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IN THE TENNESSEE PUBLIC UTILITY COMMISSION 
 AT NASHVILLE, TENNESSEE 

June 3, 2022 

IN RE: 

CHATTANOOGA GAS COMPANY’S 
PETITION FOR APPROVAL OF ITS 
2021 ANNUAL RATE REVIEW  
FILING PURSUANT TO 
TENN. CODE ANN. § 65-5-103(d)(6)  

) 
) 
)
)
)
) 
) 

        DOCKET NO. 22-00032 

CHATTANOOGA GAS COMPANY RESPONSES AND OBJECTIONS TO 
CONSUMER ADVOCATE’S SECOND SET OF DISCOVERY REQUESTS 

Chattanooga Gas Company (“CGC” or “Company”) files these Responses and Objections 

to the Second Set of Discovery Requests of the Consumer Advocate Unit in the Financial Division 

of the Office of the Attorney General (“Consumer Advocate”) filed May 27, 2022. 

To assist the Hearing Officer in evaluating this matter, CGC is setting forth its objections 

and Responses in two parts.  Part I sets forth general objections applicable to CGC’s discovery 

Responses.  Part II sets forth objections to specific discovery requests propounded by the 

Consumer Advocate. 

I. GENERAL OBJECTIONS

CGC objects generally to any definitions or instructions to the extent that they are 

inconsistent with and request information that is beyond the scope of the Tennessee Rules of Civil 

Procedure.  CGC’s Responses will comply with the requirements of the Tennessee Rules of Civil 

Procedure. 

Any requests for production of documents are interpreted to describe each item or category 

of items requested with reasonable particularity as required by Tenn. R. Civ. P. 34.02, and the 
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terms used in the requests are not interpreted “broadly.”  CGC will produce items and/or data in 

its possession, custody or control as required by Tennessee Rules of Civil Procedure. 

CGC further objects to these discovery requests to the extent they seek information that is 

beyond the scope of legitimate discovery in this case or that is subject to any privilege, including 

the attorney-client privilege and/or attorney work product doctrine.  However, without waiving 

any of these General Objections, the Company will respond to the Consumer Advocate’s discovery 

requests by providing responsive, non-privileged information. 

These General Objections are continuing and are incorporated by reference in CGC’s 

Responses to all discovery requests to the extent applicable.  The statement of the following 

additional objections to specific discovery requests shall not constitute a waiver of these General 

Objections. 

Further, CGC is proceeding in the traditional course of providing information that it deems 

to be confidential pursuant to the terms of the TPUC’s Protective Order issued on April 21, 2022, 

by marking the information as confidential.  CGC is acting in good faith reliance on the Consumer 

Advocate’s compliance with the Protective Order. 

II. SPECIFIC RESPONSES AND OBJECTIONS 

2-1.   Rationale/Explanation.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and 

Schedules).xlsx >, Tab “Schedule 25.1”.  Provide a narrative discussion for the Company’s 

inclusion of accounts 670537 and 670538 in the Total Pension Expense allocated from the 

Service Company for 2021 since these accounts were not previously included in the ARM 

model. 

CGC RESPONSE: 
 

For consistent reporting across Southern Company, AGL Service Company (AGSC) 
aligned its accounting for non-service pension and OPEB costs. The change moves the 
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non-service costs from Other Income (below the line) to Operating and Maintenance 
Expense (above the line). In Schedules 25.1 and 25.3, the Company makes an adjustment 
to remove the above the line GAAP based pension and OPEB expenses from CGC’s cost 
of service. Please note, the removal of GAAP based pension and OPEB costs is consistent 
with CGC’s 2018 Rate Case Order (Docket No. 18-00017) both in terms of methodology 
and approach.  

2-2. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx >, Tab “Schedule 25.2”.  Specifically, refer to Cell E10 which 

contains the $1,342,212 Net Cash Contributions allocated to CGC.  The footnote to this 

cell states that this amount, as well as the amortization period, was approved by the 

Commission in TPUC Docket No. 20-00049.  Provide the support for this amount and the 

amortization period that was approved by the Commission. 

CGC RESPONSE: 

In the 2019 ARM Docket (Docket No. 20-00049), the Commission approved a $1.3 million 
pension contribution to be amortized over 5 years (2019-2023). Southern Company Gas 
(GAS) made a contribution of $145 million to fully fund the GAS pension plan.  Of this 
amount, approximately $69 million was for the AGSC pension plan and approximately 
$1.3 million was allocated to CGC. Because the payment was large and non-recurring, the 
Company requested and was approved to amortize the costs over 5 years.  

Please CA DR 2-02a Attachment CONFIDENTIAL for a copy of the confidential 2019 
Actuarial Report, also submitted in Schedule 34 of 2019 ARM filing, Docket 20-00049. 

While the approval of the pension expense is not explicitly identified in Docket 20-00049, 
the revenue deficiency of $4,758,576 and supporting work paper Rebuttal Exhibit GT-4 
are cited. Please see CA DR 2-02b Attachment for a copy of Rebuttal Exhibit GT-4. 
Support for the pension contribution to AGSC as well as CGC’s portion of those costs are 
identified and included within the calculation of the approved revenue deficiency. Further, 
these costs were also included and approved in ARM Docket 21-00048. 

2-3.   Rationale/Explanation.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and 

Schedules).xlsx>, Tab “Schedule 25.3”.  Specifically, refer to Row 22 of this spreadsheet 

which contains 670539 – Other Post Ret Non-Svc (AGSC).  Provide a narrative discussion 

for the Company’s inclusion of account 670539 – Other Post Ret Non-Svc (AGSC) within 
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the total charges allocated from AGSC for 2021 since these accounts were not previously 

included in the ARM model. 

 CGC RESPONSE: 

 Please see response to CA 2-1. 

2-4.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and Schedules).xlsx>, Tab 

“Schedule 27” and provide the following information: 

a. Source & Support/Hard-coded data.  Provide the source and support for the 174% 
factor embedded into the formulas in Row 16 for Chattanooga Gas Company; 
 

b. Source & Support/Hard-coded data.  Provide the source and support for the 174% 
factor embedded into the formulas in Row 45 for AGSC; 
 

c. Source & Support/Hard-coded data.  Provide the source and support for the 179% 
factor embedded into the formulas in Row 72 for SCS; and 
 

d. Rationale/Explanation.  Refer to Footnote F on this schedule regarding the changes 
in percentages from 50% to 66% for removing incentive compensation.  Provide a 
further narrative explanation for this change along with the source and support for 
the 66% factor used in the calculation. 
 

CGC RESPONSE:  
 

a. Please refer to Schedule 27 – Incentive Compensation Plan Documents (2 of 2) for 
a copy of the Southern Company Performance Pay Program (PPP), including the 
total performance payout. The payout for Southern Company Gas, and CGC are 
identified on page 18 of 19 of the plan documents.  
 

b. Please refer to Schedule 27 – Incentive Compensation Plan Documents (2 of 2) for 
a copy of the Southern Company Performance Pay Program (PPP), including the 
total performance payout. The payout for Southern Company Gas, and CGC are 
identified on page 18 of 19 of the plan documents. 

 
c. Please refer to Schedule 27 – Incentive Compensation Plan Documents (2 of 2) for 

a copy of the Southern Company Performance Pay Program (PPP), including the 
total performance payout. The payout for Southern Company Services is identified 
on page 19 of 19 of the plan documents. 

 
d. As explained in the direct testimony of Tiffani Weems, the direct and allocated 

incentive compensation adjustments have been updated to reflect changes to the 
2021 at risk Incentive Compensation Plan (AIP or PPP). Beginning in 2021, 
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Southern Company Gas’ short-term incentive compensation plan was fully 
harmonized with Southern Company which resulted in a change to the calculation 
and determination of the short-term at-risk incentive compensation. In short, for the 
majority of the eligible employees, the individual performance component was 
removed and the remaining criteria, corporate earnings per share goal, business unit 
financial goal and business unit operational goal, were split equally.  Further details 
are available in the incentive plan documents that are provided in Schedule 27.  To 
remain consistent with the Rate Case Order, the Company has removed the portion 
of the at risk compensation based on financial metrics. Therefore, the Company is 
now removing 2/3 as opposed to 1/2 of the Incentive Compensation Expense. 

