a noog E _ Kenny Smith

Manager, Rates and Tariff Admin.

August 30, 2019

Chairman Robin Morrison
Tennessee Public Utility Commission
C/o Sharla Dillon, Docket Room

460 James Robertson Parkway
Nashville, TN 37243-0505

Re:  Chattanooga Gas Company Annual Report of Actual Cost of Gas Purc sed and
Applicable Indices for the twelve months ended June 30, 2019

Dear Chairman Morrison,

Pursuant to the provisions of the Performance Based Ratemaking Mechanism (PBRM)
approved by the Commission’s January 8, 2002 Order in Docket 01-00619, Chattanooga Gas
Company (CGC) is filing an original and four copies of the report of actual gas cost and the
applicable index cost for each month of the plan year ended June 30, 2019 (Attachment A). As
shown on Attachment A, the commaodity cost of gas purchased by CGC during the plan year
was approximately 0.039% below the index cost and therefore was in compliance the CGC'’s
tariff provision that provides that if the total commodity gas cost for the plan year does not
exceed the total benchmark amount by one percentage point (1%), CGC's gas cost will be
deemed prudent and the audit required by Tennessee Public Utility Commission Rule 1220-4-7-
.05 is waived.

In its June 2018 report on the Review of Chattanooga Gas Company Performance Based
Ratemaking Mechanism Transactions and Activities prepared in compliance with the Commission’s
Orders dated October 13, 2009 in Docket 07-00224 and dated May 25, 2017 i DJocket 16-00098,
Exeter Associates recommended that the Nora Lateral purchases be excludec -om the PBRM, and
that CGC be required to report to the Commission its efforts to reduce the costs associated with the
Nora Lateral monthly baseload purchases. There were no Nora purchases during the 12 months
ended June 30, 2019.

For the Commission’s convenience, spreadsheets showing the volumes of gas, the indices, and
the purchase prices for each month and each day are provided as Attachments B & C
respectively. CGC considers the detailed information on Attachn 1its B & C to be confidential
and proprietary. As a result these Attachments are being filed under seal.

Copies of this filing and the underlying accounting documents needed for audi ire being provided to
the Staff in both hard copy and electronic format.

Should there be any questions, | will be pleased to discuss this filing in further detail. | can be reached
at 404 584 3704.
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Chattanooge Gas Company
PBR Flling For ACA Year Ended June 30, 2019
Atachment A

Summary Sheet

Gas Cost Over (Under) Banchmark
July 1, 2018 through June 30, 2019

TETCO (ELA) Gat Daily indax

adjusted for Uransport o City Coat Over (under}
BONAT TennZ0 Tenn/s00iea Tenn/800lea  Tran Z Soutn Del SONAT TennZ4 820 TennZ1 SONAT TannZone 0 TennZane 0 TennsooL ennBooL. anta via ETNG g BOMAT TennboOL  Banchmark
(Gas Dally - Storage & (Gas Daty City (Gas Daty CSS (Gas Daiy Ciy
(FOM) FOM, M) (FOM) (FOM Nova) (FOM-Starage) (FOM Storage) (FOM Ciy Gate] (Gas Dawy) (GasDadyy  (Gas Dady Storage) (Gas Dauy - Storage) City Gatet (GOD-TETCO (ELA) Gater Storave Gatey ss
Jui 18 50W0 5000 5000 $000 5000 5000 5000 5000 5000 $000 shn 5000 5 5000
Aua 18 500U 5000 5000 S00U 000 5000 000 5000 5000 5000 5000 5 soou
Seu 18 5000 5000 5000 3000 5000 $000 5000 3000 5000 3000 5000 5 5000 50 00
Oct 18 5000 000 5000 sUw 5000 5000 5000 $000 5000 5000 5032 s 5000 50 00
v 18 5000 5000 5000 su0u 5000 5000 5000 8453 5000 5000 5000 5 5000 5000
Leu 18 5000 5000 5000 5000 5000 5000 5000 5000 5000 5001 5000 5 8006 5000
Jani 18 500U 5000 5000 3000 5000 S000 5000 5000 5628 5000 5000 s 5000 5000
Few 19 5000 5000 000 000 5000 3000 5000 5000 $785 5000 s 3000 5000
Mar 1y SU0u 5000 S0 00 $000 5000 $0.00 5000 5000 5001 5000 $616 s 000 000
Ao 1y $000 5000 5000 5000 500U 5000 5000 $000 5000 s $000 5000
Ma 19 S0 5000 5000 5000 50 00 5000 5000 3000 5000 s 3000 $000
i 1y 5000 5000 5006 5000 5000 $000 0 $000 5000 s 5000 5000
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $r.88 $0.00 $0.00 $0.01 $0.00
% Bench 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% [ 0.0000% 0.0004% 0.0000" 0.0019% - - 0.0000% 0.0000% 0.0000%
Tota LG Hurthase Gas Cobt S1ru 401 86 $1 /08 42700 SUUU 3230842207 $000 5000 55587 067 0U 5000 $2 0wy 855 50 $1764133 21 S000 $238 838 54 54772 344 12 85640317 38 U $1905 6u5 44 u 526 404 4bb 16
Total Benchmark Hurchase Gas Cost $1/5 46186 $1.0832: 00 SO00 5230842207 5000 5000 ] 5000 $2 09y 844 67 $176412534 S000 $235 833 96 4 $ U $190y6u543 U ]
Fotuhiase Exbed Ber or mam ov 000 $000 5000 5000 5000 51063 5788 3000 s462 5000 s 000
9% of Berenmark VA% 2 0U0% 0UsUU% ©0000% U 0000% 0 0000% 00654% 0 000U% U 0005% 00004% 0 0W0% D 0U19% 00072% v 10yt 00000% U 0000% G 0000% 0 0392%

Total LGC Purcr ase Las Lost
Teral Benar 1 an Purcr ase Gas Cost



