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A. Once again, because Kordsa’s site is so close to the East Tennessee line, Kordsa 

can save money by building its own line to bypass CGC’s facilities. This was true 

for Dupont and the same is true for Kordsa. Our consultants and engineers 

estimated that the total annual cost of building and operating our own line would 

be approximately $200,000 per year or a little less. This estimate included the fees 

to be paid to East Tennessee. We shared our analysis, which would substantially 

reduce Kordsa’s gas transportation costs, with CGC.  

Q. Did CGC accept Kordsa’s cost estimate?  

A.  No, CGC stated that it believed that Kordsa underestimated the total cost of 

bypass.  Nevertheless, CGC proposed special contract rates that Kordsa agreed to 

and accepted.  

Q. Does this special contract provide Kordsa with the same savings which could 

be achieved by bypassing CGC?   

A. The discounted gas rate is certainly preferable to paying CGC’s tariffed rate.  

However, under the terms of this special contract, our transportation rates can still 

be increased each year.  We would not likely incur any increase if we operated and 

built our own gas pipeline. Nevertheless, we believe that the special contract is 

advantageous to Kordsa and ask the Commission to approve it.    
































































