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IN THE TENNESSEE PUBLIC UTILITY COMMISSION
AT NASHVILLE, TENNESSEE

INRE:

PETITION OF ATMOS ENERGY
CORPORATION FOR APPROVAL
OF ITS 2023 ANNUAL RATE
REVIEW FILING PURSUANT TO
TENN. CODE ANN. § 65-5-103(d)(6)

DOCKET NO. 23-00008

' N Nam’ Nap N’

STIPULATION AND SETTLEMENT AGREEMENT

In a compromise and settlement of the outstanding issues in this matter, Tennessee
Public Utility Commission (“TPUC” or “Commission”) Docket No. 23-00008, Jonathan
Skrmetti, the Tennessee Attorney General and Reporter, by and through the Consumer
Advocate Division (“Consumer Advocate”) of the Financial Division, and Atmos Energy
Company (“Atmos Energy” or the “Company”) (collectively, the “Parties™), respectfully
submit this Stipulation and Settlement Agreement (“Settlement Agreement”).

BACKGROUND

le On January 31, 2023, the Company filed the Petition of Atmos Energy
Corporation for Approval of its 2023 Annual Rate Review Filing Pursuant to Tenn. Code Ann.
$ 65-5-103(d)(6) secking approval of new rates pursuant to its alternative ratemaking
mechanism as approved in TPUC Docket No. 14-00146 and as modified in TPUC Docket No.
18-00112.

2 On April 4,2023, the Consumer Advocate filed the Direct Testimony of William
H. Novak and the Direct Testimony of Alex Bradley (the “Consumer Advocate’s testimony”),
which raised certain objections to portions of the calculations accompanying the Company’s

Petition.



3. On April 18, 2023, the Company filed the Rebuttal Testimony of William
Matthews in response to the issues raised by the Consumer Advocate’s testimony.

4. On April 20, 2023, the Consumer Advocate filed the Supplemental Testimony
of William H. Novak, which modified certain opinions contained in his previously submitted
testimony.

IL SETTLEMENT AGREEMENT TERMS

5. The Parties to this Settlement Agreement have undertaken discussions to
resolve the remaining disputed issues in this case. As a result of the information obtained
during the discussions between the Parties, and for the purpose of avoiding further litigation
and resolving this matter upon acceptable terms, the Parties have reached this Settlement
Agreement. Subject to the TPUC’s approval, in furtherance of this Settlement Agreement, the
Parties have agreed to the settlement terms set forth below.

6. Concurrent with the effective date of the Company’s new rates in 2023, the
Company will resume collection of forfeited discounts and other miscellaneous service
charges (e.g., reconnection fees). These charges constitute “Other Revenues” within the
meaning of the Approved Methodologies and were discontinued by the Company during the
COVID-19 pandemic. To account for this, for purposes of calculating the Company’s revenue
in this Docket, the Parties agree to make a pro forma adjustment to the amount of Revenue at
Present Rates contained in the Company’s Petition in the amount of $1,183,357 for a total
revenue sufficiency of $1,156,523. This pro forma adjustment will solely be used for the
purposes of setting base rates in this Docket, and the adjustment shall not affect the actual
revenues calculated in the Annual Reconciliation Revenue Requirement on Schedule 1R in

the Company’s ARM Petition to be filed no later than February 1, 2024. Put differently,



notwithstanding this pro forma adjustment made in this docket, for purposes of calculating the
Company’s Other Revenues in the upcoming test period in the next annual filing, the actual
amount of Other Revenues collected will be considered next year.

7. The Parties agree that the pro forma adjustment noted in Paragraph 6 to this
Agreement includes a reduction to the Company’s O&M costs by $9,363 for association dues
relating to the Gas Technology Institute. This reduction has been agreed to solely for purposes
of resolving this matter without litigation, and inclusion of this provision does not reflect the
adoption of any methodology regarding the recoverability of such dues by the Parties in future
ARM filings. Notwithstanding the inclusion of this provision in this Settlement Agreement,
the Parties reserve their respective rights regarding this issue in future ARM proceedings.

