Electronically Filed in TPUC Docket Room on June 28, 2021 at 4:06 p.m.

SUPERIOR WASTEWATER SYSTEMS

Providing Superior Wastewater Service to Tennesses

June 28, 2021

Via Flectronic Delivery

Chairman, Tennessee Public Utility Commission
c/o Ectory Lawless, Dockets and Records Manager
502 Deaderick Street, 4% Floor

Mashville, TN 37243

Re:  Petition of Superior Wastewater Systems, LLC for a Certificate of
Convenience and Necessity Amendment to Provide Wastewater Service to
the Taliaferro Road Parcel in Williamson County Docket 21-00001
Response to TPUC Stafl’s Third Discovery Request of June 25, 2021

Ms. Lawless:

Superior Wastewater Systems, LLC files the attached response to the Commission
Staff’s Discovery Request of June 235, 2021,

Please contact me if you have any questions or need additional information,

Respectiully submitred,

<2, 2.0

Jehn Powell, President

Enclosures

P.O. Box 40

Arington, TN 37014
6135-496-8681
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SUPERIOR WASTEWATER SYSTEMS
IMMCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

All finalized Agreements/Contracts entered into by the utility, construction companies,
developers and/or landowners should be signed by all appropriate parties and filed in Docket
No. 21-00001. Contracts must include the following pursuant to 1220-4-13-17(2Wb)3).

System specifications that are in line with the TDEC State Operating Permit;

Costs for the wastewater system being built;

Timeline for the system to be built;

Rights to the system once it is completed; and

All documents presented by the Utility should be signed by all parties and bear marks
or stamps, such as those provided by notaries or public officials.

RESPONSE:

FEDEE

See Attachment 3-1a for the Wastewater Treatment Facility Service Apreement between Superior
Wastewater Systems and McCanless and Company.

See Anachment 3-1b for the Wastewater Facility Construction Agreement between Superior
Wastewater Systems, JP Construction Communities and McCanless and Company.



ATTACHMENT 3-1a

Wastewater Treatment Facility
Service Agreement



ASTEW TREAT FACILIT RVICE AGRE NT

This Wastewater Treatment Facility Service Agreement (this “Agresment™) dated this 28 day of
June, 2021 is between:

Superior Wastewater Systems, LLC (“SWS"), a Tennessee limited liability company authorized
and licensed by the State of Tennessee to operate as a public utility. SWS develops and operates

wastewater treatment facilities and systems. Its office is located at 9539 Mullins Road, Arrington,
TN; and

MCCANLESS AND COMPANY (“MCCANLESS AND COMPANY ™), requires the use of sewage
and wastewater treatment facilities for its proposed residential development. The primary office
of MCCANLESS AND COMPANY is located at P.O. Box 1687 Nolensville TN 37165,

SWS and MCCANLESS AND COMPANY may be hereinafier referred to T e
“Party” and collectively as the “Parljes.”

RECITALS

Whereas, MCCANLESS AND COMPANY owns, and is eurrently conducting its diligence on,
certain property in Williamson County, Tennessee, here in the (“Property™). on which it plans to
build & residential development:

Whereas, The gencral condition of the property is undeveloped part wooded and agricultural
awaiting the CCN issued by TPUC in order to proceed to county planning commission approval.

Whereas, SWS and its consultants are applying to the Tennessce Department of Environment and
Conservation ("TDEC"), the Tennessee Public Utility Commission ("TPUC™) and Williamson
County for approval to expand the service area of SWS to include this property.

Whereas, the improvements to be installed pursuant to this Agreement to expand the Facility to
serve the Property will serve not less than 27 single-family households and related commen
elements on the Property, or such other quantity of lots approved by the Willlamson County
Planning Commission for the Property, and will be paid for by MCCANLESS AND COMPANY

Whereas, MCCANLESS AND COMPANY  has requested SWS, as a privately owned,
wastewater treatment utility, holding a license from TPUC, to provide wastewater service to the
Property:

Whereas, SWS desires to provide the requested services to MCCANLESS AND COMPANY |
including performance of sanitation treatment of customer sewage and wastewater;

Whereas, SWS desires to ensure that the facility is designed, constructed, and operated in

accordance with State of Tennessee and local laws, regulations, and ordinances, including those
of Williamson County, TPUC and TDEC to serve the Property; and
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Whereas, MCCANLESS AND COMPANY may hire and put out for bid to any licensed
Tennessee contractor to construct the collection lines, treatment plant, disposal drip fields or any
portion of construction services necessary for the Facility 1o accept wastewater from the Property.

NOW THEREFORE, in consideration of the mutual promises and covenants contained
herein, and other good and valuable consideration, the Parties agree as follows:

DEVELOPMENT HE PROPERTY. If MCCANLESS AND COMPANY or an
affiliate thereof, as applicable, does not develop the Property, for any reason or no reason. this
Agreement will immediately terminate and, except for paragraphs 5.1 through 5.5 (which shall
survive such termination), the Parties will have no further obligations under this Agreement.

= SWS OWNS AND OPERATES THE FACILITY.

2.1, SWS will own the Facility in its entirety. following construction completion of the
wastewater facility on the Property, certain portions of or underground improvements and
easements on the Property must be conveyed to SWS by MCCANLESS AND COMPANY by
casement and by quit claim pursuant to this section. Easements may be designated on the final
plats to service, repair and maintain collection or transfer lines or pipes. SWS requires a minimum
of ten feet, with pipe or line being in the middle. Any property required to be owned by SWS as
mandated by the State of Tennessee or Williamson County will be quit claimed to SWS by
MCCANLESS AND COMPANY and the Parties will be compliant. Following such a conveyance
or casement the real property or improvements within these areas will be part of the Facility
managed and owned by SWS pursuant to this Agreement. SWS will own and operate the Facility
for the purpose of treating water-borne waste products presented to the Facility for treatment from
the Property.

2.2, SWS will not pledge, mortgage, leverage, assign, or otherwise encumber in any
way its rights or interest in the Facility. MCCANLESS AND COMPANY may be responsible for
any federal income taxes due that SWS may be required to pay when property and plant are
conveyed. MCANLESS AND COMPANY must convey this Property and Facility free and clear
of any encumbrances.

3. ALIT ! HRE TS5 AND PROHIBITIO!

3.1, SWS will operate the Facility in a first rate manner consistent with the regulations,
dictates and demands of TPUC, TDEC and any other governing federal, state, and local regulatory
authoritics and with its obligations under this Agreement, including, without limitation, in a
manner necessary to properly service all customers of the Property, and will do so continuously
except when prevented from doing so by catastrophic events beyond SWS's control. In the event
of a suspension of services provided by SWS, notwithstanding the cause thereof, SWS will incur
all expenses and financial burden necessary to provide temporary facilities and expeditiously
return the Facility to fully functioning status.

3.2.  SWS will accept for sewer and wastewater treatment at the Facility any and all

customers of the Property. SWS will not accept for sewer and wastewater treatment at the Facility
any other sewer and wastewater customers unless and until SWS or such other customers procure,
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at their sole expense, additional treatment capacity and additional soil fields, including all related
improvements, separate and apart from, and without interference with service to the Property.

3.3 SWS will, at its sole expense, maintain the Facility, including the drip fields
wherein the Facility utilizes such reserve and primary drip fields, in good order and condition.

34.  SWS will, at its sole expense, maintain the growth or undergrowth including,
without limitation, shrubs and grasses upon property which the Facility utilizes in a manner
consistent with the maintenance standards of the Property. Drip fields will be bush hogged at least
three times a year by SWS. SWS will not be responsible for maintaining vegetation in common
areas or casement areas,

4, FEES FOR CUSTOMER SEWAGE AND WASTEWATER TREATMENT. SWS
acknowledges that by this Agreement, and with respect to operating the Facility, SWS revenues will
be limited to earning and collecting reasonable, regulated service fees from SWS customers who
present their sewage and wastewater to the Facility for treatment. SWS shall be responsible for all
billings and collections. MCCANLESS AND COMPANY will be liable for an annual service of
Eighty Four dollars ($84) for all lots that remain unsold with no residential home constructed.
MCCANLESS AND COMPANY shall insert language acceptable to SWS, acting reasonably, in the
Declarations of Protective Covenants or the By Laws of the home owners association governing the
Property that allows SWS through the association to collect sewer fees at which time the association

may assess and lien the lot/property that has not paid sewer fees, Example of acceptable language of
SWS:

Litility Fees. Each Lot Owner or amenity (USER) must connect to the
sewer system alveady available to the property and designated by Declarant. USER
is obligated to pay all monthly or annual sewer fees along with costs and EXpEnses
associated therewith, Delinguent fees shall be deemed an “assessment” collectable
as provided hevein. Each USER when requesting service must have contracior

approved by SWS insiall initial collection tank to be placed on the praperiy of the
USER, af cost to USER.

4.1. SWS requests the installation of water cut off valves between the water

meter and the home. This installation will be made by the builder at the time of home
construction or by McCanless and company not SWS

3, PROFESIONAL & FE

5.1 Soil Scientists have been employed and paid by MCCANLESS AND COMPANY to
identify any acceptable soil areas for drip fields.

3.2 T squared (the “Engineer™) has been engaged by MCCANLESS AND COMPANY
with approval from SWS to design the wastewater treatment facilities needed to serve the Property

along with related components and elements to be constructed on the Property lots (the “Lots™),
and to develop construction plans therefor (collectively, the “Plans™). To assist in development of
the Plans, MCCANLESS AND COMPANY will be provided an enginecring plan reflecting the
location of all existing and potential sewerage/wastewater lines on or serving the Property, as well
as the locations where SWS recommends that collection tanks serv icing the Lots be placed. Once
the Plans are received from the Engineer, SWS shall promptly deliver the same to MCCANLESS
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AND COMPANY for its review and approval, If within ten business days after MCCANLESS
AND COMPANY receives the Plans from SWS, MCCANLESS AND COMPANY does not give
notice to SWS of any comments thereto, then the Plans will be deemed approved by MCCANLESS
AND COMPANY . If MCCANLESS AND COMPANY  has reasonable, good faith comments to
the Plans, SWS shall cause the Plans to be promptly revised to address such comments, The

procedure for approval or comments by the Parties set forth above will be repeated until such Plans
are finally approved.

