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Docket No. 18-00067
Atmos Energy Corporation, Tennessee Division
CPAD Informal DR Set No. 2
Question No. 2-01
Page 1 of 1

REQUEST:
Refer to the Revenue Requirement Schedules that were included with the Company's filing.
Provide a pro forma calculation of the Company’s revenue requirement assuming that none

of the changes from the 2017 Tax Cut & Jobs Act took effect. In other words, provide a
calculation of the Company’s revenue requirements exclusive of the Tax Cut & Jobs Act.

RESPONSE:
Please see Attachment 1.

ATTACHMENT.

ATTACHMENT 1 - Atmos Energy Corporation, CPAD 2-01 Att1 - 2018 revenue
requirement schedules without TCJA xls, 62 Pages.




DOCKET NQ. 18-G0067
ATTACHMENT 1

TO CPAD DR NO. 2-01 Schedule 1
Tennessee Distribution System
Cost of Service
Twelve Months Ended May 31, 2019
Line
No. Description Reference Amount
(a) (b) (c)

1 Cost of Gas Schedule 3 $52,706,715
2

3 Operation & Maintenance Expense Schedule 4 21,727,083
4

5  Taxes Other Than Income Taxes Schedule 5 7,645,406
6

7  Depreciation & Amortization Expense Schedule 6 13,999,819
8

9 Return Schedule 7 25,149,350
10

11 Federal Income and State Excise Tax Schedule 8 11,225,439
12

13 AFUDC Wp1-2 (65,369)
14

15 Interest on Customer Deposits Wp 1-1 69,649
16

17 Total Cost of Service 132,458,092
18

19
20 Revenue at Present Rates Schedule 2 132,279,331
21
22 Net Revenue Deficiency 178,761
23

24 ARM Reconciliation Amount, Docket No, 17-00091 382,182
25

26 Total Revenue Sufficiency 560,943

o]
~J




Tennessee Distribution System
Interest on Customer Deposits
Twelve Months Ended May 31, 2019

WP 1-1

Line
No. Description Amount
(a) (b)
1  Average Customer Deposit Balance $ 1,654,367
2
3 Interest Rate on Customer Deposits 4.21%
4
5  Adjusted Customer Deposit Interest $ 69,649




Tennessee Distribution System
Allowance for Funds Used During Construction
Twelve Months Ended May 31, 2019

WP 1-2

Line
No. Description Amount
(a) (b)
Base Period AFUDC per books - Div 093 (1) $ (107,559)
Less State Excise Tax Effect (6,991)

L e e T e
m_hww,_.okoocﬁc\m-hww»—-

16

Less Federal Tax Effect
Net AFUDC - Base Period
Change from Base Period to Attrition Year

Projected Attrition Year Net AFUDC

Note:

$  (100,568)

(35,199)
$  (65,369)
$  (65369)

1. Twelve months ended September 30, 2017 - Account 432



Schedule 2
Tennessee Distribution System

Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2019

Line Description Amount
(@) - (b) (c)
1 Base period per books revenue (1) $ 126,691,251
2
3 Change from Base Period to Aftrition Year 5,588,080
4
5 Projected Attrition Year Revenue:
6 Margin at proposed WNA $ 79,572,616
7 Gas cost 52,706,715
8  Total $ 132,279,331
9
10 Note:
11 1. Twelve months ended September 30, 2017



Tennessee Distribution System
Cost of Gas
Twelve Months Ended May 31, 2019

Schedule 3

Line
No. Description Amount
(a) (b)
1 Base period per books cost of gas (1) 53,760,361
2
3 Adjustments
4 Net Elimination of Intercompany Leased Storage Property (1,053,646)
5
6 Total Adjusted Gas Cost 52,706,715
7
8 Change from Base Period to Attrition Year -
9
10 Projected Attrition Year Gas Cost 52,706,715
11
12 Note:

13

1. Twelve months ended September 30, 2017



Tennessee Distribution System
ELIMINATION OF LEASED PROPERTY-RENT
Twelve Months Ended May 31, 2019

WP 3-1

Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M 0&M Depreciation Other Taxes Gas Cost
(a) (b) (c)
1 October-16 $ (44333) § 6,199 § 16,894 § 2,750 §  (100,540)
2 November-16 (44,333) 4,663 18,287 2,750 (100,540)
3 December-16 44,333 36,643 17,359 2,750 (72,752)
4 January-17 - 10,363 17,359 3,050 (86,646)
5  February-17 - 45,089 17,359 3,050 (86,646)
6  March-17 - 38,711 17,359 3,050 (86,646)
7 April-17 - 27,578 17,359 3,050 (86,646)
8 May-17 - 23,262 17,359 3,650 (86,646)
9 June-17 - 28,140 17,359 3,050 (86,646)
10 July-17 - 22,751 17,359 3,050 (86,646)
11 August-17 - 24,688 17,359 3,050 (86,646)
12 September-17 - 111,375 17,394 3,050 (86,646)
13
14  Total Per Books § (44,333) § 379461 $ 208,804 $ 35700 $ (1,053,646)




Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2019

Schedule 4

Line
No. Description Amount
o) ©

1 Base period per books O&M Expense (1) 22,359,003
2
3 Change from Base Period to Atirition Year (967,048)
4
5  Attrition Year O&M Expenses - Before Eliminations 21,391,955
6
7  Adjustments to O&M
8 Elimination of Intercompany Leased Property - Rent (44,333)
9 Inclusion of Barnsley Storage Operating Expense 379,461
10
11 Total Adjustments 335,128
12
13 Total Adjusted Operation and Maintenance Expenses 21,727,083
14
15

16

Note:
1. Twelve months ended September 30, 2017



WP 4-1
Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2019

Line i Tennessee . 1| S8U 1 General Office ] 1 Total ]
_No._ Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Aftrition Difference Historic Base Aftrition Difference
1 Labor $ 3524682 $§ 3,555,740 % 31,058 % 3,335316 $§ 3598931 3 263,616 3 1,106,687 8§ 967,561 § (139,125) § 7,966,684 3 8,122232 % 155,548
2 Benefits 1,755,146 1,106,752 (648,393) 1,077,663 1,189,846 112,183 275,761 397,849 122,089 3,108,570 2,694,448 (414,122)
3 Employee Welfare 32,571 37,997 5,427 1,752,114 1,566,324 (185,790) 617,378 522,980 (94,398) 2,402,063 2,127,302 (274,761
4 Insurance 177,609 18,655 (158,954) 882,084 913,260 33,196 15,513 173,712 154,195 1,079,186 1,107,626 28,440
5 Rent, Maint., & Utilities 447,508 372,686 (74,822 379323 380,599 1,276 137,268 135,264 (2,004) 564,059 288,549 {75,550)
§ Vehicles & Equip 511,447 574,396 62,949 4,039 4,141 102 31,438 34,258 2,817 546,524 612,792 63,868
7 Materials & Supplies 436,597 395,083 (41,3512 39,631 30,227 10,595 72,434 76,362 3,628 548,662 521,674 {26,988)
§ Information Technologies 5,230 - (5,230} 891,389 900,280 8,891 33,662 47,499 13,837 930,282 947,780 17,498
9 Telecomn 227 855 227,126 (729} 107,215 127,145 19,930 132,503 220,460 87,657 467,572 574,731 107,159
10 Marketing 110,663 98,419 (12,244} 11,330 11,826 496 160,567 141,018 (19,550) 282,561 251,263 (31,298)
11 Directors & Shareholders &PR 240 2,005 1,765 318,800 301,817 (16,983) - - - 319,040 303,822 {15218)
12 Dues & Donations 118,479 60,236 (58,243} 24,916 24,707 (209) 10,503 63,050 52,547 153,899 147,993 (5,905)
13 Print & Postages 9,208 11,613 2,407 7,595 11,654 4,059 5,295 8,045 2,749 22,097 31,312 9,215
14 Travel & FEntertainment 247,226 221,289 (25,937} 119,607 155,983 36,376 183,099 233,738 48,639 551,932 611,010 39,077
135 Training 12,005 13,926 1,921 67,086 58,056 (5,031) 253521 33,390 7,868 104,613 105,371 758
16 Ontside Services 4,567,026 3,618,651 {948,375} 692,598 1,395,909 703,311 320,391 1,400,086 879,475 5,780,215 6,414,625 634,410
17 Provision for Bad Debt 217,833 320,616 102,783 - - - - - - 217,833 320616 102,783
18 Miscellaneous 69,679 25,989 (43,691 (3.098.840) (3,017,529} 81311 (58,068) 20,013 78.081 (3,087.22%) 2,971,528) 115,701
159 Total O&M Expenses $ 12471004 5 10661181 §F (1.805.823) § 6611846 § 7675176 & 1063330 § 3276152 § 4475260 § 1199308 § 22359003 § 22811618 § 452,615
20
21 Disallowed Items
22 Other {Sub 05416 and 05412) (3.429) (2,722) {27 {6,178) (6,178}
23 Incentive Comp (MFR 38) 0 (594,330} (405,839) {1,000,369) (1,000,569)
24 Benefits (FAS 87 Accrual) {201,081) {159,156} {52,880) (413,115 {413,118}
25
26 Rate Case Expense - - - - -
27
28 Pension Benchmark - - - - -
29

30 Total O&M $ 12471004 § 10456671 $ (1809823) § 6611846 § 6918765 § 1063330 § 3276152 $ 4016514 § 1199108 § 22355003 $ 21391955 B  (967048)




WP 4-2
Tennessee Distribution System
Onperation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

; Division 093 1
Line FERC Historic Base
No.  Account Period Atirition Year

17350 1,617 1,347
2 8560 110,588 90,232
3 8630 800 634
4 8650 1,258 1,138

5 8700 2,035,867 1,783,144
6 8711 26,636 24,109
7 8740 3,935,329 3,499,930

8 8750 428,492 420,783

9 8760 95 86
10 8770 5,285 4,418
11 8780 726,981 730,441
12 8800 82,532 78,610
13 8810 317,258 264,180
14 8860 4,429 3,688
15 8870 26,070 24,017
16 8890 82,861 66,044
17 8910 596 540
18 8920 (2,256) 1,154
19 8930 28,244 27,061
20 8940 282 266
21 9610 (30} (30}
22 9020 545,824 487,692
23 9030 947,165 821,250
24 9040 217,833 297,693
25 9090 99,383 99,382
26 9110 278,130 270,854
27 9120 41,883 36,912
28 9130 3,635 3,232
29 9200 109,534 110,499
30 9210 11,499 9,250
31 9220 9,887,999 12,150,437
32 9230 343,026 271,794
33 9240 141,072 14,817
34 9250 27,054 10,162
35 9260 1,766,806 1,120,526
36 9280 38,052 14,193
37 9302 76,493 39,314
38 9310 10,682 8,896

41 Total 22,359,003 22,788,695




WP 4.2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
‘Twelve Months Ended May 31, 2619

1 Division 091 I
Line FERC Historic Base
No.  Account Period Aitrition Year

42 8170 414 407
43 8180 431 424
44 8190 6,589 6,487
45 8210 2,818 2,774
46 8250 14,026 13,809
47 8500 8,438 22,565
48 8560 832 823
49 8570 827 814
50 8650 5,433 14,435
51 8700 3,064,129 3,578,367
52 8711 82,717 87,129
53 8740 116,142 154,001
54 8750 129,939 128,455
55 8760 2,254 ' 7,040
56 8770 25,973 66,334
57 8800 225 289
58 8810 278,119 273,833
59 9010 23,195 20,740
60 9020 (90) (242)
61 9030 1,756,525 3,318,485
63 9100 2,144 2,263
64 9110 136,976 132,523
65 9120 3,883 3,408
66 9130 7,404 6,497
67 9200 {144,833} 49.874
68 9210 1,604 1,918
69 9220 (7,823,688) (10,678,264)
70 9230 148,276 398,436
71 9240 (13,166) (117,109)
72 9250 182,386 467,465
73 9260 1,968,524 1,966,713
74 9302 11,555 69,305

78 Total (0) 0




Tennessee Distribution System

Operation and Maintenance Expenses by FERC

Twelve Months Ended May 31, 2019

Dhivision 002
Line FERC Historic Base
No.  Account Period Adtrition Year

79 8210 1,500 2,286
80 8230 6,062 15,219
81 8560 - 0
82 8700 93,859 144,316
83 8740 57,443 62,908
84 8800 715 1,794
85 8900 248 350
86 9010 5,128 7,860
87 9030 508,191 524,784

88 9040 -
89 9100 11,088 27,520
90 9120 11,702 13,916
91 9200 (17,026,717} (20,235,560}
9210 23,580,538 34,653,864
9220 (99,084,532) (125,935,370)
9230 9,997,333 24,852,106
9240 180,070 215,640
92 9250 18,099,747 21,017,174
93 9260 50,174,822 50,991,439
94 9302 6,653,635 7,253,683
95 9310 5,341,181 5,916,569
96 9320 360,565 469,503
100 Total (1,027,425) 0

WP 4-2




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

[ Division 012 |
Line FERC Historic Base

No. Account Period Attrition Year

101 8700 344 303
102 8740 19,870 20,111
103 9010 4,263,432 4,988,949
104 9020 28,434 33,954
105 9030 18,662,713 22,198,904
106 9200 4,357,380 5,203,291
107 9210 8,595,483 2,399,181
108 9220 (48,551,745) (47,859,528)
109 9230 1,060,108 576,144
110 9240 106,507 -
111 9250 383 151
112 9260 9,414,838 10,799,865
113 9310 1,852,011 1,638,613
114 9320 8,722 61