8. The Parties agree to a Settlement Revenue Requirements Model included as
Exhibit A to this Agreement that has been approved by the Parties. This model has been
agreed to solely for purposes of resolving this matter without litigation, and inclusion of this
provision does not reflect the adoption of any methodology regarding the recoverability of
such dues by the Parties in future ARM filings. Notwithstanding the inclusion of this
provision in this Settlement Agreement, the Parties reserve their respective rights regarding
this issue in future ARM proceedings.

Ok The Parties agree to a rate design included as Exhibit B for new rates effective
from this proceeding incorporating the pro forma adjustment and designing rates in
accordance with the Approved Methodologies.

10. The Settlement Agreement does not address any other issues or adjustments

raised by the Consumer Advocate’s testimony except those expressly agreed upon within this



Settlement Agreement. Any issues or adjustments not expressly addressed in this Settlement
Agreement are reserved by both Parties to be raised in future ARM proceedings.

11.  All pre-filed discovery (formal and informal), testimony, and exhibits of the
Parties will be introduced into evidence without objection, and the Parties waive their right
to cross-examine all witnesses with respect to all such pre-filed testimony. If, however,
questions should be asked at the hearing of this matter by any person, including a
Commissioner, the Parties may present testimony and exhibits to respond to such questions
and may cross-examine any witnesses with respect to such testimony and exhibits. The
Parties hereby request approval from TPUC for any out-of-town witnesses to participate by
telephone or video conference to reduce the costs associated with appearing physically for the
hearing.

12. After the filing of this Settlement Agreement, the Parties agree to support this
Settlement Agreement before the TPUC and in any hearing, proposed order, or brief conducted
or filed in this Docket. The provisions in this Settlement Agreement do not necessarily reflect
the positions asserted by any Party. None of the Parties to this Settlement Agreement shall
be deemed to have acquiesced in or agreed to any ratemaking or accounting methodology or
procedural principle except for the limited extent necessary to implement the provisions hereof
and to the extent expressly stated above.

13. This Settlement Agreement shall not have any precedential effect in any future
proceeding or be binding on any of the Parties in this or any other jurisdiction except to the limited
extent necessary for the enforcement and implementation of the provisions hereof and to the extent
expressly stated above.

14. The Parties request the Commission to order that the settlement of any issue



pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity as
binding precedent in any other proceeding before TPUC, or any court, state or federal, except to
the limited extent necessary to implement the provisions hereof and for the limited purpose of
enforcement should it become necessary.

15. The terms of this Settlement Agreement have resulted from extensive negotiations
between the signatories and the terms hereof are interdependent. The Parties jointly recommend
that TPUC issue an order adopting this Settlement Agreement in its entirety without modification.

16. If the Commission does not accept the settlement in whole, the Parties are not
bound by any position or term set forth in this Settlement Agreement. In the event that TPUC does
not approve this Settlement Agreement in its entirety, each of the signatories to this Settlement
Agreement retains the right to terminate this Settlement Agreement by giving notice of the exercise
of such right within 15 business days of the date of such action by TPUC; provided, however, that
the signatories to this Settlement Agreement could, by unanimous consent, elect to modify this
Settlement Agreement to address any modification required by, or issues raised by, TPUC within
the same time frame. Should this Settlement Agreement terminate, it would be considered void
and have no binding precedential effect, and the signatories to this Settlement Agreement would
reserve their rights to fully participate in all relevant proceedings notwithstanding their agreement
to the terms of this Settlement Agreement.

17. By agreeing to this Settlement Agreement, no Party waives any right to continue
litigating this matter should this Settlement Agreement not be approved by TPUC in whole or in
part.

18. No provision of this Settlement Agreement shall be deemed an admission of any

Party. No provision of this Settlement Agreement shall be deemed a waiver of any position



asserted by a Party in these two Dockets or any other docket.

19. The Consumer Advocate’s agreement to this Settlement Agreement is expressly
premised upon the truthfulness, accuracy, and completeness of the information provided by Atmos
Energy to TPUC and the Consumer Advocate throughout the course of this Docket, which
information was relied upon by the Consumer Advocate in negotiating and agreeing to the terms
and conditions of this Settlement Agreement.

