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c/o Ectory Lawless, Dockets & Records Manager

Tennessee Public Utility Commission
502 Deaderick Street, 4th Floor
Nashville, TN 37243

Re:

Dear Chair Hill

IN RE: PETITION OF KINGSPORT POWER
COMPANY d/b/a AEP APPALACHIAN POWER
FOR OCTOBER, 2019 — SEPTEMBER, 2020
ANNUAL RECOVERY UNDER THE
TARGETED RELIABILITY PLAN AND MAJOR
STORM RIDER (*TRP&MS™), ALTERNATIVE
RATE MECHANISMS APPROVED IN DOCKET
NO. 17-00032

DOCKET NO.: 20-00127

On behalf of Kingsport Power Company, we transmit herewith the following Responses to Data
Requests and Requests for Production of Documents of The Consumer Advocate Unit of the Attorney

General’s Office Informal Set 3 to Kingsport Power.

The original and four copies of the Responses are being sent via Federal Express.

Should there be any questions, contact the writer or Joseph B. Harvey.



Dr. Kenneth C. Hill, Chair
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March 25, 2021

Very sincerely yours,

William C. Bovender

Enclosures: As stated

CC:

Karen H. Stachowski. Esq. (w/enc.) Via U.S. Mail and Email: Karen.Stachowski@ag.tn.gov
Vance L. Broemel, Esq. (w/enc.) Via U.S. Mail and Email: vance.broemel@ag.tn.gov
David N. Dittemore (w/enc.) Via U.S. Mail and Email: David.Dittemore@ag.tn.gov
Kelly Grams, General Counsel (w/enc.) Via U.S. Mail and Email: Kelly.Grams@itn.gov
Monica L. Smith-Ashford, Dep. Gen. Counsel (w/enc.)

Via U.S. Mail and Email: monica.smith-ashford@tn.gov
David Foster (w/enc.) Via U.S. Mail and Email: david.foster@tn.gov



TENNESSEE PUBLIC UTILITY COMMISSION
PETITION OF
Kingsport Power Company
DOCKET NO. TPUC 20-00127
Data Requests and Requests for the Production
of Documents by the THE CONSUMER PROTECTION AND ADVOCATE DIVISION OF
THE ATTORNEY GENERAL'S OFFICE
CAPD Informal Set 3
To Kingsport Power Company

Data Request CAPD 3-1:

Please provide KgPCo’s last filed state excise tax return.

Response CAPD 3-1:

Please see CAPD 3-1 Attachment 1 for KgPCo's 2019 state excise tax return.



TENNESSEE PUBLIC UTILITY COMMISSION
PETITION OF
Kingsport Power Company
DOCKET NO. TPUC 20-00127
Data Requests and Requests for the Production
of Documents by the THE CONSUMER PROTECTION AND ADVOCATE DIVISION OF
THE ATTORNEY GENERAL'S OFFICE
CAPD Informal Set 3
To Kingsport Power Company

Data Request CAPD 3-2:

Concerning responses to DR 1-10 and 2-07, CA is having some trouble fully understanding the
supporting invoices and their associated coding. Response 2-07 indicates that the work order
codes beginning with “BKP” and “DKP” are the appropriate codes for tracking Tennessee-
related expenditures. However, our review indicates that these codes typically involve
expenditures coded to GL account 1860092. Our original 1-10 request asked for support for
O&M expenses. In reviewing KgPCo’s supporting invoice attachments associated with CA DR
1-10, the invoices that appropriately support certain O&M expenses and their Journal IDs were
coded to work order G0000230 and to GL account 5930000. Please see the attached file
(provided by KgPCo in response to DR 1-10) CAPD Informal Confidential Attachment 16.pdf
as an example of one that does not appear to support the requested Journal IDs per DR 1-10.
Please take a look at the attachments provided by KgPCo in response to CA DR 1-10 to ensure
they properly tie to the fifteen requested Journal ID codes or provide additional guidance as to
how to interpret these supporting invoices.

Response CAPD 3-2:

The Company has reviewed the 16 attachments provided in the response to CAPD 1-10, which
consist of 15 attachments of supporting invoices and one summary attachment, and each of these
invoices support costs appropriately charged to Kingsport TRP&MS projects listed on KGPCo
Exhibit No. 6 (AWA) to Company witness Allen's testimony. Out of the 15 attachments of
invoices provided in CAPD 1-10, thirteen of these attachments show charges to O&M accounts
593 and 584 for TN vegetation management/forestry activities. The other two sets of invoices
provided in CAPD 1-10 consist of charges to other non-forestry TRP projects that are
administered through the compatible unit work management system and initially charged to
Account 1860092, Compatible Unit/Wrk Mgt Sys Clearing.