 
2-5.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and Schedules).xlsx>, Tab 

“Schedule 28” and provide the following information: 

a. Source & Support/Hard-coded data.  Provide the source and support for the Interest 
on Customer Deposit balance amounts segregated between under/over six months 
as shown on Rows 62 and 63; 

b. Source & Support/Hard-coded data.  Provide the source and support for the Prime 
Interest Rate of 3.25% as of December 31, 2021, shown on Row 70; and 

c. Rationale/Explanation.  Refer to Cell F30 regarding the 2021 Uncollectible 
Expense of $279,393.  It appears that the Company has included “Account 650200 
– Customer Records” within this balance.  Explain the addition of this account in 
this Uncollectible Expense balance since it was not previously included. 

CGC RESPONSE: 

a. Please refer to CA DR 2-05a Attachment. 
 
b. Please refer to CA DR 2-05b Attachment. 
 
c. Account 650200 – Customer Records was included in error. The Company has 

removed account 650200 from the amount used in the uncollectible expense 
normalization adjustment. The impact of this removal is an increase in the rate reset 
of approximately five thousand, there is no impact to the historic base year revenue 
deficiency. This correction will be reflected in the rebuttal testimony and associated 
exhibits of Tiffani Weems. 

2-6. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 28.1”.  Specifically, refer to Columns K 

through T of this spreadsheet that provide the individual normalization adjustments used 
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by the Company.  Provide the source and support for each of these individual normalization 

adjustments that have been included here as hard-coded amounts. 

CGC RESPONSE: 

a. Please see CA DR 2-6a Attachment for a copy of the account details for account 
620040 Outside Services-LNG Storage. The costs totaling $58K ($27K from Player 
and Company and $31K from Amerson Engineering and Controls) were result of 
unexpected LNG storage maintenance and repairs. There costs are non-recurring 
and therefore have been normalized in the rate rest. 
  

b. Please refer to CA DR 2-6b Attachment for a copy of the account details for account 
625400 LNG Maint Liquefaction Equip. The Company determined that the costs, 
totaling $664K, are non-recurring costs that we do not expect to incur in 2022, and 
therefore has normalized these costs in the rate reset. Of the $664K, approximately, 
$330K was for the removal of trees impacting the facility/service area.  An 
additional approximately $330K was the result of a repair to a refrigerant leak and 
pressure probes.  
 

c. Please see supplemental workpaper, Schedule 35.10 for support of the Costs 
associated with COVID-19 pandemic. 
  

d. Please see CA DR 2-6d Attachment for a copy of the account details for accounts 
645211 Maintenance of Main Paving and 645711 Maintenance of Service Paving. 
The costs totaling $88K related to paving, above ground, maintenance project, is 
nonrecurring, and has been normalized in the rate reset.  
 

e. Please See CA DR 2-6e Attachment for a copy of the account details for account 
645714 R&M Mains-Bridges & Above Ground. The costs totaling $117K are result 
of bridge remediation or maintenance. These are non-recurring and therefore have 
been normalized in the rate reset. 
  

f. Please see CA DR 2-6f Attachment for a copy of the account details for accounts 
670855 Travel Expense and 670856 Meals and Entertainment. These costs, 
associated with the Charleston Meter Project, are non-recurring, onetime costs, and 
therefore have been normalized in the rate reset. While preforming maintenance on 
its interstate pipeline facilities, East Tennessee Natural Gas interrupted service to 
the Charleston Meter. To continue to provide service to its customers normally 
served with gas delivered by the pipeline through the Charleston Meter, 
Chattanooga Gas Company (CGC) withdrew Liquid Natural Gas (LNG) from its 
Chattanooga LNG facility. The LNG was delivered by truck to the portable 
vaporizer that was temporary installed by CGC where it was vaporized and injected 
into the distribution system for delivery to CGC’s Customers in the area. 
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g. Please see CA DR 2-6g Attachment for a copy of the account details for account 

670570-Employee Relocation. Additionally, please see response to CA 1-27 for 
further detail.  
 

h. Please see Schedule 28 for the calculation of Group Insurance - Medical and 
Uncollectible Expense adjustments. Please note, the medical and uncollectible 
normalization adjustments are based on a five-year average. The current year 
expenses for medical and uncollectible expenses are linked to Schedule 19 within 
the ARM model. Income statements for 2019, 2020 and 2021 are provided in 
Schedule 21, consistent with the past two ARM filings. 
 

i. Please refer to CA DR 2-6i Attachment for a copy of the account details for account 
670840 Miscellaneous Expense. $20,000 was associated with a labor/employment 
related legal matter. These costs were determined to be non-recurring, onetime 
costs, and therefore have been normalized in the rate reset. 
 

2-7. Refer to File <Schedule 35.5 EDIT Bal Act Workpapers.xlsx>, Tab “EDIT Summary” and 

provide the following information: 

a. Rationale/Explanation.  Refer to Cell I9 showing a $0 balance for the “Federal 
Basis Difference EDIT”.  Confirm that this amount is correct and explain why the 
2021 formula does not follow the 2020 formula for this same account; and 
 

b. Rationale/Explanation.  Refer to Cell I10 showing a $0 balance for the “Offset 
Basis Difference EDIT”.  Confirm that this amount is correct and explain why the 
2021 formula does not follow the 2020 formula for this same account. 

CGC RESPONSE: 
 

Yes, both of the Basis Difference EDIT amounts are correct. As of September 2021, the 
Federal Basis Difference and Offset Basis Difference EDIT balances are $0. CGC 
accelerated the amortization of the basis adjustment EDITs over twelve months beginning 
in October 2020 through September 2021 as approved in the Company’s 2020 ARM 
Docket (Docket No. 20-00049). The Company’s tax subledger Powertax, from which 
report 257 is generated, is used to record protected EDIT activity. When the basis 
adjustment EDITs were accelerated, they were moved from protected EDITs to 
unprotected EDITs, and the balance and activity were recorded to the general ledger. While 
the movement and recognition of the balances and activity were recorded to the general 
ledger, the subledger was not updated for this change resulting in basis adjustment EDIT 
balances other than $0. As noted, the Company’s general ledger correctly reflects a $0 
balance for Basis Difference EDITs as of September 2021. 
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2-8. Refer to File <Schedule 35.7 ADIT Workpaper (2021).xlsx> and provide the following 

information: 

a. Corrected/Updated Information.  Provide a copy of this spreadsheet with all 
formulas intact for subtotals and totals for all spreadsheet tabs, including links 
between the federal and state tabs to the summary tab; and 
 

b. Rationale/Explanation.  Indicate what other Schedules in the ARM model rely on 
the amounts included in this Schedule. 

CGC RESPONSE: 
 

a. Please see CA DR 2-08a Attachment. 
 

b. Schedule 35.7 ADIT Workpaper supports the Accumulated Deferred Income Tax-
adjustments for Pension & OPEB on Schedule 2A1, line 82, of CGC Weems 
Exhibit TW-1 (ARM Model).  

2-9.  Confirmation/Explanation.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and 

Schedules).xlsx>, Tab “Schedule 17”.  Specifically, refer to Cells A105 to V123 which 

present the billing determinants, current & proposed rates, and current & proposed 

revenues for the F-1/T-2+T-1 Rate Schedule.  Confirm that the historical billing 

determinants for Kordsa, Inc. have been removed from this data. 

CGC RESPONSE: 

 Please see the attached CA DR 2-9 Attachment CONFIDENTIAL for the confidential 
substantive responses to this request. 

 
2-10.  Refer to File <CGC Weems Exhibit TW-1 (ARM Model and Schedules).xlsx>, Tab 

“Schedule 17.1”.  Specifically, refer to Cell O20 which contains the Normalized Historic 

Period Revenue for Special Contract Customers and provide the following information: 

a. Confirmation/Explanation.  Confirm that this revenue amount only includes Special 
Contract revenue from Kordsa, Inc.  See Schedule 35.14 for supporting details; 
 

b. Confirmation/Explanation.  Confirm that this amount excludes Special Contract 
Revenue from Volkswagen Group of America Chattanooga Operations, LLC 
(“Volkswagen”).  See Schedule 35.14 for supporting details; 
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c. Rationale/Explanation.  Explain why the Company has chosen to exclude the 
Special Contract revenues from Volkswagen on Schedule 17.1; and 
 

d. Rationale/Explanation.  Reconcile the Company’s decision to exclude Special 
Contract revenues from Volkswagen on Schedule 17.1 with the Company’s 
response to Consumer Advocate DR No. 1-16 which states, “The normalized 
special contract revenue in Cell O20 includes the revenue from the previously 
existing special contract and the new special contract approved in TPUC Docket 
No. 21-00094”. 