20. The acceptance of this Settlement Agreement by the Attorney General shall not be
deemed approval by the Attorney General of any of Atmos Energy’s acts or practices.

21. Each signatory to this Settlement Agreement represents and warrants that it/he/she
has informed, advised, and otherwise consulted with the Party for whom it/he/she signs regarding
the contents and significance of this Settlement Agreement and has obtained authority to sign on
behalf of such Party, and based upon those communications, each signatory represents and
warrants that it/he/she is authorized to execute this Settlement Agreement on behalf of its/his/her
respecting Party.

22. This Settlement Agreement shall be governed by and construed under the laws of
the State of Tennessee, Tennessee choice-of-law rules notwithstanding.

23. Nothing herein limits or alters the sovereign immunity of the State of Tennessee or
any of its entities or subdivisions.

24. The Parties agree that approval of the Settlement Agreement will become effective

upon the oral decision of TPUC.

A
The foregoing is agreed and stipulated to this \ o day of {\\ G % 52023,

[Parties’ signature pages follow — remainder of page intentionally left blank]



Stipulation and Settlement Agreement
Tennessee Public Utility Commission Docket No. 23-00008
Atmos Energy Corporation Signature Page

ATMOS ENERGY CORPORATION.

HAVE SEEN AND AGREED.

BY: ”6{\\{/ L)‘J%E/C/V/ WO ¥ ASSAVON
ERIK C. LYBECK, (BPR # 35233) VC

3322 West End Ave., Suite 200 7{/—’
Nashville, TN 37203

(615) 425-7030 — Telephone

(615) 649-8565 — Facsimile

elvbeck{@simsfunk.com

[additional signature page follows — remainder of page intentionally left blank]



Stipulation and Settlement Agreement
Tennessee Public Utility Commission Docket No. 23-00008
Attorney General’s Signature Page

FINANCIAL DIVISION, CONSUMER ADVOCATE DIVISION
HAVE SEEN AND AGREED.

By:

7 M

/ﬁNATHAN SKRMETTI (BPR # 031551)
Attorney General and Reporter
State of Tennessee

L~

VICTORIA GLOVER (BPR # 037954)
Assistant Attorney General

Office of the Attorney General

Financial Division, Consumer Advocate Division
P.O. Box 20207

Nashville, Tennessee 37202-0207

Phone: (615) 360-4219

Fax: (615) 532-2910

victoria.glover(@ag.tn.gov

\/a/r\/&, L I/S/LO‘F/??-%F

VANCE L. BROEMEL (BPR # 011421)
Senior Assistant Attorney General

Office of the Attorney General

Financial Division, Consumer Advocate Unit
P.O. Box 20207

Nashville, Tennessee 37202-0207

Phone: (615) 741-1671

Fax: (615) 532-2910
Vance.Broemel@ag.tn.gov
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ATMOS ENERGY CORPORATION
TENNESSEE DISTRIBUTION SYSTEM - COST OF SERVICE FILING
PROOF OF REVENUES AND CALCULATION OF RATES
HISTORIC TEST PERIOD MARGIN AT PRESENT RATES
TEST YEAR ENDING SEPTEMBER 30, 2022

