Electronically Filed in TPUC Docket Room on June 14, 2022 at 9:41a.m.

N THE TENNESSEE PUBLIC UTILITY COMMISSION

AT NASHVILLE, TENNESSEE
IN RE: )
)
PETITION OF TENNESSEE )
WASTEWATER SYSTEMS, INC., TO ) DOCKET NO. 21-00026
AMEND ITS CERTIFICATE OF )
CONVENIENCE AND NECESSITY )

SUPPLEMENTAL INFORMATION

Tennessee Wastewater Systems, Inc. (“TWSI”, “Utility”, or “Company”) files
this Supplemental Information in response to the Consumer Advocate Division’s letter
dated March 26, 2021. The following information is being provided:

1. Revised Organizational chart

2. Updated maps showing lots, street names, and location of the wastewater

plant and drip fields

3. The design capacity of the system is 54,000 gallons per day and is sufficient

to meet the wastewater needs of the subdivision.
4, The Construction Agreement between the developer and Adenus Solutions
Group. There is still no commencement date for construction, other than it
will begin sometime within the third quarter of 2022.

5. Updated developer contact information: David Wilbanks, Development
Manager, Woodland Capital, 8280 Princeton Square Blvd., Jacksonville, FL

32256, 770-380-3945, dwilbanks .: woodlandcapital.or:
1



6. The draft State Operating Permit from TDEC — the final draft will be filed in
this docket upon issue once the CCN is granted.
7. Updated Contractor’s License for Adenus Solutions Group
8. Updated Company Biography
9. Update Tariff Pages
TWSI is also committed to providing in this docket a copy of the performance
bond provided by the developer once it is available along with final costs of all
contributed assets including the treatment and collection system and the value of the land.
Lastly, there is also filed an affidavit from the Company’s witness Matthew Nicks
which addresses the remaining concerns contained in the Consumer Advocate’s letter.
With the filing of this information, TWSI respectfully asks the Commission to complete
its evaluation of this petition and grant the expansion of TWSI’s CCN to include The

Pointe subdivision in Clay County, Tennessee.

RESPECTFULLY SUBMITTED,
|

'“\\j‘»
Jeff Risgle (B?h No. 32769)
Genera CD nge
Tennessee a tgwater Systems, Inc.
851 Aviation Parkway
Smyrna, TN 37167
(615) 220-7171
jeff.risden : adenus.com




YILVMIISYM
HEIVIMNOWWOD

H3LVMILSYM OIHO

YILVMIISYM VINVEVYTY

HIALVMILSYM F3SSINNIL

JT1 ‘SNOLLY¥3IdO SNN3AV

_ JT1 'dNOYS SNNIAY

LUVHD TVNOILVZINYOYO
ALYV

JT1 ‘dNOYD SNN3AY



‘parcuddy
0 A A S=eeg
L'g ‘ue|d syg uoneBuy dug
_..N ‘ueld ajig eipay m.._m_.m_:ug_uvm_
L' - ‘ue|d uomas||oD Jamag
. 1994 SpLL
ﬂ-!._w uondussag

sjoayg jo xepuj

-d0sS

0.5 Bupedgeurpdug

Sy §'g S{105 SjqEnsup 1§ ‘TUoRau0]

200§ ‘mpeqes sy spqe(jeAy Bery uopeiddy pue ol |

SO0y 65°E | JPAPINAY Seuy uonmijddy pue) o).
SOV 'L ipeunbey eany uopeijddy puer [eoL
(%05} ey g Bary aaasa)y paasnbey snuapy
seDy 95°p ‘peuinbey vesy uopesi|ddy pue)
I'SA0dY SZ°0 -mey Bupecy uogeijddy puen
O 000°PS 2mof ufitseq oL

Q49 00€ AT/mol ubijsag

081 :paAIeS Do jo JequinN

VIFONOEId

| FOE T
e Jes) .
Ffa
!_._.u.._mm___ra: Ay Z._.

= — JLT LT
[ -l

TUW 1 =, L TIVOE @ NOLEATUSNGD w = m
annr
PN IBW Jouus ulwafueg
LB9E-EZir{BgN) Z006-L924S19)
£91LE NL kg £9ELE NLL o
Aanopey uonmAY &g e.Maﬂ‘...”nm Lt

[
ﬂﬂmm@—._cm._. v U ‘Ruaphs SEMEISE 0OSSEULA] DT Jeuey
SIOVINGD

Auno) Aejy ,ﬂ& S

B e ! |
u .- -\_“. .... .___/_ \ ...._. -y
il = N L
i + 1 ..IH._"_ M v r =
/ ,... r,&c __ o .Vrl
ELH[A N o '
4 I .“.f,ll-. 1 5 i
[ y
ll..JlII.___.__.L % .,__. ._ l”l\u...m : o
\v ) ..{__ e | il

NOLIVOGT LO3roud

NL ‘ALNNOD AV1D

SNV1d 1VSd43dSIA didd ANV NOILDIT10D
"WILSAS ¥43M3IS dILS INIWLVIIL ¥TIVMILSYM

JINIOd dH1
211 AINIW4dO013A3IQ HA




TR suelg ubisag " TENE

E f;:j-é-; 338SaNNIL 'ALNNOD AVID —::1 oy |§ g l_'

C i "% WalsAS NOILDIT10D ¥3IM3S dals ey Eo—
AAnE JINIOd 3HL et et

SHEET 4 2b=Ri- €

Y el L
‘_“-_‘;a izl =

Ze At

L=

‘mn)

'COLLECTION 7 FORCE MAIN SCHEMATIC

[momn}—E

famee |-'=

INDEX
By
g
»m
313
£ Ty
7Y
}Il.“

—1)
_-—E“
= LOTTO BE SERED i ievensvsra

i 8 g L

C =

__,..,k_____
|
— !~
T ] AT
“mcoma &
1"

i‘ T
ARRARZEARPEARIRARAR AR

[
R -

|}t ——
T




N._.

1NOAYT GANNY14

P FI8SANNIL ‘ALNROD AYI1D
"1 OWALSAS NOILDI110D ¥3IM3S d31S
JLINIOd IHL

“rE.amremral ven
W owmar | e g
PR EL G0 FReM

U Uic

Jul
LlE

A nr




£ _.
1NOAYT JINNY1d

S00F =l TS
- = e

L

ey

aq's

|
arEsvNe | b,
— it O HO5 ¥

Y EFEL ot
i oy s —

e
I—
m
"
e
m
22
<~ =
a —
o N o
c m
z O
- -9
= -
~m 9
zZ 4
=
2 0 ..
mZ A\ \
n i " \! 1
=< : L \
H £ 0 .r
m SRR MR 0§ A NS ERCL LY = — ] A oy o 1.ﬂ
z Y
R ¥3HY ANEISIH 1
emen s S ETERTIYi] P
: EE N O ._H
EERatE s i el
]
- . [ === f x ...u_ﬁ
JuuL {

- (|E
L=

anmr




4 _.
ANCAY] GINNY1d

LrOF=.l T
- -

RISy
L

L

W
aa'ml g g
—g

sueld U 1530
FISSINNIL ‘AINNOD AVID

¥ OWI1SAS NOILD3I110D ¥43M13IS d3is
JINIOd 3HL

AU UL
3 =
| -

B =
Y s e XPHT 8 ANTA
g yally ﬁqﬂﬁaihlf

... ¥ §£| Mhl..:.u

N
N
)

,
LT TR

) - TEWD LD
' "ﬂ
TTUNE
"
2

L=
= mr




S | N

LOOAV] GANNY

0S5 =1 DS
-

o FEFid A5

—b e WY Lais

L
medony
lgunug

wag |

]
E— ]
1OLPOE
aa
RN

0
>
8 e T \ -
- JATYA e Fa R =N,
- - auvD L 0
n>*- i anz- RORRIAWA
0 X . VD KN .LE
Q< m :
b Z
§S2Ic3
o o
v - =
2 T0Z
z b |
m m
[
wn
m
m

WI1SAS NOILDIT10D ¥IM13IS d31S




0.—
1NOAY1 GANNY14
05 =t TS
n )

- - =
————

Iii

g wag

3 Ez

10LP02 thd
aa'nl

suelg ubjsag
JISSINNIL ‘ALNNOD AVID
WILSAS NOILDIT10OD ¥aM3IS 4318
ILNIOd JFHL

-
[

o

IjgyL
=0
ninlnlm

FEVD OO T

......_ﬂ.... !
INFRiTaNG | .

e Sy




L _.
w ANOAY1 QANNYI1d
=008 = IR

(] Hiairmery
mamjay

[l
1610
ag'l g gy

mozALEy

23ISSINNIL 'ALNNOD AVID
WILSAS NOILD3110D ¥3IM3IS dILS
JINIOd JHL




_. - N
AL | NEmAVEIL
“FIN I8

- - = e
_

ff

g unasg

(]

— L]
LOLYOE T
aa™
EXRAI

33§SINNIL ‘ALNNOD AVID
WILSAS NOILD3170D ¥3IM3S d3IS
d1NIOd 3HL

€ - ¥31H vidan
DONLLYTINAND3

L - 4317 vIGEN
ONLLVINDNIDIY

— .




