Tennessee Distribution System

Cost of Service

Twelve Months Ended May 31, 2019

Schedule 1

Line
No. Description Reference Amount
@ ®) ©

1 Costof Gas Schedule 3 $52,706,715
2
3 Operation & Maintenance Expense Schedule 4 21,704,140
4
5  Taxes Other Than Income Taxes Schedule 5 7,645,406
6
7  Depreciation & Amortization Expense Schedule 6 13,999,819
8
9 Retumn Schedule 7 25,544,146
10
11 Federal Income and State Excise Tax Schedule 8 6,263,050
12
13 AFUDC Wp 1-2 (79,449)
14
15 Interest on Customer Deposits Wp 1-1 69,649
16
17 Total Cost of Service $ 127,853,476
18
19
20 Revenue at Present Rates Schedule 2 $ 132,279,331
21
22 Net Revenue Deficiency $ (4,425,855)
23 Amortization of Deferred Tax Regulatory Liability WP 7-9 $ (988,324)
24  ARM Reconciliation Amount, Docket No. 17-00091 $ 382,182
25
26 Total Revenue Sufficiency $ (5,031,996)
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Tennessee Distribution System
Interest on Customer Deposits
Twelve Months Ended May 31, 2019

WP 1-1

Line
No. Description Amount
(a) (b)
1  Average Customer Deposit Balance $ 1,654,367
2
3 Interest Rate on Customer Deposits 4.21%
4 .
5  Adjusted Customer Deposit Interest $ 69,649




WP 1-2
Tennessee Distribution System

Allowance for Funds Used During Construction
Twelve Months Ended May 31, 2019

Line
No. Description Amount
(a) (b)
Base Period AFUDC per books - Div 093 (1) $ (107,559)
Less State Excise Tax Effect (6,991)

$ (100,568)

Less Federal Tax Effect (21,119)

Net AFUDC - Base Period $ (79,449

Change from Base Period to Attrition Year -

Projected Attrition Year Net AFUDC $  (79,449)
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Note:
16 1. Twelve months ended September 30, 2017 - Account 432



Schedule 2
Tennessee Distribution System
Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2019

Line Description Amount
@ ®) ©
1 Base period per books revenue (1) $ 126,691,251
2
3 Change from Base Period to Attrition Year 5,588,080
4
5  Projected Attrition Year Revenue:
6 Margin at proposed WNA $ 79,572,616
7 Gas cost 52,706,715
8§  Total $ 132,279,331
9
10 Note:
11 1. Twelve months ended September 30, 2017



Schedule 3
Tennessee Distribution System
Cost of Gas
Twelve Months Ended May 31, 2019

Line
No. Description Amount
@ ®)
1 Base period per books cost of gas (1) $ 53,760,361
2
3 Adjustments
4 Net Elimination of Intercompany Leased Storage Property (1,053,646)
5
6 Total Adjusted Gas Cost $ 52,706,715
7
8 Change from Base Period to Attrition Year -
9
10 Projected Attrition Year Gas Cost $ 52,706,715
11
12 Note:

13 1. Twelve months ended September 30, 2017



Tennessee Distribution System
ELTMINATION OF LEASED PROPERTY-RENT
Twelve Months Ended May 31, 2019

WP 3-]

Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M O&M Depreciation Other Taxes Gas Cost
(a) (b) (©

1 October-16 $ (44333) § 6,199 § 16,894 $ 2,750 §  (100,540)
2 November-16 (44,333) 4,663 18,287 2,750 (100,540)
3 December-16 44,333 36,643 17,359 2,750 (72,752)
4 January-17 - 10,363 17,359 3,050 (86,646)
5  February-17 - 45,089 17,359 3,050 (86,646)
6  March-17 - 38,711 17,359 3,050 (86,646)
7 April-17 - 27,578 17,359 3,050 (86,646)
8§ May-17 - 23,262 17,359 3,050 (86,646)
9 June-17 - 28,140 17,359 3,050 (86,646)
10 July-17 - 22,751 17,359 3,050 (86,646)
11 Auvgust-17 - 24,688 17,359 3,050 (86,646)
12 September-17 - 111,375 17,394 3,050 (86,646)
13

14 Total PerBooks $ (44,333) § 379461 $ 208,804 $ 35700 $ (1,053,646)




Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2019

Schedule 4

Line
No. Description Amount
®) ©

1 Base period per books O&M Expense (1) 22,359,003
2
3 Change from Base Period to Atirition Year (989.,991)
4
5 Attrition Year O&M Expenses - Before Eliminations 21,369,012
6
7 Adiustments to Q&M
8 Elimination of Intercompany Leased Property - Rent (44,333)
9 Inclusion of Barnsley Storage Operating Expense 379,461
10
11 Total Adjustments 335,128
12
13 Total Adjusted Operation and Maintenance Expenses 21,704,140
14
15 Note:
16 1. Twelve months ended September 30, 2017



Line
No,

1 Labor
2 Benefits
3 Employee Welfare
4 Imsurance
3 Rent, Maint., & Utilities
6 Vehicles & Equip
7 Materials & Supplies
§ Information Technologies
9 Telecom
10 Marketing
11 Directors & Shareholders &PR
12 Dues & Donations
13 Print & Postages
14 Travel & Enfertainment
13 Training
16 Outside Services
17 Provision for Bad Debt
18 Miscellaneous
19 Total O&M Expenses
20
21 Disallowed Items
22 Qther {Sub 03416 and 05412)
23 Incentive Comp (MFR 38)
24 Benefits (FAS 87 Accmal)
25
26 Rate Case Expense
27
28 Pension Benchmark
28
30 Total O&M

Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2019

WP 4-1

| Tennessee 1 85U 3 General Office i Total |
Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference
$ 3524682 § 3,555,740 § 31,058 § 3335316 $  3,598931 % 263616 & 1,106,687 § 957,561 & (139,125) 8 7.966,684 & 8122232 % 135,348
1,755,146 1,106,752 {648,393} 1,077,663 1,189,846 112,183 275,761 397,849 122,089 3,108,570 2,694,448 414,122}
32,571 37,997 5427 1,752,114 1,566,324 {185,790} 617,378 522980 (94,398) 2,402,063 2,127 302 (274,761}
) 177,609 18,655 (158,954} 882,064 015,260 33,196 19,513 173,712 154,199 1,079,186 1,107,626 28 440
447,308 372,686 (74,822) 379,323 380,599 1,276 137,268 135,264 (2,004) 964,099 888,549 (75,5500
511,447 574,396 62,949 4,039 4,141 102 31,438 34,355 2,817 546,924 612,792 55,868
436,397 393,085 41,512) 39,631 50,227 10,595 72,434 76,362 3,928 548,662 521,674 {36,988)
5230 - (5,230) 891,389 900,280 8,891 33,662 47,499 13,837 930,282 947,780 17,498
227 855 227,126 (729 107,215 127,143 19,930 132,503 220,460 87,957 467,572 574,731 107,159
110,663 98,419 (12,244) 11,330 11,826 496 160,567 141,018 {19,550} 282,561 251,263 (31,298)
240 2,005 1,763 318,800 301,317 (16,983) - - - 319,040 303,822 {15,218)
118,479 60,236 (58,243) 24915 24,707 (209) 10,503 63,050 52,547 153,859 147,993 (5,905)
9,206 11,613 2,407 7,595 11,654 4,059 5,295 3,045 2,749 22,097 31,312 9,215
247,226 221,289 (25,937) 119,607 155,983 36,376 185,099 233,738 48,639 551,932 611,010 59,077
12,005 13,926 1921 67,086 58,056 (9,037) 25,521 33,390 7,868 104,613 105,371 758
4,567,026 3,618,651 (948,375) 592,598 1,395,909 703,311 520,591 1,400,066 879475 5,780,215 6,414,623 634,410
217,833 297,673 79,840 - - - - - - 217,833 297,673 79,840
69,679 25,989 (43.691) (3,098.840) (3,017,529) 81,311 (58,068) 20013 78,081 (3,087,229 (2,971,528) 115,701
S 12471004 5 10638238 F (1.832766) % 6611846 § 7675176 § 1063330 % 3276152 3 4473260 5 1199108 0§ 22359003 F 22788675 § 429 672
(3,42%) (2,922) 27) (6,178) (6,178)
0 (594,530) {405,839) (1,000,369} (1,000,369
201,081) (159,156) (52,880) (413,116) 413,116}
$ 12471004 § 10433720 § (1.832766) § 6611846 S 6918769 § 1063330 § 3276152 $ 4016514 § 1199108 § 22339003 $§ 21369012 §  (989.991)




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

| Division 093 |

Line FERC Historic Base
No. Account Period Adtrition Year

1 7350 1,617 1,347
2 8560 110,588 90,232

3 8630 300 634

4 8650 1,258 1,138

5 8700 " 2,035,867 1,783,144
6 8711 26,636 24,109
7 8740 3,935,329 3,499,930

8 8750 428,492 420,783
9 8760 95 86
10 8770 5,285 4,418
11 8780 726,981 730,441
12 8800 82,532 78,610
13 8810 317,258 264,180
14 8860 4,429 3,688
15 8870 26,070 24,017
16 8890 82,861 66,044
17 8910 596 540
18 8920 (2,256) 1,154
19 8930 28,244 27,061
20 8940 282 266
21 9010 (€19)] (€10)]
22 9020 545,824 487,692
23 9030 947,165 821,250
24 9040 217,833 297,693
25 9090 99,383 99,382
26 9110 278,130 270,854
27 9120 41,883 36,912
28 9130 3,035 3,232
29 9200 . 109,534 116,499
30 9210 11,499 9,250
31 9220 9,887,999 12,150,437
32 9230 343,026 271,794
33 9240 141,072 14,817
34 9250 27,054 10,162
35 9260 1,766,806 1,120,526
36 9280 38,052 14,193
37 9302 76,493 39,314
38 9310 10,682 8,896

41 Total 22,359,003 22,788,695




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

Division 091 |
Line FERC Historic Base
No. Accourt Period Attrition Year

42 8170 414 407
43 8180 431 424
44 8190 6,589 6,487
45 8210 2,818 2,774
46 8250 14,026 13,809
47 8500 8,438 22,565
48 8560 832 823
49 8570 827 814
50 8650 5,433 14,435
51 8700 3,064,129 3,578,367
52 8711 82,717 87,129
53 8740 116,142 154,001
54 8750 129,939 128,455
55 8760 2,254 7,040
56 8770 25,973 66,334
57 8800 223 289
58 8810 278,119 273,833
59 9010 23,195 20,740
60 9020 (90) (242)
61 9030 1,756,525 3,318,485
63 9100 2,144 2,263
64 9110 136,976 132,523
65 9120 3,883 3,408
66 9130 7,404 6,497
67 9200 (144,833) 49,874
68 9210 1,604 1,918
69 9220 (7,823,688) (10,678,264)
70 9230 148,276 398,436
71 9240 (13,166) (117,109)
72 9250 182,386 467,465
73 9260 1,968,524 1,966,713
74 9302 11,555 69,305

78 Total {0) 0




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

| Division 002
Line FERC Historic Base
No.  Account Period Attrition Year
79 8210 1,500 2,286
80 8230 6,062 15,219
81 8360 - 0
82 8700 93,859 144,316
83 8740 57,443 62,908
84 8800 715 1,794
85 8900 248 350
86 9010 5,128 7,860
87 9030 508,191 524,784
88 9040 -

89 9100 11,088 27,520
90 9120 11,702 13,916
91 9200 (17,026,717) (20,235,560}
9210 23,580,538 34,653,864

9220 (99,084,532) (125,935,370}

9230 9,997,333 24,852,106

9240 180,070 215,640

92 9250 18,099,747 21,017,174
93 9260 50,174,822 50,991,439
94 9302 6,653,635 7,253,683
95 9310 5,341,181 5,916,569
96 9320 360,565 469,503
100 Total (1,027.425) 0