See the Company's response to CAPD 1-6 for an explanation of the compatible unit work
management process including the clearing of accumulated costs in Account 1860092 by
distributing the charges to the appropriate capital, retirement and O&M accounts based on
predetermined percentages in the Work Management system.
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CAPD 3-1 Attachment 1
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9Y5111 1.000
RV-R0011001 (9/19)

1062 TENNESSEE DEPARTMENT OF REVENUE
Franchise and Excise Tax Return

Tax Year Beginning Account Number Check all that apply:
FAE 01/01/2019 0317093428
170 a) Amended return
Tax Year Ending FEIN
12/31/2019 54-0272625 b) Final return
NAICS SOS Control Number c) Public Law 86-272 applied to excise tax
221100
d) Taxpayer has made an election to
calculate net worth per the provisions of

Legal Name Tenn. Code Ann. § 67-4-2103(g)-(i)

Kingsport Power Company E) Taxpayer has filed the prescribed form
to revoke its election made per Tenn.
Code Ann. § 67-4-2103(g)-(1)

Mailing Address
f) Annualized income installment method

KMOO0O0O 000

Pi0: Box 16428, AEP Tak Dapartment for quarterly estimates election
City g) Manufacturer single sales factor election
Columbus
h) Taxpayer has filed for federal extension
State ZIP Code : : :
Date Tennessee operations began (see instructions)
OH 43216-6428
Schedule A - Computation of Franchise Tax Round to the nearest dollar
1. Total net worth Schedule F1, Line 5or Schedule F2,Lin@ 3. + « « « v & o v v v v v vt it e e e v e e e 1) 84024842
2. Total real and tangible personal property from Schedule G, Lin@15. « - « + « v & v v v v v v v v v 0 v v (2) 168720013
3. Franchise tax (25¢ per $100 or major fraction thereof on the greater of Lines 1 or 2; minimum $100). . . . . (3) 421800
Schedule B - Computation of Excise Tax
4. Income subject to excise tax from Schedule J,Line32. . . . . . . .. oo 4) -29968041
5. Excisetax(B:BI0TLINed) o v o v iis e v s o 8 e v G e @ 8 e B R S E R R W e E e () NONE
6. Recapture of tax credit (Schedule T, Line 13) and additional excise tax on certified distribution sales . . . . . (6)
7. Total excise tax due (add LineS5and B)« = « « « « v v 0 4 v v wn e e e e e e e e e e e e (7) NONE
Schedule C - Computation of Total Tax Due or Overpayment
8. Total franchise and excisetaxes (add Lines 3and 7). . « « v v v v v v v v v m ... (8) 421800
9. Total credit from Schedule D, Line 9 (cannot exceed Schedule C, Line8) . . . . . ... . (9)
10. Net tax (subtract Line 9 from Line 8; if Line 9 exceeds Line 8, enter zero here). . . . . . . (10) 421800
11. Total payments fromSchedule E, Lin@ 7. . . . . & & ¢ v v v v b e e e e e e e e (11) 483779
12. Panalty (80 Instrucions) .. . . o v s es 5 55 s 65 % 0 ¥ sl s 0 8 S0 E 6w 8 el a b (12)
13. Interest (S68NSIUCHONS) . . wiwi v 5 v oo 55w 5w 5 w0 5 Wi 6 50 8 ol & e EOR R B R & 0 8 el e (13)
14. Penalty on estimated franchise and excisetaxpaymentS . . . . . « v v v v v v v s v x n e e e (14)
15. Interest on estimated franchise and excisetaxpayments. . . . « & v v v v vt v v b e h e e e e e (15)
16. Total amount due (overpaid) (add Lines 10, 12, 13, 14, and 15, subtractLine 11) . . . . . v v v v v v v . . (16) -61979
If overpayment reported on Line 16, complete A and/or B below:
A. Credit to next year's tax $ 61979 B. Refund$

have examined this report, and to the best of my knowledge

10/1 3]2020 Vice President - Tax
Date Title

F.Y
Ugder penalties of pegury, |
Power of Attorney - Check YES if this | Cchen it is tie forrect
taxpayer's signature certifies that this tax

preparer has the authority to execute this /! axpayer's Sighiature
form on behalf of the taxpayer and i

authorized to receive and inspect | Tax Preparers Signature Preparers PTIN Date Telephone
confidential tax information and to perform
any and all_acts relating to respective tax
matters. D YES Preparer's Address City State ZIP Code

