Company 050

Division 693
Type Revenue and Gas Cast by Account
Tennessee Direct Revenue and Expense FY17 vs FY14 FY17 vs FY16
Account Account Description Fiscal 2014 Fiscal 2015 Fiscal 2016 Fiscal 2017 £ Var % Var $Var % Viar

4860  Residential sales 79,698,101 78,910,092 54,732,558 64 557 501 (154408000 -12.30% 9,824,943 17.85% F
4805 Unbilled Resldential Revenue 174,54 {195,905} 100,012 164,865 {8826y -552% 54,893 64.88% G
4811 Cemmerclal Reventie-Banner 50,565,213 50,013,571 35,608,008 41,833,283 (8,731,830 -17.2T% 6,743,284 19.22% H
4812 induskial Revenus-Banner 9,849,761 7,845,689 6,567,388 7,161,452 {2,688269) -27.29% 1,574,104 28.17% i
4815 Unbilled Comm Revenus 38,965 {183,321) 113,120 97,058 57,001 142.88% {16,065} -14.20%

4816 Unbilled induslial Revenue {Ta,448) - 16,572 2,862 82,337 10364% A {13,680} -82.55%

4820 Other Sales to Public Autherities 960,298 893,692 510,154 445,086 {455,212)  -50.56% (65,086} -12.76%

4826 Unbiled Public Authority Revenue 286 (7,895) (1,714} (2,385) (2,691) -808.12% 581} 3073%

4870 Forlelted discounts 438,881 803,147 554,280 698,834 {14e,047) -1667% 145553 26.26% J ‘
45880 Misceliancous service revenues 448414 465,508 413,788 447,783 7369 1.67% 33,994 8.22% K ‘
4833 Revenue-Transportation Distribution 8,754,528 8,676,550 9,821,669 11,283,663 2,629,124 2088% B 1,461,904 14.89% L |
4350  Crher gas revenues 2,530 28 14 62 (2,578) -02.02% 39 285.24%

151,486,181 148,220,137 106,935,939 126,691,251

8040  Nafural gas cily gate purchases 69,049,479 48,817,830 25,525,960 34,850,229 (34,098,249) 49.38% 8,424,269 36.92% 3
8650  Clher purchases (704,820 (84,276) {12,426} (24,175) 577645 D6EE% © (14.739)  94.39%

8051 PGA for Resldential 48,673,208 47,005,181 21,648,287 27,509,811 (21,063,396) -43.36% 5,861,524 27.08% N
8052 PGA for Commercial 31,917,318 31,122,432 15,737,665 20,475,452 (t1,441,8668) -35.85% 4,737,787 30.10% Q
8052 PGA for industrial 6,949,472 5,654,172 3,197 813 4,422 583 (2,526,889) -36.36% 1,224 870 38.30% P
8054 PGA for Public Authoritios 644,463 B30,38¢ 208679 219,065 {425398) -66.01% {40,615) -1564%

8058 Unbifled PGA Cost 123,219 (366,73 1) 61,384 79,152 {44,667) -35.76% 17,768 28.95%

3053 PGA Clfsel to Unrecoversd Gas Cost {90,707,796)  (75.405,177) (46,528,838}  (52,816,597) 37,891,199 7% D {6,287,769) 13.61%

8080  Exchange gas 44299 (141,027} 4,333 (158) (44,558) -100.96% (4,492) -103.68%

8081 Gas wilhdrawn from storage-Debit 14,823,961 14,840,865 7,926,375 7,583,788 (7,240,175) 48.84% {342589) 4.32%

ags2 Gas dellversd to storage-Credit {15,231,520) (10,521,240} {6,921,788) {9,232718) 5,998,812 39.28% E {2,310,918) 23.30%

8120 Gas used for ofer ublily cperations-Grodit {41,696) {38,246} (14,747) (17.438) 24,257 58.18% (5,592)  48.46%

8130 Other gas supply expenses 1,169,467 1,307,260 1,266,012 1,064,208 (115200)  -0.85% {161,714)  -13.30%

8586 Transmission and compression of gas by others 22 765,002 22712218 20,018,150 19,8567 070 (3,207,932 -14.09% {461,080} -230%

89,377,177 85443497 42,120,241 53,760,361

A Insrease die to custemer growth In FY 17
B Increass due lo increased fransporlation velumes and rates dusing Fiscal 17 compared ie Fiscal 14,
G Veriance is due te a Curtaliment Overull Fee accured in the amaount of ${682,034) during FY 14 compared te FY 17

D This account is used to summatize total purchased gas cost which is then transferred 1o the deferred gas account. The account will fluctuate based upon
purchase volumes and gas prices, Both nalural gas market prices and volume(weather-related) purchased and delivered to customers were Jower in FY17, ‘

E Primary driver of decreased value of gas purchased for storage injection was lower market price of natural ges in FY17.
F Increase due to higher PGA in FY 17 compared to FY 16

G lrcrease due ta higher PGA In FY 17 compared to FY 16

H Increase due to higher PGA in FY 17 compared o FY 16

{ Increase due to higher PGA in FY 17 compared to FY i6
J Increase due ta higher colleotion in late payment charges in FY 17, -
K increase dus o customer growth in FY 17
L Increase due to an increase in volumes frem FY2017 to FY2016.
M Markel price of nalural gas bhereased Tn FY17 over FY16, parfally offset by wealher-refaled volume purchased and difference in capacity release credits,
M Residantial gas recovery expanse increased in FY1Y primarily due to an increase in PGA rales,
O Commercial gas recavery expense increased in FY17 pimardy due te an increase In PGA rates.

P indusirial gas recovery expense increased by FY7 primarily due ta an ncrease In PGA rales.



Company 050
Division 093

Type DEM by Account
Tennesses Direct Expense FY17 vs FY'#4 FY17 vs FYi6
Account  Aceount Description Fiscal 2014  Fiscal 2015 Fisgal 2016 _ Fiscal 2017 $ Var % Var $ Var % Var
7350 Miscoifaneous production expenses 1,188 2,881 1504 1817 418 34.88% 114 7.57%
7560  Field measuring and reguiating stalion expenses - - - - - NiA - (5128
8180 Compressor slation expenses 572 - - - (572)  -100.00% - NiA
8210 Storage-Purificaion expenses 31 - - - {31y -100.00% - MIA
8400  Other slorage-Operation supearvision and engineering - 45 - - - NIA - Nid
8560  Mains exponses 1,372 {67y 44,801 110,588 109,216  7959.85% A 65,788 148.85% A
g Transmission-Rants 8,490 5,514 6308 - i8.480) -100.00% {6,308} -100.00%
8630 Transmission-Maintenance of mains - - 5775 800 800 NIA (4,975 -B5.15%
8650 T issi ' of ing and ing stalion equipment - - - 1,258 1,258 NiA 1,258 MNia
g7t T 155 I of other equj 1 - - - (1) -100.00% - NIA
8700 Distibution-Cperation supenvision and engineering 2,270,491 2,457,273 1,614,281 2,035,867 {234,624)  -10.33% 421,586 2512% B
8711 Odorizaticn 522 23,781 5782 26,838 26,113 4098.82% 20,874 262.29%
8720  Diskibulion-Compressor station [abor and expenses - - 65 - - NiA (85  -100.00%
8740 Mzins and Services Expenses 2,278,869 2875742 3,656 775 3,935,328 1,656,460 7280% © 278,854 7E2% <
28750  Distribution-h ing and ing station 132,022 132,759 474,888 420,492 288,471 22456% D (45,395) 8.77%
8780 Distribution-h ing and laking station expenses-Industrial - & 7 & 95 3178 88 1328.61%
a7z Distribution- ing and ing stalion exp Cily gate check slalions 10,202 12,227 2,615 5285 (4,525 -48.24% 2,670 102.09%
4780 Meter and house regulator expenses 631,504 668,116 681,838 726,581 85477 15.42% D 45,343 8.65% 4]
8800  Distibution-Other expenses 6,891 146,68¢ 130,271 82,532 {14,459) -14.91% (A47,738)  -36.66%
il Distribution-Rents 437 .26% 483,188 493,974 317,258 (120,811) -27.55% {176,718} -35.77%
8860 Bistribution-Maintenance of structures and improvements 9,835 3,569 4,457 4429 {5,407) -34.97% {29 -0.65%
8570 Distrbution-Maint of mains 19,043 18,064 34,771 26,870 7,027 35.80% {8,701  -20.02%
8890  Maintenance of measuring and regulating stalion eguipment-General 24,373 42,000 3,247 82,881 58,482 239.89% 79515 245208% A
8918 Maintenance of measuring and regulating station equipment-Clty pate check stations - 3,116 - 596 598 BA 556 NA
8820 Malntenance of services 8,037 8,198 8,228 {2,256} {11,263)  -124.96% {10,485) -127.42%
8830 Maintenance of melers and houss regulators 15,113 20,322 11.004 28244 13,131 85.88% 17,150 154.58%
240 Distributlon-Maintenances of clher equipment {3,066} (316} {58) 282 3,351 -100.18% 338 -805.13%
9010 Custamer accounts-Cperation supervision 6324 o 212 {30} {6,354) -100.48% {242y ~114.26%
8020 Customer accounts-Meter reading expenses 720723 884,952 S47.850 545 824 {162,899) -25,10% {402,075) -42.41%
8030 Customer accounts-Customer records and collections expenses 204,291 187 333 316,230 947 165 742,874 363.64% H 830,935 198.52% H
9040 Custormer secounts-Uncollectible aceounts 469,312 246,500 286,637 217,833 {261,480} -53.58% {68,804)  -24.00%
9070 Customer service-Supervision 62 - - - {63y -100.00% - WA
9090 Customer seryice-Operating informational and instructional advertising expense 142,804 136,533 152,522 89,383 {43,421) -30.41% {563,139 -34.84%
a100 Customer service-Miscelianeous customer service 385 - - - (385)  -100.00% - NIA
9110 Sales-Supervision 350,312 315,448 302,848 278,130 {72,183)  -2061% {24.719) -8.16%
9120 Sules-D and sefiing 35418 41,308 42,872 41,883 5,463 15.00% {989y -2.31%
9130  Sales-Adverlising expenses 1,800 100 100 3,635 2,035 127.16% 3,535  3534.55%
9160 Sales-Miscall us sales 515 541 - - (616)  -100.00% - NA
9200 ABG-Administrative & general saleries 112,731 120,603 89,887 168,534 {3.197) -2.84% 4,847 9.68%
0210  A&G-Office supplies & expense 68,723 16,356 20,287 11,498 {58,228) -B3.51% {8,798) -43.35%
9220 A&G-Administrative expense transferred-Credit - NIA - NIA
9230 A&G-Oulslde services employed 165,813 88,616 160,931 343,026 177,213 i06.86% E 162,085 N315%  E
9240 A&G-Property insurance 130,024 145,556 138,178 141,072 11048 B.50% 1,884 1.36%
9250  A&G-injuries & damages 65,101 68,304 27,773 27,054 (28,047} -50.90% 718y -2.59%
9260  A&G-Erployee pensions aad benefils 1,762,417 2,279,323 1,352,954 1,766,806 14,369 0.82% 413,842 30.58%  F
9270  A&G-Franchise requirements - 104 - - - NiA - hA
9280 ALG-Regulatory comimission expenses - 51,239 160,833 38,052 38,052 NA (142,731} -78.98%
2302 Misceilanoous general expenses 23,318 21,2582 21,871 75,493 53,175 228.04% 54,622 24875% G
8310 A&G-Renls 9,938 10,158 10,531 10,682 744 7.49% 151 1.43%

10,204,209 14,260,780 11,243,840 12,474,404

A The Increase ks due to higher contract labor during Fiscal 2017,

B The increase is due to higher contract iabor in Fiscal 2017 vs Fiscal 2018, The FY{7 expense decreased when
compared to FY14 and FY16.

C The increase is due to higher labor and confract labor during Fiscal 2017.

B The increase is due to higher abor expense coded to these accounts In Fiscal 2017,

E The Increass Is dus to hingker outsids leaal expense in Fseal 2017,

F Variances refated to acecunting for approved pension regulatory asset

G The increase is due to corporate AGA dues which were direct charged ta the buslness unilts i Fiseal 2017
bu aliceated in prior years and o a change in eoding for TGA mambership fees to account 8362 in Fiscal 2017
from zecount 8700 In pricr years. .

H Bill print cosls were directly charged o the husiness unils from Shared Services beginning in Fiscal 2017 instesd of allucated.



