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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 
NASHVILLE, TENNESSEE 

JOINT PETITION OF TENNESSEE-
AMERICAN WATER COMPANY AND 
CATOOSA UTILITY DISTRICT 
AUTHORITY FOR APPROVAL OF A 
SPECIAL CONTRACT 

) 
) 
) 
) 
) 

DOCKET NO. 23-00066 

 

TENNESSEE-AMERICAN WATER COMPANY’S RESPONSES TO FIRST 
DISCOVERY REQUESTS OF THE CONSUMER ADVOCATE 

 

Tennessee-American Water Company (“TAWC”), by and through counsel, hereby submits 

its Responses to the First Discovery Requests propounded by the Consumer Advocate Division of 

the Attorney General’s Office (“Consumer Advocate”). 

GENERAL OBJECTIONS 

1. TAWC objects to all requests that seek information protected by the attorney-client 

privilege, the work-product doctrine and/or any other applicable privilege or restriction on 

disclosure. 

2. TAWC objects to the definitions and instructions accompanying the requests to the 

extent the definitions and instructions contradict, are inconsistent with, or impose any obligations 

beyond those required by applicable provisions of the Tennessee Rules of Civil Procedure or the 

rules, regulations, or orders of the Tennessee Public Utility Commission (“TPUC” or “Authority”). 

3. The specific responses set forth below are based on information now available to 

TAWC, and TAWC reserves the right at any time to revise, correct, add to or clarify the objections 

or responses and supplement the information produced. 
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4. TAWC objects to each request to the extent that it is unreasonably cumulative or 

duplicative, speculative, unduly burdensome, irrelevant or seeks information obtainable from 

some other source that is more convenient, less burdensome or less expensive. 

5. TAWC objects to each request to the extent it seeks information outside TAWC’s 

custody or control. 

6. TAWC’s decision, now or in the future, to provide information or documents 

notwithstanding the objectionable nature of any of the definitions or instructions, or the requests 

themselves, should not be construed as: (a) a stipulation that the material is relevant or admissible, 

(b) a waiver of TAWC’s General Objections or the objections asserted in response to specific 

discovery requests, or (c) an agreement that requests for similar information will be treated in a 

similar manner. 

7. TAWC objects to those requests that seek the identification of “any” or “all” 

documents or witnesses (or similar language) related to a particular subject matter on the grounds 

that they are overbroad and unduly burdensome and exceed the scope of permissible discovery. 

8. TAWC objects to those requests that constitute a “fishing expedition,” seeking 

information that is not relevant or reasonably calculated to lead to the discovery of admissible 

evidence and is not limited to this matter. 

9. TAWC does not waive any previously submitted objections to the Consumer 

Advocate’s discovery requests. 

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS  
______________________________________________________________________________ 

 
Witness:   
 
1-1. Contract Terms.  Refer to the Petition, Exhibit A. Water Purchase Agreement, p. 3, ¶ 4.a. 

Term and Termination.  The paragraph reads as follows:  

The Initial Term of this agreement shall be five (5) years from the Effective Date and shall 

be automatically renewed for one (1) additional five (5)-year term unless either party 

provides written notice to the other party not less than one (1) year prior to the end of such 

Initial Term that the Agreement will be terminated at the conclusion of the Initial Term. Is 

it the intent of the Joint Petitioners to request prior Commission approval if the agreement 

is extended beyond the initial five (5)-year term? 

 
 
Response: 
 
As the automatic renewal is an expressed term of the agreement, it is the Company’s position that 

by approving the agreement the stated automatic renewal would be approved as well. Nonetheless, 

the Company will comply with any Commission order or rule that would require Commission 

approval if the agreement is extended beyond the initial five (5) year term. 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS  
______________________________________________________________________________ 

 
Witness:  Grady Stout and Bob Lane 
1-2  Pro Forma Data.  Provide a matrix in Excel format, showing the monthly anticipated 

water supply from TAWC to CUDA and a price-out of the resulting monthly revenues by rate 

component (base rates and surcharges) over the initial five-year term of the Agreement 

beginning with the expected Effective Date of the Agreement.   

 
 
Response: 
The Agreement provides that CUDA shall pay the applicable tariff rates and surcharges. The 
below table makes the following assumptions:  (1) TAWC’s base tariff rates do not change during 
the length of the contract; (2) TAWC’s current surcharge rates are used and the anticipated 
surcharge in its Generic Docket case (Docket No. 19-00103) are adopted in January 2024 and 
remain unchanged for the remainder of the length of the contract; and (3) that CUDA takes the 
minimum amount of water required in the Agreement evenly spaced over time.   
 

