Electronically Filed in TPUC Docket Room on July 15, 2021 at 9:14 a.m.

BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION
NASHVILLE, TENNESSEE

IN RE:
CHATTANOOGA GAS COMPANY Docket No. 21-00048
PETITION FOR APPROVAL OF ITS
2020 ANNUAL RATE REVIEW
FILING PURSUANT TO

TENN. CODE ANN. § 65-5-103(d)(6)
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SETTLEMENT AGREEMENT

Chattanooga Gas Company (“Company” or “CGC") and the Consumer Advocate Unit in
the Financial Division of the Office of the Tennessee Attorney General (“Consumer Advocate” or
“CAU”), (hereinafter, individually “Party” and collectively “Parties”) and in full and complete
settlement of the matters at issue in this proceeding, do hereby jointly submit to the Tennessee
Public Utility Commission (“Commission” or “TPUC”) for its approval this Settlement
Agreement, along with its supporting exhibits, reflecting the following stipulations and agreement
of the Parties:

I. BACKGROUND

1. CGC is incorporated under the laws of the State of Tennessee and is engaged in the
business of transporting, distributing, and selling natural gas in the greater Chattanooga and
Cleveland, Tennessee areas within Hamilton and Bradley Counties. CGC is a wholly owned
subsidiary of Southern Company Gas (“SGC”), a natural gas holding company that is the parent
company of several regulated natural gas utilities in addition to CGC. CGC'’s principal office and

place of business is located at 2207 Olan Mills Drive, Chattanooga, Tennessee 37421.
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2 CGC is a public utility pursuant to the laws of the State of Tennessee, and its public
utility operations, including its rates, terms, and conditions of service, are subject to the jurisdiction
of this Commission.

3. In TPUC Docket No. 19-00047, the Company requested approval to opt into an
alternative regulatory method as authorized by Tennessee Code Annotated Section 65-5-
103(d)(1)(a). Specifically, CGC sought an annual review-of-rates process as authorized by
Tennessee Code Annotated Section 65-5-103(d)(6), with CGC’s specific annual rate review
mechanism referred to therein as the CGC “Annual Review Mechanism” or “ARM.” The parties
to that docket — the Consumer Advocate, the Chattanooga Regional Manufacturers’ Association,
Party Staff, and CGC — ultimately negotiated a Settlement Agreement that modified CGC’s ARM.
After conducting an evidentiary proceeding, the Commission approved the Stipulation and
Settlement Agreement by its Order Approving Settlement Agreement dated October 7, 2019
(“2019 ARM Order”). Among other things, the approved CGC ARM contemplates a multiyear
process with annual compliance filings on or before April 20® of each year reflecting the
Company’s prior calendar year or Historic Base Period.

4., CGC’s first annual review of rates for its 2019 expenses and revenues was
conducted in 2020, with the Consumer Advocate as the only intervenor. The Commission
ultimately approved a settlement of all issues by its Order Approving 2019 ARM Filing issued on
October 27, 2020 (“2020 ARM Order”).

51 On April 20, 2021, CGC filed a petition initiating this Docket for its second annual
rate review, herein to consider CGC’s 2020 Historic Base Period revenues and expenses pursuant
to the 2019 ARM Order (“Petition™). In support of its Petition, CGC filed the schedules required

by the 2019 ARM Order and the 2020 ARM Order along with the direct testimony and supporting
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exhibits of its witnesses Archie Hickerson, Gary Tucker, and Paul Leath.

6. On May 6, 2021, the CAU filed its Petition to Intervene, which was granted by the
TPUC in an order dated May 13, 2021. The Consumer Advocate is the only intervenor of record
in the docket.

7. On June 25, 2021, the CAU submitted direct expert testimony and supporting
exhibit/workpapers from David N. Dittemore and William H. Novak.

8. CGC has responded to both formal and informal discovery requests from the CAU,
with the Parties” witnesses and other representatives meeting multiple times by video conference
to discuss the issues and documentation presented in the docket.

9. The Parties have engaged in extensive settlement discussions in this matter and
have resolved all issues raised by the Parties in this docket. For the purposes of avoiding further
litigation and resolving this proceeding upon acceptable terms, the Parties have agreed to the

settlement terms set forth below, subject to TPUC Approval, which the Parties jointly request.