Company 050
Divislon 031

Typs OBM by Account
41.458% 4058% A323% A41.88%
Div 081 Direct Expense Allocated to Tennesses FY17 vs FY14 EY17 vs FY18
Accoun!  Account Description Fiscal 2014 Fiscal 2045 Fiscal 2846 Fiscal 2017 $ Var % Var S Var % Var
8170 Lines expanses Z08 2062 225 173 {36y -1668% {52)  -23.10%
8180  Compressor stalion expenses 220 205 235 180 {400 -18.15% 86)  -2223%
2180 Compressor stalion fuel and power 6,122 3270 3238 2,750 {3.363) -54.53% {478) -14.77%
8210 Storage-Purficalion expenses 1,802 1138 956 1180 {713 J7.67% 224 23.20%
8240 Storage-Other axpenses 167 153 - - 187 -100.00% - Na
8280 Storage well rovelies 11,785 8636 5518 £,674 {5,911) -50.16% 368 6.44%
8560 T ission-Operation supervision and i ing 200 238 85 3,534 3334 366B10% 3488 532068%
8560  Plalns expenses 3,688 2,323 444 348 (2738)  -88.72% {95)  -2145%
8570 T il fand ings station 416 404 458 348 {69 -16.70% {112} -24.4%
8840 RE s o8 of staticn - 5 - - - 0% - NA
8850 Transmission-Malnlenance of measuring and regulating slafion equipment 64 12 40 2278 2,221 4105.15% 2235 6538.16%
8760 Dishibuion-Operalion supenviston and enginesring 4,207 258 1,391,643 1.340,329 1,283 257 {14,002} «1.08% {87,082} . 25%
8710 Disbibution load dispatching - - Gl - - MA (51} -100.06%
8711 Odorization 21770 32,805 23,390 34642 12.871 58.12% 11,252 48.11%
8740 Malns and Senices Expenses 31,829 40,128 39,118 AR.840 18,741 52.34% a822 24.34%
8750 Distibuion-A 3 and tetian 25,089 7.824 48,865 54418 |37 115.90% 5553 11.36%
aret i A gt e 1 teliah tndustial 573 293 20 944 371 BA.71% 914 3025.34%
arre D Son-h fng and regquialing staion Cliy gate check stafions 2481 2656 448 10.878 1417 14.98% 10430 2320.12%
8780 Malerand house regUlator expenses 145 - 206 - (145)  -100.00% {208} -100.00%
8500 Oishibuion-Othsr sxpanses 1,354 430 636 94 {12600 -B.0S% {6021 -B6.48%
8810 Distibution-Rents 132,502 126,391 133,752 116,476 {18115y Az15% 17,275y 1291%
8860 Distrbution-Maj of struchires and - 20m - - - N/A - A
8870 Distibuion-Maint of malns 328 - - - (328) -100.00% - A
8940 Distribation-Maintenanca of other entipment fat:] 3 - - (58} -100.00% - A
2010 Customer aceounis-Operation sipanvision - 2,03 - 8714 9,714 NiA 9714 [0
o020 Customer accounts-Meter reading expenses - - - 38 {38) Nisy {38} NiA
9030 Gustomer sccounts-Gustomar records and colleciions pypenses 1,193,354 1979477 1,195,335 735833 {457,722} -38.36% {459.762)  -3B.46%
o040 Customer agcounts-Unceliectible aecounts N - - - T -100.00% - NIA
0000 Gustomer senvive-Operating § fonal and § i fsing exponse - - 168 - - Nia (168)  -100.00%
2100 Customer service-Miscelanecus customer senvice 360 1402 325 898 538 148.47% 572 175.93%
a118 Sales-Supervision 40,684 50,458 56,867 67,366 16,681 41.00% 499 0.80%
9120 Sales-Demonsirating and selling expenses 1541 1,183 1,700 1626 118 7.65% {14 -4.34%
o130 Sales-Advertising exnenses 4,932 1830 3765 3101 {1,831 37.13% {688)  -18.10%
2006 AXG-Administalive & general salarfes (24,135 {23,302} {44,088} {60,656} 126,521 151.32% (15,668) 34.83%
9210 ALG-Office supplies & expense 41,650 156,625 20,883 672 140.884) -08.39% (20.212)  B7.75%
§220 ARG inistrative axpense d-Credit seencle A  seencleA  scencieA  semnole A NIA A A NA WA A
230 A&G-Outside senvices employed 48,247 73.281 79,871 62,000 13,051 28.71% (137731 -18.15%
9240 A&G-Property insurance [3,793) {3.8501 {4,984) 16,514) 1,728 45.38% (530) 10.54%
9250 ARG-Injuries & damages 136.433 96,170 160,468 76,383 {60,050) -44.01% (84,0850  -52.40%
2260 ABG-Employee pensions and benefits 578,623 802,641 794,451 824 418 245784 4248% B 28,866 377%
2302 Miscellanecus general expenses 43,955 40,141 44,531 44838 139,118} -88.60% {30,662  -B0.13%
2310 ARG-Rents 20 30 - - {26}  -100.00% - NiA
8320 ABG-Mainlenanse of general plant (163) -100.00% - NA

163 - - -
' 3608716 4095966 3,911,561 3,276,561

A This acesuttt is used to slasate genesa) office sxpenses to the business unils, Shared Sendees (Dlv 002 and O 412} allosate expense bo
Y Aid-States Div 091 which then allocates expense lo the rate divisTons (¢, TN and VAL The D&M variances for Div 002 and Div (12
amounts hal were allncated to Tennessea are axplained in separate tabs, The amounts shown [n this Div 081 tab are the direct Div 081
DEAM expenses that were allocaled to Tennessee {thls tab does not Inclede allocated Div 002 and Div 012 expense),

B The increase ls primatlly due lo higher medicsl end dental costs,




Company 010
Division D42
Type 0&M by Account

Account _Acceunt Description

4.56%

4.36%

4.43%

4.33%

Div 002 Expenze Allocaled lo Tennesses

8{40  Slorage-Operation supervision and engineering

8210 Slorage-Puilficalion expensss

8230 Gasiosses

BSED  Mains expenses

8700 Distribution-Operalien supsvision and engineering

8740 Mains and Services Expenses

8760 Distribution-Measering and regulating station expenses-indusirial
8780 Meler and house reguiator sxpenses

8800  Distribution-Gther expenses

8850  Distribution-Maintenance supenvision and engineering
8860  Distribution-Maintenance of shiiclures and bnprovements

2900 Mai of ing and lating station

8016 Customer ascounls-Cpsration supervision

9020  Customer accounts-Metsr reading expenses

5030  Customer aceounts-Customer records and collections expenses
9040 Customer aceounis-Uneollzotible ascounts

9106  Customer service-Miscellaneous clistemst service
9126 Sales-Dn fing and seling exp

9130  Sales-Adverlising sxpenses

9200  A&G-Administrative & general salarles

9210 A’G-Office supplies & expense

9220 ARG-Adminlskalive expense transferred-Credit
4230 A&G-Outside services employed

9240  ARG-Property insurance

9250  AlG-Injurles & damages

92680  ASG-Employes pensions and berefits

9280  A&G-Regulatory cominission expenses

9301 A8G-Gonoral adverfising expense

9302  Miscellaneous general expenses

9310 A&G-Rents

9320 A&G-Maintenance of general plant

FY17 vs FY14

EY17 vs FY36

Fiscal 2014 Fiscal 2015 Fiscal 2016 Fiscal 2017 $ Var % Var § Var % Var

49 - - - 49y -100.00% - NIA

182 52 - 65 {1Zn -68.17% 85 NiA

- - - 262 262 N 262 Nra

33 48 21 - {33)  -100.00% {21} -100.00%

12,769 2276 192 4,084 {8,705) -88.17% 2872 2013.28%

4491 4,251 4,991 2487 {2,604) d4.02% 2504y  -8017%

g - - - @ -100.00% - NiA

- &7 - - - NiA - NiA

458 47 e 3t @27y S324% 188 4{838%

&7 - - - (&) -100.00% - NiA

1 - - - (1) -100.00% - NfA

fal - - - 11 11 NIA 1" MNIA

25 363 768 22 197 TI7.44% (548) -T1.09%

1,234 - - - {1234) -160.00% - NA

1,614 1,916 83437 22,005 20380 1263.22% {81,452) “f382%

- - - - - NFA - 15

- 15 - 480 480 MIA 480 Nin

1,394 244 312 507" {887} -63.66% 195 62.681%

{273} - - - 273 -100.00% - BIA

1,012,051 (860,475 (F02,183) (737,257} 274,794 2715% A {36,074 £.89%

840,416 772612 1,002,584 1,021,037 180,621 2149% B 18,454 1.84%

seenole G see note C seenole G seenole G NA NAC NiA NiA

353,714 313,904 402,852 432,885 78,170 2238% D 30,023 T45%

7,495 T.00¢ 5805 7,797 301 4.01% 2,192 30.11%

714833 831,700 981777 ‘783,718 68,786 9.62% (168,058) 17 66%

2,061,913 1,845,818 1,858,685 2,172,570 110,657 5.37% 312,874 16.82%

850 - - - {850} -100.00% - RtA

14 2,325 - - {4} -i00.60% - NiA

196,920 204,629 256,886 268,102 89,173 5483% F 31217 12.15%

226,700 228,064 233,046 231,273 4,573 2.02% .75 -.76%

21,538 22 646 13477 16,612 (5,926) -27.51% 2,136 1585%
3436516 3,477,665 4,113,310 4,245,873

A The increase is due to higher faber expense. Most Div 002 employees charge thelr [aber fo account 9200,
The account has a oredit balance as all Shared Services capitalized overhead Js reccrded as a credit o
account 9200 with a corresponding deblt ta account 1070 CVWIP,

B The increase is primarily dus fo Ligher saftware maintenance expense,

G The 922 account is used to fransfer expense from the general offices to the business units. The ametints shown In this Div 002 tah
are the Div 002 expenses that were aflocated to Tennessee, excluding cost center 1903 which does not allocate to the business unils.

O Fhe increase is due to higher confract labor expense.

E The increase is primarfly due lo SERP setflement payments and lower realized gels on Rabbi Teust investments frecorded as a
credit to expense} in Fiscal 2017, '

F Tha increasa is primarfly due to higher cutside diroctor stock expense.



Company ¢a
Divislon 2
Typa V&M by Account

4.36% 441% 4.46% 4.52%
Div 012 Expense Allocated to Tennesses FY17 vs FY14 FY17 vs FY16
Accounl Account Descripticn Fiscal 2014__ Fiscat 20115 _ Fiscal 2016 Flseal 2017 $ Var % Var $ Var % Var
8700 Distribution-Operation supervision and engineering 360 10 37 16 {344) -95.68% (21 57.73%
8740  Malns and Seivices Exponses 668 851 868 898 230 34.52% {57} $.00%
8800  Dislribution-Other expenses &1 4 2 - (51) —100.00% (2} -100.00%
9010 Customter accounts-Operallon supervision 286,624 267,336 231,562 192,707 {23,817) -32.74% (38,855} -16.78%
9020  Customer accounts-Meter reading expenses {60) 29 3 1,285 1,345 2231.87% 1,282 3B0B7.23%
2030 Customer accounts-Custemet records and colleciions expenses 1,049,427 1,032,863 936,316 843,655 HHBRRER  18.52% FREAHEE 15.23%
9100 Customer serdoe-Miscellaneous customer service 130 387 - - {130) -100.00% - 0.00%
9200 ASG-Administrative & general salarles 138,445 184,133 193,527 198,954 58,509 42.26% 3,426 177%
9290 ASG-Offlce supplies & expense 448,418 484,002 431977 388,518 {60.902) -13.55% (42,662} -9.80%
9220 ASG-Administrative oxpense fransferred-Credi seg nole A see note A see note A see nole A Ni& WA A Nia NA A ‘
§230 A&G-QOutside services employed 21.942 29,307 25710 47,917 25875 118.38% 22,267 8B.37%
9240 A&G-Froperiy insurance 7438 5832 5433 4.814 {2.825) -3529% (618} ~11.28%
9250  ARG-Injuries & damages 37 12 - 7 {200 53.31% 17 0.00%
9260  A&G-Employee pensions and benefits 255,868 560,351 497,305 425,551 HEEHERE 22.44% (71,735} -14.43%
9301  A&G-General advertising expense k| - 3 - {11) -100.00% {31  -108.00%
9302 Miscellaneous generai expenses - - 3,841 - - 2.00% {3.841) -100.00%
9310 A&G-Renls 79,647 79,925 82,508 83,711 4,064 5.10% 1203 1.46%
9320  A&G-Maintenance of general plant 1.727 1.560 443 284 {1,333) -T7.17% {49 -11.10%
2,591,632 9,400 2,468,925 2,186,334

A The 822 account s used to transfer expense from the general offices to the business units. The ameunts shown in (his Div 012 tab
are the Div 012 expenses that were aiocated fo Tennessec.



GCompany 050

Divislen 093
Type Depreciation and Taxes Other by Account
EY17 vs FY14 EYiT vs FY16
Account Account Description Fiscal 2014 Fiscal 2015 Fiscal 2016 Fiscal 26417 $ Var % Var & Var % Var ) .
4030 Depreciafion Expshss 10,624,768 11,086,685 11,315,536 11,968,396 1,443,631 13.72% A 652,860 BI7% A
4060  Amortization of gas plant acquisilion adjustments 40,938 40,138 42,854 41,317 389 0.85% {1,338} -314%
4081  Taxes other than ncome taxes, utility operating income 6,152,194 6,919,625 7,811,480 7.616,970 1,464 776 2381% B8 (194,480} 2.49%

18,717,887 18,026,248 19,160,640 19626682

i A The increase in deprecialion expense is due to higher planl-in-service during Fiscal 2017 when compared o Fiscal 2014 and Fiscal 2016,

B The ncraass is primarily due ko higher ad valorem tax expense in Fiscal 2617




CGompany 050

Division 991
Type Depreciatier and Taxes Other by Acecunt
Division 081 KYAVid-Slates General Office FY17 vs FY14 FY17 vs FY16
Account Ascount Deseription Fiscal 2014 ¥iscal 2018 _ Fiscal 2016  Fiscal 2017 $ \ar S Var § Var % War
4030  Depreclztion Expense - - - - - NiA A - NiA A
4060 Amortization of gas plant acoisition adiustments - - - - - NiA A - NIA A
- - - MNA A - NIA A

4081  Taxes other than income taxes, ullily operating incame - -

A The depreciation and taxes other expanse in Div 091 is billed out to the rate divisfons within KY/Mid-States (KY, TN and VA} whichis why
these accounts have zero balances. Please see the deprediation and taxes other vaiances by subaccount to see the amounts allocated to
Tennessee and the relaled varlance explanations.