117 Total (181,522) 0




Atmos Energy Corp - Tennessee Distribution System

Attrition Year Period Bad Debt Calculation

Twelve Months Ended May 31, 2019

WP 4-3

Proposed Proposed Revenue
Line Number  Volumes Adjustments Adjusiments Total Total Customer  Commaodity @ Proposed Bad Debt Total
No. Description of Bills Mef 10 Bills fo Volumes Bills Wolumes Charge Charge Rates Percentage Bad Debt
(@) ® (c) ) (e} i3] &) ®) @ @ [
1 210 Residential Gas Service (Summer) 625,853 839,952 22,713 30,483 648,568 870,435 18.00 1,397 12,890,028 05% § 64450
2 210 Residential Gas Service (Winter) (waather sensitive) 873,592 6,696,182 31,704 243016 905,296 6,939,208 20.00 1,397 27,798,686 05% § 138,993
3 210 Residentlal Gas Service Senior Clizen (Summer) 567 477 21 17 588 494 0.00 1.397 691 05% § 3
4 240 Residential Gas Service Senior Ciiizen (Winter) (weathsr sensitive) 983 5724 38 208 1,019 5932 0.00 1.397 8,288 0.5% § 41
5
6 211 Residential/Sm. Commericial/indusirial Heating & Cocling Service 24 39 1 14 25 405 17.00 0.846 786 0.5% § 4
7
8 220 Cormmercial Gas Service (weather sensitive) 196,423 5,189,860 3,004 79,360 199427 5,269,320 42.00 2.809 23,179,781 0.5% § 115,899
9
10 221 Experimental Schooi Gas Service 38 27458 1 420 39 27876 42.00 1,384 39,650 05% § 198
11
12 225 Public Authority Gas Service {Sr. Gitizen) [Summer) 0 0 0 0 0 4] 0.00 1.387 0 0.5% § -
13 228 Public Authority Gas Service (Sr. Citizen) (Winter) {weather Sensitive) 0 0 0 0 0 ] 0.00 1.397 0 0.5% % -
14 225 Puslic Authority Gas Service {Summer) 2,978 7,188 108 61 3,086 7443 18.00 1.387 £5,955 0.5% § 330
15 225 Public Authority Gas Service (Winter) (weather Sensitive) 4178 36,428 152 1,322 4,330 37,750 20.00 1.397 139,322 0.5% § 687
15
17 230 Large Commercial Gas Service {weather sensitive) 0 0 ] 0 0 0 445.00 2489 0 0.3% § -
18
19 Total 320,616




WP 4-4
Atmos Energy Corp - Tennessee Distribation System
Afttrition Year Pension Benchmark Calculation
Twelve Months Ended May 31, 2019

Wumber of Estimated Percent of Estimated 2015  Allocation Factor to  Amount Allocable
Line No. Description Participants Liability Contribution Contribution Tennessee to Tennessee
(a) (b) {© (d) (e ® ()
1 All Other (not allocable to Tennessee) 5,078 3 354,513,000 76.4% $ - 0.00% $ -
2 Co 010 - Shared Services 374 50,472,000 10.9% - 4.36% -
3 Co 010 - CSO 448 13,252,000 2.9% - 4.41% -
4 Active Tennessee Jurisdiction Employees 123 13,714,000 3.0% - 100.00% -
5 Inactive Tennessee Jurisdiction Employees 242 18,153,000 3.9% - 100.00% -
6 Active Division General Office Employees 28 4,620,000 1.0% - 41.48% -
7 Inactive Division General Office Employees (pre-merge 72 8,090,000 1.7% - 26.55% -
8 Inactive Division General Office Employees (post-merg: 5 1,374,000 0.3% - 41.48% -
9
10 Total Amount of Contribution Allocable to Tennessee 6,570 § 464,188,000 100.00% $ - 3 -

1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate
labor expense in Docket No. 95-02258, :

Source: Relied Upons\TN-FYEZ2015-AcctAlleocation.pdf



Schedule 5
Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2019

Line
No. Description Total
(a) (b}

1 Base period per books Other Taxes Expense (1) $ 7,616,970
2
3 Change from Base Period to Attrition Year (7,264)
4
5  Attrition Year Other Taxes Expense $ 7,609,706
6
7 Inclusion of Barnsley Storage Other taxes 35,760
8
9  Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,645,406
10
11 Note:

12 1. Twelve months ended September 30, 2017 - Account 408



Tennessee Distribution System
TFaxes Other Than Income Taxes

Twelve Months Ended September 30, 2017

Line
No. Descripton Oct-16 Novy-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17 Ang-17 Sep-17 Base Period
1 Division 093
2 FICA 11,775 37,750 6,602 22,883 17,549 26,281 16,587 16,093 13,374 13,857 9,205 32,306 225104
3 FUTA 1 12 2) 2,139 39 (229 e\ 20 3 2 7 22 2,013
4 SUTA - 3 1 2,185 675 (1,577) 164 12 3 9 3 14 1,493
5 Ad Valorem 324,854 324,854 324,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 4.348.248
6 30105 Corp/State Franchise Tax 60,000 60,000 60,000 60,000 60,000 60,000 £0,000 60,000 60,000 60,000 60,000 60,000 720,000
7 30107 City Franchise 167 187 167 167 167 167 167 333 - 167 167 167 2,000
8 30109 State Gross Receipts 82,698 121,003 182,186 231,698 182,234 159,201 87,203 66,465 69,870 35,108 34,946 36,013 1,288,625
9 30104 State Supv & Inspection 47,302 47,302 47,302 47,302 47302 47,302 39,858 39,858 39,858 39,838 39,858 39,858 522,957
10 30108 Dot Transmission User Tax - - - - . 9,968 - - 10,343 . - - 20,312
11 Division 91 Allocations 5,131 11,100 4,766 46,563 9,960 5,469 10,809 15,885 14,530 13,313 16,498 3,776 157,802
12 Division 12 Allocations 9,320 25,543 4,374 13,230 12,101 9,936 8,762 11,968 8,677 8,360 12,571 7,017 131,859
13 Division 02 Allocations 15,051 33278 7,774 21,980 16,701 13.078 (87,806) 118,957 15.066 14,100 18.813 11,563 196,555
14 Total 556299 § 661015 § 638023 § 823004 § 721981 § 704,451 510596 § 704445 S 604778 § 559667 § 566,921 563,790 7,616,970
13
16  Division 002
17 FICA 225,033 717,547 133,524 377,484 330,990 264,587 257,411 370,185 256,179 279,868 385,068 199,031 3,300,509
18 FUTA 396 538 158 29,577 {105) (1,000} 40 663 272 309 171 496 31,623
19 SUTA 815 1,195 587 55,762 26,610 (5.864) 489 1,662 983 1,018 785 1,037 835,079
20 Ad Valorem 44,000 44,000 44,000 44,000 44,000 44 000 44,000 44,000 44,000 44,000 44,000 44,000 528,000
21 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
22 Total 270244 % 763299 £ 178260 5 S068231 § 401493 § 301,722 301,940 § 416514 § 301433 § 335385 § 434024 244,563 4,445,611
23
24  Division 012
25 FICA 164,335 522,900 55389 199,727 206,662 179,394 149,612 219,423 147,260 140,256 233,551 110,406 2,328,914
26 FUTA 289 408 74 16,983 289 (479) 12 394 156 01 110 280 18,715
27 SUTA 595 870 311 32,014 16,791 (3,067) 245 985 566 308 485 582 50,886
28 Ad Valorem 41,000 41,000 41,000 44,000 44,000 44 000 44,000 44,000 44,000 44,000 44,000 44.000 519,000
29  Totat 206219 8§ 565176 § 96774 § 292724 § 267,742 § 219848 103870 $ 264801 & 191981 § 184966 § 278146 155268 2817514
30
31 Division 091
32 FICA 1,273 21,453 6,380 102,871 18,196 9,495 20,681 32,906 29,691 26,780 34,385 3,986 314,135
33 FUTA 0 7 48] 1,640 44 {177) 2y 15 3 2 & 18 1.554
34 SUTA - 4 1 1,675 542 (1,258) 130 9 2 g 3 11 1,126
35  Ad Valorem 5,000 5,000 3,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 50,000
36 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
37 Total 12273 $ 26504 5§ 11380 $ 111,186 § 23781 § 13060 $ 25809 5 37930 £ 3469 5§ 31789 § 39394 $,015 376,816




Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2019

Line

No. Descripton Jun-18 Jul-18 Aup-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Attrition Year
1  Division 093
2 FICA 13,981 14,314 $,481 33,481 12,492 40,049 7,004 24279 19,042 27,882 17,597 17,073 236,675
3  FUTA 3 2 1 23 1 13 2) 2,270 43 {243y [09)] 22 2,135
4 SUTA 3 9 3 14 - 7 1 2,518 716 (1,673) 174 12 1,585
5 Ad Valorem 400,932 400,932 400,932 400,932 400,932 400,932 400,932 400,932 400,932 400,932 400,932 400,932 4,811,184
6 30103 Corp/State Franchise Tax 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 720,000
7 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 167 2,000
% 30109 State Gross Receipts 38,170 37,161 36,989 38,120 52,046 76,407 115,027 156,472 111,360 99,961 57,444 37,266 836,423
9 30104 State Supv & Inspection 39,858 39,858 39,858 39,858 39,858 39,858 39,838 35,858 39,858 39,858 39,338 39,858 478,293
10 30108 Dot Transmission User Tax. - - B - - - - - - - - - -
11 Division 91 Allocations 12,944 11,650 14,975 1,859 3,360 9,687 2962 47,338 8,476 3,709 9,378 14,767 141,143
12 Division 12 Allocations 9,367 9,037 13,421 7,639 10411 27,809 5,106 14,459 13,248 10,926 9,667 13,105 144,196
13 Division 02 Allocations 14,594 15,665 20,546 12,041 13,495 36,296 9,246 24437 19,567 14,954 14,964 20,262 216,071
14 Total $ 350019 § 388835 8§ 596377 % 594,133 3 592765 & 691224 § 640302 § 772529 $ 673408 $ 636473 $ 610180 $§ 603464 $ 7,609,706
13

16 Division 003

17 FICA 263,864 288,264 400,740 205,002 238,737 761,245 141,656 400,472 351,147 280,700 273,087 392,734 3,997,648
18 FUTA 280 411 176 510 420 391 167 31,378 (111 (1,061) 42 703 33,507
19 SUTA 1,012 1,049 809 1,068 865 1,268 623 59,158 28,231 (6,221) 519 1,763 90,143
20 Ad Valorem 69,700 69,700 69,700 69,700 £9,700 69,700 69,700 65,700 69,700 69,700 69,700 69,700 836,400
21 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
32 Teral § 33485 § 339424 § A7 A24 % 276280 3 309723 3 832804 $ 212046 5 560709 § 448967 $ 343118 § 343349 5 464900 % 4,957 698
23

24 Division 012

25 FICA 151,678 144,464 240,557 113,718 174,343 554,744 58,762 211,850 219,248 190,319 158,724 232,786 2,451,232
26 FUTA 150 208 113 288 307 431 78 18,017 306 (508) 13 418 19,831
27 SUTA 583 523 500 600 632 923 330 33,964 17,813 (3,254) 260 1,044 53,918
28  Ad Valorem 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 532,600 631,200
29 Total $ 205021 § 197795 & 283770 & 167206 § 227881 $ 608699 § 111770 § 316471 § 280968 § 239157 $ 211,597 § 286848 §$ 3,156,182
30

31 Division 091

32 FICA 30,581 27,583 35416 4,106 1,716 22,802 6,768 109,136 19,304 10,073 21,941 34,910 330,336
33 FUTA 3 2 6 18 0 8 4] 1,740 46 {188) 2) 16 1,648
34 SUTA A 8 3 12 - 4 1 1777 375 (1,335) 138 9 1,194
35 Ad Valorem 300 300 300 300 300 300 300 300 300 300 300 300 3,600

36 30105 Corp/State Franchise Tax

37  Total £ 3088 § 27892 § 35725 $§ 4436 $ 8016 § 23113 § 7069 $ 112952 § 20225 % 880 § 22377 § 35335 § 336,777




Schedule 6

Tennessee Distribution System
Depreciation and Amortization Expense
Twelve Months Ended May 31, 2019

Line
No. Description Reference Amount
(a) (b) (c)

1 Base period per books Depreciation Expense (1) $ 12,609,713
) .
3 Change from Base Period to Attrition Year 1,881,697
4
5  Attrition Year Depreciation Expense at current Depreciation Rates Wpo6-2 § 13,891,410
6
7 Adjustment to reflect Proposed Depreciation Rates -
8
9 Attrition Year Depreciation Expense at proposed Depreciation Rates Wp 6-1 13,891,410
10
11 Amortization of Deferred Pension Regulated Asset Wp 7-3 0
12
13 Net Elimination of Intercompany Leased Property Wp 3-1 208,804
14
15 Adjustment for Depreciation Expense on Capitalized Incentive Comp  Wp 7-8 {100,395)
16
17 Total Depreciation and Amortization Expense, As Adjusted $ 13,999,819
18
19  Note:
20 1. Twelve months ended September 30, 2017



WP 6-1
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Proposed Depreciation Rates
Twelve Months Ended May 31, 2019

Line
No. Description Amount Allocation Allocated
(2) {b) (c) (d)

I Proforma Depreciation
2 Tennessee Operations $ 12,855,684 100.00% §$ 12,855,684
3 Mid-States General Office 48,796 41.91% 20,450
4 S8U Div 12 - Customer Service 8,524,748 4.57% 389,468
5 SSU Div 02 - General Office 14,359,015 4.36% 625,808
6
7 Proforma Depreciation Adjustment $ 13,891,410



WP 6-2
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Carrent Depreciation Rates
Twelve Months Ended May 31, 2019

Line
No. Description Amount Allocation Allocated
@) ® ©) @

I Proforma Pepreciation
2 Tennessee Operations $ 12,855,684 100.00% $ 12,855,684
3 Mid-States General Office 48,796 41.91% 20,450
4 SSU Div 12 - Customer Service 8,524,748 4.57% 389,468
5 S8U Div 02 - General Office 14,359,015 4.36% 625,808
6
7  Proforma Depreciation Expense $ 13,891,410




Schedule 7
Tennessee Distribution System
Rate Base & Return
Twelve Months Ended May 31, 2019

Thirteen Month Average
Line Historic Base
No. Description Period (1) Change Attrition Year Reforence
(a) ) (c) @ (e)

1 Original Cost of Plant $ 521,626,689 $§ 80237370 $ 601,864,059  Wp7-1 Wp7-2
; Accurmulated Depreciation and Amortization (199,308,7%4) (11,728,755) (211,637,548) Wp7-1 Wp7-2
i Construction Work in Progress per Books 12,977,847 (369,024) 12,608,823 Wp 7-1 Wp7-2
? Storage Gas Investment 4,705,747 287,386 4,993,133 Wp 7-1 Wp72
g Cask Working Capitai 1,320,467 {12,201) 1,308,206 Wp 7-5

}{I) Material & Supplies 31,937 {54) 31,383 Wp 7-1 Wp7-2
g Regulalory Assets/iiabilities 149,826 (145.826) - Wp 7-3 WP 79
ig Accumuiated Deferred Income Tax (51,582,952) (11,225,441) (62,808,393) Wp 7-1