5.3 WHN Consulting (Hal Novak) has been hired to complete the CCN application process,
required by TPUC to obtain the extension of the CCN. This is a direct cost of providing service to
the Property and MCCANLESS AND COMPANY will pay for this professional fee cost.

3.4 Chuck Welch has been hired to represent SWS for the benefit of the Property, An
attorney is required by TPUC on any contested case or a case that has an intervention. The State
of Tennessee Consumer Advocate has intervened making an attorney necessary to obtain the
extension of the CCN. This is a direct cost of providing service to the Property and MCCANLESS
AND COMPANY will pay for this professional fee cost.

3.3 Prior to construction of the collection system which serves the individual Lots,
MCCANLESS AND COMPANY and SWS will be required to submit for approval the

construction plans to TDEC, which application fees for approval shall be paid by MCCANLESS
AND COMPANY .

6. N( IGNMENT WS OF THI MENT. SWS will not assign or otherwise
convey its rights and obligations under this Agreement, except as required or approved by TPUC.
If TPUC should require a conveyance of SWS's obligations under this Agreement, such

assignment shall be conducted in a manner that would not result in an interruption of service
contemplated in this Agreement,

T ASSIGNMENT BY MCCANLESS AND COMPANY . MCCANLESS AND COMPANY
may assign this Agreement and MCCANLESS AND COMPANY s rights and obligations under

this Agreement to any person who or entity that acquires an interest in the Property with written
notice to SWS. SWS shall not withhold its consent without reasonable cause. After SWS's consent
MCCANLESS AND COMPANY shall be released of all of its obligations under this Agreement.

8. INDEMMIFICATION AGAINST FAILURE. SWS agrees to indemnify, defend and hold
MCCANLESS AND COMPANY  and its affiliates and its and their members, shareholders,

partners, managers, directors officers, employees and agents harmless from and against any and
all claims, actions, causes of action, demands, judgments, losses, injury to person or property and
expenses, including reasonable attorneys’ fees and expenses, arising from or relating to any act or

omission of SWS, its employees, contractors or agents in the maintenance, repair or operation of
the Facility.

a9 GENERAL INDEMNIFICATION. MCCANLESS AND COMPANY agrees to

indemnify, defend and hold SW'S harmless from and against any and all claims, actions, causes of
action, demands, judgments, losses, injury to person or property and expenses, including
reasonable attorneys’ fees and expenses, arising from or relating to any act or omission of
MCCANLESS AND COMPANY , its employees or contractors for any elaims of lien of laborers

SWE Westewnier Treatment Facility Service Agreemeni 4



or material men or others, for work performed or materials or supplies fumished for SWS to
provide service to the Property. In the event SWS incurs assessments or other costs resulting from
MCCANLESS AND COMPANY °s failure to properly pay for the components necessary to serve
the Property, MCCANLESS AND COMPANY  will indemnify and promptly pay SWS for 100%

of any disbursements made or required to be made by SWS to cure any such failure, including
reasonable attorneys’ fees and expenses.

{13 PERFORMANCE BONDS & FINANCIAL SECURITY. SWS will be responsible for
securing any bonds, letters of credit or other security instruments required in connection with the
Project, as required by TPUC. MCCANLESS AND COMPANY will be responsible for securing
any performance bonds, or maintenance bonds required by Williamson County in connection with
the improvements constructed to serve the Property,

(a)  PAYMENT FOR THE COST OF BUILDING, The Parties agree that SWS is not
responsible for any of the costs associated with constructing the Facility to service
the Property. MCCANLESS AND COMPANY  shall bear the responsibility of
securing payment and paying for the cost of constructing the components necessary
to service the Property (collectively, the “Project™) pursuant to the Plans (the
“Broject Cost™) The “Project Cost™ shall include: construction soft costs including,
but not limited to, the Design Fees, any performance bond obtained in connection
with the Project, all engineering, consulting, legal, County and State regulatory
fees, permits and inspection fees; hard construction costs of the Project including,
but not limited to, installation of collection lines, construction of new treatment
additions, eonstruction of required drip fields, force mains to drip fields, any pump
station(s) and buildings required to operate the Project: and other costs incidental
to the foregoing. specified and approved by TDEC, The “Project Cost™ shall
exclude the cost of a two-inch gravity line connecting the Lots to the Pump Station
and the cost of collection tanks installed on the Lots, these costs will be paid by lot
owners builders or MCCANLESS AND COMPANY . As used herein, the “Design

Fees” means the actual engineering and consulting and legal fees and other costs
associated with development.

(b}  MCCANLESS AND COMPANY is a general contract as well as the owner for this
property. Whatever the “Project Cost” is they will build and pay for. Specific
elements of the Project Cost are defined above. AT this time MCCANLESS AND
COMPANY cannot determine the exact Project Cost. MCCANLESS AND
COMPANY will be responsible for the Project Cost and will dedicate and gift the
comstructed system to SWS unencumbered.

(e} MCCANLESS AND COMPANY contemplates constructing the improvements on
the Property in one phase. Following preliminary approval of the first Phase by
Williamson County and issuance of a grading and construction permit for such
Phase, MCCANLESS AND COMPANY will cause itselfor its contractor(s) to start
constructing the improvements or components necessary for SWS$ to provide
service to that Phase and such Lots. SWS will sign the final plat for that Phase after

all components have been constructed and paid for by MCCANLESS AND
COMPANY.
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id) Builders of individual homes will either contract with a company that SWS

approves or pay SWS an inspection fee when individual collection tanks at lots are
installed.

10.2. To the extent not paid for by owners of the Lots or another third party,
MCCANLESS AND COMPANY will be responsible for the cost of installing the collection tanks

required for each Lot. Any collection tanks installed on the Property must be installed by an
approved vendor of SWS.

11. REPRESENTATIONS AND WARRANTIES. Each Party represents to the other Party as

follows:

L1 It is duly qualified, licensed and in good standing to do business in the
jurisdiction(s) where the Property (and, in the case of WS, the Facility) is located.

11.2. This Agreement has, by proper action, been duly authorized, executed and
delivered by such Party and this Agreement, and the covenants and agreements of such Party
contemplated herein, are valid and binding obligations of such Party, enforceable in accordance
with their terms, except as limited by applicable relief, liquidation, conservatarship, bankruptcy,
moratorium, rearrangement, insolvency, reorganization or similar laws affecting the rights or
remedies of creditors generally, as in effect from time to time.

11.3.  There is no litigation or regulatory action pending or to such Party’s knowledge
threatened against or by such Party whercin an unfavorable ruling or decision would materially
adversely affect such Party’s ability to carry out its obligations under this Agreement.

12.  TERM. This agreement will terminate when SWS accepts the completed and paid for
components for the Facility and signs the final plat(s) for the Project.

13 WAIVER. If either Party allows the other Party aberrations from this Agreement, such
aberrations shall not operate or be construed to relieve any Party from strict adherence to this
Agreement in the future.

4. INFORMATION EXCHANGE. The Parties agree (o exchange information necessary to

confirm and effect compliance with this Agreement, including but not limited to, SWS customer
information,

15, RELATIONSHIP. This Agreement does not establish a partnership, joint venture,
association or other business relationship between the Parties. The Parties will not act in concert
to share with each other profits or expenses, but instead are separate legal entities independently
conducting separate and distinet profit-seeking activities,

16.  NOTICE. All notices and other communications given pursuant to this Agreement will be in
writing and will be deemed properly served (a) the same day if delivered in person to the Party to
whom it is addressed, (h) the same day if delivered by email before 5:00 pm Central Time on a
business day and the next business day if delivered by email after 5:00 pm Central Time on a business
day (or any time on a day other than a business day), in each case to the Party to whom it is addressed,
or (c) one business day after being deposited with a national ly recognized overnight carrier service,
in each case addressed to the address for such Party set forth below. A Party may change its notice
address by providing notice of such change to the other Party pursuant to this paragraph. Any notice
may be given by a Party’s attorney. Notice to a Party shall be given as follows:
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If to SWS: P.C, Box 40
Arrington, TN 37014
Attention: John Powell

If to MCCANLESS AND COMPANY :
P.0. Box 1687 Nolensville TN 37165

17.  ENTIRE AGREEMENT. This Agreement is the entire agreement between the Parties with
respect to the Facility, including the Project, and no alteration, modification, or interpretation
hereof shall be binding on the Parties unless made in writing and executed by both Parties.

18. RECITALS AND EXHIBITS. The recitals, and all exhibits referred to in this Agreement
and attached hereto, will be deemed a part of this Agrecment.

19.  APPLICABLE LAW. This Agreement shall be construed and enforeed in accordance with
the laws of the State of Tennessee.

20.  SEVERABILITY. If any passage, provision, or language contained in this Agreement is
inconsistent with or in violation of governing law, the offending element shall be deemed
inoperative, with the spirit and effect of the Agreement remaining intact to the extent possible.

21, INTERPRETATION. This Agreement has been submitted to the scrutiny of both Parties

and shall be given a fair and reasonable interpretation without consideration being given to its
having been drafted by either Party or such Party's counsel.

22, UNTERPARTS. This Agreement may be executed in two or more counterparts, each

of which shall be deemed an original, but all of which together shall constitute one and the same
instrument,

[INTENTIONALLY LEFT BLANK - SIGNATURE PAGE TO FOLLOW]
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IN WITNESS WHEREOF, the Parties hereto have executed this amended Agreement this 28"
day of June 2021

SUPERIOR. WASTEWATER SYSTEMS, LLC,
a Tennessee limited liability company

o (LS 1L

Clint Nichols - Operation Manager

Sworn to and subscribed before me

this 2% day of g.mg -, 2021.

NOTARY PUBLIC

My commission expires: 3 ~ 2 &7 A 2

4812-11 198678
Signetare Page to Wasiewnier Trelment Faciloy Service Agresmeni



ATTACHMENT 3-1b

Wastewater Facility
Construction Agreement



WASTEWAT ACILITY TRUCTION EMENT

This Wastewater Facility Construction Agreement (this “Agreement”) dated this 22 day of June,
2021 is between:

John Powell CONSTRUCTION, LLC (“JP CONSTRUCTION ™), & Tennessee limited liability

company who will construct the wastewater facility. Its office is located at 9539 Mullins Road,
Arrington, TN; and

Superior Wastewater Systems, LLC (“SWS™), a Tennessee limited liability company authorized
and licensed by the State of Tennessee to operate as a public utility. SWS develops and operates
wastewater treatment facilities and systems. Its offiee is located at 9539 Mullins Road, Arrington,
TN, SWS will eventually own the property where facility is to be constructed herein; and

MCCANLESS AND COMPANY, INC (“MCCANLESS AND COMPANY™, a TN
Corporation that requires the use of sewage and wastewater treatment facilities for its proposed

residential development. The primary address of MCCANLESS AND COMPANY is P.O. Box
1687 MNolensville TN 37135

P CONSTRUCTION and MCCANLESS AND COMPANY may be hercinafter referred to
collectively as the “Parties.”