 
Estimated Usage per 

month 
Estimated Revenue Per 
Month Contract Rate Surcharges 

Total 
Revenue 

Aug-23 7750000 $12,589.81  $3,890.25  $16,480.06  
Sep-23 7750000 $12,589.81  $3,890.25  $16,480.06  
Oct-23 7750000 $12,589.81  $3,890.25  $16,480.06  
Nov-23 7750000 $12,589.81  $3,890.25  $16,480.06  
Dec-23 7750000 $12,589.81  $3,890.25  $16,480.06  
Jan-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Feb-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Mar-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Apr-24 7750000 $12,589.81  $4,265.43  $16,855.24  

May-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Jun-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Jul-24 7750000 $12,589.81  $4,265.43  $16,855.24  

Aug-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Sep-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Oct-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Nov-24 7750000 $12,589.81  $4,265.43  $16,855.24  
Dec-24 7750000 $12,589.81  $4,265.43  $16,855.24  

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS  
______________________________________________________________________________ 

 
Witness:  Grady Stout and Bob Lane 
 
1-3. Pro Forma Data.  Provide a matrix in Excel format, showing the monthly incremental 

capital costs and monthly incremental operating costs for providing water supply from 

TAWC to CUDA over the five-year initial term of the Agreement beginning with the 

expected Effective Date of the Agreement. 

 

 
 
Response: 
 
For the life of the Agreement there is no anticipated incremental capital cost, as the infrastructure 
serving this system is already installed and its anticipated useful life exceeds the term of the 
Agreement. The Company’s current production cost per thousand gallons results in an estimate a 
monthly incremental O&M based on these current costs to be $3,642.50.  This cost would apply 
to each month of the five-year term.  The Company anticipates that its productions costs will 
change over time but it has not estimated those changes over the life of the contract. 
 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
Witness:  Bob Lane 
 
1-4.           Pro Forma Data.  Refer to Order Approving Special Contract, p. 3, TRA Docket No. 
98-00885 (May 18, 1999).  Specifically refer to the calculation of the anticipated difference 
between the proposed Special Contract rates and the then existing tariff rates.  Provide a matrix 
in Excel format that updates this calculation for CUDA’s currently anticipated usage with the 
existing TAWC regular tariff rates and the proposed Special Contract rates.  
 
Response: 
 

  

Anticipated 
Usage 

(Gallon) 
(1) 

Anticipated 
Usage (CCF) 

Contract 
Revenues 

W/Surcharges 
(2) 

Tariff 
Revenues 

W/Surcharges 
(3) 

Difference 

            

Annual 
      

93,000,000  124332  $        197,775   $        307,172   $          109,397  

Monthly 
        

7,750,000  10361  $          16,481   $          25,598   $               9,116  
            
(1) Anticipated usage under the contract is 93 million gallons, (124332 CCF).  Absent the contract 
the anticipated usage is zero and anticipated revenues is also zero.   
(2)Contract has 93.000.000 Gallon (120321 CCF) Minimum Usage Requirement 
(3)) Tariff does not Have a Minimum Usage Requirement      

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS  
______________________________________________________________________________ 

 
Witness:  Bob Lane 
 
1-5.  Pro Forma Data.  Refer to Order Approving Special Contract, p. 3, FN.3, TRA Docket 

No. 98-00885 (May 18, 1999).  Specifically, refer to the expected breakeven point 

between the Company’s then existing tariff rates and the proposed Special Contract rates.  

The footnote reads as follows: 

The Special Contract is designed to “break even” or result in $0 difference 
when Catoosa’s usage hits 35 million gallons a month, or 1,150,000 gallons 
per day which becomes the threshold for the second step rate of $0.74 per 1,000 
gallons. 

Provide a matrix in Excel format that calculates the breakeven point (in gallons and CCF) 

between the Company’s current regular tariff rates and the proposed Special Contract rate. 

Response: 
 
As requested, the breakeven point between the current regular tariff rates and the proposed 

Agreement is 29.465 million gallons per month (39,392 CCF).   
 

  

Anticipated 
Usage (Gallon) 

Monthly 
Usage (CCF) 

Monthly 
Contract 

Revenues 
W/Surcharges  

Monthly 
Tariff 

Revenues 
W/Surcharges  

Difference 

            

Monthly Usage 
           

29,465,216  39392  $     62,660.98   $     62,660.73   $            0.26  
            

 
  



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
Witness:  Leah Morrison 
 
1.6.   Historical Data.  Provide a matrix in Excel format, showing the monthly water supplied 

(in gallons and CCF) from TAWC to CUDA from January 1999 (the effective date of the 

previous contract approved by the Commission in TRA Docket No. 98-00885) to August 

2023. 