Preparer's Email Address

FOR OFFICE USE ONLY




20-00127

CAPD 3-1 Attachment 1

page 2 Page 2 of 7
Taxable Year Taxpayer Name Account No./FEIN
01/01/2019-12/31/2019 Kingsport Power Company 54-0272625
Schedule D - Schedule of Credits
1. Gross Premiums Tax Credit (cannot exceed Schedule C,Line8) . . . . . . . . .o v i i v n .. (1)
2. Tennessee income tax (cannot exceed Schedule B,Line5). . . . .. .. .. ... (2)
3. Green Energy Tax Credit from business plans filed priorto July 1,2015. . . . . . . ... ... ... (3)
4. Brownfleld PropertyGredit . < . . v v cv s v wismis e o s ms 8 5w 8 5 s E E e E a5 8iE b e (4)
5. Broadband Internet Access Tax Credit carryover for service providers . . . . . . v v v v v v v v v vt (5)
6. Industrial Machinery and Research and Development Tax Credit from Schedule T, Line 11. . . . . . (6)
7. Job Tax Credit from Schedule X, Line46. . . . . . . . . . . . i ittt ittt e et en e e e (7)
8. Additional Annual Job Tax Credit from Schedule X, Line38 . . .................... (8)
9. Total credit (add Lines 1 through 8; enter here and on Schedule C,Line 9). . . ... ......... (9)
Schedule E - Schedule of Required Quarterly Installments and Payments
Required Quarterly Amount Paid
Installments
1. Overpayment from previous year, ifavailable. . . . . . . . . . . . i i (1) 51672
2. Firstquarterlyestimate . . . ... ... ... .o uuunnr... (2a) (2b)
3. Second quarterly @BHMAE. « = « « s 554w v s @ s B v en s v s e (3a) (3b) 100000
4. Third quarterlyestimate. . . . .. ... ......utiuan.... (4a) (4b) 100000
5. Fourthquarterlyestimate . . . . . ... ... .. ovvveunnnn (5a) (5b) 137000
6. EXGHSIONBAVINEN s s s mss i asmimian i e B imis s m s o s S Bug s o 3 (6) 95100
7. Total payments (add Lines 1 through 6; enter here and on Schedule C, Line 11). + + « « « « « . . . ) 483779
Computation of Franchise Tax
Schedule F1 - Non-Consolidated Net Worth
1. Net worth (total assets less total Babiliies) . « « « « v « v« v v v v vt et e et i et e e (1) 71025698
2. Indebtedness to or guaranteed by parent or affiliated corporation (cannot be a deduction) . Stimt . 1 (2) 14499188
3. Total (Ghd LSS5 5 s s o6 s 5 ei MM s M I s s Has NI Sai R M58 850 (3) 85524886
4. Franchise tax apportionment ratio (Schedules N, O, P, R or S if applicable or 100%). - « « « « « . . . (4) 98.246073 %
5. Total (multiply Line 3 by Line 4; enter here and on Schedule A, Line 1) « « « v o v v v v v v v vn .. (5) 84024842

Schedule F2 - Consolidated Net Worth

Schedule F2 is to be completed only if the Consolidated Net Worth Election Registration Application has been filed.

1. Consolidated net worth (total assets less total liabilities of the affiiated group) . . . . . . ... ..
2. Franchise tax apportionment ratio (Schedule 170NC, 1770SFor170SC). . . . . v v v v v v v o v s
3. Total (multiply Line 1 by Line 2; enter here and on Schedule A, Line1). . . ... ..........

Schedule G - Determination of Real and Tangible Property
Book Value of Property Owned - Cost less accumulated depreciation
LA G55 8 5058 558 5 57 0 s o smeom m amm o m e e S s A R B R (B e w e e s o s et R B
Buildings, leaseholds, and improvements . . . . . . . . . i i oot e e e e e e e
Machinery, equipment, furniture, and fixtures . . . . . . . . . o L oL e e e
Automobilesand trucks . . . . . . oL e e e e e e e e e e e e e e e e e
Prepaid supplies and other tangible personal property. « . « « « . o . o oo Stmt,
Ownership share of real and tangible property of a partnership that does not file a return. . . . . .
a. Inventories and work in progress . . . . . . o T Y
b. Exempt finished goods inventory inexcess of $30 million. . . . . ... ... ... .. .. ...
8. Certified pollution control equipment (include copy of certificate) and equipment used to
produce electricity at a certified green energy production facility. . . . . . . ... ... ... ..
9. Exempt required capital investment . . . . . . . . . 0. ot i e e e e e e e e e e
10. Subtotal (add Lines 1 through 7a, subtract Lines 7b through9). . . . . . . ... ... ... .. ..