WHEREAS, MCCANLESS AND COMPANY, is currently conducting its dus diligence on,
certain property in Williamson County, Tennessee, shown on the attached DEED hercin (the

“Contract Property™), on which it plans to build a residential development consisting of not less
than 27 single-family homes[ a subdivision named Homes at Mullberry ] (the “Project™);

WHEREAS, the Parties through their consultants have applied to the Tennessee Department of

Environment and Conservation (“*TDEC™), to obtain an SOP to service the Project in Williamson
County.

WHEREAS, the Parties through their consultants have applied to the Tennessee Public Utility
Commission (“TPUC™) and are awaiting 8 CCN under dacket # 21-0001 to serve the Project

WHEREAS, the improvements to be installed pursuant to this Agreement for a new facility to
serve the Property will serve not less than 27 single-family lots approved by the Williamson

County Planning Commission for the Property, and will be paid for by MCCANLESS AND
COMPANY:

WHEREAS, it is intended that MCCANLESS AND COMPANY will tender a deed to SWS after
SWS accepts facility as is where is. SWS will own the land that comprises the primary and reserve
drip fields, the treatment system and the storage pond. MeCanless and Company must show on
the final plat all easements o access all other component such as, but not limited to, pipes, force
mains, pump stations, tanks, and connections to all components associated with the collection
system and the land that holds the treatment center that will service this Project;

WHEREAS, MCCANLESS AND COMPANY owns all of the property that JP
CONSTRUCTION will be constructing the wastewater system for the Project. After construction
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has been completed MCCANLESS AND COMPANY will Quit claim the property for Ten Dollars
($10.00) to SWS A copy of the current deed is attached to this agreement as DEED.

1. ASSIGNMENT BY MCCANLESS AND COMPANY. MCCANLESS AND COMPANY

may assign this Agreement and MCCANLESS AND COMPANY's rights and obligations
hereunder to any person or entity that acquires an interest in the Contract Property or the Project,
or to any afliliated or related entity, without the consent of, but upon written notice to, IP

CONSTRUCTION . Following any such assignment, MCCANLESS AND COMPANY will be
released of all obligations under this Agreement.

2. ASSIGNMENT BY JP CONSTRUCTION . JP CONSTRUCTION may assign this
Agreement and rights and obligations under this Agreement to any licensed TN Contractor to
complete the project in whole or in part with written notice to MCCANLESS AND COMPANY.

3. DESCRIPTION OF SYSTEM AND FACILITIES TO BE CONSTRUCTED.

Subject to the maximum amount set out in paragraph 5 below, MCCANLESS AND COMPANY
shall pay the cost of construeting the components necessary to service the Contract Property
pursuant to the approved plans. The cost of the Treatment Facility shall include all construction
costs associated with the approved plans including, but not limited to i) soft costs such as desi £n
Fees, performance bonds obtained in connection with the Project by Williamson County Planning,
engineering and consulting fees, legal fees, County and State regulatory fees, including any
required ARAP permits; and ii) hard construction costs of the Praject including, but not limited to,
installation of collection lines by and between pump station and drip fields, construction of
construction of required drip ficlds, force mains to drip fields, any pump station(s) and buildings
required to operate the Project; and other costs incidental to the foregoing as may be specified and
required by TDEC (the “Construction Costs’"). Construction Costs does not include the cost
collection lines from residential lots to the pump station(s) on the Property, nor does it include the
cost of collection tanks and water cut off valves installed on the Project Lots, nor does it include
any inspection fees required by SWS these costs will be paid by either the MCCANLESS AND
COMPANY, Builder or Lot owner. As used herein, the “Design Fees™” means the actual
engineering and consulting and legal fees and other costs associated with development of the
wastewater facility. Some of thesc fees have already been paid by MCCANLESS AND
COMFPANY. PRICE FOR SYSTEM. The total amount charged to MCCANLESS AND
COMPANY for construction of the Wastewater system in accordance with this Agreement shall
be approximately Two Hundred Fourteen Thousand Dollars (5214,000) (the “Contract
Price’). The Contract Price may Change as conditions and construction materials will. This price
does not include the collection System which will be built by individual lot owners and

MCCANLESS AND COMPANY. It is anticipated that the construction of the facility shall not
cxceed six months.

4, JP CONSTRUCTION will invoice MCCANLESS AND COMPANY during the
construction and completion of the system and facilities. MCCANLESS AND COMPANY will
promptly pay all invoices within 10 days. JP CONSTRUCTION will not present bills more than
once a month.  All requests for payment shall include a certification from the SWS Enginecer
confirming completion of the improvements in question. MCCANLESS AND COMPANY will
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pay this engincer the inspection Fee which will not be included in the contract price in section 5
above.

5. JP Construction will install all collection tanks and collection lines thereto, Individual

builders / lot owners will pay for this construction, which should be approximately 5,000.00 SWS
approves JP Construction for this task,

. INDEMNIFICATION AGAINST FAILURE. JP CONSTRUCTION agrees to
indemnify, defend and hold MCCANLESS AND COMPANY and its affiliates and their members,
managers, shareholders, partners, directors, officers, employees and agents harmless from and
against any and all claims, actions, causes of action, demands, judgments, losses, injury to person
or property and expenses, including reasonable attorneys’ fees and expenses, arising from or
relating to any act or omission of either JIP CONSTRUCTION its employees, contraclors or agents
in the construction, maintenance, repair or operation of the Facility.

7. GENERAL INDEMNIFICATION. MCCANLESS AND COMPANY agrees to
indemnify, defend and hold JP CONSTRUCTION harmless from and against any and all claims,
actions, causes of action, demands, judgments, losses, injury to person or property and expenses,
including reasonable attomeys® fees and expenses, arising from or relating to any act or omission
of MCCANLESS AND COMPANY, its employees or contractors for any claims of lien of
laborers or material men or others, for work performed or materials or supplies furnished for SWS
to provide service to the Property. In the event SWS incurs assessments or other costs resulting
from MCCANLESS AND COMPANY s failure to properly pay for the components necessary to
serve the Property, MCCANLESS AND COMPANY will indemnify and promptly pay SWS for
100% of any disbursements made or required to be made by SWS to cure any such failure,
including reasonable attorneys® fees and expenses.

8. RFOR E BOND INANCIAL URITY. SWS will be responsible
for securing any bonds, letters of credit or other security instruments required in connection with
the Project, as required by TPUC, MCCANLESS AND COMPANY will be responsible for
securing any performance bonds, or maintenance bonds required by Williamson County in
connection with the improvements constructed to serve the Property. In the event Williamson
County Planning requires a performance / maintenance bond that may include construction costs
for other customers or another project outside of the Property such responsibilities will be divided
by percentage so each party provides its own hond, security or portions thereof, Combined costs
may include but not be limited to treatment capacity, drip fields and force mains.

9. REPRESENTATIONS AND WARRANTIES. Each Party represents to the other Party as
follows:

9.1. It is duly qualified, licensed and in good standing to do business in the
Jurisdiction(s) where the Contract Property and Project.

9.2,  This Agreement has, by proper action, been duly authorized, executed and
delivered by such Party and this Agreement, and the covenants and agreements of such Party
contemplated herein, are valid and binding obligations of such Party, enforceable in accordance
with their terms, except as limited by applicable relief, liquidation, conservatorship, bankruptey,
moratorium, rearrangement, insolvency, reorganization or similar laws affecting the rights or
remedies of creditors generally, as in effect from time to time,
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9.3.  There is no litigation or regulatory action pending or to such Party’s knowledge
threatened against or by such Party wherein an unfavorable ruling or decision would materially

adversely affect such Party’s ability to carry out its obligations under this Agreement.

10. TERM. THIS IS AN AGREEMENT TO PROVIDE CONSTRUCTION FOR A
FACILITY LOCATED ON LAND QWNED BY MCCANLESS WHEN THE CONSTRUCT 10N

15 COMPLETED AND THE PROPERTY DEEDED TQ AND ACCEPTED BY SWS THE

AGREEMENT WILI, HAVE BEEN FULFILLED AND THEN THE CONTRACT IS NO
LONGER AN EXECUTORY CONTRACT,

1. WAIVER. If either Party allows the other Party aberrations from this Agreement, such

aberrations shall not operate or be construed to relieve any Party from strict adherence to this
Agreement in the future.

12. INF TION EXCHANGE. The Parties agree to exchange information necessary to
confirm and effect compliance with this Agreement.

13.  WARRANTIES: MCCANLESS AND COMPANY WILL TRANSFER ANY PLANT
OR EQUIPMENT WARRANTIES TO AVAILABLE TO SWS.

14.  RELATIONSHIP. This Agreement does not establish a partnership, joint venture,
association or other business relationship between the Parties, The Parties will not act in concert
to share with each other profits or expenses, but instead are separate legal entities independently
conducting separate and distinct profit-seeking activities.

15.  NOTICE. All notices and other communications given pursuant to this Agreement will be in
writing and will be deemed properly served (a) the same day if delivered in person to the Party to
whom it is addressed, (b) the same day if delivered by email before 5:00 pm Central Time on a
business day and the next business day if delivered by email after 5:00 pm Central Time on a business
day {or any time on a day other than a business day), in each case to the Party to whom it is addressed,
or () one business day after being deposited with a nationally recognized overnight carrier service,
in each case addressed to the address for such Party set forth below. A Party may change its notice
address by providing notice of such change to the other Party pursuant to this paragraph. Any notice
may be given by a Party’s attorney. Notice to a Party shall be given as follows:

If to SWS: PO, Box 40
Arrington, TN 37014
Attention: John Powell
Email: john-powell@comecast.net

Ifto JP CONSTRUCTION : P.0O. Box 190
Arrington, TN 37014
Attention: John Powell
Email: john-powell@comeast.net

If to MCCANLESS AND COMPANY/WDG:
P.0). Box 1687 Nolensville TN 37135
Email: mee2002{@comeast.net

I6.  ENTIRE AGREEMENT. This Agreement forms the entire construction agreement
between MCCANLESS AND COMPANY and JP CONSTRUCTION with respect to the subject
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matter hereof, and no amendment or modification hereaf will be binding on the Parties unless
made in writing and executed by both Parties.

