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REQUEST: 

Refer to two documents (i) Atmos Energy’s Schedule J-111 submitted in Kentucky Public 
Service Commission Docket No. 2021-00214 and (ii) Atmos Energy’s File <CPAD_1-
09_Att1 - 2022 ARM – Updated>, Tab “Schedule WP 9-1”2 submitted in TPUC Docket 
No. 22-00010. The Company’s proposed capital structure identified as the twelve 
months ended September 30, 2021, reflects a common equity percentage of 58.71%. 
Reconcile the balances reflected in Schedule J-1 with those supported in “Schedule WP 
9-1” which incorporates an equity ratio of 60.59%.

RESPONSE:

The capital structure in Case No. 2021-00214 is based on the Company's 13 Month 
Average at March 2021 actual capital structure, excluding debt related to Winter Storm 
Uri.  As noted in the question, TPUC Docket No. 22-00010 is the capital structure as of 
September 30, 2021 filed as required by the ARM tariff. 

1 Application of Atmos Energy Corporation for An Adjustment of Rates and Tariff Modifications, File 
<FR_16(8)(j)_Att1-Schedule J.xlsx>, Kentucky Public Service Commission Docket No. 2021-00214 (June 
30, 2021). The document can be accessed at 
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fpsc.ky.gov%2Fpscecf%2F2021-
00214%2Fregulatory.support%2540atmosenergy.com%2F06302021111836%2FFR_16%25288%2529%2
528j%2529_Att1_-_Schedule_J.xlsx&wdOrigin=BROWSELINK. 
2 Atmos Energy’s Response to Consumer Advocate DR No. 1-9, TPUC Docket No. 22-00010 (March 1, 
2022). 

Electronically Filed in TPUC Docket 
Room on March 18, 2022 at 11:05 a.m.
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REQUEST: 

Provide supporting information and justification for the reasonableness of the equity 
ratio included in the test period. 

RESPONSE: 

Please see Attachment 1 and Attachment 2, which contain the Direct Testimony and 
Rebuttal Testimony, related to the Company's Capital Structure, of Mr. Joe Christian 
filed in Case No. 2021-00214 in Kentucky for support and justification of the 
reasonableness of the Company's management of its capital structure.  As discussed in 
more detail in the testimonies, the legal structure is such that the consolidated balance 
sheet directly finances all of the Company's utility operations, including Tennessee, 
therefore the rationale given in Kentucky is applicable to its Tennessee operations.  
Moreover, the Company's capital structure utilized in the filing follows the methodologies 
approved in 14-00146 and 18-00012. 

ATTACHMENTS: 

CPAD_2-02_Att1 - Joe Christian KY Direct Testimony - Case 2021- 00214 
CPAD_2-02_Att2 - Joe Christian KY Rebuttal Testimony - Case 2021- 00214.pdf 
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REQUEST: 
 
Provide a comprehensive explanation surrounding the implications of Atmos Energy’s 
equity ratio prior the February 2021 winter storm on its ability to obtain the $2.2 billion in 
debt. If not for the strong equity ratio of Atmos Energy prior to the winter storm, would 
the Company have been able to obtain the debt financing on favorable terms?  
 
RESPONSE: 
 
The additional $2.2 billion of long-term debt obtained exclusively to address the 
extraordinary gas costs of the February 2021 winter storm had a direct impact on our 
equity to total capitalization.  As of March 31, 2021, our equity to total capitalization was 
52%.  Excluding the incremental debt, our equity capitalization would have been 
approximately 60%.  
 
There are several factors to consider when attempting to execute favorable terms in a 
debt financing.  The primary factor is the credit rating published by the Rating Agencies 
such as: Standard and Poors (“S&P”) and Moody’s.  They use cash flow related metrics 
such as debt/equity ratios and cash flow interest coverage ratios associated with 
different bond ratings.  If these ratios were to deteriorate for a period of time with no 
clear plan for recovery, our credit ratings would likely be downgraded, resulting in less 
favorable terms.  Our credit ratings prior to the storm were A stable outlook /A1 stable 
outlook for S&P and Moody’s, respectively.  In the case of the winter storm, our ratios 
did weaken, and S&P downgraded our credit rating on February 22, 2021 to A- with a 
credit watch negative and Moody’s kept our A1 rating, but put us on negative outlook.  
After the issuance, S&P removed the credit watch negative.  With the approval of the 
Texas Railroad Commission Financing order in February, we have a clear plan to 
reduce our debt and approximate our metrics to pre-storm levels.  Also as a result of the 
financing order, Moody’s changed our outlook to Stable.  
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REQUEST: 
 