}g Customer Advances for Construction (20,061) (219 (20,280) Wp7-1 Wp7-2
ig Customer Deposits (2,660,188) 1,011,821 {1,654,367y Wp7-1 Wp72
3(1) Accumuiated Interest on Customer Deposits (49,291) (6,012) (55,303)  Wp7-1 Wp72
gi Unadjusted Rate Base $ 287,185169 § 58,045,045 $ 345230214
gi Adjustments: (2,505,059) $ (1,603,255) (4,108,314) Wp 7-8
;g Net Elimination of Intercompany Leased Property $ 5,738,821 § (450,940) % 5,287,881 Wp 7-1 Wp7-2
gg Total Rate Base 5 290418930 § 55990850 F 346,409,781
3(1) Return at Overall Cost of Capital on Rate Base $ 21084414 § 40640936 § 25149350
3z
33 Note:

34 1. Twelve months ended Septermnber 30, 2017
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Reallocation of Rate Base [tems at Proforma Allocation Factors
Twelve Months Ended May 31, 2019

Tennessee Distribution System

Division 093 Division 891 Division 212 CKV Division 002 Greenville AEAM ALGN
Division 091 -
Line Division 093 - Mid-Stntes Division 012 - Division 002-
No. Monthk Tenncssec General Office  SSU Customer CKYV S5U Gener:l Greenville AEAM ALGN 100%. SL91%, 3.57% 1.88% 4.36% 132% 536% 8.00% Total Tennessce
{m) ) (G @ {e) & [5:3] ] ol 9] (k) 0 {m) (@)
35 Inventorics- Plant fAccount 1540
36
37 May-18 § - 5 76075 8§ - £ - - ¥ - - - - 3 31883 § - - - 3 31,883
38 Jun-18 g 6075 [ o Q 0 o 0 o 31,883 o Q@ 0 0 a 2§ 31.883
3% -1 0 76,075 [+ Dl a o 1] 0 o 31,283 o a 0 o a 0 % 31,883
40 Aup-1R 0 75,075 0 a 4] [ o el 0 31,883 ] ] Q 0 0 o3 31,883
41 Sep-12 0 76,073 [H ] L} [} [ bl 0 31383 o L} [4 0 0 a3 31,883
42 Oct-13 Q 76,075 a Q [+ '] [} o o 31,283 [ ¢ a 0 4 ¢ 3 31,883
43 Nov-13 a 6015 o 9 4 a 0 a o 31,883 ? [ o 0 a [ 31883
44 Dec-18 ] 76,075 o Q@ 4] 1] 0 0 [ 31,883 G ] 1] 0 a o3 31,883
43 Jep-19 a 76,075 1] [ 3] a 0 0 0 31,883 0 3] Q 0 0 ¢ 3 31,883
46 Feb-19 a 76,075 [ 2 o ] 0 Q o 31,883 @ ¢ g 0 o ¢ 3 31.883
47 Mer19 o 78,075 ] a 4] 1] 0 o 0 31,883 [ o 0 0 a ¢ 3 31883
48 Apr1% a 76,078 o 1] 3] a 0 0 0 31,883 a ¢ q 0 0 o3 31,883
48 May-19 q 16,075 [’ 4] 13 a 0 0 0 31.883 @ 13 0 0 4 g 3 31.883
50 Average § - § 76075 § - 3 - = 3 - - - - Ed 31883 8 - - - 5 318383
st
32 Invenrorfes. Gos Stored (Account 1641)
53 Includes Tennessee storedd gas in Duivision 93 and me allocated portion of Tennessee stored gas Jn Division 95
54 May-12 § 2,108,327 § - L - 3 - - s - - - 2,108,317 & - g - - - 5 2,108.327
335 Jun-18 3288112 0 o @ ¢ a bl bl 3288112 4] ] 0 0 0 0 0 s 3288112
56 Jul-38 A4478,889 0 o 0 13 a 0 o 4,478 889 o 9 0 0 0 o (U1 4478889
57 Ang-iB 5,683,914 4 ) 9 o 0 b 0 5683914 ] ] 0 0 bl 0 0§ 5593914
38 Sep-18 $,887,311 Q 4] ] ¢ 0 0 ] 6387311 2 a 0 0 0 0 o 3 6887311
39 Qet-8 8,081,345 0 o i} [ u 0 o 8,081,345 o i} o o Q 0 03 8,081,345
60 Now-13 282,707 0 1] I} 43 0 0 o 5,282.707 o @ a 4} 0 o 0 3 9,282,707
61 Dec-18 8,521,578 0 4] @ 9 0 Q o 8,321,578 o a 1 Q 0 0 05 8.521.578
42 Ja-I9 6,519,389 0 [+] 0 g 0 0 o 6,519,389 [ G 0 a 0 0 a3 6,519,389
63 Feb-1% 4,371,037 Q 4] g 0 0 Ll 4] 4,371,037 o3 a 0 o 0 0 0 3 4,371,057
&4 Mar-18 2,280,758 0 4] o 0 o Ll L] 2.280.758 53 a 0 o 0 0 [} 2,280,758
85 Apr-1% 1,166,332 ] @ [ Q o 0 o 1,166,332 4 a 0 0 Q o 0% 1,166,332
66 Moy-18 2241.024 0 1] 4] a o 0 4] 2.241.024 Q a 1 Q [ 1] 0% 2241024
&7 Averupe § 4,993,133 § - 3 - 3 - - 5 - - - 4.993.133 S - 3 - - - b 4.993.133
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Tennesses Distribution System
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2019

WpTI

Division 053 Division 691 Division 012 CKV Divlsion 002 Greenville AEAM ALGN
Divisicn 051 -
Lice Dhivision 693 - Mid-States Divigion 012 - Diivision 002~
¥o. Month Tennessee General Office 35U Customer CKY SSU Genernl Greenviile AEAM ALGR 100% ALOL% 457% 1.88% 4.36% L32% 536% 2.00% Total Tennessee
{a) ) ) «@ ) 3] @ o} Ol @ (k) & {my )
176 Calculotion of Change in NOLC
177 {from 13.month average Buse Porind to 13-manth average Forecasted Period
178
179 13-menth average Rate Base (Fovscast) 346,409,751
180
181 Required Operating Iocome 25,149,350
182
183 Interest Deduction 7,450,297
134
185 Retum on Bquity Portion of Rats Basc 17,459,853
186
187 Remun, grossad up for Income Tax 23,684,494
182
185 Tax Expense on Return 11.225438
190
191 Change Fn ADIT, excluding forecasted change in NOLC (13,965,033)
192 Required Changs fn NOLG 2,739,394
193
194 Total Required Change in Accumulated Deferred Income Tases® (11,225439)
193
196
197 ADIT Reconciliution
198 13-Month Average ADIT, Base Period (51,582,952)
195
260 13-Month Avernge ADIT, Forecasted Period, excl, Chenge in NOLC (45,347,983)
201 Change in NOLC 2,739,594
202 Forscasted 13-month Average ADIT in Rate Base (62,808,351}
203
204 Total Required Change in Accunulated Deferred Income Tages (11,225,439
205
206
207 1Beeatse (he Compiny it in o NOLC position, the tetal change in ADIT ranst equal the tax expenses inchuded in revenue requirement
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Tennessee Distribution System WP 7-2
Reallocafion of Rate Base Items at Proforma Allocation Factors
Twelve Meonths Ended September 30, 2017
Eactors Division 093 Division 091 Division 012 CKY Division 002 Greenville AEAM ALGN
FY16 100%% 43.23% 4.46% 0.97% 4.43% L33% 531% ¢.00%
FY17 {Och 100% 41.31% 4.52% 1.86% 4.26% 1.29% 5.20% 4.00%
FY17 (Nov-Dec 100% 41.88% 4.52% 1.836% 4.36% 1.29% 53T% 0.00%
Division 091 - Mid-
Line Division 093 - States General  Division 012 - 53U Division 002 - $8U
MNo.  Month Tennessee Qffice Customer CKV General Greenville AEAM ALGN EY17 {Jan-Sep) 100% 41.88% 4.53% 1.86% 4.33% 1.29% 3.36% 0,00% Total Tenncssee
&y O] ) G4 fe) 0 [t] &) 6] o &) 0] m) (@)
34
35 Inventories. Plant Materialy (Account 1540)
36
37 Sep-16 § - 3 78,110 § - 3 - 5 - g - ¥ - g - - 32906 § - - - - S 32906
38 Oet-16 - 76,110 0 [ 0 O 0 0 a 31,824 [ o 4 0 Q 0 31.824
39 Nov-16 - 76,110 0 [y i} a Q9 i} Q 31,873 0 o o 0 ] 0 31,873
40 Dec-16 - 16075 0 1] 0 o 0 0 Q 31,858 0 o 0 0 a 0 31,858
4] Jan-17 - 76,075 0 0 0 0 0 0 ] 31,838 o) 9 o o 1] 4] 31858
42 Feb-17 - 76,075 Q ] ol il Q ] Q 31,838 o o o 0 o o 31,858
43 Mar-17 - 78,075 0 [ 4] o Q 0 a 31,858 [¢] o [¢] o] 9 o] 31.858
44 Apr-17 - F6.075 0 9 a 9 0 ] Q 31838 0 o o 0 ] a 31,858
&5 May-17 - TE0T5 0 113 0 il 0 0 a 31,858 o i 0 0 ] ) 31,858
46 Jun-17 - 76,075 0 [ 3] o 0 0 a 31,858 0 o 0 0 1] a 31858
47 Jul-17 - 76075 0 [} Q a 0 1] a 31838 o 0 o 0 L] 4] 31858
48 Auvg-l7 - 78,075 0 o 0 0 o 0 j] 31,858 0 o ] 0 e 0 31,858
49 8ep-17 - 76,075 Q 3 o o 4] 0 [i] 31.858 0 o a 4] o 4] 31,858
50 Average § - g 76084 § - ) - 5 - g - 3 - g - - 3 31937 § - $ - - - 3 31937
51
52
53 Inventorics Gas 8
54 Inclides Tennessee stored gas in Dvivision 93 and an allocated portlon of Tennessee stored gas bt Division 96
55 Sep-16 3,650,158 8 - k3 - 3 - 3 - s - 3 - s - 5,650,158 § - k3 - $ - - - 3 5,650,158
56 Qot-16 8878439 it 0 [ a i} o 1] §.878.439 ] o [ o 0 L] 0 6,878,439
57 Nav-16 6,356,978 ¢ 0 [ Q 0 0 0 6,356,978 0 9 [} o 0 ] o) 6,336.978
58 Dec-16 5,282,069 ] 0 3 a bl 0 ] 3,282,069 ] 0 [ 0 0 o o 5282068
59 Jan-17 4,705,093 o 0 [ 4] 9 0 1] 4,705,008 0 i} i3 o 0 Q o 4,705.093
60 Feb-17 2,746,492 ¢ 0 @ a i 0 ] 2746492 ¢ 0 [ o 0 1] o 2,746,492
61 Mar-17 1.029,938 [ 0 0 0 o 0 o 1,029,938 Q @ Q D o a o 1,029,938
62 Apr-17 2,079,000 o 0 [} Q [} 0 ] 2,079,000 ] [} a il 0 Q 0 2,075,000
63 May-17 3,324,309 o Q @ a i} o ] 3,324,309 Q 0 Q 0 0 a a 3,324,309
64 Jun-17 4,173,868 0 0 i} 0 Q 0 1] 4,173,868 1] i [} 0 0 0 3} 4,173,568
65 Jul-17 52438371 [ 0 0 a 0 a 0 5,248 371 1] 0 i3 i 0 1] 4] 5248371
66 Aug-17 6,348,943 0 0 o Q 0 9 0 6,348,943 0 0 [} o 0 4] 4] 6,348.943
67 Sep-17 7351.047 0 Q 0 Q Q 0 ] 7,351,047 0 0 [} o 0 1] 0 7351047
68 Averape $ 4705747 % - 3 - $ - 3 - § - £ - § - 4705747 § - 5 - $ - - - g 4.705.747
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Tennessee Distribution System WP 72
Reaflocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30,2017

