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KPOW-10311 Electronically Filed in TPUC Docket

VIA EMAIL (tpuc.docketroom@in.gov) & FEDEX SESCAS o O 2k s i)
Dr. Kenneth C. Hill, Chairman

c/o Ectory Lawless, Dockets & Records Manager

Tennessee Public Utility Commission

502 Deaderick Street, 4th Floor

Nashville, TN 37243
Re: INRE: PETITION OF KINGSPORT POWER
COMPANY d/b/a AEP APPALACHIAN POWER
FOR A GENERAL RATE CASE
DOCKET NO.: 21-00107
Dear Chairman Hill:

On behalf of Kingsport Power Company d/b/a AEP Appalachian Power, we transmit herewith
Motion for Leave to Allow David M. Roush to Present the Direct/Rebuttal Testimony of Witness Katharine
I. Walsh.

The original and four copies are being sent by overnight delivery.

Should you have any questions, please do not hesitate to contact the undersigned.

Very sincerely yours,

ER, S H & DAVIS, LLP

William C. Bovender

Enclosure: As stated
cc: David Foster (w/enc.) Via US Mail and Email: david, foster@tn.gov
Monica L. Smith-Ashford, Esq. (w/enc.) Via US Mail and Email: monica.smith-ashford@in.gov
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Michael J. Quinan, Esq. (w/enc.) Via US Mail and Email: mquinan@t-mlaw.com
Vance L. Broemel (w/enc.) Via US Mail and Email: vance.broemel@ag.tn.gov
Karen H. Stachowski (w/enc.) Via US Mail and Email: Karen.Stachowski@ag.tn.gov
James R. Bacha, Esq. (w/enc.) Via Email: jrbacha@aep.com
Noelle J. Coates, Esq. (w/enc.) Via Email: njcoates@aep.com

Joseph B. Harvey, Esq. (w/enc.) Via Email: jharvey@hsdlaw.com



BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE

IN RE:
DOCKET NO.: 21-00107
PETITION OF KINGSPORT POWER
COMPANY d/b/a AEP APPALACHIAN
POWER GENERAL RATE CASE

MOTION FOR LEAVE TO ALLOW DAVID M. ROUSH TO PRESENT THE
DIRECT/REBUTTAL TESTIMONY OF WITNESS KATHARINE I. WALSH ON
BEHALF OF KINGSPORT POWER COMPANY d/b/a AEP APPALACHIAN POWER

Comes Petitioner, Kingsport Power Company d/b/a AEP Appalachian Power (“KgPCo”),
and respectfully requests that David M. Roush, Managing Director, Regulatory Pricing and
Analysis of American Electric Power Service Corporation, be permitted to present the pre-filed
direct and rebuttal testimony of Katharine I. Walsh. Ms. Walsh has developed a conflict which
prevents her from presenting her testimony in person or by telephone.

Ms. Walsh is Manager, Regulatory Pricing & Analysis for AEPSC. Mr. Roush and Ms.
Walsh are in the same business organization and Ms. Walsh reports up to Mr. Roush in that
organization. Mr. Roush is thoroughly familiar with Ms. Walsh’s testimony and the subject matter
discussed therein. He is equally qualified to be cross-examined by the other parties to the Docket.
Mr. Roush will be present at the hearing in Nashville, Tennessee.

Attached as EXHIBIT 1 supporting this Motion is information concerning Mr. Roush.
Attached as EXHIBIT 2 is the direct and rebuttal testimony of Ms. Walsh which Mr. Roush will

sponsor and present.



PREMISES CONSIDERED, Kingsport Power Company d/b/a AEP Appalachian Power
requests the Commission allow Mr. Roush to present the direct and rebuttal testimony of Ms.

Walsh at the hearing on this Docket on June 20, 2022. FOR GOOD CAUSE SHOWN.

