Electronically Filed in TPUC Docket Room on October 21, 2024 at 12:48 p.m.

IN THE TENNESSEE PUBLIC UTILITY COMMISSION
AT NASHVILLE, TENNESSEE

INRE:

JOINT APPLICATION OF LIMESTONE
WATER UTILITY OPERATING
COMPANY, LLC, AND BRIDGET J.
WILHITE, AS ADMINISTRATOR CTA
OF THE ESTATE OF GLENNA
NEWPORT, FOR APPROVAL OF THE
ACQUISITION OF AND TO OPERATE
THE NEWPORT RESORT WATER
SYSTEM, AND TO TRANSFER OR
ISSUE A CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY

DOCKET NO. 24-00034
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ANSWERS OF RHEA COUNTY, TENNESSEE AND NORTH UTILITY
DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS

Pursuant to Rules 26, 33, 34, and 36 of the Tennessee Rules of Civil Procedure and Tenn.
Comp. R. & Reg. 1220-01-02-.11, the Consumer Advocate Division of the Office of the Tennessee
Attorney (the “Consumer Advocate”), by and through counsel, propounds the following First Set
of Discovery Requests to Rhea County, Tennessee ( “Rhea County™) and North Utility District of
Rhea County (“NUDRC”) (jointly referred as the “County”).

The Company shall serve full and complete responses in accordance with the Tennessee
Rules of Civil Procedure. The responses are to be produced at the Office of the Tennessee Attorney
General and Reporter, Consumer Advocate Division, John Sevier Building, 500 Dr. Martin L.
King Jr. Blvd., Nashville, Tennessee 37243, c/o Victoria B. Glover, on or before 2:00 p.m. (CDT),

October 22, 2024.
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Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 1

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



Good afternoon Villa,

My name is Jamie Shannon. I'm with Central State Water Resources, | understand that you are the
Board President for North Utility District of Rhea County, and | am calling to see if you and your board
would be interested in learning more about selling your water utility. My number is 314-375-2877, you
may also text me at this number. If you'd like to text me your email address, I can send you information
that you can share with your board.

Again, Jamie Shannon, Central State water Resources also known as Limestone Water Utility, 314-375-
2877. Thank you so much. Bye.



Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 2

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



METER TAP/TRANSFER
North Utility District of Rhea County ACCT_,_I3®
23928 Rhea County Hwy- Po Box 1089 DATE:: 3‘ salaf
Spring City, TN 37381
Phone; 423-365-268B0 Fax: 423-365-2681
www.nudrcorg office@nudrc.org
WATER SERVICE CONTRACT
Date: 3\ 4—'1 2 4 New Service, Meter Installation

v £ Existing Service, Meter Transfer

FullegaiNamets) __Tvoleinole INvesrant fiopernye
— Db ™ Whiter Creek Corypovmeel ™ |

Service Address o4} Whilee Cieode. Lok .xyf?n e (il
(911 Addresses only- no lot numbers) Spring City, TN 37381 ©

Billing Addsess fo Boc 222 Adte TN 33373
Jlif different from address above)

Contact Number 4%37—-7‘/;/ = 8533  Contact Number 4& 33— 57)1} —_ Sas

Drivers License Number OBb484798 state T, Expiration N s 13- l 2oy~
Applicant Status: \/Owner Renter Other
- if other, explain

Landlord's Name Laiﬁhxa& ﬂ;ﬂd__i_gvﬁ.‘u\lj.g‘ Contact Number 4—1,3-—744/«- 33
landiord’s Address _{OY & Wiugh ia pfpem. Aye .

— et W 373303

THIS AGREEMENT is entered into on the above referenced date by and between North Utility District of Rhea
County, hereinafier referred to as “NUDRC” and the Applicant, hereinafier referred to as the “Customer”,

1. North Utlity District of Rhea County agrees to furnish water to the Customer for résidential and commercial
purposes, subject however fo the terms, stipulations and conditions hereinafier set forth and therules and
regulations of the Utility District as the same now exist or as they may be hereafter amended, modified or
promulgated, : )

-

2.The premises to be served by this contract shall include ONLY ONE (1) residence or business house located
on said premises PER METER.