I7. RECITALS AND EXHIBITS. The recitals, and all exhibits referred to in this Agreement
and attached hereto, will be deemed a part of this Agreement.

I8, APPLICABLE LAW & VEMNUE. This Agreement shall be construed and enforced in

accordance with the laws of the State of Tennessee, any litigation shall be heard in Williamson
County TN.

19, SEVERABILITY. If any passage. provision, or language contained in this Agreement is
inconsistent with or in violation of povemning law, the offending element shall be deemed
inoperative, with the spirit and effect of the Agreement remaining intact to the extent possible.

20.  INTERPRETATION. This Agreement has been submitted to the scrutiny of both Parties
and shall be given a fair and reasonable interpretation without consideration being given to its
having been drafted by either Party or such Party’s counsel.

2l COUNTERPARTS. This Agreement may be executed in two or more counterparts, each
of which shall be deemed an original, but all of which together shall constitute one and delivered
by email,

[INTENTIONALLY LEFT BLANK - SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the Parties have duly executed this Agreement as of the
Effective Date.

SUPERIOR WASTEWATER SYSTEMS, LLC,
a Tennessee limited liability company

ow. LS b

Clint Nichols, Operation Manager

JP CONSTRUCTION COMMUNITIES, LLC

Clint Nichols, Construction Manager

MCCANLESS AND COMPANY 4

L=

ae: Jim Mecanless

Sworn to and subscribed belfore me

this A% day of E]“ AL 2021.

NOTARY PUBLIC

My commission expires: &=



EXHIBIT A
{The Contract Property)

See Attachment
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EXHIBIT B
(SWS Treatment Areas & Drip Fields)

See Attachment






SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

4-2.  Provide responscs to the items below regarding the Wastewater Facility Constroction
Agreement (“Construction Agreement™).

Paragraph 3 on page 1 states that SWS owns the property where the facilities will be
constructed: Paragraph 6 on same page 1, however, states that MeCanless is
currently conducting due diligence on certain property in Williamson County,
Tennessee shown in Exhibit A (the “Contract Property™), on which it plans to build a
residential development consisting of not less than 27 single-family homes, Please

confirm the entity that currently owns the property that will ultimately be deeded to
the Utility.

MeCanless and Company Ine. currently owns the property. MeCanless and Company will
deed the property to Superior Wastewater Systems after the facility has been constructad.
See Page 1 of Attachment 3-1b for further details.

Please provide a copy of the deed showing the entity which now owns the property
referenced above.

RESP E:

See Exhibit A of Attachment 3-1b.

Provide Exhibit A to the Construction Agreement that includes the description and
details as to the property (a blank Exhibit A was included with the email).
RESPONSE;

See Exhibit A of Attachment 3-1h.

Is McCanless and Company/WDG (referred to on Pg. 5) the same com pany as

McCanless and Company. If so, please make sure that the name is changed
accordingly on all the documentation filed in this Petition. If not, please explain.

RE SE:

“MeCanless and Company/WDG” is the same company as “MeCanless and Company™.
This differentiation has been corrected in Exhibit A of Attachment 3-1b,



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

The License that was provided to build the system is that of John Powell Construction.
The signature on the Construction Agreement gives reference to a company named
JF Construction Communities, LLC. Please explain.

RESPONSE:

The correct name is “John Powell Construction”. This differentiation has been correcied
in Attachment 3-1h.

There are references for Assignments of the Construction Contract for both
MeCanless and Company and John Powell Construction. Any assignmeni made
pursuant to a contract would have to be filed and approved by [the] Commission if it
involves a change to any part of an approved CCN. New deeds and new licenses would
need to be filed. Please confirm in writing by all parties their understanding that
assignments cannot be made without approval of the Commission.

The assignments referred to in the Construction Contract are between McCanless and
Company and John Powell Construction and in no way relate to any obligation of Superior
Wastewater Systems or its customers. We see no requirement in TPUC rules that would
prevent such an assignment of obligations and responsibilities between the developer and
the construction company. These types of assignment clauses are tvpical in construction
contracts and provide for McCanless and Company to sell its interest in the development
if it should so desire and for John Powell Construction to hire subcontractors to assist it
with the construction of the wastewater plant.

It is requested that the contract state that McCanless and Company will deed the land
for drip fields and reserve drip fields, the treatment system and any additional ponds
required by Williamson County and will be in areas accepted by TDEC. Also, it Is
requested that MeCanless and Company state that easements will be provided by
McCanless and Company to access all other components such as, but not limited Lo,
pipes, foree mains, tanks, and connections to all components. Easements are normally
laid out in the plat that retains all the official signatures.

SPONSE:

MeCanless and Company will deed the property to Superior Wastewater Systems after the
facility has been constructed. MeCanless and Company will also provide easements, and
access to all other components such as, but not limited 1o, pipes, force mains, tanks, and
connections to all components. See Page | of Attachment 3-11b for further details,



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

#3 on page 2 of the Construction Agreement provides a description of the system to
be constructed and includes construction of “mew tremtment additions”. Wil the
treatment system be entirely new or is there a treatment system that will just reguire
mew treatment additions? Please explain,

RE E:

The treatment system will be entirely new. There is no existing treatment system at this
site. This differentiation has been corrected in Exhibit A of Attachment 3-1b.

Please list items/components included in construction of the collection system and
connection to collection system including tanks, connection lines from home to tank
and from tank to pump station, along with any other components. Is this where the
“eut-off" valve will be installed? For this installation, is $5,000 what the homeowner
pays to JF Constroction? Does this include a 1,500-gallon tank?

RE E:

The water cut off valve is installed before the water enters the house, it is not a part of the
collection system.

From the house to the collection tank {1700 gallons) & 4 inch PVC pipe is placed with
adequate elevation drop to the tank. Nommally, the plumber of the home builder installs
the collection tank. The entity installing the tank may be asked to install for an additional
fee. These fees can vary if rock is present. Filters are installed inside the collection tank.
From the collection tank and after the filters, a PVC pipe will be installed to the collection
line. From the Collection tank to the main collection pipe a cut off ball valve will be
installed and a back flow preventor, risers and a lid installed so that the ufility can access
the cutoff valve. From the cut off valve a 1.25 inch PVC line will intersect the main line

which is & two to four inch PVC pipe. These lines will go to a pump station or directly to
the plant,

The 35,000 pays for the 1700 gallon tank as well. The builder contractor of the home pays
this money during construction of the home.



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

The cost for the treatment system as stated in the Petition (Exhibit 5.6) and the
Engineer's Cost Estimates in the Design Development Report for The Homes at
Mulberry Meadows is $334,000; however, in the most recent Conmstruction

Agreement, the contract price for building the system is $214,000. Please reconcile
and explain.

RESPONSE:

The $120,000 difference between the $214,000 and the $334.000 is primarily the cost of
the collection line system., The construction contract does not include the collection line
construction, which can only be completed after the treatment and effluent disposal has
been finished. These collection construction costs will be completed as homes are built
and lof lines established. These cost estimates were comprised from civil engineers,



SUPERIOR WASTEWATER SYSTEMS
IMMCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Regarding the Wastewater Treatment Facility Service Agreement between the Developer and

the Utility (Petition Exhibit 2.3), Staff requests further clarification of conftract provisions
listed below:

Has McCanless and Company finished its diligence and purchased the property for
the residential development where the wastewater treatment system is to be built?
(Agreement pg. 1). Please provide documentation.

RESPONSE:

McCanless and Company cannot proceed with its due diligence with Williamson County
until it has a sewer provider, with an approved CCN from TPUC. MecCanless and Company
has hired engineers to lay out the development and create the SOP application, McCanless
and Company has also hired soil scientists to evaluate soils and provide statements for
approval of drip fields. All of these items have been documented in our CCN application.
In addition, many of these items are also present in the SOP application, the DDR and the
DSIR.

Based on the Construction Agreement (Page 2), is MeCanless and Company hiring
John Powell Construction to build the wastewater system? If John Powell
Construction has been hired, please explain why is there a need for any re-assignment
language?

RESPONSE:

The assignments referred to in the Construction Contract are between McCanless and
Company and John Powell Construction and in no way relate to any obligation of Superior
Wastewater Systems or its customers, These types of assignment clauses are typical in
construction contracts and provide for MeCanless and Company to sell its interest in the
development if it should so desire and for John Powell Construction to hite subcontractors
to assist it with the construction of the wastewatar plant.

Flease provide a map showing the location of the new treatment system (SOP-20021)
and the existing treatment system (SOP-03032).

RESPONSE:
See Exhibit B of Attachment 3-1b,



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO., 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

It is requested the Service Agreement state that the entire wastewater facility will be
conveyed to the Utility by McCanless and Company by entitlement to facility and
deeds to land areas and easements will be designated on the final plats to service,
repair and maintain all wastewater facility components,

RESPONSE:

See Section 2 (SWS OWNS AND OPERATES THE FACILITY ) on Page 2 of Attachment
3-la. In addition, see Page 1 of Attachment 3-1b for further details on the deed transfer
from McCanless and Company to Superior Wastewater Svstems.

The tariffed annual access fee revenue of $84 for each unsold lot or per lot should be
clearly stated.

RESPONSE:

See Bection 4 (FEES FOR CUSTOMER SEWAGE AND WASTEWATER
TREATMENT) on Page 3 of Attachment 3-1a.

Will Superior be billing each customer directly for Superior's tariffed wastewater

fees? Please provide a copy of a proposed customer bill that will be sent to customers
at the Homes at Mulberry Meadows.

RESPONSE:

Yes. Superior will be billing each customer directly for Superior Wastewater System’s
wastewater fees. Al this time, the proposed customer bill that would be sent to customers
at The Homes at Mulberry Meadows would be a flat rate of $35.11 as shown in SWS's
proposed tariff sheets included with $WS Exhibit 5.8 filed in this Docket.

The Agreement states that Superior may request the installation of water cut-off
valves at its sole discretion in between the water fee[d] and valve and the home. Does
Mr. McCanless know that it is 2 Commission rule requirement that each home must
have this required installation? Staff requests this requirement be made clear in the
Service Agreement and identify who will bill and collect the installation fee.