CGC RESPONSE: 

a. Confirmed. 

b. Confirmed. 

c. Schedule 17.1 shows the revenue subject to increase.   Since it is proposed that 
Volkswagen’s rates not to be increased, the Volkswagen revenue are not included 
on Schedule 17.1. 
 

d. As previously discussed with the Consumer Advocate Staff, the response to 
Consumer DR No. 1-16 was incorrect. The normalized special contract revenue in 
Cell 020 does not include revenue from the previously existing contract.  

2-11.  Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 2A1”.  Specifically, refer to Row 113 which 

details the monthly balance of the 2020 Deficiency.  Provide the source and support for the 

monthly amounts included here. 

CGC RESPONSE: 

 Please refer to Docket No. 21-00048, rebuttal testimony of Gary Tucker, CGC Tucker 
 Exhibit GT-4 (ARM Model), Schedule 29.  
 
2-12. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 2A1”.  Specifically, refer to Row 29 which 

details the monthly balance of the “Topside/SUD – Manual Entry”.  Provide the source and 

support for the monthly amounts included here. 
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CGC RESPONSE: 

The Topside/SUD-Manual Entries as shown on Schedule 2A1 are topside/manual CWIP 
accruals that were inadvertently recorded to a Non-Utility CWIP accrual account. The 
accruals should have posted to account 100123, which is the Utility CWIP accrual account. 
Account 100123 is used to accrue costs that have not been assigned to a specific project by 
a certain day in the monthly close cycle. Being that this was a topside entry it would have 
met the requirement that the costs should be recorded to 100123, and then to 100120 the 
following month, once a project number was assigned to it.   
 

2-13. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 15”.  Specifically, refer to Row 419 which 

details the monthly Miscellaneous Base Revenue.  Provide the source and support for the 

monthly amounts included here. 

CGC RESPONSE: 

The Miscellaneous Base Revenue on Row 419 of Schedule 15 are lump sum adjustments 
that either correct errors or satisfy customer complaints and are taken from the Company’s 
accounting and billing records.   For more details see the Response to CA 1-8a. 
 

2-14. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Inputs”.  Specifically, refer to Row 89 regarding the 

Removal of Certain Legal Charges for $-3,177.  Provide the source and support for this 

amount. 

CGC RESPONSE: 

In Docket 21-00048 and specifically, the response to CA 2-20, the Company determined 
that the legal expenses for Troutman Pepper Hamilton Sanders LLP, services identified as 
“renewable natural gas” would not be included for recovery. To remain consistent with the 
prior ARM rate proceeding, the Company has removed this portion of legal expenses 
identified as “renewable natural gas” for FY2021.  
 
However, it should be noted that the Tennessee General Assembly unanimously passed, 
and Governor Lee signed, the “Tennessee Natural Gas Innovation Act” with the effective 
date being immediately upon becoming law on March 18, 2022.  This Act finds that it is in 
the public interest for utilities to invest in multiple ways in a manner that maintains 
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American competitiveness and energy affordability and reliability while creating a 
pathway to reducing greenhouse gas emissions in the State. 
 
The Act specifically discusses renewable natural gas, hydrogen and other innovative 
natural gas resources and provides for the recovery of operational expenses or capital costs, 
or both, associated with the investment in natural gas innovation resources. 
 
With the passage of this Act clearly establishing the public policy for the State, CGC may 
seek recovery of such costs in future proceedings. 
 
Please see CA DR 2-14a Attachment for a copy of the account details.  
 

2-15.  Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 9”.  Specifically, refer to Cell I26 which 

provides the historic “Permanent Differences” of $15,076 in the Income Tax calculation.  

Provide the source and support for this amount. 

CGC RESPONSE: 

Please refer to CA DR 2-15a Attachment. The permanent differences can be found on lines 
23-28. 

2-16.  Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 9”.  Specifically, refer to Cell I47 which 

provides the historic Excess Deferred Tax Liability Amortization – Tax Cuts & Jobs Act 

for $-1,021,946.  Provide the source and support for this amount. 

CGC RESPONSE:  

Deferred tax savings resulting from the Tax Cuts and Jobs Act of $1,844,710 were 
identified and ordered to be returned to CGC’s customers over a three-year period in Tax 
Docket 18-00035. A copy of that order is attached as CA DR 2-16a Attachment. In ARM 
Docket 20-00049, the Company requested to amortize the deferred tax savings and 
remaining unprotected EDITs over one year. In support of this request, Exhibit GT-3 was 
filed which identified all of the proposed tax components that the Company was requesting 
to accelerate. A copy of the exhibit is included as CA DR 2-16b Attachment. The Company 
and the Consumer Advocate Unit reached a stipulation in Docket 20-00049 which 
contained and affirmed the proposed acceleration of the deferred tax savings and 
unprotected EDITs. The Commission approved the stipulation on September 14, 2020. The 
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amortization or return of the deferred tax savings aligned with the rate year October 2020 
through September 2021. The table below shows the approved deferred tax savings to be 
returned as well as the net activity in 2021 of $1,021,946. 

 

 
 

2-17. Source & Support/Hard-coded data.  Refer to File <CGC Weems Exhibit TW-1 (ARM 

Model and Schedules).xlsx>, Tab “Schedule 9”.  Specifically, refer to Cell I49 which 

provides the historic Acceleration of federal basis adjustment for EDIT Amortization of 

$530,253.  Provide the source and support for this amount. 

CGC RESPONSE: 

In ARM Docket 20-00049, the Company requested to amortize deferred tax savings and 
the remaining unprotected EDITs over one year. In support of this request, Exhibit GT-3 
was filed which identified all of the proposed tax components which the Company was 
requesting to accelerate. A copy of the exhibit is attached in the Company’s response to 
CA 2-16. The Company and the Consumer Advocate Unit reached a stipulation in Docket 
20-00049 which contained and affirmed the proposed acceleration of the deferred tax 
savings and unprotected EDITs. The Commission approved the stipulation on September 
14, 2020. The amortization or return of the federal basis adjustment EDIT aligned with the 
rate year October 2020 through September 2021. The table below shows the approved 
federal basis adjustment EDIT to be returned as well as the net activity in 2021 of $530,253. 

Net Acivity
Gross Liability DTA Net

Sep-20 (1,844,710)         482,115             (1,362,595)      -             
Oct-20 (1,690,984)         441,939             (1,249,045)      113,550      
Nov-20 (1,537,258)         401,762             (1,135,496)      113,550      
Dec-20 (1,383,533)         361,586             (1,021,946)      113,550      
Jan-21 (1,229,807)         321,410             (908,397)         113,550      
Feb-21 (1,076,081)         281,234             (794,847)         113,550      
Mar-21 (922,355)            241,057             (681,298)         113,550      
Apr-21 (768,629)            200,881             (567,748)         113,550      

May-21 (614,903)            160,705             (454,198)         113,550      
Jun-21 (461,178)            120,529             (340,649)         113,550      
Jul-21 (307,452)            80,352              (227,099)         113,550      

Aug-21 (153,726)            40,176              (113,550)         113,550      
Sep-21 -                    -                    -                 113,550      

2021 Activity 1,021,946   

Balances
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2-18. Rationale/Explanation.  Refer to the Company’s Response to Consumer Advocate DR No. 

1-1.  This item requested “…a copy of workpapers used to prepare the Company’s ARM 

filing that have not been previously supplied”.  The Company’s reply is non-responsive in 

that it only identifies the workpapers and schedules that have already been provided.  

Provide either a statement that all workpapers and schedules used by the Company to 

prepare the ARM filing have been supplied or provide a copy of all schedules and 

workpapers used by the Company to prepare the ARM that have not been previously 

supplied. 

CGC RESPONSE: 

All schedules and workpapers used to prepare the Company’s 2021 ARM filing have been 
provided except for the following:  
 
� Monthly Volume Revenue Reports - This report provides monthly customer counts 

and billed volumes on Schedule 16.4. This report is also provided in the monthly 
filings to the TPUC and Consumer Advocate. Please see CA DR 2-18a Attachment 
for a copy of the Monthly Volume Revenue Reports. 