3.1t is agreed that if the. Customer sells, subdivides or leases the property herein described, the Customer will
notify NUDRC in order that it may execute a new contract with successor Customer.,




4. The Customer shall pay the required tap fee (if applicable). NUDRC offers %" residential meters fora tap fec
0f $2,000 or 2" commercial meters for atap fee of $7,000 minimum (othér charges may apply). NUDRC
requires a minimum of 60 days for installation. . SRR

5. The Customer agrees to provent the waste of water.- NUDRC shall haift_: the right in the case of ;',:ilergéticy,
water shortage or any other reason NUDRC shall deem proper, to allocate the amount of water used by the
customer.

¥
e

6. The Customer agrees that NUDRC and its representatives will have casy access in an_c} outiﬁt:_ the Customer’s
property for the purpose of reading the water meter and for the purpose of repairing or maintaining any property
of NUDRC which is located on the property of the Customer.

7. The Customer x;grces to be liable for any damages inéurre_d to the meter or other assets of NUDRC resulting
from the Customer’s negligence. The asset or meter shall be replaced of repaired at the Customer’s expense:

8. The Customer shall install his own service linc from the meter to the place of actual use and shall be -
responsible for maintaining such line. The Customer shall be responsible for leaks or other losses incurred as 2
result of defects or breakage on the Customer’s side of the meter. The Customer agrees there will be no cross-
connecting of any water line from which NUDRC supplies water to any other water source, such as a well, etc.

9. The meters of NUDRC shall be read arousid the 20™ day of each month. The Customer shall pay the bill
before Spm on the due date to avoid any penalty charges. Failure to receive a bill will not relieve the Customer
from paying the amount of charges on the account by the due date. Failure to pay at this time could cause
forfeiture upon his.right to receive water service. The meter couldthen be “logked out™ or “pulled” and-a -
service reconnect charge of $100.00 will be required to be.paid before water service will be reinstated.

10. NUDRC shall have th’é;‘xjight to estimate or prorate any bill when conditions beyond the control of NUDRC
prevent the normal billing process.

I’ -

11. The Customer agrees to:pay'a minimum monthly charge, plus taxes, whether or not any water is used as fong
as the Customer has access to the use of the water

12. NUDRC makes né guarantees, expressed or implied, as to service quality, quantity, pressure coﬁsistency or

-continuity

@

13. The Customer requesting the installation of a new tap or an existing tap not previously activated shall be

required to pay NUDRC"s inonthly minimim wafer bill plus usage and ‘applicable fales tax for.a minimum of 2
years,

14. I'NUDRC damages any underground facilities the Customer cannot focate, the Costomer will be
responsible for all repairs.




15. As a condition of scrvice, the property owner shall provide, at not cost to NUDRC a suitable place for the
installation of the meter and related equipment and give an easement to NUDRC for suid location. If for any
reason the Customer wishes to have their meter relocated {at any time afier the installation) the Customer must
pay all costs incurred for the relocation. If NUDRC at any time detcrmines that the Customer has altered the
arca where the meter was initially installed, and this is no longer a suitable location, as determined by NUDRC,
the customer must pay all, costs incurred by NUDRC to relocate the meter.

16, NUDRC recommends that you install a pressure regulator valve after the meter to protect yourself-form
cxpensive water losses as the water pressure in most areas will exceed 100psi which can damage appliances. If
you-plan to be away from this home for periods of time, we recommend you turn the water off at the meter. A
wrench to tum off the meter can be purchased at any home/hardware store.

17. NUDRC requires that you install a shut off valve after the meter (outside of the meter box).
18. Customer must provide proof of ownership of property or rental/ lease agreement for all meter transfers

19. NUDRC will install at the time of the tap installation a meter box with a lid. Any replacement boxes or lids
will be charged to the customer’s bill at the current applicable rate stated on our schedule of rates.