12 Mths Ended Sep 22 Rates effective Sep 22 12mthsSep22  Weather  12mihsSep22 12mthsSep22 12mihaSep3
Base Volumes Monthly  Commodity Margin Adjustment  WNA Adjusted Weather adj Margit  WNA $ Adj
Une Hz. Dexeription Conint Nl Ciistomis chg Ch ’ 2i52p 23 Mstes VolumesMcf  WolumesMel  atSep 23 ates a1 Sep T1 Fatey]
{a) ] 1= 1) ] in lg} bt [ it}
1 RESIDENTIAL
2 210 Residential Gas Service (Summer) 695,485 1,024,128 | § 1830 5 Ld6 5 14,362,109 - 1,024,128 5 14,362,109 §$ -
3 210Residential Gas Service (Winter) {weather sensitive} 972,087 7134420 | § 2050 5 146 30,346,891 839,855 7,974,276 31,573,416 1,226,525
4 210Residentlal Gas Service Senior Citizen (Summer} 363 24| 5 -5 146 356 - 244 356 -
5 210 Residential Gas Service Senior Citizen [Winter) (weather sensitive) 515 33175 - 3 146 4,843 . 3,317 4,843 -
6 211 Residential/sm. Commericial/industrial Healing & Coaling Service . s Is 1675 &  o#7 : . . . -
7 Total Residential 1,628450 8,162,100 $ 44,714,199 839,855 9,001,964 §  45940,724 5 1,226,525
[
9 COMMERCIAL
10 211Residential/Sm. Commericial/industrial Heating & Cooling Service . - |5 1675 0.87 $ - - S 1 - -
11 220 Commercial Gas Service (weather sensitive) 216410 suaneo | 5 400 § 281 25,328,811 403,021 6,001,821 26,500,754 1,171,944
12 230 Large Commercial Gas Service {weather sensitive) - -~ |5 asswo § 255 . . . . -
13 250 Commercial Interruptible Gas Service . - |5 assoo - . -
14 Block 1 Volumes . E $ 143 - . - -
15 Block 2 Valumes - - $ o5 . - <
16 Block 3 Volumes - - s o . . - -
17 293 Large Tonnage Air Conditioning Gas Service 12 B K 4300 516 . . 516
18 Block 1 Volumes - 8515 5 143 12,596 - 8,815 12,596
19 Block 2 Volumes - - £ 0ss - - . -
0 Block 3 Valumes - . £ oM - - . -
21 Total Commerclal 210,432 5,507,615 $ 25,341,923 403,021 6010635 $ 26,513,867 § 1,171,944
2
23 INDUSTRIAL
24 220 tndustrial Gis Bereice (wenthaor tamsitive) 3,817 534,645 | & 4300 5 291 $ 1,893,208 42,805 637,443 § 2,017,769 $§ 124,471
25 230 Large Industrial Gas Service 51 6826135 46500 5 255 216,251 . 68,261 216,251
26 240 DEMAND/COMM GS - - 465.00 . - - -
27 Block 1 Volumes - . 5 143 . - - -
28 Block 2 Volumes - - s 095 - - - -
29 Black 3 Volumes - - 3 oM - - - -
30 Demand Volumes - f 1B - - - -
31 250Industrlal Interruptible Gas Service 191 < |5 4ss.00 88,815 - - 88,815
32 Black 1 Volumes - 204,315 ¥ ) 291,966 - 204,315 291,965
33 Block 2 Volumes . 670,431 5 09 634,495 - 670,431 634,495
34 Block 3 Valumes . 647,508 5 oM 263,673 - 647,508 283,673
35 250/240/280 Industrial/Demand/Ecanomic Dev . < |5 4ass.00 - - - -
36 Block 1 Volumes - . 5 143 - . - -
37 Block 1 Volumes @ Discount Rate - . L 1.07 . - - -
1 Block 2 Volumes - . 5 o0ss . - - -
39 Block 2 Volumes @ Discount Rate - . 5 on - - - -
40 Black 3 Volumes . . £ oM . - - -
41 Black 2 Vohimios @ Blseoint Rite - - § 033 - - - -
42 Demand Volumes - . 5 1885 - - - -
a3 Demand Volumes @ Discount Rate - - $ 142 - . - -
44 280/250 Economlc Development Gas Service 17 - |&  a4ss00 5,580 - - 5,580
45 Block 1 Volumes - - 5 1.43 - - - *
46 Block 1 Valumes @ Discaunt Rate - 23470 s 107 25,154 - 23470 25,154
47 Block 2 Volumes - - $  o0ss - - . .
48 Block 2 Valumes @ Discount Rate - 54,051 $ on 38,365 - 54,081 38,365