 

 
Response: 
 
Please see the attached responsive data available to TAWC, which includes the years 1999 to 2000, 
2004 through 2007, and 2013 to present. Any requested data not included is no longer available to 
the Company and thus cannot be produced. 
 



Contract Account Start billing period End billing period Total Billed Usage  in Gallons

210015560233 05/08/2013 06/06/2013 13,388,452

210015560233 06/07/2013 07/05/2013 13,143,108

210015560233 07/06/2013 08/05/2013 5,141,752

210015560233 08/06/2013 09/04/2013 10,795,136

210015560233 09/05/2013 10/03/2013 5,868,808

210015560233 10/04/2013 11/01/2013 4,488

210015560233 11/02/2013 12/03/2013 3,621,816

210015560233 12/04/2013 01/03/2014 4,634,608

210015560233 01/04/2014 02/03/2014 4,627,128

210015560233 02/03/2014 02/06/2014 0

210015560233 02/04/2014 03/04/2014 3,548,512

210015560233 03/05/2014 04/02/2014 3,171,520

210015560233 04/03/2014 05/02/2014 3,280,728

210015560233 05/03/2014 06/03/2014 3,498,396

210015560233 06/04/2014 07/02/2014 3,171,520

210015560233 07/03/2014 08/04/2014 16,459,740

210015560233 08/05/2014 09/02/2014 18,090,380

210015560233 09/03/2014 10/02/2014 3,272,500

210015560233 10/03/2014 11/04/2014 2,160,224

210015560233 11/05/2014 12/02/2014 121,924

210015560233 12/03/2014 01/05/2015 3,490,916

210015560233 01/06/2015 02/04/2015 2,674,100

210015560233 02/05/2015 03/04/2015 24,931,588

210015560233 03/05/2015 04/02/2015 4,150,652

210015560233 04/03/2015 05/04/2015 7,908,604

210015560233 05/05/2015 06/03/2015 26,137,364

210015560233 06/04/2015 07/02/2015 24,186,580

210015560233 07/03/2015 08/04/2015 14,356,364

210015560233 08/05/2015 09/02/2015 19,277,456

210015560233 09/03/2015 10/02/2015 12,760,132

210015560233 10/03/2015 10/31/2015 3,650,988

210015560233 11/01/2015 12/03/2015 4,466,308

210015560233 12/04/2015 01/05/2016 16,245,064

210015560233 01/06/2016 02/04/2016 11,220,000

210015560233 02/05/2016 03/03/2016 2,073,456

210015560233 03/04/2016 04/04/2016 2,283,644

210015560233 04/05/2016 05/03/2016 842,996

210015560233 05/04/2016 06/02/2016 20,397,960

210015560233 06/03/2016 07/05/2016 38,999,224

210015560233 07/06/2016 08/03/2016 11,466,840

210015560233 08/04/2016 09/02/2016 9,293,152

210015560233 09/03/2016 10/04/2016 24,494,756

210015560233 10/05/2016 11/02/2016 37,217,488

210015560233 11/03/2016 12/05/2016 24,183,588

210015560233 12/06/2016 01/04/2017 26,254,800

210015560233 01/05/2017 02/02/2017 15,428,996



210015560233 02/03/2017 03/06/2017 4,687,716

210015560233 03/07/2017 04/05/2017 12,301,608

210015560233 04/06/2017 05/03/2017 16,745,476

210015560233 05/04/2017 06/06/2017 8,817,424

210015560233 06/07/2017 07/05/2017 2,751,892

210015560233 07/06/2017 08/03/2017 26,182,992

210015560233 08/04/2017 09/06/2017 16,602,608

210015560233 09/07/2017 10/04/2017 18,663,348

210015560233 10/05/2017 11/02/2017 3,788,620

210015560233 11/03/2017 12/04/2017 1,758,548

210015560233 12/05/2017 01/05/2018 4,372,060

210015560233 01/06/2018 02/02/2018 18,762,084

210015560233 02/03/2018 03/05/2018 8,147,964

210015560233 03/06/2018 04/03/2018 2,049,520

210015560233 04/04/2018 05/02/2018 2,890,272

210015560233 05/03/2018 06/05/2018 27,593,720

210015560233 06/06/2018 07/05/2018 28,829,416

210015560233 07/06/2018 08/02/2018 25,781,316

210015560233 08/03/2018 09/05/2018 26,018,432

210015560233 09/06/2018 10/04/2018 14,046,692

210015560233 10/05/2018 11/02/2018 1,560,328

210015560233 11/03/2018 12/04/2018 2,100,384

210015560233 12/05/2018 01/05/2019 2,338,248