Factors Division 093 Division 081 Division 012 CKV Division 002 Greenville ABAM ALGN
FY16 100% 43.23% 4.46% 0.97% 4.43% 131% 331% D.00%
FY17 (Oct} 100% 41.81% 4.52% 1.868% 4,26% 120% 5.20% 0.00%
F¥17 (Nov-Dee, 100% 41.88% 4.52% 1.86% 4.36% 1.23% 537% 0.00%
Division 091 « Mide
Line Diviston 093 - States General  Division 012 - S5U Pivision 002 - $§U
Nao.  Month Tennessee Office Customer CRV General Greenville AEAM ALGN FY17 (Jan-Sep) 100% 41.88% 4.52% 1.86% 4.33% 1.20%5 5.36% 0.00% Total Tenmessee
() o () @ (@ ® @ ) W ] k) 0 (m) (m)
104
105 A D iation ( Account 10807
106
197 Sep-16 B (186.693,147) § (2.190.947) §  (3LE5RA22) $§ (2834434} §  (79.901486) $ (2807442} §  (11,680948) % (935438} $ (186693147 $ (247.233) § (1420,596) § (27361) & (3537363 § (37471) & (620,157) 8 - 3 (193.283.329)
108 Oct-16 (187,330,245) (2,195,012} {32,480,695) {2,876,312) (80,68622%) (2,864,132} {11,805,436) (1,081,052) (187,330,245) (317,798) (1,467,959) (53,466) (3.441,199) (36.916) (613,569 a (193,861,153}
109 Nov-16 (191,009.257) (2,199,011) (33,122,968) {2,918.189}) (B1,478,246) (2,920,821) {11,930,153) (1,247,27T) (191,009,257) (320,851} 1,496,987y (54,245) (3.552.000) (37.647) (640.493) Q (197.711,520%
110 Dec-16 (151,611.712) (1,856,653 (30.010,347) (2.960,067} (79,041,905) (2.977.477) (12,085,934 (1,404,844} (191611,712) (794,288) (1.356,321) (35,023) (3.443,789) (38,377) (647,246} 0 (197,948,737}
111 Jan-17 (192,285.441) (1,900,632} (30,630,714) {3,001,544} (79,891,851) (3,034,033} (12,181,828) (1,562,238) {192,285 441) (795,937) (1,385.254) (55,802) (3462,770) (39,107 (653,495 a (198,677.804)
12 Feb-17 (193,013 288) (1,504,570% (31,290,956) (3,043,870} (80,741,787) (3.090,635) (12,307,705) (1,712,908) (193,013,288) (797,586} (1,414,189) (56,581) (3,499,607) {39.836) (660,248) 0 (199,481,335}
113 Mar-17 (193,501,139 (1,908,340} {31,929.684) {3.085,633) (#7,051,490) 3147217 {12,433,581) (1,877,597} (193,301,139 (799,249) (1443056 (37,357 (3,339,658) {40.583) (667,000} a (199,848,025}
14 Apr-17 (}54.188,53) (1,512,511} (32,570,63%) {3.127,400} (77,878 388) (3,203,799} (12,559.457) (2,035,287} {194,188,532) (800,912} (1,472,025} (58.134) (3.375.499) {41.295) (673,753) g {200,610.148)
115 Mny-17 {194,842,131) (1,916,482} (33.210,171) (3,169,221} (78,706,022) (3.260,381) {12,685,334) (2,192.977) {194,342,131) (802,574 (1,300,528} (58911) (3411,371) {42.024) (580,505} 4 {201.338.445)
116 Juml? (394311163 (1,920,457 (33,850,241) (3,225,120} (79,434, 371) (3.316,963) (12,782,576) (2,350,667} (194,311,163) (E4237)  (1.529.356) (39550} (3.442,940) (42,753 (685,722 0 (201,076,621}
117 Jal-17 (195,196,836) (1,924,423} (34,450,180 (3,273,536} (80,264,435) (3,373,545} {12,909,083) (2,508,336) {195,196,836) (805,900) (1,558,77T) (60,850} (3.478,918) {43.482) (692,509} 0 (201,837,272}
118 Aug-17 (195,912,541} (1,928,394} €35,130,304) (3,306,450} (B1,070,36%) (3.397.085} (13.051.967) (2,607,679) (195,912,541) (807.563) (1,587,708) (61,462} (3,513 858) {43.788) 700,174y 0 {202.627.081)
1ig Bep-17 (193,938,040 (1,832.364% (35.71.122) (3.355.814) (81,107.380) (3420625} {13.178.424) (2,707,002} {195,958 040 (509.226) (1.616.669) (62.380) (3.515453) (44.089) (706.557) 0 {202.712.815)
120 Aversge S (192.773.344) § (1979233 § (3279589 $ (3090615} § (79.788783) § (3.139.551) § (12427879 % (1,B64.640) $ (192773340 % (831,030 § (1480.794) & (55.502) § (3,462.59&) b (40.365) §  (664.758) % - 3 (199,308,794)
121
122
123 Customers Advances (Account 2520)
124
125 Sep-16 § (76,428) § - 3 - 3 - 3 - § - B - k3 - 3 {T6428) § - 3 - 8 - g - S - 3§ - $ - s (16428}
126 Oeat-16 (11,6800 - - - - - - - (11,6800 [*) 0 [} 0 4] o 0 {11,680}
127 Nov-16 (11.680) - - - - - - - (11,680 o 0 o o 4] o 0 (11,680)
128 Dee-16 (11,680) - - - - - - - {11,680 0 0 o 0 0 0 0 (11,6800
129 Jan-17 (11,6800 - - - - - - - {11,680) o o o 0 a 0 o (11,6800
130 Feb-17 (11,680 - - - - - - - (11,6800 0 0 0 0 i) 0 [¢) (11,680)
131 Mar-17 (11,6800 - - - - - - - (11.680) 0 0 o 0 a @ 0 (11,6800
132 Apr-17 (16.580) - - - - - - - {16,580) o] 0 o 0 a 0 o (16,5800
133 May-17 (16,580) - - - - - - - {16,380) ) 0 o 0 Q o 0 (16,580)
134 Jun-17 (20,280} - - - B - - - {20.280) 0 0 [ 0 4] o 0 (20,280}
135 Tul-17 (20,280} - - - - - - - (20,2800 0 0 0 0 a o Q (20.280)
136 Aug-17 (20,280) - - - - - - - (20,280 0 0 o 0 Q o 0 (20,280}
137 Sep-17 (20,280} - - i - - - - (20.280) 0 0 Q 0 1] 0 Y] (20,280}

138 Averape § (20,061) S - 3 - 3 - 8 - 3 - $ - 3 - 8 (20,061} § - 3 - g - 3 - 3 - 3 - $ - $ (20,061}




Tennessee Distribution System WP 72
Reallocation of Rate Base Xtems at Proforma Allocatiom Factors
Twwelve Months Ended September 30, 2017

Tootors Divisien 093 Diivision 091 Diviston 012 CKV Division 002 Greenville ARAM ALGN
FYl8 100% 43.23% 4.46% 0.97% 4.43% 1.33% 5.31% 0.00%
FY17 {Cet} 100% 41.81% +.52% 1.86% 4.26% 1.29% 320% 0.00%
FYIT (Nov-Dec. 100% 41.88% 4.52% 1.36% 4.36% 1.290% 3.31% 0.00%
Division 091 - Mid-
Linc Division 093 - Siates General  Division 012 - 38U Divisien 002 - S8U
Na.  Month Tennesses Office Custorner CKV General Greenvitle ABAM ALGN FY17 tJun-Sep) 100% 41.88% 4.32% 1.86% 4.33% 1.29% 5.36% £.00% Totel Tennessee
O] ®) ©) @ G ® 3] ® 6] 0 [ U] (m) ()
139
0 torest o3 tamer Denosits {Arcount 2370-26919
141
142 Sep-i6 8 (88,0007 - s - 3 - 3 - 3 - b - 3 - £ {83900 % - 5 - 3 - $ - % - $ - & - s (88.500)
143 Oot-15 (99.956) 0 a o ] ] q o (99.956) [+ 0 o 0 0 a ] (99,956}
44 Nov-16 (110,824) o] Q o] 4] [¢] Q o {110,824) o a o 0 Q 0 a (116,824}
145 Dec-16 (42,341 Q Q 0 Q 0 Q o {42,541 [ o 0 o Q 0 4] (42.541)
146 Jon-17 49,705) 0 a o a o Q ] (49.705) [ 0 ] [¢] [s] i o (49,705}
147 Feb-17 (871 Q Q o 4] 0 Q [¢] 87 [ a o [¢] 0 0 4] (871)
148 Mer-17 (3450 0 0 kil a ¢ Q o (8.4500 [ o] o [¢] 0 ¢ 4] (8.450)
149 Ap-1T (14,218) 0 Q o] 4] o] Q [ {14918) o o] e 0 Q ¢ 4] (14.918)
150 Maoy-17 (29.571) ¢} Q o Q ] Q [ {29.971) el o o [ 0 4] 4] (29.971)
151 Jon-17 (40,8800 o] Q o] 4] o] Q ¢ {40,880) [¢] [s] O [¢] 0 o a (40.880)
152 Jub-37 47012) 0 0 o Q ¢} al [ 47,012 o o ) [} Q ¢ o 47.012)
153 Aung-17 (51.676) 0 Q 0 a o Q 0 {51.676) [ 0 o] o 0 i+ o] (51,676)
154 Sep-17 (550771 0 Q i 4] o] Q 4 {55071 [+ o] o 0 Q [+ 4] (35.077)
155 Average § (492917 § - 3 - 3 - 3 - 3 - b - 3 - 3 492310 & - 3 - by - 3 - £ - 3 - 3 - 3 (49,2917
156
157
158 Netclimination of i Teased property
159
160 Sep-16 8 6437841 % - 3 - $ - 5 - £ - 3 - $ - $ 4437841 § - $ - $ - $ - £ - 5 - 3 - 8 6,437,841
I61 Qct-16 6413813 0 Q o] Q o 0 ¢ 6,413,813 0 [ L} ¢} 0 0 0 6,413 813
162 MNov-16 5,700,276 0 0 il Q o 0 0 5,700,276 0 [¢] Q0 o 0 0 0 5700276
163 Dec-16 5,682,917 0 a 0 a [+] Q 0 5,682,917 0 [¢] o o Q ¢ o 5682917
164 Jan-17 5,665,558 [¢] Q 0 ] o 0 ] 5,665,558 0 0 o [ 0 1} ¢} 5,665,558
165 Feb-17 5,648,200 o 0 o a o [s] 0 5,648,200 o [t} 0 o] 0 o 4] 5,648,200
166 Mar-17 5,630,841 0 Q o 0 [¢] Q 0 5,650,841 0 o i) ] [\ L] ] 5,630,841
167 Apr-17 5615483 o] 4] 9 a [+] 0 il 5,613,483 [ [¢] ) o] o] ] [¢] 5,613,483
168 May-17 5,596,124 0 Q o Q o] Q o 5,596,124 o [ i} [¢] 0 ] o 5.598,124
169 Jun-17 5578765 Q Q [¢] Q 0 0 [¥] 5,578,763 0 o i) ] Q 0 0 5578765
170 Juk-t7 5,561407 0 i} o Q 4 Q [ 5.561.407 ¢ o] 0 o 0 1] 0 5,561,407
ITI Aug-17 5,544,048 0 3 o 4] 4] Q o 5,544,048 o 4] O 0 0 ] a 5,544,048
172 Sep-17 5331400 0 [ 0 [} 0 [ 0 5,531,400 0 4] i) o] 4] o 4] 5.531.400

173 Avernge $ 3738821 % - 3 - $ - E] - 3 - 3 - $ - k] 5738821 § - £ - g - § - b - 3 - § - 3 5,738,821




Line
No.

1 Annual benchmark per Docket 12-00064

2 Quarterly benchmark
3
4
5 Quarter ended 3/31/13
6 Quarter ended 6/30/13
7 Quarter ended 9/30/13
8 Quarter ended 12/31/12
9 Quarter ended 3/30/14
10 Quarter ended 6/30/14
11
12
13 Monthly Amortizaton
14 2 years amortization
15

16
17
18
19
20
21
22
23
24
25
26

61
61 Anoual Amortization

Sep-15
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
Mar-17
Apr-17
May-17
Jun-17
Jul-17
Aung-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
ul-18
Aug-18
Sep-18
Cot-18
Nov-18
Dec-18
Jan-1%
Feb-19
Mar-19
Ape-19
May-19

Tennessee Plstribution System
Pension Regulated Asset
Twelve Manths Ended May 31, 2019

2,086,819
521,705
Ceontribution Benchmark Difference
521,705 521,705 -
641,911 521,705 128,206
1,038,413 521,705 516,708
417,671 521,705 {104,034)
390,181 521,705 {131,524)
1,418,839 521,705 391,134
§ 4,428,719 $ 3,130,229 % 1,298,460
$ 54,104
Regulated Asset
Amortization Lxpense Balance
1,082,675
54,104 1,027,571
54,104 973,868
54,104 919,764
54,104 865,660
54,104 811,556
54,104 757,453
54,104 703,349
54,104 649,245
54,104 595,141
54,104 541,038
54,104 486,934
54,104 432,830
54,104 378,726
54,104 324,673
54,104 276,519
54,104 216,415
54,104 162311
54,104 108,208
54,164 54,104
54,104 -
8 - 3 - 13 month average

WP 7-3



Tennessee Distribution System
Accumulated Peferred Income Tax

Shared Services Division 002

Twelve Months Ended May 31, 2019

WP 7-4

Line Non-regulated Regulated
No. Month Total SSU 0602 NOL[1] Utility NOL Other ADIT ~ SSU Utilty ADIT
@ ® ©) @ © 0
i Sep-16 620,407,979 {231,681,555) 725,716,695 126,372,839 852,089,534
2 Oct-l6 602,604,308  (231,681,555) 725,716,695 108,569,168 834,285,863
3 Nov-16 573,506,934  (231,681,555) 725,716,695 79,471,794 805,188,489
4 Dec-16 394,031,560 {239,479,660) 761,090,475 72,420,745 833,511,220
5 Jan-17 591,704,581 (239,479,660) 761,090,475 70,093,766 831,184,241
6  Feb-17 590,091,326  (239,479,660) 761,090,475 68,480,511 829,570,986
7 Mar-17 540,216,037  (253,090,639) 725,798,687 67,507,989 793,306,676
8  Apr-17 548,145,910  (253,090,639) 725,798,687 75,437,862 801,236,549
9 May-17 554,158,274 (253,090,639) 725,798,687 81,450,226 807,248,913
10 Jun-17 552,043,208  (268,998,356) 745,188,374 75,853,191 821,041,564
{1 Jul-17 551,295,674 (268,998,356) 745,188,374 75,105,656 820,294,630
12 Auvg-17 558,893,853 (268,998,356) 745,188,374 82,703,835 827,892,209
13 Sep-17 624,714,887  (249,417,047) 782,273,564 91,858,370 874,131,934
14 Oct-17 624,386,198 (249.,417,047) 782,273,564 91,529,681 873,803,245
15 Nowv-17 623,926,335  (249,417,047) 782,273,564 91,069,818 873,343,382
16  Dec-17 623,907,649 (249,417,047 782,273,564 91,051,132 873,324,696
17 Jan-i8 624,140,773 (249,417,047) 782,273,564 01,284,256 873,557,820
18  Feb-18 623,877,972 (249,417,047) 782,273,564 91,021,455 873,295,019
19 Mar-18 623,713,093 (249,417,047) 782,273,564 90,856,576 873,130,140
20 Apr-18 623,316,353 (249,417,047) 782,273,564 90,459,836 872,733,400
21 May-18 623,357,726  (249,417,047) 782,273,564 90,501,209 872,774,773
22 Jun-18 622,534,294 (249,417,047) 782,273,564 89,677,777 871,951,341
23 Jul-18 622,208,874  (249,417,047) 782,273,564 89,352,357 871,625,921
24 Aug-18 621,970,038 (249,417,047 782,273,564 89,113,521 871,387,085
25  Sep-18 621,639,640  (249,417,047) 782,273,564 88,783,123 871,056,687
26 Oct-18 621,394,495  (249,417,047) 782,273,564 88,537,978 870,811,542
27 Nov-18 621,087,463 (249,417,047) 782,273,564 88,230,946 870,504,510
28  Dec-18 621,087,777 (249,417,047) 782,273,564 88,231,260 870,504,824
29 Jan-19 621208266 (249,417,047 782,273,564 88,351,749 870,625,313
30 Feb-19 621,115,977  (249,417,047) 782,273,564 88,259,460 870,533,024
31 Mar-19 621,076,719  (249,417,047) 782,273,564 88,220,202 870,493,766
32 Apr-19 621,015,197 {249,417,047) 782,273,564 88,158,680 870,432,244
33 May-19 621,018,379  (249,417,047) 782,273,564 88,161,862 870,435,426