Non-Refundable Connection Fees

Meter Reconnection fee- Business Hours $100.00
Meter Recannection fee- After Hours $125.00
Rental Fee $100.00 -
Meter Transfer Fee $50.00

North Utility District of Rhea County Representative:

Office Use Only:

Account Number : .

Meter Serial Number




Cross Conncction Control Agreement

North Wiility District of Rhea County (NUDRC) and the Tennessec Department of Envitonment
and Conversation {TDEC) regulation mandaic that NUDRC require backflow preverition devices
where these situations exist,

Type-of Facility: (mark one)
Residential Commercial Church Medical Facility
Farm Industrial School ——_ Other

Please mark all of the following items that are or will be Iecated on the premises:

Pool
e {swimming/B Chemical . -
Well bV'r \A"’L aptismal Tanks Other
Sprinkler/
lrrigation
Booster Pump System Bollers

In accordance with NUDRC cross connection control program, a-private well or auxilliary water
source may not be connected in any manner to the public water supply unless proper protection
-against cross connection is provided. Only reduced pressure backflow preventers may be used
for protection. These devices must have prior approval by NUDRC. Customers not in
compliance with the rule will have their water service discontinued.

Check appropriate box for

\/ This serves as noticiation that a well is located at the address above
This serves as notification that a well is not located at the-address above -
This serves as notification that it is unknown if-a-well is: Im:ated at the address above

T (We) undeistand and agree’ that this-system i is, and shall remain totally segregated fmm the
public water supply, and no unappmved or unauthonzed -cross connections, auxillary intakes,
. bypasses, or interconnections exist or shall be made. No such cross connections, auxillary
" intakes, bypasses, or interconnections, will be pexmmed witheut the written appmval of the
North Utility of Rhea County.

I (we) further understand and agree that should an anxillary water supply be connected to
the public water systém at the above address, maximum-cross connection control equipment
in the form of a reduced pressure back flow prevention device shall be: installed to protect
the public water supply.

Signature

Date, / ’ 3 i4‘1 24—




Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 3

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE'’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY
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Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 4

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



WILLHITE & MITCHELL, puc

Bridget J. Willhite - ATTORNEYS AT LAW James F. Mitchell, 11T

Partner main office: 1 East Madison Avenue * P.O. Box 885 * Athens, TN 37371-0885 Fartner
satellite office: 291-B Abel Avenue * Decatur, TN 37322
P 423.745.7447 « £ 423.745.6114
www.winfawfirm.net

March 22, 2024

North Ultility District of Rhea County Via Email: office@nudrc.org
23928 Rhea County Hwy.
P.O. Box 1089

Spring City, TN 37381

Re: Tradewinds Investment Properties

Dear Sir or Madam:

| am the Administrator, CTA of the Estate of Glenna Newport. The Estate is the
current owner of Newport Resort Water system, (NWRS). '

We have received a request from Tradewinds Investment Properties, a partnership
consisting of Jason McConkey and Perry Philpot, (Tradewinds). Tradewinds currently
owns the real property located at 1041 Whites Creek Rd, Spring City, Tennessee, and
they desire to connect directly to North Utility District of Rhea County, (NUDRC) as their
water provider at Tradewinds’ own cost. Tradewinds is currently a customer of Newport
Resort Water System.

This correspendence confirms that we have no objection to Tradewinds
terminating their connection with NRWS and connecting with NUDRC as it will create an
emergency back-up for the use of NRWS aliowing NUDRC to provide water to NRWS
through the connections on Tradewinds Investment Properties as back up water supply
fo NRWS.