Has the Company attributed any portion of the Division 002 Net Operating Loss (“NOL”) 
asset associated with the February 2021 storm to the NOL requested in this 
proceeding? If not, provide the following: 
 
a. Identify the NOL asset recorded in 2021, Division 002 to record the impacts of the 

February 2021 storm and provide the underlying computation. 
b. Identify the monthly Division 002 NOL balances for the twelve-month period ending 

September 30, 2021 and included in this case: (i) with the implications of the 
February 2021 storm; and (ii) without the implications of the February 2021 storm. 
Provide the underlying documentation for each calculation.  

c. Document how this portion was removed from the balances used in this proceeding 
 
RESPONSE: 
 
a. Please see Attachment 1. 

 
b. Please see Attachment 1. 

 
c. This portion was removed by identifying the extraordinary gas cost due to Winter 

Storm Uri at March 31st based on the Company's estimate, and trued up at 
September 30, 2021 based on the Regulatory Assets booked according to the 
applications that were filed with The Texas Railroad Commission, and with the 
Kansas Corporation Commission. 

 
ATTACHMENT: 
 
CPAD_2-04_Att1 - Federal NOL URI Adjustments.xlsx 



DOCKET NO. 22‐00010
ATTACHMENT 1

TO CPAD DR NO. 2‐04

Winter Storm URI Adjustment for TN ARM

Rate Division 002 Shared Services Fiscal 2020 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021 Fiscal 2021
Adjustment Description Category Adj Code 9/30/2020 10/31/2020 11/30/2020 12/31/2020 1/31/2021 2/28/2021 3/31/2021 4/30/2021 5/31/2021 6/30/2021 7/31/2021 8/31/2021 9/30/2021

TOTAL FD‐NOL Credit Carryforward ‐ Utility  TAX TAX02U 608,544,074         608,544,074       608,544,074       598,045,312       598,045,312       598,045,312       977,066,724          977,066,724         977,066,724         969,847,887         969,847,887         969,847,887         1,015,494,919     
FD‐NOL Credit Carryforward ‐ Utility (URI) ‐                         ‐                        ‐                        ‐                        ‐                        ‐                        439,642,155          439,642,155         439,642,155         439,642,155         439,642,155         439,642,155         441,152,879        
FD‐NOL Credit Carryforward ‐ Utility  Excluding URI 608,544,074         608,544,074       608,544,074       598,045,312       598,045,312       598,045,312       537,424,569          537,424,569         537,424,569         530,205,732         530,205,732         530,205,732         574,342,040        

Total Division 002 ADIT pre URI Adjustments 486,923,937         475,955,229       478,040,938       455,720,702       443,747,524       429,489,000       797,890,633          805,207,684         807,907,941         804,899,311         812,004,410         812,191,095         841,973,871        
Total Adjusted Division 002 ADIT 486,923,937         475,955,229       478,040,938       455,720,702       443,747,524       429,489,000       358,248,478          365,565,529         368,265,786         365,257,156         372,362,255         372,548,940         400,820,992        
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REQUEST: 
 
Refer to File <CPAD_1-09_Att1 - 2022 ARM - Updated.xlsx>, Tab “Schedule WP 7-2” 
and an updated File <p. ADIT TN ARM Fiscal 2021>, Tab “Div 002”.3  Reconcile the 
values contained in Tab “Div 002” compared with those values contained in Division 002 
within the Tab “WP 7-2". 
 
RESPONSE: 
 
The Company provided a fully linked model so that the CPAD is able to see the 
adjustment in total.  The Company has highlighted within that model each area where 
an adjustment has been made for purposes of convenience, including 002 values.  
Below is a list of each adjustment and the impacted relied upons in the Company's 
response to CPAD 1-09. 
 