Respectfully submitted,

KINGSPORT POWER COMPANY
d/b/a AEP APPALACHIA :

William C. Bovender, Esq. (BPR #000751)
Joseph B. Harvey, Esq. (BPR #028891)
Hunter, Smith & Davis, LLP

P.O. Box 3740

Kingsport, TN 37655

Tel: 423.378.8858

Email: bovender@hsdlaw.com

Email: jharvey@hsdlaw.com

CERTIFICATE OF SERVICE

The undersigned hereby certifies that the foregoing MOTION FOR LEAVE TO ALLOW
DAVID M. ROUSH TO PRESENT THE DIRECT/REBUTTAL TESTIMONY OF WITNESS
KATHARINE I. WALSH ON BEHALF OF KINGSPORT POWER COMPANY d/b/a AEP
APPALACHIAN POWER has been served upon the following by emailing a copy of same as
follows, on this the 9th day of June, 2022.

VANCE L. BROEMEL (BPR #011421)
Senior Assistant Attorney General

KAREN H. STACHOWSKI (BPR #019607)
Assistant Attorney General

Office of the Tennessee Attorney General
Financial Division, Consumer Advocate Unit
P.O. Box 20207

Nashville, Tennessee 37202-0207

Email: vance.broemel@ag.tn.gov

Email: karen.stachowski@ag.tn.gov




MICHAEL J. QUINAN
ThompsonMcMullan, P.C.
100 Shockoe Slip, Third Floor
Richmond, VA 23219

Tel.: (804) 799-4127

Email: mquinan@t-mlaw.com

HUNTER, SMITH & DAVIS, LLP

w D S

vV
William C. Bovender
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE

INRE:

PETITION OF KINGSPORT POWER COMPANY d/b/a DOCKET NO.: 21-00107
AEP APPALACHIAN POWER GENERAL RATE CASE

PERSONAL DATA

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is David M. Roush, and my business address is 1 Riverside Plaza, Columbus,

Ohio 43215.

Q. BY WHOM ARE YOU EMPLOYED AND WHAT IS YOUR POSITION?

A. I am employed by American Electric Power Service Corporation (AEPSC) as Managing

Director — Regulated Pricing and Analysis. AEPSC supplies engineering, financing,
accounting, planning, advisory, and other services to the subsidiaries of the American
Electric Power (AEP) system, one of which is Ohio Power Company (AEP Ohio or the

Company).

Q. WOULD YOU PLEASE DESCRIBE YOUR EDUCATIONAL AND

PROFESSIONAL BACKGROUND?

A. I graduated from The Ohio State University (OSU) in 1989 with a Bachelor of Science

degree in mathematics and a computer and information science minor. In 1999, I earned a
Master of Business Administration degree from The University of Dayton. I have
completed both the EEI Electric Rate Fundamentals and Advanced Courses. In 2003, I

completed the AEP/OSU Strategic Leadership Program. In 1989, I joined AEPSC as a

! EXHIBIT

tabbies®
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Rate Assistant. Since that time, I have progressed through various positions and was
promoted to my current position of Managing Director — Regulated Pricing and Analysis
in April 2019.

WHAT ARE YOUR RESPONSIBILITIES AS MANAGING DIRECTOR -
REGULATED PRICING AND ANALYSIS?

My responsibilities include the oversight of the preparation of cost of service and rate
design analysis for the AEP System operating companies and oversight of the preparation
of special customer contracts and pricing.

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN ANY REGULATORY
PROCEEDINGS?

Yes. I have testified in several rate cases and other proceedings before the Public Utilities
Commission of Ohio (Commission), the Indiana Utility Regulatory Commission, the
Public Service Commission of Kentucky, the Michigan Public Service Commission, and

the Public Service Commission of West Virginia. Before the Commission, I have testified

in a number of cases, including Case Nos. 11-351-EL-AIR and 11-352-EL-AIR.



Electronically Filed in TPUC Docket Room on Novembet 19, 2021 at 8:34 a.m.