210015560233 01/06/2019 02/05/2019 6,217,376

210015560233 02/06/2019 03/06/2019 2,597,804

210015560233 03/07/2019 04/04/2019 1,337,424

210015560233 04/05/2019 05/06/2019 10,356,808

210015560233 05/07/2019 06/05/2019 8,163,672

210015560233 06/06/2019 07/05/2019 5,170,924

210015560233 07/06/2019 08/06/2019 11,273,856

210015560233 08/07/2019 09/06/2019 9,613,296

210015560233 09/07/2019 10/09/2019 9,994,028

210015560233 10/10/2019 11/05/2019 14,846,304

210015560233 11/06/2019 12/05/2019 11,190,828

210015560233 12/06/2019 01/07/2020 9,225,832

210015560233 01/08/2020 02/06/2020 7,420,908

210015560233 02/07/2020 03/06/2020 9,074,736

210015560233 03/07/2020 04/06/2020 12,606,792

210015560233 04/07/2020 05/06/2020 12,983,784

210015560233 05/07/2020 06/04/2020 9,144,300

210015560233 06/05/2020 07/07/2020 10,244,608

210015560233 07/08/2020 08/06/2020 8,858,564

210015560233 08/07/2020 09/04/2020 7,033,444

210015560233 09/05/2020 10/06/2020 8,159,184

210015560233 10/07/2020 11/05/2020 8,334,216

210015560233 11/06/2020 12/04/2020 6,516,576

210015560233 12/05/2020 01/07/2021 3,683,900



210015560233 01/08/2021 02/04/2021 6,960,140

210015560233 02/05/2021 03/05/2021 7,705,148

210015560233 03/06/2021 04/07/2021 9,374,684

210015560233 04/08/2021 05/06/2021 7,693,132

210015560233 05/07/2021 06/04/2021 8,317,760

210015560233 06/05/2021 07/07/2021 9,608,060

210015560233 07/08/2021 08/05/2021 7,852,504

210015560233 08/06/2021 09/07/2021 8,906,436

210015560233 09/08/2021 10/06/2021 7,499,448

210015560233 10/07/2021 11/04/2021 6,807,548

210015560233 11/05/2021 12/06/2021 7,065,608

210015560233 12/07/2021 01/06/2022 6,617,556

210015560233 01/07/2022 02/04/2022 7,557,044

210015560233 02/05/2022 03/07/2022 8,145,724

210015560233 03/08/2022 04/06/2022 7,291,800

210015560233 04/07/2022 05/05/2022 7,237,900

210015560233 05/06/2022 06/06/2022 9,601,400

210015560233 06/07/2022 07/07/2022 8,773,600

210015560233 07/08/2022 08/04/2022 7,867,900

210015560233 08/05/2022 09/07/2022 10,025,800

210015560233 09/08/2022 10/06/2022 7,023,100

210015560233 10/07/2022 11/04/2022 6,496,800

210015560233 11/05/2022 12/06/2022 7,209,400

210015560233 12/07/2022 01/05/2023 7,070,900

210015560233 01/06/2023 02/03/2023 6,835,200

210015560233 02/04/2023 03/06/2023 11,694,000

210015560233 03/07/2023 04/05/2023 7,989,300

210015560233 04/06/2023 05/04/2023 7,634,900

210015560233 05/05/2023 06/05/2023 8,564,900

210015560233 06/06/2023 07/06/2023 8,623,300

210015560233 07/07/2023 08/07/2023 8,365,200

210015560233 08/08/2023 09/06/2023 7,568,500



Year Month CCF Gallons Year Month CCF Gallons Year Month CCF Gallons Year Month CCF Gallons Year Month CCF Gallons Year Month CCF Gallons

1999 Jan 0 2000 Jan 1,743 2004 Jan 1,310 2005 Jan 9,878 2006 Jan 9,450 2007 Jan 20,221

Feb 0 Feb 5,647 Feb 7,640 Feb 2,238 Feb 4,698 Feb 5,626

Mar 0 Mar 3,126 Mar 31,653 Mar 36,453 Mar 3,431 Mar 14,413

Apr 0 Apr 4,677 Apr 41,891 Apr 40,961 Apr 28,702 Apr 41,826

May 0 May 10,328 May 43,848 May 37,871 May 34,419 May 35,184

Jun 1,148 Jun 47,743 Jun 49,155 Jun 50,718 Jun 55,938

July 15,066 July 47,143 July 54,211 July 53,874 July

Aug 26,874 Aug 48,976 Aug 50,548 Aug 49,455 Aug

Sept 29,783 Sept 54,342 Sept 56,519 Sept 47,095 Sept

Oct 6,724 Oct 45,733 Oct 25,686 Oct 29,072 Oct

Nov 6,574 Nov 22,883 Nov 15,989 Nov 31,503 Nov

Dec 5,861 Dec 6,858 Dec 15,333 Dec 39,634 Dec 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
Witness:  Grady Stout and Bob Lane 
 