 
2-19. Refer to File <CGC Weems Exhibit TW-1 (ARM Model and Schedules).xlsx>, Tab 

“Schedule 14” regarding the Company’s depreciation and amortization calculations and 

provide the following information: 

Net Acivity
Gross Liability DTA Net

Sep-20 (957,157)            250,153             (707,004)         -             
Oct-20 (877,394)            229,307             (648,087)         58,917        
Nov-20 (797,631)            208,461             (589,170)         58,917        
Dec-20 (717,868)            187,615             (530,253)         58,917        
Jan-21 (638,105)            166,769             (471,336)         58,917        
Feb-21 (558,342)            145,923             (412,419)         58,917        
Mar-21 (478,579)            125,077             (353,502)         58,917        
Apr-21 (398,816)            104,230             (294,585)         58,917        

May-21 (319,052)            83,384              (235,668)         58,917        
Jun-21 (239,289)            62,538              (176,751)         58,917        
Jul-21 (159,526)            41,692              (117,834)         58,917        

Aug-21 (79,763)             20,846              (58,917)          58,917        
Sep-21 -                    -                    -                 58,917        

2021 Activity 530,253      

Balances
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a. Source & Support/Updated Information.  Refer to Cell J26 regarding the 
depreciation rate of 1.17% used by the Company for Account 365.20 – Rights-of-
Way.  Provide the source, support, and authority for the depreciation rate for this 
specific account.  If no such authorization can be found, then provide an updated 
depreciation calculation; 
 

b. Source & Support/Updated Information.  Refer to Cell J28 regarding the 
depreciation rate of 1.17% used by the Company for Account 374.00 – Land & 
Land Rights.  Provide the source, support, and authority for the depreciation rate 
for this specific account.  If no such authorization can be found, then provide an 
updated depreciation calculation; 
 

c. Corrected/Updated Information.  Refer to Cell J32 regarding the depreciation rate 
of 1.951938278827010% used by the Company for Account 376.00 – Mains.  The 
depreciation rate used by the Company extends beyond the 4-digit rate (1.95%) 
authorized by the Commission.  Provide an updated depreciation calculation that 
reflects the authorized depreciation rate for this account; 
 

d. Corrected/Updated Information.  Refer to Cell J36 regarding the depreciation rate 
of 2.922320432380418% used by the Company for Account 380.00 – Services.  
The depreciation rate used by the Company extends beyond the 4-digit rate (2.92%) 
authorized by the Commission.  Provide an updated depreciation calculation that 
reflects the authorized depreciation rate for this account; 
 

e. Corrected/Updated Information.  Refer to Cell J40 regarding the depreciation rate 
of 1.728006793946520% used by the Company for Account 383.00 – House 
Regulators.  The depreciation rate used by the Company extends beyond the 4-digit 
rate (1.73%) authorized by the Commission.  Provide an updated depreciation 
calculation that reflects the authorized depreciation rate for this account; and 
 

f. Corrected/Updated Information.  Refer to Cell J52 regarding the depreciation rate 
of 16.12% used by the Company for Account 392.00 – Transportation Equipment.  
It appears that the Company has used the depreciation rate for Account 392.10 – 
Autos & Light Trucks instead of the 12.22% authorized for Account 392.00.  
Provide an updated depreciation calculation that reflects the authorized 
depreciation rate for this account. 
 

CGC RESPONSE: 

a. The Company’s last depreciation study was conducted for the period ending 
December 2016. The study was filed in the Company’s 2018 Rate Case Docket 18-
00017 and approved by the Commission as filed. At the time of this study, there 
was no balance in account 365.20 and therefore no proposed rate.  Given the 
similarity in assets and characteristics of the of Account 365.20 – Rights-of-Way 
and 374.2 – Land Rights, the Company found it reasonable to apply the rate of 
374.2 – Land Rights to 365.20 – Rights-of-Way. 
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b. The Company’s last depreciation study was conducted for the period ending 
December 2016. The study was filed in the Company’s 2018 Rate Case Docket 18-
00017 and approved by the Commission as filed. At the time of this study, there 
was no balance in account 374.00 and therefore no proposed rate.  Given the 
similarity in assets and characteristics of the of Account 374.00 – Land & Land 
Rights and 374.2 – Land Rights, the Company found it reasonable to apply the rate 
of 374.2 – Land Rights to 374.00 – Land & Land Rights.  
 

c. Please see CA DR 2-19a Attachment for a copy of an updated Schedule 14 with 
rates rounded to two decimal places. This correction will be reflected in the rebuttal 
testimony and exhibits of Tiffani Weems.  
 

d. Please see CA DR 2-19a Attachment for a copy of an updated Schedule 14 with 
rates rounded to two decimal places. This correction will be reflected in the rebuttal 
testimony and exhibits of Tiffani Weems.  
 

e. Please see CA DR 2-19a Attachment for a copy of an updated Schedule 14 with 
rates rounded to two decimal places. This correction will be reflected in the rebuttal 
testimony and exhibits of Tiffani Weems.  
 

f. Please see CA DR 2-19b Attachment for a copy of the Depreciation Study 
performed in 2018 Rate Case. Please note the 12.22% was based on the 2010 Rate 
Case (page 72/102). However, 16.12% was approved in the 2018 Rate Case. 
 

2-20. Corrected/Updated Information.  Refer to the Company’s response to Consumer Advocate 

DR No. 1-7 regarding billing determinants (bills, volumes by billing step, capacity, and 

demand).  The Company’s response refers to the Attachment included with Consumer 

Advocate DR No. 1-8.  However, this attachment does not appear to include volumes by 

billing step.  Provide the billing volumes by billing step for each month of 2021 for all rate 

schedules with multiple billing steps. 

CGC RESPONSE:  

The billing volumes by billing step for each month of 2021 for all Rate Schedules with 
multiple billing steps are on Schedule 16.4.  The billing volumes by billing step after 
adjustment for the new Special Contract are on Schedule 16.4A. 
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2-21. Provide a forecasted bill analysis for the primary residential and small commercial classes 

comparing 2020, 2021, 2022 and the twelve-month period ending September 2023 under 

the following assumptions: 

a. Assume the average usage per customer for each customer class;  
b. Assume the full request of CGC is approved in this proceeding; and 
c. Forecast gas costs based upon current and forecasted market conditions. 

CGC RESPONSE: 

See CA DR 2-21a Attachment.   As requested, the average usage per customers used on 
this exhibit is unadjusted (un-normalized) volume for each respective month of 2021 and 
the rates and PGA in effect for each respective month January 2020 through June 2022.  
The analysis is provided assuming that the $6.8 million increase requested by CGC is 
approved and also if rates were put into effect assuming the full $8 million increase.  CGC 
has not attempted to forecast future market conditions. For the period of July 2022-
September 2023 the Purchased Gas Adjustment proposed to be effective July 1, 2022, is 
used.  This PGA is based on the NYMEX Henry Hub prices for each of the months June 
2022-May 2023 as published for May 26, 2022.   

2-22. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Lines 3, 20.  Provide the 

following: 

a. Support/Documentation.  Support detailing the legal expenses for TPUC Docket 
No. 20-00139 (invoices, redacted work logs, etc.) amounting to $113,639; 
 

b. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for TPUC Docket No. 20-00139?  If so, provide the 
amount; and 
 

c. Rationale/Explanation.  If the response to b. above is “no”, provide explanation of 
why the Company should recover its legal expenses from its customers for the 
Company to litigate that it should keep the 50/50 revenue sharing incentive rather 
than a split of 25% for the Company and 75% for consumers.   

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
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Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked.   

 
b. No. 

 
c. Prudent legal fees are a just and reasonable expense that are properly recoverable 

from customers, not shareholders, including fees associated with defending the 
Company’s asset management practices.  Consumer Advocate v. TRA, 2012 WL 
1964593 (May 30, 2012).  Docket 20-00139 was initiated by the Consumer 
Advocate and the record reflects extensive litigation in defending the longstanding 
asset management practices.   

 
2-23. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Lines 8, 27.  Provide the 

following: 

a. Support/Documentation.  Support detailing the legal expenses for TPUC Docket 
No. 21-00094 (invoices, redacted work logs, etc.) amounting to $86,373; 
 

b. Clarification/Updated Information.  Is the Company and, its shareholders paying 
for part of the legal expenses for TPUC Docket No. 21-00094?  If so, provide the 
amount; 
 

c. Clarification/Updated Information.  Is Kordsa, Inc. paying for part of the legal 
expenses for TPUC Docket No. 21-00094?  If so, provide the amount; and 
 

d. Rationale/Explanation.  If the response to b. above is “no”, provide a narrative 
explanation of why the Company should socialize the legal expenses associated 
with a special contract customer rather than have the special contract customer, 
itself, pay for those expenses.    