KgPCo Exhibit No.
Witness: KIW
DIRECT TESTIMONY OF
KATHARINE 1. WALSH
ON BEHALF OF KINGSPORT POWER COMPANY
D/B/A AEP APPALACHIAN POWER
BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION
DOCKET NO. 21-00107

1 Q. ~PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND POSITION.

2 A My name is Katharine I. Walsh. My business address is 1 Riverside Plaza,

3 Columbus, Ohio 43215. 1 am employed by the AEPSC as Manager, Regulatory
4 . Pricing & Analysis, in the Regulatory Services Department. AEPSC supplies

5 engineering, financing, accounting, and planning and advisory services to the

6 subsidiaries of the AEP System, one of which is KgPCo.

7 Q. WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY AS

8 MANAGER REGULATORY PRICING & ANALYSIS?

9 A.  lamresponsible for assisting AEP electric utility operating companies in the
10 preparation of their regulatory filings before this and other Commissions under
11 whose jurisdiction these companies provide electric service.

12 Q. . PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
13 EMPLOYMENT HISTORY.

14 A I graduated from Xavier University in 2008 with a Bachelor of Science degree in

15 - Economics. Upon graduating, I joined AEPSC as an Energy Analyst in the
16 Commercial Operations Group. This role included various positions in
17 Commercial Operations. In 2010, I transferred to Regulatory Services as a
18 " Regulatory Analyst. In 2019, I was promoted to my current position.
EXHIBIT
i A
s
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KgPCo Exhibit No.
Witness: KIW
Page 2 of 14
HAVE YOU PREVIOUSLY TESTIFIED IN REGULATORY

PROCEEDINGS?

- Yes. I have testified and/or submitted testimony before the Virginia State

Corporation Commission on behalf of APCo. before the Public Service

Commission of West Virginia on behalf of APCo and Wheeling Power Company,

" and before the Kentucky Public Service Commission on behalf of Kentucky

Power Company. These companies. like KgPCo, are electric operating

subsidiaries of AEP.

' PURPOSE OF YOUR TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony in this proceeding is as follows:

e To explain how certain revenue and expense adjustments relating to
weather-normalized sales levels, year-end customer sales levels. rate
annualization, book to billed sales levels, and the removal of rider revenue
and expense were calculated. These adjustments are designated as OR-1
through OR-7, OM-14 and OT-33.

* To sponsor the modifications to KgPCo’s Tariffs and to sponsor the rate
design underlying the charges included in those tariffs. Also included in
the rate design are new offerings for Outdoor Lighting (OL) and Street
Lighting (SL) LED lamps. Company witness Keeton sponsors the
modifications to KgPCo's Terms and Conditions of Service.

¢ To sponsor certain draft minimum filing requirements (MFRs) that are
being provided concurrently with the Company’s petition.

WHAT EXHIBITS ARE YOU SPONSORING?

I am sponsoring the following exhibits:

KgPCo Exhibit No. 1 (KIW), Revenue Proof

. KgPCo Exhibit No. 2 (KIW), Current and Proposed Rates
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KgPCo Exhibit No.
Witness: KIW
Page 3 of 14

KgPCo Exhibit No. 3 (KIW), Typical Bills

. WERE THE EXHIBITS THAT YOU ARE SPONSORING PREPARED OR

ASSEMBLED BY YOU OR UNDER YOUR DIRECTION?

Yes.

- ARE YOU SPONSORING ANY MFRs?

Yes. I am sponsoring the follow MFRs: 12a-d, 13, 14a-d. 15. 16, 17. 18. 19, 21.

22, and 82.

" ADJUSTMENTS

LIST THE ADJUSTMENTS YOU ARE SPONSORING.

[ am sponsoring the following operating revenue (OR) adjustments:

OR-1  Weather Normalization Adjustment: Increase base revenues to
reflect normal weather.

OR-2  Year-End Customer Adjustment: Reduce base revenues to
reflect the year-end number of customers and usage levels.

