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May 6, 2025 

VIA ELECTRONIC FILING 
David Foster, Director 
Utilities Division 
c/o Ectory Lawless, Docket Room Manager 
Tennessee Public Utility Commission 
502 Deaderick Street, 4th Floor 
Nashville, TN 37243 
TPUC.DocketRoom@tn.gov 

RE: Petition of Tennessee-American Water Company Regarding The 2025 Production 
Costs and Other Pass-Throughs Rider, TPUC Docket No. 25-00002 

Dear Mr. Foster: 

Attached for filing please find Tennessee-American Water Company’s Response to Commission 
Staff’s Second Data Request dated April 29, 2025, in the above-captioned matter. 

As required, copies of this filing will be mailed to your office. Should you have any questions 
concerning this filing, or require additional information, please do not hesitate to contact me. 

Very truly yours, 

BUTLER SNOW LLP 

Melvin J. Malone 
clw 
Attachments 
cc: Bob Lane, TAWC 

Karen H. Stachowski, Consumer Advocate Unit 
Vance Broemel, Consumer Advocate Unit 
Shilina Brown, Consumer Advocate Unit 

 Electronically Filed in TPUC Docket 
Room on May 6, 2025 at 1:48 p.m.
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TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 25-00002 

SECOND DATA REQUEST OF THE 
TENNESSEE PUBLIC UTILITY COMMISSION STAFF 

Responsible Witness:  Robert Lane 

Question: 

1. Confirm that the PCOP Rider surcharge was reset to zero in the same billing cycle as the 

new base rates authorized by Docket 24-00032 became effective. If so, confirm that 

customers are not currently being billed a PCOP surcharge amount on their monthly bills. 

If not, state the current PCOP Rider surcharge being billed to customers. Please explain. 

Response:  

Confirmed:  The PCOP Rider surcharge was reset to zero in the same billing cycle as the new base 

rates authorized by Docket 24-00032 became effective.  The PCOP Rider was set to zero effective 

January 21, 2025.  Therefore, customers are not currently being billed a PCOP surcharge amount 

on their monthly bills. 

 

 

 

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 25-00002 

SECOND DATA REQUEST OF THE 
TENNESSEE PUBLIC UTILITY COMMISSION STAFF 

 
Responsible Witness:  Robert Lane 

Question: 

2. Confirm that the Order Setting Rates issued in Docket 24-00032 established a new baseline 

for PCOP expenses, and that the prospective PCOP Rider surcharge will be filed to collect 

any over-recovery or under-recovery of baseline PCOP expenses for the period January 1, 

2026, through December 31, 2026. Please explain. 

Response:  

Confirmed.  The Order Setting Rates issued in Docket 24-00032 established a new baseline 

for PCOP expenses and the PCOP surcharges to be filed to collect any over-recovery or under-

recovery of baseline PCOP expenses.   

In 2026 the Company would, under the existing tariff, file a PCOP in January of 2026 to 

address any over recovery or under recovery of PCOP expenses for the period December 1, 2024 

to November 30, 2025.  This will likely require that the authorized levels of PCOP expenses be 

prorated between the expenses authorized in Docket 12-00049 and those authorized in Docket 24-

00032 to account for the fact the authorized expenses in December 2024 were those authorized in 

Docket 12-00049 while the remaining 11 months of the period the authorized amounts from 

Docket 24-00032 should be used to calculate the under or over recovery of costs.  When the 

Company files its PCOP in 2027 to recover its PCOP eligible costs for the period December 1, 

2025 through November 30, 2026, the calculation of the over or under recovery of PCOP costs 

would be entirely based on those authorized in Docket 24-00032.   



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 25-00002 

SECOND DATA REQUEST OF THE 
TENNESSEE PUBLIC UTILITY COMMISSION STAFF 

Responsible Witness:  Robert Lane 

Question: 

3. How do you propose to recover any authorized under-recovery of PCOP expenses through 

the period ended November 30, 2024? Please explain. 

Response: 

There are two types of under recovery at issue in TPUC Docket No. 25-00002 for the period ended 
November 30,2024. 
 
First, there is the recovery of the difference between actual PCOP eligible costs and the PCOP 
Eligible Costs authorized in TPUC 12-00049. This calculation can be found in Exhibit 
TAW_EXH_RCL_1 REVISED Support Workpaper.  This calculation represents how we proposed 
to recover these expenses.   
 
Second, there is the under recovery in the amount of $436,223, which reflects the difference between 
the amount authorized by the Commission in TPUC Docket No. 24-00002 and the amount of revenue 
actually collected via the PCOP Surcharge during that authorized period December 1, 2023 through 
November 30, 2024.  See TAW_EXH_RCL_1 REVISED.  This calculation represents how we 
proposed to recover this under recovery of authorized revenues.    
 





TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 25-00002 

SECOND DATA REQUEST OF THE 
TENNESSEE PUBLIC UTILITY COMMISSION STAFF 

Responsible Witness:  Robert Lane 

Question: 

4. File a proposed tariff in this docket to true-up the PCOP expenses through November 30, 

2024. 

Response: 

See PETITIONER REVISED EXHIBIT PROPOSED PCOP TARIFF attached to the Rebuttal 

Testimony of TAWC Witness Robert C. Lane and attached here for ease of reference.   

 

 





91967759.v1 

CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or 
electronic mail upon: 

Vance L. Broemel, Esq. 
Managing Attorney 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Vance.Broemel@ag.tn.gov 
 
Karen H. Stachowski, Esq. 
Deputy Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Karen.Stachowski@ag.tn.gov 
 
Shilina Brown, Esq. 
Senior Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Shilina.Brown@ag.tn.gov 

This the 6th day of May 2025. 

  
Melvin J. Malone 
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