Cempany 010

Division 002
Type Depreciation and Taxes Other by Account
Shared Services Divislon GG2 FY17 vs FY14 FY17 vs FY16
Account Account Description Fiscal 2014 Fiscal 2015 Fiscal 2016 Fiscal 2017 % Var Sh Var % Var % Var
4030  Depseciation Expense g {0} [o)] 0 0 NiA A 0 NiA A
4081  Taxes other than income taxes, ufiily operating Income 8,000,000 (6,000,000) © 1302704 (4,607,206} -78.29% B 1,302,704 NiA 8
6,000,000 {8,000,000) {0} 1,302,704

A ‘The depreciation expense in Account 4030 in Div 002 Is billed out fo the business units which Is why it has zero balances. Please see
the deprecialion and {axes ofher expense variances by subaccount to see lie amotnts bliled to Tennessee and relaled vadance explanations.

B Like depraciation, the taxes other expense in Div 062 is bifled out lo the business units so the account normalky has a zero balance, However,
during Fiscal 2014 there was a §6 million acorual relaled to a tax zudit that was recorded to Account 4084 in Cost Center 1803, Cost Center
1803 does nof aliacale to the operaling divisions so Tennessee did nol receive allocated expense for this tax acomal. In Fiscal 2015 the acerual
was reversed. In addition, there was a tax audit accrual recorded in Div 002 in September 2017. This amount was aiso not allocated which is why
Fiscal 2017 shows a batance in Div 002 Account 4081, Plsase see the deprecialion and taxes other expanse variances by subaccount to see
the amounts aliocated to Tennessee and related variance explanations.



Company 010
Division 012
Type Depreciation and Taxes Other by Account

Account Account Description

4030  Deprecialion Expense
4081  Taxes other than income taxes, utility operating income

Shared Services Division 012 FY17 vs FY$4 FY37 vs FY$6
Fiscal 2014 Fiscal 2015  Fiscal 2016 Fiscaf 2017 $ Var % Var § Var % Var
- - - - - NfA A - NIA A
- - - - - NiA A - [S16Y A

A The depreciation and taxes ofher expense in Account 4020 and Account 4081 in Div 12 is billed out la the business units which is why they
they have zero balances, Please see the depreclalion and taxes other variances by sub: it to see the Hocated to Ti
and the related vatiance explanalions.




Company 050
Division 083
Type Revenue and Gas Cost by Subaccount
. Tennessee Direct Revenue and Expensa FY17 vs FY14 FY17 vs FY16
Sub Account  Sub Ascount Description Fiscal 214 Fiscal 2015 Fiseal 2016 Fiscal 2047 $ Var % Var $ Var % Var
31101 Gag Rev-Dist Inc 33,569,040 33,928,452 28,897,067 32,428,500 ' {1,540,549) -4.54% 2,531,433 847%
31108 Gas Rev-Dist Inc. Basa Charges 28,728,779 30,423,443 32,170,501 35,708,358 5,979,578 2011% A 3,637,856 11.00%
31129 Sarvice Revenue - - - 5,000 5,000 N/A 5,000 NiA
31128 Gas Cost Adjustment Surcharge 28,208,014 84,095,718 40,806,648 52,737,604 (35,471,410) ~40.21% 11,830,855 28.92%
3ite0 Handbill Est - Unbilled 87,267 {685,612} - - {87 .267) -100.60% - NIA
31183 Surcharga revenus 2 70 125 a7 55 2827.98% {68) -54.73%
31195 WA {1,780,854) {1,654,628) 2,800,521 4,547,218 6,338,072 -353.91% B 4,637,697 £6.28%
312614 Forfelted DiscDist Plant Ins 839,881 803,147 554,280 699,834 {140,047) -16.67% 145,553 26.26%
31216 €8 Gas Rev-Dist Inc - 535,003 77,988 1z817 112,817 NIA © 34,829 44.66%
3216 CB Gas Rev-Dist Inc Base Chamges - 82,201 5,492 1,726 1,728 NIA {3,766} -68.58%
217 CB Gas Cost Adjustment Surchargsa - 45,875 &12 7,302 7,302 MN/A 6,780 1325 54%
313014 Misc Service Revenue 440,414 465,508 413,788 442 783 2,38% NIA 28,994 T01%
31309 Other Gas Revenues 2,630 28 14 62 {2,578) -58.02% 39 285.24%
451,486,181 148,220,137 106,935,938 $26,691,25%
04737 Curtaiiment Overpull Fee {882,031) {40,852) - - 652031 100.06% D - NiA
04748 Cashotts 158,606 {124,472} (302,788) (310,807} (469,512)  -296.03% {8,119) 2.68%
04751 Gas Purchasaes 69,599,741 50,618,943 26,056,842 35,261,136 {34,838,605) -49.55% 9,204,204 35.32%
04755 Purchase Gas-Ind-Actual 1,169,287 1,307,280 1,218,018 1,063,646 {115,641} -9.86% {162,372) ~13.36%
04758 Starage injection/Withdrawai {407 568) 4,169,525 1,004,577 {1,648,830) {1,241,362) 304.58% (2,653,507) -284.14%
04771 Demand Charges-Transportalion 18,122,250 18,030,840 16,334,455 15,726,563 {3,392,688) -17.74% {604,882) -3.70%
04772 Commodity-Transporiation 556,641 525,387 534,055 518,187 (38.454) -8.91% {15,868) 2%
04773 Demand-Storage 3,130,308 3,044,850 3,163,873 3,308,181 178,652 5.71% 155,188 4.82%
04774 Capaclly Release {1,008,868) {1,576,841) (228,684) - 1,008,868 100.00% E 228,004 100.00%
04775 PGA Recoveries {2,623,335) 9.097,018 (5.685,293) (189,886) 2,433,849 9277% F 5,495,608 96.66%
04777 Realignment Costs 210 10 {6} 852 441 205.80% B58 -11224.81%
04800 Reimbiitsement for Gas Loss (19,789} (34,415) (12,436) (24,175) (4,386} 22.16% (11,739 94.35%
04801 Company Used Gas (41,696) {39,089 (11,747} (17,438} 24,257 -58.18% (5.682) 48.46%
04802 PGA Recoverable Company Used Gas - T3 - - - A - MNiA
04819 Unbilied PGA-Res 136,844 {193,448) 4,115 37,686 {99,258} ~72.40% 33571 815.82%
04820 Unbilled PGA-Comm 34,154 (164,80%) 57,953 36,087 1,903 5.57% {21,8086) -37.79%
04821 Unbilled FGA-ind {48,273} - 512 7.302 55,575 115.12% 8,750 1325.54%
04822 Unbilied PGA-PA 384 (8,474) {1,208) {1,893} (2,287)  -5B0.45% (687 56.97%
89.377,177 85,443,497 42,120,941 53,760,361
A Increase is due to customer growth and increased base charge rales.
B Actual HDD's are down frem nommal in FY17 fram FY14; therefore, driving the Increase In WNA revenue In FY17.
¢ Subaccount 31215 was created in Fiscal 2015, Prior to Fiscal 2015, the aclivity was booked within sub account 31180-Handbill Est-Unbilled,

if the new subaccounts 31215, 31216 and 31217 are netled with sibaccount 31180 and compared to the prior 31180 acilvily the variances remain

falrly conslstent.
D Variance is due o a Curfailment Overpull Fee accured in the amount of ${682,031) dudng FY 14 compared ta FY 17
E In FY17 capacity rolease on Tennessee Gas Pipeiine and Guif South Pipefine was eliminated.
F Recovery expense Increased Tn FY17 primarily due to an increase in PGA rades.
G Increase is due to the sustomer growth and increased cusfomer base charge rates.

# Gas Cost was higher in FY 17 from FY 16

f Varlance s dueto z swirgg of aclual to normal HDD's in FY17 compared ta FY18; therefora, diiving the increase in WNA revenue in FY47.

J Increase due to higher coilection in late payment charges In FY 17,

# Increase dus fo customer growth,

L Market price of hatural gas inereased in FY17 over FY 18, partially offsel by weather-related volume purchased.
M Recovery expense increased in FY17 pimary due {o an increase in PGA rates.

N Sub accounl 04819 1s an estimate of unbilled gas recovery expanse for financial reporting purposes. Year-over-year variance
resuits from changes in estimate parameters, pimarily consumption and PGA rates, and Ts also influenced by heating degree days.

(2N

R e



Company
Divisicn
Type
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0100t
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01008
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050
283
C&M by Subaccount

Tennessee Direct Expense FY§7 vs FY14 FY47 vs FY16
Sub Account Sub Account Description Fisgal 2014 Fiscal 2015 Fiscal 216 Fiscal 2017 $ Var % Var $ Var % Var

Non-project Labor 3,718,732 3,576,460 3,638,619 3,497,802 {220,841} -5.94% {141,726 -3.88%
Gapital Labor 4,048,085 4,244,440 4,387,785 4,242,742 194,867 4.81% {145,023} 2.31%
Capital Labar Conkra (4,073,659} (4,224,155} (4,405,387 (4,285,089} {212,430) £21% 199,298 2.71%
Q&M Praject Labor and Conlra 1,847 {284 7,128 21,750 30,243 1308.44% 14,665 205.83%
Expense Labor Accnial {10,338) 2741 {85,787 802 11141 =776 95,600 100.84%
Capltal Labor Transfer in 2,185,906 2,163,001 2,376,230 2,260,172 74,260 3.40% (145,068) -4.88%
Capltal Labor Transfer Oul (2,160,333} (2,183,285} {2,358,608) (2.216.825) {56,493 2.52% 141,782 6.01%
Expense Labor Transfer in 1812 858 11,215 25,987 24470 1618.82% 14,772 131.71%
Expense Labor Transfer Out {1.547) 284 i7,125) {21,790} {20,243)  1308.44% {14,665} 205.83%
Pension Benefits Load 405,105 310,546 310,458 264,143 {140,957) -34.80% (48.10) -14.92%
OFEB Benefits Load 651,084 464,243 189,868 173,949 {477,115} -73.28% (15,919 -8.38%
Pension Regulated Assel Q&M {334,123; 444 857 {681,584) - 334,323 100.00% C© BB 584 100.00%
Fension Reg Asset Amont - 216,415 549,245 432,820 432,830 WA D (216,415) =33.33%
Medical BeneFls Load 713,681 828,612 658,152 670,548 {43,145) -6.05% 12,383 +1.88%
Medical Benefits Profects 128 89 2095 4,933 4,867 3884.52% 2,97 138.28%
ESOP Benefits Load 204,985 139,227 144,897 142,809 {62,066} -30.28% {1,799) -1.24%
ESOP Bensfils Projecls 300 21) 484 1,087 787 256.02% B2 126.74%
HSA Benefits Load 29,104 7.038 3,544 3488 (25,605} -87.98% {45) ~1.27%
HSA Beneflts Projects a8 (12) 13 3 8 -19.75% 18 133.83%
RSP FACC Benefils Load 21,912 11,220 14,678 21,430 {482) -2.26% 6,858 47.04%
RSP FAGC Benefits Projects 45 ) 45 413 367 816.76% 387 810.14%
Lite Benefits Load 18,542 17,888 17,719 17,905 (637) -3.44% 186 1.05%
e Benefts Projects 25 4 58 224 198 761.56% 165 277 31%
L7D Benefits Load 28,667 28834 28,351 17,484 {12,174) -41.03% {10,857) -38.30%
LTD Benefils Projects 34 7 85 140 106 J1G.08% &5 64.80%
Penglon Benefils Prefecls 117 {4) 885 1,965 1.847 1675.20% o7g 80.37%
OPEB Benefits Projecis 301 {47} 44 a7t 876 22220% 420 78.69%
Workers Comp Benefits Frojects. 106 20 286 644 538 508.44% 358 125.19%
Irventory Materals 93,646 109,234 133,152 138,124 44,478 47.50% 4,072 173%
Warehouse { oading Charge 8,762 16,167 12,041 11,278 4,578 £8.28% {783} -8,34%
Non-ipventory Supplies 147,645 208,962 182,247 215,791 68,146 46.16% E 33,644 18.41%
Vehicie Depreciation Capitallzed 6,783 3,273 18,411 - (5,783}  -100.00% {18,441}  -100.00%
Vehicle Lease Payments 840,561 516,483 460,560 523,388 {71y -3.17% 82 828 13.84%
Capitalized transportation costs (681,275 {648,307} {586,153} (696,601) 84,674 1243% G {16,438} 176%
Vehicle Expense 758,684 684,547 608,974 678,931 {176,733) -23.29% {30,043} —4.83%
Safsty, Newspapar 824 1,405 5,952 158 (668} -81.06% (5,796) -97.38%
Required By Law, Safety 21,466 15,176 15,450 45,954 24,548 11468% 30,504 167 44%
Promo Sales, Consumner Rel 2,060 2000 - - {2.000) “1000% - NA
Salety 4,516 8,065 4,005 2,721 {1,885) A41.06% {1,284) -32.06%
Proma Other, Mise 1,646 es 712 - {1,646)  -100.00% F12)  -160.00%
GCA Public Notice Publication 2,998 2,996 3,193 - {2,998 -100.00% (3,183) -100.00%
GCommunily Rel&Trade Shows 9,856 9,644 20,648 22,462 12,808 13261% 1,814 8.79%
Advertising 9,024 3826 7,959 12,5814 3,890 239.79% 6,266 Tid1%
Customer Relations & Assist 23,400 30,869 32,533 26,767 3,287 13.91% {6,775) -$7.76%
Biusflame Property insurance 377,083 360,185 351,694 352,545 {24,548y £.51% 851 0.24%
Insurance-Other 61,712 14,840 15,817 17,6811 {(44.104) -T146% 1,694 +0.64%
Insurance Capitalized (247,069) (213,608} {212,516) R11473 365,586 -14.41% 1,043 -0.49%
Public Relalians 851 816 3,633 240 {711 74.79% {3,383) -5340%
IT Equipment - 1,602 5,358 5,230 5,230 NiA {4,128) -44.11%
Equipment Lease 248,022 214,418 190,542 196,465 {63,455) -21.39% 6,024 311%
Heavy Equipment 85,111 154,476 58,720 89,965 {5,142 541% (8,752) -8.87%
Heavy Equipment Capitakized (328,131) {361,518} (283.476) (280,708) 57.426 -16,98% 2771 0.98%
Building LeasefRents Capitaiized {445,470) {496 764} (513,233) {300,010) 145,459 JeE% 1 213,223 41,54%

