63,834,154)

		16				Customer Advances for Construction						(8,250,965)		$   (8,333,475)		$   (8,416,809)		$   (8,500,977)		$   (8,585,987)		$   (8,671,847)		$   (8,758,566)		$   (8,846,151)		$   (8,934,613)		$   (9,023,959)		$   (9,114,198)		$   (9,205,340)		$   (9,297,394)		(8,764,637)

		17				Contributions in Aid of Construction						(19,455,803)		$   (19,650,361)		$   (19,846,865)		$   (20,045,333)		$   (20,245,787)		$   (20,448,244)		$   (20,652,727)		$   (20,859,254)		$   (21,067,847)		$   (21,278,525)		$   (21,491,310)		$   (21,706,224)		$   (21,923,286)		(20,667,044)

		18				Unamortized Investment Tax Credit						(5,010)		$   (4,276)		$   (3,542)		$   (2,808)		$   (2,074)		$   (1,340)		$   (606)														(1,512)

		19				Jasper Highlands Reg Liability						(590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		(590,400)

		20				Utility Plant Acquisition Adjustment						(3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		$   (3,749,579)		(3,749,579)

		21																																				- 0

		22

		23				Total Deductions						$   (218,964,534)		$   (221,109,995)		$   (223,276,918)		$   (225,465,518)		$   (227,676,012)		$   (229,908,617)		$   (232,163,556)		$   (234,441,180)		$   (236,742,192)		$   (239,066,214)		$   (241,413,477)		$   (243,784,212)		$   (246,178,654)		$   (232,322,391)

		24

		25				Total Rate Base 						$   306,634,560		$   309,745,089		$   312,886,717		$   316,059,753		$   319,264,512		$   322,501,312		$   325,770,472		$   329,072,189		$   332,406,311		$   335,773,774		$   339,174,911		$   342,610,060		$   346,079,560		$   325,998,402







						The figures are for illustrative purposes only.

















												growth assumption		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01
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Schedule 2.3

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Rate Base-13 Month Average UPIS Detail by Account

		Twelve Months Ending December 31, 2026

		Schedule 2.3





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]		[B]				[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				10130330 UPIS - Land & Land Rights - Pumping		B3032				102,958		103,988		105,027		106,078		107,138		108,210		109,292		110,385		111,489		112,604		113,730		114,867		116,016		109,368

		3				10130340 UPIS - Land & Land Rights - Water Treatment		B3033				17,076		17,247		17,419		17,594		17,770		17,947		18,127		18,308		18,491		18,676		18,863		19,051		19,242		18,139

		4				10130350 UPIS - Land & Land Rights - Transmission & Distrib		B3034				1,162,786		1,174,414		1,186,158		1,198,020		1,210,000		1,222,100		1,234,321		1,246,664		1,259,131		1,271,722		1,284,439		1,297,284		1,310,257		1,235,177

		5				10130352 UPIS - Land & Land Rights - T&D ROW		B3034				178,012		179,792		181,590		183,406		185,240		187,092		188,963		190,853		192,761		194,689		196,636		198,602		200,588		189,094

		6				10130360 UPIS - Land & Land Rights - Admin & General		B3035				3,731,071		3,768,382		3,806,065		3,844,126		3,882,567		3,921,393		3,960,607		4,000,213		4,040,215		4,080,617		4,121,423		4,162,638		4,204,264		3,963,352

		7				10130410 UPIS - Struct & Imp - Source of Supply		B3042				1,065,985		1,076,645		1,087,412		1,098,286		1,109,269		1,120,361		1,131,565		1,142,881		1,154,309		1,165,852		1,177,511		1,189,286		1,201,179		1,132,349

		8				10130420 UPIS - Struct & Imp - Pumping		B3042				7,481,552		7,556,368		7,631,931		7,708,251		7,785,333		7,863,186		7,941,818		8,021,236		8,101,449		8,182,463		8,264,288		8,346,931		8,430,400		7,947,324

		9				10130430 UPIS - Struct & Imp - Water Treatment		B3043				27,582,947		27,858,777		28,137,365		28,418,738		28,702,926		28,989,955		29,279,854		29,572,653		29,868,379		30,167,063		30,468,734		30,773,421		31,081,155		29,300,151

		10				10130440 UPIS - Struct & Imp - Transmission & Distribution		B3044				1,650,264		1,666,766		1,683,434		1,700,268		1,717,271		1,734,444		1,751,788		1,769,306		1,786,999		1,804,869		1,822,918		1,841,147		1,859,558		1,753,003

		11				10130450 UPIS - Struct & Imp - Admin & General		B3045				5,541,701		5,597,118		5,653,089		5,709,620		5,766,716		5,824,383		5,882,627		5,941,453		6,000,868		6,060,876		6,121,485		6,182,700		6,244,527		5,886,705

		12				10130600 UPIS - Lake & River & Other		B3062				934,645		943,991		953,431		962,965		972,595		982,321		992,144		1,002,066		1,012,086		1,022,207		1,032,429		1,042,753		1,053,181		992,832

		13				10130900 UPIS - Supply Mains		B3092				4,974,728		5,024,475		5,074,720		5,125,467		5,176,722		5,228,489		5,280,774		5,333,582		5,386,918		5,440,787		5,495,195		5,550,147		5,605,648		5,284,435

		14				10131000 UPIS - Power Generation Equipment		B3102				1,171,299		1,183,012		1,194,843		1,206,791		1,218,859		1,231,048		1,243,358		1,255,792		1,268,349		1,281,033		1,293,843		1,306,782		1,319,850		1,244,220

		15				10131120 UPIS - Pumping Equipment - Electric		B3112				5,858,881		5,917,470		5,976,645		6,036,411		6,096,775		6,157,743		6,219,320		6,281,514		6,344,329		6,407,772		6,471,850		6,536,568		6,601,934		6,223,632

		16				10131130 UPIS - Pumping Equipment - Diesel		B3112				88,123		89,004		89,894		90,793		91,701		92,618		93,545		94,480		95,425		96,379		97,343		98,316		99,299		93,609

		17				10131150 UPIS - Pumping Equipment - Other		B3112				3,871,016		3,909,726		3,948,823		3,988,312		4,028,195		4,068,477		4,109,161		4,150,253		4,191,756		4,233,673		4,276,010		4,318,770		4,361,958		4,112,010

		18				10131152 UPIS - Pumping Equipment - Source of Supply		B3112				3,205,849		3,237,908		3,270,287		3,302,990		3,336,020		3,369,380		3,403,074		3,437,105		3,471,476		3,506,190		3,541,252		3,576,665		3,612,431		3,405,433

		19				10132010 UPIS - Water Treatment Equipment		B3203				33,066,991		33,397,661		33,731,637		34,068,954		34,409,643		34,753,740		35,101,277		35,452,290		35,806,813		36,164,881		36,526,530		36,891,795		37,260,713		35,125,610

		20				10133000 UPIS - Distribution Reservoirs & Standpipes		B3304				15,733,213		15,890,545		16,049,451		16,209,945		16,372,045		16,535,765		16,701,123		16,868,134		17,036,815		17,207,183		17,379,255		17,553,048		17,728,578		16,712,700

		21				10133100 UPIS - Transmission & Distribution Mains		B3314				194,912,028		196,861,148		198,829,760		200,818,057		202,826,238		204,854,500		206,903,045		208,972,076		211,061,797		213,172,415		215,304,139		217,457,180		219,631,752		207,046,472

		22				10133300 UPIS - Services		B3334				34,869,760		35,218,457		35,570,642		35,926,348		36,285,612		36,648,468		37,014,953		37,385,102		37,758,953		38,136,543		38,517,908		38,903,087		39,292,118		37,040,612

		23				10133410 UPIS - Meters		B3344				31,959,949		32,279,548		32,602,343		32,928,367		33,257,651		33,590,227		33,926,129		34,265,391		34,608,045		34,954,125		35,303,666		35,656,703		36,013,270		33,949,647

		24				10133420 UPIS - Meter Installations		B3344				32,113,982		32,435,122		32,759,473		33,087,068		33,417,939		33,752,118		34,089,639		34,430,536		34,774,841		35,122,590		35,473,815		35,828,554		36,186,839		34,113,271

		25				10133500 UPIS - Hydrants		B3354				15,716,944		15,874,113		16,032,855		16,193,183		16,355,115		16,518,666		16,683,853		16,850,691		17,019,198		17,189,390		17,361,284		17,534,897		17,710,246		16,695,418

		26				10133910 UPIS - Other P/E - Intangible		B3391				1,096,144		1,107,105		1,118,176		1,129,358		1,140,652		1,152,058		1,163,579		1,175,215		1,186,967		1,198,836		1,210,825		1,222,933		1,235,162		1,164,385

		27				10133920 UPIS - Other P/E - Source of Supply		B3392				210,900		213,009		215,139		217,290		219,463		221,658		223,875		226,113		228,374		230,658		232,965		235,294		237,647		224,030

		28				10134010 UPIS - Office Furniture & Equipment		B3405				11,142,101		11,253,522		11,366,057		11,479,718		11,594,515		11,710,460		11,827,564		11,945,840		12,065,299		12,185,952		12,307,811		12,430,889		12,555,198		11,835,763

		29				10134100 UPIS - Transportation Equipment		B3415				13,164,688		13,296,335		13,429,298		13,563,591		13,699,227		13,836,220		13,974,582		14,114,328		14,255,471		14,398,026		14,542,006		14,687,426		14,834,300		13,984,269

		30				10134300 UPIS - Tools-Shop-Garage Equipment		B3435				1,480,549		1,495,355		1,510,308		1,525,411		1,540,665		1,556,072		1,571,633		1,587,349		1,603,223		1,619,255		1,635,447		1,651,802		1,668,320		1,572,722

		31				10134400 UPIS - Laboratory Equipment		B3445				104,787		105,834		106,893		107,962		109,041		110,132		111,233		112,345		113,469		114,604		115,750		116,907		118,076		111,310

		32				10134500 UPIS - Power Operated Equipment		B3455				362,596		366,222		369,885		373,583		377,319		381,093		384,903		388,752		392,640		396,566		400,532		404,537		408,583		385,170

		33				10134600 UPIS - Communication Equipment		B3465				3,409,198		3,443,290		3,477,723		3,512,500		3,547,625		3,583,102		3,618,933		3,655,122		3,691,673		3,728,590		3,765,876		3,803,534		3,841,570		3,621,441

		34				10134700 UPIS - Misc Equipment		B3475				1,359,417		1,373,011		1,386,741		1,400,609		1,414,615		1,428,761		1,443,049		1,457,479		1,472,054		1,486,774		1,501,642		1,516,659		1,531,825		1,444,049

		35				10134800 UPIS - Other Tangible Property		B3485				15,002		15,152		15,303		15,456		15,611		15,767		15,925		16,084		16,245		16,407		16,571		16,737		16,904		15,936

		36				10190000 Reg Asset-AFUDC-Debt		B101				43,711		44,148		44,590		45,036		45,486		45,941		46,400		46,864		47,333		47,806		48,284		48,767		49,255		46,432

		37				10630360 CCNC Land & Land Rights - Adm & Gen		B3035				293,821		296,759		299,727		302,724		305,751		308,809		311,897		315,016		318,166		321,347		324,561		327,806		331,085		312,113

		38				10630410 CCNC Struct & Imp - Source of Supply		B3042				2,034,454		2,054,798		2,075,346		2,096,100		2,117,061		2,138,231		2,159,614		2,181,210		2,203,022		2,225,052		2,247,302		2,269,776		2,292,473		2,161,111

		39				10630420 CCNC Struct & Imp - Pumping		B3042				88,023		88,903		89,792		90,690		91,597		92,513		93,438		94,372		95,316		96,269		97,232		98,204		99,186		93,502

		40				10630430 CCNC Struct & Imp - Water Treatment		B3043				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		41				10630440 CCNC Struct & Imp - Transmission & Distribution		B3044				21,684		21,901		22,120		22,341		22,565		22,790		23,018		23,248		23,481		23,716		23,953		24,192		24,434		23,034

		42				10630450 CCNC Struct & Imp - Admin & General		B3045				622,166		628,388		634,672		641,018		647,429		653,903		660,442		667,046		673,717		680,454		687,258		694,131		701,072		660,900

		43				10630600 CCNC Lake - River & Other		B3062				1,656,713		1,673,280		1,690,013		1,706,913		1,723,982		1,741,222		1,758,634		1,776,220		1,793,982		1,811,922		1,830,041		1,848,342		1,866,825		1,759,853

		44				10630900 CCNC Supply Mains		B3092				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		45				10631000 CCNC Power Generation Equipment		B3102				8,991,673		9,081,589		9,172,405		9,264,129		9,356,771		9,450,338		9,544,842		9,640,290		9,736,693		9,834,060		9,932,401		10,031,725		10,132,042		9,551,458

		46				10631120 CCNC Pumping Equipment - Electric		B3112				708,725		715,813		722,971		730,200		737,502		744,878		752,326		759,850		767,448		775,123		782,874		790,703		798,610		752,848

		47				10631150 CCNC Pumping Equipment - Other		B3112				3,667,176		3,703,848		3,740,887		3,778,295		3,816,078		3,854,239		3,892,782		3,931,709		3,971,026		4,010,737		4,050,844		4,091,353		4,132,266		3,895,480

		48				10631152 CCNC Pumping Equipment - Source of Supply		B3112				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		49				10632010 CCNC - Water Treatment Equipment -  Non-Media		B3203				528,710		533,997		539,337		544,731		550,178		555,680		561,236		566,849		572,517		578,242		584,025		589,865		595,764		561,625

		50				10633000 CCNC - Distribution Reservoirs & Standpipes		B3304				7,333,218		7,406,551		7,480,616		7,555,422		7,630,976		7,707,286		7,784,359		7,862,203		7,940,825		8,020,233		8,100,435		8,181,440		8,263,254		7,789,755

		51				10633100 CCNC - Transmssn & Distr Mains Not Classified		B3314				22,873,088		23,101,819		23,332,837		23,566,166		23,801,827		24,039,846		24,280,244		24,523,046		24,768,277		25,015,960		25,266,119		25,518,780		25,773,968		24,297,075

		52				10633300 CCNC Services		B3334				497,423		502,397		507,421		512,496		517,621		522,797		528,025		533,305		538,638		544,024		549,465		554,959		560,509		528,391

		53				10633410 CCNC Meters		B3344				1,093,529		1,104,464		1,115,509		1,126,664		1,137,931		1,149,310		1,160,803		1,172,411		1,184,135		1,195,977		1,207,936		1,220,016		1,232,216		1,161,608

		54				10633420 CCNC Meter Installations		B3344				494,677		499,624		504,620		509,666		514,763		519,910		525,110		530,361		535,664		541,021		546,431		551,895		557,414		525,474

		55				10633500 CCNC Hydrants		B3354				345,184		348,636		352,122		355,643		359,200		362,792		366,419		370,084		373,785		377,522		381,298		385,111		388,962		366,673

		56				10633910 CCNC Other P/E Intangible		B3391				679,216		686,008		692,868		699,797		706,795		713,863		721,002		728,212		735,494		742,849		750,277		757,780		765,358		721,502

		57				10634010 CCNC Office Furniture & Equipment		B3405				3,354,107		3,387,648		3,421,524		3,455,740		3,490,297		3,525,200		3,560,452		3,596,057		3,632,017		3,668,337		3,705,021		3,742,071		3,779,492		3,562,920

		58				10634100 CCNC Transportation Equipment Not Classified		B3415				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		59				10634300 CCNC Tools-Shop-Garage Equipment		B3435				21,997		22,217		22,440		22,664		22,891		23,120		23,351		23,584		23,820		24,058		24,299		24,542		24,787		23,367

		60				10634400 CCNC Laboratory Equipment		B3445				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		61				10634600 CCNC Communication Equipment		B3465				168,305		169,988		171,688		173,405		175,139		176,891		178,659		180,446		182,250		184,073		185,914		187,773		189,651		178,783

		62				10634700 CCNC Misc Equipment		B3475				63,462		64,097		64,738		65,385		66,039		66,700		67,367		68,040		68,721		69,408		70,102		70,803		71,511		67,413

		63				10690000 CCNC - Adjustment		B101				220,501		222,706		224,933		227,182		229,454		231,748		234,066		236,407		238,771		241,158		243,570		246,006		248,466		234,228

		64

		65				Total Additions						$   515,138,706		$   520,290,093		$   525,492,994		$   530,747,924		$   536,055,403		$   541,415,958		$   546,830,117		$   552,298,418		$   557,821,402		$   563,399,616		$   569,033,613		$   574,723,949		$   580,471,188		547,209,183

























												growth assumption		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01
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Schedule 2.4

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Rate Base-13 Month Average Accumulated Depreciation Detail by Account
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		Schedule 2.4





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]		[B]				[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				10801000 Accum Depreciation - Utility Plant in Service		B1081				(121,461,627)		(122,676,244)		(123,903,006)		(125,142,036)		(126,393,457)		(127,657,391)		(128,933,965)		(130,223,305)		(131,525,538)		(132,840,793)		(134,169,201)		(135,510,893)		(136,866,002)		(129,023,343)