/d ubisag
JISSINNAL ‘ALNNCD AVID
WILSAS NOILDITI0OD ¥3M3S 4318

JINIOd 3H.1

7

=B

-
BrL




CONSTRUCTION - DESIGN / D A ME

THIS DESIGN / BUILD AGREEMENT (this “Agreement”) is made and entered into as
of this 12th day of April, 2022 (the “Effective Date”), by and between DH Development, LLC, &
Delaware limited liability company, (“Developer”), and Adenus Solutions Group, LLC, a
Tennessee Limited Liability Company (“Contractor”),

RECITALS:

WHEREAS, Developer is the owner of a certain tract of real property (the “Property™)
consisting of unimproved land, located at Beld Eagle Lane in Clay County, Tennessee, which
Property is more particularly identified on the Legal Description attached to this Agreement as
Exhibit A, and depicted on the Site Map attached to this Agreement as Exhibit B;

WHEREAS, Developer desires and intends: (i) to develop a certain wastewater sewer
collection, treatment, and disposal system (the “System™) on the Property (the development of the
Syster, hereinafter, the “Project™), the location, configuration, scope, size and description of which
System and Project are more particularly detailed and set forth on the Plans and Specifications
attached to this Agreement as Exhibit C; and (ii) to engage Contractor to provide to Developer
certain design, engineering, construction, and development services (as more particularly described
and identified in Section 1 below, the “Services™) with respect to the Project; and

WHEREAS, Contractor desires and intends to provide the Services for the consideration
and upon and subject to the terms, provisions and conditions set forth in this Agreement, and

WHEREAS Developer and Contractor each desire and intend to set forth their
understandings and agreements with respect to the Project in this Agreement;

AGREEMENT:

NOW, THEREFORE, for and in consideration of the sum of one million, two hundred
forty-two thousand, seven hundred seventy-four and 00/100 Dollars ($1,242,774.00), the
foregoing, the terms, provisions and conditions set forth below, and of other good and valuable
consideration, the receipt and sufficiency of which is hereby ackmowledged, Developer and
Contractor hereby agree as follows:

1) SERVICES. Contractor agrees to perform, provide or cause to be performed or provided the
permitting, engineering and design, construction, and coordination of the Project as follows:

8) Permitting: Coordinate, apply for and receive all permits required by ~ applicable  law
from the State of Tennessee and all other governmental entities and agencies having authority over
the Services (collectively “Governmental Authority™).

b) Construction Services: Construct the System in accordance with the Plaps and
Specifications approved by Governmental Authority and Tennessee Wastewater Systems,
Inc.

¢} Work: Contractor shall furnish all labor, supervision, materials, equipment, tools,
scaffolding, machinery, transportation, and supplies necessary to complete the installations
and improvements (all of the foregoing, the “Work™) shown and/or described in: the Plan

1



and Specifications attached hereto as Exhibit C and those certain specifications (the
“Specifications™), dated August 2021 entitled “Adenus Utilities Group, LLC Specifications
Version 2.0, Standard Technical Specifications for Decentralized Wastewater Systems,” and
attached hereto as Exhibit D, the approved engineered plans prepared by Farmer Morgan.

The Work shall be performed in accordance with such Plans and Specifications in a good
and workmanlike manner, and shall meet all industry standards, and all material and equipment
used in the Work shall be new and meet or exceed the specifications required by Tennessee
Wastewater Systems, Inc., and the State of Tennessee, except as otherwise expressly specified or
agreed in writing. Contractor warrants that the equipment manufactured by it shall be free from
defects in material and workmenship arising from normal usage for a period of one (1) year from
installation. Contractor warrants that for equipment furnished and/or installed but not
manufactured by Contractor, Contractor will extend the same warranty terms and conditions which
Contractor receives from the manufacturer of said equipment provided the Contractor has provided
Developer in writing the names of such manufacturers and a copy of each of their warranties and
Developer has not objected to the same in writing. For equipment installed by Contractor, if Owner
provides written notice to Contractor of any such defect within thirty (30) days after the appearance
or discovery of such defect, Contractor shall, at its option, repair or replace the defective
equipment. These warranties do not extend to any equipment which has been repaired by others,
abused, altered or misused, or which has not been propetly and reasonably maintained. THESE
WARRANTIES ARE IN LIEU OF ALL OTHER WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING, BUT NOT LIMITED TO, THOSE OF MERCHANTABILITY AND FITNESS
FOR A SPECIFIC PURPOSE, AND MAY BE ASSIGNED TO TENNESSEE WASTEWATER
SYSTEMS, INC.,

The project completion date shall be the date of Substantial Completion. Contractor shall achieve
Substantial Completion no later than 225 days after commencement of construction. Contractor
will make commercially reasonable effort to begin construction as soon as possible after the
treatment plant site, including the access road, is prepared in accordance with this Construction

Agreement. The Contractor will use its best cfforts to complete construction of the project prior
to the completion date. However, if reasons beyond the Contractor’s control cause an unavoidable
delay in the progress of construction, including but not limited to, such factors as the availability
of materials, inclement weather, strikes, changes in governmental regulation, acts of governmental
agencies or their employees, acts of God, or the failure of the Owner to cooperate, the Contractor
may, within seven (7) calendar days of incurring the delay, submit to Owner a request for extension
to extend the date of completion for a period equal to the time of the delays, which extension shall
not be unreasonably withheld.

d) Acceptance: Guarantee acceptance of the system by Tennessee Wastewater Systems, Inc.
and passing of the final inspection by all Governmental Authority.

€) General Coordination: As required and mutually agreed.

f) No Liens Contractor shall complete the Work in accordance with the Plans end Specifications and
the Work shall be free of any laborers’, materialmens’, mechanics’, or any other liens on any part of
the Work and Contractor shall not permit any such lien to be filed or otherwise imposed on the
Property or any part thereof for any portion of the Work. In the event any such lien is filed against
the Property, Contractor shall promptly cause such lien to be discharged in accordance with Tenn

2



Code Annotated Section 66-11-142 or in lieu thereof file a bond or other security for the payment of
such lien in form and amount satisfastory to Developer.

2) COMPENSATION.

8) Payment for Services. Developer and Contractor agree that Contractor will be paid for
providing the Services in phases according to the schedule below in 2b.

b) Schedule of Payment. Developer will pay Contractor according to the following
schedule:
* acapacity development fee of § 6,904.30 per lot for 180 lots ($1,242,774.00). Payment
of the capacity development fees will be due as follows:

- 15% due 10 business days after execution of this agreement

- Monthly draws based upon percentage of completion in accordance with the
Schedule of Values

- Final Payment due when the system is accepted by Tennessee
Wastewater Systems, Inc., Inc. and any permits required by
Governmental Authority are issued.

3) ITEMS NOT INCLUDED IN THE WORK. The items shown on Exhibit E are not included
in the Work and will be performed by the Developer.