 
CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked. 

b. No. 

c. No. 
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d. Prudent legal fees are a just and reasonable expense that are properly recoverable 
from customers, not shareholders.  As CGC demonstrated by the record in Docket 
21-00094, CGC was faced with the situation of losing a large industrial customer, 
and its contribution to common overheard, or negotiating a special contract.  The 
special contract negotiated included a contract rate that is and will be above CGC’s 
incremental cost to serve.  The incremental revenue provided by Kordsa is a 
contribution to common overhead that benefits CGC’s general body of ratepayers 
by reducing the amount of overhead CGC’s other customers must pay for.  If CGC 
had lost Kordsa as a customer, CGC’s other customers would have to make up that 
lost contribution.  Given the benefit this special contract provides to all of CGC’s 
customers, it is a prudent expense.  

2-24. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Lines 4, 21.  Provide the 

following: 

a. Support/Documentation.  Support detailing the legal expenses for TPUC Docket 
No. 21-00018 (invoices, redacted work logs, etc.) amounting to $53,745; 
 

b. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for TPUC Docket No. 21-00018?  If so, provide the 
amount; and 
 

c. Rationale/Explanation.  If the response to b. above is “no”, provide a narrative 
explanation of why its customers alone, should pay for the Company’s comments 
related to the Commission’s rulemaking on practice and procedure, Tenn. Code 
Ann. §§ 122-01-01 and 1200-01-02.    

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked.   

b. No. 

c. Prudent legal fees are a just and reasonable expense that are properly recoverable 
from customers, not shareholders.  The Commission initiated Docket 21-00018 to 
address various rules of practice and procedure.  As a party regularly appearing 
before the Commission, it is in the best interest of CGC’s customers for CGC to 
participate, and CGC’s comments in the docket reflect CGC’s efforts to make the 
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regulatory process more efficient.  This is the typical and ordinary type of work that 
a regulated utility must prudently undertake for the benefit of customers.   

2-25. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Line 15.  Provide the 

following: 

a. Support/Documentation.  Support detailing the legal expenses for TPUC Docket 
No. 20-00025 (invoices, redacted work logs, etc.) amounting to $6,646; 
 

b. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for TPUC Docket No. 20-00025?  If so, provide the 
amount; and 
 

c. Rationale/Explanation.  If the response to b. above is “no”, provide a narrative 
explanation of why its customers alone, should pay for the Company’s comments 
related to the Commission’s rulemaking on for the evaluation of public utility 
acquisitions.    

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving the 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked.   

b. No. 

c. Prudent legal fees are a just and reasonable expense that are properly recoverable 
from customers, not shareholders.  The Commission initiated Docket 21-00025 to 
address various rules of practice and procedure.  The subject of this docket was 
utility acquisitions, which can be very important to the future growth of a natural 
gas utility such as CGC.  Growth through utility acquisitions can spread out 
overhead costs across more customers, leading ultimately to lower rates, or at least 
rates that do not increase as substantially.  CGC’s role in the docket was to generally 
monitor the proceedings except for very brief but important comments submitted.  
This is the typical and ordinary type of work that a regulated utility must prudently 
undertake for the benefit of customers.   

2-26. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Line 12.  Provide the 

following: 
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a. Support/Documentation.  Support detailing the legal expenses for “General 
Regulatory/Legislative Impacts” (invoices, redacted work logs, etc.) amounting to 
$21,649; 
 

b. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for “General Regulatory/Legislative Impacts”?  If so, 
provide the amount; and 
 

c. Rationale/Explanation.  If the response to b. above is “no”, provide a narrative 
explanation of why its customers alone, should pay for “General 
Regulatory/Legislative Impacts”.    

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked.   

b. No. 

c. Prudent legal fees are a just and reasonable expense that are properly recoverable 
from customers, not shareholders.  As the narrative to Schedule 39 provides, there 
are a number of non-docketed issues, docketed matters involving other utilities, and 
legislative monitoring (not lobbying, as such costs are excluded) that may have 
significant regulatory implications for CGC's operations and its customers.  This is 
the typical and ordinary type of work that a regulated utility must prudently 
undertake for the benefit of customers. 

2-27. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Line 35.  Provide the 

following: 

a. Define/Explanation.  A general description of the type of legal work that falls 
within the category of “Regulatory Gen Regulatory-CGC”; 
 

b. Support/Documentation.  Support detailing the legal expenses for “Regulatory Gen 
Regulatory-CGC” (invoices, redacted work logs, etc.); 
 

c. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for “Regulatory Gen Regulatory-CGC”?  If so, provide 
the amount; and 
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d. Rationale/Explanation.  If the response to b. above is “no,” provide a narrative 
explanation of why its customers alone, should pay for “Regulatory Gen 
Regulatory-CGC”.    

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  As previously agreed to by the Consumer 
Advocate and approved by the Commission in its Order Approving 2019 ARM 
filing, issued October 27, 2020, in Docket 20-00049, CGC has provided in 
Schedule 39 a detailed narrative, docket by docket, of the legal work performed and 
the associated legal fees for each matter.  Even with respect to non-docketed 
matters, CGC has provided additional breakdowns as to the type of issues worked.   

b. No. 

c. With respect to this work done, it is the same type of work discussed in Response 
to CA 2-26.  See further the Response to CA 2-26.   

2-28. Refer to File <Schedule 39.1 - Outside Legal Services.xlsx>, Line 35.  Provide the 

following: 

a. Define/Explanation.  A general description of the type of legal work that falls 
within the category of “Regulatory FERC counseling and Administration”; 
 

b. Support/Documentation.  Support detailing the legal expenses for “Regulatory 
FERC counseling and Administration” (invoices, redacted work logs, etc.); 
 

c. Clarification/Updated Information.  Is the Company and its shareholders paying for 
part of the legal expenses for “Regulatory FERC counseling and Administration”?  
If so, provide the amount; and 
 

d. Rationale/Explanation.  If the response to b. above is “no”, provide a narrative of 
why its customers alone, should pay for “Regulatory FERC counseling and 
Administration”.    

CGC RESPONSE: 

a. CGC objects to this request as overly broad and unduly burdensome, seeking 
privileged and/or confidential information, and not reasonably calculated to lead to 
the discovery of admissible evidence. Subject to and without waiving the foregoing 
objections, CGC states as follows:  With respect to this work done, FERC either 
directly regulates, or its regulations otherwise impact, CGC’s operations.  Thus, it 
is necessary for CGC to have the benefit of counsel and advice on those FERC 
matters impacting CGC’s operations.   
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b. See the response to (a). 

c. No. 

d. Prudent legal fees are a just and reasonable expense that are properly recoverable 
from customers, not shareholders.  These FERC proceedings directly or indirectly 
impact CGC’s operations, and how CGC provides service to its customers.  This is 
the typical and ordinary type of work that a regulated utility must prudently 
undertake for the benefit of customers.  

2-29. Refer to File <CGC Weems Exhibit TW-1 (ARM Model and Schedules).xlsx>, Tab 

“Schedule 17.1” Line 10.  This exhibit shows a 5% cap on a “Special Contract Subject to 

increase”.   

a. Explanation/Support.  Explain the source of the 5% cap on a “Special Contract 
Subject to increase”.  Provide copies of documents supporting the Company’s 
explanation; 
 

b. Explanation/Support.  Has the Commission approved a 5% cap on a “Special 
Contract Subject to increase”?  If yes, provide a copy of the Commission’s 
approval; 
 

c. Explanation/Support.  Does the amount of $192,228 include a rate increase for both 
special contracts – Kordsa, Inc. and Volkswagen; and 
 

d. Explanation/Support.  Identification.  If the answer to c. above is “no”, identify the 
special contract which will not be subject to an increase under the Company’s 
proposal.  Provide a narrative explanation why only one special contract being 
subject to an increase under the Company’s proposal.  Provide all documents 
supporting the Company’s explanation. 

CGC RESPONSE: 

 Please see the attached CA DR 2-29 Attachment CONFIDENTIAL for the confidential 
substantive responses to this request. 

 
2-30. The following accounts have seen a substantial increase in the base period compared with 

prior periods.  With respect to these costs, respond to the following: 
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a. Account 672551 Allocated Executive-Corp-SCS: 
 

Subaccount #672551 

Allocated Executive-Corp-SCS 

Year Ending Amount 

2016 $12,266 

2017 $29,418 

2018 $70,257 

2019 $108,227 

2020 $113,253 

2021 $135,752 

 
i. Rationale/Explanation: Provide a comprehensive explanation for the 

increased charges to this account; and 
 

ii. Define/Identify.  To the extent there are any non-labor charges recorded to 
this account, provide the general ledger information supporting these non-
labor charges. 

b. Account 671429 Allocated Other Corp: 
 

Subaccount #671429 

Allocated Other Corp 

Year Ending Amount 

2016 $24,980 

2017 $16,885 

2018 $19,489 

2019 $38,509 

2020 $69,524 

2021 $91,302 
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i. Rationale/Explanation: Provide a comprehensive explanation for the 
increased charges to this account; and 
 

ii. Define/Identify.  To the extent there are any non-labor charges recorded to 
this account, provide the general ledger information supporting these non-
labor charges. 