Of course, all easements of NRWS will remain existing. by their signatures below,
the owners of Tradewinds confirm the terms of this agreement. A formal agreement
prepared and recorded at a later date. )



North Utility District of Rhea County
March 22, 2024
Page 2

With best regards, I remain
Yours very truly,
WILLHITE & MITCHELL, PLLC

Bridget .J. Wiithite
BJW:mie

APPROVED BY:

TRADEWINDS INVESTMENT PROPERTIES,
A General Partnership

By: % -
St asorf McConkey, Pariner
B 575
Evan Philpott, Partner




Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 5

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY
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Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.
Docket No. 24-00034

EXHIBIT NO. 6

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



October 2, 2023

LETTER OF INTENT

The purpose of this Letter of Intent (“Letter”) is to set forth the terms on which NORTH
UTILITY DISTRICT OF RHEA COUNTY, TENNESSEE (*NORTH RHEA”) is willing to
proceed toward the negotiation, execution, and delivery of a final agreement with
respect to the operation and acquisition of Newport Resort Water System (“NRWS”).
The basic structure, terms and conditions of the agreement will be as follows:

1. Purchasers: North Rhea desires to lease and operate NWRS, with the option
of purchasing NWRS.

2. Purchased Assets: North Rhea desires to lease, with the option to purchase,
the artesian well, all pumps, storage buildings, pipes, inventory, easements,
NWRS name, and any and all other assets of NRWS.

3. Asset Excepted from Sale. NRWS has one bank account at US Bank in
Rockwood, TN with a current balance of $583.09. Said account is excepted
from this transfer as these funds plus the income from September and
October billing cycle will be needed to pay the final sales tax, operator, and
meter reader for services rendered prior to lease agreement beginning.

4. Easements—There are no recorded easements to the well, pump house, or
on the private property of any customer. Easements io the well and pump
house have been recently completed by a potential buyer of NRWS. NRWS
owns no real property.

5. Court Approval. NWRS is not incorporated and is a personal asset of the
Estate of Glenna Newport. Bridget J. Willhite, Esq. is the court appointed
Administrator Ad Litem, CTA of the Estate. Any agreement to lease or sell
NRWS requires approval from Rhea County Chancery Court.

6. Rent: North Rhea agrees to pay $1,500.00 per month to lease NRWS. Said
payment will be payable to NRWS on the first day of each month.

7. Option to Purchase: Following is the consideration for the Option to
Purchase:

a. NRWS is currently under a contract to sell the assets to an undisclosed
buyer for a purchase price of $25,000.00. NWRS will offer the same
price to North Rhea.

LETTER OF INTENT/NORTH RHEA AND NRWS

1



b. Said buyer has invested in surveys, easements, etc.
Said buyer confirmed through its attorney via email on October 2, 2023
that it will agree to terminate the contract with NRWS in exchange for
reimbursement of its expenses in the amount of

c. NRWS owes a debt of $26,000.00 to N and N Holdings, Inc. The rent
payment of $1,500.00 each month shall be applied to said debt, with
the debt being paid in full within 18 months. If North Rhea elects to
purchase NRWS prior to the payment of the 18" lease payment, North
Rhea agrees to pay the balance on said debt to N and N Holdings, Inc.
The debt is interest free.

8. Costs: North Rhea and NRWS will be solely responsible for and bear all of
their own respective expenses, including, without limitation, expenses of legal
counsel, accountant expenses, and expenses from any and all other advisors
incurred at any time in connection with this Letter or in connection with
pursuing or consummating the Option to Purchase.

9. Asis: North Rhea leases or purchases NRWS “as is”, with the knowledge hat
it is an aging system with need repairs, with no express or implied warranties
as to the conditions of the pipes, well, pump, easements, or appurtenances.
The most recent water test from Eurofins Environmental Testing Southeast,
LLC is attached hereto.

10.Binding Effect; Termination; Cross Default: Except as specifically stated
herein as to Court Approval, this Letter is intended to be binding on the
parties and their respective successors and assigns in all respects. This
Letter may be terminated only by mutual written consent of the Buyers and
NRWS.

11.Governing Law; Jurisdiction: The terms and provisions of this Letter will be
governed by and construed in accordance with the laws of the State of
Tennessee, without regard to conflicts of law rules. Any action or proceeding
seeking to enforce any provision of, or based on any right arising out of this
Letter, shall be brought in Rhea County, Tennessee.

We, the undersigned, do hereby acknowledge receipt of this Letter of Intent and
do hereby agree and bind ourselves to the terms herein.