• DR 1-05, WP 7-2, 7-4   Adjust State-Net Operating Loss to remove Uri Impact 

Relied upons Impacted: o. Plant Balances 2021 TN Case.xlsx, p. ADIT TN ARM 
Fiscal 2021.xlsx 

 
• DR 1-09, WP 7-2, 7-4   Remove SEBP/SERP items from ADIT  

Relied upons Impacted: o. Plant Balances 2021 TN Case.xlsx, p. ADIT TN ARM 
Fiscal 2021.xlsx 

 
 
 

 
3 Atmos Energy’s Response to Consumer Advocate DR 1-9, TPUC Docket No. 22-00010 (March 1, 
2022). 
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REQUEST: 
 
Confirm that the total Short-Term Debt related bank fees incorporated in this filing can 
be calculated as follows: ($446,063,594 * .04%) or $178,425. 
 
RESPONSE: 
 
The calculated overall cost of capital in this filing is 7.53% with short-term debt 
accounting for 0.04% of the total.  Taking the short-term debt portion of the overall cost 
of capital and multiplying times total rate base of $446,063,594 equates to $178,425.   
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REQUEST: 
 
Demonstrate the prudence of the Company’s costs and minimal use of Short-Term Debt 
as incorporated into this case. 
 
RESPONSE: 
 
Please see the Company's responses to CPAD 2-02 and 2-09.   
 
The Company's use of short-term debt falls within the overall consolidated capital 
structure of Atmos Energy Corporation, which is currently focused on financing in 
excess of $2 billion in annual capital investment across its eight state operating 
footprint.  This level of capital investment requires annual access of external capital 
markets, both debt and equity, as well as reinvestment of over half of its earnings to 
maintain its debt ratings with the ratings agencies.   
 
As further noted in the Company's response to CPAD 2-09, the capital markets have 
experienced favorable conditions with historical low coupon rates for long-term debt and 
which the Company wanted to take advantage of with frequent financing of long-term 
debt while conditions were available.  
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REQUEST: 
 
Provide a list of the terms within the Short-Term Debt agreement(s) which produce the 
costs as contained in the Company’s Response to Consumer Advocate DR No. 1-18. 
 
RESPONSE: 
 
The components of the costs contained in the Company’s response to CPAD 1-18 
include Interest expense due to commercial paper borrowings, commitment fees for our 
credit facilities, and bank administration fees of the credit facilities.  
 
Interest Expense of commercial paper:        $9,758.34  

Commitment Fees (a):   $2,338,121.51  

Bank Administration Fees (b):  $2,338,076.62  

Total      $4,685,956.47  
 
Note (a)  Commitment fees are charged by the lender to Atmos Energy to compensate 
the lender for its commitment to lend.    
 

 
 
Note (b)  Bank administration fees are incurred to structure the credit facility with 
member banks and upfront fees paid to the member banks.  These fees are expensed 
over the life of the facility.  The structure fee is paid to the lead banks and is negotiated 
at the time of the launch of the credit facility.  The structuring fees were $950 thousand 
for both the $1.5 billion and $900 million facility, allocated pro-rata.  The upfront fees for 
both the $1.5 billion and $900 million facilities were 0.15%.  There were no upfront or 
structuring fees for the Amarillo National Bank facility.  The structuring fee and upfront 
fee for the Bank of Texas facility totaled $64,950. 
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REQUEST: 
 
Given the apparent fixed fees associated with the Company’s Short-Term Debt 
capability, fully explain why such financing source was not used to a greater extent than 
it was within the test period. 
 
RESPONSE: 
 
During the test period, the Company experienced favorable conditions in the capital 
markets with historical low coupon rates for long-term debt and wanted to issue longer 
term debt in order to take advantage of the capital market conditions.  The Company 
also wanted to maintain liquidity to continue to operate the business that approximated 
our annual capital expenditure program given the unknowns such as: impact of COVID-
19 and a financial crisis like the 2008 financial crisis.  We had not contemplated the 
conflict between Russia and Ukraine during the test period.  However, this is an 
example of an unknown.  Interest rates on the 10 Year Treasury have increased from 
1.56% on November 1, 2021 to 2.14% on March 14, 2022 (58 bps) and on the 30 Year 
Treasury increased from 1.96% to 2.47% (51 bps).  
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REQUEST: 
 
Identify the source of financing used to support the Company’s daily O&M requirements.  
 
RESPONSE: 
 
Please see page 41 of the Company's 2021 10K filed with the Securities and Exchange 
Commission, in particular the cash flows from financing activities.  No specific source of 
funds for daily financing of O&M requirements exist, rather O&M as well as other 
funding requirements are managed on an overall basis. 
 
