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PROMISSORY NOTE
Principal Loan Date Maturity Loan Mo Call / Colt Account Officer { Initiais
$31.251.41 £3-26-2019 103-25-2022 1 70000466245 4 {301 TAAL284 039
References in the boxes above are for Lender's use mﬂy ami do not fimit the applicabiity of this do t fo any particular loan or fem,
Any fem above = has been omitied due lo fexi length imitath
Borrower:  TENNESSEE WASTEWATER SYSTEMS INC Lender: WILSON BANK & TRUST
851 AVIATION PKIVY Main Office
SHIYRNA, TN 37167-0088 $23 West Main St
PO, Box 768

iebanon, TN 37088

Principal Amount: $31,251.41 interest Rate: 6.250% Date of Note: March 26, 2018
PRQMSSE TO PAY. TENNESSEE WASTEWATER S“YSTEMS mc {“Borrower") promises o pay to WILSON BANK & TRUST ("Lender™), or order,
in fawfil money of the United States of Amerd of Thirty-one Thousand Two Hundred Fifty-one & 41188 Dollars

(531 £51.41}, together with interest on the mpaiﬁ principal balance from March 25, 2019, calouiated as described in the “INTEREST
CALCULATION METHOD™ paragraph using an interest rale of 6.250% per annum, untif paid In full The interest rate may change under the
{erms and conditions of the "INTEREST AFTER DEFAULT saction,

PAYMENT, Borrower will pay this joan in M} immediately vpon &ar\der's demand, ¥ no demand is wade, Borrower will pay this loan in 35

pafymem of $954.48 each pay ard an irregular lEst o at $954.35. Borrower's first payment is due April 25, 2019, and
Wﬂm are gue on the same day of sach month after that. Borrowsr's final payment will be due on March 25, 2022, and wilt

be ffx aﬁ HEL T not yel pald, Paymen&s include ;mnc:pas ard interest. Unless otherwise agreed or reguired by
will be applied first fo any d unpaid then to principal; and then fo any jate charges. BSorrower will pay

Lancier at &eadafs address shown shove or at such other place as Lender may des:gnate i writing.

INTEREST CALCULATION METHOD, intarest on this Note is compuied on 2 365/368 simple interest basis, mat ;s, by applying the ratic of the
interest rate over the number of days in a year {3686 during {eap years), multiplied by the muitipifed by the actual
ber of days the p pat ba AR payabi mdertkﬁsﬁmsscmutsdusmgmsmﬁm&

PREPAYMENT. Borrower agrees that all foan fees and other prepaid finance charges are eamed fully as of e date of the loan and will not be
subject fo refund upon eardy paymeni (whether voluntary or as a result of default), except as otherwise required by law.  Except for the
joregoing, Borrower may pay without penally all or a porfion of the amount owed earfier than it is due, Eerly payments will not, unless agreed
to by Lender in writing, refieve Borrower of Borrower's obligation to cont to make payments under the payment schedile. Rather, early
payments will reduce the principal balance due and may result in Borower's making fewer payments, Borrower agress not {o send Lender
payments marked "paid in full", “without recourse”, or similar mgﬁage ¥ Borrower sends such a payment, Lender may accept it without
fosing any ef Lender's rgh!s under this Note, anﬁ Borrower wil remain obligated to pay any further amount owed to Lender. AN writlen

fuding any check or other pay $hat indi that the p consiitutes
“payment & fll” of the amount owed or that is fendered with ofher conditions or limitations or as foll satisfaction of a o > must be
maiied or delivered to: Wilson Bank & Trust, Altn: Loan Servicing, P.O. Box 768 Lebanon, TN 37088,
LATE CHARGE. i z payment is 15 days or more late, Borrower will be charged 5.000% of the farly scheduled pay
INTEREST AFTER DEFAULT. Upon defaul, including fallure to pay upon final matumy, the §nterest cale on this Note shall be increased to
18.000% per annumm. However, in 1o event will the § st rale the rate Hi jons under applicable law.

