
IN THE TENNESSEE PUBLIC UTILITY COMMISSION
AT NASHVILLE, TENNESSEE

IN RE:

ATMOS ENERGY CORPORATION
FOR APPROVAL OF ITS 2019 ANNUAL RATE
REVIE\ry FILING PURSUANT TO TENN.
coDE ANN. S 6s-s-103(dx6)

)
)
)
)
)
)

DOCKET NO. 19-00018

PETITION TO INTERVENE

Herbert H. Slatery III, Attorney General and Reporter for the State of Tennessee, by and

through the Consumer Advocate Unit in the Financial Division of the Offrce of the Attorney

General (Consumer Advocate), pursuant to Tenn. Code Ann. $ 65-4-118, respectfully petitions

the Tennessee Public Utility Commission (TPUC or Commission) to grant the Consumer

Advocate's intervention into this proceeding because consumers' interests, rights, duties or

privileges may be determined or affected by the Petition of Atmos Energy Corporation for

Approval of lts 2019 Annual Rate Review Filing Pursuant to Tenn. Code Ann. S 65-5-103(d)(6)

(Petition) filed in TPUC Docket 19-00018. For cause, Petitioner would show as follows:

1. The Consumer Advocate is authorized by Tenn. Code Ann. $ 65-4-118 to

represent the interests of Tennessee consumers of public utility services by initiating and

intervening as a party in any matter or proceeding before the Authority in accordance with the

Uniform Administrative Procedures Act, Tenn. Code Ann. $ 4-5-101 et seq., and Authority rules.

2. Atmos Energy Corporation (Atmos Energy or Utility) is a public utility regulated

by the Commission and provides natural gas service to approximately 132,000 residential,

commercial, and industrial customers in Tennessee.
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3. The Utility's principal place of business is located at 5430 LBJ Freeway, Suite

1800, Dallas, Texas 75240.1

4, Atmos Energy's Petition requests an increase in rates to be paid by Atmos'

customers in Tennessee in the amount of $861 ,355.2

5. The Petition also requests approval to modifications of the methodologies

established in the approved Stipulation and Settlement Agreement3 in TPUC Docket No. 14-

00146 as follows:

a. Deviation to Approved Methodologies affecting Schedule 7. Removal of

Accumulated Deferred Income Tax (ADIT) items not reflected in cost of services

proposed by the Consumer Advocate's Testimony in TPUC Docket Nos. 18-00344 and

18-00097s and agreed to by Atmos in Rebuttal Testimony6 in TPUC Docket No. 18-

00034.7

b. Deviation to Approved Methodologies affecting WP 8.2. In partial

agreement with the Consumer Advocate in TPUC Docket No. 18-00097, Atmos used the

I Petition of Atmos Energt Corporøtion for a General Rqte Cqse and Petition to Adopt Annual Review Mechanism
and ARM Tariff fi,led on November 25,2014, in TPUC Docket No. 14-00146, pg.2,14.
2 Pre-Filed Testimony of Gregory K, Waller on Behalf of Atmos Energt Corporation, pg. 4, lines 5-6, TPUC Docket
No, l9-00018 (February 1,2019). Mr. Waller explained the detail of Atmos' deficiency calculation as follows: (1) a

revenue deficiency for the Forward-Looking Test Year ending May 31,2020 will be $5,117,771; (2) the Annual
Reconciliation Revenue Requirement over sufhciency of 53,219,825 from Docket No. 18-00097, which is still
pending; and the expense credit for the amortization of Excess Accumulated Deferred Income Tax amounting to
$1,036,590. Id. atpg.3, line 18 - pg. 4, line 6.
3 Order Approving Settlement, In Re: Petition of Atmos Energt Corporation for a General Røte Increase Under
T.C.A. 65-5-10j(a) and Adoption of An Annual Rate Review Mechanism Under T.C.A 65-5-f ß@)(6), TPUC Docket
No. 14-00146 (November 4,2015).
a David Dittemore Direct Testimony, pg. 19, lines l-9 and Table DND-3, TPUC DocketNo. 18-00034 (December

