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IN THE TENNESSEE PUBLIC UTILITY COMMISSION
AT NASHVILLE, TENNESSEE

IN RE:

CHATTANOOGA GAS COMPANY’S
PETITION FOR APPROVAL OF ITS 2021
ANNUAL RATE REVIEW FILING
PURSUANT TO TENN. CODE

ANN. § 65-5-103(d)(6)

DOCKET NO. 22-00032

CONSUMER ADVOCATE’S PETITION TO INTERVENE

The Consumer Advocate Unit in the Financial Division of the Office of the Attorney
General (“Consumer Advocate”), by and through Herbert H. Slatery III, Attorney General and
Reporter for the State of Tennessee, pursuant to Tenn. Code Ann. § 65-4-118, respectfully
petitions the Tennessee Public Utility Commission (“TPUC” or the “Commission”) to grant
the Consumer Advocate’s intervention into this proceeding because consumers’ interests,
rights, duties, or privileges may be determined or affected by the Chattanooga Gas Company
Petition for Approval of its 2021 Annual Rate Review Pursuant to Tenn. Code Ann. § 65-5-
103(d)(6) (“Petition”) filed by Chattanooga Gas Company (“CGC” or the “Company™). For
cause, the Consumer Advocate would show as follows:

1. The Consumer Advocate is authorized by Tenn. Code Ann. § 65-4-118 to
represent the interests of Tennessee consumers of public utility services by initiating and
intervening as a party in proceedings before the Commission in accordance with the Uniform
Administrative Procedures Act and Commission rules.

2. CGC is a public utility regulated by the Commission and provides natural gas

service to residential, commercial, and industrial customers in Tennessee. CGC’s principal
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office and place of business is located at 2207 Olan Mills Drive, Chattanooga, Tennessee 37421.

3. In 2019, CGC filed a petition seeking to opt into the annual review mechanism
(“ARM”) procedure established under Tenn. Code Ann. § 65-5-103(d)(6).! In the 2019
petition, CGC requested TPUC approval of an ARM based on the Company’s meeting
two statutory preconditions: (1) the Company’s engagement in a general rate case within the
last five years; and (2) the Company’s filing for an ARM based on the methodologies it
alleged were adopted in its most recent rate case.

4. The Consumer Advocate and the Chattanooga Regional Manufacturers
Association and TPUC Party Staff were separate intervenors in the 2019 docket. The Parties
negotiated a Stipulation and Settlement Agreement, which the Commission approved.?

5. In 2021, the Company filed its second annual ARM filing. In its petition, the
Company calculated its revenue deficiency for the 2020 Historic Base Period amounting to
$11.8 million.* In the ordered Settlement Agreement, CGC agreed to a $6.8 million cap limit
through the 2024 ARM filing.’

6. On April 20, 2022, CGC filed its third annual ARM filing. In its current Petition,
the Company calculated its revenue deficiency for the 2021 Historic Base Period amounting to

$8,021,257, which is the amount they are seeking approval for in this Petition.® Pursuant to the

1 Chattanooga Gas Company Petition to Opt into an Annual Review of Rates Mechanism Pursuant to Tenn.
Code Ann. § 65-5-103(d)(6), TPUC Docket No. 19-00047 (April 15, 2019).

2 Stipulation and Settlement Agreement by and Among the Consumer Advocate Unit of the Attorney General,
the Chattanooga Regional Manufacturers Association, and Party Staff, TPUC Docket No. 19-00047 (July 26, 2019)
and Order Approving Settlement Agreement, TPUC Docket No. 19-00047 (October 7, 2019).

3 Chattanooga Gas Company Petition for Approval of its 2021 Annual Rate Review Pursuant to Tenn. Code
Ann. § 65-5-103(d)(6), TPUC Docket No. 21-00048 (April 20, 2021).

4 Id atp.5,910. The $11.8 million includes “a $7.7 million 2020 deficiency and a $3.9 rate reset including
associated carrying charges on the deficiency.”

5 Order Approving Settlement Agreement on Chattanooga Gas Company’s 2020 Annual Rate Review Filing
Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), TPUC Docket No. 21-00048 (November 1, 2021).

&  Petition at p. 5, 10.
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order in TPUC Docket No. 21-00048, CGC is proposing a rate increase of $6.8 million with
any unrecovered revenue above that cap to be carried forward for inclusion in next year’s ARM
docket filing.”

7. In the instant matter, the Consumer Advocate seeks to represent the interests
of consumers served by CGC. The interests of consumers, including without limitation the
proposed increase in rates to be paid by CGC’ consumers, may be affected by determinations
and orders made by the Commission with respect to: (1) the interpretation, application, and
implementation of Tenn. Code Ann. § 65-5-103(d)(6) and other relevant statutory and
regulatory provisions; and (2) the review and analysis of the Supporting Schedules and other
documentation, financial spreadsheets, and materials provided by CGC.

8. Only by participating in this proceeding can the Consumer Advocate carry out

its statutory duty to represent the interests of consumers.
WHEREFORE, the Consumer Advocate respectfully requests that the Commission

grant this Petition fo Intervene.

[Signatures on Following Page]

7 Id atp.6, Y13.
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RESPECTFULLY SUBMITTED,

%&w— d/ é@,—ﬁ,, W

HERBERT H. SLATERY II (BPR No. 009077)
Attorney General and Report
State of Tennessee
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KAREN H. STACHOWSKI (BPR No. 019607)
Senior Assistant Attorney General

VANCE L. BROEMEL (BPR No. 011421)
Senior Assistant Attorney General

Office of the Tennessee Attorney General
Financial Division, Consumer Advocate Unit
P.O. Box 20207

Nashville, Tennessee 37202-0207

Phone: (615) 741-2370

Fax: (615) 741-8151

Email: Karen.Stachowski@ag.tn.gov
Email: Vance.Broemel@ag.tn.gov




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served via U.S.

Mail, with a courtesy copy by electronic mail upon:

J.W. Luna, Esq. Elizabeth Wade, Esq.

Butler Snow LLP Chief Regulatory Counsel

The Pinnacle at Symphony Place Kasey Chow, Esq.

150 3rd Ave S, Ste. 1600 Senior Counsel

Nashville, TN 37201 Southern Company Gas

Email: jw.luna@butlersnow.com Ten Peachtree Place, NW
Atlanta, GA 30309

Floyd R. Self, Esq. Telephone: (404) 584-3160

Berger Singerman, LLP Email: ewade(@southernco.com

313 North Monroe Street, Suite 301 Email: kechow@southernco.com

Tallahassee, FL 32301

Telephone: (850) 521-6727
Email: fself@bergersingerman.com

This the !Q% day of May 2022.

KAREN H. STACHOWSKI
Senior Assistant Attorney General