823,104 ©06,408 945,926 562,568 {260,546) -31.65% (383,368) -40.53%
Building Malntenance 126,109 129,850 162,688 179,140 54,00 43.19% 26,551 16.64%
Railroad easements and crossings 1,419 1416 721 1,364 {56) -3.83% 843 89.11%
Ukilles 152,130 154,314 156,236 171,098 18,988 12.47% 14,862 9.51%
Capitaized Utiity Costs (152,104 {160,913} (164,753} (184079 @1.975) 21.02% {13,328) 14.73%
Company Used Gas 41,69¢ 39,093 11,747 17,438 {24,257) -38.18% 5,682 48 48%
Office: Supplies 69,392 68,853 62,626 71,404 2,012 2.80% 8,869 14.16%
Postage/Delivery Services 10,563 8,802 8,695 9,206 {1,247) -12.76% 611 5.88%
Monthly Lines and service 78,830 77,987 77,9381 72,148 {6,682) -B.48% {6,784) ~7.42%
Long Distance B343 5,955 5,045 5,286 {3,057) -36.64% 241 4.78%
Toll Free Long Distancs 41.504 48,688 45,933 44 887 3,072 739% {1,339) -2.81%
Telecom Mainterance & Repair - ~ 588 700 - - NIA {roo -160.00%
Measurement & Meter Reading {3,200 - - - 3,200 -100.00% - NA
WANLANinternet Senvice 16,343 12,433 19,768 25,492 9,148 56.97% 5,726 26.97%
AMI Tower Rent 20,803 31,841 48,509 79,457 46,653 166 80% 30,047 83,80%
Cellular, sadio, pager charges 86,816 83,798 93,316 84,773 8,957 10.44% 1,467 1.56%
Cell service for data tses i) 1,458 ara2i 28,588 28,008 6013.67% 1.547 5.73%
Gell phone equipment and accessories 10,168 10,863 5,150 16,673 6,505 63.98% 11,522 223.71%
Capitalized Telecom Costs (111.026) (109625 {132,758) (139,197) (28,161 25.36% (6.439) 4.85%
Meals and Entertainment 537191 §7. 729 .28 85,818 11,827 21.99% {4.863) -6.64%
Spousal & Dependent Trave] 585 1,449 1,236 2,747 2,102 69.76% 1,511 122.33%
Transporiation 101,297 108,453 117,632 98,360 {2,847) -281% {19,281) -16.38%
Lodging 60,612 77,449 100,874 79,814 18,002 20.70% {22,261) ~22.07%
Membership Fees 14,728 4,441 23,348 12,132 {2,596) -17.62% {11,218) ~48.04%
Ciub Dues - Nondeductible - 5,008 5,268 2,000 2,000 NiA {3,269) B2.05%
Club Dues - Daductible 2,695 3,360 2,050 2025 670 ~24.86% {25 -1.22%
Selilement 40,088 64,564 12,730 16,159 {28,930y ~74.66% {2,571) -20.20%
Misc Empiayes Expense 20,832 1.817 1,885 1,898 {19,034} -80.83% 3 0.14%
Employee Development 718 1,487 6,782 5,535 4,018 BEQ.8T% {1.247) ~18.39%
Tralnng 2,054 4,766 2,694 183 {1,879) -80.66% {2,501) -92.84%
Operator Qualifications Tralring - - - 2,078 2,078 Nia 2,078 NiA
Books & Manuals - 823 - 297 as7 NI 387 NiA
Safely Training 338 531 2,389 1,667 1,221 383.05% {842) -35.$1%
Technical (Jok Skills) Tralning 1,128 1,808 - 2248 1,108 97.39% 2248 A
Contract Labor 1,766,093 2,533,605 3.312,550 3,600,248 1,834,156 10385% K 287,898 8.69%
Collection Fees 395 806 704 1,724 1,408 446.82% 1,020 144.96%
Bl Print Fees - - - ©11,860 611,869 NiA L 611,868 WA
Legal 165,818 97,289 160,981 343,026 177.208 108.87% M 182,086 113.16%
Environmentat & Safety 38,785 21,110 23,850 18,926 {16,859) ~A47.11% 4,924} -20.65%
Uniforms 47247 42552 43,634 40,677 (BE0 14129 (1,857} -4.38%
Uniforms Capitalized {24,455) (22,514} (22,770 {21,935) 2,820 -10.20% 835 -367%
Non-Quat Relirment Exp 189 144 B - {189} ~100.00% - NiA
Misc Employse Weifare Exp 22,340 11,998 13,588 13,920 (8,311} -337%h 3 243%
Association Dues 43,877 42,628 35,679 98,505 65,628 126.78% 62,826 171.29%
Donations. 2,780 5,738 £,¥00 2,818 &8 247% (2,882) -50.56%
Misc General Expanse {2.44€) 72,493 203,778 76,321 TBT67 3230.16% © {127,454) -62.55%
Vender Comp Sales Tax - 3 - - - NIA - NiA
Taxes Other Than Inc Tax 460 - - - {100) ~100.00% - NiA
Reimbursemenls {578) - {418) {8,0568) (6,542) (6,664)  1049.03% 1,414 ~17.55%
Cust Uncol Ascl-Wrile Off 458,312 246,500 288,837 217,833 {251,480) -53.58% {68,804) -24.00%
Billing for CSC O&M - hiA - NiA
Biling for 58 Q&M - A - DiA

40,204,309 11,260,780 44,243,840 12,471,004




A This subaccount s used to accrue for payroll days eamed at the end of the period but not yet paid.
The amounts in this sutaccount will fluctuate depending or the accrued payroll at the end of the parfod.

B This account is bsed lo fransfer o capital lzbor for employees who work on capltal projects cutside of thelr bame cost center.
The net variance for capital lzbor transfermed in {subaceount 01011} and capital izbor transferred out (81042} is much lower,

C Vasiances related to accounting for approved pension reguiatory asset

D The Flscal 2017 aethvity is for the approved amorization of the pension requistory asset.

E Variance driven by purchase of ortarant from Odor Tech LLC for appreximately $25k versus FY 14,

F Partially driven by timing of vehicls replacements. Company also had approximately $25k Jess in vehicle sale proceeds from FY'16 1o FY17.
G Subaccount 03603 has credit activity each year because this subaccount is used to capture capitalized transportation costs

which credits O&M and dehits CWIP. The decline in capitalized ranspariation cost is i with decreases in sub s
45002 Vehicle Lease Payments and 03004 Vehicle Expenses.

H Paymenls to Tennessse 811 are up 55,603 (FY 16 5. FY 17}. Company pald Gonzomedia Inc. $19,398 In FY17 versus $0in FY18,
Gonzomedia preduces radlo advert for safety in accordance with our Public Awareness Plan {(RP 1162).

| Subaccount 04580 has credit actlvity each vear because this subaccount Is used to caplure caplteiized building rent casls
wihich credits O&M and debits CWIP. The deciine in capilalized building rents is consistent with a decrease in subaccount 04581,

J The Increase In WMR tower rent {subaccount 05357} Ts 2 result of the Company's push (and near campletion) of wireless meler reading in fhe slate,
K Primary driver is increase In contraclor fine locating cosls. The number of TH iine locates has inoreased fram 80,155 in FY'14 10 126,711 in FY17.

L Bill print costs were directly charged o the business units from Shared Services beginning in Fiscal 2017 instead of allocated.

M The primary Increass in legal expenses s dus to representafion by external counsel.

N The increase Is due to corporale AGA dues which were direcl charged lo the business unils In Fiscal 2017
but alfccated in prior years,

0 Completed amortization of the TN 2015 rate cese Tn FY17 for $26,888. Ineutred $8,431 in cosls for required legal newspaper notifications related to
TN ARM filing and Murfreesboro Franchise Fee filing in FY'17 as well.
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Non-project Labor

Capital Labor

Capital Labor Contra

Q&M Project Labor and Gonlra
Expense Labor Accrual

PTO Accrual

Capitat Labor Transfer [n
Capitat Labor Transfer Out
Expense Labor Trarsfer In
Expense Labor Transfer Out
Pension Benefits Load

OPEB Benelits Load

Pension Benefits Varlance
OPEB Heneflts Variance
Workers Comp Benefits Variance
Workers Comp Benefits L oad
SERP Regulated Asset Q&M
Medical Benefits Load

tedical Benefits Varlance
Medical Benefits Projects
ESOP Benefits Load

ESOP Benefits Variance
ESOP Benefils Projects

HSA Benefits Load

HSA Benefits Varianoe

HSA Benefils Projects

RSP FACC Benefits Load

RSP FACC Benefits Variance
RSP FACG Benefits Projects
Life Benelits Load

Life Benelits Varance

Life Benslits Prajects

LTO Penefits Load

LTD Benefits Variance

LTD Benafils Profecls

Pansich Benefils Projects
OPEB Benefls Profects
Workers Comp Benefils Projecls
Inventory Materials
Warahouse Lozding Charge
Mon-inventory Supplies
Purchasing Card Charges
Yehicle Depreclation Capltalized
Yahicle L sase Payments
Cepitalized transportation costs
Vehicle Expense

Safaty, Newspaper

Requlred By Law, Safety
Safety

Proma Qther, Misc

Gommunity Rel&Trade Shows
Advertising

Gustomer Relations & Assist
Offsite Storage

Blueflame Propedty InsUrance
Insurance-Gther

Insurance Capitsfized
Printing/Slides/Graphlcs
Sofiware Maintenance

IT Equipment

Equipment Lease

Heavy Equipment

Heavy Equipment Capitallzed
Building Lease/Rents Capitalized
Buiiding Lease/Rents

Buiiding Maintenance

Railroad essements and crossings
Utifities

Misc Rents

Capitalized Utiity Costs

A&G Overhead Clearing

Land Rights

Office Suppiies
Postage/Celivery Services
Monthly Lines and service
Long Distance

Toll Free Long Distance
Telecom Maintenance & Repair
Telephone Directory
Measurement & Meter Reading
WANALAN/rternet Service
Cellular, radio, pager charges
Cell senvice for data uses

Celf phone equipment and accessories
Gapitalized Telscom Cosis
Meals and Enlestainment
Spaysal & Dependent Travel
Transportalion

Lodging

Membership Fees

Giuth Dues - Deductible

Misc Employes Expense
Employee Davelopment
Training

Operator Qualifications Training
Books & Manuals

Regulatory Compliance Training
Safety Training

Technical {Job Skills} Fraining
Computer Sidlls & Systems Training
Wark Environment Training
Contract L.abor

Coileclion Fees

Payment Services

Bi#l Prind Fess

Legaf

Enviranmental & Safety
Service Awaids

Uniforms

Uriforms Capitalized
Capitalized Restricted Stock
Variable Pay & Mgmt incetitive Plans

41.48%

40.68%

Div 02 Direct Expense Allocated to Tennessee
Fiscal 2014 Fiscal 2015

526,055
1,276,105
[1.221,226)

4,759
3,379
1,741
1,431,308
{1,186,187)
4,857
{4.758)
91,238
148,469
14,485
1212,072)
(2,303}
128,018
229
160,081
{157,530}
840
46,448
(78,556)
270
6635
(33,417}
22

4,977
(13,880}
27

4,147
t1,549)
26

6,635
{4,329)

a7

535

268

135

23

1

£1,388

39,380
{69.880)

47,709

119,450
Kkl
1,380
3,924
1,825
3,704

3,591
9,612
(7.383)

26,401
7,065
5,068
3,539

{9.415)

(195,627)
306,283
18,727
36

39,008
1,378

{29,450}
{24,135)

35,594
4,577
14,089
2,147
684
5,826
26,888
18,240
82,669
37,441
71,207
3260
(124,193)
55,872
1,058
62,745
5,240
4,314
475
8470
5,586
3,968
237
102
11,818
738