DEFAULY. Each of the following shall consifite an event of defaull {"Event of Default®y under this Note:
Payment Defauit. Borrower {ails to make any payment when dus under this Note.

Cther Defaulis. Borrower falls to comply with or fo perform any other term, obligation, covenant or condiion contained in this Note or in
any of the reiafed documents or to comply with or {o perform any ferm, obligation, covenant or condifion containad in any other agreement
between Lender and Borrower.

Default &n Favor of Third Parlies. Borrower or any Grantor defaulis under any joan, extension of credil, securd £
sales agreement, or sny other agreement, In favor of any other crediior or person that may matedally affect any of Borrowe:‘s property ar
Borrower's abiiity {o repay this Note or pe-rform Borrower's obdigations under this Note or any of the related documernis.

Faise Statemenis. Any warramy P of made or furnished to Lender by Borrower or on Borrowec’s behal under fivs
Note or the relsted documents is false or misleading In any matedal respect, sither now or at the ime made or furnished or bacomes false
or misleading at any tme hereafter.

insoh The dissol or lermination of Borrower's existence as a going business, the insolvency of Borrowsr, the appointment of a

recsiver for any part of Bormwer‘s properly, any assignment for the benefil of creditors, any fype of creditor workout, or the
& of any pre ing under any picy oF faws by or against Borrower,

Creditor or Forfeiture P i Co of foreci or forfeiture p lings, by judicial proceeding, seif-heip,

fepossession or any sther meﬁmd By any creditor of Borrowsr or by any g agency any secunng the loan.
This includes 2 gamishment of any of Borrower's accounts, ncluding deposi® accounts, with Lender, However, this Event of Default shalt
not apply i there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfelture proceading and if Borrower gives Lender written notice of the credifor or forfeiure proceeding and deposits with Leader monfes or
2 surely bond for the creditor or fo;feature procesding, i an ined by Lender, in ¥s sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranior, endorser, surety, or accormmodation party
of any of the indebledness or any guarantor, endorser, surely, or accommodation party dies or becomes incompetlent, or sevokes or
disputes the validity of, or Habiiity under, any guaranty of the indebledness evidenced by this Note,

Change in O hip. Any change in ip of twenty-five percent (25%) or more of the common stock of Borrowes.

Adverse Chenge. A material adverse change ocours in Borrowers Snancial condition, or Lender believes the prospect of payment of
performarnce of this Note {s impaired,

insecurity. Lender in good faith belfeves itsalf insecure.

Cure Provisions. if any defaull, other than & defaull in payment, is curable and i Borrower has not been given a notice of a breach of the

same provision of this Note within the preceding tweive {12) months, & may be cured i Borrower, affer Lender sends written nolice o

Borrower demanding cure of such defaultt {1} cures the defaulf within thirly (30) days; or {2} if the cure requires more than thirty {30}

days, smmeﬁaieiy initiates sleps which Lender deems in Lender’s sole discrefion o be sufficient fo cure the default and thereafter
a¥ reasonable and v y steps sufficient {0 produce & 8% SOOR a8 practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpald principal balance under this Note and alt accrued unpaid interest
fromediately due, and then Borrower witl pay that amours,

ATTORNEYS’ FEES; EXPENSES. Lender raay hive or pay someone else fo heip collect this Note if Borrower does not pay.  Borrower will pay
Lender that amount. This includss, sub;ac% o any limits under appli mb?e taw. Lender's aszorneys fees and Lender's fegal expenses, whether or
nothere is g i€, fncluding vs' fees, for g efforts to modiy or vacale any avlomatic stay
ar xrwm) and gppaals. ¥ not prohibited by apphmbffe faw, Borrowar also will pay any court costs, in addition fo af other sums provided by

SURY WAIVER. Lender and Borrower hereby wailve the right fo any jury trial in any action, p ding, or i ght by either Lender
or Borrower against the other.
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GOVERNING LAW, This Note will be governed by federal law applicable to Lender and, o the extent not preempted by federal law, the laws of
the State of Tennessee without regard to its confiicts of faw provisions, This Mote has been accepted by Lender in the State of Tennesses.