		3				10802000 Accum Depreciation - Salvage/Scrap		B1081				(5,312,888)		(5,366,017)		(5,419,677)		(5,473,874)		(5,528,613)		(5,583,899)		(5,639,738)		(5,696,135)		(5,753,097)		(5,810,628)		(5,868,734)		(5,927,421)		(5,986,696)		(5,643,648)

		4				10803000 Accum Depreciation - Asset Sale		B1081				(9,391)		(9,485)		(9,580)		(9,676)		(9,772)		(9,870)		(9,969)		(10,069)		(10,169)		(10,271)		(10,374)		(10,477)		(10,582)		(9,976)

		5				10810000 Accum Depreciation - Reg Asset		B1081				(35,866)		(36,225)		(36,587)		(36,953)		(37,322)		(37,696)		(38,073)		(38,453)		(38,838)		(39,226)		(39,618)		(40,015)		(40,415)		(38,099)

		6				10890000 Accum Depreciation - Adjustment		B1081				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		7

		8				Total Accumulated Depreciation						$   (126,819,773)		$   (128,087,971)		$   (129,368,850)		$   (130,662,539)		$   (131,969,164)		$   (133,288,856)		$   (134,621,745)		$   (135,967,962)		$   (137,327,642)		$   (138,700,918)		$   (140,087,927)		$   (141,488,806)		$   (142,903,695)		(134,715,065)

























												growth assumption		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01
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Schedule 2.5

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Rate Base-13 Month Average Customer Advances and Contributions

		Twelve Months Ending December 31, 2026

		Schedule 2.5





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]		[B]				[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				25211000 Advances for Construction - NT Mains		B252				(3,472,095)		(3,506,816)		(3,541,884)		(3,577,303)		(3,613,076)		(3,649,207)		(3,685,699)		(3,722,556)		(3,759,781)		(3,797,379)		(3,835,353)		(3,873,707)		(3,912,444)		(3,688,254)

		3				25212000 Advances for Construction - NT Extension Deposits		B252				(520,522)		(525,727)		(530,985)		(536,294)		(541,657)		(547,074)		(552,545)		(558,070)		(563,651)		(569,287)		(574,980)		(580,730)		(586,537)		(552,928)

		4				25215000 Advances for Construction - NT Hydrants		B252				(73,275)		(74,008)		(74,748)		(75,496)		(76,251)		(77,013)		(77,783)		(78,561)		(79,347)		(80,140)		(80,942)		(81,751)		(82,568)		(77,837)

		5				25217000 Advances for Construction - NT WIP		B252				(2,779,183)		(2,806,975)		(2,835,044)		(2,863,395)		(2,892,029)		(2,920,949)		(2,950,158)		(2,979,660)		(3,009,457)		(3,039,551)		(3,069,947)		(3,100,646)		(3,131,653)		(2,952,204)

		6				25221000 Advances for Construction - Tax Mains		B252				(437,569)		(441,944)		(446,364)		(450,827)		(455,336)		(459,889)		(464,488)		(469,133)		(473,824)		(478,562)		(483,348)		(488,182)		(493,063)		(464,810)

		7				25222000 Advances for Construction - Tax Extension Deposits		B252				(33,736)		(34,074)		(34,414)		(34,759)		(35,106)		(35,457)		(35,812)		(36,170)		(36,532)		(36,897)		(37,266)		(37,639)		(38,015)		(35,837)

		8				25223000 Advances for Construction - Tax Services		B252				(4,688)		(4,735)		(4,782)		(4,830)		(4,878)		(4,927)		(4,976)		(5,026)		(5,076)		(5,127)		(5,178)		(5,230)		(5,283)		(4,980)

		9				25225000 Advances for Construction - Tax Hydrants		B252				(8,449)		(8,534)		(8,619)		(8,705)		(8,792)		(8,880)		(8,969)		(9,059)		(9,149)		(9,241)		(9,333)		(9,426)		(9,521)		(8,975)

		10				25227000 Advances for Construction - Tax WIP		B252				(541,071)		(546,482)		(551,947)		(557,466)		(563,041)		(568,671)		(574,358)		(580,101)		(585,902)		(591,762)		(597,679)		(603,656)		(609,692)		(574,756)

		11				25241000 Advances for Construction - Tax Mains - FIT		B252				(371,939)		(375,658)		(379,415)		(383,209)		(387,041)		(390,912)		(394,821)		(398,769)		(402,757)		(406,784)		(410,852)		(414,961)		(419,110)		(395,094)

		12				25245000 Advances for Construction - Tax Hydrants - FIT		B252				(8,437)		(8,522)		(8,607)		(8,693)		(8,780)		(8,868)		(8,957)		(9,046)		(9,137)		(9,228)		(9,320)		(9,413)		(9,508)		(8,963)

		13

		14				Total Advances for Construction						$   (8,250,965)		$   (8,333,475)		$   (8,416,809)		$   (8,500,977)		$   (8,585,987)		$   (8,671,847)		$   (8,758,566)		$   (8,846,151)		$   (8,934,613)		$   (9,023,959)		$   (9,114,198)		$   (9,205,340)		$   (9,297,394)		(8,764,637)

		15

		16

		17				27111000 CIAC-Non Taxable -  Mains		B271				(7,232,777)		(7,305,104)		(7,378,155)		(7,451,937)		(7,526,456)		(7,601,721)		(7,677,738)		(7,754,515)		(7,832,061)		(7,910,381)		(7,989,485)		(8,069,380)		(8,150,074)		(7,683,060)

		18				27112000 CIAC-Non Taxable -  Ext Dep		B271				(8,264,501)		(8,347,146)		(8,430,618)		(8,514,924)		(8,600,073)		(8,686,074)		(8,772,935)		(8,860,664)		(8,949,270)		(9,038,763)		(9,129,151)		(9,220,442)		(9,312,647)		(8,779,016)

		19				27113000 CIAC-Non Taxable -  Services		B271				(481,037)		(485,848)		(490,706)		(495,613)		(500,569)		(505,575)		(510,631)		(515,737)		(520,894)		(526,103)		(531,364)		(536,678)		(542,045)		(510,985)

		20				27114000 CIAC-Non Taxable -  Meters		B271				(95,256)		(96,208)		(97,171)		(98,142)		(99,124)		(100,115)		(101,116)		(102,127)		(103,148)		(104,180)		(105,222)		(106,274)		(107,337)		(101,186)

		21				27115000 CIAC-Non Taxable -  Hydrants		B271				(1,381,437)		(1,395,251)		(1,409,204)		(1,423,296)		(1,437,529)		(1,451,904)		(1,466,423)		(1,481,087)		(1,495,898)		(1,510,857)		(1,525,966)		(1,541,226)		(1,556,638)		(1,467,440)

		22				27116000 CIAC-Non Taxable -  Other		B271				(2,989,555)		(3,019,451)		(3,049,645)		(3,080,142)		(3,110,943)		(3,142,053)		(3,173,473)		(3,205,208)		(3,237,260)		(3,269,632)		(3,302,329)		(3,335,352)		(3,368,706)		(3,175,673)

		23				27117000 CIAC-Non Taxable -  WIP		B271				(106,840)		(107,909)		(108,988)		(110,078)		(111,178)		(112,290)		(113,413)		(114,547)		(115,693)		(116,850)		(118,018)		(119,198)		(120,390)		(113,492)

		24				27121000 CIAC-Taxable - Mains		B271				(2,400,427)		(2,424,431)		(2,448,676)		(2,473,162)		(2,497,894)		(2,522,873)		(2,548,102)		(2,573,583)		(2,599,318)		(2,625,312)		(2,651,565)		(2,678,080)		(2,704,861)		(2,549,868)

		25				27122000 CIAC-Taxable - Extension Deposits		B271				(17,074)		(17,245)		(17,417)		(17,592)		(17,768)		(17,945)		(18,125)		(18,306)		(18,489)		(18,674)		(18,861)		(19,049)		(19,240)		(18,137)

		26				27123000 CIAC-Taxable - Services		B271				(2,844,187)		(2,872,629)		(2,901,355)		(2,930,369)		(2,959,673)		(2,989,269)		(3,019,162)		(3,049,354)		(3,079,847)		(3,110,646)		(3,141,752)		(3,173,170)		(3,204,901)		(3,021,255)

		27				27124000 CIAC-Taxable - Meters		B271				(106,054)		(107,115)		(108,186)		(109,268)		(110,360)		(111,464)		(112,578)		(113,704)		(114,841)		(115,990)		(117,150)		(118,321)		(119,504)		(112,657)

		28				27125000 CIAC-Taxable - Hydrants		B271				(309,590)		(312,685)		(315,812)		(318,970)		(322,160)		(325,382)		(328,635)		(331,922)		(335,241)		(338,593)		(341,979)		(345,399)		(348,853)		(328,863)

		29				27126000 CIAC-Taxable - Other		B271				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		30				27127000 CIAC-Taxable - WIP		B271				(247,229)		(249,702)		(252,199)		(254,721)		(257,268)		(259,841)		(262,439)		(265,063)		(267,714)		(270,391)		(273,095)		(275,826)		(278,584)		(262,621)

		31				27141000 CIAC-Taxable - Mains FIT		B271				(395,834)		(399,792)		(403,790)		(407,828)		(411,906)		(416,025)		(420,185)		(424,387)		(428,631)		(432,918)		(437,247)		(441,619)		(446,035)		(420,477)

		32				27143000 CIAC-Taxable - Services FIT		B271				(87,498)		(88,373)		(89,256)		(90,149)		(91,050)		(91,961)		(92,880)		(93,809)		(94,747)		(95,695)		(96,652)		(97,618)		(98,594)		(92,945)

		33				27145000 CIAC-Taxable - Hydrants FIT		B271				(37,023)		(37,393)		(37,767)		(38,145)		(38,526)		(38,911)		(39,300)		(39,693)		(40,090)		(40,491)		(40,896)		(41,305)		(41,718)		(39,328)

		34				27146000 CIAC-Taxable - Other FIT		B271				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		35				27206000 Accum Amort CIAC - Other		B272				6,214,956		6,277,106		6,339,877		6,403,276		6,467,308		6,531,981		6,597,301		6,663,274		6,729,907		6,797,206		6,865,178		6,933,830		7,003,168		6,601,874

		36				27210000 Accum Amort CIAC - Tax		B272				1,325,560		1,338,815		1,352,204		1,365,726		1,379,383		1,393,177		1,407,108		1,421,180		1,435,391		1,449,745		1,464,243		1,478,885		1,493,674		1,408,084

		37

		38				Total Contributions in Aid of Construction						$   (19,455,803)		$   (19,650,361)		$   (19,846,865)		$   (20,045,333)		$   (20,245,787)		$   (20,448,244)		$   (20,652,727)		$   (20,859,254)		$   (21,067,847)		$   (21,278,525)		$   (21,491,310)		$   (21,706,224)		$   (21,923,286)		(20,667,044)

		39

		40

		41				Total Advances and Contributions						$   (27,706,768)		$   (27,983,836)		$   (28,263,674)		$   (28,546,311)		$   (28,831,774)		$   (29,120,092)		$   (29,411,293)		$   (29,705,405)		$   (30,002,460)		$   (30,302,484)		$   (30,605,509)		$   (30,911,564)		$   (31,220,680)		$   (29,431,681)

		42





						The figures are for illustrative purposes only.











												growth assumption		1		1		1		1		1		1		1		1		1		1		1		1

												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0
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Schedule 2.6

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Rate Base-13 Month Average Customer ADIT Balances by Account

		Twelve Months Ending December 31, 2026

		Schedule 2.6





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]		[B]				[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				18504000 Reg Asset-Inc Tax Rec Thru Rates-Fed Flow thru		B1862				240,372		242,776		245,203		247,656		250,132		252,633		255,160		257,711		260,288		262,891		265,520		268,175		270,857		255,337

		3				18505000 Reg Asset-Inc Tax Rec Thru Rates-St Flow Thru		B1862				96,149		97,110		98,081		99,062		100,053		101,053		102,064		103,085		104,115		105,157		106,208		107,270		108,343		102,135

		4

		5				Total Flow Throughs						$   336,521		$   339,886		$   343,285		$   346,718		$   350,185		$   353,687		$   357,224		$   360,796		$   364,404		$   368,048		$   371,728		$   375,446		$   379,200		$   357,471

		6

		7				25310000 Deferred FIT Liability – Property		B283				(49,793,063)		(50,290,994)		(50,793,904)		(51,301,843)		(51,814,861)		(52,333,010)		(52,856,340)		(53,384,903)		(53,918,752)		(54,457,940)		(55,002,519)		(55,552,544)		(56,108,070)		(52,892,980)

		8				25310100 Deferred FIT Liability - FAS109 Increment		B283				6,009,300		6,069,393		6,130,087		6,191,388		6,253,302		6,315,835		6,378,993		6,442,783		6,507,211		6,572,283		6,638,006		6,704,386		6,771,430		6,383,415

		9				25311000 Deferred FIT Liability – Non Property		B283				480,744		485,551		490,407		495,311		500,264		505,267		510,319		515,423		520,577		525,783		531,040		536,351		541,714		510,673

		10				25311100 Deferred FIT Liability - FAS109 Gross Up		B283				2,403,720		2,427,757		2,452,035		2,476,555		2,501,321		2,526,334		2,551,597		2,577,113		2,602,884		2,628,913		2,655,202		2,681,754		2,708,572		2,553,366

		11				25320000 Deferred SIT Liability - Property		B283				(9,614,881)		(9,711,029)		(9,808,140)		(9,906,221)		(10,005,283)		(10,105,336)		(10,206,390)		(10,308,453)		(10,411,538)		(10,515,653)		(10,620,810)		(10,727,018)		(10,834,288)		(10,213,465)

		12				25320100 Deferred SIT Liability - FAS109 Increment		B283				(48,074)		(48,555)		(49,041)		(49,531)		(50,026)		(50,527)		(51,032)		(51,542)		(52,058)		(52,578)		(53,104)		(53,635)		(54,171)		(51,067)

		13				25321000 Deferred SIT Liability – Non Property		B283				(240,372)		(242,776)		(245,203)		(247,656)		(250,132)		(252,633)		(255,160)		(257,711)		(260,288)		(262,891)		(265,520)		(268,175)		(270,857)		(255,337)

		14

		15				Total Deferred State and Federal Taxes						$   (50,802,626)		$   (51,310,652)		$   (51,823,758)		$   (52,341,996)		$   (52,865,416)		$   (53,394,070)		$   (53,928,011)		$   (54,467,291)		$   (55,011,964)		$   (55,562,083)		$   (56,117,704)		$   (56,678,881)		$   (57,245,670)		$   (53,965,394)

		16

		17

		18				25621000 Reg Liab-Inc Tax Rec Thru Rates-Exc Def FIT		B253				(9,013,951)		(9,104,090)		(9,195,131)		(9,287,082)		(9,379,953)		(9,473,753)		(9,568,490)		(9,664,175)		(9,760,817)		(9,858,425)		(9,957,009)		(10,056,579)		(10,157,145)		(9,575,123)

		19				25623000 Reg Liab-Inc Tax Rec Thru Rates-Exc Def SIT		B253				(600,930)		(606,939)		(613,009)		(619,139)		(625,330)		(631,584)		(637,899)		(644,278)		(650,721)		(657,228)		(663,801)		(670,439)		(677,143)		(638,342)

		20				25626000 Reg Liab-Inc Tax Rec Thru Rates-ITC Gross-Up 3%		B253		0.0002		(12,019)		(12,139)		(12,260)		(12,383)		(12,507)		(12,632)		(12,758)		(12,886)		(13,014)		(13,145)		(13,276)		(13,409)		(13,543)		(12,767)

		21

		22				Total Excess Deferred Taxes						$   (9,626,899)		$   (9,723,168)		$   (9,820,400)		$   (9,918,604)		$   (10,017,790)		$   (10,117,968)		$   (10,219,148)		$   (10,321,339)		$   (10,424,552)		$   (10,528,798)		$   (10,634,086)		$   (10,740,427)		$   (10,847,831)		$   (10,226,232)

		23

		24

		25				Total Accumulated Deferred Income Taxes						$   (60,093,004)		$   (60,693,934)		$   (61,300,873)		$   (61,913,882)		$   (62,533,021)		$   (63,158,351)		$   (63,789,935)		$   (64,427,834)		$   (65,072,112)		$   (65,722,833)		$   (66,380,062)		$   (67,043,862)		$   (67,714,301)		$   (63,834,154)







						The figures are for illustrative purposes only.						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0











												growth assumption		1		1		1		1		1		1		1		1		1		1		1		1

												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

										-0.004

										-0.0016

										0.8286

										-0.1

										-0.008

										-0.04

										0.16

										0.0008

										0.004

										0.15

										0.01
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Schedule 2.7

																																						ERROR:#REF!

		Tennessee-American Water Company																																								Index

		Annual Review Mechanism ("ARM")

		Regulatory Asset and Liability 13-Month Average Balances

		Twelve Months Ending December 31, 2026

		Schedule 2.7





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										December		January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2025		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		13-MA

						[A]		[B]				[C]		[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				18620000 Reg Asset		B1861				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		3

		4				Total Regulatory Asset Balances						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		- 0

		5

		6				25637000 Reg Liab - Jasper Highlands Post Closing Payments		B253				(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)		(590,400)

		7

		8				Total Regulatory Liability Balances						$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		$   (590,400)		(590,400)





						The figures are for illustrative purposes only.











												- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0







												growth assumption		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01
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Schedule 3

						 

		Tennessee-American Water Company																								Index

		Annual Review Mechanism ("ARM")

		Lead Lag Results Approved

		Schedule 3







																		ILLUSTRATIVE

		Line 								Rate Case Adopted Docket 				Prior Year 
Adopted Docket 				Historic Base Period 

		No. 				Description				24-00032								25-XXXXX

						[A]		 		[B]				[C]				[D]

		1				Revenue Lag				44.46								44.46

		2						 

		3				Expense Lag				35.13								35.36

		4						 		 

		5				Net Lag				9.33				0.00				9.10

		6						 

		7				Daily Cost of Service				171,670								177,471

		8						 		 

		9				     Lead Lag Study				$   1,602,081				$   - 0				$   1,615,576







						The figures are for illustrative purposes only.
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Schedule 4



		Tennessee-American Water Company																		Index

		Annual Review Mechanism ("ARM")

		Working Capital Expense Lag (Rate Case)

		Schedule 4







		Line 														Dollar

		No. 				Description		Amount				Lag				Days

						[A]		[B]				[C]				[D] = [B] x [C]

		1				Operating & Maintenance Expenses:		 								 

		2				Purchased Water		176,500				37.9				6,689,368

		3				Purchased Power		2,672,005				28.0				74,816,128

		4				Chemicals		2,116,184				48.3				102,211,672

		5				Waste Disposal		759,106				65.7				49,873,294

		6				Labor		5,732,989				10.5				60,196,385

		7				Group Insurance		323,187				10.5				3,393,465

		8				Other Benefits		559,911				9.0				5,039,202

		9				Support Services		7,581,319				10.5				79,603,848

		10				Contracted Services		886,174				48.5				42,979,447

		11				Pensions		619,489				(1.2)				(743,387)

		12				Regulatory Expense		0				- 0				- 0

		13				Insurance Other Than Group		1,205,504				(59.8)				(72,089,139)

		14				Customer Accounting		87,556				61.8				5,410,972

		15				Rents		30,115				(234.9)				(7,074,111)

		16				Telecommunications		336,870				21.5				7,242,711

		17				Transportation		428,594				49.1				21,043,965

		18				Miscellaneous		1,498,752				45.9				68,792,717

		19				Maintenance Expense		1,710,996				12.1				20,703,053

		20				     Total O&M Expenses		26,725,253				17.51				468,089,590

		21

		22				Taxes & Other Expenses:

		23				Federal Income Tax		3,229,112				36.5				117,862,598

		24				State Excise Taxes		843,487				44.3				37,366,464

		25				Property Taxes		3,576,571				218.1				780,050,135

		26				Gross Receipts Tax		217,895				(157.5)				(34,318,463)

		27				Franchise Tax		982,116				44.3				43,507,739

		28				Utility Tax		289,493				269.0				77,873,617

		29				Taxes Other Than Income		436,054				10.5				4,578,567

		30				Interest Expense - Long-Term Debt		7,592,232				92.8				704,559,150

		31				Interest Expense - Short-Term Debt		104,057				14.6				1,519,228

		32				Deferred Taxes		2,898,398				- 0				- 0

		33				Depreciation Expense		15,763,872				- 0				- 0

		34				Amortization Expense		1,116				- 0				- 0

		35				     Total Taxes & Other Expenses		35,934,403				48.23				1,732,999,036

		36

		37				Total Lead/Lag Expenses		62,659,656				35.13				2,201,088,626

		38

		39				Number of Days		365

		40

		41				     Daily Working Capital Requirement		171,670

		42

		43

		44				Return on Equity

		45				     Total Cost of Service
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Schedule 4.1



		Tennessee-American Water Company																		Index

		Annual Review Mechanism ("ARM")

		Working Capital Expense Lag (ARM Historic Base Period)

		Schedule 4.1





								ILLUSTRATIVE

		Line 														Dollar

		No. 				Description		Amount				Lag				Days

						[A]		[B]				[C]				[D] = [B] x [C]

		1				Operating & Maintenance Expenses:		 								 

		2				Purchased Water		196,926				37.9				7,463,479

		3				Purchased Power		2,606,216				28.0				72,974,040

		4				Chemicals		2,176,074				48.3				105,104,366

		5				Waste Disposal		846,952				65.7				55,644,758

		6				Labor		6,033,925				10.5				63,356,213

		7				Group Insurance		210,587				10.5				2,211,165

		8				Other Benefits		574,706				9.0				5,172,351

		9				Support Services		7,387,398				10.5				77,567,682

		10				Contracted Services		988,724				48.5				47,953,137

		11				Pensions		691,178				(1.2)				(829,414)

		12				Regulatory Expense		0				- 0				- 0

		13				Insurance Other Than Group		1,345,008				(59.8)				(80,431,477)

		14				Customer Accounting		97,688				61.8				6,037,144

		15				Rents		33,600				(234.9)				(7,892,745)

		16				Telecommunications		375,854				21.5				8,080,856

		17				Transportation		478,192				49.1		802407.939950823		23,479,226

		18				Miscellaneous		1,662,191				45.9				76,294,584

		19				Maintenance Expense		1,908,997				12.1				23,098,863

		20				     Total O&M Expenses		27,614,217				17.57				485,284,228

		21

		22				Taxes & Other Expenses:

		23				Federal Income Tax		2,796,856				36.5				102,085,253

		24				State Excise Taxes		802,408				44.3				35,546,672

		25				Property Taxes		3,799,234				218.1				828,612,939

		26				Gross Receipts Tax		219,849				(157.5)				(34,626,246)

		27				Franchise Tax		974,771				44.3				43,182,370

		28				Utility Tax		287,328				269.0				77,291,245

		29				Taxes Other Than Income		486,515				10.5				5,108,410

		30				Interest Expense - Long-Term Debt		8,041,037				92.8				746,208,191

		31				Interest Expense - Short-Term Debt		110,208				14.6				1,609,035

		32				Deferred Taxes		2,898,398				- 0				- 0

		33				Depreciation Expense		16,745,268				- 0				- 0

		34				Amortization Expense		957				- 0				- 0

		35				     Total Taxes & Other Expenses		37,162,829				48.57				1,805,017,870

		36

		37				Total Lead/Lag Expenses		64,777,046				35.36				2,290,302,098

		38

		39				Number of Days		365

		40

		41				     Daily Working Capital Requirement		177,471

		42

		43

		44				Return on Equity

		45				     Total Cost of Service





						The figures are for illustrative purposes only.
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Schedule 5



		Tennessee-American Water Company																								Index

		Annual Review Mechanism ("ARM")

		Income Statement Historic Base Period Summary

		Twelve Months Ending December 31, 2026

		Schedule 5





																		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 								Rate Case Adopted				Prior Year Adopted Docket 				Historic Base Period Actual				Historic Base Period with Rate

		No. 				Description				24-00032				ARM				Without Rate Making Adjustments		Rate Making Adjustments		Making Adjustments

						[A]				[B]				[C]				[D]		[E]		[F] = [D] + [E]



		1				Water Sales Revenues				$   71,219,854				- 0				$   72,950,062		$   - 0		$   72,950,062

		2				ARM Surcharge Revenues												$   - 0				$   - 0

		3				Amortization - ARM Reconciliation Balance 				- 0				- 0				- 0		- 0		- 0

		4				Other Revenues				$   1,180,170				- 0				$   1,203,773		$   - 0		$   1,203,773

		5				ARM Revenue Program Accrual				$   - 0								$   2,894,171		$   (2,894,171)		$   - 0

		6																				- 0

		7				Total Operating Revenues				$   72,400,024				$   - 0				$   77,048,007		$   (2,894,171)		$   74,153,835

		8

		9				Operating & Maintenance Expense

		10																				$   - 0

		11				Operating & Maintenance Expense				27,216,407				- 0				30,365,958		(2,203,750)		28,162,208

		12																				- 0

		13				Total Operating & Maintenance Expense				$   27,216,407				$   - 0				$   30,365,958		(2,203,750)		$   28,162,208

		14

		15				Depreciation Expense				$   15,763,872				- 0				$   16,745,268		$   - 0		$   16,745,268

		16				Amortization Expense				$   1,116				- 0				957		- 0		$   957

		17				Interest on Customer Deposits				- 0				- 0				- 0		- 0		- 0

		18				General Taxes				5,502,129				- 0				5,767,698		- 0		5,767,698

		19				State Excise (Income) Tax				843,487				- 0				894,605		(92,197)		802,408

		20				Federal Income Tax				3,229,112				- 0				3,080,362		(283,506)		2,796,856

		21				Total Other Expense				$   25,339,716				$   - 0				$   26,488,889		$   (375,702)		$   26,113,187

		22

		23				Utility Operating Income				$   19,843,902				$   - 0				$   20,193,160		$   (314,719)		$   19,878,441

		24

		25				Interest Expense				$   7,696,289								7,773,252		377,993		8,151,244

		26				AFUDC-Interest				$   - 0								100,000		(100,000)		- 0

		27				AFUDC-Equity				- 0								1,000,000		(1,000,000)		- 0

		28				Other Non-Operating Income/(Loss)				0								250,000		(250,000)		- 0

		29								- 0												- 0

		30				Net Income				$   12,147,613				$   - 0				$   13,769,908		$   (2,042,711)		$   11,727,196









						The figures are for illustrative purposes only.
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Schedule 5.1



		Tennessee-American Water Company																										Index

		Annual Review Mechanism ("ARM")

		Income Statement Historic Base Period Detail

		Schedule 5.1





																		ILLUSTRATIVE				ILLUSTRATIVE				ILLUSTRATIVE

										Rate Case Adopted				Prior Year Adopted Docket 				Unadjusted Historic Base Period Actual								Adjusted Historic Base Period Actual

		Line								24-00032								Without Rate Making Adjustments				Rate Making Adjustments				With Rate Making Adjustments

		No.				Description				Amount 				Amount 				Amount 				Amount 				Amount 

						[A]		 		[B]				[C]				[D]				[E]				[F] = [D] + [E]

		1.0				Water Sales Revenues				71,219,854								72,950,062				- 0				72,950,062

		2.0				ARM Surcharge Revenues				- 0								- 0				- 0				- 0

		3.0				Amortization - ARM Reconciliation Balance 				- 0								- 0				- 0				- 0

		4.0				Other Revenues				1,180,170								1,203,773				- 0				1,203,773

		5.0				ARM Revenue Program Accrual				- 0								2,894,171				(2,894,171)				- 0

		6.0				     Total Water Revenue				72,400,024				$   - 0				$   77,048,007				$   (2,894,171)				$   74,153,835

		7.0

		8.0

		9.0				Purchased Water				176,500								196,926				- 0				196,926

		10.0				Purchased Power				2,672,005								2,981,216				(375,000)				2,606,216

		11.0				Chemicals				2,116,184								2,361,074				(185,000)				2,176,074

		12.0				Waste Disposal				759,106								846,952				- 0				846,952

		13.0				Labor - Excluding APP & LTPP				5,567,635								5,836,425				(5,000)				5,831,425

		14.0				APP				165,354								450,000				(247,500)				202,500

		15.0				LTPP				- 0								110,000				(110,000)				- 0

		16.0				Group Insurance				323,187								360,587				(150,000)				210,587

		17.0				Other Benefits				559,911								624,706				(50,000)				574,706

		18.0				Support Services - Excluding APP & LTPP				7,280,423								7,233,648				(150,000)				7,083,648

		19.0				APP				300,896								675,000				(371,250)				303,750

		20.0				LTPP				- 0								550,000				(550,000)				- 0

		21.0				Contracted Services				886,174								988,724				- 0				988,724

		22.0				Pensions				619,489								691,178				- 0				691,178

		23.0				Regulatory Expense				- 0								- 0				- 0				- 0

		24.0				Insurance Other Than Group				1,205,504								1,345,008				- 0				1,345,008

		25.0				Customer Accounting				87,556								97,688				- 0				97,688

		26.0				Uncollectibles				491,153								547,991				- 0				547,991

		27.0				Rents				30,115								33,600				- 0				33,600

		28.0				Telecommunications				336,870								375,854				- 0				375,854

		29.0				Transportation				428,594								478,192				- 0				478,192

		30.0				Miscellaneous				1,498,752								1,672,191				(10,000)				1,662,191

		31.0				Maintenance Expense				1,710,996								1,908,997				- 0				1,908,997

		32.0				Total Operating & Maintenance Expenses				$   27,216,407				$   - 0				$   30,365,958				$   (2,203,750)				$   28,162,208

		33.0

		34.0

		35.0				Depreciation Expense				15,763,872								16,745,268				- 0				16,745,268

		36.0				Amortization Expense				1,116								957				- 0				957

		37.0				General Taxes				5,502,129								5,767,698				- 0				5,767,698

		38.0				State Excise Taxes				843,487								894,605				(92,197)				802,408

		39.0				Federal Income Taxes				3,229,112								3,080,362				(283,506)				2,796,856

		40.0				     Total Operating Expenses				$   52,556,123				$   - 0				$   56,854,847				$   (2,579,452)				$   54,275,395

		41.0

		42.0				Utility Operating Income				$   19,843,902				$   - 0				$   20,193,160				$   (314,719)				$   19,878,441



										 

						The figures are for illustrative purposes only.
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Schedule 5.2

																																		Index

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Income Statement Historic Base Period Schedule of Rate Making Adjustments

		Schedule 5.2

										ILLUSTRATIVE				ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE				ILLUSTRATIVE				ILLUSTRATIVE

		Line																														Adjusted 

		No.				Description				Unadjusted Per Books				Adjustment 1		Adjustment 2		Adjustment 3		Adjustment 4		Adjustment 5		Adjustment 6				Subtotal: Adjustments				Historical Base Period

						[A]				[B]				[C]		[D]		[E]		[F]		[G]		[H]				[I] = Sum of [C] to [H]				[M] = Sum of [B] to [I]

		1.0				Water Sales Revenues				72,950,062				- 0		- 0		- 0		- 0		- 0		- 0				- 0				72,950,062

		2.0				ARM Surcharge Revenues				- 0				- 0		- 0		- 0		- 0		- 0		- 0				- 0				- 0

		3.0				Amortization - ARM Reconciliation Balance (ARM Regulatory Asset/(Liability)				- 0				- 0		- 0		- 0		- 0		- 0		- 0				- 0				- 0

		4.0				Other Revenues				1,203,773				- 0		- 0		- 0		- 0		- 0		- 0				- 0				1,203,773

		5.0				ARM Revenue Program Accrual				2,894,171				(2,894,171)		- 0		- 0		- 0		- 0		- 0				(2,894,171)				- 0

		6.0				Total Operating Revenues				77,048,007				(2,894,171)		- 0		- 0		- 0		- 0		- 0				(2,894,171)				74,153,835

		7.0

		8.0				Purchased Water				196,926				- 0		- 0		- 0		- 0		- 0		- 0				- 0				196,926

		9.0				Purchased Power				2,981,216				- 0		- 0		- 0		- 0		(375,000)		- 0				(375,000)				2,606,216

		10.0				Chemicals				2,361,074				- 0		- 0		- 0		- 0		(185,000)		- 0				(185,000)				2,176,074

		11.0				Waste Disposal				846,952				- 0		- 0		- 0		- 0		- 0		- 0				- 0				846,952

		12.0				Labor - Excluding APP & LTPP				5,836,425				- 0		- 0		- 0		- 0		- 0		(5,000)				(5,000)				5,831,425

		13.0				APP				450,000				- 0		- 0		- 0		(247,500)		- 0		- 0				(247,500)				202,500

		14.0				LTPP				110,000				- 0		- 0		- 0		(110,000)		- 0		- 0				(110,000)				- 0

		15.0				Group Insurance				360,587				- 0		- 0		- 0		(150,000)		- 0		- 0				(150,000)				210,587

		16.0				Other Benefits				624,706				- 0		- 0		- 0		(50,000)		- 0		- 0				(50,000)				574,706

		17.0				Support Services - Excluding APP & LTPP				7,233,648				- 0		- 0		- 0		- 0		- 0		(150,000)				(150,000)				7,083,648

		18.0				APP				675,000				- 0		- 0		- 0		(371,250)		- 0		- 0				(371,250)				303,750

		19.0				LTPP				550,000				- 0		- 0		- 0		(550,000)		- 0		- 0				(550,000)				- 0

		20.0				Contracted Services				988,724				- 0		- 0		- 0		- 0		- 0		- 0				- 0				988,724

		21.0				Pensions				691,178				- 0		- 0		- 0		- 0		- 0		- 0				- 0				691,178

		22.0				Regulatory Expense				- 0				- 0		- 0		- 0		- 0		- 0		- 0				- 0				- 0

		23.0				Insurance Other Than Group				1,345,008				- 0		- 0		- 0		- 0		- 0		- 0				- 0				1,345,008

		24.0				Customer Accounting				97,688				- 0		- 0		- 0		- 0		- 0		- 0				- 0				97,688

		25.0				Uncollectibles				547,991				- 0		- 0		- 0		- 0		- 0		- 0				- 0				547,991

		26.0				Rents				33,600				- 0		- 0		- 0		- 0		- 0		- 0				- 0				33,600

		27.0				Telecommunications				375,854				- 0		- 0		- 0		- 0		- 0		- 0				- 0				375,854

		28.0				Transportation				478,192				- 0		- 0		- 0		- 0		- 0		- 0				- 0				478,192

		29.0				Miscellaneous				1,672,191				- 0		- 0		- 0		- 0		- 0		(10,000)				(10,000)				1,662,191

		30.0				Maintenance Expense				1,908,997				- 0		- 0		- 0		- 0		- 0		- 0				- 0				1,908,997

		31.0

		32.0				Total Operating & Maintenance Expense				30,365,958				- 0		- 0		- 0		(1,478,750)		(560,000)		(165,000)				(2,203,750)				28,162,208