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2019

| Division 012 |

Line FERC Historic Base

No. Account Period Altrition Year
101 8700 344 303
102 8740 19,870 20,111
103 9010 4,263,432 4,988,949
104 9020 28,434 33,954
105 9030 18,662,713 22,198,904
106 9200 4,357,380 5,203,291
107 9210 8,595,483 2,399,181
108 9220 (48,551,745) (47,859,528)
109 9230 1,060,108 576,144
116 9240 106,507 -
111 9250 383 151
112 9260 9,414,838 16,799,865
113 93101 1,852,011 1,638,613
114 9320 8,722 61

117 Total (181,522) 0




Atmos Energy Corp - Tennessee Distribution System

Attrition Year Period Bad Debt Calculation

Twelve Months Ended May 31, 2019

WP 4.3

Proposed Proposed Revenue
Line Number  Volumes Adjustments Adjustments Total Total Customer  Commodity @ Proposed Bad Debt Total
No. Description of Billg Mef to Bills 0 Volumes Bills Volumes Charge Charge Rates Percentage  Bad Debt
@) ®) (& (CY) (e ¢3] (8 &) @ O o
1 210 Residential Gas Service (Summer) 825,853 839,952 22,713 30483  £48568 870,435 16.85 1.283 11,923,898 0.5% § 59618
2 210 Residential Gas Service (Winter) (weather sensifive) 873,502 6,696,192 31,704 243016 905206 6,939,208 18.65 1.283 25,854,555 0.5% § 120273
3 210 Residential Gas Service Senior Cifizen (Summer) 567 477 21 17 588 494 0.00 1.293 839 0.5% § 3
4 210 Residential Gas Service Senlor Gitizen {Winter) (weather sensitive) 383 5,724 36 208 1,018 5932 0.00 1,293 7,668 0.5% $ 38
5
6 211 Residential/Sm. Commericial/industrial Heating & Cocling Service 24 391 1 14 25 405 15.75 0.788 71 0.5% % 4
7
8 220 Commercial Gas Service (weather sensitive) 196,423 5,189,960 3,004 79,360 199427 5268320 32.00 2.608 21,519,728 0.5% § 107,599
9
10 221 Experimental Schocl Gas Service 38 27,456 1 420 39 27,878 39.00 1.267 38,824 0.5% 3 184
11
12 225 Public Authority Gas Service (Sr. Citizen) {Summer) H 4] 0 4] 0 0 0.00 1.283 0 0.5% % -
13 225 Public Authority Gas Service (Sr. Citizen) (Winter) (weather Sensftive) 0 0 0 0 0 0 0.00 1.293 0 0.5% § -
14 225 Public Authority Gas Service (Summer) 2978 7,188 108 261 3,086 7,448 16.65 1.293 61,013 0.5% $ 305
15 225 Public Authority Gas Servica (Winter) (weather Sensitive) 4,178 38,428 152 1,322 4,330 37,750 18.65 1.293 129,548 0.5% § 848
16
17 230 Large Commercial Gas Service (weather sensitive) 0 i 0 0 0 0 420.00 2.286 0 0.5% $ -

18
19 Total

207,673



WP 4.4
Atmos Energy Corp - Tennessee Distribution System
Attrition Year Pension Benchmark Calculation
Twelve Months Ended May 31, 2019

Number of Estimated Percent of Estimated 2015 Allocation Factor to  Amount Allocable
Line No. Description : Participants Liability Contribution Contribution Tennessee to Tennessee
(@ (b) (<) (d) (e () (g)
1 All Other (not allocable to Tennessee) 3,078 § 354,513,000 76.4% % - 0.00% $§ -
2 Co 010 - Shared Services 574 50,472,000 10.9% - 4.36% -
3 Co 010 -CS0O 448 13,252,000 2.9% - 4.41% -
4 Active Tennessee Jurisdiction Employees 123 13,714,000 3.0% - 100.00% -
5 Inactive Tennessee Jurisdiction Employees 242 18,153,000 3.9% - 100.00% -
6 Active Division General Office Employees 28 4,620,000 1.0% - 41.48% -
7 Inactive Division General Office Employees (pre-merge: 72 8,090,000 1.7% - 26.55% -
8 Inactive Division General Office Employees (post-merg 3 1,374,000 0.3% - 41.48% -
9
10 Total Amount of Contribution Allocable to Tennessee 6,570 § 464,188,000 100.00% § “ $ -

1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate
labor expense in Docket No. 95-02258.

Source: Relied Upons\IN-FYE20135-AcctAllocation.pdf




Schedule 5

Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2019

Line
No. Description Total
(a) . (b)

1 Base period per books Other Taxes Expense (1) $ 7,616,970
2
3 Change from Base Period to Aftrition Year (7,264)
4
5 Attrition Year Other Taxes Expense $ 7,609,706
6
7 Inclusion of Barnsley Storage Other taxes 35,700
8
9  Attrition Year Adjusted Taxes Other Than Income Taxes § 7,645,406
10
11 Note:

12 1. Twelve months ended September 30, 2017 - Account 408



Tennessee Digtribution System
Taxes Other Than Income Taxes

Twelve Months Ended September 30, 2017

Line
No. Deseripton Qct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Base Period
1 Division 493
2 FICA 11,775 37,750 6,602 22,885 17,949 26,281 16,587 16,093 13,574 13,897 9,205 32,506 225,104
3 FUTA 1 12 2) 2,139 39 (229) (48] 20 3 2 7 22 2,013
4 SUTA - 6 1 2,185 615 (1,577 184 12 3 9 3 14 1,495
5  Ad Valorem 324,854 324,854 324,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 374,854 4,348.248
6 30105 Corp/State Franchise Tax £0,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 £0,000 60,000 60,000 720,000
7 30107 City Franchise 167 167 167 167 167 167 167 333 - 167 167 167 2,000
§ 30109 State Gross Recelpts 82,698 121,003 182,186 231,698 182,234 155201 87,203 66,465 69,870 35,108 34,946 36,013 1,288,625
9 30104 State Supv & Inspection 47,302 47,302 47,302 47,302 47,302 47,302 39,858 35,858 39,858 39,858 39,858 39,858 522,957
10 30108 Dot Transmission User Tax - - - - . 9,568 - - 10,343 - - - 20,312
11 Division 91 Allocations 5,131 11,100 4,766 46,563 9,960 5,469 10,809 15,885 14,530 13,313 16,498 3,776 157,802
12 Division 12 Allocations 9,320 25,543 4,374 13,230 12,101 5,936 8,762 11,968 8,677 8360 12,571 7,017 131,859
13 Division 02 Allocations 15,051 33,278 7,774 21,580 16.701 13.078 (87,806) 118,937 13,066 14,100 18,813 11,363 196,555
14 Total b 556299 3 661,015 638,023 823004 § 721981 § 704451 § 5105956 § 704445 § 604,778 559,667 § 566921 565,790 7.616.970
15
16  Division 002
17 FICA 225,033 717,547 133,524 377,484 330,990 264,587 257,411 370,185 256,179 279,868 389,068 199,031 3,800,909
18 FUTA 396 558 158 29,577 {105) (1,000) 40 563 272 355 171 495 31,623
19 8UTA 815 1,195 587 55,762 26,610 (5,864) 489 1,662 983 1,018 783 1,037 85,079
20 Ad Valorem 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 328,000
21 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
22 Total 8 270244 F 763,209 178269 506,823 § 401495 % 301722 § 301940 % 416,514 § 301,433 325285 3§ 434024 244 563 4,445 611
23
24 Division 012
25 FICA 164,335 522,500 55,389 199,727 206,662 179,394 149,612 219423 147,260 140,256 233,551 110,406 2,328,914
26 FUTA 289 406 74 16,983 289 (479 12 394 156 201 110 280 18,715
27  SUTA 395 870 i 32,014 16,791 (3,067) 245 985 566 508 485 582 50,886
28 Ad Valorem 41,000 41,000 41,000 44,000 44,000 44,000 44,000 44,000 44,000 44.000 44,000 44,000 519,000
29 Total 5 206215 § 563,176 95774 262724 § 267742 § 215848 § 193870 § 264801 § 191981 184,966 & 278146 155,268 2,917,514
30
31 Division 091
32 FICA 7273 21,493 6,380 102,871 18,196 9,493 20,681 32,906 29,691 26,780 34,383 3,985 314,135
33 FUTA 0 7 €3] 1,640 44 (177 {2} 15 3 2 6 18 1,354
34 SUTA - 4 1 1,675 5472 (1,258} 130 9 2 8 3 11 1,126
35 Ad Valorem 5,000 5,000 5,000 5,000 5,000 5,000 5,000 3,000 3,000 5,000 3,000 3,000 60,000
36 301035 Corp/State Franchise Tax - - - - - - - - - - ~ - -
37 Total $ 12373 § 26,504 11,380 111,186 & 23781 § 13060 § 25800 § 37030 % 3459 31,789 $ 35394 9,015 376,816




Tennessee Distribution System
Taxes Other Than Income Taxes

Twelve Months Ended May 31, 2019

WP 5-1

Line

No. Descripton Jun-18§ Jul-18 Aug-13 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Attrition Year
1 Division 093
2  FICA 13,981 14,314 9,481 33,481 12,452 40,048 7,004 24,279 19,042 27,882 17,597 17,073 236,675
3 FUTA 3 2 7 23 1 13 (2) 2,270 47 (243) m 22 2,135
4 8UTA 3 9 3 14 - 1 2,318 716 1,673) 174 12 1,585
5 Ad Valorem 400,932 400,932 400,932 400,932 400,932 400,952 400,932 400,932 400,932 400,932 400,932 400,932 4,811,184
6 30103 Corp/State Franchise Tax 60,000 50,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 720,000
7 30107 City Franchise 167 167 167 167 167 187 167 167 167 167 167 167 2,000
& 30109 State Gross Receipts 38,170 37,161 36,989 38,120 32,046 74,407 115,027 156,472 111,360 99,961 37,444 37,266 856,423
9 30104 State Supv & Inspection 39,858 39,858 39,838 39,858 39,858 39,858 39,858 39,858 39,858 39,858 39,858 39,858 478,293
10 30108 Dot Transmission User Tax - - - - - - - - - - - - “
11 Division 91 Allocations 12,944 11,890 14,973 1,859 3,360 9,687 2962 47,338 8,476 3,709 9,378 14,767 141,143
12 Division 12 Allocations 9,367 9,037 13,421 1,639 10,411 27,809 5,108 14,459 13,248 10,926 9,667 13,105 144,196
13 Division 02 Allocations 14,594 15,665 20,546 12,041 13,499 36,296 9,246 24437 19,567 14 954 14,964 20,262 216,071
14 Total 590,019 588,833 596,377 504,133 562,765 691224 & 640302 § 772529 8§ 673408 § 656473 S 610180 % 603464 3 7,609,706
15
16  Division 002
17 FICA 263,864 288264 400,740 203,002 238,737 761,245 141,656 400,472 351,147 280,700 273,087 392,734 3,997,648
18 FUTA 280 411 176 510 420 591 167 31,378 (111) f1,061) 42 703 33,507
19 SUTA 1,012 1,049 809 1,068 865 1,268 623 59,158 28,231 {6,221} 519 1,763 90,143
20 Ad Yalorem 69,700 55,700 69,700 69,700 69,700 £9,700 69,700 60,700 69,700 69,700 69,700 59,700 836,400
21 30103 Corp/State Franchise Tax - - - - - - - - - - - - -
22 Total 334,856 359,424 471,424 276,280 309,723 832804 b 212146 § 360709 S A48967 8 343,118 § 343349 § 464900 3 4957 698
23
24 Division 012
25 FICA 151,678 144,464 240,557 113,718 174,343 554,744 58,762 211,890 219,248 190,319 158,724 232,786 2,451,232
26 FUTA 160 208 113 288 307 431 78 18,017 306 (508) 13 418 19,831
27  SUTA 583 323 300 £00 632 923 330 33,964 17,813 3,254) 260 1,044 53,918
28 Ad Valorem 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 52,600 631,200
29 Total 205,021 197,785 293,770 167,206 227,881 608699 § 111770 § 316471 & 286968 § 230,157 § 211597 $ 286848 § 3,156,182
30
31 Division 091
32 FICA 30,581 27,583 35,416 4,106 7,716 22,802 6,768 109,136 19,304 10,073 21,941 34,910 330,336
33 FUTA 3 2 6 18 0 8 (1 1,740 46 (188) @ 16 1,648
34 SUTA 2 8 3 12 - 4 1 1,777 573 (1,335 138 9 1,194
15 Ad Valorem 300 300 300 300 300 300 300 300 300 300 300 300 3,600
36 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
37 Total 30,886 27,892 35,723 4436 8016 323,113 % 7069 3 112952 § 20225 § 8850 % 22377 § 35235 % 336,777