12,632
401,055

745,484
43,477
14,080
46,333

236
(111}
{86,065)

856,727

876,142
1,283,250
(1.268,364)

8,098
4,624
2,425
1,182,196
{1,167.082)
5423
{6,083)
76,328
115,810
4,885
(198,167)
{38,782}
126,726

154,413
(5,021)

{58,548)
42,085

128,689

1,504
2,804
2120
1,608

{31.214)
(23.302)

32,098
3,539
12,205
1,688
739
6,651
23,651
20,467
78,581
33613
72,428
8,841
{122,740)
48,569
1215
59,766
7,368
7970
668
8,200
4,034
3,966
242
100
10,408
891
370
6
232,660
437,148

880,734
87,124
14,376
37,904

3,168
{1,533)
198,932}

1,189,193

43.22% 41.88%
Fiscal 2016  Fiscal 2017
924,958 1,103,602
1,366,529 1,243,388
{1,336,732) (1,251,585}
5,363 4513
{28,951) 5,048
17,370 {6,807}
1,248,977 145773
{1.278774)  (1.149555)
2576 3082
{5,363) 4,613
75,849 80,037
48,384 53,065
(51,348} 20,626
79,514} {204,394}
21,866 (56,160}
127,501 120,367
166,657 219,085
(36,658} {6,720}
478 582
G, 736 44,151
(7,885) (5,582}
108 127
836 1,110
3,109 6,477
3 4
3,584 7730
8,588 2,080
kld &2
4,480 5,448
(5,532} 19.167)
14 42
7,168 5548
{12,429} (350)
20 7
237 233
149 L
B6 76
- 8678
- 692
43,873 48,6680
138 -
48,125 45,716
{57,1856) {E8.891)
88,671 42,383
49 -
130,164 145,356
928 1,275
2,981 9,388
- 209
4,882 4,380
- 101
2,819 2454
16,886 11,490
{7.802} {7,658}
4 -
28,524 26,324
16,810 7242
83 34
2860 1,838
{2,689} {1.838)
{218,428) {208,268)
350,118 321,138
21,959 26,659
34,441 31,856
1,439 1,807
{35,863} {37,703}
{44,980} {B0.656)
- 4
28,872 15013
5,500 5,296
15,044 18.23¢
1675 1,445
859 248
- a8
26,683 26,701
31,211 40,066
6,114 53,713
30,671 25,219
75,773 A7779
8472 5,478
1118,255) (85,886)
44,351 52,031
844 1,835
60,617 60,125
64,824 89,820
3,510 3,019
kil -
2,852 1.502
5,765 7822
3,361 4,452
- 818
a 1,030
- 848
11,504 10,571
{264) 373
- 10
40 3
48,820 53815
418,450 274,238
- 130,842
76,907 6,524
55,083 65,439
4,937 13,539
37,785 46,669
427 78
1272) (218)
{86,258) {70,113}
1,072,407 1,036726

EY17 vs FY14 FY1T vs FY18
$Var % Var $ Var % Var
277,548 3360% A 178,645 18.31%
(32,717} -2.56% (122,141) 8.01%
(30,339} 2.48% 85,167 5.37%
{146} -3.07% {760)  -13.99%
2,568 76.00% 34,898  120.54%
{7.548) -433.59% {23,177)  -133.43%
26,424 2,34% {91,245) -7.31%
36,632 -3.09% 128,218 10.10%
{1776} -36.55% 508 18.84%
148 3% 756 ~13.99%
{41,204} -12.28% 1,188 1.51%
{95,404} -64.26% 4580 2.67%
6,321 43.66% 2,174 140.56%
7677 -1.82% {124,480 155.77%
(53.865)  2339.44% (78,135  -355.70%
(8,651} 5.70% {7,134) -5.50%
{329y -100.00% - N/A
50,004 ¥1.24% 43427 26.06%
150,810 95.73% F 32179 82.73%
{348) 37.01% 114 22.76%
{2.287) -1.85% 7415 20.105%
72,974 9289% & 2,303 29.21%
{143) 53.05% piil] 18.86%
{5,526) -83.26% 2%4 23.83%
29,694 -119.36% 3,308 104.41%
(19 -B3.52% k| 20.79%
2,753 55.32% 4,146 11557%
15,969 -114.87% {6,505} -18.77%
a5 $.83% 42 412.84%
1,301 31.36% 968 21.60%
{7.618) 491.92% [2635)  40.34%
kT 64.62% 29 210.44%
{1,088) -16.30% {1820} -22.80%
3,979 -H.$1% 12,079 47.18%
{21y -55 50% {3 -1507%
{303) -56.81% 8 2.63%
(756) 87 49% (38) 25.48%
(58) -43.19% 10 1561%
BE56  38213.03% 8878 NiA
691 76448 94% B892 hiA
{13.323) 21.71% 51686 12.10%
- NIA - hiiA
- FIA (138)  -100.00%
6,337 16.09% {3,418) -5.95%
2,989 -51% 504 -0.88%
{5,327 -11.16% 5,711 15.57%
- A {49)  -100.00%
25,906 21.69% 16,202 11.68%
{11 -100,00% - WA
{108} -7.62% 347 37.33%
5,464 130.23% 6,427 217.02%
{1,618} -88.63% 209 WA
G588 14.92% {603) -10.24%
101 WA il NiA
1,137} -31.66% (365)  -12.95%
1977 20.75% 805 7.53%
{584) 7.91% {165) 292%
- NIA 4) -100.00%
an -0,79% {2,200) 771
kred 2.61% {3,568)  -23.00%
(8,085} -99.45% (43)  -ED.63%
{1,903} -53.77% {1,024)  -3B5H
7.778 -82.62% 1,082 -39,15%
{10,741} 6.49% 12,069 -5.52%
{5,147} -1.68% {28,880) -8.28%
7.832 41.82% 4,598 20.94%
(36} -100.00% - N/A
(8,053} -20.18% {2,587) -7.51%
428 31.06% 367 25.53%
(8,253} 28,02% {1.843) 5.13%
{36,521} 151.32% {15,668) 34.82%
2 MIA 2 NiA
{20,982) -58,29% {i3859)  .48,00%
718 15.70% {304) -5.44%
2141 15.20% 1,186
{672 -31.75% (230
2062 38.24% {14
8,817} -93.91% &
{186} -0.68% 12
22,640 124.16% 8675
{28,850) -35.03% {22.401)
{11,19%) -20.92% {4,452}
[23,518) -32.99% (27,993
2,18¢ 86.53% {994)
37,307 -30.04% 32,388
(3,841) -£.88% 7,680
577 54.68% 79
(2,590) 413% (402
14,580 28.41% 5,005
{1,295) -30.02% {491 -13,958%
{475} -100.00% {719 -160.00%
(8,668) -81.62% {1,360) -47.33%
2,036 36.45% 1,868 32.22%
484 12.20% 1,091 32.45%
818 NiA 618 MIA
793 335.03% 1,022 12778.07%
744 73z.47% 845 BiA
{1,347} -11.31% {833) -8.41%
{368) -49,62% 635 -241.35%
10 NiA 10 hiA
3 Nid {38) -83.75%
40,683 314.59% 4,795 9.82%
{128,819) -31.82% {144,223} -34.97%
130,842 Na 130,842 NIA
(708,960) -99.09% {704,383} -88.08%
12,262 28.40% {13,645} -19.75%
{641) -3.84% {1,397} -5.38%
335 QA72% 8879 33.60%
140 59.31% {51} =11.87%
{101} $1.06% 59 -21.73%
16,953 -18.54% 16,147 1B72%
179,998 21.0%% J (35,682} -3.33%

nn



41.48% 40.68% 43.23% 41.88%

Div 021 Dhrect Expense Aliocated io Tennesseo FY17 vs FY14 FY17 ys FY16
Sub Account Sub Account Descrlptien Fiscal 2014 Fiscal 2015 Fiscal 2015 Fiscal 2917 $ var % Var $ Var % Mar
07464 VPP & MIP - Capital Credit {465,018) {537,021) {611,451} {595,302} {130,283 28.02% 16,148 -284%
07458 Restrlcted Stock - Long Term Incentive Plan - Pedformance Based 105,145 147,151 87,958 62,182 {42,853} -40.85% {35,775) -36.52%
07460 R8U-Long Term Incentlve Plan - Time Lapse 84,518 86,105 85,114 80,074 15,558 28.1% 14,860 17.56%
07463 R8U-Managment incenlive Plan 4,321 11,350 /750 38 (3.783} -B7.55% {6,222} -92 0d%
07487 COLi C8V & Pramitms (1,188} 3,670 {1,323) 1,042 2230 -187.69% 2385  ~i78.74%
07488 NQ Rellrernent Cast 90,213 85,323 67,054 TB217 {11,886} -13.30% 11,163 16.85%
07490 BERP Capllalized {28,504} {28,516) {27,338) (35.047) {6,344} 22.86% {7.708) 28.19%
Q7495 Employ and P - 867 - - - WA - NIA
07499 Miso Empleyes Welfare Exp 12,335 9,794 11,503 12,297 {38 -0.31% 784 8.80%
07510 Association Dues 40,680 37,886 43,081 7,485 (33,185) -81.60% {35,576) -82.82%
07520 Donrations - 41 - - - NFA - NiA
07580 Misc General Expense 44 692 {38,2786) 2,580 2579 (42,113} -04.73% &) -0.05%
07601 Vehicie Cap Accrual - - - - - N/A - WA
07603 Rent Cap Accrual - - - - - BIA - NIA
07604 Restricted Slock Cap Accrual - - - - - h/A - NIA
ferisivrg Telscom Cap Ascrual {0) - - - a -100,00% - NiA
G608 Unlterm Cap Accrual - - - - - PA - NIA
G7ecy Utfiity Cap Acorual - - - - - RA - NiA
oa3d{ Admin & Gensral Expenses - NIA - NIA
co814 Relmburssments (25} 52} {1,309) . 25 -100,00% 1,308  -100.00%
00827 Cust Uncol Acct-Write OF M - - - r ~100.00% - NiA
41161 Bliled from Accounting & Tax see note K age nofe K see note K see note K NFA NA K Na PMiA
41103 Billed from Customer Service Center seencle K seenoleK  seencle K seenole i MR NA K Nin MIA
41105 Bifled from Gas Conlrot seenoteX  sesqnole K seenple K see nole K NEA NA K NIA NFA
41165 Bifled from Govt Affalrs seentle X seenole K ssenmoleK see nole K NFA MNA K A MNIA
41107 Bifled from HR seenole X sesnole K sesnoleK  sserncleK NIA NA K MIA MR
41108 Bifted from MR Other seenole K sesnoleX seencleK see nole K NIA MA K NiA WA
41109 Billed from IT seenote X sesnoleX ssencleK seenote K YA NA K MR MNiA
41412 Billed from Investor Relattons ssenole X sesncle K seencleK see note K NiA NA K NIA NfA
41143 Bifled from Legal & Gov't Affairs seencte K sesnoleK  seenoieK sse note K NfA NA K MPA hfA
41114 Bitled from Corp Secretary seenote K seenoleX  seenoteK seenoleK A NiA K DA DA
41115 Biffed from Planning & Rates seenote K seencleX  seenoleK  seencleK NA NA K WA NFA
41118 Billed from Rates seenote . seenoleX  sesncleK  seenocleK NFA NI K WA NIA
41197 Bitted from Purchasing see note K sesnole X seenoteK seencleK NFA NiA K BA NEA
41198 Bilted from Treasury seenote K sesnoleX  sesnote K seencleK NA NiA K BA N/A
41120 Bilted from Risk Mgmt see note ¥ sesnoleX seenote K seenoleK NIA NiA K NIA NiA
41121 Bitted from Management Commiltes seonole X seenoteK  seenote K seenoleK NIA NiA K BYA NEA
41123 Biliing for Overhead Capitalized seenole i seenoleK  sesnoteK seenoleK NIA NiA K NIA NiA
41128 Bifted fromn Utitity Operations Gouncil see ol seonoleK  seonote K seenoleK NIA NiA K NIA NiA
4113 Billing for C5C O&M seehole K scenoleX  seenote K see fhote K NiA NIA K MIA NIA
41132 Bifiing for S5 0&M see note i segnole . seanote K sea nela K NrA NA K NIA A
41138 Hifed from Safety & Enterprise Svo seenole  seenole  seenole K sea nole K NiA NA K MIA NA

3,806,716 4,095,986 3,914,561 3,276,561

A Annual marit increases and changes to employee headoount contribtite to labor varlances. ki Fisoal 2017, Shared Services
Cost Center 1228 - Revenue Management began direct charglng !abor to the business urils instead of being allocated which
is contributing to the increase.

B This subaccount is used 1o credit capital izbor from O&M and debit SWIP.

C This subaccount is used o accrue for payroll days eamed at the end of the perted but not yet pald.
The amounts in this subaccount wil fluctuate depending on the accrued payrefl at the end of the pedod.

D This account is used to transfer owt capital labor for employees who work on capltal prolects ouiside of their kome cost center,
The net variance for capital labor transferred in {subaccount 61011} and capital labor transferred out (Q1072) Ts much owear.

E The pension load is recorded to subaccount 01202 and the pension varance [s recorded to subascount 04208, Pension expense
is recorded based onthe actuarial cost. Fiscal 2016 cost is iower when compared to the ofher years, Inchuting Flscal 20147,

m

The increase [n medical expense is due te higher medical and dental clalms tn Flseal 2017, Total medical expense
is calculated by adding the subaccount 04251 medical berefits load to subaccount 01252 medical henefils varance.