		33.0

		34.0				Depreciation Expense				16,745,268				- 0		- 0		- 0		- 0		- 0		- 0				- 0				16,745,268

		35.0				Amortization Expense				957				- 0		- 0		- 0		- 0		- 0		- 0				- 0				957

		36.0				Interest on Customer Deposits				- 0				- 0		- 0		- 0		- 0		- 0		- 0				- 0				- 0

		37.0				General Taxes				5,767,698				- 0		- 0		- 0		- 0		- 0		- 0				- 0				5,767,698

		38.0				State Excise (Income) Tax				894,605				(188,121)		(22,750)		(24,570)		96,119		36,400		10,725				(92,197)				802,408

		39.0				Federal Income Tax				3,080,362				(568,271)		(73,723)		(74,219)		290,353		109,956		32,398				(283,506)				2,796,856

		40.0

		41.0				Total Other Expense				26,488,889				(756,392)		(96,473)		(98,788)		386,471		146,356		43,123				(375,702)				26,113,187

		42.0

		43.0				Utility Operating Income				20,193,160				(2,137,780)		96,473		98,788		1,092,279		413,644		121,877				(314,719)				19,878,441

		44.0

		45.0				Interest Expense				7,773,252				- 0		- 0		377,993		- 0		- 0		- 0				377,993				8,151,244

		46.0				AFUDC-Interest				100,000				- 0		(100,000)		- 0		- 0		- 0		- 0				(100,000)				- 0

		47.0				AFUDC-Equity				1,000,000				- 0		(1,000,000)		- 0		- 0		- 0		- 0				(1,000,000)				- 0

		48.0				Other Non-Operating Income/(Loss)				250,000				- 0		(250,000)		- 0		- 0		- 0		- 0				(250,000)				- 0

		49.0												- 0				- 0		- 0		- 0		- 0

		50.0				Net Income				13,769,908				(2,137,780)		(1,253,528)		(279,204)		1,092,279		413,644		121,877				(2,042,711)				11,727,196

		51.0

		52.0								- 0

		53.0

		54.0				Adjustment 1				Remove current year Alternative Revenue Program revenue accrual under ASC 980.

		55.0

		56.0				Adjustment 2				Remove AFUDC Equity , AFUDC Debt Income and other Non-Operating Income/(Loss). 

		57.0

		58.0				Adjustment 3				Align interest expense to authorized capital structure and cost of capital

		59.0

		60.0				Adjustment 4				Adjust Salaries and Wages for Annual Performance Plan (APP) and Long-Term Performance Plan (LTPP) consistent with methodology in 24-00032.

		61.0

		62.0				Adjustment 5				Adjust production costs consistent with methodology in 24-00032.

		63.0

		64.0				Adjustment 6				Adjust ID&E, Business Development, Lobbying, and charitable contribution costs consistent with methodology in 24-00032.





						The figures are for illustrative purposes only.
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Schedule 5.3

																																				ERROR:#REF!

		Tennessee-American Water Company																																						Index

		Annual Review Mechanism ("ARM")

		Income Statement Historic Base Period Monthly Depreciation Expense by Account

		Twelve Months Ending December 31, 2026

		Schedule 5.3





												ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE

		Line 										January		February		March		April		May		June		July		August		September		October		November		December

		No. 				Description						2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		2026		Total

						[A]		[B]				[D]		[E]		[F]		[G]		[H]		[I]		[J]		[K]		[L]		[M]		[N]		[O]		[Q]

		1				Account		NARUC

		2				68011000 Depreciation Exp - UPIS General		B403				1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		1,088,442		13,061,309

		3				68011100 Depreciation Expense - Vehicles		B403				27,909		27,909		27,909		27,909		27,909		27,909		27,909		27,909		27,909		27,909		27,909		27,909		334,905

		4				68012000 Depreciation Exp - Amort CIAC Tax		B403				(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(209,316)		(2,511,790)

		5				68012500 Depreciation Exp - Amort CIAC Nontax		B403				(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(69,772)		(837,263)

		6				68311000 Removal Costs - ARO/Net Neg Salvage		B403				530,267		530,267		530,267		530,267		530,267		530,267		530,267		530,267		530,267		530,267		530,267		530,267		6,363,202

		7				68312000 Removal Costs - Net Negative Salvage CIAC Tax		B403				20,932		20,932		20,932		20,932		20,932		20,932		20,932		20,932		20,932		20,932		20,932		20,932		251,179

		8				68312500 Removal Costs - Net Negative Salvage CIAC Non-Tax		B403				6,977		6,977		6,977		6,977		6,977		6,977		6,977		6,977		6,977		6,977		6,977		6,977		83,726

		9

		10				Total Depreciation Expense						$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		$   1,395,439		16,745,268

		11

		12

		13				68258000 Amortization - Reg Asset		B4071				$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		957

		14

		15				Total Amortization Expense

												$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		$   80		957





						The figures are for illustrative purposes only.















												1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01		1.01
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Schedule 6



		Tennessee-American Water Company																																										Index

		Annual Review Mechanism ("ARM")

		Income Tax Calculation    

		Schedule 6

										24-00032

		Line 																								ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE		ILLUSTRATIVE				ILLUSTRATIVE

		No. 				Description				Rate Case Adopted Docket 				 Adjustment to Order				Adjusted Order				Prior Year Adopted Docket 				Unadjusted Per Books		Adjustment 1		Adjustment 2		Adjustment 3		Adjustment 4		Adjustment 5		Adjustment 6				Adjusted

						[A]				[B]				[C]				[D] = [B} + [C]				[E]				[F]		[G]		H]		[I]		[J]		[K]		[L]				[M] = Sum of [F] to [L]



		1				Operating Revenues				72,400,024				- 0				72,400,024								77,048,007		(2,894,171)		- 0		- 0		- 0		- 0		- 0				74,153,835

		2				Pre-Tax Operating Expenses				(48,483,524)				- 0				(48,483,524)								(52,879,880)		- 0		- 0		- 0		1,478,750		560,000		165,000				(50,676,130)

		3				Interest Expense				(7,696,289)				- 0				(7,696,289)								(7,773,252)		- 0		- 0		(377,993)		- 0		- 0		- 0				(8,151,244)

		4				Pre-tax Preferred Stock Dividend				- 0				- 0				- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		5				Pre-Tax Non-Operating Income/(Loss)				- 0				- 0				- 0								1,350,000		- 0		(1,350,000)		- 0		- 0		- 0		- 0				- 0

		6

		7				Pre-Tax Book Income				16,220,212				- 0				16,220,212				- 0				17,744,874		(2,894,171)		(1,350,000)		(377,993)		1,478,750		560,000		165,000				15,326,461

		8

		9				Tax Adjustments: 

		10

		11				Permanent Differences:

		12				    Lobbying Expense				- 0				- 0				- 0										- 0		- 0		- 0		- 0		- 0		- 0				- 0

		13				    Meals & Entertainment				- 0				17,507				17,507								20,000		- 0		- 0		- 0		- 0		- 0		- 0				20,000

		14				    Penalties				- 0				142				142								200		- 0		- 0		- 0		- 0		- 0		- 0				200

		15				    Qualified Transportation Fringe Benefits (QTF)				- 0				49,897				49,897								50,000		- 0		- 0		- 0		- 0		- 0		- 0				50,000

		16				    Stock Options RSU ESPP Windfall				- 0				- 0				- 0								- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0

		17																																								- 0

		18				Flow-through Differences:																																				- 0

		19				AFUDC Equity - Origination				- 0				- 0				- 0								(1,000,000)		- 0		1,000,000		- 0		- 0		- 0		- 0				- 0

		20				AFUDC Equity - Book Depreciation 				- 0				- 0				- 0								25,000		- 0		- 0		- 0		- 0		- 0		- 0				25,000

		21

		22				State Taxable Income/(Loss)				16,220,212				67,546				16,287,758				- 0				16,840,074		(2,894,171)		(350,000)		(377,993)		1,478,750		560,000		165,000				15,421,661

		23

		24				State Excise Tax Rate				6.50%				6.50%				6.50%				6.50%				6.50%		6.50%		6.50%		6.50%		6.50%		6.50%		6.50%				6.50%

		25

		26				State Excise Taxes				1,054,314				4,390				1,058,704				- 0				1,094,605		(188,121)		(22,750)		(24,570)		96,119		36,400		10,725				1,002,408

		27				State Tax Credit				(210,827)				- 0				(210,827)								(200,000)																(200,000)

		28

		29				Net State Excise Taxes				843,487				4,390				847,877				- 0				894,605		(188,121)		(22,750)		(24,570)		96,119		36,400		10,725				802,408

		30

		31				Federal Taxable Income/(Loss)				15,376,725				63,156				15,439,880				- 0				15,945,470		(2,706,050)		(327,250)		(353,423)		1,382,631		523,600		154,275				14,619,253

		32

		33				Federal Income Tax Rate				21.00%				21.00%				21.00%				21.00%				21.00%		21.00%		21.00%		21.00%		21.00%		21.00%		21.00%				21.00%

		34

		35				Federal Taxes on Taxable Income/(Loss)				3,229,112				13,263				3,242,375				- 0				3,348,549		(568,271)		(68,723)		(74,219)		290,353		109,956		32,398				3,070,043

		36

		37				Amortization of Excess Deferred Income Taxes				- 0				(232,555)				(232,555)								(232,555)		- 0		- 0		- 0		- 0		- 0		- 0				(232,555)

		38				Amortization of Investment Tax Credit				- 0				(4,764)				(4,764)								(4,764)		- 0		- 0		- 0		- 0		- 0		- 0				(4,764)

		39				Flow Through Regulatory Asset / Liability				- 0				(35,868)				(35,868)								(35,868)		- 0		- 0		- 0		- 0		- 0		- 0				(35,868)

		40				FIN48 Interest				- 0				- 0				- 0								5,000		- 0		(5,000)		- 0		- 0		- 0		- 0				- 0

		41

		42				Net Federal Income Tax Expense				3,229,112				(259,924)				2,969,188				- 0				3,080,362		(568,271)		(73,723)		(74,219)		290,353		109,956		32,398				2,796,856

		43

		44				Total Federal and State Excise Taxes				4,072,599				(255,534)				3,817,065				- 0				3,974,967		(756,392)		(96,473)		(98,788)		386,471		146,356		43,123				3,599,264





						The figures are for illustrative purposes only.

						Check =0				4,072,599																3,974,967		(2,137,780)		(1,253,528)		(279,204)		1,092,279		413,644		121,877				3,599,264

						Calculated State Tax Credit				(0)																- 0		(2,137,780)		(1,253,528)		(279,204)		1,092,279		413,644		121,877				- 0

																												- 0		- 0		- 0		- 0		- 0		- 0		- 0
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Schedule 7

																																		Index

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Rate Case Capital Structure / Historic Base Period Capital Structure

		Schedule 7



																						ILLUSTRATIVE				ILLUSTRATIVE				ILLUSTRATIVE

																						Historic Base								Historic Base

																						Period								Period

		Line								Percent of								Weighted				Unadjusted				Adjustments				Weighted

		No.		 		Class of Capital				Total				Cost Rate				Cost Rate

						[A]				[B]				[C]				[D] = [B] x [C]				[E]				[F]				[G]

		1				Parent Short-Term Debt				0.81%				4.27%				0.035%												0.035%

		2

		3				Parent Long Term Debt				55.00%				4.59%				2.525%												2.525%

		4

		5				Parent Preferred				0.00%				0.00%				0.000%												0.000%

		6

		7				Parent Common Equity				44.19%				9.70%				4.286%												4.286%

		8								 								 

		9				Total				100.00%								6.846%												6.846%

		10								 								 

		11

		12		Interest Expense Short-Term Debt

		13				Rate Base												300,742,017												318,519,966

		14				Short-Term Weighted Debt Cost 												0.0346%												0.0346%

		15				      Short-Term Debt Interest Expense 												104,057												110,208

		16

		17		Interest Expense Long-Term Debt

		18				Rate Base												300,742,017												318,519,966

		19				Long-Term Weighted Debt Cost 												2.5245%												2.5245%

		20				      Long-Term Debt Interest Expense 												7,592,232												8,041,037

		21

		22		Total Interest Expense														7,696,289				7,773,252				377,993				8,151,244		(1)



						(1) Synchronized Interest Expense Line, 22 (Column E + Column F)



						The figures are for illustrative purposes only.
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Schedule 8



		Tennessee-American Water Company														Index

		Annual Review Mechanism ("ARM")

		Gross Revenue Conversion Factor

		Schedule 8







		Line

		No.				Description		Amount				Balance

						[A]		[B]				[C]

		1.0				Operating Revenues						1.0000

		2.0

		3.0				Add: Forfeited Discounts		0.005373				0.0054

		4.0										 

		5.0				Balance						1.0054

		6.0

		7.0				Uncollectible Ratio		0.006833				0.0069

		8.0										 

		9.0				Balance						0.9985

		10.0

		11.0				State Excise Tax		0.065000				0.0649

		12.0										 

		13.0				Balance						0.9336

		14.0

		15.0				Federal Income Tax		0.210000				0.1961

		16.0										 

		17.0				Balance						0.7375

		18.0

		19.0				Revenue Conversion Factor (Line 1 / Line 17)						1.3559
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Schedule 9



		Tennessee-American Water Company												Index

		Annual Review Mechanism ("ARM")

		Carrying Charges and ARM Asset / (Liability)

		Twelve Months Ending December 31, 2026

		Schedule 9





										ILLUSTRATIVE

						Description				Historic Base Period with Rate Making Adjustments

						[A]				[B]

		1				Water Sales Revenues				72,950,062

		2				ARM Surcharge Revenues				- 0

		3				Other Revenues				1,203,773

		4				Total Operating Revenues [L1 : L4]				74,153,835

		5

		6				Operating & Maintenance Expense-Labor				28,162,208

		7				Operating & Maintenance Expense-Non Labor				- 0

		8				Total Operating & Maintenance Expense [L6 : L7]				28,162,208

		9

		10				Depreciation Expense				16,745,268

		11				Amortization Expense				957

		12				Amortization -Prior Year Earnings Deficiency/(Surplus)				- 0

		13				Interest on Customer Deposits				- 0

		14				Taxes Other than Income				5,767,698

		15				State Excise (Income) Tax				802,408

		16				Federal Income Tax				2,796,856

		17				Total Operating Expense [L8 : L16]				54,275,395

		18				Utility Operating Income				19,878,441

		19

		20				Interest Expense [L23 X L24]				8,151,244

		21				Net Income Equity-Earnings [L18 - L20]				11,727,196

		22

		23				Rate Base 				318,519,966

		24				Weighted Cost of Debt -Annual				2.56%

		25				Weighted Cost of Equity -Annual				4.29%

		26

		27				Required Net Income [L23 X L25]				$   13,653,040

		28				Earning Deficiency (Surplus) [L27 - L21]				1,925,843

		29

		30				Revenue Conversion Factor				1.3559

		31				Revenue Deficiency (Surplus)  [L28 X L30]				2,611,156

		32

		33				Plus: (Over) / Under Collection of Previous Years ARM Balance				- 0

		34

		35				Total Revenue Deficiency/(Surplus) [L31 + L33]				2,611,156

		36

		37				Overall ROR Annual				6.846%

		38				Annual Carrying Charges [L35 X L37]				178,747

		39				Monthly Carrying Costs  [L38 / 12]				14,896

		40				Carrying Cost Period in Months from Jan 1 of the HBP through July 31 of year after HBP (19 months)				19

		41				Carrying Charge [L39 X L40]				283,016

		42

		43				Historic Period Earning Deficiency (Surplus) + Carrying Charges [L35 + L41]				$   2,894,171







						The figures are for illustrative purposes only.
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Schedule 10



		Tennessee-American Water Company																												Index

		Annual Review Mechanism ("ARM")

		Return on Equity Proof before and after ARM Deficiency / (Surplus)

		Twelve Months Ending December 31, 2026

		Schedule 10

																																		6.50%

																																		-1.37%

														ILLUSTRATIVE				ILLUSTRATIVE																21.00%

		Line 																																26.14%

		No. 				Description				Adjusted Historic Base Period				Proposed Rate Increase				Proposed Rates

										[A]				[B]				[C] = [A] + [B]