OR-3  Book to Bill Adjustment: Decrease base revenues to reflect a
billed rather than booked basis.

OR-4  Remove Franchise Fee Revenue: Remove revenue associated
with the franchise fee local privilege tax.

OR-5  Rate Annualization Adjustment - FTRAR: Increase revenue to
reflect the annualized FTRAR rate.

OR-6  Remove FPPAR Rider Revenue: Remove billed revenue
associated with the FPPAR

OR-7 Remove TRP & MS Rider Revenue: Remove billed revenue
associated with the TRP&MS Rider

[ am also sponsoring the following O&M expense and OT adjustments:

OM-14 Remove FPPAR Expense: Remove expense associated with the
FPPAR
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Witness: KIW
Page 4 of 14

OT-33 Remove Franchise Fee Tax Expense: Remove expense
associated with the franchise fee local privilege tax

PLEASE DESCRIBE ADJUSTMENT OR-1: WEATHER

NORMALIZATION.

Adjustment OR-1 removes the impact of abnormal weather on the test year level

of base revenues for the RS class. The test year impact of abnormal weather for

_ these classes was provided by AEPSC’s Economic Forecasting department.

These impacts were then used to adjust the class billing determinants. The

difference between the revenue generated by applying base rates to the

. differences between weather-normalized billing determinants and the actual test

year billing determinants resulted in an increase in base revenue of $19,838.

PLEASE DESCRIBE ADJUSTMENT OR-2: YEAR-END CUSTOMER.

" Adjustment OR-2 decreases base revenues by $170.354 to develop test year

revenues that KgPCo would have received based upon the actual number of

customers, by tariff, at the end of the test year. which was 12 months-ended June

© 2021. These are the number of customers expected during the rate year, which

will begin when the approved rates become effective.

DID THE OPERATIONS OF A LARGE INDUSTRIAL CUSTOMER

IMPACT ADJUSTMENT OR-2?

Yes. A large industrial customer, taking service on tariff Industrial Power (1P),

ceased operating at their historic level of production prior to the test year.

However, their test year billing determinants. and resulting base revenue. still

required an adjustment. [n accordance with the IP tariff. this customer was billed
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Page 5 of 14

using their high previous demand (HPD) for 9 out of 12 months of the test year.

The HPD utilized for billing in months July 2020 through March 2021 was

- significantly higher than their actual on-peak billing demand. Since this customer

anticipates operating at their current level of production, and does not intend to

increase load. adjustments to their billing determinants and related revenue are

" necessary to ensure the rate year reflects the appropriate customer load.

PLEASE DESCRIBE ADJUSTMENT OR-3: BOOK TO BILL.

Adjustment OR-3 is necessary to reconcile the revenue difference between billed
and accrued revenue as recorded on the Company’s books and the revenue
generated by applying the test year billing determinants to test year rates. This
resulted in a decrease in revenues of $128.916.

PLEASE DESCRIBE ADJUSTMENT OR-4: REMOVE FRANCHISE FEE

REVENUE.

~ Adjustment OR-4 removes the franchise fee revenue collected from customers

who live within the city limits of Kingsport. The franchise fee is paid to the City

of Kingsport. An offsetting adjustment, Adjustment OT-33. removes the

. franchise fee tax expense. Adjustment OR-4 resulted in a decrease of $4,026.094.

PLEASE DESCRIBE ADJUSTMENT OR-5: RATE ANNUALIZATION

FTRAR.

" Adjustment OR-5 increases test year base rate revenues by $22,329. The purpose

of this adjustment is to appropriately reflect the revenues that KgPCo would have

received if each customer had been billed for the entire 12 months of the test year

" at the FTRAR rates in effect at the end of the test year. The FTRAR credits
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customer bills for changes due to tax reform. This rider will be included in base

- rates going forward; therefore. the mid-year rate change should be annualized and

included in the going-level cost-of-service.