IL. SETTLEMENT SPECIFIC TERMS

10. Annual Reconciliation Revenue Requirement (“ARRR”). With its Petition and the

Direct Testimony of Mr. Gary Tucker, Mr. Tucker provided his Exhibit GT-1, which is CGC’s
ARM Model, an Excel workbook reflecting the numerous schedules associated with calculating
the revenue deficiency and rate reset associated with the total ARRR sought by CGC in this
Docket. The original GT-1 ARM Model identified $11,783,474 as the total ARRR sought to be
recovered in this docket.

1. Inresponse to discovery and adjustments in the ARRR identified by the Consumer
Advocate, CGC provided a revised ARM Model Exhibit GT-1 that was provided as attachment

CA-2-010a dated June 16, 2021, and which incorporated all of the changes and corrections CGC

2
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made in response to issues raised by the Consumer Advocate in its discovery to CGC. These
changes may be summarized as follows:

a. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 1-5, the Company provided revisions to Schedule 14 and 14.1.

b. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 1-9, the Company provided revisions to Schedule 15 and 15.1.

c. In the Company’s response to the Consumer Advocate’s Discovery
Requests CA 2-4, the Company identified revisions to its protected and unprotected EDIT
calculations.

d. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 2-5, the Company identified revisions to the ADIT adjustment for pension and OPEB
on Schedule 2A1.

e. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 2-6, the Company identified that an additional adjustment was needed and provided
revisions with corrections to Schedule 35.10 Impacts of April 2020 Tornado Event.

f. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 2-12, the Company revised the classification of income tax expense which impacted
the lead-lag calculation.

g. In the Company’s response to the Consumer Advocate’s Discovery Request
CA 2-16, the Company provided revisions with corrections to the Company’s response to

CA 1-9.
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h. In the Company’s response to the Consumer Advocate’s Discovery Request

CA-2-18 the Company provided revisions to the Incentive Compensation Adjustments on

Schedule 27.

i. In the Company’s response to the Consumer Advocate’s Discovery Request

CA-2-20, the Company removed certain legal costs from the Company’s cost of service.

j- In the Company’s response to the Consumer Advocate’s Discovery Request

CA-2-23, the Company removed certain allocated costs from the Company’s cost of

service.

12. In addition to the above identified changes, through Mr. Dittemore’s testimony on
behalf of the Consumer Advocate, the CAU disputed! the costs associated with the
PricewaterhouseCoopers (“PwC”) shared service study that was identified in CGC’s Response to
CA-1-023a. After discussions and information sharing, the Parties have agreed that the revenue
requirements impact associated with the PwC study is $296,194. For purposes of this settlement,
the Parties agreed that one-half of the one-time PWC costs should be included in the calculation
of the historic-period revenue deficiency. This adjustment reduces the historic-period revenue
deficiency and the ARRR by approximately $148,000 as agreed by the parties.

13. Mr. Novak, on behalf of the Consumer Advocate, also identified an error in CGC’s
calculation for customer deposits. CGC proposed changes as to which customer deposits CGC
would pay interest on and the amount of such interest, which is further discussed below. However,
in making its proposal, CGC should have calculated interest only from customer deposits held for

six months or greater, and not interest on all customer deposits. Removing interest for deposits

! TPUC Docket No. 21-00048, Direct Testimony of David N. Dittemore, at 2:8 — 5 :8, (June 25,
2021).
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held less than six months results in an adjustment of $3,196.

14. On the basis of the foregoing adjustments identified and agreed to by the Parties,
CGC has prepared the attached Settlement Exhibit A ARM Model, a further updated GT-1 dated
June 30, 2021. Settlement Exhibit A reflects a 2020 revenue deficiency of $7,243,2452%, which
with the addition of carrying costs is a total deficiency balance of $7,538,057.183, and a rate reset
of $3,799,951%, for a total ARRR of $11,545,439°, which reflects the cumulative corrections,
revisions, and settlement terms of the Parties. Accordingly, the Parties hereby stipulate to and
request that the Commission approve $11,545,439 as the total authorized recovery. As for the
amount to be recovered in rates, the Parties agree that the amount to be recovered in rates be
temporarily limited to $6.8 million, pursuant to the rate cap discussed below.

