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Year 1 Year 2

ASSETS

Cash 197,223$               456,262$            

Accounts Recievable 121,573$               121,573$            

Total Current Assets 318,797$               577,835$            

Property, Plant, and Equipment 5,902,439$            7,486,809$        

Preliminary Survey 681,931$               ‐$                     

Total Long‐Term Assets 6,584,370$            7,486,809$        

Total Assets 6,903,167$            8,064,644$        

LIABILITIES

Accounts Payable 59,758$                 59,758$              

Accrued Interest 260,648$               577,250$            

Total Current Liabilities 320,406$               637,008$            

Notes Payable 3,292,185$            3,743,405$        

Working Capital Transfer from Parent 230,453$               492,491$            

Total Long‐Term Liabilities 3,522,638$            4,235,896$        

Total Liabilities 3,843,044$            4,872,904$        

EQUITY

Equity Capital Contributed 3,292,185$            3,743,405$        

Retained Earnings (232,063)$              (551,664)$           

Total Equity 3,060,122$            3,191,740$        

Total Liabilities and Equity 6,903,167$            8,064,644$        

Pro Forma Balance Sheet



Year 1 Year 2

OPERATING REVENUE

Metered service revenue 98,609$                 98,609$              

Flat rate service revenue 838,180$               838,180$            

EPA testing surcharge ‐$                        ‐$                     

Re‐connect fees 19,722$                 19,722$              

Returned check charge 9,861$                    9,861$                

Late payment charge 19,722$                 19,722$              

Other operating revenue ‐$                        ‐$                     

Total Operating Revenue  986,094$               986,094$            

OPERATING EXPENSES

Total salaries and wages (employees only) ‐$                        ‐$                     

Outside labor expenses (non‐employees) 387,245$               387,245$            

Administrative and office expense 97,200$                 97,200$              

Maintenance and repair expense 66,252$                 66,252$              

Purchased water 58,553$                 58,553$              

Purchased sewage treatment 700$                       700$                    

Electric power expense (exclude office) 64,619$                 64,619$              

Chemicals expense 5,832$                    5,832$                

Testing fees ‐$                        ‐$                     

Transportation expense ‐$                        ‐$                     

Other operating expense 46,656$                 46,656$              

Total Operating Expenses  727,056$               727,056$            

Annual Depreciation Expense 230,453$               262,038$            

Interest Expense 260,648$               316,602$            

Total Expenses 1,218,157$            1,305,696$        

INCOME TAXES

Total Income Taxes ‐$                        ‐$                     

Net income (Loss)  (232,063)$              (319,601)$          

Pro Forma Income Statement