4) REPRESENTATIONS, WARRANTIES AND COVENANTS OF DEVELOPER.
Developer represents, watrants and covenants to, for and with Contractor as follows:

8) Developer is a Delaware limited liability company duly organized and validly existing under
the laws of the State of Delaware end is authorized to do business in the State of Tennessee
and is legally entitled to own and lease its properties and to carry on its business as and in
the places where such properties (including the Property) are now owned or operated;

b) Developer is the fee simple owner of the Property, which hes not been conveyed, either a fee
simple interest or leasehold interest, in whole or in part, to any other party, all contingent upon
closing of the Property by the Developer;

¢) Developer has the authority to execute this Agreement and perform its obligations
hereunder, end the execution of this Agreement and performance of any duties hereunder
will not conflict with, result in a breach by, constitute a default under or accelerate the
performance provided by the terms of any law, or any rule or regulation of any governmental
egency or authority or in any judgment, order, or decree of any court or other governmental
agency to which Developer may be subject, any contract, agreement or instrument to which
Developer is a party or by which Developer is bound or committed or constitute an event,
which, with a lapse of time, action by a third-party and/or giving of notice, could result in
the default under any of the foregoing or result in the creation of any lien, charge, or
encumbrance upon any of the assets or properties ofDeveloper;

d) Developer shall cooperate with Contractor in Contractor’s performance of its obligations
under this Agreement;
3
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Developer shall deliver to Contractor copies of all notices and other material information
relating to the Project or any portion thereof promptly after the receipt thereof by Developer;

Developer shall pay compensation to Contractor at the times and in the manner set forth
above; and

Developer shall duly comply with and perform in all material respects the terms and
provisions on its part to be complied with or to be performed under this Agreement.

REPRESENTATIONS WARRANTIES AND COVENANTS OF CONTRACTOR
Contractor represents, werrants and covenants to, for and with Developer as follows:

8)

b)

c)

e

Contractor is a Tennessee Limited Liability Company duly organized and validly existing
under the laws of the State of Tennesses and is authorized to do business in the State of
Tennessee and is legally entitled to engage in the business of being Contractor to perform its
obligations hereunder;

Contractor has the authority to execute this Agreement and perform its obligations
hereunder, and the execution of this Agreement and performance of any duties hereunder
will not conflict with, result in a breach by, constitute a defanit under or accelerate the
performance provided by the terms of any law, orany rule or regulation of any governmental
agency or authority or in any judgment, order, or decree of any court or other governmental
agency to which may be subject, any contract, agreement or instrument to which is a party
or by which Contractor is bound or committed or constitute an event, which, with a lapse
of time, action by a third-party and/or giving of notice, could result in the default under any
of the foregoing or result in the creation of any lien, charge, or encumbrance upon any of'the
assets or properties of Contractor;

Contractor shall cooperate with Developer in Developer’s performance of its obligations
under this Agreement;

Contractor shall deliver to Developer copies of all notices and other material information
relating to the Project or any portion thereof promptly after the receipt thereof by Contractor;

Contractor shall duly comply with and perform in all material respects the terms and
provisions on its part to be complied with or to be performed under this Agreement.

Contractor hereby warrants all Sewer System improvements installed by Contractor
according to the Services outlined in Exhibit C for one year from the date Tennessee
Wastewater Systems, Inc. obtains 25% of the platted lots in the phase being connected to
the system.

g) Contractor has not received a notice of violation of any type, or a notice of any litigation,
administrative action, investigation or other governmental or quasi-governmental proceeding which
would or could have an adverse effect upon its ability to fulfiil all of its obligations under this

Agreement.



h) Contractor is not a party to any voluntary or involuntary proceedings under any law relating to
insolvency, bankruptcy, moratorium or creditors' rights.

i) Contactor has the financial reserves and management capability to perform its obligations under
this Agreement for the benefit of the Developer through the substential completion of the Project.

6 DEFAULT OF DEVELOPER or CONTRACTOR. Any one or more of the following events
shall constitute an “Event of Default” by Developer orContractor:

8) If Developer or Contractor fails to comply with or perform in any material respect any of the
terms and provisions on its part to be complied with or to be performed under this
Agreement;

b) If any one or more of the representations, warranties and/or covenants set forth above shall
be or become untrue in any material respect or be breached; and/or

©) IfDeveloper or Contractor commits a fraud, makes a material misrepresentation, or commits
an action involving gross negligence or willful misconduct in connection with its duties or
obligations under this Agreement,

7} REMEDIES IN EVENT OF DEFAULT BY DEVELOPER. Upon the occurrence of an
Event of Default which remains uncured by Developer for a period of more than ten (10) days,
after Contractor has given notice to Developer specifying such Default, Contractor shall have

the following rights:

8) To terminate this Agreement immediately upon written notice to Developer and to receive
immediate payment for all Services performed as of such date (including all reimbursables
and incurred expenses [including with respect to ordered materials]);

b To sue for monetary damages and/or injunctive relief; and/or
¢) To pursue any other remedy available at law or in equity.

8) REMEDIES IN EVENT OF DEFAULT BY CONTRACTOR. Upon the occurrence of an
Event of Default which remains uncured by Contractor for a period of more than ten (10) days,
Developer has given notice to Contractor specifying such Default, Developer shall have the

following rights:
8) To terminate this Agreement immediately upon written notice to Contractor and payment for
all Services performed as of such date less the cost of all damages and losses suffered by

Developer (including all reimbursables and incurred expenses [including with respect to
ordered materials]);

b) To sue for monetary damages and/or injunctive relief; and/or
¢) To pursue any other remedy available at law or in equity.

9 REUSE OF DOCUMENTS. All documents including any drawings and/or specifications
5



prepared by Contractor relative to this Agreement are instruments of service. They are not
intended or represented to be suitable for reuse by Developer or others on extensions of the
Project or on any other project, and there shall be no reuse of any kind whatsoever without the
prior written consent of Contractor, which consent may not be unreasonably be withheld.
Provided however, Developer may use such documents in the event of a needed repair or
restoration of the Work. Any reuse without written consent by Contractor is prohibited and will
be at Developer’s sole risk and without liability or legal exposure to Contractor; and Developer
shall indemnify and hold harmless Centractor from all claims, damages, losses and expenses
including attorney’s fees arising out of or resulting therefrom. Any verification or adaptation
will entitle Contractor to further compensation at rates to be agreed upon by Contractor, and
eny breach of this section by Developer will entitle Contractor to pursue its legal and equitable
remedies against Developer for such breach, The provisions of this section shall survive
completion of the Project and/or expiration or termination of this Agreement.

10) ACCESS TO THE SITE/JOBSITE SAFETY. Unless otherwise stated, Contractor will have
access to the Property for activities necessary for the performance of the Services, Developer
understands and agrees that Contractor is not responsible, in any way, for the means, methods,
sequence, procedures, techniques, or jobsite safety of any activity (construction or otherwise)
other than the Services.

11) INDEMNIFICATION.

8) Developer shall indemnify, defend, and hold Contractor, its employees, officers, directors,
and affiliates harmiess from any loss, cost, expense, or damage claimed by third parties for
property damage and/or bodily injury, including death, to the proportionate extent such
loss, cost, expense, or damage arises from the negligence or willful misconduct of
Developer, its employees, officers, or directors in connection with the Contract or project,

b) Contractor shall indemnify, defend, and hold Developer, its employees, officers, directors,
and affiliates harmless from any loss, cost, expense, or damage claimed by third parties for
property damage and/or bodily injury, including death, to the proportionate extent such
loss, cost, expense, or damage arises from the negligence or willfi! misconduct of
Contractor, its employees, officers, or directors in connection with the Contract or project.

¢) In addition to the above, Developer shall further indemnify and hold Contractor harmless of,
from, against and in respect of:

) Any tax lien, levy, assessment, payment, liability, penalty or other deficiency, whether
disputed or not, suffered or incurred by Contractor as a result of or arising out of
Developer’s ownership of the Property;

i) Any judgment, award, payment, settlement, cost or expense arising out of Developer’s
ownership of the Property, end rendered against or suffered or incurred by Contractor as
a result of or with respect to any lawsuit or cause of action against or involving the

Property;

ii) Any and all liabilities, whether disputed or not, suffered or incurred by Contractor as a
result of or arising out of Developer’s ownership of the Property; and/or

6



d) The indemnifying party shall be responsible for any and all costs and expenses, including
reasonable attomey's fees, arising in connection with any of the foregoing.