SOy O ah 2D N e

Rental Value of Property Used but Not Owned

Net Annual Rental Paid for: In Tennessee
14, Roalpropoity: i cs.5 5 3 s 340 8 T S48 5 005 e s % ¥ Bt 5 3§ 5 4 3 463312  xg
12. Machinery and equipment used in manufacturing and processing . . x3
13. Furniture, office machinery, and equipment . . . . . .. .. ... .. x2
14. Delivery or mobile equipment. . . . . . . . ... oo x1

15. Tennessee total (add Lines 10 through 14; enter here and on Schedule A, Line2). . . . . .. ...

Schedule H - Gross Receipts
1. Gross receipts or sales per federalincome taxreturn . . . . . . . . .o L ool n e e

weRIBP00TO7 568D 10/13/2020 09:25:;22 V19-7.2F

Y%

In Tennessee

165013517

165013517

3706496

168720013

161465928

3



20-00127

CAPD 3-1 Attachment 1

page 3 Page 3 of 7
Taxable Year Taxpayer Name Account No./FEIN
01/01/2019-12/31/2019 Kingsport Power Companvy 54-0272625
Computation of Excise Tax
Schedule J1 - Computation of Net Earnings for Entities Treated as Partnerships
Additions:
1. Ordinary income or loss (federal Form 1065, Line22) . . . . . . o o ittt it it it i e e e s (1)
2. Income items specifically allocated to partners, including guaranteed payments to partners . . . . . . (2)
3. Any net loss or expense distributed to a publicly traded REIT. . . . . . . . .. . ... .o (3)
4. Total additions (add Lines 1 through3) . .. ... A A SR TR i A e (4)
Deductions:
5. Expense items specifically allocated to partners not deducted elsewhere . . . . ... ... ...... (5)
6. Amount subject to self-employment taxes distributable or paid to each partner or member net of
any pass-through expense deducted elsewhere on this return (if negative, enter zero) (include on
Schedule K, Line3) . i v« v v s v s s w8 o i s o o s s iel s vie s % e R R R R E e (6)
7. Amount of contribution to qualified pension or benefit plans of any partner or member, including
all IRC 401 plans (include on Schedule K, Lin@ 3). . . . . . v i i i i i i e e e et e e e e e enns (7)
8. Any net gain or income distributed to a publiclytraded REIT. . . . . . . . . . s i i i i v v v v (8)
9. Any loss on the sale of an asset sold within 12 months after the date of distribution . . . . .. .. .. (9)
10. Total deductions (add Lines Sthrough9) . . . . . . . . . @ @ i i it ittt e i e et e et e e e (10)
11. Total (subtract Line 10 from Line 4; enter here and on Schedule J,Line1) . . ... ... ... .. .. (11)
Schedule J2 - Computation of Net Earnings for a Single Member LLC Filing as an Individual
Additions:
1. Business Income or loss from federal Form 1040, Schedule C. . . . . . . . . . ... oo oot (1)
2. Business Income or loss from federal Form 1040, Schedule D. . . . . . . . . . .0 oo v vt oo v v (2)
3. Business Income or loss from federal Form 1040, Schedule E . . . . . .« . o o v i i v i v i v o . (3)
4. Business Income or loss from federal Form 1040, Schedule F . . . . . . . .. ... ..o .. (4)
5. Business Income or loss from federal Form 4797. . . . . . & & o o i it i i e e e e e (5)
6. Other:federalForm____ ,Schedule_____ . . . .. . i i it en (6)
7. Total additions (add Lines 1through8) . . . . .« v v i v v i i i s e e s e e e s e e s e (7)
Deductions:
8. Amount subject to self-employment taxes distributable or paid to the single member (if negative,
enter zero; include on Schedule K, Line 3). . . . . . . . i v i i i i i s e e e e e e (8)
9. Total (subtract Line 8 from Line 7; enter here and on Schedule J,Line1) . . . ... .......... (9)
Schedule J3 - Computation of Net Earnings for Entities Treated as Subchapter S Corporations
Additions: '
1. Ordinary income or loss (federal Form 1120S,Line21). .« « v « v o v v o v vt i e v v i o v e e s (1)
2. Income items to extent includable in federal income were it not for "S" status election. . . . . .. .. (2)