 



 
 

 

Docket No. 22-00010  
Atmos Energy Corporation, Tennessee Division  

Consumer Advocate DR Set No. 2  
Question No. 2-11  

Page 1 of 1 
 
 
REQUEST: 
 
Refer to the Response to Consumer Advocate DR No. 1-18, Attachment 1,4 and provide 
the following: 
 
a. Provide the specific calculation within File <CPAD_1-09_Att1 - 2022 ARM –

Updated>5 that incorporates the reduction in bank fees of $740,777.  
b. Identify the account(s) and associated amounts by month associated with the 

$4,685,956 in Interest Expense and fees as contained in File <CPAD_1-09_Att1 - 
2022 ARM – Updated>.6 

 
RESPONSE: 
 
a. The STD avg rate of 69.89% on WP 9-2 Line 16 column G, is calculated as 

$4,685,956 of revised short term debt interest expense and fees after the $740,777 
reduction divided by the STD average daily balance of $6,704,749.  The revised rate 
of 69.89% is incorporated into both schedules 9 and 9R of the ARM filing and thus 
impacts the return calculation on both schedules 1 and 1R. 

 
b. Please see Attachment 1.  The adjustment to banking fees of $740,777 was spread 

over the months of the test period and therefore will not match the individual months 
in the general ledger support.  The average short term debt rate is not impacted by 
how this adjustment is spread since the short term debt interest expense and fees 
used in the formula is the total of the test period expense. 

 
ATTACHMENT: 
 
CPAD_2-11_Att1 - STD Interest Expense and Fees.xlsx 

 
4 Atmos Energy’s Response to Consumer Advocate DR No. 1-19, Attachment 1, File <CPAD_1-18_Att1 -
Short-Term Debt Rate.xls>, TPUC Docket No. 22-00010 (March 1, 2022). 
5 Atmos Energy’s Response to Consumer Advocate DR No. 1-9, Attachment, TPUC Docket No. 22-00010 
(March 1, 2022). 
6 Id. 
 



DOCKET NO. 22-00010
ATTACHMENT 1

TO CPAD DR NO. 2-11

Atmos Energy Corporation - Kentucky/Mid-States (Co050)
Short Term Debt-Interest Expense and Fees
Fiscal Year 2021

Company Company Description Account Account Description Sub Account Sub Account Description Line Description OCT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21 JUL-21 AUG-21 SEP-21 Grand Total
010 Atmos Regulated Shared Services 4310 Other interest expense 30120 Commitment Fees-Anb A N B COM FEE 5,294      5,123      5,294      5,308      4,795      5,308      5,137      5,308      5,137      5,308      5,308      5,137       62,459       
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) 03/01 to 03/30 Credit Ag 5 Year Loan Com Fee -          -          -          -          -          125,000  -          -          -          -          -          -           125,000     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) 03/31 Credit Ag 5 Year Loan Com Fee -          -          -          -          -          4,167      -          -          -          -          -          -           4,167         
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Bank fees for 1.25 b credit facility-2019 renewal 15,600    15,600    15,600    15,600    15,600    15,600    15,600    15,600    15,600    15,600    15,600    15,600     187,200     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Bank fees for 1.25 b credit facility-2021 renewal -          -          -          -          -          -          49,127    49,896    49,896    49,896    49,896    49,896     298,609     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Bank fees for 1.25 b credit facility-new terms 18,182    18,182    18,182    18,182    18,182    18,182    18,182    18,182    18,182    18,182    18,182    18,182     218,182     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Bank fees for 1.25 b credit facility-old terms 93,135    93,135    93,135    93,135    93,135    93,135    93,135    93,135    93,135    93,135    93,135    93,135     1,117,614  
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) CA 900M 3yr 2021 -          -          -          -          -          -          47,002    47,771    47,771    47,771    47,771    47,771     285,859     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) CA Annual admin fee for 1.25 b credit facility 4,167      4,167      4,167      4,167      4,167      4,167      4,167      4,167      4,167      4,167      4,167      4,167       50,000       
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Credit Ag 3 Year Loan Com Fee -          -          -          -          -          2,250      67,500    69,750    67,500    69,750    69,750    67,500     414,000     
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) Credit Ag 5 Year Loan Com Fee 103,333  100,000  103,333  103,333  101,667  -          125,000  129,167  125,000  129,167  129,167  125,000   1,274,167  
010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) credit facility adj -          -          -          -          -          -          (0)            -          -          -          -          -           (0)               
010 Atmos Regulated Shared Services 4310 Other interest expense 30186 Commitment Fees - Mizuho 364 facility CA 364 facility adj -          -          -          -          -          92,413    -          -          -          -          -          -           92,413       
010 Atmos Regulated Shared Services 4310 Other interest expense 30186 Commitment Fees - Mizuho 364 facility Mizuho 600m credit facility 126,017  126,017  126,017  126,017  126,017  126,017  -          -          -          -          -          -           756,103     
010 Atmos Regulated Shared Services 4310 Other interest expense 30186 Commitment Fees - Mizuho 364 facility Mizuho Comm Fee 64,583    62,500    64,583    64,583    58,333    87,500    -          -          -          -          -          -           402,083     
010 Atmos Regulated Shared Services 4310 Other interest expense 30187 Commitment Fees - Bank of Texas 364 facility Bank of Texas Comm Fee 4,777      4,623      4,777      4,777      4,315      4,777      4,623      4,777      4,623      4,777      4,777      4,623       56,245       
010 Atmos Regulated Shared Services 4310 Other interest expense 30187 Commitment Fees - Bank of Texas 364 facility LC fees Bank of Texas 6,250      6,250      6,250      6,250      6,250      6,250      6,250      5,825      5,825      5,825      5,825      5,825       72,875       
010 Atmos Regulated Shared Services 4310 Other interest expense 30171 CP- Goldman Sachs Int Exp CP- Goldman Sachs Int Exp 933         2,800      3,733         
010 Atmos Regulated Shared Services 4310 Other interest expense 30175 CP- Mizuho Int Exp CP- Mizuho Int Exp 933         2,800      3,733         
010 Atmos Regulated Shared Services 4310 Other interest expense 30176 CP- MUFG Int Exp CP- MUFG Int Exp 535         1,757       2,292         