RESPONSE:

Sce Section 4.1 (FEES FOR CUSTOMER SEWAGE AND WASTEWATER
TREATMENT) on Page 3 of Attachment 3-1a.



SUPERIOR WASTEWATER SYSTEMS
DOCKET MO, 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

In the Agreement, under the title Utility Fees, it is stated that each User is ohligated
to paying all monthly or annual sewer fees along with “costs and expenses™ associated
therewith. Please identify individually all “cost and expenses™ being referred to in
this statement.

MNSE:

Because there will be 2 homeowner's association for this development, it is important for
potential homeowners to know that they are responsible for any costs or expenses
associated with their service. Items of cost or expenses include but are not limited to
destruction of tanks and lines by fence and pool contractors. In addition, trash and grease
are not meant to be accumulated in the collection tanks. Many of the service calls that
Superior Wastewater Systems responds to, through its contractors, involve individual
homeowner's actions that caused the system to work incorrectly. In these circumstances
the homeowners are billed for these repairs s “costs and expenses™.

The Agreement states that the Developer will be responsible for the Williamson
County bonds and Superior will be responsible for the Commission bonds; however,
the tariff was presented without any bond surcharge. Please explain. Also, will the
bonds to satisfy the Commission Rule be charged to all of Superior’s customers? 1T
not, please explain.

R MNSE:

Superior Wastewater Systems believes that it is Inappropriate to bill the bond surcharge for
one development to the customers of another development. For example, it would be unfair
for the customers in the Taliaferro Road parcel to pay for the bonding costs incurred for
the King's Chapel subdivision. Therefore, SWS intends to apply the bonding costs of the
Taliaferro Road parcel to only those particular customers.

The Commission’s bond requirements are based on fifty percent (50%) of the previous
calendar year's revenues. At this point, there are no revenues from the customers in the
Taliaferro Road parcel, therefore there is no bond rate to apply in the Taliaferro Road tarif,
As lots are sold and customers come online at the Taliaferro Road parcel. a bond surcharge
will be developed and applied to these customers, thereby satisfying the Commission’s
rules,



3-4.

SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Please provide a complete 2020 Annual Report because the report received by the
Commission [for] 2020 was Incomplete. Pages labeled 53, 54, 85, 5U and the check sheet were
omitted. Therefore, Stafl requests a complete 2020 Annual Report be filed because this
information is relied upon for assessing financial capabilities.

RESPONSE:

Please see Attachment 3-4a for a complete copy of the 2020 Annual Report for Superior
Wastewater Systoms,



ATTACHMENT 3-4a

2020 TPUC Annual Report for
Superior Wastewater Systems



STATE OF TENNESSEE

COUNTY OF Williamson

We the undersigned John Powell

and

of Superior Wastewster Systems, LLC

on our oath do severally say that the foregoing return has been prepared,
under our direction, from the original books, papers and records of said
utility; that we have carefully examined the same, and declare the same 1o be
a correct statement of the business and affairs of said utility for the period
covered by the return in respect to each and every matter and thing therein
set forth, to the best of our knowledge, information and belief

(Chief Officer)

((fficer in charge of accounts)

Subscribed and sworn to before me this....ooooooooooei
day of.... P | | R

Motary Poblic; ..o, it B 1R o s e
My commission will expire....ccovrrorns,

{Seal)
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Name of Respandent This Repari is; Date of Report|  Year of Repor
Superior Wastewater Sysiems, LLC (171X An Origisal Mo, Da, ¥
{2} A Besubmissian 3-31.2] 2020

IDENTIFICATION & OWNERSHIP

Repart of: Superor Waslewatar Sysiems. LLC
[REPORT THE EXALT NAKE OF UTIL ¥l
Located af: 2535 Mullens Foad Year Ended: 2090
Amngtan, TH 37014
| Dt Litilry was Crigingily Onganized:
April 13, 2004 with the Tennasses Sacretary of State's Office
1Lu4:.a1mn of Offica Where Accounts and Recards are Kepl:
B532 Mullens Road
Astington 3rdi4

(ive e Hama, Tiks ACHcs Address of e Officer of e Lisiiey b ‘Whom Comeszondancs Should be Addrasses Carceming his Raport

Joiin Pawsdl, General Manggar Telephone: §15-834-1232
P.0. Box 40, Arringlon, THI EE{L] ==

UFFICEﬂ I mEﬂﬂ
MAME TITLE SALARY
Jahn Powall President & tseneral Manager 520,000
— e
OWHERSHIP
Raporl evary compaoration or individual awhing or holding direclly or indrectly 5 pareent or mora of the valing
securitias of the reparfing ulility.
Parcant Salary Mestings
Owrarshig Charged Aliended
Mamea Address Iri Likility LRty During Year
a (B) ie () (&)
Jahn ] “5,5, Box 40 il 520, 00 s
Aringlon, 1Th S7014

F=2

[N ks ikl il ki
R R T L L N T T T T T e e



Mame of Respondent This Report is: Drate of Heport | Year of Report
Superior Wastewater Systems, LLC |(1) X An Chriginal {Mo, Da, ¥r)
{2) A Resubmission 3-31-21 20
INCOME STATEMENT |
2
Refl 3
Account Name Fage Water Sewer Other Tutal 4
{#) (b) (e (d) ie) n 3
h
Gross Revenue: T
Residential 51255023 $125923 &
Commercial [1] al 9@
Industrial 1] o 10
M ulti-Family 1] of 11
Other (Please Specify) 0 af 12
Other (Please Specify) 0 nf 13
Othver (Please Specify) i ol 14
Otther (Please Specifi) ] nf 15
Total Gross Revenue $125,923 §$125,923] 16
17
18
19
Operation & Maint. Expense L ETEE $122.463 S122.463] 20
Depreciation Expense F-5 0 o 21
Amortization Expense i 0] 22
Other Expense {Please Specifi) of 0] 23
Other Expense (Plense Specify) 1| 0 24
Taxes Other Than Income F-7 6. 267 6,267 25
Income Taxes F-7 — 0] 0] 2
Total Operating Expenses S128,730} S1I8,730] 27
28
25
30
Net Operating Income -52,807] E L E
32
33
34
Dther Ineome: 15
Monutility Income &0 0] 36
Uhher (Please Specifv) N o] 37
Other (Please Specify) i 0] 38
Other (Please Specify) 1| 0] 39
Orther (Please Specify) 0 0] 40
Total Other Income £} 41
42
43
44
{Other Deductions: 45
Misc. Nonutility Expenses &0 50| 46
Cither - Tmerest Expense 1] o] 47
Other (Please Specify) i 0] 48
Cther (Please Specify) 0 L
Other {Please Specify) i [ g
Taotal Diher Deductions 0] 0] 51
52
53
4
Net Income -52.807] 35




{Name of Respondent

This Report is: Dhate of Report | Year of Report
Superior Wastewater Systems, LLC (1} X AnOriginal (Mo, Da, Yre)
12)___ A Resubmission 3-11-21] 2020
COMPARATIVE BALANCE SHEET
Ref
Aceount Mame Page Current Year | Previous Year
(a) (b) (<) (d)
ASSETS
Utility Plant in Service (101-105) | F5W1/51 B0 152 £649,063
Accum. Depreciation and Amortization {108) F5rWais2 l';‘l!:§ 12 177,950
Net Utility Plant §507840]  wsiLiid
Cash 51, 180 $6,004
Customer Accounts Receivable (141} o (W} ]
Escrow Deposits [ 132) 34551 9,126
Other Assets (Please Specify) 1] 1]
Otther Assets (Please Specify) 1] i
Other Assets (Please Specify) ] 1]
Total Assets AT se6in
LIABILITIES AND CAPITAL
Commen Stock Issued {201} Fefi 50 )|
Preferred Stock lssued (204) F-6 i 0
Oiher Paid-In Capital (211) i 0]
Retained Earnings (215) [ F+ 7,188 -3,381
Capital (Proprietary & Partnership-218) Fb 169.114 169114
Total Capiial M‘ «Il@. sia3|
Lotig=Term Debi {224) F-ii 0 1]
Accounts Payable (231) ol 0
Notes Payable (232) 0] 0
Customer Deposits (235) 2.760] 2 760
Accrued Taxes (236) (1] 0
Mabances Payable 1] 0
Escrowesd Deposits (235,1) 108,334 0 836
Otther Linbilities { Plense Specify) 1] il
Orther Liabilities { Plense Specify) 1] 0
dher Liabilities (Please Specifyv) 7] ]
Advances for Construction i 0
|Contributions In Aid OF Const.-Wet [271-2) F-& 245,552 258,914
Total Liabilities 3%
Total Liabilities & Cupital SSIBST2]  satezdd|

F-4

WS el SR bn s el —

27
I8
25
o
31
32
i3
i
35
K1
37
38
3%
40
4]
42
43
44
435
46
47
48
49
0
51
52
51
1|
55
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MName of Respondent This Bepaort is: Date of Repart | Year of Repani

Superior Wastewnder Systems, LLC [(11 X An Crriginml (Mo, [a, ¥r)
{21 ___ A Besubmission 3-31-21 2020

MET UTILITY PLANT |
2
3
Plant Accounts (101-107) Inclusive Water Sewer Oither Tuotal 4
ia) L] (d} (&) (L1 e
b
7
Litility Plant in Service (101) 699,152 N R
Construction Work in Progress (105) il oy @
Other (Please Speciiy) i o] 10
Other (Please Specify) i o] 1
Other {Please Specify) i 0] 12
Ottheer { Plesse Specify) of 0l 13
Otther {Plewse Specifv) | 0] 14
Orther {Please Speciiy) i 0] 15
Tatal Utility Plant _ S699.152] $699,152| 14
17
18
19
20
ACCUMULATED DEFRECIATION AND AMORTIZATION OF UTILITY PLANT 23
24
25
Account 108 Waler Sewer Crther Tatal 26
(a} 4] (d) (e (f) 7
24
25
Balance First of Year 5177.950 5177,950| 30
il
1Eredil.1: During Year: 32
Acerials charged to Depr, Account 11342 £13,362] 33
Salvage ¥ 0| 34
Other Credits (Please Specify): of [i] K
{Mher Crodics (Please Specify) | -I:I] ki3
Liher Crodits (Please Specifyl 0| 0] a7
Mher Crodits (Please Specify) 0| T E
Total Credits 513,362 Si3.363| 19
Ak
41
Debits During Year: 42
Book/Historieal Cost of Plant Retired b5l | 43
Cost of Removal i 0f 44
Other Debits {Please Specify): [T} 0f 45
Other Debits (Please Specify): il 0f da
Other Debits {Please Specify): il 0| 47
Other Debits {Please Specify): i} 0f 48
Total Debits 44
3 50
&1
Balance End of Year 519 5191,312) 52
53
e