		1				Water Sales Revenues				$   72,950,062				$   - 0				$   72,950,062

		2				ARM Surcharge Revenues				$   - 0				$   2,611,156				$   2,611,156														New Revenues				$   2,611,156

		3				Other Revenues				$   1,203,773				$   14,030				$   1,217,803														Forefeited Discount		0.54%		$   14,030

		4				ARM Revenue Program Accrual				$   - 0				$   - 0				$   - 0														Subtotal: revenues				2,625,185

		5								$   - 0								$   - 0

		6				Total Operating Revenues				$   74,153,835				$   2,625,185				$   76,779,021														Incremental Bad Debt		0.68%		$   (17,938)				(17,938)		4688.0680843219

		7

		8				Operating & Maintenance Expense																										Incremental Pre-Tax				2,607,248

		9

		10				Operating & Maintenance Expense				$   28,162,208				$   17,938				$   28,180,146														Marginal State Taxes		6.50%		(169,471)

		11

		12				Total Operating & Maintenance Expense				$   28,162,208				$   17,938				$   28,180,146														Marginal Federal Taxes		0.21		(511,933.1)

		13

		14				Depreciation Expense				$   16,745,268				$   - 0				$   16,745,268														Incremntal Earnings				1,925,843.4				$   - 0

		15				Amortization Expense				$   957				$   - 0				$   957

		16				Amortization - ARM Reconciliation Balance 				$   - 0				$   - 0				$   - 0

		17				Interest on Customer Deposits				$   - 0				$   - 0				$   - 0

		18				General Taxes				$   5,767,698				$   - 0				$   5,767,698

		19				State Excise (Income) Tax				$   802,408				$   169,471				$   971,879

		20				Federal Income Tax				$   2,796,856				$   511,933				$   3,308,789

		21				Total Other Expense				$   26,113,187				$   681,404				$   26,794,591

		22

		23				Utility Operating Income				$   19,878,441				$   1,925,843				$   21,804,284

		24

		25				Interest Expense				$   8,151,244				$   - 0				$   8,151,244

		26				AFUDC-Interest				$   - 0				$   - 0				$   - 0

		27				AFUDC-Equity				$   - 0				$   - 0				$   - 0

		28				Other Non-Operating Income/(Loss)				$   - 0				$   - 0				$   - 0

		29

		30				Net Income				$   11,727,196				$   1,925,843				$   13,653,040

		31

		32				Rate Base				$   318,519,966								$   318,519,966

		33				Authorized Equity Ratio				44.19%								44.19%

		34				Authorized Equity - Rate Base				$   140,753,973								$   140,753,973

		35

		36				Earned Return on Equity				8.33%								9.70%

		37				Authorized ROE				9.70%								9.70%

		38

		39				Above / (Below) Authorized ROE												0.00%

		40

		41				Earnings Deficiency												$   - 0

		42				Revenue Conversion Factor												135.59%

		43				Revenue Deficiency / (Surplus)												- 0
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Schedule 11



		Tennessee-American Water Company														Index

		Annual Review Mechanism ("ARM")

		TAWC Strategic Capital Expenditure Plan (SCEP) for the Upcoming Calendar Year

		Schedule 11

				Illustrative

				202X Capital Expenditure - Tennessee

								$   7,257,994.00

		Line 

		No. 						202X Original Budget		202X Adjusted Budget		Variance to YTD Budget

		1		Developer & IP Projects

		2		D26		Addition		$   1,500,000		$   1,500,000		$   - 0

		3		I26-020048		Replace Elder Mt Transmission Main		$   819,703		$   819,703		$   - 0

		4		I26-020086		Switch Gear Offset Storage Building		$   - 0		$   - 0		$   - 0

		5		I26-020051		Switch Gear - Ph 1 & 2		$   6,214,944		$   6,214,944		$   - 0

		6		I26-020089		Swith Gear - Ph2		$   - 0		$   - 0		$   - 0

		7		I26-020055		St Elmo Booster Replacement		$   12,281		$   12,281		$   - 0

		8		I26-020067		Lookout Redun - Citico Tank		$   521,087		$   521,087		$   - 0

		9		I26-020068		Lookout Valley Redun - River Crossing		$   218,967		$   218,967		$   - 0

		10		I26-020072		Lookout Valley Tank #2		$   119,666		$   119,666		$   - 0

		11		I26-020081		Aetna Mtn Tank		$   2,681,427		$   2,681,427		$   - 0

		12		I26-020088		Aetna Mtn Tank Transmission Mains		$   - 0		$   - 0		$   - 0

		13		I26-020082		Cummings Hwy Booster		$   488,874		$   488,874		$   - 0

		14		I26-0200XX		Browns Ferry Improvement		$   4,094		$   700,000		$   (695,906)

		15		I26-020092		LCRR - Ph 1		$   150,113		$   150,113		$   - 0

		16		I26-020087		PFAS Treatment		$   200,047		$   200,047		$   - 0

		17		I26-050003		Whitwell Clearwell		$   108,389		$   108,389		$   - 0

		18		I26-050016		Whitwell Dist Tanks		$   1,329,643		$   1,329,643		$   - 0

		19		I26-050017		Whitwell Plant Improvements		$   82,858		$   82,858		$   - 0

		20		I26-020085		1206 Broad St		$   - 0		$   - 0		$   - 0

		21		I26-020045		Remove Filter Bldg 3 Citico		$   - 0		$   - 0		$   - 0

		22		I26-020060		Replace High Svc Header Valve - Cit		$   - 0		$   - 0		 

		23		I26-020065		Replace North Traveling Screen		$   - 0		$   - 0		 

		24		I26-020084		1510 Riverside Dr Property Purchase		$   - 0		$   - 0		 

		25		I26-050006		Hwy 283 Main Extension		$   - 0		$   - 0		 

		26		I26-050008		Magnolia Main Extension		$   - 0		$   - 0		 

		27		I26-020034		Old River Crossing		$   - 0				 

		28		I26-050001		Whitwell Intake Ph1		 				 

		29		0		0		$   - 0				 

		30		0		0		$   - 0				 

		31				Total IPs		$   12,952,094		$   13,648,000		 

		32

		33		Recurring Projects

		34		A		Mains - New		$   445,000		$   445,000		$   - 0

		35		B		Mains - Replaced		$   5,044,307		$   5,044,307		$   - 0

		36		C		Mains - Unscheduled		$   1,792,975		$   1,792,975		$   - 0

		37		D		Mains - Relocated		$   321,750		$   321,750		$   - 0

		38		E		Hydrants, Valves, & Manholes - New		$   324,500		$   324,500		$   - 0

		39		F		Hydrants, Valves, & Manholes - Replaced		$   780,000		$   780,000		$   - 0

		40		G		Services and Lateral - New		$   3,147,110		$   3,147,110		$   - 0

		41		H		Services and Lateral - Replaced		$   749,667		$   749,667		$   - 0

		42		I		Meters - New		$   - 0		$   - 0		$   - 0

		43		J		Meters - Replaced		$   2,955,497		$   2,955,497		$   - 0

		44		K		ITS Equipment & Systems - Local		$   375,455		$   375,455		$   - 0

		45		L		SCADA Equipment & Systems		$   150,000		$   150,000		$   - 0

		46		M		Security Equipment and Systems		$   200,000		$   200,000		$   - 0

		47		N		Offices and Operations Centers		$   27,500		$   27,500		$   - 0

		48		O		Vehicles		$   1,660,000		$   1,660,000		$   - 0

		49		P		Tools and Equipment		$   142,000		$   142,000		$   - 0

		50		Q		Process Plant - Facilities and Equipment		$   1,614,000		$   718,000		$   896,000

		51		R		Capitalized Tank Rehab/Painting		$   1,550,000		$   1,550,000		$   - 0

		52		S		Engineering Studies		$   50,000		$   50,000		$   - 0

		53		OH		Overhead		$   - 0		$   - 0		$   - 0

		54				Total RPs + OH		$   21,329,760		$   20,433,760		$   896,000

		55

		56				Contributions, Advances, & Refunds

		57		Adv		DV Advances (72801000, 72801100)		$   (900,000)		$   (900,000)		$   - 0

		58		Con		DV Contributions (72802000, 72802100)		$   (540,000)		$   (540,000)		$   - 0

		59		RP Con		Other Contributions (RPs)		$   - 0		$   - 0		$   - 0

		60		Ref		Refunds		$   400,000		$   400,000		$   - 0

		61				Totals

		62				Gross		$   43,039,847		$   42,839,753		$   200,094

		63				Net		$   41,999,847		$   41,799,753		$   200,094

		64

		65		T26		Centrally Sponsored Costs		$   - 0
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Schedule 12

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Revenue Summary for the Historic Base Period

		Twelve Months Ending December 31, 2026

		Schedule 12

						ILLUSTRATIVE

		Line No.																Whitwell		Whitwell		Jasper

		1				Revenue				Chattanooga		Lakeview Ga		Lookout Mtn		Suck Creek		Inside City		Outside City		Highlands		Total

		2				Residential				26,989,241		1,225,268		1,702,204		188,962		383,687		1,271,032		550,847		32,311,241

		3				Commercial				22,454,968		153,025		292,430		4,597		40,936		29,620		64,419		23,039,995

		4				Industrial				6,176,618		0		0		0		0		0		0		6,176,618

		5				Other Public Authority				4,182,174		23,985		65,152		0		3,919		22,767		893		4,298,890

		6				Other Water Utility				1,733,019		0		0		0		0		0		0		1,733,019

		7				Private Fire Service				4,138,743		0		0		0		0		0		948		4,139,691

		8

		9								65,674,763		1,402,278		2,059,786		193,559		428,542		1,323,419		617,107		71,699,454

		10

		11				Other Operating Revenue																		1,708,500





Schedule 12.1

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Base Revenue Forecast - Billing Determinants

		Twelve Months Ending December 31, 2026

		Schedule 12.1

						ILLUSTRATIVE

										Base Rates												Billing Determinants														Base Revenue

																Other		Other										Other		Other												Other		Other

		Line No.				Meter Size				Residential		Commercial		Industrial		Public Authority		Water Utility				Residential		Commercial		Industrial		Public Authority		Water Utility		Total				Residential		Commercial		Industrial		Public Authority		Water Utility		Total

		1						Chattanooga

		2				5/8"				$19.92		$25.42		$53.02		$23.30		$19.89				812,041		62,576		215		1,992		- 0		876,824				$16,175,860		$1,590,686		$11,410		$46,410		$0		$17,824,367

		3				3/4"				$33.46		$42.70		$89.11		$39.13		$33.43				791		1,294		17		115		- 0		2,216				26,459		55,244		1,508		4,500		- 0		87,711

		4				1"				$55.66		$71.06		$148.16		$65.10		$55.60				2,538		19,224		290		1,611		- 0		23,663				141,253		1,366,032		42,967		104,893		- 0		1,655,145

		5				1-1/2"				$111.35		$142.18		$296.47		$130.26		$111.24				303		5,392		84		872		- 0		6,651				33,747		766,627		24,903		113,617		- 0		938,895

		6				2"				$178.16		$227.47		$474.30		$208.40		$177.92				198		14,561		914		3,497		- 0		19,169				35,328		3,312,126		433,449		728,688		- 0		4,509,592

		7				3"				$334.59		$426.55		$889.26		$390.74		$333.69				11		908		- 0		101		- 0		1,020				3,643		387,177		- 0		39,490		- 0		430,310

		8				4" 				$556.77		$710.93		$1,482.19		$651.25		$556.20				12		529		198		264		12		1,015				6,681		376,082		293,474		171,930		6,612		854,779

		9				6"				$1,113.53		$1,421.90		$2,964.36		$1,302.52		$1,112.35				- 0		280		64		59		- 0		403				- 0		398,233		189,719		76,849		- 0		664,801

		10				8"				$1,781.61		$2,275.01		$4,742.93		$2,083.98		$1,779.73				- 0		37		12		- 0		- 0		49				- 0		84,175		56,915		- 0		- 0		141,091

		11																				815,894		104,800		1,794		8,511		12		931,011				$16,422,972		$8,336,383		$1,054,346		$1,286,377		$6,612		$27,106,690

		12						Lakeview

		13				5/8"				$22.34		$28.55		$56.98		$26.11		$22.31				33,755		1,509		- 0		49		- 0		35,313				$754,087		$43,082		$0		$1,279		$0		$798,448

		14				3/4"				$33.46		$42.70		$85.34		$39.13		$33.43				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		15				1"				$55.64		$71.06		$141.97		$65.17		$55.60				36		168		- 0		- 0		- 0		204				2,003		11,932		- 0		- 0		- 0		13,935

		16				1-1/2"				$111.35		$142.18		$284.05		$130.33		$111.24				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		17				2"				$178.16		$227.47		$454.44		$208.41		$177.92				- 0		72		- 0		24		- 0		96				- 0		16,397		- 0		5,002		- 0		21,399

		18				3"				$334.04		$426.54		$852.08		$390.74		$333.69				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		19				4" 				$556.77		$710.93		$1,420.17		$651.25		$556.20				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		20				6"				$1,113.53		$1,421.90		$2,840.35		$1,302.52		$1,112.35				- 0		5		- 0		- 0		- 0		5				- 0		7,110		- 0		- 0		- 0		7,110

		21				8"				$1,781.61		$2,275.01		$4,544.46		$2,083.98		$1,779.73				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		22																				33,791		1,754		- 0		73		- 0		35,618				$756,090		$78,521		$0		$6,281		$0		$840,892

		23						Lookout Mountain

		24				5/8"				$22.34		$28.55		$56.98		$26.14		$22.31				22,590		690		- 0		127		- 0		23,407				$504,663		$19,707		$0		$3,320		$0		$527,689

		25				3/4"				$33.46		$42.70		$85.34		$39.16		$33.43				442		12		- 0		- 0		- 0		454				14,782		512		- 0		- 0		- 0		15,295

		26				1"				$55.66		$71.06		$141.97		$65.11		$55.60				1,325		251		- 0		68		- 0		1,644				73,755		17,830		- 0		4,428		- 0		96,013

		27				1-1/2"				$111.35		$142.18		$284.05		$130.33		$111.24				24		72		- 0		12		- 0		108				2,672		10,220		- 0		1,564		- 0		14,457

		28				2"				$178.18		$227.47		$454.44		$208.40		$177.92				40		78		- 0		75		- 0		193				7,127		17,730		- 0		15,630		- 0		40,487

		29				3"				$334.04		$426.54		$852.08		$390.74		$333.69				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		30				4" 				$556.77		$710.93		$1,420.17		$651.25		$556.20				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		31				6"				$1,113.53		$1,421.90		$2,840.35		$1,302.52		$1,112.35				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		32				8"				$1,781.61		$2,275.01		$4,544.46		$2,083.98		$1,779.73				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		33																				24,421		1,103		- 0		282		- 0		25,806				$603,000		$66,000		$0		$24,941		$0		$693,942

		34						Suck Creek

		35				All Meters				$43.66		$55.73		$55.73		$55.73		$54.95				2,880		62		- 0		- 0		- 0		2,942				$125,741		$3,455		$0		$0		$0		$129,196

		36																				2,880		62		- 0		- 0		- 0		2,942				$125,741		$3,455		$0		$0		$0		$129,196

		37						Whitwell - Inside City

		38				All Meters				$29.18		$29.18		$29.18		$29.18		$28.77				8,861		656		- 0		108		- 0		9,625				$258,564		$19,142		$0		$3,151		$0		$280,858

		39																				8,861		656		- 0		108		- 0		9,625				$258,564		$19,142		$0		$3,151		$0		$280,858

		40						Whitwell - Outside City

		41				All Meters				$33.34		$33.34		$33.34		$33.34		$32.88				25,010		655		- 0		157		- 0		25,822				$833,833		$21,838		$0		$5,234		$0		$860,905

		42																				25,010		655		- 0		157		- 0		25,822				$833,833		$21,838		$0		$5,234		$0		$860,905

		43						Jasper Highlands

		44				All Meters				$74.40		$74.40		$74.40		$74.40		$73.37				4,767		184		- 0		12		- 0		4,963				$354,665		$13,690		$0		$893		$0		$369,247

		45																				4,767		184		- 0		12		- 0		4,963				$354,665		$13,690		$0		$893		$0		$369,247

		46

		47																				915,624		109,214		1,794		9,143		12		1,035,787				$19,354,865		$8,539,029		$1,054,346		$1,326,878		$6,612		$30,281,730

		48

		49

		50				Private Fire		Rates																								Determinant														Total Revenue

		51				1" Service		$13.13																								- 0														$0

		52				1 1/2" Service		$29.60																								8														$237

		53				2' Service		$52.66																								212														$11,164

		54				2 1/2" Service		$80.29																								4														$321

		55				3" Service		$118.36																								8														$947

		56				4" Service		$237.02																								702														$166,388

		57				6" Service		$473.66																								4,719														$2,235,202

		58				8" Service		$948.12																								1,547														$1,466,742

		59				10" Service		$1,422.28																								72														$102,404

		60				12" Service		$1,896.54																								80														$151,723

		61				Private Hydrants		$451.86																								8														$3,615

																																7,360														$4,138,742



















































































































































































































































































































































































































































































































































Schedule 12.2

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Proof of Revenues - ARM Revenue Surcharge