441,338  435,596  441,338  441,352  434,326  590,365  435,722  443,578  436,836  443,578  444,112  438,593   5,426,733  2022 ARM - WP 9-2, Cell J27

010 Atmos Regulated Shared Services 4310 Other interest expense 30121 Commitment Fee-Credit Agricole (Fmly RBS) FY21 true up -          -          -          -          -          -          -          -          -          -          -          (740,777)  (740,777)    
-          -          -          -          -          -          -          -          -          -          -          (740,777)  (740,777)    

Updated STD Interest Expense & Fees 441,338  435,596  441,338  441,352  434,326  590,365  435,722  443,578  436,836  443,578  444,112  (302,184)  4,685,956  
CPAD_1-09_Att1-2022 ARM -
Updated, Cell J27
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REQUEST: 
 
Refer to the Company’s Response to Consumer Advocate DR No. 1-19 and respond to 
the following: 
 
a. Given that the instructions within the FERC uniform system of accounts requires the 

attribution of Short-Term Debt as the first source of financing in calculating the 
Allowance for Funds Used During Construction (“AFUDC”) rate, coupled with the 
fact that the Company’s consolidated balance of Short-Term Debt is significantly less 
than the $459 million of construction work in progress, what is the rationale for 
inclusion of Short-Term Debt in the proposed capital structure?  

b. Provide the FERC support for the recognition of the pre-tax return on equity within 
the AFUDC calculation.  

c. Has the Company adjusted either the AFUDC revenue or the capitalized plant in 
service for its revised cost of Short-Term Debt cost of 69.89% from 80.94%? If not, 
would such an adjustment be appropriate? 

 
RESPONSE: 
 
a. The inclusion of short-term debt is based on the methodologies approved in Docket 

Nos. 14-00146 and 18-00012. 
 

b. The use of a pre-tax cost of equity is appropriate because the AFUDC calculation is 
provided within the Uniform System of Accounts to recover the full cost of funding 
construction.  Similar to other rate base, this necessitates a pre-tax cost of capital to 
ensure recovery of financing costs. 

 
c. The Company has not adjusted the AFUDC revenue or the capitalized plant to 

reflect the short-term debt costs identified in the Company's response to CPAD 1-18 
(as provided in the attachment to CPAD 1-09).  As suggested in subpart (a) of this 
question, short-term debt did very little to drive the actual AFUDC recorded during 
the test period due to it being below construction work in progress, thus any  
adjustment would be insignificant.  However, if CAPD insists that an adjustment be 
made the Company would propose that it be made and booked in FY 2022 to 
AFUDC/overhead capitalized and picked up in the FY 2022 ARM calculation true-up.    
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REQUEST: 
 