Schedule 6
Tennessee Distribution System
Depreciation and Amortization Expense
Twelve Months Ended May 31, 2019

Line
No. Description Reference Amount
(a) (b) (c)
Base period per books Depreciation Expense (1) $ 12,009,713
Change from Base Period to Aftrition Year 1,881,697
Attrition Year Depreciation Expense at current Depreciation Rates Wp6-2 § 13,891,410

Adjustment to reflect Proposed Depreciation Rates -

TEOELESNOBemuaus we

Attrition Year Depreciation Expense at proposed Depreciation Rates Wp 6-1 13,891,410
Amortization of Deferred Pension Regulated Asset Wp 7-3 0
Net Elimination of Intercompany Leased Property Wp 3-1 208,804
Adjustment for Depreciation Expense on Capitalized Incentive Comp  Wp 7-8 {100,395)

Total Depreciation and Amortization Expense, As Adjusted $ 13,999.819

Note:

[\
<

1. Twelve months ended September 30, 2017



WP 6-1
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Proposed Depreciation Rates
Twelve Months Ended May 31, 2619

Line
No. Description Amount Allocation  Allocated
(a) {b}) {c) (d)

I Proforma Depreciation
2 Tennessee Operations 5 12,855,684 100.00% $ 12,855,684
3 Mid-States General Office 48,796 41.91% 20,450
4 SSU Div 12 - Customer Service 8,524,748 4.57% 389,468
5 SSU Div 02 - General Office 14,359,015 4.36% 625,808
6
7 Proforma Depreciation Adjustment $ 13,891,410



WP 6-2
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Current Depreciation Rates
Twelve Months Ended May 31, 2019

Line
No. Description Amount Allocation Aliocated
(a) (b) (¢) (@)

1 Proforma Depreciation
2 Tennessee Operations $ 12,855,684 100.00% $§ 12,855,684
3 Mid-States General Office 48,796 41.91% 20,450
4 SSU Div 12 - Customer Service 8,524,748 4.57% 389,468
5 SSU Div 02 - General Office 14,359,015 4.36% 625,808
6
7  Proforma Depreciation Expense $ 13,891,410




Tennessee Distribution System
Rate Base & Return

Twelve Months Ended May 31, 2019

Thirteer Month Average

Schedule 7

Line Historic Base
No. Description Period (1) Change Attrition Year Reference
(a} (b} (©) (d) @

1 Original Cost of Plaat $ 521,626,689 $ 80,237,370 $ 601,864,059  Wp7-1 Wp7-2
i Accumulated Depreciation and Amortization (199,308,794 (11,728,755} (211,037,548 Wp7-1 Wp7-2
2 Construction Work in Progress per Books 12,977,847 (369,024) 12,608,823 Wp 7-1 Wp7-2
g Storage Gas [nvestment 4,705,747 287,386 4,993,133 Wp 7-1 Wp7-2
g Cash Working Capital 1,318,959 (508,923) 810,036 Wp7-§

1(1) Material & Supplies 31,937 (54) 31,883 Wp 7-1 Wp7-2
ﬁ Regulatory Assets/Liabilities 149,826 (27,410,052) (27,260,226y Wp7-3 WP 7-%
1;1 Accumulated Deferred Income Tax (51,582,952) 21,970,916 (29,612,636} Wp 7-1

i? Customer Advances for Construction {20,061) {219) (20,2803  Wp7-1 Wp732
}g Customer Deposits {2,666,188) 1,011,821 1,654,367y  Wp7-1 Wp7-2
3(1} Accurnulated Interest on Customer Deposits {49,281) {6,012) (55,303) Wp71 Wp72
gg Unadjusted Rate Base $ 287,183,720 § 63484454 § 350,668,175
gg Adjustments: (2,505.059) $ (1.,603,25%) (4,108,314) Wp 7-8
;g Net Elimination of Intercompany Eeased Property $ 5,738,821 § (450,940 § 5,287,881 Wp7-1 Wp7-2
%g Total Rate Base $ 2906417482 § 61,430,260 § '351,847,742
gg Return at Overall Cost of Capital on Rate Base $ 21084309 § 4459837 3 25544146
32
33 Note:
34 1. Twelve months ended September 30, 2017
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Tenmessee Distribution System WP 71
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2019

Division 093 Division 091 Division 012 CKV Division 002 Greenville AXAM ALGN
Division 091 -
Line Division 093 - Mid-States Division 012 - Division 002-
Ho. Month Tennessee Geneni} Office 85U Customer CKV SSU General Greeaville AEAM ALGN W% 41.91% 4571% 1.88% 4.36% 132% 5.36% 0.00% Total Tennessee
@ [O] (e} @ (€} [} (&) thy &) [0} sl i {m) (n)