21,2018).
5 David Dittemore Direct Testimony, pg. 5, lines 13-16 (including table), TPUC Docket No. 18-00097 (January 9,

20te).
6 Jennifer K. Story Rebuttal Testimony, pg. 3, lines 4-6.
? Gregory K. Waller Direct Testimony, pB. 11, lines 17-21 and Attachment A to the Certifrcation included in the
filing, TPUC Docket No. l9-00018 (February 1,2019).
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"total revenues as the denominator in calculating the portion of the gross-up factor

relating to forfeited discounts."s

6. In the Petition, Atmos Energy explained a recent change in its accounting in how

it values its storage accounts that serve Tennessee and Virginia areas.e Specifically, Atmos

Energy changed from its First-In-First-Out inventory methodology to the Weighted Average

Cost of Gas methodology.l0 Atmos Energy explained that prior to the change, oosubstantially all

of the Company's storage fields" used the average cost method with Tennessee and Virginia

being exceptions.ll Atmos Energy does not expect that this accounting change will increase its

gross margin revenue requirement. 12

7. The interests of consumers, including without limitation the proposed increase in

rates to be paid by consumers under the Petition, may be affected by determinations and orders

made by the Commission with respect to (i) the interpretation, application, andlor

implementation of Tenn. Code Ann. $ 65-5-103(a), Tenn. Code Ann. $ 65-5-103(d), and other

relevant statutory and regulatory provisions, (ii) the review and analysis of the documentation,

financial spreadsheets, and materials provided by Atmos Energy, and (iii) the interpretation,

application, andlor implementation of the terms and conditions of the Commission's Orders in

TPUC Docket Nos. 14-00146, 15-00089, 16-00013, 16-00105, l7-00012, 17-00091, 18-00067,

and l8-00097 as well as the related settlement agreements as applicable in those Dockets.

8. Only by participating as a party to this proceeding can the Consumer Advocate

adequately carry out its statutory duty to represent the interests of Tennessee consumers.

8 Id. aÍpg. 12,lines l8-22 and Attachment A to the Certification included in the filing.
e Id. atpg, 15, lines 5-6.
to Id. atpg. 15, lines 9-10.
It Id. atpg. 15, lines 12-16,
t2 Id. atpg. 15, lines 17-20
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Wherefore, the Consumer Advocate requests the Authority to grant this Petition to

Intervene.

RESPECTFULLY SUBMITTED,

u*4
HERBERT H. SLATERY No.09077)
Attorney General and
State ofTennessee

S OWSKI No. 19607)
Assistant Attorney General
Office of the Tennessee Attorney General
Financial Division, Consumer Advocate Unit
P.O. Box 20207
Nashville, Tennessee 37 202-0207
Phone: (615) 741-2370
Facsimile: (61 5) 7 4l-107 6

karen. stachowski@ag.tn. gov
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CERTIFICATE OF SERVICE

I hereby certify that atrue and correct copy of the foregoing was served via U.S. Mail or
electronic mail upon:

A. ScottRoss,Esq.
Blind Akrawi, Esq.
Neal&Harwell, PLC
1201 Demonbreun Street, Suite 1000
Nashville, TN 37203
sross@nealharwell. com
bakrawi @nealharwell. com

Mr. Mark Martin
VP, Regulatory Affairs
Atmos Energy Corporation
3275 Highland Pointe Drive
Owensboro,KY 42303
(270) 68s-8024
mark.martin@atmosenergy. com

Douglas C. Walther, Esq.
Associate General Counsel
Atmos Energy Corporation
P.O. Box 650205
Dallas, T){75265-0205
doug. walther@atmosenergy. com

This the I day of February,2}l9

V*0,^ l,l Ãil,**"+)
KAREN H. STACHOWSKI
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