3. Total additions (add Lines 1and 2). . . . v v v v v v o v b b e e e e e e e e e e e e e e e e (3)
Deductions:
4. Expense items to extent includable in federal expenses were it not for "S" status election . . . . . . . (4)
5. Any loss on the sale of an asset sold within 12 months after the date of distribution . . . . . . .. .. (5)
6. Total deductions (add Lines4and5). . . . . .« v v o v v b i i i i i e e e e e e e e e (6)
7. Total (subtract Line 6 from Line 3; enter here and on Schedule J,Line1) . . . ... ... ....... (7)
Schedule J4 - Computation of Net Earnings for Entities Treated as Corporations and Other Entities
Additions:
1. Taxable income or loss before net operating loss deduction and special deductions
(federal FOrm 1120, LINB 28). « « « v o v v v e e e e et e e e e e et e e e e (1) -4,517,778
2. a. REIT taxable income before net operating loss deduction and special deductions (federal Form
1120-REIT,LINE20) . + v v v v e et e e e e e e e e e et e e e e e (2a)
b. REIT deduction for dividends paid (federal Form 1120-REIT, Line 21b) .(2b)
c. REIT taxable income after dividends paid deduction (subtract Line 2b from Line2a). . . . . . . . . (2¢c)
3. Unrelated business taxable income (federal Form 990-T, Line30) . . . . . . . .« v v v v v v v v o vt (3)
4. Other:federal Form . . . . e e e e e e e e e e e (4)
5. Contribution carryover from prior period(S) « « « « « v v o v vt i e e e e e e e e (5)
6. Capital gains offset by capital loss carryoverorcarryback . . . . . . . . ..o i oo (6)
7. Total additions (add Lines 1 through B) & « v v v v v v v v e e e e e e e e e e e e (7) -4,517,778
Deductions:
8. Contributions in excess of amount allowed by federalgovernment . . . . . . ... ... ....... (8)
9. Portion of current year's capital loss not included in federal taxable income. . . . . . . ... ... .. (9)
10. Total deductions (add Lines 8and 9). « « « « v v v v v v s b v v e e e e e e e e e (10)
11. Total (subtract Line 10 from Line 7; enter here and on Schedule J, Line 1) « « - « v v v v v v v v e v (11) -4,517,778
s3I0 00707 568D 10/13/2020 09:25:22 V19-7.2F 4
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Taxable Year Taxpayer Name Account No./FEIN
01/01/2019-12/31/2019 Kingsport Power Company 54-0272625
Schedule J - Computation of Net Earnings Subject to Excise Tax
1. Adjusted federal income or loss (enter amount from Schedule J1,J2,J3,0rJ4) . . . . . ..o oo v (1) -4517778
Additions:
2. Intangible expenses paid, accrued, or incurred to an affiliated business entity or entities deducted for
federalincome taX PUMPOSBES < « o« & v & wris v v a0 b % % § % & e s e B R & e R 6 R e R (2)
3. Any depreciation under the provisions of IRC Section 168 not permitted for excise tax purposes due to
Tennessee permanently decoupling from federal bonus depreciation . . . . .« v v v v v v v v v 3) NONE
4. Gain on the sale of an asset sold within 12 months after the date of distribution to a nontaxable entity .(4)
5. Tennessee excise tax expense (to the extent reported for federal income tax purposes) . . . ... ... (5) -5290
6. Gross premiums tax deducted in determining federal income and used as an excise tax credit. . . . . . (6)
7. Interest income on obligations of states and their political subdivisions, less allowable amortization. . .(7)
8. Depletion not based on actualrecovery of Cost . . . . . v i v v i it e e e e e e e e e e e (8)
9. Excess fair market value over book value of propertydonated . . . . ... ... ... ... ¢'0co.... (9)
10. Excessrenttoffromanaffiliate. . . . . . . . . .. . ... e e e e (10)
11. Net loss or expense received from a pass-through entity subject to the excise tax (attach schedule). . (11)