)



PROPRIETARY CAPITAL (2

Mame of Respondent This Report Is: Date of Report [Year of Repori
Superior Wastewater Systems, LLC (13 X AnOriginal (b, D, Y1)
(2} A Resubmission 3=31=21 220
CAPITAL STOCK (201 - 204)
Common Preferred
Stock Stock
(@) () {c)
Par or stated value per share B4, MA
Shares Authorized WA WA
Shares issued and outstanding A WA
Tatal par value of stock issued 0 il
¥ividends declared per share for 0 il
RETAINED EARNINGS (215)
Apprapriated | Usappropristed
(2} L] (e}
Eialance first of yvear il ] |
Changes during year NET INCOME{NET LOSS) ]| -2 RO7
Changes during year (Plense Specify)
Changes during year {Please Specify)
Changes during year {Please Speci Bl
Chinges during year {Please Specify)
Changes during year (Please Specify)
Balance end of year 7.187|

18)

(2}

Partner
(3]

Balance first of vear
Deposits from Owners
Met Income

Changes during year (Please Specify)
Changes during year [Flease Specifi)
Changes during year (Please Specify)
Changes during year {Please Specify)
Balanice end of year

LONG-TERM DEBT (224)
Year End
Description of Obligathon including Issue & Maturity Dates Interest Rate Balance
fi) (b} {e]
A 0.00% 30
NiA 0,005, il
A L0, i
MA 1,00 0]
NiA 1,00% i
NiA 0.00% 0
NIA 0.00% |
NiA O.00% o}
NiA, [ | ol
A [ | 1|
N/A (0% [0
MNIA 0.00% -::-I
Total Long-Term Debt

F-a

= T R N

48
40
30
51
52
53
54
55



Nome of Respomdent This Repart Is: Date of Report Year of Report
Superior Waslewater Syvatem, LLC 11 K An Original Mo, Da, ¥
12) A Resubemission 3-31-21 2020
TAXES ACCRUED (236)
Deacription Water Sewer iiher Totul
() b} €) i} ie)
Bakance First of year 50 St
Accruals Charged:
Federal Income Tax il b1
Liocal Property tax 1] 0
Stabe ad valorem tax i |
T Saie Sales Tnx i )
Regulatory Assessment Fee ] |
Penvrof] Tax | o)
Oither Taxes (Please Specify) | o)
Chber Taxes {Plese Specily) il )
Total Tazes Accrued _So] %l
Tazes Puid
Federnl Income: Tax 50 0
Lacal Propenty tax ] L]
Silate ad vaboren La { 1}
TH Stz Sabes Tax { i
Hegulmory ssesment fee i 1]
Pyrofl Tax il ﬂ
T Treasuser (Permit Foe) il 0]
T Fran & Excise [i] .EDI
Total Taxes Puid sal i
Balance End of Year Sij 50|
PAYMENTS FOR SERVICES R RED BY OT THAN EMPLOYEES
Bzt all infi conceming reie. management, timeiuction, advenisisg, lshor relations, or ofier profestonsl s=rviess rendored in the
Litility R-'-h'uh‘rmtwi.lmndwﬂmm Lo, Pmsip, ind, or Iznticm oof sy kind, amomied i E500 or more.
Mame of Recipient Amount Deseription of Service
Presnier Fropeny *anaganeni B3.237 |Salary & Beoelis, Contractual Services, Office Expeimse
1LO0D [Repulaiory & Accounting Servioes
Middle TN Flecaric 7,926 |Eleciric Ssupplier
Rock City Muchine T.027 Ivnindenance & Repnir
Irviiy Law Firm LET Services
Evans, hames & Revnolds 3922 Legnl Services
James Johnson 3,000 Testing Service
Farns, Bobumpn, Branan A0 |Lepal Services
Jefivey Solomon, CPA 333 |Acoounting Services
| orvties & Morg 323 [ Muscellaneous
AT&] 1,288 |Communicnlion Services
Smith Moz L1710 [Bonding Serviees
| Anplin Sepic Service L148 IMaintenance & Repasw
S Artached Schedwle F-Ta for Additioral Poymenss

WEGE e] T LA S e b =



Supplement to Page F-7

Name of Recipient Amount Description of Service
Home Depot 1,000 [Materials & Supplies
ice Depat 772 |Ofhce Expemse
Staples 625 Expemse

ra Group

511

Insurance




This Report i5:
(17 X An Original
(23

Mame of Respondent
Superior Wastewater Systems, LLC

A Kesubmiszion

Date of Report
(Mo, Da, Yr)
3-31-21

Year of Report

2020

CONTRIBUTIONS IN AID OF CONSTRUCTION 271)

Drescription
()

Water
(b)

Sewer
ic)

Tatal
(d)

Balance First of Year
Add Credits During Year
Less Charges During Yeor
Balance End of Year

Less Accumulated Amortization
Met Contributions in Aid of Construction

5158914

5138.014

i

]

1]

L]

ST

5258,914

15,3402

13,362

ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTI

DURING YEAR (CREDITS)

Report below all developers or contracinrs sgreements from
which cach or property was received dering ihe year
()

Indécate "Cash™
ﬂr'TﬂlF:!‘rj"
by

Waler
(e

Sewer
id)

Contrctor m_ﬁlmlupcrul
Contractor ar Developer 02
Contractor or Developer £3
Contractor or Developer £4
Contractor or Developer #5
Contractor or Developer 46
Contractor or Developer 47
Contractor or Developer #8
Contractor or Developer 49
Contractor or Developer #10
Contractor or Developer #1 1
Contractor or Developer #12
Contractor or Developer #) 3
Contractor or Developer /14
Contractor or Developer #15
Contractor or Developer #16
Contractor or Developer ] 7
Contractor or Developer # 8
Contractor or Developer 119
Contractor or Developer #20
Contractor or Developer #21
Contracior or Developer §22
Coniractor or Developer #23
Contractor or Developer #24
Contractor or Developer #25
Contractor or Developer #26
Contragtor or Developer #27
Contractor or Developer 52§

Contractor or Developer 249
Contractor or Developer #30
Total Credits During Year

l::-:-c:ecac:»u:q:aizg

ol

o}

i

il

=1 (=1 [=] E=1 k=1 = =

o

0}

|

F-§

WO ] BN LA e ld b s

40
41
42
43
44
45
46
47

49
50
al
52
LX)
54
55



Mame of Respondent This Report is Date of Report | Year ﬁtpurl
Buperior Wastewater Systems, LLC (11X An Original (Mo, D, Y1)
{20 A Resubmission 3-31-21 2020
SEWER UTILITY PLANT ACCOUNTS
Acel|
M Account Mame Previous Year |  Additions Hetirements | Current Year
(a) (b} (] {d) (e} ()
351 |Organization 3245414 0 S0 BI4E. 414
352|Franchizses 1] 1] 1] 0
353|Land & Land Rights 10 1L RS 0 LR |
354)Structures & Improvements i ] of [0
3a0{Collection Sewers - Force 171,854 1] 0 L71,854
361|Collection Sewers - Ciravity il i 1| 0
362 {Special Collecting Structures i i 0 0
363 |Services to Customers 1| ] [ L
364 |Flow Measuring Devices 3.38% 1 1| 3385
363|Flow Measuring Installations 400) 0 1] A0
370|Receiving Wells 15,000 il 0 15,000
371 Pumping Equipment of 0 ] 0
380 Treatment & Disposal Equipment 250,000 fl 1] 250,000}
IE1 | Plant Sewers 0 0 ] l
B2 Ourfall Sewer Lines [T 1] 0 0
39| Othes Plant & Miscellancous Equipment ] [ 1 i
390|Office Fumiture & Equipment i ] 1] i
391 | Transportation Equipment 1] 1| i} i
192|Stores Equipment ] of it i
393(Tools, Shop & Garage Equipment 0 0] i I
394|Laboratory Equipment [ 0] il i
395 |Power Operated Equipment il 1| i 0
396 Communication Equipment il [ il i
397 |Miscellancous Equipment il i il oj
398 | Ooher Tangible Plant ol [0 i |
Total Sewer Plant S6H9,063 | i E 5699,152

5-1

— e e b e
E\ﬂﬂﬂﬂ‘imhum-—'ﬁ'-&ﬂﬂﬂ*hﬁ#ww—

Fd bF ¥ BE b B B2 B
G el DR LA e L RS =

n
an
1
12
31

35

ar
k2
i

4]
42
43

45
47
48
49
51
53

54
35



e

|i--n of Hespeadent Thiss Repant in: Dsic of Repord || Wear of Repart |
Supenior Wisinwaier Sysieis, LLC (1 X e Orignel (Mo, D, )
4] A Rombimdasion 3-3|-}i rors ]
ANALYEIS (OF ACCLML LATED DEFRECIATHIN BY FRIMARY ACCOLUN T - SEWER 1
F 4
mJ Average Average  |Deprechitim|  Acommulaned | Acturmlsted ¥
A Sarvice Life [Saboge Valuel — Hare zititm Ealasce Bepreciaton Baance| 4
Mumibsr Acceunt imYears | in Percent | Applied® Frevisus Year 5
(ah b} (£} 14 e} ] g
354 |Bimuctunes & lspovesems nf (L [ E
F|Callechion Sewers - Foqos 7] LMy 2 (g 14AK] o
3 | Collection Sewers - Graviny il 11 (P i}
3428 pecial Colemag Shuciones 1] [
i3 Bervicen m Cumonis il [ LK)
34 |Floew Musuring Devices ] [ R
355 |Florw Memsming lrstallations 1| THAS LT
10| Rzeeiving Widls !I:|| (HFd E DS 5
1 |Pengang Eijsi peicrm 1] [ (e
380 Trezvment & CHsposal Exguipmen| 1 (L) RS 125121
181 |PMant Sewers

