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April 27, 2023 

VIA ELECTRONIC FILING 

Hon. Herbert H. Hilliard, Chairman 
c/o Ectory Lawless, Docket Room Manager 
Tennessee Public Utility Commission 
502 Deaderick Street, 4th Floor 
Nashville, TN 37243 
TPUC.DocketRoom@tn.gov 

RE: Expedited Joint Application of Limestone Water Utility Operating Company, LLC, and 
DSH & Associates, LLC, for Approval of the Acquisition of and to Operate the 
Wastewater System of DSH & Associates, LLC, and to Transfer or Issue a Certificate 
of Public Convenience and Necessity 
TPUC Docket No. 23-00016 

Dear Chairman Hilliard: 

Attached for filing please find Limestone Water Utility Operating Company, LLC’s Re-Filing of 
Non-Confidential Exhibits 7, 11 and 23 to the Petition in the above-caption matter as requested by TPUC 
Staff in their letter dated April 25, 2023. 

Additionally, we can confirm that all subsequent data responses relating to Exhibits 7, 11, and 23 
will be nonconfidential and that any testimony related to those three exhibits is also nonconfidential. 

As required, the original plus four (4) hard copies will follow. Should you have any questions 
concerning this filing, or require additional information, please do not hesitate to contact me. 

Sincerely, 

BUTLER SNOW LLP 

Katherine Barnes 

clw 
Attachments 
cc: Russ Mitten, Limestone Water Utility Operating Company 

Vance Broemel, Consumer Advocate Division 
Karen H. Stachowski, Consumer Advocate Division 

Electronically Filed in TPUC Docket 
Room on April 27, 2023 at 3:50 p.m.

mailto:TPUC.DocketRoom@tn.gov


EXHIBIT 7 

Agreement for Sale of Utility System 
  

































































































































EXHIBIT 11 

DSH and Limestone Pro Formas 
  



Year 1 Year 2 Year 3
OPERATING REVENUE

Metered service revenue 103,359$              103,359$            103,359$            
Flat rate service revenue 928,405$              928,405$            928,405$            
EPA testing surcharge -$                       -$                    -$                    
Re-connect fees 21,721$                21,721$              21,721$              
Returned check charge 10,861$                10,861$              10,861$              
Late payment charge 21,721$                21,721$              21,721$              
Other operating revenue -$                       -$                    -$                    
Total Operating Revenue 1,086,067$           1,086,067$        1,086,067$        

OPERATING EXPENSES

Total salaries and wages (employees only) -$                       -$                    -$                    
Outside labor expenses (non-employees) 526,828$              526,828$            526,828$            
Administrative and office expense 114,462$              114,462$            114,462$            
Maintenance and repair expense 40,369$                40,369$              40,369$              
Purchased water 38,235$                38,235$              38,235$              
Purchased sewage treatment -$                       -$                    -$                    
Electric power expense (exclude office) 114,233$              114,233$            114,233$            
Chemicals expense 29,686$                29,686$              29,686$              
Testing fees -$                       -$                    -$                    
Transportation expense -$                       -$                    -$                    
Other operating expense 51,433$                51,433$              51,433$              
Total Operating Expenses 915,247$              915,247$            915,247$            
Annual Depreciation Expense 156,988$              220,468$            220,468$            
Interest Expense 200,291$              278,170$            278,170$            
Total Expenses 1,272,526$           1,413,885$        1,413,885$        

INCOME TAXES

Total Income Taxes 90,783$                69,388$              69,388$              
Net income (Loss) (277,242)$            (397,206)$          (397,206)$          

INCOME STATEMENT - DSH/LIMESTONE



Year 1 Year 2 Year 3

ASSETS
Cash 11,073$                24,335$              67,597$              
Accounts Recievable 133,899$              133,899$            133,899$            
Total Current Assets 144,972$              158,234$            201,495$            

Property, Plant, and Equipment 5,110,366$           6,299,081$        6,299,081$        
Preliminary Survey -$                       -$                    -$                    
Total Long-Term Assets 5,110,366$           6,299,081$        6,299,081$        

Total Assets 5,255,338$          6,457,315$        6,500,576$        

LIABILITIES
Accounts Payable 75,226$                75,226$              75,226$              
Accrued Interest 190,000$              380,000$            600,000$            
Total Current Liabilities 265,226$              455,226$            675,226$            