[o]

Subaccount 01258 is used for recording the 4081k maich, along with subacoount 01257 ESOP benefils load. The FY14 ESCP
variznoe subacaount had a lerge credit which Is causing the increase compared with Flseai 2017, The FY17 va FY16 varance
fs much smalier.

x

Subaoccount 05388 has credit activity each year because this subacoount Is used to capture caplialized lelecem cosls which
aredits &4 and debits CWIP. The desline in capitalized telecom cost Is consistent with decreases n the other lefecom
subaccounts 05310 through 05377,

Subaccount 06113 Payment Services i5 a new subaccount for Fiscal 2017 ussd to break out credit cand and other pavment fees,
‘These fees were previously recorded to subaccount 06112 Gollection Fees. The het vadanes for subaccounts 08112 and 06113
is much iovwer.

J The increase is due o higher VPP and MIf* expense when compaied to Flscal 2014, This Is removed from the revenue requirement
as a Disallowed ftem.

K These subaccounts are used to afiocate Shared Senvices (Div 002 and Div 012) amounts to the Div 691 KY/AMd-Staies divisien office.
Please see the Div 002 and Div 012 O&M by subaccount tabs fer Shared Senvices D&M by subacoolint allvcaled 6 Tennessee,

AR R AR AR FARENRFTIZTRNEIRARATRR



Company
Division
Tyne

Sub Account
000
&9007
01002
ai0oe
{08
01010
afo11
01012
01013
Q1614
01200
g1202
01203
01206
1267
01208
01221
b1238
01251
41282
1253
01257
41288
M259
260
01261
Q262
01283
1264
1285
04268
aizsy
Q1268
01269
a2
Q1271
ot2a1
Qrag2
01283
02001
02005
02008
03002
03004
04002
4018
Dan21
04040
D4n41
04044
04046
24065
04089
04070
2411
A2
04113
04920
44121
04122
04125
{4126
04127
04129
{4130
04135
04340
4141
04145
04145
{4201
04212
04301
04302
04308
04581
04562
{4590
04592
{04863
05010
0511
06310
05392
05314
05316
05331
05364
05376
05377
05300
DR41t
05412
05413
05414
05418
05416
05417
05448
05419
05420
DE427
05424
05425
05428
0m4zZ7
05428
05429
05430
06191
08112
06121
ar11s
[rgki=y
07120
07121
ar421

oo
ooz
Q&M by Subaceouni

4.50% 4.368% 4.43% 4,33%
Div 002 Expense Allocaled to Tennessee FY47 vs FY14 FY17 vs FY16

Sub Account Deseription Fiscal 2014 Fiscal 2016 Fiscal 2016 _ Flscal 2017 $ Var % Mar $Var % Yar

Non-profect Labor 1,630,349 1,618,615 1,827,108 2,093,020 462,671 28.38% 165,912 B.681%
Capital Labor 59,281 68,742 86175 61,278 2017 340% {33.897) -35.62%
Capial Labor Contra (38,265) 163,934) {85,633) 48,481 {10,115} 26.37% 37,152 43.29%
O&M Projart Labor and Cantra 32 178 B7 2 {230} -89.13% {BE) -07.60%
Expenso L.abor Accrual 75631 7881 {6311: 2,474 {5,057} £7.15% 65,592 104 66%
PTO Accrual {1.225%) (37 8,357 1,802 3027 ~247 17% (4,485) -71.24%
Capital Labor Transfer I 21,767 39,51 72334 7 A2l 5654 25.08% 44919 -62.00%
Capital Laber Transfer Out (42 662) 44,318 {51.876) (40,218) 2,444 -573% 41658 50.88%
Expense Labor Translerin 1 - - - {1} -160.00% - NiA
Expense Labor Transfer Gut (232} {176) (87} {2 230 -28.13% 8o -§7.69%
Other Benefits Load - - - - - NIA - A
Pension Bensfits Load 139,047 130,007 436,990 113,240 {25,808} -18.56% {23,750 -17.54%
{PES Banefits Load 107,966 104,021 72,188 77,381 {30,585) -28.33% 5,183 7.18%
Pension Benefits Variance 18,416 10330 {17,455) 20,032 1618 a878% 37,487 294 77%
OPES Benefils Variance {5,750} (18,807 (712 (12,221 {6,462 142.21% (19,508 513.85%
Workers Gomp Benafits Verance 470 19,269 9511 1447 1,617 216.46% {0,024} B4.37%
Waorkers Comp Benefits Load 5,248 8,116 16,972 6,072 824 15.70% {10,040} -62.31%
Employer 401K Expense - - - - - NiA - A
Medical Benefits Load 266,272 264,180 325,815 341,808 66,338 18.35% 16,784 4.85%
Medical Benefils Variance {81835} 4227 {9.756} 3404 65,318 104.26% 13281 135.57%
erical Benefils Projects kel - - 170 17g TB798.45% 7a EUZY
ESUP Benofits Load 62,347 68,542 84,793 &7,944 158,607 26.80% 3,162 4.88%
ESOF Benrehls Vadance 14,145 390 5,905 438 {13710 -96.82% {8,469} -85.11%
ESOP Benefils Prajects it] - - 34 34 84488.68% 34 LULY
HSA Benefits Load 4,968 1625 1,851 1,867 (3,020) -61.54% 36 1.86%
HSA Benefls Varance {7,992) {1,108} {828} 1,893 8,886 -123.668% 2.822 -303.74%
HSA Benefils Projects 0 - - 1 1 1B142.31% 1 MNA
RSP FAGC Benefils Load 4,908 11377 4,810 18,868 13,881 284.88% 4,078 27.64%
RSP FACE Benafits Variance 13,314 5,551 6,541 2,704 10,609 -79.69% {3,838} 58889,
RSP FACC Benafits Projects 1} - - 7 17 413526.88% ki A
Life Benefits Load 8179 a.127 9,256 9615 1,436 17.85% 3589 3.88%
Life Bensfits Vartance 81 338 {3,881) 249 189 311.30% 4131 -106.42%
Life Benefits Projocts il - - g 8 135441.56% 2 A
LTD Benefits Load 13.087 13.003 4,810 9437 (2,650) -27.89% 15,373) -38.28%
LTD Benefits Variancs (2,057 {3,602} {8,823) {684) 2,273 ~76.88% 8130 -02.24%,
LTE Benafits Projecls i3 - - 7 7 80273.97% T A
Pension Benefits Projacts [+ - - 3 =1 83182 26% B8 N/A
OPEB Bensfits Projects Q - - 28 il J4676.62% 28 &
Workers Comp Benafits Projects a - - 4 4 16484570% L NiA
[nventary Materials 2812 5565 9.782 5.7 2360 £3,83% {4.881) 48 81%
Nonednventory Suppiles 3,231 £,452 40,691 9,635 6,404 +88.19% {1,388) 233
Purchasing Gard Charges 58 182 {269 139 83 148.87% 408 -161.65%
Wehicle Lense Payiments 1,748 1,636 1,466 563 {1.185) ~BY B1% {804) -81.64%
Vehicls Expensa 2,936 317 3,523 2,644 {882} -30.40% {1479) -41.98%
Required By Law, Safety - - 17 - - A (17 -100.00%
Safety - 16 - - - WA . A
Prome Qther, Misc 1322 1,246 2,543 1,342 20 1.48% {1,201} A7.22%
Community RefdTrade Shows 53 819 1.684 837 383 68.27% (7473 44 38%
Gas tlght Reilghi Program - - - - - NiA - MiA
Advertising 2,662 3,385 4,014 3,446 765 20.51% {5683 -14.15%
Customer Relations & Assist 13.661 10,084 2733 4,200 {8,461} -60,26% 1,467 53.668%
Offelte Slarage 14,770 11,808 11,308 10,758 {4,002} 27 A0% (540 4785
Blusfiams Proporty Insursnce 7,498 8,007 7,100 6,338 {1,161} -16.48% (764} -10.77%
insurance-Other 3513 3,860 5278 4,855 1052 27.60% 413y -7a1%
Director's Fees 43,134 43,223 7051 47,371 4,236 9.82% 10,319 27.85%
Board Meeting Expenses 2,348 34 128 22 {2,323} -90.06% {10643 B2.33%
Directors Retfirement Expenses 80453 88,700 128794 150,550 70,135 B7.16% 20,804 16.03%
Newswire/Blast FaxiMall Lis| 1,245 1,150 1,320 1,374 128 10.35% 53 4.04%
inv Rofations/Brkg Inst 2,894 2841 3,568 2490 {404} -13.97% {65} -2.58%
Annuat Report Design, Printing & Dist. 11148 13,368 14.850 10,706 {440} -3.95% (4,145} -2791%
Proxy Soficiation Exp 18,255 12,854 18,124 12,407 {3,848} -23.67% (8,717} 31549
“Transfor Agent Administration 6,057 4,635 2,850 3,894 {1,163} -23.00% 1,044 36.63%
Tr & Reg of Bonds/Debt Fee 28,352 26,608 28420 35846 7,585 26,78% 7,526 76 48%
NYSE Fees & Exps 1,604 5420 5,231 8175 4,571 2B5.07% (56) -0.90%
Bank Service Gharge {21} a {22y - 21 -100.00% 2 -100.06%
Reimbursement of Fraud Payments - kb - 13 13 N 13 A
Analyst Activilies 1,287 2,006 1,432 1,185 {333) -10.32% {oyay -10,.58%
Weab Sito 1,767 6,472 2,463 2700 943 53.88% 247 2T4%
Printing/Sides/Graphics 1.718 2,006 2,000 1,870 160 aM%h (202} 876%
Puoblic Reiatlans 262 1,683 444 504 242 92.63% [0 18.47%
Software Maintenance 454,141 472198 522,477 685,235 131,098 20.87% 62,758 1201%
1T Eguipment 40,758 39,689 55443 H4.873 24,218 58.41% 8,530 B11%
Enulpment Lease 108 a0 81 £9 {as} -36.13% 18 34.80%
Heavy Equipment 1.387 283 483 2587 {1.139) -81.58% (228} -48.73%
Parts 1 - - - {1 ~100.00% - 558
Buliding Lease/Rents 182,828 187,785 162,513 103,044 {787} 0A41% 428 G.22%
Building Maintenance 29,163 40975 38,518 44 832 5,668 83.72% 8,318 16.40%
Uttiies 10,865 12,537 11,102 8,541 {2.325) -21.39% {2,661 -23.07%
Misc Renls - 41 121 - - NiA (124 ~102.00%
ARG Cverhead Glearing (2.646308)  (2487.084)  (Z501.762)  {2.819,208) (172,910} 6,53% {317,548} 12.68%
Office Supplies 21,532 18,615 17,074 18,095 {34374 -15.48% 021 5.98%
Postage/Delivery Services 6,366 8,858 8,808 5,682 {573 -5.85% {705} —10.53%
Monthly Lines and service 6.840 8577 5737 5893 {948} -13.88% (B44) -12.53%
Long Distance {525) 1,006 155 29 554 ~105.48% 128y -81.43%
Tel Free Long Distance a7 478 488 478 {181} -2B.58% (11 2.76%
Telecom Maintenance & Repair 19,505 10,188 5805 4280 {6,548} -80.94% {1,546} -26.62%
WANLANntemel Senves 26,803 21,800 18,704 18,882 {8,021} 28.81% {B22y -4.17%
Colilar, radio, pager charges 11,861 10,408 11,371 12,197 638 550% 826 1A%
Cell service for data uses. 1734 1312 1,272 1,282 {482} 26 08% 10 0.81%
Cell phone equipment and aceessories 1577 2188 1,720 2,387 809 B51.32% 668 38.74%
Audio Conference ik B56 838 1,257 566 81.88% 818 a7.41%
Meals and Entertainment 23,958 26,122 32,568 31,808 7.581 31E2% {1.457) 4.42%
Spousal & Dependent Travel 2,138 €00 1,393 1,307 {81} -38.85% (85) 8.13%
Transportation 37853 20,588 21,428 25,020 {2,833} “10.48% a5 16.76%
Lodging 16.417 18,531 16,740 17,103 &8s 418% 1,363 2.66%
Menmbership Fees 14,928 11,677 16,053 12,673 44 B.24% {3.380) -21.08%
Club Dues - Nondeductitle 3 7 12 10 8 20242% 2) -16.35%
Club Dues - Deductible 488 as7 381 B85 77 38.33% 304 §4.23%
Sellement - 1,744 25 - - N {25) -100.00%
Misc Employso Fxpense 13,742 T052 5131 10,884 (2,B58) -20.80% 5753 112.12%
Employee Development 16,082 1,218 19,732 18,904 2,882 1777% {835} 423%
Tealing 10,563 13,621 5,837 845G (2.2 -20.80% 1,612 23.58%
Bocks & Manuals 15,288 18,230 18,573 11,242 (1,347} -26.95% {6,331) -32.18%
Reguiatory Compliance Training 17 3 8 x] 18 94.14% 7 A4Z27.81%
Safety Training 5,035 16,077 16437 13,031 7996 58.19% {2.408) -15.58%
Technical {Job Skilis) Training 28H 3,785 4,775 3,850 858 35.63% {1,325} -23.58%
Computer Skilis & Systems Training 738 224 2,427 32 (707) -85.72% {2,285} -88.70%
Work Environment Training 142 333 ag 258 118 53.09% 74 202.08%
Bas Supplies Services - 844 6,558 5,841 5641 Nia {818} ~13.098%
Contracl Labor 404,455 408,138 626,421 512,140 107 884 26.62% {13,282} -253%
Colleclion Fees - [ - - - RNy - NIA
Legal 7.560 3,895 8,847 7327 {283) 3.47% {1.520% -A7.18%
Insusance Reserve {33,722 - 84,238 (#3810} {35,888) 118.28% {137,845} -214.58%
Insurance - D&O 78,800 TAZ05 76.647 oo {1,457) -1.80% {1,120} -1.48%
Environmental & Safely {158} - - - 155 -100.00% - N
Insurance - Public Liabikity 662,150 726,513 780,062 789,372 107,223 16.19% (10.620} -1.35%
Service Awards 3.0 4,544 4.580 3.640 {309) -1.84% {1,340} -27.A8%