38T O] Sewwer Lanca

Fani & Miseslkimenms: Eruipment
fice Furniture & Exqei

Trensportation Eepuipmant

Equipsen
393\ Tesla, Shop & Cerage Eieif

3 Labaratory Expepmam

=Ciwia hagia ik For

Lo B2 B =i B=d =] B=d i=d =] = B ] B




[Name of Respondent

T35 Insurance Expense
763 |Regulatory Commission Expense

This Repori is: Date of Report| Year af Report
Superior Wastowater Systems, LLC (13 X An Original (Mo, D, ¥r)

) A R::subm_ig.i-:‘:-u 3-31-2) 2020

SEWER OFERATION & MAINTENANCE EXPENSE
A
M Description Amouni
) (b}

T01 | Salories & Wages - Emplovees 50
703 |Salaries & Wages - Officers, Directors & Stockholders 2,000
704|Employes Pensions & Benefits 28,363
T Purchiazed Sewage Treatment 1]
711]5ludge Removal Expense 1]
715 |Purchased Power A
Tl6{Fuel for Power Production il
T18|Chemicals 0
720|Materials & Supplics 3,748
T Contractual Services 39,048
T40| Rents ] |
T30 Transportation Expense 3,035

TT0|Bad Debt Expense 0]
TT5|Miscellaneous Expenses 19,443
Total Sewer Operation & Maintenance Expense 51 |
SEWER CUSTOMERS
Customers Customers
Drescription First of Year | Additions |Disconnections| End of Year
(&) ) (4] L)) (e)
[h-ilmd Custormers:

5/8 Inch 21 28 il i0s

34 Inch I 0 { ]

1.0 Inch ] i i 0

1.3 Inch 1] 0 il i
2.0 Inch il 0 0 0]
2.5 Inch il M i |
30 Inch i i il 1|
4.0 Inch il 0 I 1|
6.0 Inch i 0 0 [0
£.0 Inch il i I 1]
Other (Please Specify) 0] | T |
Other (Please Specifv) 0] [1] i L
Other (Plesse Specify) 1| 7] 0| 1]
Unmetered Customers EII [ 0] 1]
Total Customers 277 28] i _305|

53

40
41
42
43
44
43

47
48
49
50
51
52
53
54
55



54

‘-Narn: of Respondent rhh Hepart is: Dute of Report| Year of Report
Superior Wastewater Svstems, LLC (1 X AnOdginal (Mo, D, ¥r)
(2 A Resehmission 3-31-21 H020
FUMPING EQUIPMENT 1
2
3
Lifi il Life Lift 4
Station Station Station Station 5
Deseription** #l iz H#3 4 i
(a) ib) ic) (d) (e} 7
E
9
Muke, Model, or Type of Pump 10
11
Year Installed 200 1z
13
Rated Capacity (GPM) 75 GPM 14
15
Size (HIP) 1.5HFP ]
7
Power [ Electric/Mechanicaly Electric F]
Threnco PIS1512 o
Make, Model or Tyvpe of Motor Turbine il
21
SERVICE CONMNECTIONS 23
23
24
Service Service Service Service 23
Connection Conmection Connection Connection 26
Description®=* #1 o2 43 Hd 27
(@} (b} i) {d) 1€} IR
o'
Sima (Inches) 1.0 M
Tyvpe (PVC, VCP, etc) Py 3
Average Length (Feet) Ll iz
i3
Conneciions-Beginning of ¥ ear xri 0 { 0y 34
Connections-Adided during Year 2% [T [0 0] 33
Connection-Retired during Y ear [T [T 1 0] 36
Connections-End of Year A 1] ol 37
3k
Mumber of Inactive Connections i [ L] oy 39
40
COLLECTING MAINS, FORCE MAINS, & MANHOLES 41
42
43
Collecting Force 44
i T Malns Munhabes 45
Descripiion 4
(a) (b} iz id) 47
43
Bize (Inches) .ov 6.0" NA 49
Type [ PvVC PYC NIA 50
LemgthMumber-Beginning of Year il [ i 51
Length™umber- Added During Year 12,000 LF] 2,000 LF 0| 52
LengthMumber-Refited During ¥ear i] il i 53
LengthNumber-End of Year w 2,000 0] 54
| 55

***11 more space is needed 1o Tist equipment please attach additional sheets as NCCoSSary.



55

Mame of Respondent This Report is: Date of Report| Yeur of Report
Superior Wastewater Systems, LLE I;!- M AnOriginal (hio, Da, ¥r)
(2} A Hesnbmission F31<21 2020

TREATMENT PLANT 1
2
3
Treatment Treatment Treatment Treatment 4
Facilify Facility Facility Facility 5
Description®** i1 ] 3 L2 | f
(b} (e} (d} i€ 7
&
(M facturer Orenco ]
Tvpe P501512 n
Steel or Concrete Steel 11
Total Cagiacity 560 GPM 12
Average Daily Flow 36,500 Gal L3
Effluent Dispozal Land 14
Total Giallons of Sewage Treated 13,035,500 |5
16
MASTER LIFT STATION PUNPS 17
1%
19
Master Master Master Master 20
Pump Pump Fump Pump 21
Description** | H2 B3 d 22
b} i} {d} (€ 23
24
Muonufaciurer Orenco L
Capacity (GPR) 75 GPM ]
Size (HM 15 HP 7
Power (ElectricMechanical) Electric 28
Make, Model, or Type of Motor Turline il
30
OTHER SEWER SYSTEM INFORMATION il
3z
33
Il'h:sm: Number of Equivalent Residential Customer's * being served 5] 34
Maximusn Mumber of Equivalbent Residential Customer's * that the sysiem can efficsmtly serve Sl| 33
Estimated Annual Increase in Equivalent Residential Customers * i ear| 36
a7
* Equivalent Residentisl Customers = (Total Gallons Trepied ! 365 Dhays) ¢ 273 Galkoms Per Dy, £
|_Total Gali-u_ms Treated includes both smﬁetrcamdanﬂ-uwm Sewage iresiment, — 1
4
State any plans and estimated completion dates for any enlargements of this system: 4]
P 42
43
44
I¥ the present systema do not meet environmental requirements, please submit the following: 45
A._An evaluation of the present plant or plants in regard to mesting the nequirements. 46
B. Flans for fismding and construction of the required upgmding. 47
C. The date construction will begin. MIA 1]
49
What is the percent of the certificated aren that have service connections installed? 50
Al 005 of the certificated arca of 5WS hove service conneciions in place, 5]
52
i3
54
55

**41f more space is needed to fist cquipment please attach additional sheets os NECEEsanry,



Mame of Respondent This Report is; Date of Report| Year of Report
Superior Wastewater Systems, LLC  |(1) X An Original Mo, Da. ¥r)
2 A Resubmission 3=31-21 20120

SUPPLEMENTAL FINANCIAL DATA TO THE ANNUAL REPORT

Hate Base

Diher Deductions (Please Spoecify)
Total Deductions to Rate Base

Raie Base
miﬂnsz =
Plant In Service F6%99,157
Construction Work in Progress 1]
Property Held For Fulure Use 1]
Materials & Supplics il
Working Capital Allowanee i
Eserow [eposits 5551
Other Additions {Please Specify) 1
Total Additions to Rabe Base 3
Dieductions:
Avcumulated Depreciation BI9L.312
Accumulated Deferred Income Taxes ]|
Pre 1971 Uinamortized Investment Tax Credit 0
Customer Deposils 2,760
Contribulions in Aid of Constrsction 245,552
Escronw Liability 108,334

Adjusted Net Operating Income

B

-

Commission for this Company,

|Operating Revenues:
Besidential $125823
Commercial il
Industrial 0
Public Authoritics g
Multiple Family 0
Fire Prodection 0
All Dher 0
Tatal Operating Revenues EE
Operating Expenses;
Orperation 5122463
Depreciation |
Amortization o
Taxes Other Than Income Taxes 6,267
Income Thxes L]
Total Operating Expense T30
Net Operating Income
Cither {Please Specifv) i}
Other {Please Specifv) L]
Adjusted Net Operating Income E
[Rate of Return (Line 49 / Line 25) =1 TG

All amounts should be caleulated in @ manner consistent with the last Bate Order issued by the

108 |

L I I = R I S R e

lap dpd Lpg lgd BJ BJ B BJ bd B3 R g g e omee e

ELEE

48

50
5l
a2
51
4
k]



Bupsarior Wastowater Syaterms Sl
Activity Repan for Escrow Aceowl
For tieé Twnhe Monghs Emded December 31, 2818

Esg Bloais (Aeeoien] 2359 Eacrow Assots Por Bani jrrd
Baginning Bz Ending Beginning Ending

Womth Bala I Escrow Friom Esonow Ralance Balance Win Eddrow From Escrow Balanoo
JanuEry 40 10 1.793.04 1500 62 BE00.010.62 CTREEN] E2,500.00 51,235 62 $10.380.18
Foeuary A00,413.82 173265 104, 738,17 10,280,140 10,390,149
ldnrch 101, 738.17 1,566.05 208 0567343 10,350,148 10.380,18
Apil 50733 227348 35443 105,801 28 10,300, 18 2,500 00 68,48 e
fday 10580428 2047 TR AT4308 101,107 23 1282171 2,500.00 335138 11,8705
Jurs T, 0702 ZE3I0H 158110 10217615 11.870. 38 11,870 55
Juiy 102 178,15 2,307 00 20,00 104, 26315 11.870.38 2E88.80 2,20347
Az 104, 262.15 335654 1.780.01 104, A7 6 5,209 47 530347
Geptambar 104, B70 068 2,220 89 1.415.37 108, 684 B 520047 #/500.00 1,502,149 10,201 28
Ouibesr 1085, BB &1 2,257.28 2535.08 105 4 5 10,301 3 1,505.45 d,2p5a2
Mo b 106,408 54 3,007.97 108,334.94 828527 B,28582
Dacamber 109,304 51 228813 3302 108,333 00 8,208 82 2.00 7445 5,550 00

Tatal $20.270.33 §00,772.63 §10.000.00 $13,674.93

Total Balance at End of Fiscal Yoar:

Esmrow Sagain 4, 5650.88

Escoow Linbiliy 108 533 80

Met Escrow Assets |Shortfall) 03 78.87

NOTE: Ths supplamarntal schedulo ta the Campany's Ansual Report is providad in
ponformance wih the reguiremants of the TRA'S Crder in Docked S7-000682.