) The provisions of this section shall survive completion of the Project and/or expiration or
termination of this Agreement for period of one year thereafter.

f) Inaddition to the above, Contractor shall further indemnify and hold Developer harmless of,
from, against and in respectof:

) Any tax lien, levy, assessment, payment, liability, penalty or other deficiency, whether
disputed or not, suffered or incurred by Developer as a result of or arising out of
Contractor’s activities on the Property;

) Any judgment, award, payment, settlement, cost or expense arising out of Contractor’s
activities on the Property, and rendered against or suffered or incurred by Developer as a
result of or with respect to any lawsuit or cause of action against or involving the such
activities;

i) Any and all liabilities, whether disputed or not, suffered or incurred by Developer.as a
result of or arising out of Contractor’s activities on of the Property;

12) ENVIRONMENTAL INDEMNITY. In addition to the above, Developer represents, warrants
and covenants to, for and with Contractor that, to the best of its knowledge, there are no
Hazardous Materials which have been generated and disposed of by Developer or which have
been generated and disposed of by Developer and have migrated to the Property (including the
ground water thereon) from any adjacent real estate owned, leased, or otherwise controlied by
Developer, (except for those Hazardous Materials which may be stored on or about the Property
in accordance with the Applicable Environmental Laws), as such terms are defined in the
Applicable Environmental Laws, or in any regulations promulgated pursuant thereto, (ii) there
are no underground storage tanks which are owned or operated by Developer located in or about
the Property, (jif) Developer has not received any notice and to the actual knowledge of
Developer no notice has been given to any party in the chain of title to the Property, by any
person claiming any violation of, or requiring compliance with, any Appliceble Environmental
Laws, demanding payment or contribution for environmental damage; and (iv) fo the actual
knowledge of Developer no investigation, administrative order, consent order or agreement,
litigation, or settlement with respect to Hazardous Materials located, on about or under all or a
portion of the Property or contiguous or adjacent to the Property (provided that such contiguous
or adjacent property is owned or controlled by Developer) is pending, or, to the actual knowledge
of Developer, proposed, threatened or anticipated. To the extent that Developer breaches any of
the aforementioned representations and Contractor is required by law to undertake any remedial
or removal actions in connection therewith, as defined in the Applicable Environmental Laws,
or to the extent that Contractor is otherwise liable to incur costs or may otherwise be held liable
to any third party in connection with such breach or for any removal or remedial actions taken
with respect thereto, then, within a reasonable period of time following receipt of notice thereof
from Contractor, Developer shall indemnify Contractor and hold Contractor harmless from all
linbilities, damages and costs incurred by Contractor with respect to such breach including,
without limitation, all claims, liabilities, loss, costs or expenses arising from the incurrence of
any penalties, charge or expenses with respect thereto in defending itself against any suit or
action brought by such third party, and in paying or satisfying any judgment obtained by such

7



third party against Contractor. The obligations of Developer under this section and the indemnity
given hereunder shall survive the Closing,

13) INSURANCE. Contractor shall secure and maintain such insurance, with & limit of not less
than $2,000,000.00, as will protect Contractor and Developer from claims of negligence, bodily
injury, death, or property damage which may arise from the performance of Services.
Developer shall maintain at all times during the Project and keep in force for the mutual benefit
of Developer and Contractor, commercial general liability insurance against claims for personal
injury, death or property damage occurring in, on or about the Property and/or areas edjacent
to the Property, to afford protection to the limit of not less than $2,000,000 combined single
limit. Such ingurance shall described in the above sentences shall name Contractor as an
additional insured.

14) DISPUTES RESOLUTION. It is agreed by both parties thet all unsettled claims,
counterclaims, disputes or other matters in question arising out of or related to this Agreement
shall first be attempted to be resclved by mediation. This provision can be waived by the
mutual consent of the parties, or by either party ifa delay in initiating arbitration or the right to
file a lawsuit would prejudice its rights.

15) MATERIALS. If the materials or equipment necessary for the Services and/or the Project to
be completed in accordance with this Agreement shall become temporarily or permanently
uaavailable for reasons beyond the control of Contractor, then in the case of such temporary
unavailability, the time for performance of the Services and/or completion of the Project shall be
extended to the extent thereof, and, in the case of a permanent unavailability, Developer shall have the
right, in its sole discretion, either to terminats this Agreement or allow Contractor to proceed with the
Services; provided, that if Developer elects to allow Contractor to proceed with the Services,
Contractor (i) shall be excused from furnishing said materials or equipment that are unavailable for
reasons beyond the control of Contractor, and (if) shall be reimbursed for the difference between the
cost of the materials or equipment permanently unavailable and the cost of a reasonably available
substitute therefor which has been approved by Developer which approval shall not be unreasonably
withheld or delayed.

16) MISCELLANEOQUS.

) Entire Agreement. This Agreement shall constitute the entire contract between the parties
mdmaynotbemodiﬁedexceptbyaninstmmentinmiﬁngandsignedbybothofthem.

b} Construction. This Agreement shall be construed and enforced in accordance with the laws
of the State of Tennessee.

¢) Notices. Any notice, demnand, waiver or consent required or permitted hereunder shall be in
writing and shall be given by hand delivery, national overnight courier service for delivery
on the next business day, facsimile, telegram or prepaid registered or certified mail, with
return receipt requested, addressed as follows:

If to Peveloper:
DH Development, LL
Attn: Mr. Jesse McDowell
1400 16™ Street, Suits 320
Denver, CO 80202



h)

(720) 723-2856
Jesse.McDowell@RLHoldings.com

With Copy to:
Locney, Looney & Chadwell, PLLC
Attm: Kenneth M. Chadwell

156 Rector Avenue

Crossville, TN 38555

(931) 484-7569
kmchadwell@looneychadwell.com

If to Contractor:

Adenus Solutions Group, LLC
Atin; Matthew Nicks

849 Aviation Parkway
Smyrna, TN 37167

Any such notice shall be deemed received when sent, if sent by overnight courier, email or by
facsimile, or three (3) days after posting if sent by any other method. Any party may change
its address for the purpose of notice by giving written notice in accordance with the provisions
of this section.

Attorney's Fees. In the event of litigation arising out of this Agreement, the prevailing party
shall be entitled to recover, in addition to the relief granted, all costs incurred, including
reasonable attorney's fee.

Section Headings. The article or section headings of this Agreement are for convenience of
reference only and do not form a part hereof and do not in any way modify, interpret or
construe the intentions of the parties.

Waivers. Waiver by either party of any right for any default of the other parry, including &
waiver determined to occur as the result of an action or inaction, shall not constitute a waiver
of any right for either a subsequent default of the same obligation or for any other default,

past, present or future.

Partial Invalidity. If any term, covenant or condition of this Agreement, or the application
thereof to any person or circumstance, shall ever be held to be invalid or unenforceable, then
in each event the remainder of this Agreement or the application of such term, covenant or
condition to any other person or any other circumstance (other than those as to which it shall
be invalid or unenforceable) shall not be thereby affected and each term, covenant, condition
and provision hereof shall remain valid and enforceable to the fullest extent permitted by
Laws.

Survival of Representations and Warranties. All warranties, representations, covenants,
indemnities, and other agreements made in this Agreement shall survive completion of the
Project and/or expiration or termination of this Agreement,

Time. Time is of the essence with respect to every provision of this Agreement.
Counterparts. To facilitate execution, this Agreement may be executed in as manmy

counterparts as may be required. It shall not be necessary that the signatures on behalf of all
9



partics appear on cach counterpart hereof. All counterparts hereof shall collectively constitute
a single agreement.

K Exhibits. THE EXHIBITS TO THIS AGREEMENT ARE AN INTEGRAL PART,
HEREOF AND BY THIS REFERENCE ARE INCORPORATED AS THOUGH FULLY
SET FORTH HEREIN.

SIGNATURE PAGE TO FOLLOW

10



IN WITNESS WHEREOF, the parties have executed this Agreement to be effective as of
the Effective Date.

DEVEQPER.
Telapment, LLC

o

Name Aaron Patsch
Title: Authorized Representative

CONTRACTOR:

Adenus Solutions Group, LLC
a Tennessee Limited Liability Company

By:.
Name:
Title:

11



Exhibit A

Legal Description - Property

[See Attached]
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Exhibit B

Site Map

[See Attached]
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Exhibit

Project Description - Plans

[See Attached]
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Exhibit D

Specifications

[See Attached]
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EXHIBIT E

Site Assessment. The Contractor shall be provided with the following prior to any of
the Services being rendered:

2’ Interval Topographic Survey prepared by Registered Surveyor in the State of
Tennessee, Extra High Intensity Soils Map prepared by a Certified Soil Scientist in the
State of Tennessee, Boundary Survey and Preliminary Plat of the above- mentioned
project, and any other relative site assessment information as required.

Site Condition. Staking of the boundaries of “construction activity” and areas that are
soil mapped for the System and meintaining the grid staking references until
construction activity has begun. Developer must provide a clean (mowed, cleared, etc.)
area for construction activity, as reasonably determined by Contractor. Developer will
clear treatment facility footprint and wooded drip areas.