Date BRIDGET J. WILLHITE, Administrator CTA of
Estate of Glenna Newport, Newport Resort
Water System

LETTER OF INTENT/NORTH RHEA AND NRWS
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NORTH UTILITY DISTRICT OF NORTH RHEA
COUNTY, TENNESSEE

By:

Date
Its:

LETTER OF INTENT/NORTH RHEA AND NRWS
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Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.

Docket No. 24-00034

EXHIBIT NO. 7

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



NORTH UTILITY DISTRICT OF RHEA COUNTY

P.O. BOX 1089
Spring City, TN 37381

Phone (423) 365 2680

July 24, 2024

Bridget Willhite, Esq.
Willhite & Mitchell, PLLC
1 East Madison Avenue
Athens, Tennessee 37371

Re: Newport Resort Water System

Dear Attorney Willhite,

It is our understanding that you are continuing to administratively oversee the operation of the
Newport Resort Water System. We are aware that the Newport Resort Water System is
financially stressed and has been unable to maintain a consistent quality of water to its customers
for a great length of time long before you were appointed to try and maintain it as a viable utility.

North Utility District of Rhea County is the nearest utility district in Rhea County and would like
to propose a merger with Newport Resort Water System. A merger is necessary to restore the
financial stability of the system, insure continued operation, or otherwise ensure the well-being
of the public being served by the utility system. A merger is in the best interest of Newport’s
customers and will not harm the customers of the North Utility District of Rhea County.

At this time, the Board would like to extend an offer of $25,000.00 to purchase the assets of
Newport Resort Water System and its customers and to immediately begin the process of
obtaining permission for the merger. This offer will remain open for a period of Ninety (90) days
from the date of this letter and will expire on October 22, 2024.

Please contact me at your earliest convenience to discuss the details of this letter.

Sincerely,

Villa EdWards Chairman,
North Utility District of Rhea County

cc: Jim Vincent, County Executive of Rhea County, Tennessee



Tennessee Public Utility Commission

IN RE: Joint Application of Limestone Water Utility Operating Company, LLC et al.

Docket No. 24-00034

EXHIBIT NO. 8

to ANSWERS OF CRYSTAL GILES AS OFFICE MANAGER FOR
NORTH UTILITY DISTRICT OF RHEA COUNTY TO CONSUMER ADVOCATE’S
FIRST SET OF DISCOVERY REQUESTS TO RHEA COUNTY, TENNESSEE AND
NORTH UTILITY DISTRICT OF RHEA COUNTY



\N\ WILLHITE & MITCHELL, puic

Bridget J. Willhite ATTORNEYS AT LAW

Partner

James F. Mitchell ITI

main offee:1 East Madison Avenue * PO. Box 885 » Athens, TN 37371-0885 S
satellite office: 291-B Abel Avenue * Decatur, TN 37322
7-423.745.7447 - £ 423.745.6114
www.wmlawfirm.net

August 12, 2024

Ms. Villa Edwards

Chairman

North Utility District of Rhea County
P.O. Box 1089

Spring City, TN 37381

Re: Newport Resort Water System

Dear Chairman Edwards,

I am in receipt and | thank you for your correspondence dated July 24, 2024
regarding North Utility District of Rhea County’s proposed merger with Newport Resort
Water System. At this time, Newport Resort Water System is in a contract to be
purchased by a third party, and the Tennessee Public Utility Commission is scheduled to
make a fihal approval on September 9, 2024. You may reach out to the TPUC regarding
your proposal, but | have no authority to enter into merger discussions at this time.

With best regards, | remain

Yours very truly,

WILLHITE & MITCHELL, PLLC
BY Wokds,

Bridget J. Willhite

BIW@e)

cc:  Mr. Howard L. Upchurch — Via Email: upchurchlaw@bledsoe.net
Ms. Sharon Reynolds Clark — Via Email: s.clark@clarklawtn.com
Ms. Elizabeth Adams — Via Email. elizabethadams@greerlawoffice.com