1.7.   Historical Data.  Provide a matrix in Excel format, showing the terms of TAWC’s 

currently existing Special Contracts that include the following information: 

a. Contracting Party; 
b. Docket Number approving the Special Contract; 
c. Minimum and Maximum Deliverable Supply Quantities (Gallons and CCF); 
d. Base Rate Charge or Charges; 
e. Capital Rider Surcharge; 
f. PCOP Rider Surcharge; 
g. Tax Rider Surcharge; 
h. Other Surcharges; and 
i. Total Billing Rate. 

 

 
Response: 



 

Contracting 
Party 

Docket 
Number 

approving 
Special 

Contract 

Minimum 
Deliverable per 

Year 
Maximum 

Deliverable 

Base Rate 
Charge 

(per 1000 
gallons) 

Capital 
Rider 

Surcharge 
(36.1%) 

PCOP 
Rider 

Surcharge 
(2.13%) 

Tax Rider 
Surcharge (-

4.55%) 

Other 
Surcharges 

(-2.78%) 
(Current 
Recon) 

Total 
Billing 
Rate 

Catoosa 
County 
Utility 
District 

Unknown 
Docket 

Number 
2013 

Agreement  
93,000,000 gal  

(124,323.33 CCF) N/A $1.624598  $0.586480  $0.034604  ($0.073919) ($0.045164) $2.126599  
Town of 

Signal 
Mountain 12-00048 

273,750,000 gal 
(365,951.74 CCF) N/A $1.382887  $0.499222  $0.029455  ($0.062921) ($0.038444) $1.810199  

City of Fort 
Oglethorpe N/A 

273,750,000 gal 
(365,951.74 CCF) N/A $1.409492  $0.508827  $0.030022  ($0.064132) ($0.039184) $1.845025  

Walker 
County 

Water and 
Sewerage 
Authority 22-00049 

Year 1: 90,000,000 
gal (120,312.90 

CCF) 
After Year 1: 

20,000,000 gal 
(26,736.2 CCF)  N/A $1.307922 $0.472160  $0.027859  ($0.059510) ($0.036360) $1.712070  

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
Witness:  Leah Morrison 
 
1.8.   Historical Data.  Provide a copy of TAWC’s most recent bill for each of its Special 

Contract customers. 

 
Response: 
 
Please see attached.  











































TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
Witness:  Leah Morrison 
 
1.9.   Historical Data.  Provide a copy of TAWC’s monthly bills to CUDA from September 1, 

2022, to August 31, 2023. 

 
Response: 
 
 
See attached. 



























































































































TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Bob Lane 
 
1.10.   Historical Data.  Provide a narrative in Excel format, showing the dates that CUDA was 

either a regular tariff customer or a special contract customer. 

 
Response: 
CUDA has been a special contract customer since 1999.  
CUDA has not been a regular tariff customer.   
 



TENNESSEE-AMERICAN WATER COMPANY 
CASE NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST REQUEST FOR INFORMATION 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout 
 
1.11.   Available Resources.  Regarding TAWC’s available water supply capacity, provide the 

following information: 

a. Does TAWC have readily available capacity to provide the water supply for 
CUDA under the terms of the Agreement? 

b. Will providing the water supply for CUDA under the terms of the Agreement 
cause any supply hardship for TAWC’s existing customers? 

c. Can TAWC provide the water supply for CUDA under the terms of the 
Agreement without incurring any additional operating or capital costs that 
would need to be applied to TAWC’s existing customers? 

 

 
Response: 
 

a. Yes, TAWC has readily available capacity to provide the water supply for CUDA under 

the terms of the agreement. 

b. No. Providing the water supply for CUDA under the terms of the agreement will not 

cause any supply hardship for TAWC’s existing customers. 

c. The initial cost to support service to CUDA would not be passed through directly or 
indirectly to TAWC’s existing customers. Future investments needed to maintain 
TAWC’s overall system, including the infrastructure deployed to serve CUDA, provide 
benefits to all TAWC’s customers. Therefore, recovery of future investments may be 
applied to all TAWC customers, as appropriate under Commission approved 
mechanisms or rate cases.  
 