Access Road. Properly constructing and maintaining an access road as shown on
Exhibit C, to include any permanent or temporary bridges or creek crossings, for
construction activities on the Property and with respect to the Project that is capable of
accommodating 80+ triple axle dump trucks. This access road must be constructed and
passable for the intended purpose prior to the Contractor starting the Work. This access
road is to be maintained by Developer until such time that Tennessee Wastewater
Systems, Inc. accepts the system.

Electrical Service. Providing Three Phase, 220V service (200-amp service) to the
boundary of the parcel containing the Control Building of the Project, as designated on
the Site Map and/or on the site plan to be prepared by Contractor, which electrical
service shal]l be underground.

Amenities. Any upgrades/amenities that are not specified as general construction
activity according to the treatment site plan to be prepared by Contractor (e.g., Vinyl
fencing, landscaping, custom brick/block work, etc.). Developer will install four (4)
foot high fence around primary drip field disposal areas.

Collection System. The installation of any and all aspects of the sewer collection
gystem, to include the installation of any required Pump Stations, including excavation,
plumbing, electrical service, setting any required meters and control panels, and
finished grading. Developer agrees to install the forcemain from the outlet of any Pump
Station(g) installed by the Developer, to the inlet of the Treatment Facility. Developer
agrees to install the forcemain and reuse to the treatment facility and all drip field areas.

16
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STATE OF TENNESSEE
DEPARTMENT OF ENVIRONMENT AND CONSERVATION
DIVISION OF WATER RESOURCES
William R. Snodgrass - Tennessee Tower
312 Rosa L. Parks Avenue, 11th Floor
Nashville, Tennessee 37243-1102

June 7, 2022

Mr. Jeff Risden

Chief Executive Officer

Tennessee Wastewater Systems, Inc.
e-copy: jeff.risden@adenus.com
849 Aviation Pkwy

Smyma, TN 37167

Subject: Draft of State Operating Permit No, SOP-19023
Tennessee Wastewater Systems Inc,
The Pointe
Celina, Clay County, Tennessee

Dear Mr. Risden:

Enclosed please find one copy of the draft state operating permit, which the Division of Water Resources
(the division) proposes to issue. The issuance of this permit is contingent upon your meeting all of the
requirements of the Tennessee Water Quality Control Act and the rules and regulations of the Tennessee
Water Quality, Oil and Gas Board.

If you disagree with the provisions and requirements contained in the draft pemit, you have thirty (30)
days from the date of this correspondence to notify the division of your objections. If your objections
cannot be resolved, you may appeal the issuance of this permit. This appeal should be filed in accordance
with Section 69-3-110, Tennessee Code Annotated.

If you have questions, please contact the Cookeville Environmental Field Office at 1-888-891-TDEC; or,
at this office, please contact Mr. Bryan Popeat (931) 224-3098 or by E-mail at Bryan. Pope@in.gov.

Sincerely,

AP

Brad Harris, P.E.
Manager, Land-Based Systems

Enclosure
cc: Permit File
Cookeville Environmental Field Office
Mr. Matthew Nicks, Adenus Group, LLC, Matthew Nicks@adenus.com



STATE OF TENNESSEE
DEPARTMENT OF ENVIRONMENT AND CONSERVATION
DIVISION OF WATER RESOURCES
William R. Snodgrass - Tennessee Tower
312 Rosa L. Parks Avenue, 11th Floor
Nashville, Tennessee 37243-1102

Permit No, SOP-19023
PERMIT
For the operation of Wastewater Treatment Facilities

In accordance with the provision of Tennessee Code Annotated section 69-3-108 and
Regulations promulgated pursuant thereto:

PERMISSION IS HEREBY GRANTED TO

Tennessee Wastewater Systems Inc,
The Pointe
Celina, Clay County, Tennessee

FOR THE OPERATION OF

recirculating media filter with UV disinfection and drip dispersal system located at latitude
36.53806 and longitude -85.41833 in Clay County, Tennessee to serve approximately 180 homes
by The Pointe Step Sewer Collection System. The design capacity of the system is .054 MGD
and will be dispersed on approximately 13.59 acres of suitable soils.

This permit is issued as a result of the application filed on March 23, 2022, in the office of the
Tennessee Division of Water Resources. This permit is contingent on the submission and
department approval of construction plans, specifications and other data in accordance with rules
of the department. Updated plans and specifications must be approved before any further
construction activity.

This permit shall become effective on:
This permit shall expire on:

Issuance date:

for Jennifer Dodd
Director

CN-0729 RDA2366



Tennessee Wastewater Systems Inc,
SOP-19023
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A. GENERAL REQUIREMENTS

The treatment system shall be monitored by the permittee as specified below:

Daily Monthly Measurement
Parameter Sample Type Maximum Average Frequency
Flow * Totalizer Daily
BOD:s Grab 45 mg/l N/A Once/Year
Ammonia as N Grab Report N/A Once /Quarter

No E. Coli monitoring if fields are fenced
* Report average daily flow for each calendar month.

Sampling requirements in the table above apply to effluent being discharged to the drip irrigation
plots.

This permit allows the operation of a drip itrigation treatment and storage system with disposal
of wastewater through drip dispersal areas. There shall be no discharge of wastewater to any
surface waters or to any location where it is likely to enter surface waters. There shall be no
discharge of wastewater to any open throat sinkhole. In addition, the drip irrigation system shall
be operated in a manner preventing the creation of a health hazard or a nuisance.

The land application component shall be operated and maintained to ensure complete hydraulic
infiltration within the soil profile, transmission of the effluent away from the point of application,
and full utilization of the soil profile as a portion of the treatment system.

Instances of surface saturation, ponding or pooling within the land application area as a result of
system operation are prohibited. Instances of surface saturation, ponding or pooling shall be
promptly investigated and noted on the Monthly Operations Report. The report shall include
details regarding location(s), determined cause(s), the actions taken to eliminate the issue, and
the date the corrective actions were made. Any instances of surface saturation, ponding or
pooling not associated with a major precipitation event not corrected within three days of
discovery shall be reported to the local Environmental Field Office at that time for investigation.
Surface saturation, ponding or pooling resulting in the discharge of treated wastewater into
Waters of the State or to locations where it is likely to move to Waters of the State shall be
immediately reported to the local Environmental Field Office, unless the discharge is separately
authorized by a NPDES permit.”

All drip fields shall be fenced sufficiently to prevent or impede unauthorized entry as well as to
protect the facility from vandalism. Fencing shall be a minimum of four feet in height. Fencing
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shall be constructed of durable materials. Gates shall be designed and constructed in a manner to
prevent or impede unauthorized entry. All designs are subject to division approval. Fence shall
be installed prior to beginning of operation.

All drip lines shall be buried and maintained 6 to 10 inches below the ground surface.

The site shall be inspected by the certified operator or hisher designee, at a minimum, once per
fourteen days (default) OR in accordance with an operating and maintenance inspection schedule
in the permit administrative file record. The default inspection frequency will apply if an
operating and maintenance inspection schedule is not submitted to be a part of the permit
administrative file record. The operating and maintenance inspection schedule shall at a
minimum evaluate the following via onsite visits or telemetry monitoring or a combination of the
two:

the condition of the treatment facility security controls (doors, fencing, gates, etc.),
the condition of the drip area security controls (doors, fencing, gates, etc.),

the condition of the site signage,

the operational status of the mechanical parts of the treatment system (pumps, filters,
telemetry equipment, etc.)

the condition of the UV bulbs (if applicable)

the condition of the land application area including the location of any ponding

the name of the inspector

the description of any corrective actions

00 00

000

Submission of the schedule, or revisions to the schedule, may be submitted to the division
electronically. The schedule shall be submitted on or before the effective date of the permit,
The permittee is responsible for maintaining evidence that the schedule, or revisions, have been
submitted to the division.

B. MONITORING PROCEDURES

L. Representative Sampling

Samples and measurements taken in compliance with the monitoring requirements specified
above shall be representative of the volume and nature of the monitored discharge, and shall be
taken at the following location(s):

Effluent to drip irrigation plots.
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2. Test Procedures

Unless otherwise noted in the permit, all pollutant parameters shall be determined according to
methods prescribed in Title 40, CFR, Part 136.

C. DEFINITIONS

The "daily maximum concentration" is a limitation on the average concentration, in milligrams
per liter, of the discharge during any calendar day.