35 Inventorics- Plunt Materials {Account 1540)

36

37 Muy-18 § - H T60T5 5 - $ - 5 - 3 - & - 5 - 3 - 5 31.883 § - S - 3 - 3 - 5 - $ - 5 31.883
38 Jun18 ] 6,075 0 0 0 ] 0 0 ] 31,883 q 0 [ 0 ] [ 31,883
39 Tul-18 bl 76,075 0 0 o a 0 0 [ 31,883 a 0 o 0 B [ 31,883
49 Aug-13 0 76075 a o 0 o a o 0 31.383 a 0 0 0 o [} 31,383
a1 Sep-1% 0 TEOTS ] 0 0 ] 4 0 a 31,883 ] i 0 L] 0 0% 31,883
42 Cet-18 0 76,073 q 0 o 0 0 0 a 31,883 ] 0 o 0 o [/ 1 31,883
43 Mov-18 0 6075 ] 0 0 o 0 o 0 31,883 ] 0 0 bl 0 . % 31,883
44 Dec-18 0 76,075 0 0 0 Q 0 o [l 31,883 ] 0 o bl bl [ Y 31.883
45 Jan-19 bl 6,075 o 0 [ o ¢ 0 2 31,883 @ 0 0 0 ] o 4 31,863
46 Feb-i? a 6,075 0 Q 0 0 13 0 0 31,883 &) Q 0 0 o [ 31,883
47 Mar-19 0 6073 ] 1 0 Q 4] 0 o 31,883 0 g 1] o 0 0¥ 31,883
48 Apr19 0 6,073 0 0 0 a o ] o 31,883 0 0 ] o 0 o % 31,883
4% May-19 0 76,073 Q ] 0 0 4] 0 2 31,883 Q [ a 3 o 0 3 3t.883
50 Avernge_§ - 5 76075 3 -~ 3 - 5 - 3 - $ - &3 - H - 3 31883 3 - 3 - § - 3 = $ - $ - b 31,883
5E

52 Inventorici- Gas Stored (Ac 4

53 Inclndes Tomesses stored gas iu Drlvision 93 and on allocated portion of Tennesses stored gas in Division 96

34 Moy-18 8 2,108327 § - g - 5 - 3 - g - ¥ - 3 - 3 2108327 % - 3 - 5 - 5 - £ - ¥ - 3 - ¥ 2,108,327
55 Jun-18 3,288,112 0 Q 0 0 0 9 0 3238112 o ] o i} [ o [ 1 3288,112
56 Ful-18 4,478,389 ] ] 0 0 a 0 ] 4,478,589 0 ] 0 0 Q [ 0% 4478880
57 Aug-18 5,683,914 a @ 0 o 4] ¢ [ 5683914 ) 0 0 a Q 0 LU 5683914
58 Sep-18 6,887,311 2 q 1 ) 0 1 0 6,887,311 o @ i [} 0 o o % £,827,311
59 Qct-18 8,081,545 ] ] 0 0 Q 0 0 8,081,345 o [\ 0 ] 2 [ 4 0§ R081M
&0 Wov-18 9,282, 07 o o 0 o o 0 o 9,282,707 4] a 0 o 0 o 0 % 5.282.707
61 Dec-18 8,521,578 o a 0 o @ 0 o 321,578 o Q@ 0 1) [ a 0 % 8,521,578
£2 Jan-19 6,519,389 ] ] i 0 ] a 0 6,319,383 ] ] 0 0 2 bl 05 6519380
63 Feb-19 4,371,037 4 a 0 0 0 0 o 4371037 o] 0 0 o L] <] o § 4,371,057
[ Mar-19 2,280,758 o 0 0 [\ ] 0 0 2,280,758 ] a i b 2 ] 05 1280758
65 Apr-1% 1,166,352 o o 0 o o 0 o 1,166,332 [ Q 0 Q Q o [ 1,166,332
66 May-18 2,241,024 Q9 Q 0 o Q i 0 2,241,004 [+ a 0 0 ] ] [ 2,241,024
§7 Avernge 5 4993133 § - 3 -8 -3 -3 -8 -3 - § 4593133 § ~ 8 - 5 = 5 - 3§ - 3 -5 -5 4993133
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Tenuessee Distribution System

Reallocation of Rate Base Items at Proforma Allocation Factors

Twelve Months Ended May 31, 2019

WP -1

Division 093 Division 851 Division W12 CKY Division 002 Greenville AEAM ALGN
Tivision 097 -

Line Division 093 - Mid-States Division 012 - Divigion 002-

o, Month “Tenncssee Genernl Office  SSU Customer CKV S350 General Greenvitle ABAM ALGN 100% 31.91% 457% 1,88% 4.36% 1.32% 5.36% 0.00% Total Tennessee

O] ) ©) (G (e O] ey @ a ] k) 0] () o}

176 Calculation of Change in NOLC

177 (from 13-month average Base Period to 13-month sverage Forecasted Pariod

178

179 13.month average Rate Base (Forecast) 351,347,742

130

181 Rexuired Operating Income 25,544,146

182

183 Imterest Deduction 7811020

134

185 Retura on Equity Portion of Rate Base 17,733,126

186

187 Return, grossed up for Ingome Tax 23,996,176

128

189, Tay Hwpense on Return 6,263,050

1%0

191 Change In ADIT, excluding forecnsted changs in NOLC (2.836,646)

192 Required Change In NOLC (3,406,403)

153

194 Totul Required Change ir Accumulzted Deferred Income Taxes' (6,263,050)

135

196

197 ADIT Reconciliation

198 13-Month Average AXIT, Base Peried (81,582,952)

199

200 13-Month Avernge ADT, Farecasted Perdod, exel, Change in NOLC (26,205.631)

201 Change in NOLC {3.406,404)

202 Forccasted 13-month Average ADIT in Rate Base (29,612.036)

203

204 Total Required Change jn Accumulnted Deferred Income Taxes 21,970,216

205

206

207 1Beconss the Company isin 2 NOLC pasitian, the total change in ADTT must &qual the tax expenses included in revenne reguirement
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Tennessee Distribution System
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelye Months Ended September 30, 2017