 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout 
 
1.12.   Party Communication.  Provide a copy of all correspondence between TAWC and 

CUDA from January 1999 (the effective date of the previous contract approved by the 

Commission in TRA Docket No. 98-00885) to August 2023.   

 
Response: 
 
To the extent this request seeks “all” such correspondence, TAWC objects to this request on the 
grounds that it is overly broad, unduly burdensome, seeks irrelevant information and exceeds the 
scope of permissible discovery. Subject to and without waiving its objections, the Company 
responds as follows: Excluding routine billing and service correspondence, the Company has 
searched its correspondence and please see attached, along with the attachment for DR number 
13.  



From: Grady Stout
To: dcollett
Subject: Draft Extension
Date: Wednesday, June 14, 2023 1:09:00 PM
Attachments: Draft Catoosa County Agreement.docx

David,
 
Attached is a draft of an extension to our water sale agreement. Please review and let me know if
you have any questions.
 
Thanks,
 
Grady Stout, PE
Director, Engineering
Tennessee American Water
1500 Riverside Drive
Chattanooga, TN 37406
O: (423) 771-4713
C: (423) 385 5933
 



WATER PURCHASE AGREEMENT 

 
THIS WATER PURCHASE AGREEMENT (“Agreement”) is executed this    day of 
    2023, by and between TENNESSEE-AMERICAN WATER 
COMPANY, a Tennessee corporation and public utility, and the Catoosa Utility District 
Authority ("Authority"). The Effective Date of this Agreement will be the date the Agreement 
is approved by the Tennessee Public Utility Commission ("TPUC"). 
 

WHEREAS, TAWC, a Tennessee corporation, is a public utility which owns and 
operates a water utility system in and around the City of Chattanooga, Tennessee 
including the contiguous cities of Red Bank, East Ridge, Ridgeside, and Lookout 
Mountain, plus the cities of Rossville and Lookout Mountain, Georgia, and areas in the 
Georgia counties of Dade, Walker and Catoosa; and  
 
WHEREAS, AUTHORITY, a Tennessee government entity, was created by a 
legislative act by the General Assembly of the State of Tennessee and serves residents 
in Catoosa County, Tennessee; and 
 
WHEREAS, Authority and Utility currently have a water purchase agreement 
entered into on November 22, 1998 with an effective date of May 18, 1999; and 

 
WHEREAS, the parties want to continue their water supply partnership; 

 
NOW, THEREFORE, in consideration of the following covenants, the parties 
agree as follows: 

 
1. SUPPLY OF WATER 

 
a. During the term of this Agreement and any extensions thereof, Utility agrees 

to provide to District, at the Points of Delivery, potable water in such 
quantity as is required in Section 2 herein. "Points of Delivery" shall mean 
the location(s) of metering equipment used to measure the quantity of water 
delivered to Utility. 

 
b. Water provided by the Utility shall be available at the Points of Delivery at 

normally available distribution system pressure. Failures of pressure or 
supply due to causes beyond the reasonable control of Utility, including but 
not limited to main supply line breaks, power failure, flood, fire and the use 
of water to fight fire, earthquake or other catastrophic events, or 
governmental or judicial action, shall relieve Utility of responsibility for 
providing service for such reasonable time as may be necessary to restore 
service without liability for loss, damage or injury to Authority or its 
customers. In the event of an extended water shortage resulting from drought 
restrictions, or if the supply of water available to Utility is otherwise 
diminished for reasons beyond the reasonable control of Utility, the supply 



of water available to Authority may be reduced by Utility, but the reduction 
shall be in the same proportion as the reduction of supply to all of Utility's 
affected customers, to the extent feasible and within Utility's power. 

 
c. Utility shall not be required by this Agreement to provide, reduce or 

maintain water pressure within Authority's system and it is expressly 
understood to be the obligation of Authority to provide, reduce and maintain 
such pressure by boosting devices, pressure reducing valves, standpipes, 
elevated tanks, or by such other means as may be required or necessary to 
provide and maintain satisfactory pressure in the water mains and pipes 
within Authority's system. 