		Twelve Months Ending December 31, 2026

		Schedule 12.2

						ILLUSTRATIVE

										ARM Surcharges												Billing Determinants														ARM Revenues

																Other		Other										Other		Other												Other		Other

		Line No.				Meter Size				Residential		Commercial		Industrial		Public Authority		Water Utility				Residential		Commercial		Industrial		Public Authority		Water Utility		Total				Residential		Commercial		Industrial		Public Authority		Water Utility		Total				0.97%

		1						Chattanooga

		2				5/8"				$0.19		$0.25		$0.51		$0.23		$0.19				812,041		62,576		215		1,992		- 0		876,824				$156,906		$15,430		$111		$450		$0		$172,896

		3				3/4"				$0.32		$0.41		$0.86		$0.38		$0.32				791		1,294		17		115		- 0		2,216				257		536		15		44		- 0		851

		4				1"				$0.54		$0.69		$1.44		$0.63		$0.54				2,538		19,224		290		1,611		- 0		23,663				1,370		13,251		417		1,017		- 0		16,055

		5				1-1/2"				$1.08		$1.38		$2.88		$1.26		$1.08				303		5,392		84		872		- 0		6,651				327		7,436		242		1,102		- 0		9,107

		6				2"				$1.73		$2.21		$4.60		$2.02		$1.73				198		14,561		914		3,497		- 0		19,169				343		32,128		4,204		7,068		- 0		43,743

		7				3"				$3.25		$4.14		$8.63		$3.79		$3.24				11		908		- 0		101		- 0		1,020				35		3,756		- 0		383		- 0		4,174

		8				4" 				$5.40		$6.90		$14.38		$6.32		$5.40				12		529		198		264		12		1,015				65		3,648		2,847		1,668		64		8,291

		9				6"				$10.80		$13.79		$28.75		$12.63		$10.79				- 0		280		64		59		- 0		403				- 0		3,863		1,840		745		- 0		6,449

		10				8"				$17.28		$22.07		$46.01		$20.21		$17.26				- 0		37		12		- 0		- 0		49				- 0		817		552		- 0		- 0		1,369

		11																				815,894		104,800		1,794		8,511		12		931,011				$159,303		$80,863		$10,227		$12,478		$64		$262,935

		12						Lakeview

		13				5/8"				$0.22		$0.28		$0.55		$0.25		$0.22				33,755		1,509		- 0		49		- 0		35,313				$7,315		$418		$0		$12		$0		$7,745

		14				3/4"				$0.32		$0.41		$0.83		$0.38		$0.32				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		15				1"				$0.54		$0.69		$1.38		$0.63		$0.54				36		168		- 0		- 0		- 0		204				19		116		- 0		- 0		- 0		135

		16				1-1/2"				$1.08		$1.38		$2.76		$1.26		$1.08				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		17				2"				$1.73		$2.21		$4.41		$2.02		$1.73				- 0		72		- 0		24		- 0		96				- 0		159		- 0		49		- 0		208

		18				3"				$3.24		$4.14		$8.27		$3.79		$3.24				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		19				4" 				$5.40		$6.90		$13.78		$6.32		$5.40				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		20				6"				$10.80		$13.79		$27.55		$12.63		$10.79				- 0		5		- 0		- 0		- 0		5				- 0		69		- 0		- 0		- 0		69

		21				8"				$17.28		$22.07		$44.08		$20.21		$17.26				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		22																				33,791		1,754		- 0		73		- 0		35,618				$7,334		$762		$0		$61		$0		$8,157

		23						Lookout Mountain

		24				5/8"				$0.22		$0.28		$0.55		$0.25		$0.22				22,590		690		- 0		127		- 0		23,407				$4,895		$191		$0		$32		$0		$5,119

		25				3/4"				$0.32		$0.41		$0.83		$0.38		$0.32				442		12		- 0		- 0		- 0		454				143		5		- 0		- 0		- 0		148

		26				1"				$0.54		$0.69		$1.38		$0.63		$0.54				1,325		251		- 0		68		- 0		1,644				715		173		- 0		43		- 0		931

		27				1-1/2"				$1.08		$1.38		$2.76		$1.26		$1.08				24		72		- 0		12		- 0		108				26		99		- 0		15		- 0		140

		28				2"				$1.73		$2.21		$4.41		$2.02		$1.73				40		78		- 0		75		- 0		193				69		172		- 0		152		- 0		393

		29				3"				$3.24		$4.14		$8.27		$3.79		$3.24				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		30				4" 				$5.40		$6.90		$13.78		$6.32		$5.40				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		31				6"				$10.80		$13.79		$27.55		$12.63		$10.79				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		32				8"				$17.28		$22.07		$44.08		$20.21		$17.26				- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

		33																				24,421		1,103		- 0		282		- 0		25,806				$5,849		$640		$0		$242		$0		$6,731

		34						Suck Creek

		35				All Meters				$0.42		$0.54		$0.54		$0.54		$0.53				2,880		62		- 0		- 0		- 0		2,942				$1,220		$34		$0		$0		$0		$1,253

		36																				2,880		62		- 0		- 0		- 0		2,942				$1,220		$34		$0		$0		$0		$1,253

		37						Whitwell - Inside City

		38				All Meters				$0.28		$0.28		$0.28		$0.28		$0.28				8,861		656		- 0		108		- 0		9,625				$2,508		$186		$0		$31		$0		$2,724

		39																				8,861		656		- 0		108		- 0		9,625				$2,508		$186		$0		$31		$0		$2,724

		40						Whitwell - Outside City

		41				All Meters				$0.32		$0.32		$0.32		$0.32		$0.32				25,010		655		- 0		157		- 0		25,822				$8,088		$212		$0		$51		$0		$8,351

		42																				25,010		655		- 0		157		- 0		25,822				$8,088		$212		$0		$51		$0		$8,351

		43						Jasper Highlands

		44				All Meters				$0.72		$0.72		$0.72		$0.72		$0.71				4,767		184		- 0		12		- 0		4,963				$3,440		$133		$0		$9		$0		$3,582

		45																				4,767		184		- 0		12		- 0		4,963				$3,440		$133		$0		$9		$0		$3,582

		46

		47																				915,624		109,214		1,794		9,143		12		1,035,787				$187,742		$82,829		$10,227		$12,871		$64		$293,733

		48

		49

		50				Private Fire		Rates																								Determinant														Total Revenue

		51				1" Service		$0.13																								- 0														$0

		52				1 1/2" Service		$0.29																								8														$2

		53				2' Service		$0.51																								212														$108

		54				2 1/2" Service		$0.78																								4														$3

		55				3" Service		$1.15																								8														$9

		56				4" Service		$2.30																								702														$1,614

		57				6" Service		$4.59																								4,719														$21,681

		58				8" Service		$9.20																								1,547														$14,227

		59				10" Service		$13.80																								72														$993

		60				12" Service		$18.40																								80														$1,472

		61				Private Hydrants		$4.38																								8														$35

																																7,360														$   40,146

















































































































































































































































































































































































































































































































































Schedule 12.3

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Revenue Reconciliation - ARM Revenue Surcharge

		Twelve Months Ending December 31, 2026

		Schedule 12.3



						ILLUSTRATIVE

		Line No.				Description				Detail				Source				Amount

		1				Total Annual Review Mechanism Deficiency (Surplus)				202X ARM Filing				Schedule 1 Line 21				$   333,879

		2

		3				ARM Revenue Collected in Rate Effective Period				July 202X - June 202X				ARM Billing Detail.xlxs				$   341,482

		4

		5				(Over) / Under Collection (Line 1 - Line 3)												$   (7,603)

















Schedule 13

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Non-Revenue Water (NRW) - Lost and Unaccounted for Water Report

		Twelve Months Ending December 31, 2026

		Schedule 13



						ILLUSTRATIVE

		Line No.		Month		Year				Water Usage				System Delivery				NRW %

		1		Jan		202X				6,786,857				11,294,326				39.91%

		2		Feb		202X				8,259,654				12,264,126				32.65%

		3		Mar		202X				8,751,446				10,365,576				15.57%

		4		Apr		202X				7,270,005				11,062,483				34.28%

		5		May		202X				7,786,822				11,039,445				29.46%

		6		Jun		202X				7,887,919				11,399,531				30.80%

		7		Jul		202X				7,631,163				11,616,216				34.31%

		8		Aug		202X				10,143,917				13,107,728				22.61%

		9		Sep		202X				9,871,822				12,371,972				20.21%

		10		Oct		202X				9,143,870				12,050,261				24.12%

		11		Nov		202X				10,062,024				11,899,991				15.45%

		12		Dec		202X				7,453,673				10,612,859				29.77%



										101,049,172				139,084,515				27.35%
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WP 1

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Trial Balance (Electronic Format)

		Twelve Months Ending December 31, 2026

		WP 1

						ILLUSTRATIVE

		Line No.

		1				Trial Balance will be submitted in electronic format

		2

		3				File Name:

		4

		5				202X_Trial_Balance.xlxs

		6

		7				Account		NARUC		12/31/202X

		8				10130330 UPIS - Land & Land Rights - Pumping		B3032		108,582

		9				10130340 UPIS - Land & Land Rights - Water Treatment		B3033		18,009

		10				10130350 UPIS - Land & Land Rights - Transmission & Distrib		B3034		1,226,307

		11				10130352 UPIS - Land & Land Rights - T&D ROW		B3034		187,736

		12				10130360 UPIS - Land & Land Rights - Admin & General		B3035		3,934,893

		13				10130410 UPIS - Struct & Imp - Source of Supply		B3042		1,124,218

		14				10130420 UPIS - Struct & Imp - Pumping		B3042		7,890,256

		15				10130430 UPIS - Struct & Imp - Water Treatment		B3043		29,089,756

		16				10130440 UPIS - Struct & Imp - Transmission & Distribution		B3044		1,740,415

		17				10130450 UPIS - Struct & Imp - Admin & General		B3045		5,844,434

		18				10130600 UPIS - Lake & River & Other		B3062		985,703

		19				10130900 UPIS - Supply Mains		B3092		5,246,489

		20				10131000 UPIS - Power Generation Equipment		B3102		1,235,286

		21				10131120 UPIS - Pumping Equipment - Electric		B3112		6,178,942

		22				10131130 UPIS - Pumping Equipment - Diesel		B3112		92,937

		23				10131150 UPIS - Pumping Equipment - Other		B3112		4,082,483

		24				10131152 UPIS - Pumping Equipment - Source of Supply		B3112		3,380,979

		25				10132010 UPIS - Water Treatment Equipment		B3203		34,873,383

		26				10133000 UPIS - Distribution Reservoirs & Standpipes		B3304		16,592,691

		27				10133100 UPIS - Transmission & Distribution Mains		B3314		205,559,735

		28				10133300 UPIS - Services		B3334		36,774,634

		29				10133410 UPIS - Meters		B3344		33,705,865

		30				10133420 UPIS - Meter Installations		B3344		33,868,314

		31				10133500 UPIS - Hydrants		B3354		16,575,533

		32				10133910 UPIS - Other P/E - Intangible		B3391		1,156,024

		33				10133920 UPIS - Other P/E - Source of Supply		B3392		222,421

		34				10134010 UPIS - Office Furniture & Equipment		B3405		11,750,774

		35				10134100 UPIS - Transportation Equipment		B3415		13,883,852

		36				10134300 UPIS - Tools-Shop-Garage Equipment		B3435		1,561,429

		37				10134400 UPIS - Laboratory Equipment		B3445		110,511

		38				10134500 UPIS - Power Operated Equipment		B3455		382,404

		39				10134600 UPIS - Communication Equipment		B3465		3,595,437

		40				10134700 UPIS - Misc Equipment		B3475		1,433,680

		41				10134800 UPIS - Other Tangible Property		B3485		15,821

		42				10190000 Reg Asset-AFUDC-Debt		B101		46,099

		43				10630360 CCNC Land & Land Rights - Adm & Gen		B3035		309,872

		44				10630410 CCNC Struct & Imp - Source of Supply		B3042		2,145,592

		45				10630420 CCNC Struct & Imp - Pumping		B3042		92,831

		46				10630430 CCNC Struct & Imp - Water Treatment		B3043		0

		47				10630440 CCNC Struct & Imp - Transmission & Distribution		B3044		22,869

		48				10630450 CCNC Struct & Imp - Admin & General		B3045		656,154

		49				10630600 CCNC Lake - River & Other		B3062		1,747,216

		50				10630900 CCNC Supply Mains		B3092		0

		51				10631000 CCNC Power Generation Equipment		B3102		9,482,872

		52				10631120 CCNC Pumping Equipment - Electric		B3112		747,442

		53				10631150 CCNC Pumping Equipment - Other		B3112		3,867,508

		54				10631152 CCNC Pumping Equipment - Source of Supply		B3112		0

		55				10632010 CCNC - Water Treatment Equipment -  Non-Media		B3203		557,593

		56				10633000 CCNC - Distribution Reservoirs & Standpipes		B3304		7,733,819

		57				10633100 CCNC - Transmssn & Distr Mains Not Classified		B3314		24,122,605

		58				10633300 CCNC Services		B3334		524,597

		59				10633410 CCNC Meters		B3344		1,153,267

		60				10633420 CCNC Meter Installations		B3344		521,700

		61				10633500 CCNC Hydrants		B3354		364,041

		62				10633910 CCNC Other P/E Intangible		B3391		716,321

		63				10634010 CCNC Office Furniture & Equipment		B3405		3,537,336

		64				10634100 CCNC Transportation Equipment Not Classified		B3415		0

		65				10634300 CCNC Tools-Shop-Garage Equipment		B3435		23,199

		66				10634400 CCNC Laboratory Equipment		B3445		0

		67				10634600 CCNC Communication Equipment		B3465		177,499

		68				10634700 CCNC Misc Equipment		B3475		66,929

		69				10690000 CCNC - Adjustment		B101		232,546

		70				Total: Utility plant in service				543,279,844

		71				10700000 CWIP		B105		19,413,316

		72				10780110 CWIP - Eng Clearing Dist Overhead		B105		-289,741

		73				10780160 CWIP - Suspended CWIP Reserve		B105		-44,883

		74				10790000 CWIP - Capital Settlement Clearing		B105		13,529

		75				Total: Construction work in progress				19,092,221

		76				10801000 Accum Depreciation - Utility Plant in Service		B1081		-213,710,518

		77				10802000 Accum Depreciation - Salvage/Scrap		B1081		-5,881,149

		78				10803000 Accum Depreciation - Asset Sale		B1081		-9,860

		79				10804000 Accum Depreciation - Original Cost		B1081		83,004,988

		80				10810000 Accum Depreciation - Reg Asset		B1081		-38,773

		81				10890000 Accum Depreciation - Adjustment		B1081		-24,119

		82				Total: Accumulated depreciation/amortization				-136,659,430

		83				11430000 UPAA - Neg Post 1/1/06		B114		-3,749,579

		84				Total: Utility Plant Adjustments				-3,749,579

		85				Total: Utility property, net				421,963,056

		86				Total: Total Property Plant & Equipment				421,963,056

		87				13122600 BNYM TN		B1312		2,000

		88				13122609 BNYM TN - Credit Card and E-Checks		B1312		0

		89				13140103 PNC AWCC-Accounts Payable - Outbound Check		B241		-14,941

		90				13140303 PNC AWCC-Customer Refund - Outbound Check		B241		-39,411

		91				13162600 US Bank TN - Main		B1312		177,350

		92				13162609 US Bank TN - Credit Card and E-Checks		B1312		67,404

		93				13162610 US Bank TN - Firstech Collections		B1312		650

		94				13162613 US Bank TN - E-Return - US Bank		B1312		30

		95				13162614 US Bank TN -Credit Card & Echeck E-Returns		B1312		-1,813

		96				13162616 US Bank TN - NSF Return Payments		B1312		53

		97				13199999 Book Overdraft Cash		B241		54,352

		98				Total: Cash and cash equivalents				245,674

		99				14100000 A/R - Customer - CIS Reconciliation		B141		2,248,097

		100				14100099 A/R - Customer - Clearing - Credit Rfnd Processing		B141		3,653,901

		101				14100998 A/R - Customer - Payment Clarification		B141		-11,162

		102				14100999 A/R - Customer - Returns Clarification		B141		168

		103				Total: Utility customer accounts receivable				5,891,003

		104				14510100 A/R Assoc Cos - Reconciliation Account		B145		35,348

		105				14511001 A/R Assoc Cos - Service Company Bill		B145		83,206

		106				Total: Receivable from affiliated companies				118,554

		107				14610000 Misc A/R - Reconciliation Account		B142		615,982

		108				14611000 Misc A/R - Manual		B142		1,514

		109				14611500 Misc A/R - Medicare Subsidy		B142		26,463

		110				14613000 Misc A/R - Employees		B142		26

		111				Total: Other receivables, net				643,984

		112				14300000 Allowance for Uncollectible Accounts		B143		-302,795

		113				14620000 Misc Rec - Allow for Uncollectible Accts		B142		-30,770

		114				Total: Allowance for uncollectible accounts				-333,565

		115				Total: Accounts receivable, net				6,319,976

		116				14400000 Unbilled Utility Revenue		B173		3,210,434

		117				Total: Unbilled revenues				3,210,434

		118				15110000 Inventory - Plant Material		B151		1,485,180

		119				15130000 Inventory - Chemicals		B151		248,925

		120				15140000 Inventory - Other Materials & Supplies		B153		137,080

		121				15199995 Inventory - Shippers Edge Freight Clearing		B153		4,026

		122				Total: Materials and supplies				1,875,211

		123				16410000 Other Special Deposits		B133		1,085,896

		124				16510000 Prepaid Taxes		B162		202,610

		125				16520000 Prepaid Insurance		B162		288,173

		126				16530000 Prepaid PUC/PSC Assessment		B162		196,344

		127				16550010 Prepaid Other - Global		B162		107,571

		128				16613000 Reg Asset - Deferred Vacation Pay		B174		355,810

		129				Total: Other current assets				2,236,405

		130				Total: Total Current Assets				13,887,700

		131				18504000 Reg Asset-Inc Tax Rec Thru Rates-Fed Flow thru		B1862		1,216,188

		132				18505000 Reg Asset-Inc Tax Rec Thru Rates-St Flow Thru		B1862		220,501

		133				18506000 Reg Asset-Inc Tax Rec Thru Rates-Reg Liab Reclass		B1862		-1,436,690