15. Rate Cap. In its Petition, CGC proposed to voluntarily and temporarily limit the total
rate increase for any year over the next four years to a maximum amount of $6.8 million. ¢ This cap was
proposed by CGC in recognition of the overall size of the expected revenue deficiency and rate reset as a
means of helping to minimize rate shock and to provide customers with greater rate predictability and
stability. Under this proposal, any CGC rate increases for the 2021 through 2024 dockets (the Historic Base
Periods 2020 through 2023) will be limited to no more than $6.8 million per year. Thus, while the
authorized recovery in this docket is $11,545,439, the Parties have agreed that the actual amount to be
recovered in rates to be effective September 1, 2020, will be $6.8 million, with the balance of the
unrecovered amounts in excess of $6.8 million to be carried forward to the 2021 CGC ARM Docket, as is

set forth in more detail in CGC’s Petition and supporting testimony. Further, the Parties agree that rates

should only recover a maximum of $6.8 million per year for the 2021 through 2024 dockets, with any

2 Updated GT-1, Schedule 1, Line 8, see GT-4.

3 Updated GT-1, Schedule 29, Line 32, see GT-4.
* Updated GT-1, Schedule 1, Line 8, see GT-4.

5 Updated GT-1, Schedule 1, Line 8, see GT-4.

8 Petition, at p. 5, 11.

10698934-1



authorized unrecovered amounts each year carried over to CGC’s following year’s ARM Docket. Any

authorized amounts unrecovered in the 2024 Docket will carry over to the 2025 Docket.

16. Rate Design. The Parties have agreed to adopt the rate design proposed by CGC’s
witness Mr. Archie Hickerson to implement new rates, which is essentially an across-the-board
increase. This rate design excludes any rate changes to the single CGC special contract customer’s
rates.

17. Additional Considerations and Future ARM Filings. The Consumer Advocate

raised several issues in its testimony regarding this Docket and future CGC ARM proceedings.
Without agreeing to any changes in CGC’s ARM mechanism, the Parties agree as follows:
a. Depreciation. CGC proposed a 1.4% depreciation rate for Account 367.10,
Steel Transmission Mains. The Parties mutually agreed that this rate should be approved
for this schedule.

b. Customer Deposits. CGC, through the testimony of Mr. Hickerson,

proposed changes to CGC’s customer deposits tariff, including rates of interest and
different treatment for deposits held less than six months versus deposits held longer than
six months. The CAU did not disagree with the proposed tariff changes but believed that
this type of forward policy change should not be made in the ARM Docket. For purposes
of this settlement, the Parties agree that the Commission should approve the proposed
Customer Deposits tariff changes without prejudice and without determining whether such
forward policy changes should be made in an ARM Docket. The Parties further agree that
in future ARM Dockets CGC and the Consumer Advocate each reserve its rights to make
proposals regarding forward policy changes or to oppose or seek modifications to the other
Party’s proposals for forward policy changes, including the ability of a Party to seek a

determination from the Commission whether such forward policy proposals are appropriate

7
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or not appropriate in an ARM Docket.

c. T-3 Rate Schedule. CGC, through the testimony of Mr. Hickerson,

proposed changes to CGC’s T-3 tariff with respect to providing additional details
concerning how a T-3 customer’s demand volumes are determined. The CAU did not
disagree with the proposed tariff changes but believed that this type of forward policy
change should not be made in the ARM Docket. For purposes of this settlement, the Parties
agree that the Commission should approve the proposed T-3 Rate Schedule tariff changes
without prejudice and without determining whether such forward policy changes should be
made in an ARM Docket. The Parties further agree that in future ARM Dockets CGC and
the Consumer Advocate each reserve its rights to make proposals regarding forward policy
changes or to oppose or seek modifications to the other Party’s proposals for forward policy
changes, including the ability of a Party to seek a determination from the Commission
whether such forward policy proposals are appropriate or not appropriate in an ARM
Docket.

d. Weather Normalization. The Consumer Advocate, through the testimony

of Mr. Novak’ proposed that the Company’s weather normalization adjustment totaling
$22,887 was redundant and should be removed from the current and future ARM Docket
filings. CGC asserts that this adjustment is incorporated into and an approved part of
CGC’s ARM. For purposes of this settlement, the Parties have agreed that the weather-
normalization adjustment should not be removed and remain as proposed by CGC. The
Parties agree that in future ARM dockets the Consumer Advocate reserves its right to
oppose any weather normalization adjustment or to seeks the exclusion of any weather-

normalization adjustment from future ARM dockets.
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e. Special Contracts. The Consumer Advocate, through the testimony of Mr.