PLEASE DESCRIBE ADJUSTMENT OR-6: REMOVE FPPAR RIDER

" REVENUE.

Adjustment OR-6 removes the amount of FPPAR revenue collected from
customers during the test year. The revenue and expense associated with the
FPPAR are separate from base distribution rates and need to be removed for the

purposes of setting base rates. This adjustment removes $118.380,068 of billed

FPPAR revenue. Adjustment OM-14 removes FPPAR expense.

PLEASE DESCRIBE ADJUSTMENT OR-7: REMOVE TRP & MS RIDER

REVENUE.

_ Adjustment OR-7 removes the amount of TRP&MS Rider revenue collected from

customers during the test year. This adjustment removes $6.018,227 of TRP&MS

Rider revenue. Company witness Allen supports adjustment OM-10 to remove

- the test year over/under recovery of TRP&MS Rider expense. The test year

TRP&MS revenue, as well as the over/under recovery expense in OM-10, reflect

prior period revenue and expense. These were removed in order to account for

" the fact that the test year level of expense and capital investment would be

included in base rates once new rates go into effect. As described by Company

witness Castle, the current TRP&MS Rider revenue will reset to zero concurrent

~ with the requested base rate change.
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. PLEASE DESCRIBE ADJUSTMENT OM-14: REMOVE FPPAR

EXPENSE.

Adjustment OM-14 decreases FPPAR expense by $117,746,450. This adjustment

- removes all FPPAR expense since it is recovered in the rider and not base rates.

PLEASE DESCRIBE ADJUSTMENT OT-33: REMOVE FRANCHISE FEE

TAX EXPENSE.

~ Adjustment OT-33 decreases other tax expense by $4.026.094 to remove the

Kingsport franchise fee tax expense which is an offset to adjustment OR-4.

RATE DESIGN

PLEASE DESCRIBE THE COMPANY’S GENERAL APPROACH TO

RATE DESIGN.
In general. the Company’s approach is to design rates and rate components which
reflect the underlying costs of the Company. This includes collecting service-

related costs through service charges and recognizing the differences in the costs

_ to serve customers at different service delivery voltages. As with the allocation of

the revenue increases to the customer classes discussed in Company witness

Castles’ testimony, the concept of gradualism must be considered in the

- movement toward full cost-based rate components to avoid undue impacts on

customers.



9

(@)}

o0

10
11
12

13
14

15

16

17

18

21

22

23

24

25

26

KgPCo Exhibit No.
Witness: KIW
Page 8 of 14
PLEASE SUMMARIZE THE TARIFF MODIFICATIONS PROPOSED BY

THE COMPANY.

" The modifications proposed by the Company are as follows:

Tariff Tariff Modification
All Tariffs a) Move rate components toward full costs.
" RS-STOU a) Introduce RS-STOU - a dynamic smart
time of use tariff offering
O.L. a) Introduce LED offerings and conversion
charges
'S.L. a) Include the Street Lighting class in the

retail tariff and introduce base lamp and
rider rates

b) Introduce LED offerings and conversion
charges

WHAT IS THE IMPACT OF THE COMPANY’S PROPOSAL ON THE

BASE RATE MONTHLY SERVICE CHARGE APPLICABLE TO THE

" RESIDENTIAL AND SMALL GENERAL SERVICE TARIFFS AS A

RESULT OF COMBINING THE TRP&MS RIDER WITH BASE RATES?

The Company’s proposal retains the service charge approved in Docket 16-0001

* and adds the service charge currently included in the TRP&MS Rider. Since the

TRP&MS Rider revenue will be reset to $0 concurrent with new base rates going
into effect, and going-level TRP&MS costs will be recovered in base rates, the
new base rates were designed to reflect the same levels of rates as previously
approved under base and TRP&MS. The previous RS and SGS TRP&MS Rider
rates were dollar per month charges. These charges were simply relocated into

the proposed base rate service charges.
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WHY IS THE COMPANY PROPOSING TO CLOSE TARIFF RS-TOD?