a9 Block 3 Volumes - - $ 044 - - - -
50 8lock 3 Volumes @ Discount Rate - . s 033 - - . .
S1 292 Cogeneration, CNG, Prime Movers Service & - |5 43m0 516 . - 516
52 Block 1 Volumes - 2,266 5 143 3,238 - 2,266 3,238
53 Block 2 Volumes - B £ 0385 . - - -
54 Block 3 Volumes - - 5 oM - - - .
55 Total Industrial 4,138 3,353,945 $ 3,481,352 42,805 2,307,751 $ 3605823 5 124,471
56
57 BUBLIE AUTHORITY
S8 211 Residential/Sm. Commerlclal/Industrial Heating & Cooling Service . 5 1675 § 0487 $ - - -8 B B
59 221 Experimental School Gas Service b3 13607 [§ 43.00 § 141 34,810 1,689 25,306 37,204 2,334
60 225 Public Authority Gas Service {Sr. Citizen) {Summer) - s - 5 148 - - - - .
61 225 Public Authority Gas Service {Sr. Citizen) {Winter) - - |s - 5 14s . - - - .
62 225 Public Authorlty Gas Service (Summer} 1130 4858 |5 1850 5 146 64,961 - 4,958 64,961 -
63 225 Public Authority Gas Service (Winter) 4268 23407 | % 050 5 146 123,728 1818 26326 127,991 4362
64 Total Public Authority 7,524 51,572 5 13349 2,613 56590 § 230,156 5 6,557
65
66 H
67 260 - TRANSP (220 SML COM/INDG) 111 111,863 | § 46500 § 291 5 376901 - 111,853 § 376,901 § -
68 260 - TRANSP (230 LRG COM/INDG) a4 1,387,095 |$ 46500 § 255 3,764,168 - 1,387,095 3,764,168 .
69 260 - TRANSP (240 DEMAND} 84 - 465,00 39,060 - 0 39,060 -
70 Block 1 Valumes . 167,966 s 14 240,024 . 167,966 240,024 -
n Block 2 Volumes - 427,811 $ 085 404,880 - 427,811 404,880 -
72 Block 3 Volumes - . $ o4 - - 0 [ -
7 Demand Volumes - 33,442 $ 1900 635,406 - 33,442 635,405 .
74 260 - TRANSP 250 OPT GS) 649 §  465.00 301,785 - o 301,785 -
75 Block 1 Valumes - 1,291,589 5 143 1,845,681 - 1,291,589 1,845,681 .
76 Black 2 Volumes . 5,237,386 4 o095 4,956,662 - 5,237,386 4,956,662 -
77 Block 3 Volumes - 221,824 § 04 97,181 - 221,824 97,181 -
78 260 - TRANSP (280/240 ECON DEV/DEMAND) - - |& 46500 - - . - -
7’ Block 1 Volumes - i 143 . . . - .
80 Block 1 Volumes @ Discount Rate B . 5 107 - . - - -
81 Block 2 Volumes . - 5 0.85 - - - . -
82 Bloth 2 Valumies @ Dlzcount Rate . = :t  on . - . . .
83 Block 3 Volumes - s 044 - - . . -
B4 Block 3 Volumes @ Discount Rate - - $ 033 - . . . -
85 Demand Volumes - £ 1900 - . . . -
8 Demand Volumes @ Discount Rate - . 5 1425 - - . - -
a7 260 - TRANSP {280/250 ECON DEV - OPT GS) . - |5 4es.00 - - . - -
a8 Block 1 Volumes . § 143 . - - - -
89 Block 1 Volumes @ Discount Rale . - $ 107 - - - - -
0 Block 2 Volumes . - 5 085 - - . - -
91 Block 3 Valumes-£ Discotint Rate . - s om - - - - -
92 Block 3 Volumes - - $ o - - - - -
93 Block 3 Volumes @ Discount Rate . $ o033 - . - - .
94 SPECIAL CONTRACTS M 1,757,341 03171 - 2,758,241 208,371 -
95 Total Tranaportation 1363 136234778 £ 13,570,515 - 11,604,776 $ 15570812 5 -
96
97 TOTALS 1B41ES1 27,651,418 587,331,882 3750338 16,981,716 580,851,883 52,509,507
58
88 Other £ 1} 5 -
100 4870 - Forfeited Discount {41) 1841}
101 4880 - Miscellaneous Service charges 68,558 68,558
102 4960 Tax Reform Cost of Service Reserve = . Sch11-1
103 TOTAL MASDHN REVEHUES $85,530,006 Page 1of ]
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ATMOS ENERGY CORPORATION
TENNESSEE DISTRIBUTION SYSTEM - COST OF SERVICE FILING