Novak, proposed that the any rate increases approved in this Docket be applied to all
customer classes, including CGC’s single special contract customer. For purposes of this
settlement, the Parties have agreed that the particular circumstances associated with this
special contract, which was approved by the Commission, merit exclusion of any rate
increase to the special contract customer’s rates. The Parties agree that pursuant to the
provisions of Paragraph 12(g) of the Stipulation and Settlement Agreement approved by
the 2019 ARM Order, any party to any future ARM Docket may make its own rate-class
allocations and rate design proposals for how any decrease/increase in rates should be

accomplished, including to special contract customers.

III. SETTLEMENT GENERAL TERMS

18. All schedules, pre-filed testimony and exhibits, discovery responses, and other
documents filed with the Commission in this Docket are introduced into evidence without
objection, and the Parties waive their right to cross-examine all witnesses with respect to all such
pre-filed testimony, exhibits, and schedules. CGC shall filing the testimony of Mr. Tucker in
support of the settlement along with the attached Exhibit A. If the Commission requires the
presence of witnesses for the final hearing and if the Commissioners desire to question any witness
regarding their testimony or this settlement, any Party may present testimony and exhibits to
respond to such questions and may cross-examine any witnesses with respect to such testimony
and exhibits.

18. The Parties agree to support this Settlement Agreement before the Commission

and in any testimony, hearing, proposed order, or brief conducted or filed in this proceeding. The
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provisions of this Settlement Agreement reflect compromises and acceptance of actions,
positions, or policies done solely for the purposes of settlement of this matter. The provisions in
this Settlement Agreement do not necessarily reflect the positions asserted by any Party. None
of the Parties to this Settlement Agreement shall be deemed to have acquiesced in or agreed to
any ratemaking or accounting methodology or procedural principle, including without limitation,
any cost-of-service determination or cost allocation or revenue-related methodology, except to
the limited extent necessary to implement the provisions hereof.

19. This Settlement Agreement shall not have any precedential effect in any future
proceeding or be binding on any of the Parties in this or any other jurisdiction except to the
limited extent necessary to implement the provisions hereof. The Parties are free to take different
positions in future proceedings as each Party deems appropriate for that proceeding.

20. The Parties agree and request the Commission to order that the settlement of any
issue pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity
as binding precedent in any other proceeding before the Commission or any court, state or
federal, except to the limited extent necessary to implement the provisions hereof.

21. The terms of this Settlement Agreement have resulted from extensive negotiations
between the signatories and the terms hereof are interdependent. The Parties jointly recommend
that the Commission issue an order adopting this Settlement Agreement in its entirety without
modification.

22. If the Commission does not accept the settlement in whole, the Parties are not
bound by any position or term set forth in this Settlement Agreement. In the event that the
Commission does not approve this Settlement Agreement in its entirety, each of the signatories

to this Settlement Agreement will retain the right to terminate this Settlement Agreement by
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giving notice of the exercise of such right within ten business days of the date of such non-
approval; provided, however, that the signatories to this Settlement Agreement could, by
unanimous consent, elect to modify this Settlement Agreement to address any modification
required by, or issues raised by, the Commission within the same time frame. Should this
Settlement Agreement terminate, it would be considered void and have no binding precedential
effect, and the signatories to this Settlement Agreement would reserve their rights to resume and
advocate for their prior positions and to fully participate in all relevant proceedings
notwithstanding their agreement to the terms of this Settlement Agreement.

23. By agreeing to this Settlement Agreement, no Party waives any right to continue
litigating this matter should this Settlement Agreement be rejected by the Commission in whole
or in part.