		134				Total: Reg asset - income tax recovery				0

		135				18661000 Reg Asset - Unamortized Debt Exp		B181		775

		136				18661500 Reg Asset - Unamortized Debt Exp Interco		B181		1,366,206

		137				Total: Debt and preferred stock expense				1,366,982

		138				18620000 Reg Asset - Deferred Rate Case		B1861		1,572,498

		139				Total: Deferred rate case				1,572,498

		140				18680162 Reg Asset- Closing Costs		B1862		97,009

		141				18680218 Regulatory Asset - "Make-Whole Premium"		B1862		65,408

		142				18680226 Regulatory Asset - Enterprise Solutions		B1862		25,942

		143				Total: Other regulatory assets				188,359

		144				Total: Regulatory assets				3,127,839

		145				18750000 LT Asset - Operating Lease Right-Of-Use Assets		B1862		3,273,889

		146				Total: Operating lease right-of-use assets				3,273,889

		147				18713000 LT Asset - Prelim Survey & Investigation		B183		22,000

		148				18715700 LT Asset - Unamort Debt In - Revolver		B181		75,662

		149				18790001 LT Asset- Long Term portion of Prepaid Global		B1862		1,832

		150				18790002 LT Asset- Long Term portion of  Global Prepaid Ins		B1862		74

		151				Total: Other long-term assets				99,568

		152				Total: Total Regulatory and other long-term assets				6,501,295

		153				Total: ASSETS				442,352,051

		154				20120000 Common Stock - Subs Intercompany		B201		-13,754,235

		155				Total: Common stock				-13,754,235

		156				20520000 Paid-in Capital - Subs Intercompany		B211		-107,809,406

		157				Total: Paid-in capital				-107,809,406

		158				21021000 Retained Earnings at Acquisition Intercompany		B215		506,376

		159				21024000 Retained Earnings Since Acquisition		B215		-64,534,908

		160				21025000 Retained Earnings Retro Accounting Adjustments		B215		-15,408

		161				Total: Retained earnings				-64,043,940

		162				Total: Total Stockholders' equity				-185,607,581

		163				Total: Total Equity				-185,607,581

		164				22110000 Bonds		B221		0

		165				22110400 LT Debt - Discount Inside		B221		472,586

		166				22110450 LT Debt - Addtl. Discount Inside		B221		-199,026

		167				22115000 Bonds - Interco		B221		-131,280,321

		168				Total: Long-term debt				-131,006,761

		169				Total: Total Long-term debt				-131,006,761

		170				Total: Total Capitalization				-316,614,342

		171				23121000 In-House Cash Center Bank		B234		-14,955,603

		172				23121001 IHC Clearing - Outgoing Payment		B241		-299,812

		173				23121002 IHC Clearing - Incoming Payment		B241		0

		174				23121006 Book Overdraft Short-Term Debt		B241		299,812

		175				Total: In-House Cash Center				-14,955,603

		176				Total: Short-term debt				-14,955,603

		177				22210000 Current Portion LTD		B221		-5,700,000

		178				22215000 Current Portion LTD - Interco		B221		-15,000,000

		179				Total: Current portion long-term debt				-20,700,000

		180				23410000 A/P - Reconciliation Account		B231		-4,613,092

		181				23410100 A/P Intercompany - Reconciliation Account		B233		-1,044,846

		182				23411001 PCard Distributed-Clearing for Mapped Transactions		B231		-17,601

		183				23430000 A/P - Miscellaneous		B231		-91,293

		184				23430600 A/P - Workbasket Accrual		B231		-180,883

		185				23430700 A/P - Pcard Accrual		B231		-15,670

		186				23431000 A/P - Misc Global		B231		-68,885

		187				23435000 A/P - Project Cost Accrual		B231		-839,852

		188				23436000 A/P-GRIR Capital Services		B231		0

		189				Total: Accounts payable external				-6,872,124

		190				23510000 A/P Associated Companies		B233		-4,968

		191				23520000 A/P Associated Companies - Service Co Bill		B233		1,250,465

		192				23520001 A/P Associated Companies - Service Co Bill		B233		-1,066,562

		193				23530400 CFO - WLPP/SLPP/InHome Interco		B233		-38

		194				23540001 CFO - WLPP Receivable Interco - CIS Reconciliation		B233		38

		195				23540100 CFO - SLPP Receivable Interco		B233		-26

		196				23540101 CFO - SLPP Receivable Interco - CIS Reconciliation		B233		26

		197				Total: Accounts payable associated companies				178,935

		198				Total: Accounts payable				-6,693,188

		199				23621000 Accrued FIT - Current Year		B23612		2,220,731

		200				23622000 Accrued FIT - Prior Years		B23612		-933,441

		201				Total: Accrued federal income tax				1,287,291

		202				23631000 Accrued SIT - Current Year		B23612		-67,633

		203				23632000 Accrued SIT - Prior Years		B23612		1,284,508

		204				Total: Accrued state income tax				1,216,874

		205				23652100 Accrued Tax - FICA		B23611		-57,600

		206				23653000 Accrued Tax - Property Tax		B23611		-1,168,798

		207				23654000 Accrued Tax - Use Tax		B23611		-2,918

		208				23654110 Accrued Tax - Franchise Tax - Income Tax		B23611		-984,971

		209				Total: Other accrued taxes				-2,214,288

		210				Total: Taxes accrued, including income taxes				289,877

		211				23720000 Interest Accrued - LTD		B2371		-74,480

		212				23730000 Interest Accrued - LTD Interco		B2371		-1,655,099

		213				Total: Interest accrued				-1,729,579

		214				24120000 Accrued Vacation Pay		B241		-355,810

		215				24120200 Accrued Power		B241		-232,890

		216				24120300 Accrued Legal		B241		-30,256

		217				24120600 Accrued Wages		B241		-510,592

		218				24120699 Accrued Wages - Net Adjustments Clearing		B241		-900

		219				24121000 Accrued Waste Disposal		B241		-94,069

		220				24121100 Accrued Retiree Medical		B241		-10,118

		221				24121200 Accrued DCP - Contribution		B241		-22,301

		222				24121300 Accrued Health Savings Account		B241		-788

		223				24121400 Accrued Bank Fees		B241		-10,706

		224				24122500 Refund Rates Under Bond		B241		-0

		225				24122700 Accrued Employer 401k Match		B241		-15,593

		226				24123000 Accrued Incentive Plan Cash		B241		-258,456

		227				24133000 Unclaimed Customer Credits		B241		-56,080

		228				24133200 Unclaimed A/P Checks		B241		-7,218

		229				24142014 WH PR - ESPP		B241		-12,094

		230				24150000 Operating Lease Current Liability		B241		-41,989

		231				24161000 GRIR - Stock E (Materials)		B241		-95,414

		232				24163000 GRIR - Stock C (Chemicals)		B241		-34,337

		233				24164000 GRIR - Non-inventory		B241		-366,623

		234				24171006 CFO Customer Assistance Pledged		B241		-156

		235				24172000 CFO Sales Tax		B241		50,418,923

		236				24172100 CFO Sales Tax - from CIS		B241		-50,910,136

		237				24176000 Transaction Tax Audit Reserve		B241		-63,350

		238				24199300 Reg Liab - PFAS Current Proceeds		B241		-1,071,709

		239				24199500 Reg Liab-Tax Cuts & Jobs Act Customer Refunds-Curr		B253		0

		240				24199700 Deferred Revenue - Current Portion		B241		-656,141

		241				24199900 Other Current Liabilities - Non-Tax Sensitive		B241		-3,653,901

		242				24200000 Cash Book Overdraft		B241		-354,163

		243				25299900 Advances for Construction - Current		B252		-1,152,877

		244				Total: Other current liabilities				-9,599,742

		245				Total: Total Current Liabilities				-53,388,235

		246				25211000 Advances for Construction - NT Mains		B252		-11,745,127

		247				25212000 Advances for Construction - NT Extension Deposits		B252		-705,275

		248				25215000 Advances for Construction - NT Hydrants		B252		-127,982

		249				25217000 Advances for Construction - NT WIP		B252		-3,155,310

		250				25221000 Advances for Construction - Tax Mains		B252		-728,936

		251				25222000 Advances for Construction - Tax Extension Deposits		B252		-57,347

		252				25223000 Advances for Construction - Tax Services		B252		29,562

		253				25225000 Advances for Construction - Tax Hydrants		B252		-13,764

		254				25227000 Advances for Construction - Tax WIP		B252		35,443

		255				25241000 Advances for Construction - Tax Mains - FIT		B252		-618,886

		256				25245000 Advances for Construction - Tax Hydrants - FIT		B252		-13,744

		257				25280000 Advances for Construction - Reclassed to Current		B252		1,152,877

		258				Total: Customer Advances for construction				-15,948,489

		259				25310000 Deferred FIT Liability – Property		B283		-50,874,000

		260				25310100 Deferred FIT Liability - FAS109 Increment		B283		6,826,050

		261				25311000 Deferred FIT Liability – Non Property		B283		1,168,658

		262				25311100 Deferred FIT Liability - FAS109 Gross Up		B283		2,466,799

		263				Total: Federal Deferred income taxes long-term				-40,412,493

		264				25320000 Deferred SIT Liability - Property		B283		-13,133,663

		265				25320100 Deferred SIT Liability - FAS109 Increment		B283		151,062

		266				25321000 Deferred SIT Liability – Non Property		B283		-106,135

		267				Total: State Deferred income taxes long-term				-13,088,735

		268				Total: Deferred income taxes				-53,501,228

		269				25510100 Unamortized ITC - 3%		B2551		-0

		270				25510200 Unamortized ITC - 4%		B2551		-7,450

		271				25510300 Unamortized ITC - 10%		B2551		5,371

		272				Total: Deferred investment tax credits				-2,079

		273				25700000 Reg Liab - Cost of Removal		B1081		25,279,037

		274				25710000 Reg Liab - Cost of Removal RWIP		B1862		138,266

		275				Total: Reg liability - cost of removal				25,417,304

		276				25621000 Reg Liab-Inc Tax Rec Thru Rates-Exc Def FIT		B253		-9,896,138

		277				25623000 Reg Liab-Inc Tax Rec Thru Rates-Exc Def SIT		B253		-983,561

		278				25626000 Reg Liab-Inc Tax Rec Thru Rates-ITC Gross-Up 3%		B253		-716

		279				25629000 Reg Liab-Inc Tax Rec Thru Rates-Reg Asset Reclass		B253		1,436,690

		280				25633000 Reg Liab - Pension Tracker		B253		-3,081,620

		281				25637000 Reg Liab - Jasper Highlands Post Closing Payments		B253		-586,800

		282				25689900 Reg Liab - Other		B253		19,569

		283				Total: Other regulatory liabilities				-13,092,575

		284				Total: Regulatory liabilities				12,324,728

		285				26212000 Accrued Pension Expense		B253		3,289,018

		286				26215000 Accrued Pension Expense ERP (SRP)		B253		0

		287				Total: Accrued pension expense				3,289,018

		288				26221000 Accrued OPEB		B253		7,479,697

		289				26221500 Accrued OPEB Medicare Subsidy		B253		-201,490

		290				Total: Accrued postretirement benefit expense				7,278,207

		291				26300000 Operating Lease Long-Term Liability		B253		-3,300,373

		292				Total: Operating lease long-term liabilities				-3,300,373

		293				26580000 FIN 48 Reserve - Federal		B265		-749,203

		294				26581000 FIN 48 Reserve - State		B265		-312,329

		295				Total: Other tax liabilities				-1,061,532

		296				Total: Other Deferred Credits				-1,061,532

		297				Total: Regulatory and other long-term liabilities				-50,921,748

		298				27111000 CIAC-Non Taxable -  Mains		B271		-7,996,738

		299				27112000 CIAC-Non Taxable -  Ext Dep		B271		-8,522,994

		300				27113000 CIAC-Non Taxable -  Services		B271		-496,083

		301				27114000 CIAC-Non Taxable -  Meters		B271		-101,638

		302				27115000 CIAC-Non Taxable -  Hydrants		B271		-1,443,817

		303				27116000 CIAC-Non Taxable -  Other		B271		-2,979,061

		304				27117000 CIAC-Non Taxable -  WIP		B271		-88,593

		305				27121000 CIAC-Taxable - Mains		B271		-2,476,888

		306				27122000 CIAC-Taxable - Extension Deposits		B271		-14,845

		307				27123000 CIAC-Taxable - Services		B271		-2,892,492

		308				27124000 CIAC-Taxable - Meters		B271		-109,371

		309				27125000 CIAC-Taxable - Hydrants		B271		-319,273

		310				27126000 CIAC-Taxable - Other		B271		-67,203

		311				27127000 CIAC-Taxable - WIP		B271		-360,088

		312				27141000 CIAC-Taxable - Mains FIT		B271		-409,596

		313				27143000 CIAC-Taxable - Services FIT		B271		-130,961

		314				27145000 CIAC-Taxable - Hydrants FIT		B271		-38,181

		315				27146000 CIAC-Taxable - Other FIT		B271		-36,797

		316				27206000 Accum Amort CIAC - Other		B272		6,781,898

		317				27210000 Accum Amort CIAC - Tax		B272		1,483,717

		318				Total: Contributions in aid of construction				-20,219,004

		319				Total: CAPITAL AND LIABILITIES				-441,143,329

		320				Total: BALANCE SHEET				1,208,722





WP 2

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		General Ledger Capital Expenditure Data (Electronic Format)

		Twelve Months Ending December 31, 2026

		WP 2

						ILLUSTRATIVE

		Line No.

		1				General Ledger Capital Expenditure Data will be submitted in electronic format

		2

		3				File Name:

		4

		5				202X_GL_CAPEX.xlxs

















WP 3

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		General Ledger Operating Expenditure Data (Electronic Format)

		Twelve Months Ending December 31, 2026

		WP 3

						ILLUSTRATIVE

		Line No.

		1				General Ledger Capital Expenditure Data will be submitted in electronic format

		2

		3				File Name:

		4

		5				202X_GL_OPEX.xlxs

















WP 4

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Calculation of Annual EADIT Amortization

		Twelve Months Ending December 31, 2026

		WP 4

						ILLUSTRATIVE

		Line No.				Year				Protected EADIT				Annual Amortization				Ending EADIT Balance

		1				2026				2,302,460				56,158				2,246,302

		2				2027				2,246,302				56,158				2,190,145

		3				2028				2,190,145				56,158				2,133,987

		4				2029				2,133,987				56,158				2,077,830

		5				2030				2,077,830				56,158				2,021,672

		6				2031				2,021,672				56,158				1,965,515

		7				2032				1,965,515				56,158				1,909,357

		8				2033				1,909,357				56,158				1,853,200

		9				2034				1,853,200				56,158				1,797,042

		10				2035				1,797,042				56,158				1,740,884

		11				2036				1,740,884				56,158				1,684,727

		12				2037				1,684,727				56,158				1,628,569

		13				2038				1,628,569				56,158				1,572,412

		14				2039				1,572,412				56,158				1,516,254

		15				2040				1,516,254				56,158				1,460,097

		16				2041				1,460,097				56,158				1,403,939

		17				2042				1,403,939				56,158				1,347,781

		18				2043				1,347,781				56,158				1,291,624

		19				2044				1,291,624				56,158				1,235,466

		20				2045				1,235,466				56,158				1,179,309

		21				2046				1,179,309				56,158				1,123,151

		22				2047				1,123,151				56,158				1,066,994

		23				2048				1,066,994				56,158				1,010,836

		24				2049				1,010,836				56,158				954,679

		25				2050				954,679				56,158				898,521

		26				2051				898,521				56,158				842,363

		27				2052				842,363				56,158				786,206

		28				2053				786,206				56,158				730,048

		29				2054				730,048				56,158				673,891

		30				2055				673,891				56,158				617,733

		31				2056				617,733				56,158				561,576

		32				2057				561,576				56,158				505,418

		33				2058				505,418				56,158				449,260

		34				2059				449,260				56,158				393,103

		35				2060				393,103				56,158				336,945

		36				2061				336,945				56,158				280,788

		37				2062				280,788				56,158				224,630

		38				2063				224,630				56,158				168,473

		39				2064				168,473				56,158				112,315

		40				2065				112,315				56,158				56,158

		41				2066				56,158				56,158				(0)





WP 5

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Rate Making Adjustments on Schedule 5.2

		Twelve Months Ending December 31, 2026

		WP 5

						ILLUSTRATIVE

		Line No.				Amount				Description

		1								1) Remove Current Year ARM Revenue Accrual


		2				(2,137,780)

		3

		4

		5				(1,253,528)				2)  Allowance for Funds Used in Construction (AFUDC) and Non-Operating items –
adjustment to remove non-operating items and AFUDC to reflect the rate base reduction
for Construction Work in Progress (CWIP), consistent with Commission methodology
in Docket No. 24-00032.