 
2. PURCHASE OF WATER 

 
a. It is expressly understood that this is a requirements contract, and that 

Authority may not reduce its purchases from Utility during the term of this 
Agreement. Authority agrees that water purchased under this Agreement is 
solely for resale to its customers (within its service area and to Ringgold; 
and that, without the prior written consent of Utility, such water will not be 
sold to any other water utility). In addition, no water may be used outside 
the Tennessee River Basin. 

 
b. Authority shall pay the then-applicable rate in Utility's Rates, Rules, 

Regulations and Conditions of Water Service on file with and approved by 
the TPUC ("Tariffs"). Metering reading, billing, and payment terms shall be 
conducted as set forth in the then-applicable Tariffs. At the end of each year, 
if the Authority did not purchase the required annual gallons of water 
specified in 2.c. below, the Utility shall invoice Authority at the then 
applicable Tariff rate for the difference between the number of gallons 
required to be purchased and the number of gallons purchased that year. 

 
c. Authority agrees to purchase a minimum of 93,000,000 gallons per year 

(0.25 million gallons/day average) of potable water from Utility during the 
term of this Agreement. 
 

3. METERING AND CROSS-CONTAMINATION EQUIPMENT 
 

a. Metering equipment and appurtenances thereto are provided, installed, 
owned, and maintained by Utility, and shall be of standard type for properly 
measuring the quantity of water delivered. Authority shall own and be 
responsible for the cost, installation, and maintenance of the meter vault, 
piping, valves, and appurtenances thereto necessary for connection to 
Utility's metering equipment. Authority shall also be responsible for the 
cost of connecting its mains to the Utility's system at the Points of Delivery. 

 



b. Utility agrees to calibrate its metering equipment whenever requested by 
Authority, but not more frequently than once every twelve (12) months, 
unless inaccuracy thereof is made clearly evident by Authority to Utility. A 
meter registering within the standards set by TPUC regulations and rules 
shall be deemed to be accurate and acceptable to the parties. If any meter 
fails to register within such standards, the TPUC regulations and rules shall 
determine whether a billing adjustment should be made and, if so, how the 
adjustment will be calculated. 

 
c. For each Point of Delivery, Authority agrees to provide and install at a 

location approved by Utility, and own and maintain in good working order, 
a double check valve and/or other cross contamination protection devices 
required by Utility and/or the Tennessee Department of Environment and 
Conservation or such other body that regulates such matters. 

 

4. TERM AND TERMINATION 
 

a. The Initial Term of this Agreement shall be five (5) years from the 
Effective Date and shall be automatically renewed for one (1) additional 
five (5)-year renewal term unless either party provides written notice to 
the other party not less than one (1) year prior to the end of such Initial 
Term that the Agreement will be terminated at the conclusion of the 
Initial Term. 

 
 

5. MISCELLANEOUS 
 

a. Water service shall be conducted in accordance with the then-
applicable Tariffs. In the event of any conflict between the provisions 
of this Agreement and the then-applicable Tariffs, the Tariffs shall 
control. 

 
b. Authority is solely responsible and liable for construction, operation and 

maintenance of its water system in conformance with all applicable 
federal, state and local laws, ordinances, regulations and codes. 

 
c. This Agreement shall be binding upon Utility and Authority, their 

successors and assigns. 

d.  All notices and correspondence regarding this Agreement 

shall be addressed to:  
For Authority: Chairman, Randall Crawford 

Catoosa Utility District Authority 



PO Box 750 
Ringgold, GA 30736 

 
For Utility: President 

Tennessee-American 
109 Wiehl Street  
Chattanooga, TN 37402 

 
Corporate Counsel 
Tennessee-American 
109 Wiehl Street  
Chattanooga, TN 37402 

 
Either party may change the person or address to which notices or correspondence to it 
should be sent by written notice to the other party. Notices provided for hereunder shall 
be deemed given on the date of receipt unless mailed by certified mail, return receipt 
requested, in which event the notice shall be deemed given on the date of mailing. 

 
e.  This Agreement contains the entire understanding between the parties and no 

modification or alteration to this Agreement shall be effective unless reduced to 
writing and signed by both parties.  This Agreement supersedes all prior 
agreement, representations, and proposals, either oral or written, heretofore made 
by or to or in effect between Authority and the Utility with respect to the subject 
matter hereof. 

f. This Agreement shall be governed and construed under the laws of the State of 
Tennessee. 

UTILITY: 

TENNESSEE-AMERICAN WATER COMPANY 

 

              

Grant Evitts, President      Date 

 

AUTHORITY: 

CATOSSA UTILITY DISTRICT AUTHORITY 

 

              

Randall Crawford, Chairman     Date 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout and Leah Morrison 
 
1.13.   Communication/Correspondence.  Provide a copy of the initial contract between TAWC 

and CUDA approved by the Commission in TRA Docket No. 98-00885 along with any 

subsequent contract amendments or extensions that either may or may not have been 

approved by the Commission. 

 
Response: 
 
Please see attached.  
 