" The RS-TOD tariff is an optional schedule with time varying rates for residential

customers. It is meant to incentivize customers to conserve on-peak usage, and

instead. shift usage to off-peak hours. A review of the five customers currently

' taking service on RS-TOD showed that only one was benefitting from the rate

structure'. As an alternative, the Company is introducing a new optional tariff -

RS-STOU.

PLEASE DESCRIBE THE OPTIONAL RESIDENTIAL SMART TIME OF

USE RATE SCHEDULE THE COMPANY IS PROPOSING.
Schedule RS-STOU utilizes a rate structure with a monthly service charge. on-
peak and off-peak kWh energy charges. and a critical on-peak kWh charge. The

critical on-peak period, is limited to 7:00 AM — 10:00 AM in the months of

. December through February and 4:00 PM — 7:00 PM in the months of June

through September, Monday through Friday. The critical on-peak periods

coincide with the Company’s winter heating peak hours and summer cooling peak

- hours. The goal of this optional rate structure is to send targeted price signals that

will reward customers for shifting usage away from the peak time periods that

cause the Company to incur higher costs. Additionally, it is possible that some

~ electric heating customers could benefit under this rate structure due to their

potentially higher load factor usage characteristics and potentially through

undertaking pre-heating and smart thermostat strategies. The regular on-peak

' The Company has contacted the affected customers and moved 3 of the 5 customers to the RS standard
rate schedule.
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. period is 6:00 AM — 9:00 PM for all weekdays, Monday through Friday that are

not defined as critical on-peak hours. The off-peak period consists of all

remaining hours not considered critical or on-peak. The use of a shorter,

- “critical” period will make it more practical for customers to shift usage away

from the period. and thus more likely they can save money.

PLEASE EXPLAIN HOW THE RS-STOU PRICING WILL BE

" IMPLEMENTED.

KgPCo customers pay for distribution service through their base rates. As

distribution service is a fixed cost, meaning it does not vary with a customer’s

day-to-day usage, the dynamic RS-STOU pricing will not be realized in base

rates. Rather the price differential will be realized in the FPPAR rate.

PLEASE EXPLAIN HOW THE COMPANY DESIGNED THE

RESIDENTIAL SMART TIME OF USE RATES.

Base rates for RS-STOU were set equal to the proposed RS Standard tariff

~ offering. As previously described, the dynamic pricing will be reflected in the

FPPAR. [ began with the total RS revenue requirement from the most recently

filed and accepted FPPAR update: Docket No. 16-00001 filed September 29,

- 2021. 1 estimated approximately 462 hours would occur in the critical on-peak

period; therefore, these hours were backed out of the regular on-peak period.

These hours were priced at 17.5 cents per kWh in order to encourage customers to

" reduce usage during these time periods. The remaining revenue targets were

divided between the remaining hours to calculate the on-peak rate of 9.895 cents

per on-peak kWh and 6.394 cents per off-peak kWh.
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PLEASE EXPLAIN THE CURRENT STREET LIGHTING SITUATION.

An SL tariff schedule is currently not included as part of the retail tariff; rather,

~ the Company has entered into separate contracts with those customers who take

service for SL lamps.
WHAT IS THE COMPANY PROPOSING IN THIS PROCEEDING IN

REGARDS TO SL?

The Company is proposing to include SL in the retail tariff going forward. In the

prior case (Docket 16-0001), the revenue apportionment approved by the

Commission included revenues assigned to the Street Lighting class. but the

Company did not have an avenue to adjust SL rates due to the contracts in place.

_ Including this class within the retail tariff will ensure fair and equitable treatment

of all KgPCo customers in this Petition and future base rate and rider proceedings.

PLEASE DESCRIBE ANY ADMINISTRATIVE CHANGES AS A RESULT

- OF THE PROPOSED SL CHANGES.