Refer to the Company’s Response to Consumer Advocate DR No. 1-20 and respond to 
the following: 
 
a. The response to part (a) indicates that a true-up adjustment is recorded to the 

financial statements after the filing of federal and state tax returns. However, despite 
the request for such information in Consumer Advocate DR No. 1-20 part (a), no 
such documentation was provided. Provide the September 2021 entry used to 
record amounts to Accumulated Deferred Income Tax Liability, inclusive of any 
recordings to the Deferred Tax asset, as well as those amounts recorded to current 
and deferred tax expense which trues-up the Company’s 2020 operating results.  

b. Given that the annual true-up entries apply to the preceding period, what is the 
rationale for not adjusting prior period Accumulated Deferred Income Tax (“ADIT”) 
balances to reflect the amounts of the true-up entry as if they were precisely 
recorded in the periods in which they were incurred? 

 
RESPONSE: 
 
a. Please see Attachment 1 for the entry to illustrate the return to provision true-ups 

booked for September 2021, based on the FY2020 returns filed in FY2021. Please 
note this entry is for illustration purpose only as per the Company's response to 
CPAD 1-20 subpart (a), " A separate journal entry and workpapers specific to the 
true-ups is not available. The true-ups calculations and journal entries are a 
component of the overall workpapers and journal entries to record the following year 
provision for income tax expense".   

 
b. The amounts of the true-up entry booked based on how the actual tax return is filed 

is properly reflected in the period when the return is filed when all information 
became available, including reflecting the impacts in the Accumulated Deferred 
Income Tax (“ADIT”) balances. The timeline of this recording is in sync with the 
timeline when a company makes estimated tax payments based on provisional 
calculations and the finalized tax calculations when the return is duly filed.  
Accordingly  the ADIT balance of each period consistently include a true up 
component based on the actual return results as per the return's due date which is in 
the period following the period of the actual operations. 

 
ATTACHMENT: 
 
CPAD 2-13_Att1 - Return to Provision Summary.xlsx 



DOCKET NO. 22-00010
ATTACHMENT 1

TO CPAD DR NO. 2-13

DR Set 2-13
ADIT True up adjustment with NOL carryforward Entry for Illustration 
Purpose 9-30-21 
DIV 093

Div 002/093 
Deferred Pool

Div 093 Deferred 
Pool

Dr. Deferred Tax Asset - NOL                   400,507 
Cr. Deferred Tax Liability                   400,507 FY21 Activity relating to FY20 Return to Provision Adjustment



DOCKET NO. 22-00010
ATTACHMENT 1

TO CPAD DR NO. 2-13

DR Set 2-13
ADIT True up adjustment Summary 9-30-21
DIV 093

FY21 Accumulated Deferred Income Tax Summary
Div 093 Deferred 

Pool
DIV 093 Deferred per 

Relied Upon
Difference

FY21 Opening Balance (69,668,489)            (69,664,870)                   3,619              Balance related to ADIT item ACC04 MIP/VPP Accrual that is excluded from rate base
Y21 Activity relating to FY20 Return to Provision Adjustmen (400,507)                 

FY21 Deferred Activity (5,064,559)              
FY21 Ending Deferred (75,133,555)            (75,118,100)                   15,455            Balance related to ADIT item ACC04 MIP/VPP Accrual that is excluded from rate base
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REQUEST: 
 
Refer to the Company’s Response to Consumer Advocate DR No. 1-22. The response 
refers to the $2.96 million in credits related to the amortization of excess deferred 
income taxes. Identify where, in the application, this credit is reflected for purposes of 
computing the Company’s test period revenue requirement. 
 
