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Filed Electronically in TPUC Docket Room on 2/18/2019 at 10:14 a.m. 

February 12, 2019 

VIA EMAIL (tpuc.docketroom@Jn.gov) & FEDEX 
Ms. Robin Morrison, Chairman 
c/o Ectory Lawless, Dockets & Records Manager 
Tennessee Public Utility Commission 
502 Deaderick Street, 4th Floor 
Nashville, TN 37243 

Dear Chairman Morrison: 

Re: Application of Kingsport Power Company d/b/a 
AEP Appalachian Power Re: Financing 
Docket No.: 19-00025 

We herewith submit electronically the Application of Kingsport Power Company d/b/a AEP 
Appalachian Power seeking permission for a long-term indebtedness program through December 31, 
2021 , commencing with the effective date of the anticipated order approving the financing program. Also 
enclosed is a check in the sum of $25.00 for filing. 

Authorization for this financing program is requested pursuant to T.C.A. § 65-4-109 and related 
regulations. 

The original and four (4) copies of the Application are being sent via Fed Ex. 

Should there be any questions, please direct same to the writer. 

Enclosure: As stated 
cc: David Foster 

Kelly Grams, Esq. 
William E. Johnson, Esq. 
Will Castle 

Very sincerely yours, 

-·. 



Before the , ... 
TENNESSEE PUBLIC UTILITY COMMISSION 

In the Matter of the Application 
of 

KINGSPORT POWER COMPANY 

For Permission to Make Notes to Evidence 
Indebtedness Not to Exceed $35,000,000 

TO THE HONORABLE TENNESSEE PUBLIC UTILITY COMMISSION: 

r _. r . .., ) 
l ... . . 

Docket No. 19- D'f>b 9-.f) 

Comes the Petitioner, Kingsport Power Company d/b/a AEP Appalachian Power (hereinafter 

called "Kingsport"), and presents this Application for the following purposes: 

Kingsport seeks approval from this Authority to issue up to $35,000,000 of its 
unsecured long-term indebtedness from time to time through December 31, 2021. The 
proceeds will be used to reduce the maturing long and short-term unsecured 
indebtedness of the Company. Short-term indebtedness of the Company was 
$10,183,344 at September 30, 2018. The proposed financing will bear interest at a 
fixed rate, a fluctuating rate or some combination of fixed and fluctuating rates. In 
order to obtain a favorable rate of interest, however, it is generally necessary to be 
able to commit to the financing within 24 hours from the time that funds become 
available. Therefore, this Application seeks approval of the financing within the 
ranges of maturities and interest specified herein without the need for a separate 
hearing on the final commitment. 

In support of this Application, Kingsport respectfully submits the following: 

I. It is a corporation duly organized and existing under the laws of the Commonwealth of 

Virginia, and qualified to transact business in the State of Tennessee and with its principal office in 

the City of Kingsport, Tennessee. 

2. Kingsport proposes to issue and sell from time to time through December 31, 2021 up to 

$35,000,000 principal amount ofits unsecured promissory note or notes (the "Notes") to one or 

more commercial banks, financial institutions or other institutional investors or lenders pursuant to 

one or more term loan agreements and/or note purchase agreements (collectively, the "Proposed 
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Agreement11
). In addition, Kingsport proposes to issue one or more unsecured promissory notes 

("AEP Notes") to its parent, American Electric Power Company, Inc. ("AEP"), provided that the 

aggregate amount of Notes and AEP Notes issued will not exceed $35,000,000. 

3. Kingsport is requesting an Order of this Authority approving the proposed financing in all 

respects such that, upon receipt of such Order, Kingsport may unconditionally, and without further 

Order of this Authority, enter into a definitive agreement with a bank or qualified investor, in the form 

of a Proposed Agreement and subject to the conditions, restrictions and limitations specified herein. 

4. A Proposed Agreement would be a definitive form of agreement with any bank or investor 

and would provide that the Notes bear interest at either a fixed rate, fluctuating rate or some 

combination of fixed and fluctuating rates. Kingsport believes that it would be beneficial to commit 

itself to a long-term obligation. The actual rate Of interest which each Note shall bear, and the maturity 

thereof, shall be subject to further negotiation between Kingsport and the lender. 

Any fixed rate of interest of the Notes will not, at the time of issuance of the Notes, be greater 

than 300 basis points above the yield to maturity of United States Treasury obligations that mature on 

or about the date of maturity of the Notes. 

In the event a bank or financial institution arranges for a borrowing from a third party, such 

institution may charge Kingsport a placement fee, not to exceed 1 % of the principal amount of such 

borrowing. 

Kingsport believes, given its size and the size of the requested indebtedness, that obtaining 

this financing through private sources is more cost effective than the public markets. 

The Proposed Agreement may specify that, in the event a Note bearing interest at a fixed rate 

is paid prior to maturity in whole or in part and the fixed rate at that time exceeds the yields to maturity 

of United States Treasury Notes maturing on or close to the Note, Kingsport shall pay to the lender 

an amount based on the present value of such prepaid amounts discounted at such treasury yield. 
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The Proposed Agreement may contain restrictive covenants which would prohibit Kingsport 

from, among other things, (i) creating, incurring, assuming or suffering to exist any liens on its 

property, with certain stated exceptions; (ii) creating or incurring any indebtedness for borrowed 

money, except as specified therein; (iii) failing to maintain a specified level of capitalization; (iv) 

entering into certain mergers, consolidations and dispositions of assets; and (v) permitting certain 

events to occur in connection with its pension plans. 

A b01rnwing by Kingsport from a bank under the Proposed Agreement may be evidenced by 

one or more Notes of Kingsport. The Proposed Agreement and such Notes thereunder would be for a 

term of not less than nine months nor more than forty years from the date of borrowing. 

5. The interest rates and maturity dates of any AEP Notes would be designed to reflect 

prevailing market rates. In addition, the interest rate and maturity parameters governing the Notes 

would apply to the AEP Notes. 

6. Kingsport proposes to apply all of the proceeds of the financing for general corporate 

purposes relating to Kingsport's utility business. These purposes include redeeming or repurchasing 

outstanding short or long-term debt, funding its construction program and replenishing working 

capital. Kingsport's long and short term debt totals $60, 183,344 as of September 30, 2018. The 

amount requested of $35,000,000 will permit Kingsport to refinance the total debt within the 

requested approval period, and to cover costs of issuance of up to $500,000 for a minimum of $34.5 

million in new money. 

7. Submitted as EXHIBIT No. I are the Pre-Filed Testimony of Renee V. Hawkins and 

accompanying financial reports (2017 and 2018). 

WHEREFORE, Kingspott respectfully prays that an Order be entered (1) authorizing 

Kingsport from time to time through December 31, 2021 to borrow up to $35,000,000 pursuant to the 
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Proposed Agreement and to execute a note or notes, substantially in the form of the Notes or AEP 

Notes in an amount not to exceed $35,000,000 to evidence the borrowings to be made pursuant to the 

Proposed Agreement and (2) granting to Kingsport such other, further or general relief as, in your 

judgment, Kingsport may be entitled to have upon the facts hereinabove set forth. 

Dated: February JI., 2019 

Hunter, Smith & Davis LLP 
P.O. Box 3740 
Kingsport, Tennessee 3 7 664 
Attorney for Petitioner 

) 

KINGSPORT POWER COMPANY 

By:~ 
Assistant Treasurer 

\ 
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