67443
G7a47
07449
7452
07453
067454
67458
G7460
07483
07486
47487
o74es
G7489
07486
Q7480
7510
07520
Q7580
400061
40002
AQDC3
400064
40007
AGDCE
46008
46010
40011
46012
40043
G044

4.50% 4.36% 4.43% 433%

Div 002 Expense Allocated to Tennessee FY17 vs FY14 FY17 vs FY16
Sub Account Sub Account Bescriplion Fiscal 2094 Fiscal 25 Fiscal 2016 Fiscal 2017 % Var %o Var $Var % Var
Unilorms B3 108 58 g 8 89.63% &1 164.20%
Education Assislance Program 13,469 12618 11,084 9,120 {4,249 -32.28% {1,044} -17.51%
Non-Qual Retlrment Exp 14 - - - {14) -100.00% - NiA
Variable Pay & Mgmt Incentive Plans 579,088 632,213 538,054 585,680 5972 1.03% 47,005 BTAY
Exec Campensation-Other 16 14 17 18 2 12.36% 1} -5.24%
VPP & MIP - Capltal Credit - (48,744} - - - NiA - NiA
Restricted Stock - Lorg Term Incentive Plan - Perfermance Based 273414 288,747 251,512 273,308 (50,108} -18.33% {28,205) -11.21%
R&U-Long Term incentive Plan - Time Lagse 162,651 172,768 190,423 160,826 8,174 6.35% {29,597} -15.54%
RB8U-Managment Incentive Flan 25,638 22,16 20,222 18,602 {6,936) 27.6% (1.820) B.01%
Rabbl Trust GalnfLoss {127 4067} {164,228} (162,742) (B5,584) 61,853 4855% K 97,188 88.72% K
COLICSY & Promiums {60,972} (38,690} {27,210} {19.367) 41.585 -G8 20% 7.824 -28.75%
COL Loan Interest 54,216 44580 42,431 42556 {10,659) ~15.68% 1,125 2B5%
NQ Retlrement Cost G62,810 897,943 475419 655,063 {27,547y -4.73% 179,844 47.85% L
Employee Broadoast and Publication 15428 15,604 15,491 15,214 {235} -1.38% 1,277 1.74%
Misc Empioyee Wellare Exp 891 8,126 8402 13,1581 5,489 70.98% 3,74% 38487%
Association Dues 1103 7.262 .o 8,804 1.702 23.98% 83§ 10.47%
Donalions 7 1 111 - 1N -100.60% {111 -100.00%
Misc General Expanse 13,894 126,764 {4.295) 7,490 {6,784} -4B.82% 11,408 265 40%
Bified to Wes! Tex Div set note M see nota M see nota M so@ noto M hfA A M hrA [UL
Bliied to CO/KS Div see note M see note M see note M see note M NIA MNA M NiA NA M
Bitied to 1A Div see note M see note M see note M see nate M MA MA M WA A M
Bitled to Mid St Div sea note M see noto M see note M 58 note M MiA WA M Ni& A M
Blifed to Nonuiftles see note M see note M see note M see nole M A A M NIA MA M
Bifled to Mid-Tex Div seenoteM  seensle M seepote M seenole M NA NiA M Wi NA M
Billed to MS Div 550 note M sea note M seo nota M sgo nata M NIA NA ™ NA MA M
Bliled o Almas Plpeline Div see note M see note M see note M see nole M NA NA M NiA NA M
EBitlod 1o ATLIG seenoteM  ssenole M ses note M sgenole M WA N/A M bidy NA M
Billed to WKGS 508 note M see note M see note M ses nole M NIA NIA ® Ni& NA M
Billed to AEH see note M see note M see nole M see hole M A NIA M NiA NA M
Billed to UCGS see nota M see note M ses note M see nole M WA NiA M NiA NA M
Billed to TLGP s89 note M see note M see note M see nola M NiA NiA ™ Nia NiA W

A5

3438515 3477655 4113310 4,245.873

A Annual merit i and changes to empioy i 10 labor vati . Variances lamely offsetin DIV 012,

B This subaccount |s used to eredit capital lahor from Q&M and debit CWIP,

C This subatcount s used to scerue for payrolf days earmed at the end of the perdod bul not vet paid.
The amounis in this subaccount will fluctuate depending on the accrued payroll at the end of the parod,

D This aceount fs used ta transler out capital jahor for employees who work on capltal projects outside of thelr home cost center.
Tha net vananco for capital labor transferred in {subaccount 81011} and capital labor fransfomed out (09013} is much lower,

E Subaccount 01206 Is Used to record the penslon benefits variance. The net of the penslan benells load subaccount 01202
with pension benefits variance subaccount 01206 results in 2 much lower change.

F The Increase in medical expanse is dus to higher madical and dental claims in Fiscat 2017 compared to Fiseal 2014, Tolal medical expense
is catculated by adding the subaccount 0125% medical benefits load to subaccount 01262 medical benefits variance.

G This subaccount is used io record the annual stock arant that is recoived by outside board of director members. The Increase Is primarily
due 1o a higher share price.

H This subacceunt is used to record software maintenance expense for infermation technoleny products such as Oracle, SAP
and ather scltware which has increased in Fiscal 2017,

| The increase fs primarily dus to higher contract laber for information techinology, audit and pipsiine safety cost cenlers
J The lncrease [s primarily due o higher Babilly insurance premilms when compared lo Flscal 2074,

K This subaccount is used to recond investment income for the Rabbi Trust which s booked as 8 credit to expense. The credit lo expense
was fower in Flscal 2017 due to lower realized gans.

L Theincrease in Fiscal 20117 is due lo SERP sstilement payments recorded during the cument year,

M These subaccounts are used o allocate Shared Services sxpense ko the business units.



Company ato

Divisten 012
Type 0&M by Subaccouni
4.36% 4.41% 446% 4.57%
Dlv 012 Expense Allscated to Tennessee i FY 17 vs FY14 EYi7 vs FY16
Sub Account  Sub Account Description Fiscal 2014 _Fisgal 2015 Fiscal 206 Fiscal 2017 $ Var % Var $ Var % Var

#1000 MNon-project Lahor 1,404,597 1,440,828 1,427,429 1,201,658 (262,839} -14.45% (225,772) -15.82%

oM Capital Labor 20,865 35,778 18,256 25,907 5,042 24.17% 9,652 59.38%

1002 Capital Labor Confra (37,135) {44,692) (34,786) (31,020 6,115 -16.47% 3,778 -10.85%

{1006 O&M Project Labor and Canlra 1 - - 27 26 2193.91% 27 NIA

01008 Expense Labor Acerual 16,058 10,916 (43,058) 4,241} {20,298) -126.41% 39,917 2% A

o010 PTO Accrual (2,615) 41 {773} 13% 3,878 -152.03% 2,134 -276.63%

01071 Capital Labor Transfer in 24,310 28,946 23277 12,297 {11,013) 45 30% (2.981) -42 88%

01012 Capital Labor Transfer Qut (8,040) {20,032) {4,737} (8,183) (i44) 1.78% {3.447) T2.78%

01044 Expense Labeor Transfer Out {1 - - @n (26) 2183.91% {27) NiA i
01262 Pension Benefits [ oad 119,687 118,007 102,147 71,845 (47,822) -18.96% {30,302) -2967% !
01263 OPEB Benefits Load 82,918 92,806 53,834 49,084 (43,824) -47.16% {4.740) -8.81%

01261 Medical Benefits Load . 246,373 215,265 242,945 216,722 (28,641} -12.03% {26,213} 40.79%

01267 ESOP Benefits Load 45,051 52,203 48,313 43,107 {1,8449) -4.32% (5,208) -10.78%

Q1280 HSA Benefits Load 4,224 1,450 1,380 1197 {3,028) -T1.65% {183) -13.26%

01263 RSP FACG Benefits L oad 4,224 16,191 11,043 11,974 7751 183.51% 3] B.43%

061266 Life Banefits Load 7,039 7,250 6,802 6,382 {847y -0.18% (510) -7.38%

01269 LTD Benefits Load 11,263 11,601 1,043 5,987 (5,278) 46,84% {5.068) 45789

02065 Non-rventory Suppiies 12 145 H7 165 153 1285.71% {152} -48.00%

02008 Purchasing Card Charges - - - - - NIA - MIA

430062 Vehicle Lease Payments 285 576 716 78 420 142.39% {1) 0.H%

03004 Vehicle Expense 414 338 245 199 (215) -51.98% {46) -18.79%

04021 Prome Other, Mise 26 - 4 - {26) -100.06% {4 -100.00%

04040 Community Rel&Trade Shews 131 167 k) kT {93y -11.46% 3 739% 1
04044 Advertising - - - g7 197 NI 197 A |
04069 Blueflame Property insurance 7439 5,832 5433 4,614 {2,623) -35.28% {619) -11.39%

04070 insurance-Cthor - 3 - 5 & WA & NA

04130 Bank Senvice Charge 5736 10,807 10,798 9,388 3,652 B3.66% {1,430 -13.08% ‘
04145 PrntingfSlides/Graphlcs - - - - - NA - A :
0421 Software Meintenance 142,993 173,070 174,144 181,823 28,824 27.16% 7.672 4.41% ‘
04212 {T Equipment 2204 908 608 85¢ {1,305) 59.21% 291 47.88% 1
04302 Heavy Equipment - o - - - NA - NA

04581 Building Lease/Rents 73,558 72476 31,610 82,947 4,388 559% 1,337 1.64%

04582 Building Malnlenatice 26,676 25,208 29,300 3,375 5698 22.20% 2,973 1.08%

04590 Utdlities 10,869 10,612 10,344 11,202 543 3.08% 858 8.30% ‘
04592 Misc Rents 3 8 - - 3} -100.00% - NA ‘
05010 Office Supplies 3,600 4,004 3432 2,053 {648} -17.99% {420} -12.98%

05111 Postage/Delivery Services 883 925 1,675 1,062 T8 7.99% (14} -1.27%

05310 Menthly Lines and service 14,335 18,221 15,865 15,180 a2a 5.75% {485} 210%

05312 Long Distance 1,068 1,025 1,146 1,093 23 2.28% (53} -4.64%

05314 Toll Fras [ ong Distance 10,455 4,081 4,048 5,066 (0,399) -51.64% 1,008 24.90%

05316 Telecom Mainfenance & Fepair 13,351 17,484 16,608 17,109 3,758 28.16% 533 2.03%

05331 WANILAN/inlemat Sarvice 24 867 30,109 24,428 23,176 (1,401} -5.05% {1,253} -5.13%

05364 Geflular, radio, pager charges 5772 5,830 4,394 4,548 {1,228) 21.24% 152 3.46%

05376 Cell service for dala uses 174 136 83 42 (132} -75.76% {40} -48.96%

03377 Ceil phone equipment and accessories 836 1,298 450 T3 137 21.46% 323 T181%

05411 Meals and Entertainment 13413 13,181 11680 8,448 {4,985} -37 .02% {3,233) -27.68%

05412 Spousal & Dependent Travel 425 946 77 722 207 69.82% {55} -7.13%

05413 Transportation 12,644 14,644 11,768 10,682 (3,002} 22.44% {i,187; -16.08%

05414 Lodging 9,568 9,990 8543 8,570 {836} -9.38% 127 1.48%

05413 Membership Fees 543 388 {197) 82 (481} -8B.56% 259 -11.50%

25416 Club Bues - Nondedustibie 8 3 4 7 {1} -10.54% 3 7i.35%

05417 Club Dues - Deductible 14 - z - (14 -100.00% @ -100,00%

05418 Seltfement 37 12 - 13 (24} H5.00% 13 Nia

05414 Misc Employae Expense 175 290 164 25 (151} -85.94% {138) —84.97%

05420 Employes Davaiopment 2,033 3,134 3,526 4,329 2,296 112.96% 863 22, 71%

05421 Training 2462 651 1,601 883 (1,489) -59.89% {618} -28.58%

05424 Books & Manuals 168 g7 1614 298 180 174.97% 137 84.81%

05427 Technical {Job Skills} Training 368 929 268 118 {24g) 87 82% {172 -55.36%

06111 Contract Labor 216429 205,591 151,267 123,824 {92,603) -£2.79% (27,443} -18.14%

08112 Coliection Fees 2475 - 4 {4 (2,481} -100.18% {8 -188.62%

06116 Bill Frint Fees - - 3,038 233 2,331 NFA {767) -23.27T%

06121 Legal - 30 - - - NIA - NiA

07120 Environmental & Safety - - - - - berA - NIA

07421 SBenvice Awerds 1,853 2545 3932 2578 628 3207% {1,364) 34.43%

07447 Education Assistance Program - 2 - - - ™A - NiA

07452 Variable Pay & Mgmtinceitive Plans 295 299 - 186 {108} -36.76% i NIA

07458 Resticted Stock - Long Term Incentive Plan - Parformance Based 12,738 16,335 8932 9,008 {3,728) -29.27% 76 0.84%

0746Q RSU-Long Term Incentive Plan - Time Lapse 7512 8,400 587¢ 6,554 {958) 42.75% B75 11.47%