The "monthly average concentration", other than for E. coli bacteria, is the arithmetic mean of
all the composite or grab samples collected in a one-calendar month period.

A "grab sample" is a single influent or effluent sample collected at a particular time,

For the purpose of this permit, “continuous monitoring” means collection of samples using a
probe and a recorder with at least one data point per dosing cycle.

A "quarter” is defined as any one of the following three-month periods: January 1 through
March 31, April 1 through June 30, July 1 through September 30, and/or October 1 through
December 31

“Wastewater” for the purpose of this permit means “sewage” as defined in TCA 69-3-103

D. REPORTING
1. Monitoring Results

Monitoring results shall be recorded consistent with the general requirements imposed in Part A
above OR in accordance with the operating and maintenance inspection schedule in the permit
administrative file record and submitted quarterly.

Submittals shall be postmarked no later than 15 days after the completion of the reporting period.
A copy should be retained for the permittee's files. Monitoring results shall be reported in a
format approved by the division. Operation reports and any communication regarding
compliance with the conditions of this permit must be sent to:

Division of Water Resources
Cookeville Environmental Field Office
1221 South Willow Avenue
Cookeyville, TN 38506

Sampling results may be submitted electronically to;: DWRWW.Report@tn.gov.

The first operation report is due on the 15% of the month following the quarter containing the
permit effective date. Until the construction of the treatment system is complete and the
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treatment system is placed into operation, operational reports shall report “monitoring not
required”.

2. Additional Monitoring by Permittee

If the permittee monitors any pollutant at the location(s) designated herein more frequently than
required by this permit, using approved analytical methods as specified in Rule 0400-40-05-
07(2)(h)2, the results of such monitoring shall be included in the calculation and reporting of the
values required in the Quarterly Operation Report. Such increased frequency shall also be
indicated.

3. Falsifying Reports

Knowingly making any false statement on any report required by this permit may result in the

imposition of criminal penalties as provided for in Section 69-3-115 of the Tennessee Water
Quality Control Act.

4. Signatory Requirement

All reports or information submitted to the commissioner shall be signed and certified by the
persons identified in Rules 0400-40-05-.05(6)Xa-c).

PARTII
A. GENERAL PROVISIONS

1. Duty to Reapply

The permittee is not authorized to discharge after the expiration date of this permit. In
order to receive authorization to discharge beyond the expiration date, the permittee shall submit
such information and forms as are required to the Director of Water Resources (the "Director")
no later than 180 days prior to the expiration date.

2. Right of Entry

The permittee shall allow the Director, or authorized representatives, upon the
notification of permittee and presentation of credentials:

a. To enter upon the permittee's premises where an effluent source is located or
where records are required to be kept under the terms and conditions of this permit, and at
reasonable times to copy these records;

b. To inspect at reasonable times any monitoring equipment or method or any
collection, treatment, pollution management, or discharge facilities required under this permit;
and

c. To sample at reasonable times any discharge of pollutants.
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3. Availability of Reports

All reports prepared in accordance with the terms of this permit shall be available for
public inspection at the offices of the Division of Water Resources.

4, Proper Operation and Maintenance

The permittee shall at all times properly operate and maintain all facilities and systems (and
related appurtenances) for collection and treatment which are installed or used by the permittee
to achieve compliance with the terms and conditions of this permit. Proper operation and
maintenance also includes adequate laboratory and process controls and appropriate quality
assurance procedures. This provision requires the operation of backup or auxiliary facilities or
similar systems which are installed by a permitice only when the operation is necessary to
achicve compliance with the conditions of the permit. Backup continuous pH and flow
monitoring equipment are not required.

The monitoring frequency stated in this permit shail not be construed as specifying a minimum
level of operator attention to the facility. It is anticipated that visits to the treatment facility by
the operator will occur at intervals frequent enough to assure proper operation and maintenance,
but in no case less than one visit every fourteen days OR in accordance with an operating and
maintenance inspection schedule in the permit administrative file record. If monitoring reports,
division’s inspection reports, or other information indicates a problem with the facility, the
permittee may be subject to enforcement action and/or the permit may be modified to include
increased parameter monitoring, increased monitoring frequency or other requirements as
deemed necessary by the division to correct the problem. The pemmittee shall ensure that the
certified operator is in charge of the facility and observes the operation of the system frequently
enough to ensure its proper operation and maintenance regardless of the monitoring frequency
stated in the permit

Dilution water shall not be added to comply with effluent requirements.
s. Property Rights

The issuance of this permit does not convey any property rights in either real or personal
property, or any exclusive privileges, nor does it authorize any injury to private property or any
invasion of personal rights, nor any infringement of Federal, State, or local laws or regulations.
6. Severability

The provisions of this permit are severable. If any provision of this permit due to any

circumstance, is held invalid, then the application of such provision to other circumstances and to
the remainder of this permit shall not be affected thereby.
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7. Other Information

If the permittee becomes aware that he failed to submit any relevant facts in a permit
application, or submitted incorrect information in a permit application or in any report to the
Director, then he shall promptly submit such facts or information.

B, CHANGES AFFECTING THE PERMIT

1. Planned Changes

The permittee shall give notice to the Director as soon as possible of any planned
physical alterations or additions to the permitted facility.

2. Permit Modification, Revocation, or Termination

a. This permit may be modified, revoked and reissued, or terminated for cause as
described in Section 69-3-108 (h) of the Tennessee Water Quality Control Act as amended.

b. The permittee shall furnish to the Director, within a reasonable time, any
information which the Director may request to determine whether cause exists for modifying,
revoking and reissuing, or terminating this permit, or to determine compliance with this permit,
The permittee shall also furnish to the Director, upon request, copies of records required to be
kept by this permit.

3 Change of Ownership
This permit may be transferred to another person by the permittee if:

a. The permittee notifies the Director of the proposed transfer at least 30 days in
advance of the proposed transfer date;

b. The notice includes a written agreement between the existing and new permittees
containing a specified date for transfer of permit responsibility, coverage, and liability between
them; and

c. The Director, within 30 days, does not notify the current permittee and the new
permittee of his intent to modify, revoke or reissue, or terminate the permit and to require that a
new application be filed rather than agreeing to the transfer of the permit.

4, Change of Mailing Address

The permittee shall promptly provide to the Director written notice of any change of
mailing address. In the absence of such notice the original address of the permittee will be
assumed to be correct.

C. NONCOMPLIANCE
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1. Effect of Noncompliance

Any permit noncompliance constitutes a violation of applicable State laws and is grounds
for enforcement action, permit termination, permit modification, or denial of permit reissuance.

2. Reporting of Noncompliance
a. 24-Hour Reporting

In the case of any noncompliance which could cause a threat to public drinking supplies,
or any other discharge which could constitute a threat to human health or the environment, the
required notice of non-compliance shall be provided to the appropriate Division environmental
field office within 24 hours from the time the permittee becomes aware of the circumstances.
(The environmental field office should be contacted for names and phone numbers of emergency

response personnel.)

A written submission must be provided within five days of the time the permittee
becomes aware of the circumstances unless this requirement is waived by the Director on a case-
by-case basis. The permittee shall provide the Director with the following information:

i A description of the discharge and cause of noncompliance;

i, The period of noncompliance, including exact dates and times or, if not corrected,
the anticipated time the noncompliance is expected to continue; and

iii. The steps being taken to reduce, eliminate, and prevent recurrence of the non
complying discharge.

b. Scheduled Reporting

For instances of noncompliance which are not reported under subparagraph 2.a, above,
the permittee shall report the noncompliance on the Quarterly Operation Report. The report shall
contain all information conceming the steps taken, or planned, to reduce, eliminate, and prevent
recurrence of the violation and the anticipated time the violation is expected to continue.