Factors Division 093 Division 091 Division 012 CRV Division 002 Greenville AEAM ALGN
FYis 100% 43.23% 4.46% 0.97% 4.43% 1.33% 531% 0.00%
FY17 (Oct) 100%% 41.81 4.52% 1.86% 4,26% 1.25% 5.20% 0.00%
F¥17 (Nov-Dee; 100% 41.88% 4.32% 1.36% 4.36% 1.25% 5.37% 0.00%
Divisior 091 - Mid-
Line Division 093 - States General  Division 012 - 38U Division 002 - $SU
Na Month Tennessee Office Customer CKV General Greeaville AZAM ALGN FY17 (Jan-Sap) 109% 41.88% 4.52% 1.36% 4.33% 1.29% 5.36% 0.00% Total Tennessee
(@ ® () ) o} @ ® ) o i K o (m) {n)
69
70 Customers Deposits (Account 2350
n
72 Sep-16 § (4.700779) § - $ - H 5 - 8 - % - b3 - {4.700,179) § - % - s - g - g - - - 00,779
73 Oet-16 {4,688,575) o Q @ ) @ o 3] 4,638,575} 0 0 o 0 a Q ] (4,688,573)
74 Nov-16 {4,711,651) [ 0 1] 0 ] [ 0 4,711,651y 0 4] 0 0 0 Q ¢ @.781,651)
15 Dee-16 {3.316,843) 0 0 [ 0 [ o a {3,316,843) o o [ 0 0 [ o (3316,843)
76 Jan-17 (2,493.814) 0 0 [} a i) [ Q (2453914} 0 0 0 0 Q [ o (2,493,914)
7 Feb-17 2,151,848) 0 0 [ 4] [ 0 Q {2,151,848) 0 0 0 0 a a [ (2.151.848)
78 Marl7 (1,999,819 0 0 ¢ 0 o 0 a (1,599,819) 0 0 0 0 0 9 o (1,999,819
79 Apr-17 {1,897,832) 0 0 3 a [ o 0 {1,897.832) 0 0 o o 0 Q 4 (1,887,832)
83 May-17 {1,855,686) [ 0 9 4] 3 o a {1,855,686) 0 0 o 0 4] a 0 (1,855686)
81 Tun17 (1,789,099 0 0 [ 0 [ o Q (1,789,059) o 0 o 0 0 Q 0 (1,789,099}
82 Juk17 {1,726,902) 0 Q @ o @ M bl {1.724,502) 0 Q o 0 Q 0 ] (1,726,902}
83 Aug-17 {1.679.874) o Q [ 4] [ o Q {1,679,874) 0 0 o 5] a a3 o (1.679,874)
84 Sap-17 {1,647.628) 0 0 & <] 1] Q Q {1,647,626) *) 0 0 0 0 o o (1,647,626}
85 Avernge_$ £2.660,188) § - § - S 5 - 5 - 3 - £ - (2.666,188) § - 3 - B - 5 - $ - - - $ (2.666.188)
86
87
88 Accwmuinted Beferred FIT (Total Accovnts 1900, 2820, 3830)
89
20 Sep-16 S (B5402621) % 9861808 § (284917173 8 § 852088554 % - 3 - $ - {85402622) § 4263651 S (1.271269) § - 8 37723350 § - - - B (,586,800)
91 Oct-16 (85,402,622) 9,861,808 (28491,717) #34,285,863 - - - {85,402,622) 4,123,508 (1,287,678) 0 35,581,583 0 2 0 (46,985,210)
92 Nov-16 (85,402,622) 9,861,808 (28491,717) 805,188,489 - - - {85,402,622) 4,128,878 (1,287,678) 0 35,101,757 a 0 ] (47,455,665}
93 Dee-16 (85,402,622) ~ 03,097 (28ASLTITY 833,511,220 - - - {85.402,623) 27,261 (1.287.678) 0 35336472 Q o ¢ (50,326,568)
94 Jen-17 (85.402,622) £5,007 (28,491,717} 831,184,241 - - - {85,402,622) 27,261 (1,287,678) 4 36,026,185 Q [} ] (30,636,854)
95 Feb-17 {85,402 .622) 65,097 (28,491,717 829,370,986 - - - (85,402,622) 27,261 (1,287,678} o 35,556,261 a 9 o (30,708,778)
96 Mar-17 {85,402.622) (6.249.370) @8.491,11D 793,306,576 - - - (B5.402,622) (2,617,163} (1,287,678) 0 34384450 Q i ¢ (34.923.013)
97 Apr-17 {853,402,622) (6,245,570} (28,491,71T) 801,236,549 - - - (85,402,622} (28171633 (1.287,678) o 34,728,156 q o o (34,579.307)
98 May-17 (85,402,622) (6,249,570} (28491717 807,248,913 - - - (83,402,622) (2,617,163) (1.287,678) 0 34,988,751 Q 0 o (54.318,712)
8% Jun-17 (83,402,622) (9.661,308) (28491 717) 821,041,564 - - - (85,402,622) (4,045,997) {1,287,678) o 33 586,569 Q o 0 (55.149.728)
100 Jul-17 (83,402,622} (9,661,508) (28491717 820,294,030 - - - (85402.,522) (4.045.997) (1,287,678) 0 35,554,168 Q 4] o] (35,182,129)
m Ang-17 (85.402,622) (5,661,508) {28,491.717) 827,892,209 - - - (83.402,622) (4,045,997) (1.287,678) 0 35,883,498 4] [ 4] (34,852.799)
102 Sep-17 (89.403,236) 4893.123 {28.881,192) 874,131,934 - - - (85.403.236) 2049118 {1 305280 0 3T BRIGTS 1] Q Q (30.771.723)
103 Average § (85710361} 8 (004,569 §  (28.521.676) § 5 BI5460.170 % - 8 - 3 - (B3.710361) & {410.888) % (1.287,770) § - § 35336067 % - - -

§  (51.582.950)