12. An amount equal to five percent of IRC Section 951A global intangible low-taxed income
deducted onLin@i28 « o v vvwc v s mie v s s d ven s e v e a8 8 8 s E e e W s (12)
13. Total additions (add Lines 2 through 12). + v« « v v v o v v e e e e et e e e e e e e (13) -5290
Deductions:
14. Any depreciation under the provisions of IRC Section 168 permitted for excise tax purposes due to
Tennessee permanently decoupling from federal bonus depreciation . . . . . . .. ... ... ... (14) 2763084
15. Any excess gain (or loss) from the basis adjustment resulting from Tennessee permanently
decoupling from federal bonus depreciation. . . . .« . v v v f it e e e e e e e e e e (15) 186161
16. Dividends received from corporations atleast80%owned. . . . . . . . o v v b it i e e (16)
17. Donations to qualified public school support groups and nonprofit organizations . . . . . .. ... .. (17)
18. Any expense other than income taxes not deducted in determining federal taxable income for which
a credit against the federal income taxwasallowed . . . . . . . . ... e e (18)
19. Adjustments related to the safe harbor lease election (see instructions) . . . . . .. .. . ... .. .. (19)
20. Nonbusiness earnings (from Schedule M,Line8) . . . . . v« c c v v i i b it e i e (20)
21. Intangible expenses paid, accrued, or incurred to an affiliated entity or entities (from Form IE, Line 4)
Attach Form IE - Intangible Expense Disclosure . . . . - &« ¢ v v o it i i e e e e e e e e . (21)
22. Intangible income from an affiliated business entity or entities if the corresponding intangible
expenses have not been deducted by the affiliate(s) under Tenn. Code Ann. § 67-4-2006(b)(2)(N). . . (22)
23. Net gain or income received from a pass-through entity subject to the excise tax (attach schedule) . . (23)
24. Grants from governmental units to the extent included in federal taxable income. . . . . .. ... .. (24)
25. IRC Section 951A global intangible low-taxed iNCOME . + + v v v v v v v v v vt e e e e (25)
26. Total deductions (add Lines 14 through 25). . .« & & v v o o i i i e e e e e e e e e e (26) 2949245
Computation of Taxable Income
27. Total business income (loss) (add Lines 1 and 13, subtract Line 26; if loss, enter on Schedule K, Line 1) . . . . (27) -7472313
28. Excise tax apportionment ratio (Schedules N, O, P, Ror Sif applicable or 100%) « « « « v« v v v . . . (28) 98.246073 %
29. Apportioned business income (loss) (multiply Line 27 byLine28). . . . . . .. .. o oo i i a (29) -7341254
30. Nonbusiness earnings directly allocated to Tennessee (from Schedule M, Line9). . . . . . ... ... (30)
31. Loss carryover from prior years (from SChedule U) & « v v v v v v v v v et e e e e e e (31) 22626787
32. Subject to excise tax (add Line 29 and 30, subtract Line 31; enter here and on Schedule B, Line 4). . (32) ~29968041
Schedule K - Determination of Loss Carryover Available
1. Netloss from Schedule J, LiINE 27 « « v v v v v v v e e e e e et e et e e e e e (1) -7472313
Additions:
2. Amounts reported on Schedule J, Lines 16 and 20 . . . . . . o« o v v it i it e e e e (2)
3. Amounts reported on Schedule J1, Lines 6 and 7, or Schedule J2,Line8. . . . . . . . ... ... ... (3)
4. Reduced loss (add Lines 1 through 3; if net amount is positive, enterzero) . . . . . v o v v v v v v .. (4) -7472313
5. Excise tax apportionment ratio (Schedules N, O, P, R or S if applicable or 100%) - « = « « « v v o v . . . (5) 98.246073%
6. Current year loss carryover available (multiply Line 4 by LINE5) « « v« v v v v v v v v e e e e e n s (6) -7341254
9Y5104 1.000
000707 568D 10/13/2020 09:25:22 V19-7.2F 5
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Taxable Year
01/01/2019 12/31/2019