3. Overflow

a. "Overflow" means the discharge of wastewater from any portion of the collection,
transmission, or treatment system other than through permitted outfalls.

b. Overflows are prohibited.
c. The permittee shall operate the collection system so as to avoid overfiows.

d. No new or additional flows shall be added upstream of any point in the collection
system, which experiences chronic overflows (greater than 5 events per year) or would otherwise
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overload any portion of the system. Unless there is specific enforcement action to the contrary,
the permittee is relieved of this requirement after: 1) an authorized representative of the
Commissioner of the Department of Environment and Conservation has approved an engineering
report and construction plans and specifications prepared in accordance with accepted
engineering practices for correction of the problem; 2) the correction work is underway; and 3)
the cumulative, peak-design, flows potentially added from new connections and line extensions
upstream of any chronic overflow point are less than or proportional to the amount of inflow and
infiltration removal documented upstream of that point. The inflow and infiltration reduction
must be measured by the permittee using practices that are customary in the environmental
engineering field and reported in an attachment to a Monthly Operating Report submitted to the
local TDEC Environmental Field Office on a quarterly basis. The data measurement period shall
be sufficient to account for seasonal rainfall patterns and seasonal groundwater table elevations.

e. In the event that more than 5 overflows have occurred from a single point in the
collection system for reasons that may not warrant the self-imposed moratorium or completion of
the actions identified in this paragraph, the permittee may request a meeting with the Division of
Water Resources EFO staff to petition for a waiver based on mitigating evidence.

4, Upset

a "Upset" means an exceptional incident in which there is unintentional and
temporary noncompliance with technology-based effluent limitations because of factors beyond
the reasonable control of the permittee. An upset does not include noncompliance to the extent
caused by operational error, improperly designed treatment facilities, inadequate treatment
facilities, lack of preventive maintenance, or careless or improper operation.

b. An upset shall constitute an affirmative defense to an action brought for
noncompliance with such technology-based permit effluent limitations if the permittee
demonstrates, through properly signed, contemporaneous operating logs, or other relevant
evidence that:

i An upset occurred and that the permittee can identify the cause(s) of the upset;

ii. The permitted facility was at the time being operated in a prudent and workman-
like manner and in compliance with proper operation and maintenance procedures;

iii. The permittee submitted information required under "Reporting of
Noncompliance" within 24-hours of becoming aware of the upset (if this information is provided
orally, a written submission must be provided within five days); and

iv. The permittee complied with any remedial measures required under "Adverse
Impact.”

5. Adverse Impact

The permittee shall take all reasonable steps to minimize any adverse impact to the
waters of Tennessee resulting from noncompliance with this permit, including such accelerated
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or additional monitoring as necessary to determine the nature and impact of the noncomplying
discharge. It shall not be a defense for the permittee in an enforcement action that it would have
been necessary to halt or reduce the permitted activity in order to maintain compliance with the
conditions of this permit.

6. Bypass

a. "Bypass" is the intentional diversion of wastewater away from any portion of a
treatment facility.

b. Bypasses are prohibited, unless:

i The bypass was unavoidable to prevent loss of life, personal injury, or severe
property damage;

i, There were no feasible alternatives to the bypass, such as the use of auxiliary
treatment facilities, retention of untreated wastes, or maintenance during normal periods of
equipment downtime. This condition is not satisfied if adequate backup equipment should have
been installed in the exercise of reasonable engineering judgment to prevent a bypass which
occurred during normal periods of equipment downtime or preventive maintenance; and

iii. For anticipated bypass, the permittee submits prior notice, if possible at least ten
days before the date of the bypass; or

iv. For unanticipated bypass, the permittee submits notice of an unanticipated bypass
within 24 hours from the time that the permittee becomes aware of the bypass.

c. A bypass that does not cause effluent limitations to be exceeded may be allowed
only if the bypass is necessary for essential maintenance to assure efficient operation.

d. "Severe property damage" when used to consider the allowance of a bypass
means substantial physical damage to property, damage to the treatment facilities which causes
them to become inoperable, or substantial and permanent loss of natural resources which can
reasonably be expected to occur in the absence of a bypass. Severe property damage does not
mean economic loss caused by delays in production.

D. LIABILITIES
1. Civil and Criminal Liability

Nothing in this permit shall be construed to relieve the permittee from civil or criminal
penalties for noncompliance. Notwithstanding this permit, the permittee shall remain liable for
any damages sustained by the State of Tennessee, including but not limited to fish kills and
losses of aquatic life and/or wildlife, as a result of the discharge of wastewater to any surface or
subsurface waters. Additionally, notwithstanding this Permit, it shall be the responsibility of the
permittee to conduct its wastewater treatment and/or discharge activities in a manner such that
public or private nuisances or health hazards will not be created.
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2. Liability Under State Law

Nothing in this permit shall be construed to preclude the institution of any legal action or
relieve the permittee from any responsibilities, liabilities, or penalties established pursuant to any
applicable Statelaw.

PART I
OTHER REQUIREMENTS

A, CERTIFIED OPERATOR

The waste treatment facilities shall be operated under the supervision of a Biological Natural
System certified wastewater treatment operator in accordance with the Water Environmental
Health Act of 1984,

B. PLACEMENT OF SIGNS

The permittee shall place a sign at the entrance to the land application area if fenced or all
reasonsable approaches to the land application area. The sign should be clearly visible to the
public. The minimum sign size should be two feet by two feet (2' x 2') with one inch (1) letters.
The sign should be made of durable material

RECLAIMED WASTEWATER
DRIP IRRIGATION
(PERMITTEE'S NAME)
(PERMITTEE'S PHONE NUMBER)
TENNESSEE DIVISION OF WATER
RESOURCES
Cookeville Environmental Field Office
PHONE NUMBER: 1-888-891-8332

No later than sixty (60) days from the effective date of the permit, the permittee shall have the
above sign(s) on display in the location specified. New facilities must have the signs installed
upon commencing operation.

C. ADDITION OF WASTE LOADS

The permittee may not add wasteloads to the existing treatment system without the knowledge
and approval of the division.

D. SEPTIC (STEP) TANK OPERATION
The proper operation of this treatment system depends, largely, on the efficient use of the septic

tank. The solids that accummlate in the tank shall be removed at a frequency that is sufficient to
insure that the treatment plant will comply with the discharge requirements of this permit,
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E. SEPTAGE MANAGEMENT PRACTICES

The permittee must comply with the provisions of Rule 0400-48-01-22. If the septage is
transported to another POTW for disposal, the permittee shall note the amount of septage wasted
in gallons and name of the facility the hauler intends to use for disposal of the septage on the
monthly operation report. Sludge or any other material removed by any treatment works must be
disposed of in a manner which prevents its entrance into or pollution of any surface or subsurface
waters, Additionally, the disposal of such sludge or other material must be in compliance with
the Tennessee Solid Waste Disposal Act, TCA 68-31-101 et seq. and Tennessee Hazardous
Waste Management Act, TCA 68-46-101 et seq.

F. OWNERSHIP OF THE TREATMENT FACILITIES

a. The permittee shall own the treatment facilities (and the land upon which they are
constructed) including the land to be utilized for drip or spray irrigation. Evidence of ownership
of the treatment facility and land application site(s) must be furnished to the division for
approval prior to initiation of operation the wastewater collection and treatment system for sewer
service to any structure.

b. Where the treatment facility serves private homes, condominiums, apartments, retirement
homes, nursing homes, trailer parks, or any other place where the individuals being served have
property ownership, rental agreements, or other agreements that would prevent their being
displaced in the event of abandonment or noncompliance of the sewerage system, ownership of
the treatment facilities must be by a municipality, a public utility, a wastewater authority, or a
privately owned public utility (having a Certificate of Convenience and Necessity from the
Tennessee Public Utility Commission) or another public agency.
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Attachment 1



«Permittee_Namey Rationaie
«PERMIT_NUMBER»
Page |

RATIONALE |

Tennessee Wastewater Systems Inc.
STATE OPERATION PERMIT NO. SOP-19023

Celing. Clav Couniy, Tennessee

Permit Writer: Mr, Bryan Pope

FACILITY CONTACT INFORMATION:

Mr, Jeff Risden
Chief Executive Officer
Phone: (615)220-7171

jeff.risden@adenus.com
3377 Swan Ridge Road
Smyma, TN 37167

Activity Description:

Facility location:
Name of the nearest stream:
Treatment system:

Permit period:

Terms & Conditions:

Financial Security:

Annual Maintenance Fee:

Treatment of domestic wastewater via a decentralized waste water
system to support construction of

Latitude 36.53806 and Longitude -85.41833
No discharge allowed.
recirculating media filter with UV disinfection and drip dispersal

This permit will be issued for a five year period effective from the
issuance date on the title page.

BOD:; s a standard measure of sewage strength. The 45 mg/L daily
maximum limit is the required treatment standard for domestic waste
water in Tennessee. Ammonia and BODS reporting serve to demonstrate
the treatment system is meeting minimum treatment standards, Land
application, versus stream discharge, enables reduced monitoring
frequency for these parameters. Narrative conditions for drip disposal
and septage management are proposed in support of proper system
operation to prevent runoff to streams and avoidance of nuisance
conditions. E.coli limits apply when the diposal area is not fenced.