07463 RSU-Mzragment incentive Plan 2,614 2,028 952 904 (1711} £65.43% (36} 5.20%

Q7480 SERP Capitaiized 1 - 2 32 H 4505.20% i) 1994,86%

Q7458 Employes Broadsas! and Publication 80 38 3 - {80} -100.00% 3 -100.00%

07499 Misc Empicyee Welfare Exp 5868 5777 6,593 6,334 286 5.13% {268) -3.93%

7510 Associalion Dues 257 - - - ) {257} -109.00% - NA

07550 Misc General Expenge &16 661 4213 469 {46} -B8.8T% (3,743) -B3.86%

46001 Billed o Wast Tex Div seenole B seenote B seenote B seenole B NA NA B BYA NA B

46002 Biled ta COJKS Diy seenole B see note B seohote B seanole B MNIA NIA B NA NA B

40003 Billed to LA Div see note B seeqnote B seenote B seenota B MIA NA B BA NA B

40004 Billed to Mid St Div . seanole B sesnole B seenote B seenole B NiA NA B BYA NA B

46008 Billed to Mid-Tex Div seenote B seenote B seencte B seenole B WA NA B BYA NA B

46008 Billed fo M Div seenote B seenote B seepote B seenole B NiA, WA B NIA NiA B

46H0 Billed to Atmos Pipeline Div seenole B ses note B seenote B seenole B NiA NA B MA NA B

2,591,632 2,659,402 2,465,926 2,186,334

A This subaccount is used fe accrue for payroll days eamed =t the end of the perfod but ot yet jraid.
The amounts in this subacsount wiff fluctuate depending on the accrsed payroll at the end of the period.

B These subaceounts are used to aflocate Shared Services expense te the business units.



Company
Division
Type

Sub Account
01210
0211
212
01213
01214
01215
01220
01266
09344
09245
30004
30008
30007
30034
30632
30041
30042
30051
30052
30081
30082
30104
30104
30105
w107
20108
30109
41124
41129
44130

asg
082

Depreciation and Taxes Cthar by Subaccount

8Sub Account Description

Fica Load

Fula Load

Suta Load

Fica Load Accrual

Futa Load Accruad

Suta Load Acerual

Danver City Tax Load

Payrolt Tax Prejects

Depr & Taxes Other Expanss
Taxes Other Than inc Tax

Depr Exp-Transmission Plast

Depr Exp-Distribution Plant

Depr Exp-General Plant

Vehicle Depreciation

Vehicle Depreciation Capitailzed
Heavy Equipment Deprectation
Heavy Equipment Depreciation Capltaiized
Stares Depreciation

Stares Depraciation Capitalized
Tools & Shop Bepreciation

Tools & Shop Depreciation Capitalized
Ad Valorem - Accrual

State Supv & Inspaction
CorpiStale Franchise Tax

City Franchise

Dot Transmission User Tax

Slate Gross Receipts

Billing for Taxes Other and Depr
Billing for CSC Depr & Taxes Cther
Billing for SS Depr & Taxes Other

Tennessee Direct and Allocated Expense FY17 vs FY14 FY17 vs FY16
Fiscal 2014 Fiscal 2046 Fiscal 2016 Fiscal 2637 5 Var % Var $ Var % Var

240 696 236,305 264,018 223,048 (17,650) 7.33% (40572 15.52%
6,804 4,558 2,350 2010 (4,885) 70.86% (341} “14.49%
4,113 3,608 3734 4,463 (2,620 B3.70% {2,238} £9.00%
{1,903} 663 {1,718} (21 4,882 -£88.90% 1,687 -88.78%
(W {2 0 4 4 -1920.60% 4 N/A
{7 7 {7 2 10 -133.47% 0 -132.35%
- - 1 - - NiA [} -100.00%
21 a8 B8ar 2078 1,958 1618.06% 1,182 131.71%
131,511 138,081 73,384 59,138 {72,375) -55.03% (14,268} -19.43%
217,684 108,956 086,811 157,802 {58,892} -27.51% 50,981 47.74%
369,599 388,379 374,073 371,844 2,045 0.55% {2,428} -0.65%
8,647,104 9,198,870 5688085 10,241,661 1,584,557 18.45% B 653,566 6.82%
ABD,448 435735 369,448 395,83¢ {84,8186) -17.81% 26,381 7.14%
8,508 4,804 24,662 17,256 8,748 102.93% {7,4G8) -30.03%
(8,078} {4,596) {23,518} {8,545} {1,487) 18.16% 13,973 -58.41%
11,185 5,838 17,534 24,187 13,012 116.34% 4,663 38.00%
{10,981) {5,722) {17,163) {23,749 (12,752 118.34% {8,5289) 38.00%
283 298 274 148 {144} -48.13% {125) ~45.70%
(183) {188y (167} 8% a1 49.72% 75 47.75%
a6,111 98,345 126,700 141,985 55,874 £4.89% 15,286 12.06%
{47,835) (55,589 {72,462) {78,367} (30,531) £3.82% {5,305) 8.15%
3,564,616 3,730,248 4,258,248 4,346,248 783,632 21.88% C 20,000 2.11%
464,435 583,085 611,854 527,057 58,521 12.60% {88,897} -14.53%
620,804 675,000 720,000 720,000 89,896 #.93% D - 0.00%
2,000 2,000 2,600 2,000 - 0.00% - 0.00%
18,382 20,364 20,299 20,312 a18 4.74% 13 0.06%
1,095,180 1,227,128 1,482,520 1,288,626 183,448 17.86%m E {193,885 -13.08%
505115 518,840 519,103 511,802 6877 1.36% {7111} -1.37%
502,897 547,143 £22.802 480,420 {13,467} -2.68% {33,373} -6.38%
{181,078) 171,840 185,871 106,555 387,533 20287% F @84 0.35%

16,717,867 18,026,348  10.168,640 15,626,663

A Subaccount 08345 is used lo allocate laxes other expanse from the KMD general affice (Div 081) lo KMD operaling divisions. These
allocated charges were higher for FYi17 vs FY'16.

B The increase in depreciation expense is due to higher distiibution plant-in-service during Fisoal 2017,
C This tax increase is primariy attributed to incresses in performance measures (NO) and increasing plant balanoes.

D The budgeted Tennsssee franchise tax is based on an apportionsd amount of capital and capital investmant has confinued lo
increase from year to year along with lhe apportionment percenlage applied to Tennessee.

E This tax is calculated based on primarily TN gross revenue, as a resull, the fluctuations between tax perfods mirror or are closely related
Ig lhe changes seen in revenue during the same period. In addition, we receive a credit for TN Franchise Excise Taxes each filing
period, also impacted by revenue fluctuations.

F Subaccount 41130 ia used o allocate depreciation and laxes olher expense from the 88U general office {Div 002 to the business units,
In Fiscal 2014 |here was a sales lax refund that was allocaled to the business units which caused the SSU allocated expense in FY14
o be & cradit which is driving the increase when compared lo FY 47,

A

B



Company
Dlvislon
Type

Sub Account  Sub Account Description

01210
01211
01212
01213
214
01215
220
01258
30007
30011
30031
30032
30041
30042
36061
36062
36101
30103

050
091
Depreciation and Taxes Other by Subaccount

41.48% 40.68% 43.23% 41.88%
Div G91 Direct Exp Aliocated 1o Te FY17 va FY14 FY17 vs FY16
Fiscal 204 Fiscal 2015 Fiscal 2618 Fiscal 2017 $ Var % Var $ Var Var
Fica Load 53,01% 57,320 66,852 130,828 77,810 148.76% 63,976 B5.70% A
Futa Lead 1318 1,008 568 850 {668} -50,72% 83 14.68%
Suta Load 824 8g7 903 471 {358} -43.20% (432} -47.85%
Fica Load Agcrual (187} 347 {628} 485 672 -300.13% 1,913 -177.29%
Futa Load Accrual a (] [ 1 1 4198.34% 1 NIA
Suta Load Acorual 2 2 2 1 2 1B4.7E% 3 -138.95%
Denver Gity Tax Load - - i - - NIA © ~100.00%
Payroli Tax Projects 380 434 206 247 {142} -368.55% 4 19.64%
Depr Exp-Generat Plant 89,122 97,838 26,367 16,382 {72,730} -81.61% {12,876) -44.18%
Amort UtifPlant Acq Ad| 40,926 40,138 42,655 41,322 395 0.97% {1,332) -3.12%
Vehicle Depreclation - - 180 782 762 NIA 573 302.08%
Vehicle Depreciation Capitalized - - {180} {420y {420} NIA {231) 121.78%
Heavy Equipment Depreciation 843 443 3g1! 375 {269} -41.75% (8) -1.69%
Heavy Equipment Depreciation Capitalized {B36) (453) {373} {367) 263 -41.75% 8§ -1.60%
Tools & Shop Depreciation 3,283 4,554 3,170 2,408 {874) -26.62% {7161) -24.00%
Tools & Shop Depreciation Capltalized {1,838) {2,571) {1,808} {1,328) 509 -27.71% 477 -26.41%
Ad Valorem - Accrual 5,735 - 48815 38,807 25,128 19,393 338.13% {13,779) -35.42%
Gecupationat Licenses 31 8 - {31} -1060.00% (6) -100.60%
192,639 248,933 480,205 216,955

Fistal 2017 includes a true-up to align payroil tax expanse with expensed labor.



Campany olo

Division w02
Type Pepreciation and Taxes Other by Subaccount
4.50% 4.36% 4.43% 4.33%
Div 002 Expense Allocated to T FY17 vs FY14 FY17 vs FY1§

Sub Aceount  Sul Account Description Fiscai 2014 Fiscal 2615 Fiscal 2016 Fiscai 2017 § Var % Var § Var % Var
M210 Fica Load 127,144 125,406 163,628 164,176 37,022 28.13% 10,650 6.94%
M2 Futa Load 1,058 1,122 1,244 1,369 2 24.73% 126 10.11%
01212 Suta Load 2,873 2,742 2,686 3,882 709 23.86% 39398 37.09%
213 Fica Load Accrual 138 376 (3,404) a7 191 140.70% 3,731 -109.61%
Q1214 Futa Load Acarual 0 2 {3 a @) -67.78% 3 -101.13%
21215 Suta Load Accrual 1 3 {10y 2 1 248.43% 12 -117.29%
01220 Genver City Tax Load - 4 - - - N/A - NiA
01256 Payrall Tax Projecls 4] - - 76 76 77588.28% 76 NrA
30007 Cepr Exp-General Plant b6 812 657,865 887,023 595,292 35,479 6.34% 8,269 141%
30031 Vehicle Depreciation 874 319 6583 53 {820} -92.90% {530y -90.86%
30061 Tools & Shop Depreciation 1,037 1,400 1,787 a0 {436) -42.06% {1,188) -56.39%
30071 Lab Depreciation 107 104 ag - {107} -100.00% (88) -100.00%
20101 Ad Valorem - Accrual {4,235) 33,809 37,744 22,862 27,097 -630.83% {14,881 -38.43%
30102 Texes Property And Other 108,144 {258,932) 4,233 12,830 {95,313} -88.14% 8,597 203.10%

787,080 480,318 785,495 801,271




Company 910
Division 012
Typa Depreciation and Taxes Other by Subaccount
4.36% 4.41% 4.46% 4.52%
Div 012 Expense Allocated to Tennessee FY¥17 vs FY14 FY17 vsFYi6
Sub Account  Sub Account Bescripfion Fiscal 2014 Fiscal 2016 Fiscal 2016 Fiscaf 2017 $ Var % Var $ Var % Var
o210 Fica Load 108,645 114,879 114,288 105,410 (3,235} -2.98% {9,578} -8.33%
Mz Futa Load 935 899 448 846 {60} 9.57% {102) -10,77%
01212 Suta Lead 2,539 2,446 2,049 2,298 {241} -5.48% 242 12.16%
01213 Fica Load Accrual ais S0 (2,879) {143} {958} -117.52% 2,736 -85.04%
01214 Fula Load Accrual 1 2 (3) {0) {1) =160 87% 3 -99.77%
01215 Suta Load Accrual 2 4 k)] 2 ) 2.75% 11 -124.56%
01220 Denver City Tax Lead - 3 - - - NiA - NIA
36067 Depr Exp-General Plant 416,201 414,815 380,587 368,762 {47,438) -11.40% (20,824) -5.35%
30031 Vehicle Depreciation - - - 744 744 NIA 744 NIA
30061 Tools & Shop Depraclation - - - 1,647 1,647 NIA 1,647 N/A
30071 Lab Depreciation - - - 26 26 NIA 26 NIA
30101 Ad Valorem - Accrual {2,898) 26,480 28,436 23,459 26,357 -809.44% (5,977) -20.31%
526,240 560,309 534,117 503,652