		6

		7

		8

		9				(279,204)				3) Capital Structure – adjustment to Tennessee American Water’s Capital Structure to
apply the Capital Structure and Rate of Return approved in Docket No. 24-00032.
Adjustment includes interest expense synchronization and corresponding income tax
adjustments.

		10

		11

		12

		13				(1,092,279)				4) Salaries and Wages – adjustment to exclude 55% of Annual Performance Plan (APP)
and 100% of Long-Term Performance Plan (LTPP), consistent with Commission
methodology in Docket No. 24-00032.

		14

		15

		16

		17				(413,644)				5)  Production Costs – Chemical costs and Purchase Power and Fuel costs will be reduced
for excess water loss, consistent with Commission methodology in Docket No. 24-00032.
in Docket No. 24-00032.

		18

		19

		20

		21				(121,877)				6) Multiple Expense Categories – adjustment to remove Lobbying, Charitable
Contributions, ID&E, Business Development, and certain Advertising costs, consistent
with Commission rules and methodology in Docket No. 24-00032.

		22

		23

		24

		25								7) Amortization of Ratemaking Regulatory Assets and Liabilities

		26				(4,650)







WP 5.1

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Remove Current Year ARM Revenue Accrual

		Twelve Months Ending December 31, 2026

		WP 5.1

						ILLUSTRATIVE

		Line No.				Amount				Description

		1								1) Remove Cuurent Year ARM Revenue Accrual


		2				(2,137,780)

		3

		4

		5								See file 202X_ARM_Revenue Accrual_GL_Detail.xlxs

		6

		7













































WP 5.2

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Remove AFUDC and Other Non-Operating Income/(Loss), Docket No. 24-00032 Methodology

		Twelve Months Ending December 31, 2026

		WP 5.2

						ILLUSTRATIVE

		Line No.				Amount				Description

		1

		2				(1,253,528)				2)  Allowance for Funds Used in Construction (AFUDC) and Non-Operating items –
adjustment to remove non-operating items and AFUDC to reflect the rate base reduction
for Construction Work in Progress (CWIP), consistent with Commission methodology
in Docket No. 24-00032.

		3

		4

		5

		6								See file 202X_ARM_AFUDC_GL_Detail.xlxs

		7

		8







WP 5.3

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Synchronized Interest Expense to Authorized Capital Structure, Docket No. 24-00032 Methodology

		Twelve Months Ending December 31, 2026

		WP 5.3

						ILLUSTRATIVE

		Line No.				Amount				Description

		1

		2				(279,204)				3) Capital Structure – adjustment to Tennessee American Water’s Capital Structure to
apply the Capital Structure and Rate of Return approved in Docket No. 24-00032.
Adjustment includes interest expense synchronization and corresponding income tax
adjustments.

		3

		4

		5

		6								See file 202X_Capital_Structure_Detail.xlxs

		7

		8







WP 5.4

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Adjust Salaries and Wages Expense for APP and LTPP, Docket No. 24-00032 Methodology

		Twelve Months Ending December 31, 2026

		WP 5.4

						ILLUSTRATIVE

		Line No.				Description				Schedule				Amount				Support

		1				Direct APP per Books				5.1 Line 14				$450,000				'See file 202X_Salaries_GL_Detail.xlxs

		2

		3				Support Service APP per Books				5.1 Line 19				$675,000				'See file 202X_Salaries_GL_Detail.xlxs

		4

		5				Total APP								$1,125,000

		6

		7				APP Reduction %								55%

		8

		9				APP Reduction Amount								$618,750

		10

		11

		12				Direct LTPP per Books				5.1 Line 15				$110,000				'See file 202X_Salaries_GL_Detail.xlxs

		13

		14				Support Service LTPP per Books				5.1 Line 20				$550,000				'See file 202X_Salaries_GL_Detail.xlxs

		15

		16				Total LTPP								$660,000

		17

		18				LTPP Reduction %								100%

		19

		20				APP Reduction Amount								$660,000



		4) Salaries and Wages – adjustment to exclude 55% of Annual Performance Plan (APP) and 100% of Long-Term Performance Plan (LTPP), consistent with Commission methodology in Docket No. 24-00032.





WP 5.5

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Adjust Production Costs for Excess Water Loss, Docket No. 24-00032 Methodology

		Twelve Months Ending December 31, 2026

		WP 5.5

						ILLUSTRATIVE

		Line No.

		1						A		B		C

		2										B - A

		3

		4								**NRW Limited

		5						For the 12		12 Mos Ending 11/2025

		6						Months Ending		(Column A, Lines 9 and 10		Adjusted

		7				Description		12/31/202X		x Line 22 Recoverable %)		Difference

		8

		9				Purchased Power**		3,159,002		2,768,963		(390,040)

		10				Chemicals**		2,266,389		1,986,559		(279,829)

		11

		12				Total		$5,425,391		$4,755,522		($669,869)

		13

		14

		15				Recoverable % for Production Costs		For the 12

		16						Months Ending

		17						12/31/202X

		18				Water System Deliveries		139,084,515

		19				Unaccounted  for Water		38,035,342

		20				Non-Revenue Unaccounted for Water % [1 - (Line 18 / Line 19)]		27.35%

		21				Non-Revenue Unaccounted for Water % Authorized		15.00%

		22				Variance (If Line 20 > Line 21 then Line 20 - Line 21)		12.35%

		23				Recoverable % (1 - Line 22)		87.65%







WP 5.6

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Adjust Lobbying, Charitable, ID&E, Business Development, Advertising Costs (24-00032 Method)

		Twelve Months Ending December 31, 2026

		WP 5.6

						ILLUSTRATIVE

		Line No.

		1				Lobbying

		2						Jan 2026		14,184		Jan 2025		14,924

		3				Lookup Accts in IDEA		Feb 2026		10,583		Feb 2025		2,502

		4				CC332050		Mar 2026		19,637		Mar 2025		15,249

		5				CC332085		Apr 2026		14,240		Apr 2025		14,896

		6				52556000		May 2026				May 2025		16,520

		7						Jun 2026				Jun 2025		27,318

		8						Jul 2026				Jul 2025		32,597

		9						Aug 2026				Aug 2025		39,354

		10						Sep 2026				Sep 2025		48,314

		11						Oct 2026				Oct 2025		22,652

		12						Nov 2026				Nov 2025		19,130

		13						Dec 2026				Dec 2025		22,240





WP 5.7

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Amortization of Ratemaking Regulatory Assets and Liabilities

		Twelve Months Ending December 31, 2026

		WP 5.7

										ILLUSTRATIVE

		Line No.

		1				Year				Starting Rate Making Regulatory Liability Balance				Annual Amortization				Ending Rate Making Regulatory Liability Balance

		2				2026				186,000				4,650				181,350

		3				2027				181,350				4,650				176,700

		4				2028				176,700				4,650				172,050

		5				2029				172,050				4,650				167,400

		6				2030				167,400				4,650				162,750

		7				2031				162,750				4,650				158,100

		8				2032				158,100				4,650				153,450

		9				2033				153,450				4,650				148,800

		10				2034				148,800				4,650				144,150

		11				2035				144,150				4,650				139,500

		12				2036				139,500				4,650				134,850

		13				2037				134,850				4,650				130,200

		14				2038				130,200				4,650				125,550

		15				2039				125,550				4,650				120,900

		16				2040				120,900				4,650				116,250

		17				2041				116,250				4,650				111,600

		18				2042				111,600				4,650				106,950

		19				2043				106,950				4,650				102,300

		20				2044				102,300				4,650				97,650

		21				2045				97,650				4,650				93,000

		22				2046				93,000				4,650				88,350

		23				2047				88,350				4,650				83,700

		24				2048				83,700				4,650				79,050

		25				2049				79,050				4,650				74,400

		26				2050				74,400				4,650				69,750

		27				2051				69,750				4,650				65,100

		28				2052				65,100				4,650				60,450

		29				2053				60,450				4,650				55,800

		30				2054				55,800				4,650				51,150

		31				2055				51,150				4,650				46,500

		32				2056				46,500				4,650				41,850

		33				2057				41,850				4,650				37,200

		34				2058				37,200				4,650				32,550

		35				2059				32,550				4,650				27,900

		36				2060				27,900				4,650				23,250

		37				2061				23,250				4,650				18,600

		38				2062				18,600				4,650				13,950

		39				2063				13,950				4,650				9,300

		40				2064				9,300				4,650				4,650

		41				2065				4,650				4,650				0











































































WP 6

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		General Tax Detail

		Twelve Months Ending December 31, 2026

		WP 6

						ILLUSTRATIVE

		Line No.				Account		NARUC		Amount

		1				68520000 Property Taxes		B40811		292,011.00

		2				68533000 FICA		B40812		40,543.18

		3				68543000 Other Taxes and Licenses		B40813		62,000.00

		4				68544000 Gross Receipts Tax		B40813		100,724.83

		5				68545000 Utility Reg Assessment		B40810		24,542.94

		6				Total General Taxes				519,821.95









WP 7

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Corporate Allocation Manual (CAM) - Confidential

		Twelve Months Ending December 31, 2026

		WP 7

						ILLUSTRATIVE

		Line No.

		1				Corporate Allocation Manual (CAM) Filed as Confidential

















WP 8

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		American Water Works Company, Inc. Form 10-K (Supplemental when Publicly Available)

		Twelve Months Ending December 31, 2026

		WP 8

						ILLUSTRATIVE

		Line No.

		1				Cover Page for American Water Works Company, Inc. Form 10-K

















WP 9

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		TAWC Capital Structure and Long-Term Debt Holdings

		Twelve Months Ending December 31, 2026

		WP 9

						ILLUSTRATIVE

																Year End

						Description of Obligation including Issue & Maturity Dates								Interest Rate		Balance

		Line No.				(a)								(b)		(c)

		1				Notes payable to affiliate - Maturity Date 6/15/2026								3.63%		15,000,000.00

		2				General Mortgage Bond - Maturity Date 9/1/2026								7.84%		5,700,000.00

		3				Notes payable to affiliate - Maturity Date 9/1/2028								3.75%		19,280,321.00

		4				Notes payable to affiliate - Maturity Date 6/1/2032								4.45%		5,000,000.00

		5				Notes payable to affiliate - Maturity Date 3/1/2034								5.15%		10,000,000.00

		6				Notes payable to affiliate - Maturity Date 10/15/2037								5.90%		2,500,000.00

		7				Notes payable to affiliate - Maturity Date 12/1/2042								4.30%		2,000,000.00

		8				Notes payable to affiliate - Maturity Date 12/1/2042								4.30%		10,500,000.00

		9				Notes payable to affiliate - Maturity Date 9/1/2045								4.30%		14,000,000.00

		10				Notes payable to affiliate - Maturity Date 12/1/2046								4.00%		8,000,000.00

		11				Notes payable to affiliate - Maturity Date 9/1/2048								4.20%		5,000,000.00

		12				Notes payable to affiliate - Maturity Date 6/1/2049								4.15%		6,000,000.00

		13				Notes payable to affiliate - Maturity Date 5/1/2050								3.45%		4,000,000.00

		14				Notes payable to affiliate - Maturity Date 6/1/2051								3.25%		15,000,000.00

		15				Notes payable to affiliate - Maturity Date 3/1/2054								5.45%		10,000,000.00

		16				Notes payable to affiliate - Maturity Date 3/1/2035								5.25%		7,000,000.00

		17				Notes payable to affiliate - Maturity Date 9/1/2055								5.70%		13,000,000.00

		18				Bond Discount										(279,416.66)

		19				     Total Long-Term Debt										151,700,904







WP 10

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Pension and OPEB Actuarial Reports

		Twelve Months Ending December 31, 2026

		WP 10

						ILLUSTRATIVE

		Line No.

		1				Cover Page for Pension and OPEB Actuarial Reports

















WP 11

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Corporate Organization Structure (if Changed from Docket 24-00032 or the Prior Year)

		Twelve Months Ending December 31, 2026

		WP 11

						ILLUSTRATIVE

		Line No.

		1				Cover Page for Corporate Organization Structure (if Changed from Docket 24-00032 or the Prior Year)

















WP 12

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Performance Based Compensation Documents (if Changed from Docket 24-00032 or the Prior Year)

		Twelve Months Ending December 31, 2026

		WP 12

						ILLUSTRATIVE

		Line No.

		1				Cover Page for Performance Based Compensation Documents (if Changed from Docket 24-00032 or the Prior Year)

















WP 13

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		Additional ARM Workpapers as Required

		Twelve Months Ending December 31, 2026

		WP 13

						ILLUSTRATIVE

		Line No.

		1				Cover Page for Additional ARM Workpapers as Required

















WP 13.1

		Tennessee-American Water Company

		Annual Review Mechanism ("ARM")

		TAWC Income Statement

		Twelve Months Ending December 31, 2026

		WP 13.1

						ILLUSTRATIVE

		Line No.

		1				G/L Account		Structure		12/31/202X

		2				AW0296		Water revenues		(5,975,531)

		3				AW0298		Other revenues		(126,170)

		4				AW0295		Operating revenues		(6,101,701)

		5				AW02155		Purchased water		14,943

		6				AW02154		Fuel and power		253,935

		7				AW02156		Chemicals		159,901

		8				AW02157		Waste disposal		161,361

		9				AW02126		Production costs		590,139

		10				AW02158		Salaries and wages		550,512

		11				AW02159		Pension expense		29,333

		12				AW02160		Group insurance expense		54,748

		13				AW02161		Other benefits		43,901

		14				AW02127		Employee-related costs		678,494

		15				AW02185		Service Company Costs		804,928

		16				AW02162		Contracted services		(24,101)

		17				AW02187		Building Maintenance and Services		17,792

		18				AW02188		Telecommunication expenses		9,194

		19				AW02189		Postage, printing and stationary		819

		20				AW02163		Office supplies and services		23,527

		21				AW02190		Advertising & marketing expense		0

		22				AW02109		Employee related expense travel & entertainme		17,822

		23				AW02166		Miscellaneous expenses		32,603

		24				AW02165		Rents		376

		25				AW02164		Transportation		37,836

		26				AW02128		Operating supplies and services		115,870

		27				AW02168		Uncollectible accounts expense		27,630

		28				AW02170		Customer accounting, other		4,492

		29				AW02172		Regulatory expenses		0

		30				AW02171		Insurance other than group		108,248

		31				AW02129		Maintenance supplies and services		261,505

		32				AW02173		Balance sheet pass through		0

		33				AW02174		Capital movements		0

		34				AW02111		Operation and maintenance expense		2,591,307

		35				AW02132		Depreciation		935,744

		36				AW02133		Amortization		573

		37				AW02134		Removal costs, net		296,279

		38				AW02112		Depreciation and amortization		1,232,595

		39				AW02146		Current income taxes - operating		89,347

		40				AW02122		Deferred taxes		207,633

		41				AW02123		Amortization of investment tax credits		(163)

		42				AW02121		Incomes Taxes -Operating		296,817

		43				AW02113		General taxes		519,822

		44				AW02108		Operating expenses, net		4,640,541

		45				AW02184		Operating Income (loss)		(1,461,159)

		46				AW02114		Gain/Loss on sale of assets		0

		47				AW02117		Allowance for funds used during construction		(50,121)

		48				AW02142		Other miscellaneous income		2,369

		49				AW0218		Other Income		(52,359)

		50				AW02145		Other miscellaneous deductions		409

		51				AW02152		Current federal income taxes		0

		52				AW02153		Current state income		0

		53				AW02130		Other Deductions		409

		54				AW02135		Interest on long-term debt		570,145

		55				AW02136		Interest on short-term debt		44,247

		56				AW02138		Other interest expense		0

		57				AW02118		Allowance for borrowed funds used during cons		(29,870)

		58				AW02119		Amortization of debt expense		15,837

		59				AW02116		Interest Charges		600,359

		60				AW02110		Other Income (Expenses)		548,409

		61				AW02182		Income (loss) before income taxes		(912,750)

		62				AW02181		Net income (loss)		(912,750)

		63				AW02180		Net Income Available to common stockholders		(912,750)

		64				AWTR/86021500		Common Dividends		0

		65				AW02125		Common Dividends		0

		66				AW0294		PROFIT & LOSS STATEMENT		(912,750)

		67				AW02		PROFIT & LOSS STATEMENT		(912,750)
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ResType Total Labor Cost


Account No. G5200000


Row Labels Sum of YearTotal


Direct Assigned 2,188,541               


Direct Labor 4,899,446               


Grand Total 7,087,987               
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