CHOICE OF VENUE. I there s a lawsuil, Borrower agrees upon Lender's request fo submit fo the jurisdiction of the courts of WILSON County,
State of Tennessee.

DISHONORED ITEM FEE. Borower will pay 2 fee to Lender of $25.00 ¥ Borrower makes & payment on Borrower's loan and the check or
preauthonzed charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extert permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether
checking, savings, of some other account), This includes all accounts Borrower may open in the future. However, this does not include any
IRA or Keogh accounts, or any frust accounts for which setoff would be prohibited by law. Bormower authorizes Lender, to the extent parmitied
by applicable faw, o charge or setoff all sums owing on the indebledness against any and all such accounts.

COLLATERAL. Borrower acknowledges this Note is secured by E26 T4 BOBCAT COMPACT EXCAVATOR PART SERIAL NUMBER B3JE15828,
BOBCAT HYDRAULIC CLAMP, E26 STANDARD ARM PART NO., 7208504, 12" MX2 XCHG TEETH PART NO. 7333230, 24" MX2 XCHG
TEETH PARY NO. 7333260.

SUCCESSOR INTERESTS. The terms of this Nole shall be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns, and shall inure o the benelif of Lender and its successors and assigns.

USURY SAVINGS CLAUSE. it is the intention of Lender and Borrower {o comply strictly with all applicable uswy laws; and, accordingly, i no
event amf upon 1o cantmgency shall Lender ever be entilied to chargs, receive, collect, or apply as interest any interest, fees, charges, or other

o ¥ L i of the maximum rale which the Lender may lawfully charge under appliceble state and federat
stamﬁ:ss and faws from hme o tnme in effect; and, in the event that Lender ever receives, collects, or applies as interest, any such excess, such
armount which, but for this provision, would be excessive interest shall be applied to the reducion of the unpaid principal amount of the Note;
and, if sald principal amount and all fawful interest thereon is pald in Rull, any remaining excess shall be refunded fo Borrower. AR interest paid
or agreed to be pald shall, io the maximum extent permitied by applicable law, be amortized, prorated, afiocated and spread throughout the &4

term of the loan, including any urtif pay inv full of the principal. Any provision hereof, or of any other agreement between Lender
and Borrower, Hhat op o md obligate, or Borrower 1o pay interes! in excess of such maximum lawful coniract rate shall be
i ire the p it of the d rals only. The provisions of this paragraph shall be glven preoe&eme over any other

provision contained hersin or in any other agreement betwean Lender and Borrowser that is in conflict with the provisions of this paragraph.

GENERAL PROVISIONS. This Nole is payable on demand. The inclusion of specific default provisions or rights of Lender shall not preciude
Lender's right o declare payment of this Note an is demand. ¥ any pant of this Note cannot be enforced, this fact will not affect the rest of the
Note. Lender may delay or forgo erdorcing any of Rs rights or remedies under this Note without §csksg them. Borower and any other person
who signs, guaraniees or endorses this Nots, fo the extert allowed by law, waive p for pay . and notice of dishonor.
Upoen any change in the terms of this Note, and unless otherwise expressly stated in writing, no perty who signs this Nofe, whether as maker,
guarantor, accommodation maker or endarser shall be released from fiability. AN such parfies agres thal Lender may renew or extend
(repeaiediy and for any length of time) this loan or relasse any pavly or guaranior or collaleral; or impair, faill to realize upon or perfect Lender's

in the col 1 and take any other aclion deemed necessary by Lender without the consent of or notice o anyone. All such
parties also agree that Lender may modify this loan withowt the consent of or notice to anyone other than the parly with whom the modification
is mede. The obligations under this Note are joint and several,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNCWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

SORROWER:

TENNESSEE WASTEWATER 5YS

John —'Fostar. Executive Vice President - Small
Busin
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