RESPONSE: 
 
This credit to tax expense of $2.96M is directly related to the amortization of excess 
deferred income taxes of $6,112,798 on Sch 1 Line 33.  The Company also added back 
a calculated amount of $3,534,923 of excess deferred income taxes returned to 
customers in fiscal 2021 to revenues on Sch 2 lines 6 and 7, which directly reduces the  
ARRR calculation on Sch 1R. 
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REQUEST: 
 
The purpose of this request is to determine whether the manner in which Income Tax 
Expense and the balance of ADIT are calculated consistently within the revenue 
requirement. Refer to Company’s Responses to Consumer Advocate DR Nos. 1-20, 1-
22 and 1-23. Respond to the following: 
 
a. Confirm that for purposes of calculating Income Tax Expense, all book tax timing 

differences are normalized.  
b. Provide a comprehensive explanation indicating whether the ADIT balances as 

reflected in the filing are determined consistent with (i) the manner in which Deferred 
Income Tax Expense is recorded on the books of Atmos, or (ii) the manner in which 
Deferred Income Tax Expense is reflected within the current revenue requirement.  

c. Identify all book/tax timing differences which are ‘flowed through’ for purposes of 
calculating taxable income reflected on (i) the financial books of Atmos/Tennessee, 
and (ii) the regulatory books of Atmos/Tennessee. 

 
RESPONSE: 
 
a. The Company confirms that for purposes of calculating Income Tax Expense, all 

book tax timing differences are normalized. 
 

b. The ADIT balances as reflected in the filing are relied upon the ADIT balances 
recorded on the books, with modifications based on the ARM model as per the 
Stipulation and Settlement Agreement under Docket Nos. 14-00146 and 18-00112 
for the purpose to be consistent with the manner in which the Deferred Income Tax 
Expense is calculated within the current revenue requirement.  

 
c. As noted in the response to subpart (a), all book tax timing differences are 

normalized and there is no "flowed through" timing differences for purpose of 
calculating total taxable income for financial book purpose or for regulatory filing 
purpose.  
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REQUEST: 
 
Refer to File <O&M Summary Historic Year>, Tab “O&M 002 FY21” filed in this Docket.7 
Specifically, refer to account 9230 subaccount 07497, Admin Fee SERP. Confirm that 
the Tennessee allocated portion of the ~$208k for the year ending Sept. 2021 is not 
included for cost recovery. If not confirmed, provide the Company’s rationale for 
inclusion of this subaccount in the Company’s Cost of Service given the adjustment to 
remove other SERP expenses on line 25 on <WP 4-1>. 
 
RESPONSE: 
 
Subaccount 07497, Admin Fee SERP, is used to track administration fees associated 
with the Company's SERP plan. The Company agrees that $8,619.92 (4.13% of 
$208,898) should be removed from Operation & Maintenance Expense on both Sch 1 
and Sch 1R in this proceeding.  
 

 
7 Atmos Energy’s Response to Consumer Advocate DR 1-9, Relied Upons, TPUC Docket No. 22-00010 
(March 1, 2022). 
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REQUEST: 
 
Refer to the Response to Consumer Advocate DR No. 1-9. For each adjustment 
identified within this response, provide a reconciliation and supporting workpapers 
identifying the original item total and a reconciliation to the revised item total. 
 
RESPONSE: 
The Company provided a fully linked model so that the CPAD is able to see the 
adjustment in total.  The Company has highlighted within that model each area where 
an adjustment has been made for purposes of convenience.  Below is a list of each 
adjustment and the impacted relied upons in the Company's response to CPAD 1-09. 
 
• DR 1-05, WP 7-2, 7-4   Adjust State-Net Operating Loss to remove Uri Impact 

Relied upons Impacted: o. Plant Balances 2021 TN Case.xlsx, p. ADIT TN ARM 
Fiscal 2021.xlsx 

 
• DR 1-09, WP 7-2, 7-4   Remove SEBP/SERP items from ADIT 

Relied upons Impacted: o. Plant Balances 2021 TN Case.xlsx, p. ADIT TN ARM 
Fiscal 2021.xlsx 

 
• DR 1-13, WP 7-10   Exclude interest and RWIP interest from avg Reg Asset 

No Relied upon Impacted 
 

• DR 1-18, WP 9-2   Short-Term Debt Rate Adjusted 
Secondary relied upon: Capital Structure 09-30-21_Consolidated_Excluding 
$2.2BN_.xlsm 

 
• DR 1-28, Sch 4   Remove legal fees not related to Tennessee 

No Relied upon Impacted 
 

• DR 1-29, WP 7-8   Remove capitalized SERP costs 
Relied upons Impacted: v. TN Minimum Filing Requirements #38 12 months Sep-
21.xlsx 
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