 



























































TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Leah Morrison and Grady Stout 
 
1.14.   Communication/Correspondence.  Refer to the Direct Testimony of Grady Stout at 4:80-

84 regarding expiration of the current agreement between TAWC and CUDA.  Provide a 

copy of the existing agreement between TAWC and CUDA that expires “in or about June 

of 2023.”   

 
Response: 
 
Please see attached.  
 
The special contract arrangement between the Company and CUDA began with the 1998 
agreement, and the arrangement continued with the 2013 agreement.   
 
 











TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout 
 
1.15.   Communication/Correspondence.  Refer to the Direct Testimony of Grady Stout at 4:85-

92 regarding alternative sources of supply for CUDA.  Provide a copy of all communication 

confirming that CUDA “believes that it can provide reliable and safe water via its own 

groundwater plant and other sources.” 

 
Response: 
 
The communications referenced above were all oral discussions. 
 
 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout 
 
1.16.   Communication/Reports.  Refer to the Direct Testimony of Grady Stout at 5:109-113 

regarding “analysis, reviews, studies, reports or plans” (collectively studies) possessed by 

CUDA relative to alternative water sources.  Provide a copy of all studies supporting 

alternative sources of supply for CUDA other than TAWC. 

 
Response: 
 
The Company is not in possession of such studies. See the attached 2022 CUDA Water Quality 
Report, which notes some alternative water sources CUDA has publicly identified.  
 
 
 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout  
 
 
1.17.   Site Identification/Information.  Provide a map showing the water transmission line from 

TAWC’s water system to the individual CUDA delivery points. 

 
Response: 
 
Attached is a CONFIDENTIAL and PROPRIETARY map showing the transmission main.   
 
 
 



PUBLIC VERSION 

 

ATTACHMENT DR 1-17 

Map 
 
 



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout  
 
 
1.18.   Site Identification/Information.  Refer to the Direct Testimony of Grady Stout at 5:105-

108 regarding alternative sources of supply for CUDA.  Identify and provide a map 

showing the alternate sources of supply and transmission lines in proximity to CUDA’s 

water distribution system along with the daily available capacity (in gallons and CCF) from 

each source. 

 
Response: 
 

The Company does not have this information for CUDA’s system. 

 



   
 

   
 

TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout and Bob Lane 
 
 
1.19.   Site Identification/Information.  Provide a matrix in Excel format, showing the details 

for the original cost and in-service dates for the transmission line from TAWC’s water 

system to the CUDA delivery points. 

 

 
Response: 
 
 
The transmission main that feeds CUDA (as well as other customers) from TAW’s existing 
system went into service on 7/6/2014. This main replaced the previous main that fed CUDA. 
 
The original cost for this main (Shown on map from 1-17)is $2,186,146.51 
 
CUDA maintains an unused emergency connection that is not included in these costs.  



TENNESSEE-AMERICAN WATER COMPANY 
DOCKET NO. 2023-00066 

CONSUMER ADVOCATE’S FIRST DISCOVERY REQUESTS 
______________________________________________________________________________ 

 
 
Witness:  Grady Stout and Bob Lane 
 
 
1.20.   Site Identification/Information.  Provide a matrix in Excel format, showing the details for 

any upgrade costs and in-service dates for the transmission line from TAWC’s water 

system to the CUDA delivery points. 

 

 
Response: 
 
 One SCADA upgrade project at the delivery vault was completed and placed in service in 2019. 
The in-service amount of this project was $13,503.32. 



STATE On {p*rr25}t- )

COUNTY OF l-t .,,*t+Dr, )

BEFORE ME, the undersigned, duly commissioned and qualified in and for the State and

County aforesaid, personally came and appeared Grady Stout, being by me first duly sworn

deposed and said that:

He is appearing as a witness on behalf of Tennessee-American Water Company before the

Tennessee Public Utility Commission, and duly swom, verifies that the data requests and discovery

responses are accurate to the best of his knowledge.

Stout

Sworn to,and subscribed before me
this 2f day of Szple*b"' ,2023

Public
\

lttlllllll ,
G,

STATE
OF

rott
lllt tttrr

---
-

My commission 
"*pir"r, 

$'Ll-b?.lt TE .D
t
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or 
electronic mail upon: 

Karen H. Stachowski, Esq. 
Deputy Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Karen.Stachowski@ag.tn.gov 
 
Shilina B. Brown, Esq. 
Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Shilina.Brown@ag.tn.gov 
 
Randall Crawford, Chairman 
c/o David Collett 
Catoosa Utility District Authority 
P.O. Box 750 
Ringgold, GA 30736 
dcollett@catoosautility.com 

This the 3rd day of October 2023. 

  
Melvin J. Malone 
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