PROOF OF REVENUES AND CALCULATION OF RATES
SUMMARY OF PRESENT AND PROPOSED RATES

FOR THE RATE EFFECTIVE YEAR

Sales and Transportation Revenues:
210 Residential Gas Service (WINTER)
Customer Charge

Commodity Charge

210 Residential Gas Service (SUMMER)
Customer Charge
Commodity Charge

211 Residential & Small Commercial/Industrial Heating & Cooling

Customer Charge
Commodity Charge

220 Commercial & Industrial Gas Service
Customer Charge
Commodity Charge

221 Experimental School Gas Service
Customer Charge
Commodity Charge

225 Public Housing Authority Gas Service (WINTER)
Customer Charge
Commodity Charge

225 Public Housing Authority Gas Service (SUMMER)
Customer Charge
Commodity Charge

Current Rate

Proposed Rate

Monthly

$20.50
$1.460

$18.50
$1.460

$16.75
$0.872

$43.00
$2.908

$43.00
$1.409

$20.50
$1.460

$18.50
$1.460

Monthly

$20.25
$1.440

$18.25
$1.440

$16.75
$0.872

$42.45
$2.870

$42.45
$1.391

$20.25
$1.440

$18.25
$1.440

Sch 11-4 Atmos
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230 Large Commercial & Industrial Gas Service
Customer Charge $465.00
Commodity Charge $2.548

240 Demand/Commodity Gas Service

Customer Charge $465.00
1-2,000 Mcf $1.429
Next 48,000 Mcf $0.946
Over 50,000 Mcf $0.438
Demand Charge $19.000

250 Interruptible Gas Service

Customer Charge $465.00
1-2,000 Mcf $1.429
Next 48,000 Mcf $0.946
Over 50,000 Mcf $0.438

260 Transportation Service / 250 Interruptible Gas Service

Customer Charge $465.00
1-2,000 Mcf $1.429
Next 48,000 Mcf $0.946
Over 50,000 Mcf $0.438

260 Transportation Service / 220 Commercial & Industrial Gas Service
Customer Charge $465.00
Commodity Charge $2.908

260 Transportation Service / 230 Large Commercial & Industrial Gas Service
Customer Charge $465.00
Commodity Charge $2.548

Schedule 280 Economic Development Gas Service

Customer Charge $465.00
1-2,000 Mcf $1.429
1-2,000 Mcf @ Discount Rate $1.072
Next 48,000 Mcf $0.946
Next 48,000 Mcf @ Discount Rate $0.710

$458.95
$2.515

$458.95
$1.409
$0.933
$0.432
$19.000

$458.95
$1.409
$0.933
$0.432

$458.95
$1.409
$0.933
$0.432

$458.95
$2.870

$458.95
$2.515

$458.95
$1.409
$1.057
$0.933
$0.700

Sch 11-4 Atmos
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Over 50,000 Mcf
Over 50,000 Mcf@ Discount Rate

Schedule 292 Cogeneration, CNG. Prime Movers, Fuel Cell Service
Customer Charge

1-2,000 Mcf

Next 48,000 Mcf

Over 50,000 Mcf

Schedule 293 Large Tonnage Air Conditioning Gas Service
Customer Charge

1-2,000 Mcf

Next 48,000 Mcf

Over 50,000 Mcf

$0.438
$0.329

$43.00
$1.429
$0.946
$0.438

$43.00
$1.429
$0.946
$0.438

$0.432
$0.324

$42.45
$1.409
$0.933
$0.432

$42.45
$1.409
$0.933
$0.432
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