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Year 1 Year 2

ASSETS

Cash (0)$                          (0)$                       

Accounts Recievable 30,838$                 30,838$              

Total Current Assets 30,838$                 30,838$              

Property, Plant, and Equipment 2,491,750$            3,181,000$        

Preliminary Survey 257,500$               ‐$                     

Total Long‐Term Assets 2,749,250$            3,181,000$        

Total Assets 2,780,088$           3,211,838$        

LIABILITIES

Accounts Payable 26,990$                 26,990$              

Accrued Interest 108,208$               241,639$            

Total Current Liabilities 135,198$               268,628$            

Notes Payable 1,374,625$            1,590,500$        

Working Capital Transfer from Parent 178,317$               367,898$            

Total Long‐Term Liabilities 1,552,942$            1,958,398$        

Total Liabilities 1,688,140$            2,227,026$        

EQUITY

Equity Capital Contributed 1,374,625$            1,590,500$        

Retained Earnings (282,677)$              (605,688)$          

Total Equity 1,091,948$            984,812$            

Total Liabilities and Equity 2,780,088$           3,211,838$        

BALANCE SHEET



Year 1 Year 2

OPERATING REVENUE

Metered service revenue 25,013$                 25,013$              

Flat rate service revenue 212,608$               212,608$            

EPA testing surcharge ‐$                        ‐$                     

Re‐connect fees 5,003$                    5,003$                

Returned check charge 2,501$                    2,501$                

Late payment charge 5,003$                    5,003$                

Other operating revenue ‐$                        ‐$                     
Total Operating Revenue  250,128$               250,128$            

OPERATING EXPENSES

Total salaries and wages (employees only) ‐$                        ‐$                     

Outside labor expenses (non‐employees) 185,028$               185,028$            

Administrative and office expense 43,900$                 43,900$              

Maintenance and repair expense 19,437$                 19,437$              

Purchased water 38,386$                 38,386$              

Purchased sewage treatment ‐$                        ‐$                     

Electric power expense (exclude office) 18,642$                 18,642$              

Chemicals expense 1,908$                    1,908$                

Testing fees ‐$                        ‐$                     

Transportation expense ‐$                        ‐$                     

Other operating expense 21,072$                 21,072$              

Total Operating Expenses  328,373$               328,373$            

Annual Depreciation Expense 96,224$                 111,335$            

Interest Expense 108,208$               133,431$            
Total Expenses 532,805$               573,139$            

INCOME TAXES

Total Income Taxes ‐$                        ‐$                     
Net income (Loss)  (282,677)$              (323,011)$          

INCOME STATEMENT