24. No provision of this Settlement Agreement shall be deemed an admission of any
Party and no provision of this Settlement Agreement shall be deemed a waiver of any position
asserted by a Party in this docket, except to the limited extent necessary to implement the
provisions thereof.

25. The Parties agree that this Settlement Agreement constitutes the complete
understanding among the Parties concerning the resolution of issues and matters under this TPUC
Docket No. 21-00048, and any oral statements, representations or agreements concerning such
issues and matters made prior to the execution of this Settlement Agreement have been merged
into this Settlement Agreement.

26. All exhibits and schedules attached to or referenced in this Settlement Agreement
are hereby incorporated by reference into this Settlement Agreement.

217. The CAU’s agreement to this Settlement Agreement is expressly premised upon

11
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the truthfulness, accuracy and completeness of the information provided by CGC to the CAU
throughout the course of this docket, which information was relied upon by the CAU in negotiating
and agreeing to the terms and conditions of this Settlement Agreement.

28. The acceptance of this Settlement Agreement by the Attorney General shall not be
deemed approval by the Attorney General of any of CGC’s acts or practices.

29. Each signatory to this Settlement Agreement represents and warrants that it/he/she
has informed, advised, and otherwise consulted with the Party for whom it/he/she signs regarding
the contents and significance of this Settlement Agreement and has obtained authority to sign on
behalf of such Party, and based upon those communications, each signatory represents and
warrants that it/he/she is authorized to execute this Settlement Agreement on behalf of its/his/her
respecting Party.

30. This Settlement Agreement shall be governed by and construed under the law of
the State of Tennessee, Tennessee choice of law rules notwithstanding.

31. Nothing herein limits or alters the Sovereign Immunity of the State of Tennessee
or any of its entities or subdivisions.

32. The Parties agree that approval of the Settlement Agreement will become effective

upon the oral decision of the Commission.

The foregoing is agreed and stipulated to this 19 bday of July, 2021.

[signatures continue on the next pages]
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Settlement Agreement
Tennessee Public Utility Commission Docket No. 21-00048
Chattanooga Gas Company’s Signature Page

CHATTANOOGA GAS COMPANY

HAVE SEEN AND AGREED

By: : J '\Px WA .y DermISEDD
J. W. Luna, Esq. (Tenn. No. 5780) @
Butler Snow LLP

150 3rd Avenue South, Suite 1600
Nashville, TN 37201

Telephone: (615) 651-6749
JW.Luna@butlersnow.com

and

Floyd R. Self, Esq. (Fla. Bar No. 608025)
Berger Singerman LLP

313 North Monroe Street, Suite 301
Tallahassee, Florida 32301

Direct Telephone: (850) 521-6727

Email: fself(@bergersingerman.com

[additional signature page follows — remainder of page intentionally left blank]
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Settlement Agreement
Tennessee Public Utility Commission Docket No. 21-00048
Attorney General’s Signature Page

OFFICE OF THE TENNESSEE ATTORNEY GENERAL
CONSUMER ADVOCATE UNIT
FINANCIAL DIVISION

HAVE SEEN AND AGREED

By: . Aot
HERBERT H. SLATERY ¥#I (BPR ##9%77)
Attorney General and Reporter

State of Tennessee

By: \‘6/\0"/\ H - *&B,CJ’\MJ’U
Karen H. Stachowski, Esq. (BPR #019607)
Assistant Attorney General

Vance Broemel, Esq. (BPR #011421)
Senior Assistant Attorney General
Rachel Bowen, Esq. (BPR #039391)
Assistant Attorney General

P.O. Box 20207

Nashville, Tennessee 37202-0207
500 Dr. Martin L. King Jr. Blvd.
Nashville, Tennessee 37243
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Tucker Exhibit GT-4 Chattanooga Gas Company
Exhibit GT-1 (ARM Model (Updated 6-30-2021 per Settlement) Docket 21-00048

Schedule 7A
10f1
Exhibit GT-1
Chattanooga Gas Company
Annual Review Mechanism ("ARM")
O&M Expense Roll Up Summary
Twelve Months Ending December 31, 2020
Schedule 7A
Line
No.  Description Amount