[1]T FD-NOL Credit Carryforward - Non Reg



WP 7-5
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/L.ag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

Line

No. Base Period Attrition Year
1 Reveune Lag 37.50 37.50
2
3 Expense Lag 33.69 33.90
4
5 Net Lag 3.81 3.60
6
7 Daily Cost of Service 346,611 363,043
8
9 Cash Working Capital 1,320,407 1,308,206



Atmos Energy Corporation-Tennessce

Cash Working Capital Lead/Lag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

WP 7-6

CW(C
Line Attrition Year  Expense Requirement
No. Description Expenses Lag (b) x (¢)
() (b) (c) {d)

1 Gas Supply Expense

2 Purchased Gas 52,706,715 39.33 2,072,955,109
3

4 Operation and Maintenance Expense

5 O&M, Labor 8,122,232 14.07 114,279,809
0 Q&M, Non-Labor 13,604,851 2944 400,526,804
7 Total O&M Expense 21,727,083 514,806,613
8

9

10 Taxes Other Than Income

11 Ad Valorem 4,846,884 241.50 1,170,522,486
12 State Gross Receipts Tax 856,423 (151.50) {129,748,683)
13 Payroll Taxes 240,395 1541 3,704,414
14 Franchise Tax 722,000 37.50 27,075,002
15 TRA Inspection Fee 478,293 272.50 130,334,810
16 DOT - 59.00 -
17

1% Allocated Taxes-Shared Services

19 Ad Valorem 14% 51,182 241.50 12,360,511
20 Payroll Taxes 86% 309,084 15.41 4,762,887
21
22 Aliocated Taxes-Business Unit
23 Ad Valorem 27% 37,592 241.50 9,078,490
24 Payroll Taxes T3% 103,551 15.41 1,595,692
25 Total Taxes Other Than Tncome 7,645,406 1,229,686,206
26
27 Federal Income Fax 0,365,265
28 Current Taxes 1 37.50 51
29 Deferred Taxes 9,365,263 - -
30

31 State Bxcise Tax 1,860,175

32 Current Taxes ¢ 37.50 10
33 Deferred Taxes 1,860,175 - -
34

35 Depreciation 13,999,819 - -
36

37 Interest on Customer Deposits 69,649 182.50 12,710,916
38

3% Interest Expense - LTD 7,274,605 91.25 663,807,743
40
41 Interest Expense - STD 415,692 24.05 5,996,833
42

43 Return on Equity 17,809,376 - -
44

45

46 TOTAL 132,873,786 33.90 4,503,963,481
47

48 Daily Cost of Service 363.043

49

Lh
=



Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Historic Base Period September 30, 2017

WP 7-7

CwC
Line Histori Base Fxpense Requirement
No., Description Period Lag (b) x {c)
(a) (b) © (d)
I Gas Supply Expense
2 Purchased Gas 52,706,715 39.33 2,072,955,109
3
4 Operation and Maintenance Expense
5 O&M, Labor 7,966,684 14.07 112,091,251
6 O&M, Non-Labor 14,727 A46 29.44 433,576,021
7 Total O&M Expense 22,694,131 545,667.272
8
9
10 Taxes Other Than Income
11 Ad Valorem 4,383,948 241.50 1,058,723,442
12 State Gross Receipts Tax 1,288,625 (151.30) (195,226,666)
13 Payroll Taxes 228,613 15.41 3,522,844
14 Franchise Tax 722,000 37.50 27,075,002
15 TRA Inspection Fee 522,957 272,50 142,505,731
16 DOT 20,312 59.60 1,198,382
17
18 Allocated Taxes-Shared Services
19 Ad Valorem % - 241,50 -
20 Payroli Taxes 100% 328,414 1541 5,000,747
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 36% 57,484 241,50 13,882,487
24 Payrolt Taxes 64% 100,317 15.41 1,545 858
25 Total Taxes Other Than Income 7,652,670 1,058,287,825
26
27 Federal Income Tax 8,143,704
28 Current Taxes - 37.50 -
20 Deferred Taxes 8,143,704 - -
30
31 State Excise Tax 1,617,542
32 Cutrent Taxes - 37.50 -
33 Deferred Taxes 1,617,542 - -
34
35 Depreciation 12,218,516 - -
36
37 Interest on Customer Deposits 112,247 182.50 20,484,991
a8
39 Interest Expense - LTD 6,098,798 91.25 556,515,275
40
41 Interest Expense - STD 348,503 24.05 8,381,027
42
43 Return on Equity 14,920,248 - -
44
45
46 TOTAL 126,513,072 33.69 4,262,291,499
47
48 Daily Cost of Service 346,611
49

Lh
w



Tennessee Distribution System
Amortization Schedule of Capitalized Incentive Compensation Adjustment
For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

WP T8

Line No. Dascription Amounts Amounts

1 (a} &) (c)

2 Forward Looking Test Year Rate Base Depreciation Expense

3

4 Docket No. 16-00105, 2016 TN ARM Reconciliation Filing Amertization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-16 1,132,263 29,796

5 Docket No. 17-00012, 2017 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-18 888,256 20,657
Docket No. 17-00091, 2017 TN ARM Recenciliation Filing Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 3-31-17 1,223,712 29,847

8 Daocket No. 18-30000C 2018 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-19 864,081 20,095

7 Total 3 4108314 100,393

8

] Historic Base Period

10 Docket No. 16-00013, 2016 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-16 kS 1,221,654 28,796

11 Docket No. 17-00012, 2617 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-17 1,283,403 29,847

12 Total 5 2,505,059 59,643

13

14

15 *Forward Looking Test Year Amounts are for the period of 2019

18 *Historic Base Period Amounts for the period of 2017




Tennessee Distribution System

Computation of State Excise & Income Taxes

Twelve Months Ended May 31, 2019

Schedule 8

Line Tax
No. Description Rate Base Period (1) Atfrition Year Change
(b) (c) (d)

2
3 Required Return $ 21,084,414 §$ 25149350 § 4,064,936
1  Current Return $ 21,636,691 § 25,040,295 § 3,403,605
4
5 Pre-Tax Deficiency from Current Return (552,277 109,055 661,331
6  Tax Expansion Factor 1.6392 1.6392
7 After-Tax Deficiency from Current Return (905,289) 178,762 1,084,051
8
9  Tax Liability Increase / Decrease (Ln 7 - Ln 3) (353,012) 69,708 422720
10 Current Tax Liability $ 9,761,246 $ 11,155,733 1,394,487
11
12 Income Tax Liability $ 9,408,234 § 11,225,441 1,817,207
13
14 Less: ITC Amortization - -
15
16 Total Income Tax Liability 9,408,234 11,225,441 1,817,207
17
18 Note:
19 1. Twelve months ended September 30, 2017



WP 8-1
Tennessee Distribution System
Amortization of UCG Deferred Utility ITC
Twelve Months Ended May 31, 2019

Line Allocation Tennessee
No. Description Amortization Factor[1] Allocation
(a) (b) (c) (d)

1 Fiscal year ended September 30, 2011 50,990

2 Fiscal year ended September 30, 2012 12,229

3 Fiscal year ended September 30, 2013 5,820

4  Fiscal year ended September 30, 2014 -

5

6  Base Period ended September 30, 2017 - -

7

8  Aftrition Year ended May 31, 2019 - -

9

f—
o’

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky
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Tennessee Distribution System
Revenue Conversion Factor
Twelve Months Ended May 31, 2019

Operating Revenues
Add: Forfeited Discounts
Balance

Uncollectible Ratio
Balance

State Excise Tax
Balance

Federal Income Tax
Balance

Revenue Conversion Factor (Line 1/Line 9)

WP 8-2

Attrition Year
Amount Balance
1.000000
0.007943 (0.007943
1.007943
0.004116 0.004149
1.0037%4
0.065000 0.065247
0.938548
0.350000 0.328492
0.610056
1.639200



Schedule 9
Tennessee Distribution System
Overall Cost of Capital
Twelve Months Ended May 31, 2019

Line Overall Cost of
No. Description Percent Cost Rate Capital
(a) (b) (c) (d)
1 Long Term Debt Capital 40.44% 5.18% 2.10%
2 Short Term Debt 8.16% 1.46% 0.12%
3 Equity Capital 51.40% 9.80% 5.04%
4
5 Total Capital 100.0% 7.26%




WP 9-1
Tennessee Distribution System
Cost of Capital
Twelve Months Ended May 31, 2019

September 30, 2017
Line No. Description ) Yo
@ ®) ©
1 LT Debt $  3,067,045,495 40.44%
2 ST Debt 618,839,676 8.16%
3 Equity 3,898,665,243 51.40%
4
5

Total Capital § 7,584,550,413 100.00%




Atmos Consolidated Balances

Tennessee Distribution System

Cost of Capital- Short Term Debt Rate
Twelve Months Ended May 31, 2019

12 Month Avg 12 Month Avg
Atmos Consolidated - cale of STD rate

WP 9-2

Line Long-Term Short-Term STD STD STD
No.  Date Debt Debt Equity Avg Daily Bal IntExp & fees  avgrate
@ ®) © @ © ® @
1 Sep-16 2,438,778,635 829,811,164 3,463,058,963
2 Oct-16 2,563,918,889  B00,464,658 3,520,473,562 840,360,387 790,492
3 Nov-16 2,564,059,143 909,674,672 3,595,033,060 831,273,067 787,920
4 Dec-16 2,564,199396 940,746,591 3,698,975,167 928,395,161 928,657
5 Jan-17 2,564,339,650 775,069,471 3,778,803,299 790,401,000 887,195
6 Feb-17 2,564,479903  724278,560 3,790,503,944 725,202,179 787,662
7 Mar-17 2,564,620,157 670,606,792 3,834,864,598 694,191,933 871,973
8 Apr-17 2,564,760,410 644,134,763 3,861,648,697 629,596,167 826,080
9 May-17 2,564,900,664 629,857,850 3,864,281,638 625,090,516 844,132
10 Jun-17 3,066,734,196 258,573,383 3,901,710,103 424,284,267 625,683
11 Jul-17 3,066.772,609 262,202,530 3,923,183,120 231,767,129 474,145
12 Aug-17 3,066,904,471 362,721,572 3,876,930,951 277,363,548 524,041
13 Sep-17 3,067,045,495 447,745,269 3,898,665,243 382,200,000 615,875
14 8,967,855
13
16 Average 2,709.347,201 618,839,676 3,769,856,334 615,010,446 1.46%

Commitment Bank Fees on
Interest on CP or Intereston  Fees on Credit  AEC Credit Facility
Draws on Credit Facilitiy Facility With RBS
30121
Detail of Colm (f} Consolidated Int Exp & Fees
Utility
IntExp Commit fees Bank Admin

565,888 129,036 95,568

363,057 127,561 97,301

699,542 131,813 97,301

658,073 131,821 97,301

571,297 119,064 97,301

642,853 131,821 97,301

601,210 127,568 97,301

615,010 131,821 97,301

400,813 127,568 97,301

245,023 131,821 97.301

294919 131,821 97,301

395,006 127,568 97,301
6,252,692.01 1,549,282.05 1,165,880.75

per STD rpts: 8,967,853




Line N

Debt Series
()

$.40% First Mortgage Bond ¥ due May 2021/RET 2005
6.75% Debentures Ungecared due Tuly 2028
3,123% Senior Notes due Jan 2013
10.43% Firet Mortgage Bond P due 2017 {eff 2012)
9.73% First Mortgage Bond Q due Apr 2020/RET 2005
9.32% First Mortgage Bond T due June 2021/RET 2003
£.77% First Mortgage Bond U dus May 2022/RET 2005
6.67% MTN Al due Dec 2025
4.95% 5r Note due 10/15/2014
5.95% Sr Note due 18/15/2034
6.35% Sr Note dus 6/15/2017
Sr Note 5.50% Due 06/13/2041
8.50% Sr Note dus 3/15/2019
4.15% Sr Note dus 1/15/2043
4.125% Sr Note due 10/13/2044
Debt Issuance Cost - Amort is pending new debt issus
March 2019 - Swap Position
$200MM 3YR. Sr Credit Frcility (Established 9/22/16)
Subtotal -- Utility Long-Term Debt

Aimos Leasing, Inc,
Industrial Develop Revenve Bond 07/13
Total Long-Term Debt
Less Unamortized Debt Discount
Lass Linamortized Debt Expense

Annualized Amortization of T-Lock Seitlement, Debt Exp. & Debt Disct.