Taxpayer Name

Kingsport Power Company

Account No./FEIN
54-0272625

Schedule N -Apportionment - Standard

Property

In Tennessee

Total Everywhere

Use original cost of assets

a. Beginning of Taxable Year

b. End of Taxable Year

a. Beginning of Taxable Year|

b. End of Taxable Year

1. Land, buildings, leaseholds, and improvements

2. Machinery, equipment, furniture, and fixtures . . . 221689945 242759578 221689945 242768828

3. Automobilesandtrucks . . . . . . . ... .

4. Inventories and work in progress + « « + .« - . . 324522 346547 324522 346547

5. Prepaid supplies and other property . . . . . . .

6. Ownership share of real and tangible property

of a partnership that does not fleareturn. . . . .

7. Excise tax total (add Lines 1 through 6). . . . . . a. 222014467 243106125 |a 222014467 |b. 243115375

8. Exemptinventory. « + « « 4 & + 4 s 4 4 2 . &

9. Franchise tax total (subtract Line 8 from Line 7) . . |2 222014467 243106125 |a 222014467 |b. 243115375
10. Excise tax average value (add Lines 7(a) & (b, dhide by two] = - 232560296 232564921
11. Franchise tax average value (add Lines S(a) & (b), divida by two) = 232560296 232564921
12. Rented property (rentpaid x8) + = « = « « « . . 3706496 3706496
Use triple weighted sales factor a.In Tennessee b. Total Everywhere c. Franchise Ratio d. Excise Ratio
13. Excise tax property factor (add Lines 10 and 12). . 236266792 236271417 99.998043 %
14. Franchise tax property factor (add Lines 11 and12). 236266792 236271417 99.998043%

15. Payroll factors « « v v x x v w e e 4909198 4909198 100.000000%| 100.000000 %
16. Sales factor (business gross receipts)e « « « « + . 158178448 162940480 97.077441% 97.077441 %
17. Total ratios (add Lines 13-15 and (Line 16 x three)) 491.230366%| 491.230366 %
18. Apportionment ralio (divide Line 17 by five, or by the number of factors with everywhere values greater than zero)
(Enter franchise tax apportionment ratio on Sch. F1, Line 4. Enter excise tax apportionment ratio on Sch. J, Line 28.)s + « + 98.246073% 98.246073 %
Schedule O - Apportionment - Common Carriers (railroads, motor carriers, pipelines and barges)
In Tennessee Total Everywhere Ratio

1. Total franchise mileage (odometermiles). . « « « « v v & v & & 0 0 2 v 4 s

2. Tennessee gross intrastate receipts and interstale gross receipts everywhere « . . %

3. Total ratios (@dd LiNeS 1800 2) = =« « « « o o v o @ v v m v e e e e e e %

4. Apportionment ratio (divide Line 3 by two, or by the number of factors with everywhere values greater than zero) (Enter franchise tax

apportionment ratio on Schedule F1, Line 4. Enter excise tax apportionment ratio on Schedule J, Line28.) . . . - « « « « « « & « « & « %
Schedule P - Apportionment - Air Carriers
In Tennessee Total Everywhere Ratio
1. Originatingrevenue. « « « « = + « 4 & & & = = & 2 = = ¢ & = # 2 2 4w =
2. Air miles flown (Include in Tennessee column only air miles flown on flights
either originating from or ending in Tennesseeorboth) . . . + + + « « . « o & %
3. Total ratios (add LineS 1810 2) ¢ « + + « & o o o o v v m 0 00 e %
4. Apportionment ratio (divide Line 3 by two, or by the number of factors with everywhere values greater than zero) (Enter franchise tax
apportionment ratio on Schedule F1, Line 4. Enter excise tax apportionment ratio on Schedule J,Line 28.) « « « = « « « v & « « o o o « %
Schedule R - Apportionment - Air Express Carriers
In Tennessee Total Everywhere Ratio
1. Originaingrevenue. « « « = = =« « = = = = = o = s s « s s s s o » = = » %
2. Air miles flown and ground miles traveled (Include in Tennessee column only
air miles flown on flights either originating from or ending in Tennessee or both.
Include only ground miles traveled with respect to actual common carriage of
persons orpropertyforhire.) « « « o v & & o 4 v 4 0 e e e e e e e e e e %
B TOIFAlOS « « « « v« 4 e ke e e e e e e e e e e e e e %
4. Apportionment ratio (divide Line 3 by two, or by the number of factors with everywhere values greater than zero) (Enter franchise tax
apportionment ratio on Schedule F1, Line 4. Enter excise tax apportionment ratio on Schedule J,Line28.) . . « « « « & & & & s = ¢ o & %
Schedule S - Apportionment - Manufacturer Single Sales Factor
In Tennessee Total Everywhere Ratio
1. Sales factor (business gross receipts) (Enter franchise tax apportionment ratio on
Schedule F1, Line 4. Enter excise taxapportionment ratio on Schedule J, Line 28.). %
9Y511D 1.000
000707 568D 10/13/2020 09:25:22 V19-7.2F 6
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20-00127
CAPD 3-1 Attachment 1
Page 6 of 7