Notes Payable -$                       -$                    -$                    
Working Capital Transfer from Parent 156,988$              377,456$            597,923$            
Total Long-Term Liabilities 156,988$              377,456$            597,923$            

Total Liabilities 422,214$              832,681$            1,273,149$        

EQUITY
Equity Capital Contributed 5,110,366$           6,299,081$        6,299,081$        
Retained Earnings (277,242)$             (674,448)$          (1,071,654)$       

Total Equity 4,833,124$           5,624,633$        5,227,427$        

Total Liabilities and Equity 5,255,338$          6,457,315$        6,500,576$        

BALANCE SHEET - DSH/LIMESTONE



EXHIBIT 23 

Pro Forma - DSH 
 



Year 1 Year 2 Year 3
OPERATING REVENUE

Metered service revenue -$                       -$                     -$                     
Flat rate service revenue 49,855$                49,855$              49,855$              
EPA testing surcharge -$                       -$                     -$                     
Re-connect fees 1,050$                   1,050$                1,050$                
Returned check charge 525$                      525$                    525$                    
Late payment charge 1,050$                   1,050$                1,050$                
Other operating revenue -$                       -$                     -$                     
Total Operating Revenue 52,479$                52,479$              52,479$              

OPERATING EXPENSES

Total salaries and wages (employees only) -$                       -$                     -$                     
Outside labor expenses (non-employees) 152,299$              152,299$            152,299$            
Administrative and office expense 3,623$                   3,623$                3,623$                
Maintenance and repair expense 10,879$                10,879$              10,879$              
Purchased water -$                       -$                     -$                     
Purchased sewage treatment -$                       -$                     -$                     
Electric power expense (exclude office) 32,636$                32,636$              32,636$              
Chemicals expense 21,757$                21,757$              21,757$              
Testing fees -$                       -$                     -$                     
Transportation expense -$                       -$                     -$                     
Other operating expense 1,369$                   1,369$                1,369$                
Total Operating Expenses 222,562$              222,562$            222,562$            
Annual Depreciation Expense 3,617$                   12,339$              12,339$              
Interest Expense 3,101$                   10,577$              10,577$              
Total Expenses 229,280$              245,478$            245,478$            

INCOME TAXES

Total Income Taxes -$                       -$                     -$                     
Net income (Loss) (176,802)$             (193,000)$          (193,000)$          

INCOME STATEMENT



Year 1 Year 2 Year 3

ASSETS
Cash -$                       -$                     -$                     
Accounts Recievable 6,470$                   6,470$                6,470$                
Total Current Assets 6,470$                   6,470$                6,470$                

Property, Plant, and Equipment 103,350$              352,550$            352,550$            
Preliminary Survey 142,500$              -$                     -$                     
Total Long-Term Assets 245,850$              352,550$            352,550$            

Total Assets 252,320$              359,020$            359,020$            

LIABILITIES
Accounts Payable 18,293$                18,293$              18,293$              
Accrued Interest 3,101$                   13,677$              24,254$              
Total Current Liabilities 21,393$                31,970$              42,546$              

Notes Payable 51,675$                176,275$            176,275$            
Working Capital Transfer from Parent 161,878$              344,301$            526,724$            
Total Long-Term Liabilities 213,553$              520,576$            702,999$            

Total Liabilities 234,947$              552,546$            745,546$            

EQUITY
Equity Capital Contributed 194,175$              176,275$            176,275$            
Retained Earnings (176,802)$             (369,801)$          (562,801)$          

Total Equity 17,373$                (193,526)$          (386,526)$          

Total Liabilities and Equity 252,320$              359,020$            359,020$            

BALANCE SHEET
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or 
electronic mail upon: 

Vance L. Broemel, Esq. 
Senior Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Vance.Broemel@ag.tn.gov 
 
Karen H. Stachowski, Esq. 
Senior Assistant Attorney General 
Office of the Tennessee Attorney General 
Consumer Advocate Division 
P.O. Box 20207 
Nashville, TN 37202-0207 
Karen.Stachowski@ag.tn.gov 

This the 27th day of April 2023. 

  
Katherine Barnes 
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