Total Expense
1 Operation Expenses al 12,952,552
2 Maintenance Expenses al 1,525,597
3 Capitalized Expenses al (292,088)
4 Intercompany Billing al 101,655
5 Allocated Costs al 7,662,866
6 Total Operating Expense Net of Depreciating and Tax 21,950,582

Payroll Expense
7 Fixed Compensation al 3,559,434
8 Variable Compensation
9 AIP al 423,912
10 Sales Bonus al 10,782
11 Total Payroll 3,994,127

Pension
12 Pensions al 242,625
13 Non-Qualified Pension Plan al -
14 Total Pension 242,625
15 Other Post Retirement Benefits al 16,595
16 Other Benefits al (936)
17 401K Benefits al 135,468
18 Health Benefits al 294,881
19 Benefits Capitalized al (146,430)
20 Fleet Services al 235,806
21 Facilities al 376,223
22 Fleet Exp Cap & Distributed al (17,316)
23 Total Fleet and Facilities 594,714
24 Outside Services 3,814,580
25 Customer Account Expenses al 325,527
26 Sales Promotion Expense
27 Marketing Admin and Support al 31,740
28 Civic Participation-Other 26,155
29 Civic Participation-Commun Dev 64,986
30 Total Marketing & Civic Expense 122,880
31 Customer Account Expenses al 325,527
32 Less: Uncollectible ( Included Separately) al (325,527)
33 Customer Service Expenses al 4,650
34 Total Customer Service and Account Expenses 4,650

Franchise and Riders 2,296,258
35 Administrative & General Expense b/ 859,955
36 Admin & Gen Exp Capitalized al (128,343)
37 Total Administrative & General Expense 731,613
38 Allocated Expense 7,764,521
39 Other Distribution and Storage Expense 1,759,510
40  Total 21,950,582

a/Chattanooga Gas Company detailed Income Statement Schedule 19
b/ Administrative and General Schedule 7(b)
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Chattanooga Gas Company
Docket 21-00048

Tucker Exhibit GT-4
Exhibit GT-1 (ARM Model (Updated 6-30-2021 per Settlement)