Taxable Year -
01/01/2019

12/31/2019

Taxpayer Name

Kingsport Power Company

Account No./FEIN
54-0272625

Schedule U - Schedule of Loss Carryover

Period
Year Ended Original Return or Used in Loss Carryover
(MM/YY) as Amended Prior Year(s) Expired Available
1 12/04
2 12/05
3 12/06
4 12/07
5 12/08
6 12/09 1188739 1188739
7 12/10
8 12/11
9 12/12
10 12/13
11 12/14 2227242 2227242
12 12/15 4389380 4389380
13 12/16 921051 921051
14 1217 10079058 10079058
15 12/18 5010056 5010056
Total Amount (Enter here and on Schedule J,Line 31) . . . .« . o o o v i i i ittt i e e 22626787

Schedule V - Schedule of Industrial Machinery and Research and Development Equipment Credit Carryover

Period Industrial Machinery
Year Ended Original Return or Used in Credit Carryover
(MM/YY) as Amended Prior Year(s) Expired or Recaptured Available
1
2
3
4
5
6
7
8
9
10
11
12
13
14
156
Total Amount (Enter here and on Schedule T, Lined). . . . ... ... ... ...
1062
9Y511F 1.000
000707 568D 10/13/2020 09:25:22 V19-7.2F 7



20-00127
CAPD 3-1 Attachment 1

Kingsport Power Company 54f$§$§g25

Sch F1, Ln 2 - Indebtedness to or Guaranteed by Parent or Affiliate

Corp Borrow Program 14,499,188.
Total 14,499,188.
Sch G, Ln 5 - Prepaid Supplies/Other Tangible Personal Prop. In Tennessee

Other Tangible Property

Total

Statement 1

000707 568D 10/13/2020 09:25:22 V19-7.2F 8



Respectfully submitted this the 25" day of March, 2021.

KINGSPORT POWER COMPANY d/b/a
AEP APPALACHIAN POWER

OF COUNSEL:

James R. Bacha, Esq., Associate General Counsel
American Electric Power Service Corporation

1 Riverside Plaza

Columbus, OH 43215

Ph: (615) 716-1615: Fax: (614) 716-2950

Email: jrbacha@aep.com

Noelle J. Coates, Esq., Senior Counsel
American Electric Power Service Corporation
Three James Center

Suite 1100 1051 E. Cary Street

Richmond, VA 23219-4029

Ph : (804) 698-5541

Email: njcoates@aep.com

Attorneys for Kingsport Power Company
d/b/a AEP Appalachian Power

fam C. Bovefider, Esq.
Joseph B. Harvey. Esq.
HUNTER, SMITH & DAVIS, LLP
PO Box 3740
Kingsport, TN 37665
Ph: (423) 378-8858



CERTIFICATE OF SERVICE

The undersigned hereby certifies that the foregoing KINGSPORT POWER
COMPANY d/b/a AEP APPALACHIAN POWER RESPONSES TO CONSUMER
ADVOCATE'S INFORMAL SET 3 DISCOVERY REQUESTS have been served by
mailing a copy of same by United States mail , postage prepaid. and Email. to the below on this
the 25" day of March, 2021, as follows:

Karen H. Stachowski, Esq.

Vance L. Broemel, Esq.

Office of the Tennessee Attorney General
Public Protection Section

Consumer Protection and Advocate Division
P.O. Box 20207

Nashville, Tennessee 37202-0207
Karen.Stachowsk i@ag.tn.gov
Vance.broemel@ag.tn.gov

David N. Dittmore

Office of the Tennessee Attorney General
P.O. Box 20207

Nashville, Tennessee 37202-0207
David.dittemore (@ag.tn.gov

Kelly Grams, General Counsel
Tennessee Public Utility Commission
502 Deaderick Street, 4" Floor
Nashville, TN 37243

Email: kelly.grams@tn.gov

Monica L. Smith-Ashford, Deputy General Counsel
Tennessee Public Utility Commission

502 Deaderick Street, 4™ Floor

Nashville, TN 37243

Email: monica.smith-ashford(@tn.gov

David Foster, Chief-Utilities Division
Tennessee Public Utility Commission
502 Deaderick Street. 4™ Floor
Nashville, TN 37243

Email: David.Foster@tn.gov