SL customers have historically paid a single lamp rate for their entire cost-of-

service. 1 have designed separate base, FPPAR, and TRP&MS ($0) Rider rates

" going forward.

HOW WERE SL RIDER RATES DETERMINED?

FPPAR and TRP&MS Rider revenues were imputed when billing out total test

year SL revenue. The imputed rider revenue was removed at going-level in the

same manner that OL rider revenue was calculated and then removed by various
adjustments. The remaining revenue was considered base revenue and included in

the going-level base distribution cost-of-service.
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WHY IS THE COMPANY PROPOSING TO ADD LED LIGHTING

" OPTIONS TO SCHEDULES OL AND SL?

The Company has received numerous inquiries from customers as LED

technology has become more prevalent. Due to these customer inquiries, KgPCo

recently issued a request for proposals to determine what the costs would be to

provide this technology to customers. The Department of Energy has noted that
LEDs are longer-lasting, more durable and offer comparable to better quality of
light than traditional lighting included in the Company’s current offerings. all at a

fraction of the energy usage.” The traditional lighting technologies, such as High

Pressure Sodium or High Intensity Discharge, are becoming increasingly difficult

to source a sufficient volume at a reasonable cost. Converting to these LED

products will provide customers with a better quality light. more attractive color

. temperature options, and reduced monthly energy consumption and cost.

Additionally, LED technology will be much more compatible with future

technology enhancements to the system, such as dimming and smart street light

- technology.

WILL CUSTOMERS HAVE THE OPTION TO REPLACE CURRENT

LIGHTING WITH LED LIGHTS?

* Yes, customers will be able to replace current lighting with LED technology.

KgPCo is proposing a conversion charge for any customer that has a functioning

non-LED luminaire. This conversion charge would not apply to a customer if the

* LED Lighting, Department of Energy, https://www.energy.gov/energysaver save-electricity-andfuel
lighting-choices-save-you-money/led-lighting (March 10, 2020).
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* ballast or housing of the existing luminaire fails. or if their existing luminaire is

out of stock. In these cases, the Company would replace such luminaire with an

LED luminaire of similar lumen output and lighting distribution, if the customer

" requests that [uminaire as the replacement.

PLEASE FURTHER EXPLAIN THE CONVERSION CHARGE.
In the event a customer wishes to replace a non-LED luminaire with a new LED
option, the Company designed a fee, or “conversion charge,” to recover the

average remaining book value of the non-LED luminaire.

REVENUE PROOF & BILL IMPACTS

HAS THE COMPANY PREPARED A SUMMARY THAT REFLECTS

CURRENT AND PROPOSED RATES FOR EACH CUSTOMER CLASS?

~ Yes. Current and proposed rates are shown in KgPCo Exhibit No. 2 (KIW).

HAVE YOU PREPARED A SUMMARY OF THE COMPANY’S

PROPOSED RATE INCREASE?

- Yes. KgPCo Exhibit No. 1 (KIW) shows the base rate increase and the rate

increase by tariff class. The base rate proposed increase is $14.375,626.

However, as a result of setting the TRP&MS Rider rates to $0 concurrent with the

" base rate increase, the net increase to customers is approximately $6,886.565. The

net increase results in an approximate 4.7% increase over test year going-level

revenue. Customer impacts by class will vary in accordance with the proposed

revenue allocation as discussed by Company witnesses Castle and Ward.



KgPCo Exhibit No.
Witness: KIW
Page 14 of 14
WHAT IMPACT WILL THE PROPOSED RATES HAVE ON
CUSTOMER BILLS?
Upon implementation, residential customers using 1,500 kWh of electricity per
month would see a monthly rate increase of $10.21. or 7.0%. KgPCo Exhibit No.
3 (KIW) shows the percentage increase at various “typical™ usage levels for
KgPCo’s major tariff schedules.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes it does.



Exhibit No. 1 (KIW)
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