Effective Avg Cost of Consol Debt

Tesmicd
O]

04/01/91
07/27/98
01/13/03
11/01/87
04/01/90
06101451
05/01/92
1213495
10/22/04
10/22/04
6/2007
6/10/2011
03/23/09
QL1513
10/15/2014
06/2017
03/2019

1991

Tennessee Distribution System
Cost of Capital- Long Term Debt Rate
Twelve Months Ended May 31, 2019

Ouistanding Outstanding Ourstanding Outstanding Quistanding Qutstanding Qutstanding Outstanding Outstanding
9/20/2018 AAL201E 113042016 1212016 113152017 21282017 3312017 413002017 5312017
© @ O] & ) () @ i} &)

150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000
10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000
200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,900,000 200,000,000 200,800,000
250,000,000 230,000,000 250,000,000 230,000,000 230,000,000 230,000,060 230,800,060 230,000,000 230,000,000
400,000,000 400,000,000 400,000,000 400,000,000 440,000,000 400,000,000 440,000,000 400,000,000 400,900,000
430,000,000 450,000,000 430,000,000 450,000,000 450,000,000 430,000,000 430,000,000 450,000,000 430,000,000
500,000,000 500,600,000 300,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000
500,000,000 500,000,000 300,000,000 500,000,000 500,000,000 500,000,000 300,000,000 306,000,000 500,300,000
- 123,000,006 123 000,000 125.000.000 125.000.000 125.000.000 125,000,000 125 000.600 125.000.000
3 2460000000 $ 2.383000000 § 23585000000 % 2535000000 % 2585000000 % 2585000000 $ 2.585.000.000 $ 2385000000 $ 2.585.000.000

2,460,000,000 2,583,000,000 2,585,000,000 2,585,000,000 2,585,000,000 2,585,000,000 2,585,000,000 2,583,000,000 2,383,000,000
§ 4269581 S 4241057 % 4212533 % 4,184,010 % 4,155,486 § 4,126,963 § 4098439 § 4065915 § 4,041,392
5 16,951,784 § 16,840,054 § 16,728,324 § 16,616,394 § 16,504,864 § 16,393,134 § 16,281,404 § 16,169,674 & 16,057,945



Line No

[ NP

Debt Series
@)

9.40% First Mortgage Bond J due May 2021/RET 2003
6.75% Debentures Unsecured due July 2028

5.125% Senior Notes dua Jan 2013

10.43% First Mortgage Bond P due 2017 (ef£ 2012}
9.73% First Mortgape Bond Q due Apr 2020/RET 2005
9.32% Firgt Mortgage Bond T due June 2021/RET 2005
§.77% First Morigage Bond U due May 2022/RET 2005
6,67% MTN Al due Dee 2025

4.95% Sr Note due 10/15/2014

5.95% Sr Note due 10/15/2034

6.35% Sr Note due §/15/2017

Sr Note 5.50% Dus 06/15/2041

8.50% Sr Note due 3/15/2019

£.13% Sr Nots due 1/13/2043

4.125% Sr Nete due 10/15/2044

Debt Issmance Cost - Amort is pending new debt issue
Marek 2019 - Swap Position

$2000MM 3YR. St Credit Facility {Established 9/22/16)
Subtotal - Utility Long-Term Debt

Atmos Leasing, Inc.
Industrial Develep Revenue Bond 07/13

Total Loag-Term Debt
Less Unamortized Debt Discount
Less Unameortized Debt Expense

Annualized Amortization of T-Lock Seitlement, Debt Exp. & Debt Disct.

Effective Avg Cost of Consol Debt

Tennessee Distribution Systen:
Cost of Capital- Long Term Debt Rate
Twelve Months Ended May 31, 2019

Exp 1810
Anmalized Annualized Penaly 1890
Outstanding Outstanding Outstanding Outstanding End Annyal Int at 4270 Amort  4280-81 Amort Dsct 2260
Tssued /302017 23102017 Bi312017 8/30/2017 Int Rate /3042016 for T-lock Debt Exp&Dact 9/30/2016
) ] my @) (©) ®) 1G] ) W) (w} (x) @)
04/01/91 - - - - 9.40% 0 0 560,397 2,008,081
07/27/98 156,000,000 130,000,000 150,000,000 150,000,000 £.75% 10,125,000 0 99,938 1,078,977
0113405 - - - - 5.13% 0 0 0 0
11/01/87 - - - - 10.43% ol 0 33,837 2,820
0401790 - - - - 9.73% q 2 337,581 872,083
06/01/91 - - - - 9.33% ol 0 362,746 1,330,070
03/01/92 - - - - 8.77% bl 0 368,719 1,689,962
12/15/93 10,000,000 10,000,000 10,000,000 10,000,000 6.67% 667,000 0 7.777 63,336
1022104 - - - - 4.950% 0 0 Y 0
10/22/04 200,000,000 200,000,000 200,000,000 200,000,000 5.95% 11,960,000 (7,047) 115.724 1,973,567
&/2007 - - - - 6.35% 0 0 4 0
6/10/2011 400,600,000 400,000,600 400,000,000 400,000,000 5.50% 22,000,000 (669,302) 186,860 4,422,344
03/23/09 450,000,000 450,000,000 450,000,000 450,000,000 8.50% 38,250,000 (FL734) 1,161,169 1,741,754
01/15/13 500,000,000 300,000,600 300,000,000 500,000,000 4.15% 20,750,000 2,220,857 378,080 9,560,973
10M15/2014 750,000,000 750,000,000 750,000,000 750,000,000 4.13% 30,937,500 208,016 (43,553) {1,179.107)
0612017 500,600,000 500,000,000 500,000,000 500,000,000 3.00% 15,000,000 0 555072 5,388,824
03/201% - - - - 0 0 ) Q
125,000,000 125,000.000 125.000.000 125.,000.000 2.20% 2.750.000 0 112667 208.692
$ 3.085000000 $ 3085000000 $ 3085000000 § 3.025.000.000 § 152379.500 2374790 8§ 4237012 % 29.162.885
1991 - - - - 1.90% - 0 0 0
3,083,000,000 3,085,000.000 3,085,000,000 3,085,000,000 $ 152,379.500
g 3,382,138 3% (4,384,189) % (4,379.586) % {d4,384,143) 2374790 8 4237012 § 29.162.88%

§ 22,636,092 $

22,611,581

) 22,475,115

3 22,338,649

$ 6,611,803

$ 3,067.045.495

$ 158.901.303

3.18% end of period




Schedule 10
Tennessee Distribution System
Rate of Return
Twelve Months Ended May 31, 2019

Line Historic Base Ratemaking Current Rate of
No. Description Reference Period (1) Change Atftrition Year Adjustments Return
(a) (b} (©) (@ (e) ® 64

1 Total Revenues Sch.2 § 126,691,251 § 5,588,080 § 132,279,331 § - § 132,279,331
2

3 (Gas Cost Sch. 3 52,706,715 - 52,706,715 - 32,706,715
4

5 Operation & Mainfenance Expense Sch. 4 22,694,131 (967,048) 21,727,083 - 21,727,083
6

7 Taxes Other Than Income Taxes Sch. 5 7,652,670 (7,264) 7,645,406 - 7,643,406
8

9  Depreciation & Amortization Expense Sch. 6 12,218,516 1,881,697 14,100,214 (100,395) 13,999,819
10

11 Federal Income and State Excise Tax Wp 10-1 9,761,246 1,365,378 11,126,624 29,109 11,155,733
12

13 Interest on Customer Deposits Wp 1-1 86,651 (17,002) 69,649 - 69,649
14

15 AFUDC Interest credit Wp1-2 (65,369) - {65,369) - (65.369)
16

17 Return on Rate Base 3 21,636,691 § 3332319 § 24,969,009 § 71,286 § 25,040,295
18

19 Total Rate Bage Sch.7 § 290418930 § 54,811,283 § 345,230,214 § 1,179,567 § 346,409,781
20
21 Rate of Return on Rate Base 7.45% 7.23% 7.23%
22
23 Interest Expense Sch. 8 6,447,300 1,216,810 7,664,111 26,186 7,690,297
24
25
26 Return on Equity 3 15,189,391 $ 17,304,899 $ 17,349,998
27
28 Rate of Return on Equity 10.17% 9.75% 9.74%
29

30 Note:

31 1. Twelve months ended September 30, 2017




Wp 10-1
Tennessee Distribution System
Computation of State Excise and Federal Income Taxes for Sch 10
Twelve Months Ended May 31, 2019

Lin Tax  Historic Base Projected Adjusted

e Description Rate Period (1) Amount Amount

(a) (b) (© (d) ()

1 Net Operating Income Before Income Tax $ 31,332,568 § 36,030,265 $ 36,130,660

2

3 Interest Deduction 6,447,300 7,664,111 7,690,297

4

5 Equity Portion of Return § 24885268 § 28366,134 $ 28,440,363

6

7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,617,542 1,843,800 1,848,624

8

9 Application of Tax Rate to Equity Return - Federal 35% 8,143,704 9,282,824 9,307,109
10

11 Income Tax Expense $§ 0761246 § 11,126,624 $ 11,155,733
12

13 Less: ITC Amortization - - -
14

15 Total Income Tax Liability $ 9,761,246 § 11,126,624 $ 11,155,733
16

17 Note:

18 1. Twelve months ended September 30, 2017



Schedala 11-1
Terhesses Distrbution System
Proof of Revenues and Catculafion of Rales
Historic Base Period Margin at Present Rates
Actiial Twelvo Months Ended Septamber 3¢, 2017

12 Mths Epded Sep 17 Rates effective Sep 12mihs Sepl?  Weather  f2mfis Sept7  12mthsSeptT  12nths Sepi?
Lige Baza Volumas Monthly  Commodity Margin Adjustmenl WA Adjustad  Weslher adjMazgin WA S Adj
Mo, Description Count Wt Custamer chy  ChargeiMct At Sepi7 retes Volumes M aSepi7rales  alSepilrates
2] ®) e ) fe # 5 & @ b
1 RESIDERIAL
2 210 Residestial Gas Servica (Summer) 625,853 639,952 $iris $1.402 12,292,383 830,952 12,262,383 L
3 210 Residentisd Gas Service [Wintes) [westher sensiive) 873,592 5202755 $1375 51408 M523 1483497 £.695,192 26888976 $2,10425%
4 M i A for Citizen {5: } Eitd a1 30.00 51409 4 477 4n ki
4 21 Residential Gas Sorvice Sanior Citzan {Winler} {we: 183 B4 3000 $1.400 3,068 5724 34065 S0
5 211 Resi G it el Hesting & C 12 225 $16.75 $0.548 382 " 02 487 366
7 Totol Residentd 1501807 849,132 38885638 1403815 742847 38,980,054 2104319
4
4 CORMERCIAL
@ 211 ResidentisliSm. Commericiefindustrial Heating & C: 12 & 1675 LE4) 2 g 2% L
11 2H Commerclel Gas Service {ereather sendiive) 196,40 4,478,150 42.00 2719 0,534,544 Fal 0] 5,189,960 21672565 31978121
17 20ixg 1d Gas Sevise (weathor sonsiive) [ 3 44500 2450 ] 2 ]
13 250 Commerciat Interruptible Gas Service 45500 0 ¢
" Bock 1 Velumes 1373 2 L} [
% Phoek 2 Volumes: 0.9% 8 q 8
3 Hack 3 VYolumes 0421 8 [ ]
17 253 1arge Tonnege Alr Condiioring Gas Servica iz 4200 504 bl 504
% Block 1 Voumes 0,162 13 13,953 10,162 13953
[ Biock 2 Yolumas 0 0969 0 0 o
23 Block 3 Volumes ] 421 ] 8 [
21 Toid Gommercal 196,047 4,038,401 20709217 g 5,260,242 22,687,358 1,978,121
n
23 INDUSTRIAL
24 226 Industridl Gas Serdce (weather sansilive] 283 533,400 4200 AL} 1643219 84,785 615,184 1878836 SIS BT
2 230Large Indusirial Gas Secvica 5 44312 445,00 2450 141,963 44322 141,963
2 240 DEMANCICOMM GS a9 465.00 o ] L]
bl Block 1 Volemes [ 1373 o 8 q
2 Block 2 Volemeas 4 0.809 [ a
-] Block 3 Volumos 4 Ldze o ] Q
) Gemand Volumes [ 18283 ¢ L q
31 260 IndushTed inferrupdble Gas Service i1 455,00 141,960 8 141860
£ Biack 1 Voluzes 268,172 1373 366,273 6,712 308,278
0 Block 2 Volurmes 371,456 ki) 27853 371,456 337683
H Block 3 Volumes ¢ 0421 9 L] Q
¥ 2507240280 tndustriamangEeansic Dav o 45500 ¢ a
£ Block { Volimos 2 1373 1 [ ]
k) Block 1 Volumas (@ Discount Rate 2 1030 a L}
® Block 2 Volurmies Q Q.80 Q 8 a
» Block 2 Velumos @ Discount Rata [l 0882 a @ 9
0 Block 3 Volumas L 0421 a 4 Q
Ll Block 3 Volumes @ Discouzt Rale 9 2316 Q L] 2
4 Damand Yelumes Ll 16283 1 o 4
EH] Gamard Vokumes @ Discount Rete L 12212 q 4 a
44 2602259 Ecanomis Developinant Gus Senven 12 465.00 5,450 0 5460
45 Block 1 ¥elumaz a 13713 q o [}
Py Block 1 Vslumes @ Discount Rate 24,000 1830 24714 24,000 2414
ar Block 2 Yalumes 9 2902 2 ] [
8 Block 2 ¥olumes @ Discount Rate 25,148 n.e8z EEAL 25,148 17,148
L] Blogk 3 Velames: bl 0421 a o a
) Block 3 Velumes £ Diseount Refe 9 2316 a ] L
51 202 Gogenerabon, GHG, Prime Movers Senice 12 4208 564 0 504
8 Block { Volumos o 1373 a ] 0
L Block 2 Volumes 2 2908 2 ] 9
B Block 3 Velumes 2 421 Q 0 L)
55 Total ndustrial 5242 1285088 2 676,897 BATES 1,349,084 2314515 235837
%
&7 PUBLIC AUTHORITY
58 21 RasidontialSm, Commericialndushial Haating & € 4 o 16.75 40,848 a 4 L] w
55 221 Expedimontat Schoo! Gas Service 38 208 4208 13564 Ex e 3768 27,458 ‘N2 36008
s 225 Pubflc Avthory Gas Service {Sr. Gifzen} (Summmer) o 9 o8 1409 9 ] ] E
81 275 Public Aullority Gas Sarvice {Sr. Citieen} {Wines) [4 bl e 1408 9 4 0 W
£2 225 Public Authorfty Gas Servica {Summer} 2478 7,188 1775 1408 $3.88 7,188 62,988 w
€ 225 Public Authority Gas Servive {Wiater) 4478 2 16.78 1408 121674 8538 5428 30842 12,168
44 Totsl Petlic Authorily T.194 58871 21833 12402 Fio2 235,802 11267
&5
& YRAMSPORTATION
” 60 -TRANSP (220 ShL COMANDG) 143 138,650 43500 ne 453,235 139,680 453,235
# 260- TRANSP {230 LRG COMINDG) sie 1,387,308 455,08 2,450 3655454 1,397.308 3,855,454
) 260 - TRANSP {240 DEMAND) &8 456.08 26,025 ] 25025
k] Block 1 Volumes 110,000 1373 1510 110,600 161,030
H Biack 2 Volumes 268,638 o802 182 765,528 244,182
72 Block 3 Yalumes [ pE1] q ] 0
3 Demand Volimes 20,580 68280 335,080 20580 335,009
" 260 - TRANSP (250 OPT GE} 636 45508 289,380 o 280,380
) Biatk § Volumes 12337 121 1665857 121330 1,865,967
7 Block 2 Vebumes 3,101,474 Q902 3419180 744,404 LR
ke Block 3 Volumes Ll 042 q 4 2
" 260 - TRANSP (2807240 ECON DEVDEMAND) 7 45508 3,485 8 3,185
i) Block { Vekumes 9 17 a [ a
L Block 1 Velumes @ Discoun! Rate 3882 1030 4,080 3962 4,083
8 Bipgk 2 Volumos 1 0508 9 ] ]
B Block 2 Vokumes @ Distent Rete Q Q582 2 8 2
B Block 3 Vekumes 1 LLP) ¢ [ 2
“ Bloek 3 Valomee @ Biscount Rats 1 0316 o ] ]
3 Demand Volumes Q 828 ] 8 2
L'l Demand Yelumas @ Discaunt Rate B8 12212 9,882 03 o882
L 260 - TRANSP {2801250 ECON D8V - OFT G5} ] 45300 40,970 10520
] Block 1 Velumes 48,500 1373 65,504 48,008 55,904
LG Blotk 1 Velumes & Discaunt Rate o 1.030 o [ 1
o0 Block 2 Yglumes 837,287 D508 573301 837,287 579,303
8 Block 2 Velumes @ Discount Rete o7 200 0662 95,286 87,209 46,250
5 Biock 3 Vdumes o 0.42¢ 4 8 a
= Block 3 Velumos @ Discound Reta 169,158 0315 53412 163,158 53412
. B SPECHAL GONFRACTS % 24837 824310 2,436,319 824310
85 Totd Transportetion 141 10,284,475 11,855,825 a 10,284,475 1,855,825 o
®
2] TOTALS 17030 223BT STa.M7ore 230251 24,448,288 376,683,285 $4335.324
£
2 4870 - Forfeited Discount 4849,834 $609,534
190 4880 - Miscellansous Sendce charges $242.783 442,783