CGC RESPONSE:   

CGC is still working on the response to this request, which shall be provided as soon as it 
is available.   
 

2-31. Define/Identify. Refer to subaccount 600047 Pay- No Gas AGLC Work. Provide a 

narrative description of the services performed under this account. Additionally, provide 

the Company’s rational for inclusion of this account.   

CGC RESPONSE: 

The costs reflective in account 600047 are for charges to reactivate meters, and 
check/relight appliances for active customers whose meters were left off and locked for 
various reasons.  The costs incurred are internal payroll charges associated with 
performance of the above activities. While the account description has “AGLC” in it, the 
account can be used by all utilities and costs are specific to those utilities and does not 
mean CGC employees are performing tasks for AGLC.  Please see CA DR 2-31a 
Attachment for account details. 
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Respectfully submitted, 
 
 

       ___________________________ 
       J.W. Luna Esq. (Tenn. No. 5780) 
       Butler Snow LLP 
       150 3rd Avenue South, Suite 1600 
       Nashville, TN 37201 
       Telephone: (615) 651-6749 
       JW.Luna@butlersnow.com 
 
       and 
 
       Floyd R. Self, Esq. (Fla. Bar No. 608025) 
       Berger Singerman LLP 
       313 North Monroe Street, Suite 301 
       Tallahassee, FL 32301 
       Telephone: (850) 521-6727 
       fself@bergersingerman.com 
 
       Attorneys for Chattanooga Gas Company 
 

CERTIFICATE OF SERVICE 

 

 I hereby certify that a true and exact copy of the foregoing Responses and Objections to 
the Consumer Advocate’s Discovery Requests were forwarded via electronic mail on Friday, 
June 3, 2022, to the following: 

 

Henry Walker, Esq. 
Bradley Arant Boult Cummings, LLP 
Roundabout Plaza 
1600 Division Street, Suite 700 
Nashville, TN 37203 
hwalker@bradley.com  
 

Karen Stachowski, Esq. 
Vance L. Broemel, Esq. 
James P. Urban, Esq. 
Office of the Tennessee Attorney General 
Financial Division, Consumer Advocate Unit 
P.O. Box 20207 
Nashville, TN 37202-0207 
karen.stachowski@ag.tn.gov  
vance.broemel@ag.tn.gov   
james.urban@ag.tn.gov  

  
 

Dated: June 3, 2022 

  

              

mailto:hwalker@bradley.com
mailto:karen.stachowski@ag.tn.gov
mailto:vance.broemel@ag.tn.gov
mailto:james.urban@ag.tn.gov
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�����	�@����"	�@���7	8�45Q333R�8���STUTVS�XỲ abcb̀ Xb�Ya�dUcXe�fgh�fipq��� �s0	�������	����
�	��	#��������
��"	�@���7	8�45Q3334t������0��
�����	�@���%	6���#	�����8��(������%����������u�����42��234v�������	�
�%���$�6	�����
�!%��������	�	��
���������

��
��	�!�������

���������
��	�@��w�#��
������������%����	#�"�#������$%	���&���	��'"()��
�
���#	������������	%%�

�	�x
�ABCDECE�GHECH����"	�@���7	8�45Q3334t�y	��0������������
��	���������00�	0��������
0	
���	��	#�����)�I���6���
��������������������0���	��1����� �4��2345����	������������������������������!���%���##����6�842��������
����������������
��	����

���
�	����!������������
�����

���#	���	�
�������	�8�������

����������������

�������������
�6���
����������� �!���������%����������
���������������
�84R��)������������##������	�6������������
��	�#�������	��u�����2t��234v��	���
��

������

��
��	�!�������������������	�@��8�� "���������������
��	�#�������������	�
�%���$�6	���������������������

��
������	�����
�	����!�������������������	�@��8��)����	�
�%���$�6	������	������������������	%%�

�	����6���
�����������#�������%	���
�
�	������%��������������	%0�� 8��������������	�
�%���$�6	������

�������������#��������I��	����
�
�	����#�	��!��@��	�����0� ��
����������������I��	�@��
������
����0��	������

����
��� 0�
�	#��

��
8�������

����������������

��
�����!�����������������������������������������������������44�2345��������
���ABCDECE��GHECH��08����y1����� �4���234v�8�42�GHECH�����������D������C����H���D��ECH����D��08�2��y1����2t��234v�8�4R��E��

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-16a Attachment
Page 5 of 22



� ��

��������	
���	���������������������	������	�	�������	��������������������������������	� !������"���	���#��	��������$� ��� ���%&���'�����������	�������������������(�)0�������#�������	������	%�1���� ����	���	���	�	� �	�	������������� ���&���'���������	�����������������������	������	������������������������� �������������(�)0�������	�������#�����"���������������1������	������������"���2���&34�� 5����������6�������������� �
�����$�������$�������	�������$���������#��1���%
���	�	�	������������%��������������$$�������	� �������������������� ��	&�(���$�������	�������	�������"������������� ��	������������	��������	��$�����������������#����������	�1���� ��	�	���������������������	� !��&���'�����������	��������	���������������	������	%�1������	����������������������	��$�����������������#���������'�7������� ���
�	� �	�	�1%�������������������8 ��1���39
�@A3B����5� !���C�&�3BDAAA3E&���F��������	��
�����G�������8��� �����H� ��	��������$��%7��$�������I��(���G�������8��� ������	�������������������1H� ��#�����������	� !�����	���������	� !����������������������������������
� ������%��������	�������P����	� !���
Q�������	�������������	��$���������������������#�����1%��������������������������$�%���&��F������RSTUS�RWUXYX̀�aX�bXcUdeỲaeYfX�aXT�gUhiYSYX̀�pUqUSSUT�rssfiXeYX̀�tSUaeuUXe������	����5� !���C�&�3BDAAAA3
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����

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 28 of 102



�

� ����

������	��������	������� !"��	�#$%�&�'�()01�2334567�34610171�48�061795@A6727046�26B�1C073)�DA29E�262FGHA91�26B�47)A9�@013AFF26A451�AI50P@A67�51AB�06�7)A�QRS�17492DA�4PA9270461T��()A9A�01�2PP94U0@27AFG�V�TW�@0FF046�48�06XA17@A67�06�7)01�2334567T��()A�2PP94XAB�F08A�849�7)01�2334567�01�WY�GA291�C07)�7)A�̀a�B01PA91046T��()A�3599A67�2XA92DA�2DA�48�7)A�159X0X06D�06XA17@A67�01�bTca�GA291T�dXA92DA�2DA�48�9A709A@A671�01�WYTcW�GA291T��()A�85FFA9�e26B�262FG101�06B0327A1�2�F08A�1F0D)7FG�FA11�7)26�7)A�AU01706D�WY�GA291�e57�C07)�7)A�12@A�17AAP�B01PA91046�P277A96T��()A�@49A�9A3A67�e26B�8071�01�7)A�WY�̀aE�C)03)�01�3461017A67�C07)�7)A�AU01706DT��f21AB�46�7)A�262FG101E�7GPA�48�211A71E�26B�g5BD@A67�7)01�175BG�9A34@@A6B1�9A7A67046�48�7)A�AU01706D�WY�̀aT��d�D92P)�48�7)A�4e1A9XAB�F08A�72eFA�C07)�7)A�175BG�P94P41AB�P292@A7A9�01�P94X0BABT���

�� ���

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 29 of 102



�

� ����

�������	��������	���	������� !"��#�!��	��$%&�'((���)�0123�4556789�56832393�6@�39A7597AB3�48C�2DEA6FBDB893�73BC�28�91B�GHI�396A4PB�6EBA492683Q��01BAB�23�4EEA6R2D49BST�UV�W�9167348C�6@�28FB39DB89�28�9123�4556789Q��01B�4EEA6FBC�S2@B�@6A�9123�4556789�23�91B�XV�Y�Q��̀7AAB89�4FBA4PB�4PB�6@�37AF2F28P�28FB39DB89�23��Q�V�TB4A3Q��a235733268�b291�̀6DE48T�EBA3688BS�28C2549BC�4�8Bb�5689A6S�c72SC28P�b43�4CCBC�b1B8�91B�@2AB�14EEB8BCd�c79�91B�6SC�c72SC28P�ABD4283Q��e43BC�68�S2D29BC�12396A254S�4592F29Td�9TEB�6@�433B93d�32D2S4A29T�96�f556789�g�WQhd�48C�̀6DE48T�28E79d�9123�397CT�AB56DDB8C3�285AB4328P�91B�S2@B�96�VV�TB4A3�b12SB�AB942828P�91B�Y��57AFBQ��H6�6c3BAFBC�S2@B�94cSB�23�PA4E1BC�@6A�9123�4556789Q����������	�����(�i�p�qr�s"!��	�$%&�'�t���)�0123�4556789�56832393�6@�DB437A28P�48C�ABP7S4928P�Bu72EDB89�73BC�28�91B�GHI�396A4PB�6EBA492683Q��01BAB�23�4EEA6R2D49BST�Uv���9167348C�6@�28FB39DB89�28�9123�4556789Q��01B�4EEA6FBC�S2@B�@6A�9123�4556789�23�91B�gh�Y�Q��̀7AAB89�4FBA4PB�4PB�6@�37AF2F28P�28FB39DB89�23��QVh�TB4A3Q��w291679�D6AB�12396A254S�AB92ABDB89�4592F29T�6A�@BBCc45x�9149�91B�S2@B�23�869�4EEA6EA249Bd�91BAB�23�86�c4323�@6A�5148P28P�91B�4EEA6FBC�S2@BQ��0123�397CT�AB56DDB8C3�AB9B89268�6@�91B�gh�Y�Q��H6�6c3BAFBC�S2@B�94cSB�23�PA4E1BC�@6A�9123�4556789Q�� ��������	�����y��	����qr�s"!��	�'�����)�0123�4556789�56832393�6@�691BA�Bu72EDB89�73BC�28�91B�GHI�396A4PB�6EBA492683Q��01BAB�23�4EEA6R2D49BST�U�g��9167348C�6@�28FB39DB89�28�9123�4556789Q��01B�4EEA6FBC�S2@B�@6A�9123�4556789�23�91B�WX�Y�Q��̀7AAB89�4FBA4PB�4PB�6@�37AF2F28P�28FB39DB89�23�XQ�g�TB4A3Q��w291679�D6AB�12396A254S�AB92ABDB89�4592F29T�48C�86�@BBCc45x�9149�91B�S2@B�c43BC�68�91B�9TEB3�6@�433B93�4AB�284EEA6EA249Bd�91BAB�23�86�c4323�@6A�5148P28P�91B�4EEA6FBC�S2@BQ��0123�397CT�AB56DDB8C3�AB9B89268�6@�91B�WX�Y�Q��H6�6c3BAFBC�S2@B�94cSB�23�PA4E1BC�@6A�9123�4556789Q�

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 30 of 102



�

� ����

�������	
������������ ����� !"# $%" &'�!(!"�)�&0�121��3!�$��'�3'4�5 66�7&'" '%��"&�!��� '0#3!"#%7"%#��#�8637�)�'"!9������@ 8��A�8637�)�'"�@#&B#3)�CD@A@EF�5� 7��"3#B�"�4�73!"� #&'�0 #!"G�0 ' !��4�3�7&%86��(�3#!�3B&9������1&)83'(� !�!" 66�5&#H 'B�&'�$3#��!"��6�5 "��366�8 8�� 4�'" 0 �4�&# B '366(� !��I8�7"�4�"&�$��#�)&P�4�$(�'�I"�(�3#9������ ' " 36�!"��6� 4�'" 0 73" &'�53!�8#�QRST��P '"3B�!9��U'�00�7" P�6(�7&3"�4�8 8��)3(�$��0&%'4� '�P '"3B�!�%8�"&��P�'�"����3#6(�RS�V!�3'4�53!�)3($��RVW�) 6�!�&#�)&#�9�����#��5 66�!" 66�$��3'��00&#"�"&�#�" #��P '"3B��!"��6� '�"���'�I"�0�5�(�3#!9��X&�P '"3B��863!" 7�8#&B#3)��3!�$��'� ' " 3"�49�����#��5 66�$��3�7&'" '%�4�0&7%!�3'4��00&#"� '� '0#3!"#%7"%#��5� 7��300�7"!�$&"��Y77&%'"!�̀�W�a3 '!�3'4�̀bV�c�#P 7�!�"���)&!"9��������������������������

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 31 of 102



�

� ����

������	�������������� !	"�#�$���%�&'()�0112345�(416378)�5'8�12)5�29�6047�@(A'5)�3)87�(4�1244815(24�B(5'�7()5@(C35(24�2D8@05(24)E��&'8@8�()�0DD@2F(G0586H�IPQR�5'23)047�(4�5'()�0112345E��&'8�0DD@2S87�6(98�92@�5'()�0112345�()�5'8�PT�UVE��&'8@8�'0S8�C884�S8@H�98B�@85(@8G845)�@812@787E��W047�U(A'5)�0@8�5(87�B(5'�5'8�(4)506605(24�29�G0(4)�)2�0�@80)240C68�8FD81505(24�()�5'8�6(98�B2367�8X306�2@�8F1887�5'8�6(98�29�G0(4)E��&'()�)537H�@812GG847)�(41@80)(4A�5'8�6(98�52�RY�H80@)�C35�@850(4(4A�5'8�UV�7()D8@)(24E��̀�A@0D'�29�5'8�2C)8@S87�6(98�50C68�B(5'�5'8�)537H�D@2D2)87�D0@0G858@�()�D@2S(787E��

�

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 32 of 102



�

� ����

������	��������	���	������� �!"#��$�"��	��%&���'(�)012�3445678�17496@A2�8B5�C5D83E9A�28AA9�E619@17F2�37@�580AD�G124A9937A562�28D6486DA2�37@�1GCD5HAGA782�32254138A@�B180�80A�F32�@128D1E68157�2I28AGP��)0ADA�12�3CCD5Q1G38A9I�RS��8056237@�17�8012�3445678P��)0A�3CCD5HA@�91TA�T5D�8012�3445678�12�80A��U�VWP��)0ADA�03HA�579I�EAA7�8B5�DA81DAGA782�DA45D@A@�37@�8052A�3DA�38�3FA2�G640�I567FAD�8037�B569@�EA�AQCA48A@P��)0A�3HAD3FA�3FA�5T�DA81DAGA782�12�XPWY�IA3D2�37@�80A�3HAD3FA�3FA�5T�80A�26DH1H17F�17HA28GA78�12�SPS��IA3D2P��̀124622157�B180�a5GC37I�CAD2577A9�17@1438A@�E5993D@2�bE3DD1AD2c�3DA�80A�3@@181572�85�80A�3445678P��)0A2A�3DA�FA7AD399I�62A@�85�CD58A48�DA21@A78139�37@�2G399�45GGAD4139�GA8AD2P��d�E5993D@�12�AQCA48A@�85�03HA�3�91TA�3D567@��U�IA3D2P��a5721@AD17F�80A�17@14381572�17�80A�91G18A@�01285D1439�3481H18I�37@�3739I212e�8ICA�5T�322A82e�@1246221572�B180�a5GC37I�CAD2577A9�37@�f6@FGA78e�8012�286@I�DA45GGA7@2�DA8A78157�5T�80A��U�VW�38�8012�81GAP��d�FD3C0�5T�80A�5E2ADHA@�91TA�83E9A�B180�80A�286@I�CD5C52A@�C3D3GA8AD�12�CD5H1@A@P��

��

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 33 of 102



�

� ����

������	����������������� ���!"#�$%&'�())0123�)02'&'3'�04�(55�6&'37&813&02�9(&2'@�A%&)%�&'�)09B7&'C6�04�)('3�&702@�'3CC5�(26�B5('3&)D��$%C7C�&'�(BB70E&9(3C5F�GH��DI�9&55&02�&2�3%&'�())0123D��$%C�(BB70PC6�5&4C�&'�QI�RSDQD��$%C�)177C23�(PC7(TC�(TC�04�3%C�&2PC'39C23�&'�HUD�V�FC(7'D��$%C7C�&'�(BB70E&9(3C5F�H@U���9&5C'�04�9(&2'D��$%C�)('3�&702�B70T7(9�4&2&'%C6�(�)01B5C�FC(7'�(T0�813�3%C�W09B(2F�&'�'3&55�A07X&2T�02�7CB5()&2T�8(7C�'3CC5D��$%C7C�&'�'3&55�(2�C44073�30�7C3&7C�P&23(TC�'3CC5�0PC7�3%C�2CE3�4CA�FC(7'D��Y0�P&23(TC�B5('3&)�B70T7(9�%('�8CC2�&2&3&(3C6D��$%C�&2&3&(5�'3CC5�&6C23&4&)(3&02�A('�B7C̀HVQI�P&23(TC'�813�&2C44C)3&PC5F�)0(3C6�B&BC�9(F�8C�40126�&2�P&23(TC'�1B�30�HVI�'�a9(F8C�H�U�9&5C'�07�907CbD��c&')1''&02'�A&3%�W09B(2F�BC7'022C5�&26&)(3C6�(�5&4C�502TC7�3%(2�QI�FC(7'�A0156�8C�7C('02(85C�(26�3%CF�A0156�CEBC)3�30�'CC�3%C�2CAC7�B&BC�5('3�502TC7�61C�30�8C33C7�aC44C)3&PCb�)0(3&2T�(26�)02'&'3C23�)(3%06&)�B703C)3&02D��d09C�C(75&C7�TC2C7(3&02'�(7C�%(P&2T�%F670)(7802�BC2C37(3&02D��W177C23�9&E�&'�(BB70E&9(3C5F�U�e�B5('3&)�a(70126�HQe�&'�B7C̀HVIf�P&23(TC�B5('3&)b�(26�f�e�'3CC5D��$%C�W09B(2F�8CT(2�7C)076&2T�(TC6�7C3&7C9C23'�&2�S���@�'0�()31(7&(5�(2(5F'&'�A('�BC74079C6D��$%C�4155�8(26�%(6�(�T006�4&3�A&3%�(�U��dQD��$%C�dgR�(2(5F'&'�&26&)(3C'�3%C�8C'3�Wh�(26�Rih'�%(PC�pdq'�04�UH�(26�Ur�FC(7'�A&3%�RSDQ�(26�RS�6&'BC7'&02�B(33C72'@�7C'BC)3&PC5FD��W02'&6C7&2T�803%�()31(7&(5�(26�dgR�(2(5F'&'�(26�6&')1''&02'�A&3%�W09B(2F�BC7'022C5�02�B5(2'�(26�CEBC)3(3&02'@�3%&'�'316F�7C)099C26'�&2)7C('&2T�3%C�5&4C�30�U��FC(7'�A&3%�3%C�dQ�6&'BC7'&02D��p�T7(B%�04�3%C�08'C7PC6�5&4C�3(85C�(26�3%C�'316F�B70B0'C6�)17PC�(26�5&4C�&'�'%0A2�8C50AD��
�

Chattanooga Gas Company
Docket 22-00032

Response to CA DR 2-19b Attachment
Page 34 of 102



�

� ����

������	������������������ 	!	"���#$�"����	��%&'(�)001234�013('(4(�15�67829)416�(4)4'13(@�6707'A76(@�67016B76(@�46)3(C'4476(�)3B�14&76�C'(0799)3712(�01CD67((16�(4)4'13�7E2'DC734�2(7B�'3�4&7�B'(46'F24'13�(G(47CH��%&767�'(�)DD61I'C)479G�PQR��4&12()3B�15�'3A7(4C734�'3�4&'(�)001234H��%&7�02667349G�)DD61A7B�9'57�'(�ST�U��516�4&'(�)001234H��V)(7B�13�B'(02(('13(�W'4&�X1CD)3G�D76(13379�4&7(7�)((74(�(&129B�F7�46)3(57667B�41�C7)(26'38�)3B�67829)4'38�)001234(H��Y4�W)(�B7476C'37B�4&)4�PT̀Q�4&12()3B�W129B�F7�46)3(57667B�41�a001234��Qb�)3B�P�Rc�4&12()3B�W129B�F7�46)3(57667B�41�a001234��Q̀H��%&'(�46)3(576�'(�013('B767B�41�F7�)�D61516C)�)Bd2(4C734�'3�4&7�(42BG�)3B�W'99�10026�'3�SR�QH��%&7675167@�31�)001234�6701CC73B)4'13�16�6)47�'(�D61A'B7B�'3�4&7�(42BGH��
Chattanooga Gas Company

Docket 22-00032
Response to CA DR 2-19b Attachment

Page 35 of 102



�

� ����
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Account: 391

Scenario: Chattanooga Gas @ 2016 Actuarial
□ L2 20.00a Actual Data
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Age (Years) 
Vintages: 1973-2016 

Activity Years: 2000-2016
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PQxSUUVbbèw��rba�i

�fXWXq����hda��Yc
P��wPQP�SQTy

RQwU�T
�P�T�wUxv

�TRwUTP�
PQ�SUUdb��hYdsXcdb

Y���hda��Yc
xUvwvvRTRSPuy

uUwxQ�
�P�T�w��P

�PRwvPx�
PQvSUUgd̀s�eeXY�bh̀

���hda��Yc
RU�wQQu�Sv�y

TxwRRT
�P�TxwvTT

uQU
8&��
�!�����
�"��3&��

�h���wxRTw�
vPTTSQRy

��uwxQTxS
UPyRuvwuxT

�uU�wQuU�
8&��
�!�����
�	
���

vwuTvwUTUTTS�
xyQQTwvQu

xSvuyxTRwQu
P�u�vwQxR�

8&��
���������E
��	
�
��R�xwQv�w�xPi������

RSuxy�w�TQwPPui�������
RSxTy�wPQPwuRR�������

�PRuwvTP�i���������
�T��db�aW�̀b̀W��cXcdbY

���hda��Yc�X̀�̀c̀��dee�
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cGSBDdeff

d@egh���������
@dADgdeiAh������

Dpqh���������������
AdAfgdDefh���

g@CDD����������
Brrdggrh����������B

CrBp
@AeCDDEFGHIFP�RFS�s

aPtVIS�
udfr@dfrA@d

BArdAAfDp
q�����������������g

dAffdBff�����
ABCir����������

urdAfD��������������D
CiAp

@A@CDDvHIwxwUFGwac�y�
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ẁYVcG

edDAudBggBd
fArdg@rDp

q�����������������
eDBduDf��������

uCe@������������
eudiDA��������������B

C@rp
@A@C@D�aỲIVSSaI�y
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IabVYVcGS��ER

reDdu@rB
gdi@BDp

q�����������������
rDrdfDg��������

reCur����������
idrff����������������B

Cfgp
@AgCrD�W��y�HẁYV
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rRYSẀrRYSb̀

rRYcb̀rRYXẀr
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ỲdfaỲdfa
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QXdỲe
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STATE OF TENNESSEE

Office of the Attorney General

Electi-onicglly File4 in TPUC Pocket 
Room on Mgy 12, 2022 gt 10:33 3-m.

HERBERT H. SLATERY III
ATTORNEY GENERAL AND REPORTER

P.O. BOX 20207. NASHVILLE. TN 37202 
TELEPHONE (615)741-3491 
FACSIMILE (615)741-2009

May 12, 2022

Dr. Kenneth C. Hill, Chairman 
c/o Tory Lawless 
Docket Manager
Tennessee Public Utility Commission 
502 Deaderick Street 
Nashville, TN 37243

Joint Request of Chattanooga Gas Company and Volkswagen Group of 
America Chattanooga Operations, LLC for Approval of Special Contract, 
TRA Docket No. 14-00118

Re:

Dear Dr. Hill:

We at the Consumer Advocate were pleased to learn on May 9, 2022, that Volkswagen and 
Chattanooga Gas Company have renewed their Special Contract for the provision of natural gas 
service to the Volkswagen plant in Chattanooga. This Special Contract reflects the hard work and 
cooperative effort of many parties, including Volkswagen, Chattanooga Gas Company, TPUC, the 
City of Chattanooga, and the Consumer Advocate.

The Consumer Advocate thanks Volkswagen and Chattanooga Gas Company for involving 
the Consumer Advocate in the discussion. The Volkswagen plant has been a tremendous success 
for the Chattanooga area, and the Special Contract will help ensure that Volkswagen continues 
that success.

Sincemly,

imes P. Urban 
eputy Attorney General

CC: Kelly Cashman-Grams
J.W. Luna
Fredrick L. Hitchcock 
Floyd R. Self 
Paul Teague
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