Schedule 14
10of1
Exhibit GT-1
Chattanooga Gas Company
Annual Review Mechanism ("ARM")
Depreciation and Amortization
Twelve Months Ending December 31, 2020
Line Balance as of Balance as of Current
No. Account Description 12/31/2020 Adjustments 12/31/2020 Rates Total
1 301 301.00 Organization - Depr 12,563 12,563 0.00% -
2 302 302.00 Fran & Cons - Depr - - 0.00% -
3 360 360.10 Land - Other SP 1,262,030 1,262,030 0.00% -
4 361 361.00 Structures & Imp - NatGas 10,720,079 10,720,079 1.51% 161,873
5 362 362.00 Gas Holders - Natural Gas 8,152,891 8,152,891 0.96% 78,268
6 363 363.00 Purification Equipment 582,978 582,978 0.21% 1,224
7 363 363.10 Liquefaction Equipment 6,387,143 6,387,143 3.59% 229,298
8 363 363.20 Vaporizing Equip 2,361,662 2,361,662 1.35% 31,882
9 363 363.30 Compressor Station Equip 3,328,608 3,328,608 1.73% 57,585
10 363 363.40 M&R Equipment 321,972 321,972 3.49% 11,237
11 363 363.50 Other Equipment Storage 2,143,973 2,143,973 7.54% 161,656
12 364 364.20 Structures & Imp - LNG 1,585,632 1,585,632 1.84% 29,176
13 364 364.50 M&R Equipment - LNG 1,211,162 1,211,162 3.62% 43,844
14 364 364.80 Other Equipment- LNG 2,965,714 2,965,714 7.62% 225,987
15 367 367.10 Mains - Steel 513,689 513,689 1.40% 7,192
16 374 374.00 Land & Land Rights - DP 1,572,045 1,672,045 1.17% 18,393
17 374 374.10 Land - DP 486,627 486,627 0.00% -
18 375 375.00 Structures & Improvements DP 533,095 533,095 3.80% 20,258
19 376 376.00 Mains 190,651,944 190,651,944 1.95% 3,721,408
20 377 377.00 Compressor Station Equip - 0.00% -
21 378 378.00 M&R Station Equip - General 2,694,847 2,694,847 2.34% 63,059
22 379 379.00 M&R Station Equip - City Gat 3,339,666 3,339,666 1.80% 60,114
23 380 380.00 Services 65,932,006 65,932,006 2.92% 1,927,327
24 381 381.00 Meters 14,741,882 14,741,882 2.97% 437,834
25 381 381.10 Meters - ERTs 3,633,350 3,633,350 6.25% 227,084
26 382 382.00 Meter Installations 4,821,807 4,821,807 1.13% 54,486
27 383 383.00 House Regulators 6,013,719 6,013,718.94 1.73% 103,917
28 384 384.00 House Reg Installations 1,333,854 1,333,854 1.80% 24,009
29 385 385.00 Industrial M&R Station Equip 138,554 138,554 2.22% 3,076
30 386 386.00 Other Property on CP 16,919 16,919 0.00% -
31 387 387.00 Other Equipment - DP 533,513 533,513 1.86% 9,923
32 389 389.10 Land - GP 99,156 99,156 0.00% -
33 390 390.00 Structures & Improvements GP 176,594 176,594 0.00% -
34 391 391.00 Office Furniture - - 5.00% -
35 391 391.10 OFE - Software Non-Enterpris (135) (135)  20.00% (27)
36 391 391.11 OFE - Enterprise Software 2,255,119 2,255,119 10.00% 225,512
37 391 391.12 OFE - Servers - Hardware 333,523 333,523 20.00% 66,705
38 391 391.20 OFE - Enterprise - 10YR 5,480,332 5,480,332 8.33% 456,512
39 392 392.00 Trans Equip 627,683 627,683 16.12% 101,182
40 392 392.10 Trans Eq - Autos & Lt Trcks 230,401 230,401 16.12% 37,141
41 392 392.20 Trans Equip - Service Trucks 1,003,993 1,003,993 8.71% 87,448
42 392 392.30 Trans Equip - Heavy Trucks 918,455 918,455 7.43% 68,241
43 393 393.00 Stores Equipment 2,055,110 2,055,110 4.00% 82,204
44 394 394.00 Tools,Shop,& Garage Equip 558,638 558,638 7.69% 42,959
45 395 395.00 Laboratory Equipment - - 0.00% -
46 396 396.00 Power Operated Equip 500,264 500,264 1.87% 9,355
47 397 397.00 Communication Equip 442,839 442 839 8.33% 36,888
48 398 398.00 Miscellaneous Equipment 228,831 228,831 6.67% 15,263
352,904,728 - 352,904,728 8,939,496
Rate Case Adjustment (172,488)
Total 8,767,008
Depreciation and Amortization 8,462,331
Adjustment 304,676
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Chattanooga Gas Company
Annual Review Mechanism ("ARM")

Chattanooga Gas Company - Income Statement - FERC vs Actual
Twelve Months Ending December 31, 2020

Statement of Income

2020-12-31

Chattanooqa Gas Company
FERC vs ACTUAL

Utility Operatina Income

Schedule 19.1a

Column F

GL8
2020-12-31

FERC

Column G

GL8
2020-12-31

ACTUAL

480 Residential Sales 31,602,019.40 31,602,019.40
481 Commercial & Industrial Sales 25,957,154.11 25,957,154.11
482 Other Sales to Public Authorities - -
483 Sales for Resale - -
484 Interdepartmental Sales

Total Gas Service Revenues 57,559,173.51 57,559,173.51
487 Forfeited Discounts 485,319.29 485,319.29
488 Misc. Service Revenues 2,561,239.97 2,561,239.97
489 Rev. from Trans of Gas of Others 9.026,082.54 9.026,082.54
492 Incidental Gasoline and Oil Sales - -
493 Rent from Gas Property - -
495 Other Gas Revenues - -

Total Other Operatina Revenues 12,072,641.80 12,072,641.80
400 TOTAL Gas Operating 70,086,069.80 70,086,069.80

ly Operating Expenses

Operation Expenses 47,814,448.07 41,043.770.27
402 Maintenance Expenses 3,020,334.41 2,927,054.86
403 Depreciation Expense 9.049,089.94 8.462,331.48