E

TOTAL MARGIN REVENUES $73,480,587 §77.825312



Schodula 112
Tennesses Distrivalion System
Proot of Ravenies and Celctlation of Rates.
Forward Leaking Test Year Margin at Present Rales
Histods Base Perdud Ended September 30, 2017 and Forward Looking Tes! Year Ended May 34, 2019

G218 2ok B0
0,221, 2%0C L] L)
12 Nihs Ended Sep 17 Rates effactva Sep 16 12mihs Bepl? ;.; Cusgtomar Changes Cuglomar Growlh Daclintng Adjusted Adjusied Total
Line Base Wealhat Ad. Monthty  Commodly | Weather adj Margin T Hass  Volumes Hase Valimes Uzage Bess Yolumnas Adusted
o, Destsietion Count VelMof | Cusiomarchy ChargeMdo!r | at Sepi7 sates £ Count Wit Gourd Mef__§ Volurmes bicf Count el hangin Rey
& Ll 2] i & 0 o L] @ #® ) @ 2] in} ol
1 RESIDENDAL
2 210 Residantlal Gas Sewvioa (Sumer] 525,863 839852 S5 §1.409 $12.262303 273 Waes 0 648506 820435 | §12738.484
3 i 5 i sensitive) 8rafe 6,506,192 $t9.76 $3.409 26,588 376 704 24308 0 S05.2%G 5,930,208 2 B2
4 210 Residentlal Gas Service Sapkor Citizan [Sammer) 567 47 sa.00 $1.409 872 A 17 ] &858 494 7
5 2ifrResidentlal Gas Servica Sanior Cilizen (Winlsr} fweather 943 5724 $0.00 $1408 3065 * 28 o 1018 5,552 B368
§ 24 Residenk ek 2} Hoating & Coclieg 12 az $1675 50845 457 2 1t [} 2 3 414
7 Totol Residantlal 1,50%,067 72647 30,980,664 4 i AT 27376 o 1565.481 786382 40,404,864
4
9 COMMERGIAL
10 212 ResldenlalSm. Commadicialindusirial Healing & Coeling 12 i 1878 08 278 @ 3 2 a7
11 220 Commardial Gas Sarvice [weather sexsitiea) 186423 5,109,560 4200 27179 22672565 3g04 79360 o 198,427 5693201 23018356
12 230 Langa % iea sonsdi) o a 4500 2450 a o 0 @
13 260 Commarcial Infesiuptblo Gas Senice a 4560 Q Q [} a
14 Block 3 Volumes 0 1373 9 0 ] L]
15 Bleck 2 Volumes: a 0509 Q o 0 i
6 Block 3 Volumes: Q o421 [+ o 4 i
17 253 tawga Tenrage K- Cantitioning Gas Servica 2 4200 S04 12 o 504
18 Block ¢ Volumes 0,162 1373 12853 o 10,262 13,853
18 Black 2 Valumes. Q 0009 [} o 4 4
56 Plock3Volumas 0 L] o o o )
21 Tolal Comenseelad 196,47 5200212 2ERT A0 ] 9 3504 FRI6R ) 169,451 5279875 | 23084069
2
23 NDUSTRIAL
24 220 Induslriaf Gas Senvice [wealhes sensitve) 3831 618,164 4200 e 167303 i2 WSS 58 2061 3502 654,735 1,983 294
25 230 Lusgp ko stial Gas Savioa % 44322 44500 2450 143,963 “ 27 H 415% 133,366
28 240 DEMANDICORM GS o 45500 [} o o [
2 Bloek  Volumes 0 1373 4 e @ a
28 Black2Volumas o e o o ¢ 9
2 Block 3 Volumes [ D4H ) o i a
. 3 Demand Volumes 4 828 [} o i a
31 250 Industisl IRferuplile Gas Servica 3z 45500 141,960 [ 3z 4 141,860
2 Block | Vohanes 26,772 1373 266,278 a o 266,772 366,278
33 Blook 2Vohsres I 406 0000 337,653 o i 71,468 feerioc]
24 Bk 3 Vokmes @ 0421 o 0 o ] 0
35 25072400280 IndusinalDemandEronomis Dav L} 455,90 @ [ L & Q
36 Bhek 1 Voumes i 1373 i a o bl n
37 Bloek | Violumes g Discount Rate 8 1080 4 0 o & o
3@ Bock 2 Voumas it o908 Q¢ o b ¢ 0
3 Blogk 2 Yohsmos § Discourt Rale 2 0683 2 o o 3 o
40 Bk 3 Viohwaes 2 042 ¢ o o a 1]
4t Bock 3 Yolumes @ Discount Rata 8 6316 4 ] ] ] ]
42 Demand Volumes o 528 o [ [ b ]
43 Demand Yolumes @ Discourd Rate ¢ 12212 il o Q q o
44 2R01250 Economic Dovelapment Gas Service 12 45500 5460 0 2 q 5460
45 Biodk 1 Vobames 2 1373 2 [ [} a o
46 Boxk | Vohames @ Discounl Rate i 16%) U714 0 0 24,000 24714
47 Bock 2 Volamos 4 0508 @ [ 0 9 ]
. 48 Biock 2Volumes @ Discewsnt Rate P-Ath] 0682 17,146 o a 25,149 17,346
49 Block 3 VYoiames ¢ 2421 i o Q q o
50 Hiock 3 Yolames @ Discourt Rale 2 0316 ] [ [ ] o
51 262 Cogenstakion, CNG, Primw Movers Sevice 12 4200 B4 Q 12 a Ei3
£2  Block 1 Volames @ 1373 & 0 0 Q o
53 Hiock 2 Volames a 0968 @ o [ q o
Block 3 Vetames a Q421 2 ] Q a o
&5 Told Indusisiol 4242 1349884 2814515 a H 59 9861 [} 4308 1,303,658 3010475
o6
57 FUBLIC AUTHORITY
5B 211 Rasidontial'Sm. Commusiciabinduslia! Healing & Gaoting 0 9 1675 0848 ] 9 ] o
59 229 Exparimantal Schoct Gas Senvice 38 T A58 4200 139 38,772 1 420 ke 2876 39,366
50 225 Publlc Authotiy Gas Servics (51, Cilizen) {Summen} o 9 .00 1468 i a o o
&1 225 Publiz Authorlly Sas Sarvico {Sr. Glizen) {(Wintet] {weal) 0 a oo 14a8 k] 9 ] o
§2 225 Public Authosty Gas Servica {(SuTman 24978 7188 1778 1408 62,088 108 26% 088 7449 65214
63 225 Public iy finter} tweathes Sensfave)| 4178 BAB 1875 1468 33842 152 1322 434 7,750 134880
64 Tola Peblic Authordy 7,184 71072 7552 [ i) w2008 [ 7454 73075 336
96
85 TRANSPORTATION
&7 260- TRANSP (220 SML COMANDE) 43 139,650 455,00 2779 453,235 0 o 143 136,880 463235
58 250- TRANSP (230 1AG COMINDG) 310 1,387,308 45500 2450 3,655,454 3] {40.958) S04 1,358,353 3,652,384
83 250- TRANSP (240 DEMAND) 58 45500 25025 5 4] a 21300
w Block 1 Viokumas 110,000 1373 151,030 10,000 ] 128000 164,750
" Biock 2 Vidimas 266533 088 244,182 Hoe Q 73545 254,157
T2 Block 3 Vohumes b 0421 ] o 0 ] 0
73 Denand Volumes 20680 16283 335,009 1406 a 21,535 357,985
: T4 200- TRANSP (260 OPT G5} 538 45500 200,380 A6 R Q 300,300
) I Block 1 Vohumes 1213377 1373 +,685,967 48,000 0 +261.377 17384871
76 Biock 2 Velumes 3,781,474 Q909 419,186 T34 Q 4,495,572 4086858
ks Binck 3 Voiumes L 0421 i 168,159 a 16,15 71216
76 280- TRANSP (2801240 ECON DEWDENAND) 7 45500 3185 4] 4] a o
1 Block 1 Vedumes { 137 a 0 [} a o
: a0 Black 1 Vehanos @ Distount Rale 3002 100 4,085 {3,862} Q a o
81 Block 2 Volumes i 0508 i o ] q o
a2 Block 2 Veiumes @ Discount Rale i 642 i o 9 a 4
& Black 3 Valumos ] 2] ] 0 [} ] v
& Block 3 Velumes & Biseount Rola 2 0316 2 o ] ] o
& Demand Volmes o 16283 o 0 i a o
86 Demang Votumes @ Dlscaunt Rate o] 2212 9952 {808 8 L] o
87 260-TRANSP (380250 ECON DEV - OPT GE) 2 5.0 10920 24 9 q [
k] Block t Volumes 48,000 1373 E59H 148,000} by 0 0
4] Binck  Vialumes @ Dissount Rale ] 10w L] o [ a 0
W Block 2 Volumes BITEF 2803 579308 {637,287 o 1) 0}
8 Block 2 Wolumes @ Discourd Rele 87,200 futiog 66,266 {57,200} L] L o
52 Black 3 Valumos o 042 o o ) ] o
e Block 3 Volumes @ Discount Rale 169,158 0318 63,412 {163,355} ] ] ]
84 SPECIAL CONTRACTS K 2430379 824310 Q o 3 3,438,373 524310
& Tolat Transpodalion 1.4H 10284478 11865828 a8 frasaly it L} L 1.403 10,260,563 11,0248
&
&7  TOTALS 3716301 24,448,283 376,683,295 @ Q BRTET  WBig6Y g 4,760,098 24813252| $T8517272
sa
8 4B70-Forfaied Giscount £99,834 $627057
100 4880 - Miszelfanzous Sanvica chaiges 442,783 428386

S

TOTALMARGIN REVEMUER




Tennessee Distibution System

Proof of Revenues and Calculation of Rates
Rate Design

Historic Base Period Ended September 30, 2016 and Forward Looking Test Year Ended May 34, 2018

