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Cartwright Creek, LL.C

Petition To Increase Tap Fees Docket No. 19-00034

Company’s Response to CAD’s Second Discovery Request

2-1.  Does the Company intend to gross-up the tap fees to recover the collection of Income
Tax Expense?

RESPONSE:

No

2-2.  Notwithstanding the potential sale of the Company assets to Central States Water, is
the Company committing to the Commission that it will make the improvements
recommended in the Info Design Group (IDG) report once sufficient funds are
obtained/acquired?

RESPONSE:

Yes.

2-3.  Assuming the Commission approves the request to increase tap fees to $10,000
effective July 1, 2019 and understanding that a forecast is necessarily speculative,
provide an estimated number of tap fees for:

(a) The remainder of 2019;

(b)  The calendar year of 2020; and

© The calendar year of 2021.
RESPONSE:

2019 17 2020 31 2021 35



2-4.  Response to Consumer Advocate No. 1-2 states that the current escrow balance is
approximately $113,000. Response to Consumer Advocate No. 1-3 states that the
balance of the Capital Improvement Account is approximately $151,000. The sum of
these two accounts totals approximately $264,000. Related to Consumer Advocate
Request No. 2-2, above, is it the position of the Company that “sufficient” funds
necessary to initiate the IDG recommendation would occur when the balances above,
plus incremental tap fees, total $500,000?

RESPONSE:

No. The two accounts are intended to be available for two types of expenses. One expense
type is for repairs and improvements. The other expense type is emergencies. Sufficient
funds will be available when the accounts have funds to implement the IDG

recommendations plus a reasonable and prudent amount for unforeseen emergencies.

2-5. Refer to Bruce Meyer’s Direct Testimony in TPUC Docket No. 16-00127. Utilizing
the table identified as the Exhibit to Mr. Meyer’s Testimony, provide the following
updates to the table (i.e., cells shaded in gray below): actual costs of the project,
whether the project was completed, and the year completed. Provide any additional

explanations regarding the projects in the existing Comment column.

# | Site | Project | Estimated | Year Comments

Cost

2017 [ 2018 | 2019 |

RESPONSE: Please see Exhibit A,
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