404-405 Amort. & Depl. of Utility Plant - -

406 Amort. of Utility Plant Aca. Adi. - -

Amort. of Property Losses, Unrecovered Plant and

4071 Requlatory Study Costs
407.2 Amort. of Conversion Expenses - -
407.3 Requlatory Debits - -
407.4 (Less) Regulatory Credits
408.1 Taxes Other Than Income Taxes 3,976,308.42 3,781,027.30
409.1 Income Taxes - Federal 758,011.00 758,011.00
409, Income taxes on other income-Fec (453,146.51) (458,519.27)
409.1 Income Taxes - Federal 304,864.49 299.491.73
409.1 Income Taxes - Other 316,043.00 316,043.00
409.2 Income taxes on other income-oth (128,047.68) (129.565.88)
409.1 Income Taxes - Other 187,995.32 186,477.12

4101 Provision for Deferred Income Taxes (1,273,215.00) (1,273,215.00)

4111 (Less) Provision for Deferred Income Taxes-Cr.

4114 Investment Tax Credit Adi. - Net - -

411.6 (Less) Gains from Disp. of Utility Plant

4117 Losses from Disp. of Utility Plant

411.8 (Less) Gains from Disposition of Allowances

4119 Losses from Di ition of

Total Utility Operating Expenses 63,079,825.65 55,426,937.76

Allocated Costs - 7.662,865.87

Net Operating Income (Loss) 7,006,244.15 6,996,266.17
Other Income (Deductions)

Nonutility Operating Income
45 Mdsing, iobb Revenues From Merchandising, J - -
416 Costs & Exp: (Less) Costs and Exp. of Merchar -
Hu7 Revenues From Nonutility Operations (417)

971 (Less) Expenses of Nonutility Operations (417.1)

498 Nonoperatinc Nonoperating Rental Income (418 - -

4181 Equity earnin Equity in Earnings of Subsidiary C - -
499 Interest and Dividend Income (419) 9.792.02 9.792.02

4191 Allowance for Other Funds Used During Constr 340,427.83 340,427.83
421 Miscellaneous Nonoperating Income (421) 1,089,401.09 1,089,401.09

4211 Gain on Disposition of Property (421.1) (16,805.96) -

4154211 Other Income 1.422,814.98 1.439,620.94
Other deductions
Loss on Disposition of Property (421.2)
425 Miscellaneous Amortization
426.1-426.5 Miscellaneous Income Deductions (62.98) -
Total Other Income Deductions (62.98) -
Taxes Applic. to Other Income and Deductions
Total basis for income tax 1,422,752.00 1,439,620.94

408.2 Taxes Other Than Income Taxes - -

409.2 Income Taxes Fed Other Inc. and Ded.(409.2) - -

409.2 Income Taxes-Federal (409.2) (453,146.51) (458,519.27)

409.2 Total Income Taxes-Federal (409.2) (453,146.51) (458,519.27)

409.2 Income Taxes-Other (409.2) (128,047.68) (129,565.88)

Provision for Deferred Inc. Taxes (410.2)
(Less) Provision for Deferred Income Taxes-Cr. (411.2)
Investment Tax Credit Adi.-Net (411.5)
(Less) Investment Tax Credits (420)
409.2 Total Taxes on Other Inc. and Ded. (581,194.19) (588,085.15)
Net Other Income (D i 841,557.81 851,535.79
Interest Charges
42] Interest on Lona-Term Debt - -
428 Amort. of Debt Disc. and Expense - -

4281 Amortization of Loss on Reacquired Debt - -
429 (Less) Amort. of Premium on Debt-Credit (429)

4291 (Less) Amortization of Gain on Reacauired Debt - -
430 Interest on Debt to Assoc. Companies 3,933,387.06 3,933,387.06
431 Other Interest Expense 217,223.03 217,223.03
432 (Less) Allow. for Borrowed Funds Used Duri (161,759.57) (161,759.57)

Net Interest Charaes 3.988,850.52 3.988,850.52

Income Before Extraordinary Items

Extraordinary Iltems

Extraordinary Income (434)
(Less) Extraordinary Deductions (435)
Net Extraordinary Items

Income Taxes-Federal and Other (409.3)

Extraordinary Items After Taxes

Net Income (Loss)

Tucker Exhibit GT-4. Chattanooga Gas Company
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