Municipalities and Utility Districts are government entities exempt from
the financial security requirement in TCA 69-3-122.

An annual maintenance fee for the permit will apply after permit issue
and upon receipt of an invoice. The fee is currently $350.00 for non-
discharging facilities with influent flow less than 0.075 MGD.,



Items Requisite for
Operation:

SOP-19023

«@Permittee Namen Rationale
«PERMIT_NUMBER»
Page 2

This draft permit proposes terms and conditions for planning purposes
and to seek public comment on the potential water quality impacts of the
proposed activity. Actual operation of the sewerage system is contingent
on the following items (items may occur in any order):

Approval of sewerage system construction plans and specifications per
TCA 69-3-108(),

Final construction inspection and submission of O &M manual per Rule
0400-40-02-.09,

Utility ownership of sewerage system assets consistent with Rule 0400-
40-16-.02(8). Sewerage system assets broadly consist of those units
integral to the collection, treatment and disposal of both the solid and
liquid compaonent of sewage (i.e. septic tanks and pumps, collection
lines, treatment system and drip irrigation area and related
appurtenances), and

Final issue of the permit.



ADENUS SOLUTIONS GROUP LLC.
849 AVIATION PARKWAY
SMYRNA, TN 37167
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EXHIBIT 15

Tennessee Wastewater System, Inc.,
Officer and Key Employee Biographles

Tennessee Wastewater Systems, Inc. (*TWSI”) Is a leader in decentralized wastewater systems and
technology in the Southeastern United States. TWSI has been a regulated provider of wastewater services
in Tennessee since receiving its initlal CCN from the Tennessee Public Service Commission, the
predecessor to the current Tennessee Public Utility Commission, in 1994; currently holding over 100
certificates for territories in Middle and East Tennessee and providing service to over 3000 customers
across the State.

Jeff Risden, CEO — Mr. Risden Joined Adenus in 2015 as General Counsel before rising to CEO in late 2018.
Priorto Adenus Mr. Risden was In private legal practice and spent over twenty years in the music business
as a booking agent and artist manager, representing and guiding the careers of gold and platinum selling,
and Grammy nominated musical artists, songwriters, and producers. He received his undergraduate
degree from Geneva College in Beaver Falls, PA, and his JD from the Nashville School of Law.

Matthew Nicks — President — Mr. Nicks is the President of Tennessee Wastewater Systems, Inc. Mr. Nicks
comes from an environmental remediation background. Mr. Nicks has worked all over the world handling
and overseeing the collection, treatment, storage, transportation, and shipping of hazardous waste in a
variety of industry settings. Matthew has a strong background in regulatory compliance matters including
those related to OSHA, NIOSH, ANSI, NFPA, and the EPA. Mr. Nicks Is also a residential developerwho has
developed properties in Davidson County. Mr. Nicks is a Tennessee licensed contractor,

Tom Pickney — Secretary

Bill Pickney - Treasurer

Tom and Bill Pickney entered the wastewater business In the mid 1980's by constructing low pressure
pipe systems for homes, primarily in Willlamson County. They were shortly Joined by thelr brother Bob
who through his engineering background added system design to their offerings. Soon Pickney Brothers,
Inc. was formed and over the coming years helped bring the decentralized wastewater concept to
Tennessee. Tom and Bill, along with their brothers Bob and Charles formed On-Site Systems, Inc. in early
1990's. The company was granted its first CCN in 1994. On-Site’s name was changed in 2007 to Tennessee
Wastewater Systems, Inc. Tom and Bill have extensive, decades long, experience and knowledge of the
design, construction, and operations of decentralized wastewater systems.

Billy Dranes, Operations Mgr — Middle TN — Mr. Dranes Is responsible for overseeing Tennessee
Wastewater System, Inc.’s operations and maintenance program for their facilities in Middle Tennessee.
Mr. Dranes comes to TWSI with over 35 years municlpal wastewater management and consulting,
industrial wastewater treatment and pretreatment, laboratory & field services, client & project
management, regulatory compliance, wastewater operations & maintenance, technical consulting, and
business development in the public and private sectors. Most recently he was the treatment plant
manager for the wastewater plant for the City of Lebanon, TN.

Jeramy Stewart, Operations Mgr — East TN — Mr. Stewart is responsible for overseeing Tennessee
Wastewater System, Inc’s operations and maintenance program for its facilities in East Tennessee. He



holds licenses In Grade 1 Collections Systems as well as Biological and Natural Systems in the state of
Tennessee.



Tennessee Wastewater Systems, Ine. TPUC No.2

Section 4
Original Page 1
WASTEWATER UTILITY SERVICE
SECTION 4 — RESIDENTIAL RATES SHEET
Base Escrow | Bonding | Environmental ' Legal | Total
Rider Rider |
Rate Class 1 $ 4048(0) | § 727 |s011 $3.76 $0.45 $ 5207()
Rate Class 2 $ 4d048(M) | § 727 | $0.11 .76 $0.45 $ 52.070)
Rate Class 5 $ d6.66(I) | § 8565 |S0.11 $3.76 $0.45 $ 46.67(D)
Rate Class 6 $ 36660 | S 569 |S0.11 53.76 $0.45 § 46.67(0)
Rate Clnss 9 $ 2055 $ 339 | %011 $3.76 $045 $ 2826

* Southridge customers will have a pass-through treatment cost assessed to their monthly bill.
The pass-through treatment cost is calculated using the water meter meter readings as provided
to TWSI by the East Montgomery Water Co. and the multiplier charged by TWSI by Clarksville
Water and Gas to provide wastewater treatment. This cost will be filed annually with TPUC in
June and effective upon approval. The current pass through treatment cost is 0.0104639184 per

gallon.

** Each condominium unit will be billed as a residential customer and be individually billed.
™)

*#* Customers in the City of Coopertown will be billed a 3% franchise fee (applied to the base
rate only). (T){(M) from Section 4, Fifteenth Revised Page 2

#+%* The bonding fee will be updated with an annual filing with TPUC in August and effective
upon approval. (T)

Fees: (M) from Section 4, Fifieenth Revised Page 2

Non-Payment — 5% of total bill amount

Disconnection — $40

Reconnection — $50

Returned Check (NSF Fee) — $25

Returned ACH - $25 (T)}N)

Capacity Reservation Fee — $10 per month (See Rules and Regulations for Explanation) (T)(N)
Credit Card Convenience Fee: 3%

City of Coopertown Franchise Fees: 3%

Replaces Section 4, Fifteenth Revised Page 1 and Fifteenth Revised Page 2. (D)

Issued: May 14, 2020 Effective: July 1, 2020
Issued by: Matthew Nicks, President



Tennessee Wastewater Systems, Inc, TPUC No. 2

Section §
Second Revised §
WASTEWATER UTILITY SERVICE
Service Territory
County TPUC Docket #
Scales Project Williamson 14-00006
Clovercroft Acres Williamson 14-00062
Nolensville Catholic Church Williamson 21-00096
The Pointe Clay 21-00026 (T)
Issued: July 14,2022 Effective: August 1,2022

Issued by: Matthew Nicks, President



IN THE TENNESSEE PUBLIC UTILITY COMMISSION

AT NASHVILLE, TENNESSEE
IN RE: )
)
PETITION OF TENNESSEE )
WASTEWATER SYSTEMS, INC., TO ) DOCKET NO. 21-00026
AMEND ITS CERTIFICATE OF )
CONVENIENCE AND NECESSITY )

AFFIDAVIT OF MATTHEW NICKS

AFFIDAVIT

My name is Matthew Nicks and I affirm that all the information contained in the Petition,
Su ﬂj\ttal Information and in the pre-filed testimony of Matthew Nicks filed in this Docket are
t

f 1ff/the bk Iﬁ)\f my knowledge and belief.
H | BL/AA _,f" — '

Mhtthew Nicks

County of Rutherford )

State of Tennessee )

Tnny 41248
On this I H th day of-August-202%, personally appeared before me, Susan Chaffin, a notary
public, the above-named Matthew Nicks, known to me personally who was duly sworn and on

LY : %’\/ '___ ¢ ‘._/; %1./

Notary

My commission expires: al 2( Qé