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001

THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Please provide the primary contact name, title of the individual and phone number for
MeCanless and Company.

RESPONSE:
McCanless and Company, Inc

lim MeCanless, President
Phone Mumber: 615-T76-5555



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

3-6.  Please file a Statement of Cash Flows for Year End December 31, 2020,

R NEE:

Please see Attachment 3-6a for the 2020 Cash Flow Report of Superior Wastewater Systems,



ATTACHMENT 3-6a

2020 Cash Flow Report for
Superior Wastewater Systems



Superior Wastewater Systems

Statement of Cash Flows
Jdanuary - December 2020

OPERATING ACTIVITIES
Mat Income
Adjustmants to reconcile Net Income to Met Cash pravided by aperations:
141.00 Customer Aceaunts Rocababbe
23610 Escrowed Depasits
Total Adjustments to reconcile Mot Incame to Mot Cash prowided by operations:
Mot cash provided by operating activities
INVESTING ACTIVITIES
10800 Accumulated Depregiation
363.00 Litkity Plant in Service:Land & Land Righs
Nt cash provided by investing activities
FINANCING ACTIVITIES
IT1.00 Cont in Aid of Sonstruction
Het eash provided by financing activities
Het cash increaso for period
Cash at baginning of paricd
Cosh at and of period

Fricay, Jun 28, 2031 1233:19 PM SGMT-T

Total

-2 &7, 16

0.00
-4,001.14
J.497.71

4 40855

1,5080.38

13,362 .00
A0 D88 55

3,273,311

13, 352.00

13,362.00

2.359.30
15,1318

B, 730,88



37,

SUFERIOR WASTEWATER 5YSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Will Superior be billing the customer for any charges which are not tariffed charges, such as
installation of water eut-off valves, collection tanks (including inspections) and late fees. If
50, please list all such charges.

RESPONSE:

superior Wastewater Systems will not be billing customers for any non-tariffed charges. Instead,
the installation of cut-off valves and collection tanks will be paid for through arrangements between

the Developer and Home Builders. Superior Wastewater Systems will not be billing late fees to its
customers.
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SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Exhibit 1.4 of this Petition references affiliates and states that no transactions, direct or
indirect, are anticipated to occur with any affiliates of Superior Wastewater Svstems, LLC
that are related to the provision of wastewater service for the Taliaferro Road Project.
Superior Wastewater Systems, LLC (John Powell, Sole Member) will be accepting a
wastewater system built by John Powell Construction (John Powell, Sole Proprietor). Does

Superior Wastewater Systems, LLC consider this transaction an indirect or direct
transaction with an affiliate?

RE I:

Superior Wastewater Systems does not believe that the contract between John Powell Construction,
LLC and McCanless and Company (the Parties) for the construction of a wastewater system in the
Taliaferro Road parcel results in either a direct or indirect affiliate transaction since no costs are
ever assigned to SWS or its customers.

Specifically, the construction contract between the Parties calls for McCanless and Com pany to
pay for the entire costs of the construction project and then contribute this plant 1o SWS at no cost
o SWS. Since the entire cost of the plant is contributed to SWS, there is no affiliate transaction
cost and no customers of SWS will pay for the cost of plant construction.



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001

THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Provide a copy of Superior’s current Sewer Service Agreement that its customers sign which
includes all services, rates and terms applicable to enstomers.

RESPONSE:

Please see Attachment 3-9a for a copy of the Sewer Subseription Contract that is also included
within the tariff of Superior Wastewater Systems.



ATTACHMENT 3-9a

Sewer Subscription Contract for
Superior Wastewater Systems



Attachment | of 2
SEWER SUBSCRIPTION CONTRACT

Primted Mame

Address of Propery

Mniling Address

Telephone Nutmber

I hereby make application to Superior Wastewater Systems for wastewater service at the address of property sfated above. In

consideration of the undertaking on the part of Superior Wastewater Systems to furnish wastewster service, | understand, covenant
and agree as follows:

1. | understand that components of a wastewater system have been installed on the property referred fo above, which is ewned
or oceupied by me, and which is to be connected with a wastewater disposal system owned and/or maintained by Superior Wastewater
Systems. | warrant that any connection to and'or subsequent use 1o this system by the components on my property shall be in
accordance with the Rules and Regulations and Plans of Superior Wastewster Systems. Regarding my usage of the system
cOmponents on my property, which are owned by me, | covenant to follow the guidelines sef forth in the Biglogical Us

(List of Required Practices). Should 1 violate these Rules and/or abuse or damage my components, | understand that | must bear the
expense to repair or replace the same in accordance with the Plans of Superior Wastewater Systems.

3 [ acknowledge Superior Wastewater Systems, its successors and assigns have a perpetual easement in, over, under and upon
the ahove specified land as shown on the property plat, with the right 1o operate and repair all components of the wastewater system
on my property, including but not limited 1o the septic tank, the STEG (Septic Tank Effluent Gravity) or STEP (Septic Tank Effluent
Pumping) system. 1 further grant Superior Wastewater Systems permission to enter upon my property for any reason connected with
the provisien or removal of wastewater service or collection therefiore.

3, For all other plumbing and structures on the property, including the out fall line to the septic tank, | agree that 1 am
respondible for all operation and repair thereof,

4, I hereby authorize Superior Wastewnter Systems to purchase and install a cutoff valve on my side of my water meter and
grant Superior Wastewater Syalems exclusive right to use such valve in accordance with its Rules and Repulations. Howewver, the use
of this valve does not in any way relieve me of my obligation to pay for water service to the service provider.,

- | understand and agree to pay a security deposit of $60.00, to promptly pay for service at the then cusrent schedule of rates
and fees and agree to abide by and be subject to Superior Wastewater System's billing and cutoff procedures. Should | not pay in
sccordance with Superior Wastewater System's Rules, | agree to pay all costs of collection, including attorney fees,

. | nccept the current Rules and Regulstions and the Rates and Fees Schedule and ngree to abide by any amendments to such
Schedules.
7. I agree that this Agreement shall remain in effect for as long as I own, reside upon or rent the above- described property,

When such circumstances no longer exist, | agree to provide notice to Superior Wastewater Systems ot least thirty (30} days in
advance of my vacating the property,

Subscribers Signature Date



SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

310, The tariff filed in this Petition, (Exhibit 5.8) states a S30.87 rate Is being [billed] to Ashby
Communities; however, in the most recent bond true-up filing, the Utility provides that it has

been charging $35.11 for Ashby Communities plus an additional charge of $4.24 for hond
costs. Flease provide an explanation.

RESPONSE:

The base rate of Superior Wastewater Systems for Ashby Communities is $35.11. In addition to

this base rate, SWS’s tariff also currently provides for a bond cost surcharge of $-4.24 resulting in
a net billing rate per the tariff of $30.87,

On March 15, 2021, $WS made a tariff filing with the Commission to true-up our bond costs and
recoveries. A component of this true-up filing noted the following:

Bond Surcharge Rate Error — SWS had previously filed tariffs with the
Commission to implement a bond surcharge (refund) of $-4.24 to be effective on
and after September 1, 2017. Unfortunately, the $-4.24 refund rate was entered
into our billing system as a $4.24 surcharge rate. We have therefore calculated the

current true-up of bonding costs based on the $4.24 surcharge rate that was billed
to customers,

We are currently waiting for the Commission $taff to complete their review of our proposed bond
true-up to implement new bond surcharge rates.



3-11.

SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

The tarifl charge provided in the informational tariff filed with the Petition for Fox Parcel,
Hill and Roberts Parcel and Taliaferro Road Parcel (Homes at Mulberry Meadows) is $35.11.
Do these three locations have a bond charge?

RE %

The Commission’s bond requirements are based on fifty percent (50%) of the previous calendar
year's revenues, At this point, there are no revenues from the customers in the Fax, Hill & Roberts,
or the Taliaferro Road parcels, Therefore, there is no bond rate to apply at this time to these service
territories, As lots are sold and customers come online, a new bond surcharge will be developed
and applied to these customers,



3-112.

SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Please explain in detail how costs of the Williamson [County] Bonding Requirements are
assessed and collected. This explanation should include how the amount billed to customers
is derived, the entity that bills the bond charge and the entity that receives the bond charge
payments,

NEE:

Williamson County requires collection bonds that in its judgment are necessary to ensure the
operation of the wastewater collection system should a wastewater provider default on its obligation
o provide this function to customers. These collection bonds (as opposed to construction bonds

which are paid by the developer) are secured by the wastewater provider from an independent
Surety and submitted to Williamson County as proof of compliance.

Superior Wastewater Systems is currently using Smith/Manus-Lexon Insurance Company as our
Surety to provide this service. A copy of each of SWS's collection bonds was included in our
March 15, 2021, tariff filing with the Commission to true-up bond costs. We are currently waiting
for the Commission Staff to complete their review of our proposed bond true-up to implement new
bond surcharge rates,

SWS submits the costs of Williamson County collection bonds as well as performance bonds
required by the Tennessee Public Utility Commission for approval to surcharge our customers.
After TPUC approval of new tariff rates that include the bond surcharge, these rates are billed to
customers by SWS. SWS then receives the payment for the bond surcharge as a compaonent from
the customer’s monthly payments for wastewater service.



3-13.

SUPERIOR WASTEWATER SYSTEMS
DOCKET NO. 21-00001
THIRD DISCOVERY REQUEST OF THE COMMISSION STAFF

Financial security should be filed annually based on Commission Rule 1220-04-13-07. Please
Iprovide] an updated Bond or Letter of Credit demonstrating compliance with the financial
security requirement of Rule 1220-04-13-.07 and 1220-04-13-.17(2)e(13),

RE SE:

TPUC Rule 1220-04-13-07(2)b) requires wastewater utilities to provide proof of financial
security “On or before July | of each year™. Superior Wastewater Systems is seeking to expand its
current bond to approximately $56,000 and intends to provide the Commission with proof of its
financial security by July 1, 2021,

SWS's has caleulated its new financial security requirement for 2021 as follows,

Ttem Amount
| 2020 Revenues per SWS Annual Report $125,933
Less 2020 Bond Receipts per Bond True-Up -14.208
Net Receipts for Financial Security Caleulation §111,715
TPUC Bond Requirement Percentage 0%
2021 Financial Security Requirement 555,857