Schedule 11-3

Additional Revenue: 560,943
Rates effective Sepl8 Adjusted Adjusted Total Cust Commedity Lust Commodily % Allocated { Preposed  Propased Proposed Proposed Cust Comenodity %
Ling Manthly Commadily Basa Volumas Adjusted Charge Charge Charge Charge of Amomt of Cust Commuodity Cust Commeodity Charpe Charge of
No. Deseriplion Custorner ohg ChargefMcf Count haef Margin Rev Rev Rev % % Total Rey  Inerease LCharge Charge Rev Rev Totot Y% % Total Rev
l2) 0] ) (d) (#) U] (9} @) 0 0] ® o} {m) (n} {0} ] @ jul (s} 4]
1 Rats Scheduls 2404225
2 2101225 SUMMER §17.75 $1.409 651,862 87,884 §$12,803 768 $11,566,828 §1,236,830 14en 1397F  S14,720,742 §1,226,239 12,955,980
3 2107225 WINTER ({wealher sensiliva) a7 51,400 809,626 §,978,958 27,795,642 $17,965,108 $9,830,533 2000 1387]  §1B,192,645 $9.746,493 27,538,008
4 210225 SRCIT $0.00 $1.409 1.606 5426 4,054 $0 $9.054 Qo0 1397 $0 $8.976 8,878
§ Total 2107225 1,562,884 7861268 40,608,464 20531937 11,076,527 T3% % 5261% 284550 20822257 10,960,708 40,802,864 3% 27% 82.51%
L}
7 Rate Schedule 211
8 2T1HVAC 3e7s $0.648 25 408 760 417 3344 55% 45% 0.00% 3 780 G848 3423 8343 788 5% 45% 0.00%
9
10 Rate Schedule 220
11 220 Commerciel/ Indusirial Gas Service $42.00 $2718 208,328 5924,053 25,062,748 $8,530,788 $16,462,261 34% 68% a260 2808 §8.539,788 $16,843,320 25,183,108 345 B6%
12 220 Transportation §455.00 §277¢8 143 138,680 453,235 $E5,065 3388170 14% 6% 455.00 2.809, §65,065 £302 423 457,488 14% EB%
13 Tolal 220 202,41 B,063,728 25,463 084 8,604,853 16,851,131 34% 66%  32.92% 184643 B,604,853 17,035,743 25,640,595 34% BE% 3282%
14
15 Rate Schadule 221
16 221 Experimental School Gas Service $42.00 $1.354 ] 27,876 38,385 $1.620 337,744 4% 96% 0.08% 286 42.00 1.354 §1520 $39,020 39,650 4% 98% 0.05%
1w
18 Rafe Schedule 230
18 230 Large Commercial / Industrial Gas Sarvice $445.00 2450 7 41538 133,366 £31.995 101771 24% 6% 44500 2409, 331,595 5102 565 134,160 24% 76%
20 230 Transpertation $455.00 $2.450 804 1,386,353 3552384 $220,320 $3,323,064 6% 4% 455.00 2,489 §220.320 $3,349,909 351831% 8% a4
1 Total 230 575 1,397,882 3,585,750 260,815 3,424,835 7% 3% 4T7% 26,734 260,815 3,451 565 3,1z,480 % 9% 471%
2
23 Rate Schadufe 2400250/280/232/283
24 240 Damand/Commodity Gas Service $455.00 60 27,300 $27.300 45500 $27,300 27300
3 Bloek 1 Volumes $1.373 120,000 164,760 $164,760 1,384 $166 033 166,038
% Brock 2 Volumes $0.908 279,845 254,197 $254197 0.918 $256,154 256,154
7 Block 3 Volumas £0.42% 0 0 30 0.424 $0 [
28 260 Interruplible Gas Servics $465.00 o72 442,280 $442,260 455.00 $442,260 442,260
25 Block 1 Volumas $1.373 1528,150 2,098,148 $2.008,149 1384 $2,114,422 214422
a0 Blosk 2 Volumes $0.908 4,867 428 4,424,492 $4,424,402 0.818 §4,453 564 4,458,564
3 Hiock 3 Volumes §0.421 168,169 71,218 §71,216 0.424] $71764 71,784
32 280 ECON DEV- OPT G8 §455.00 12 5,460 5,460 4B5.00 §5.460 G460
k5] Blogk 1 Valumes $1373 0 0 30 1384 §0 ¢
W Black 1 Valumes @ Discount Rata $1.030 24,000 24714 $24.714 1.038] $24908 24806
3% Block 2 Valumes $0.908 0 o (30) 0818 (50) 0
K Blogk 2 Volumes @ Discount Rate $0682 25,149 17,148 §i7,148 0.887 $17.27a 172r8
a7 Black 3 Volumes 0421 0 0 50 0.424 30 0
£ Blogk 3 Yolumes @ Discount Rate §0.32 0 0 50 0318 §0 0
3 2092 Cogeneralion, CNG, Prime Mavers Servica $42.00 12 6504 $504 42.00 3504 504
a0 Block 1 Yelumes $1ar3 [13 1 $0 1.384 30 1]
4 Elogk 2 Yolumes $0.908 ¢ 0 $0 0816 50 ]
42 Block 3 Volumas $0.421 0 o $0 0424 0 0
43 283 |arge Tennage Air Conditioning Gas Service $42.00 12 §04 §504 42.00 $504 504
44 Elack 1 Volumes §1.373 10,182 13,6583 §13,963 1.384 $14,081 14,061
45 Black 2 Volumas §0.808 4 4 0 0316 0 0
45 Block 3 Volumas $0.421 ] ] 50 0.424 0 0
47 Total 240(250{280/202/293 1,068 7,023,892 7,544,654 476028 7,068,628 6% 94% 9,78% 54,725 $476,028 $7,183,187 7,599,215 6% $4% 9.75%:
48
s TOTALS 1,768,062 22374873 77334878 38875770 38,458,207 50% 0% 100.00% 560,943 39,266,096 38,629,575 77,896,871 50% 0% 100.00%




Schedule 11-4
Atmos Energy Corp - Tennessee Distribution System
Proof of Revenues and Calculation of Rates
Summary Of Present And Proposed Rates
Forward Looking Fest Year Ended May 31,2019

Current Rate Proposed Rate
Monthly Monthly

Sales and Traasportation Revenues:
210 Residential Gas Service {WINTER)
Customer Charge $19.75 $20.00
Commodity Charge $1.409 $1.397
210 Residential Gas Service {SUMMER)
Customer Charge 31775 $18.60
Commedity Charge $1.409 $1.397
211 Residential & Small Commercial/Indusitial Heating & Cooling
Customer Charge $16.75 $17.00
Commedity Charge $0.848 $0.846
220 Commercial & Industrial Gas Service
Customer Charge $42.00 $42.00
Commodity Charge $2.779 $2.809
221 Experimental School Gas Service
Customer Charge $42.00 $42.00
Commodity Charge 51.354 $1.364
225 Public Heusing Authority Gas Service (WINTER)
Customer Charge $19.75 $20.00
Commeodity Charge $1.409 $1.397
225 Public Housing Authority Gas Service (SUMMER)
Customer Charge $17.75 $18.00
Commeodity Charge $1.409 $1.397
230 Large Commercial & Industrial Gas Service
Customer Charpe $445.00 $445.00
Commodity Charge $2.450 $2.469
240 Demand/Commaodity Gas Service
Customer Charge $455.00 $455.00
1 -2,000 Mcf $1.373 $1.384
Next 48,000 Mcf $0,909 $0.918
Over 50,000 Mof $0.421 $0.424
Demand Charge $16.283 $16.283
250 Interruptible Gas Service
Customer Charge $455.00 $455.00
1-2,000 Mef $1373 $1.384
Next 48,000 Mcf $0.909 $0.218
Over 50,000 Mcf $0.421 $0.424
260 Transportation Service / 250 Interruptible Gas Service
Customer Charge $455.00 $455.00
1 -2,000 Mef 51373 $1.384
Wext 48,000 Mcf $6.909 $0.91¢
Over 50,000 Mef $0.421 $0.424
260 Transportation Service / 220 Commercial & Industrial Gas Service
Customer Charge $455.00 $455.00
Commodity Charge $2.779 $2.809
260 Transportation Service / 23¢ Larze Commercial & Industrial Gas Service
Customer Charge $455.00 $455.00
Commodity Charge $2.450 $2 469
Schedule 286 Economic Development Gas Service
Customer Charge $455.00 $455.00
1 -2,000 Mcf $1.373 $1.384
1 - 2,000 Mcf @ Discount Rate $1.030 $1.038
Next 48,000 Mef 30,909 $0.916
Next 48 600 Mef @ Discount Rate $0.682 $0.687
Over 50,000 Mcf $0.421 $0.424
Gver 50,000 Mef@ Discount Rate 30316 $0.318
Schedule 292 Cogeneration, CNG, Prime Movers, Fuel Cell Service
Custorner Charge $42.00 $42.00
1 -2,000 Mef $1.373 $1.384
Next 48,000 Mcf $0.909 $0.916
Crver 50,000 Mcf 30.421 $0.424
Schedule 293 Large Tonnage Air Conditioning Gas Service
Customer Charge $42.00 $42.00
1 - 2,000 Mef $1.373 $1.384
Next 48,000 Mef $0.909 $0.916

Over 50,000 Mcf 30,421 $0.424



Line

Mo.

Atmos Energy Corporaticn

Revenue Deficiency (Surplus)

Twelve Months Ended May 31, 2019

Rate Base

Operating [Incorme at Present Rates

Earned Rate of Return (L2 /7L 1)

Fair Rate of Return

Required Operating Income (L 1x L 4)

Operating Income Deficiency {(Surplus) {L 5-L 2)
Gross Revenue Conversion Factor

Revenue Deficiency (Surplus)

Schedule 1

Company Reference
346,409,781  See 2RB
25,040,296  See3IS
7.23%
7.26% See8CC
25,148,350
109,054
1.639200  See 7 GU

178,761



Schedule 2

Atmos Energy Corporation
Rate Base
Twelve Months Ended May 31, 2019

Line

No. Company Reference
1 Utitity Plant in Service 601,864,059 Sch 7, Col{d), Ln 1
2 Construction Work in Progress 12,608,823 Sch7 Col{d), Lns
3 Materials and Supplies / Storage Gas 5,025,016 Sch 7, Col(d), Ln 11
4 Working Capital/Deferred Rate Case 1,308,208 Sch 7, Col(d), Ln 9
5 Net Elimination of Intercompany Leased Property 5,287 881 Sch 7, Col(d), Ln 27
6 Deferred Pension Regulated Asset - Sch7, Coi(d), Ln 13
7 Total Addifions 626,093,985

Deductions:

8 Accumulated Depreciation 211,037,548 Sch 7, Col(d), Ln 3
9 Cusiomer Deposits 1,654,367 Sch 7, Col(d), Ln 19
10 Contribufions and Advances in Aid of Construction 20,280 Sch 7, Col(d), Ln 17
11 Accumuiated Deferred Tax-Accel. Depreciation 62,808,393 Sch 7 Col{d), Ln 15
12 Accrued Interest on Customer Deposits 55,303 Sch 7, Col(d), Ln 21
13 Adjustment for Capitalized Incentive Compensation 4,108,314

14 Total Deductions 279,684,205

15 Rate Base 346,408,781



Schedule 3

Atmos Energy Corporation
income Statement
Twelve Months Ended May 31, 2019

Line

_No, Cormpany Reference
1 Revenues - Sates, forfeited discounis & other 132,279,331 Sch 1, Col{c), Ln 20
2 Cost of Gas 52 706,715 Sch 1, Col {&). Ln 1
3 Gross margin on sales and service 76,572,616
4 AFUDC 65,369 Seh 1, ol {e), 10 13
5 Operating Margin 758,637,984
8 Qther Operation and Maintenance 21,727,083 See 4 O&M
7 Interest on Customer Deposits 89,649 8ok 1, Cel{e), Ln 13
8 Depreciation and Amortization Exp. 13,899,818 Sch 1, Col (o), Ln 13
9 Taxes Other Than Income 7,645,406 See 5 Tax
10  State Excise Tax 1,848,624 See 6 FIT
11 Federal Income Tax 9,367,109 See 6 FIT
12 Total Operating Expense 54,597,688
13 Net Operating Income: for Return 25,040,296

14 Plus amertization-Gain -
15  Plus adjustments -

18 Adjusted Net Operating [ncome 25,040,296



Line

©®mN® s8N e

_ s A
W N =0

14

Atmos Energy Gorporation
Operations and Maintenance Expanses
Twelve Months Ended May 31, 2018

Labor

Benefits

Employee Welfare

Insurance

Rent, Maint., & Utilities
Vehicles & Equip

Materials and Supplies
Infermation Technelogies
Telecom

Marketing

Directors & Shareholders & PR
Dues & Donations

Print & Postage

Trave! & Entertainment
Training

Cutside Services

Provision for Bad Debt
Miscellaneous

Rate Case Expense
Elimination of Intercompany Leased Property - Rent
Inclusion of Bamsley Storage Operating Expense
Interest Expense

Disallowed ftems

Total Q&M Expense

Company

Schedule 4

Reference

8,122,232
2,604,448
2127302
1,167 628
288,549
512,792
821674
947 780
574,731
251,263
303,822
147,893
31,312
611,010
105,271
8,414 625
320616
{2,971,528)
(44,333)
379,461
7,690,287
{1,419 863)

29,417,38G

WP 4-1, Excel Col Q, in 1
WP 4-1, Excal ColQ, in 2
WP 4-1, Excel ColQ, in 3
WP 4-1, Excel Col Q, tn 4
WP 4-1, Excel Col Q, in 5
WP 4.4, Excel Col Q, En 8
WP 4-1, Excel ColQ, Ln 7
WP 4-1, Excel Col Q, Ln 8
WP 4-1, Excel Col Q. Ln 9
WP 4-1, Excel Col Q, Ln 10
WP 4-1, Excel Cot Q, Ln 14
WP 4-1, Excel Col Q, Ln 12
WP 4-1, Excel Coi Q, Ln 13
WP 4-1, Excel Col Q, Ln 14
WP 4-1, Excel Col Q, Ln 15
WE 4-1, Excel Coi Q, Lh 16
WP 4-1, Excel Coi Q, Ln 17
WP 4-1, Excel Cot Q, Ln 13
WP 4-1, Excel Col Q, Ln 21
WP 4.1, Excel Cot G, Ln 14
WP 4-1, Excel Col D, Ln 14
Sch 8, Cal(e), Ln 3



Line

No.

Property Taxes

State Gross Receipts Tax
Payroll Taxes

State Franchise Tax
Other General Taxes
TRA Inspection Fee

Total Taxes Other Than Income Taxes

Atmos Energy Corporation

Operations and Maintenance Expense
Twelve Months Ended May 31, 2019

Company

Schedule 5

Reference

4,935,858

856,423

653,031

722,000

478,293

7,645,408

WP 7-6, Cof (b), Ln 11+Ln19+Ln23
WP 7-6, Col (b), Ln 12
WP 7-8, Col (b), Ln 13+L.n20+Ln24

WP 7-6, Gl (D), Ln 14

WP 7-6, Col (b), Ln 15




Line

I o> B & > [T S % O N Q. §

o]

10
11

12

13
14
15

16
17
18
18

20

Atmaos Energy Corporation
Federal and Excise Taxes
Twelve Months Ended May 31, 2019

Operating Margin

Other Operation and Maintenhance
Depreciation and Amortization Expense

Taxes Other Than Income

NOI! Before Excise and Income Taxes
less Interest on Customer Deposits

less Interest Expense

Pre-tax Book Income
Schedule M Adjustments

Excise Taxable Income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FIT Taxable Income
FIT Rate

Subtotal FIT

Less: ITC Amortization

Federal income Tax Expense

Company

79,572,616
21,727,083
13,999,819

7,645,406

36,200,309
69,649
7,690,297

28,440,363

28,440,363
6.50%

1,848,624

28,440,363
1,848,624

26,591,739
35.00%

9,307,109

9,307,109




Atmos Energy Corporation
Gross Revenue Conversion Factor
Twelve Months Ended May 31, 2019

Line

No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.007943 A/ 0.007943
3 Balance 1.007943
4 Uncollectible Ratio 0.004116 B/ 0.004148
5 Balance 1.003794
8 State Excise Tax 0.065000 C/ 0.065247
7 Balance 0.938548
8 Federal Income Tax 0.350000 G/ 0.328492
9 Balance 0.610056
10 Revenue Conversion Factor (1 / Line 9) 1.639200

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues {excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate



Atmos Energy Corporation

Tweive Months Ended May 31, 2019

Cost of Capital

Line Weighted
No. Ratio Cost Cost
1 Short Term Debt 8.16% 1.46% 0.1%
2 Long Term Debt 40.44% 5.18% 2.1%
3 Preferred Stock
4 Stockholder's Equity 51.40% 9.80% 5.0%
5 Total 100.00% A/ 7.26%

A/ Should be 100%