‘Tennessee Distribution System

Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2017

Tagtors Diviston 093 Dhvizion 981 Diviston 072 CKV Dhivision 002 Creenville ARAM ALGN
FY16 10084 43.23% 4.46% 0.97% 443% 1.33% 3.31% 0.00%
FY17 (Ot} 100% 41.81% 4.52% 1.86% 4.26% 1.29% 320% Q.00%
FY17 (Mov-Deg] 100% 41.88% 4.52% 1.86% 4.36% 1.29% 3.37% 0.00%
Division 091 - Mid-
Line Division 093 - States General  Division 12 - 8811 Division 002 - 3SU
No.  Month Tennessce Offiee Customner CEV General Qreenville AFAM ALGN FYI7 {Jan-Sep) 100% 41.88% 4.32% L.86% 4.33% 1.29% 3,369 09.00% Total Tennessee
@ ®) ©) [ O] ® ® @ ® 0] L} m (m) (o}
104
105 Acenmulated Denreciation { Account 1080}
106
107 Sep-16 § (186,693,147) 8 (2,190,947 §  {31,838422) § (2,834,434 S (79501483 % 2,807442) §  (11,680,946) 3 (935,438) § (186,693,147) 8 {947.233) § (1.420,596) ¥ (27.361) §& (3537385 § (37471) & (620,157) % - % (193.285329)
108 Oet-16 (187,330,245} (2,195,012) {32,480,695) (2,876,312) (80,686,229 (2,864,132 (11,805,436) {1,091,052) (187,330,245} {217.798) {1.457,939) {53,468) (3,441,199 (36.918) (613.569) 0 {193,861,153)
109 Nov-16 (191.009.237) {2,199811) (33,122,568) (2,518,189} (81,478 246) (2,920,821} (11,930,133) {1,247.277) (191,009,257 {920.891) (1.496,987) (34.245) (3,552,000) (37.647) (540,493} 0 (197,711,520
110 Dec-16 (191,611,712; (1,890.693) (30.010,547) 2,.960,067) (79,041,905 (2.977.471) (12.053.9534) (1,404.844) (181611712} {754,288) {1,356,321) {55,023 (2,443,783) (33377 (647,246} 0 (197.948,757)
111 Tan-17 (192,285,441) {1,900,632) [30,650,714) (3,001,544 (79,891,8913 (3,034,035) (12,181,828) 11,562,238) (192,285,441) {795937)  (1,385254) (55,302) {3,462,770) (39,1067 (653,495) 0 (ISB.677.504)
112 Feb-17 (193,013,288} (1,504,370) (31,290,836) (3.043,8700 (80,741,787) (3,090,635) (12,307,703) (1,719,908) (193,013,288) {¥97,386) (1,414,189 {56,381 {3.499.607) (39.838) (660,248} 0 {199,481,335)
113 Mar-17 (193,301,139 (1,908,340 (51,929,684) (3,085,633} {77,051,490) (3,142,217) (12,433,381) {1,877,557) (193,501,139 {799,249) {1.443,036) {57357 (3,339,658) (40,565) (657,000) 0 {195.348.025)
114 Apr-17 (194,188,532} (1,912,511) (32,570,658) (3,127,400} (77.378.388) (3,203,799} (12,359457) {2,035,287) (194,188,532} {800.912) {1.472,023) {58.134) (3375499 (41.285) (G¥3.753) 0 {200,610,148)
115 May-17 (194,842,131} {1,916,482) (33,210,171) (3,169,221} {78,706,022) (3,260,381} (12,685334) (2,192,977 (194,842,133 {802,574) (1.,500,928) {58,911 GAaLs7 (42,0249) (680,505} 0 {201.338.4435)
116 Jup-17 (194.511,163) (L520452) (33,850,241) (3,225,1200 (79,434,3713 (3,216,963) (12,782,576) 2,350.667) (194,511,163) R04237) {1529.858) (59.950) (3.442.540) (42.753) (685,722) 0 (201,076,621)
117 Jul-17 (195,156,836} {1,924,423) {34.490,180) (3,273,536} {30,264,436) (3.373,545) (12.909.083) {2.508,356) (195,196,836} {803,900 {1,358,777) {60,850) (3,478,918) (43,482) (692,509} Q (201,837.272)
118 Aug-17 (195,912,541} {1,928,394) (35,130,304) (3,306,450) (81,070,569 (3,397,085} (13,051,967 {2,607,679) (195,912,5413 {807,563) {1,387,708) {61.462) (3,513,858) (43,786) (700,174} Q {202.827.021)
113 Sep-17 (193,958.040% {1.932.364) {35,771,122) (3.355,814) {81,107.380) (3,420,625 (13,178424) {2,707,002) (195,958,040% {B09.226) {1.616.669) (62380 (3,515453) (44.089) (706.957) Q {202.712.815)
120 Average § (192773344 § (1979233 §  {32.795897) § (3090615} 8 (19.788,783) § 3,135,551} § (12427879) § {1,864.640) § (192773344 3 (8310307 § (1480794) § (55302) & (3462802 % 40.565) § (664.755) § - 8§ (199.308.794)
121
122
123 Cu; 10 count 2520
124
125 Sep-16 § (76,428 § - 3 - 3 - 3 - k3 - H - 5 - 5 (76,428 8 - 3 - 5 - 3 - 3 - & - $ - 3 (76,428)
126 Qo186 {11.680) - - - - - - - {11,680% a 4] 4] a o "] ] (11,680
127 Nov-18 {11,680y - - - - - - - {11680 Q [ Q Q ¢ 4] o (11,680
128 Dee-16 (11,6803 - - - - - - - 11,6800 a b 0 1] i+ 0 0 (11.680)
129 Jon-17 £11,680) - - - - - - - 11,6800 a Q ol 0 [\ 0 0 {11,680}
130 Feb-17 {11,680} - - - - - - - {11,880) a i} 4] i} 4 0 Q (11.680)
131 Marl? (11,680 - - - - - - - (11.650) a [ 0 o [ 0 0 (11,680)
132 Apr-17 (16,580} - - - - - - - (16,580) i) 9 0 i3 ¢ 4] Q (16,5800
133 May-17 (16,580 - . - - - - - (16,580) o 0 a o o 0 0 £16,580)
134 Jun-17 {20280y - - - - - - - {20,280y 1] it Q 0 o 1] 3 (20,220}
135 Jul-17 (20.280) - - - - - - - (20280) 0 i 0 4 0 0 al (20.280)
136 Ang-17 (20,2809 - - - - - - - (20.280) o 0 0- 0 o 4] Q (20,2800
137 Sep-17 (20280 - - - - - - - (20.280) 4] a g 2 [¢] 1] Q (20.2801
138 Average § (20061) § - £ - 8§ - 3 - 5 - k3 - 3 - 8 (20,061) $ - 3 - § - $ - b - s - 3 - 3 (20.061)
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Tennessee Distribution System
Pension Regulated Asset
Twelve Months Ended May 31, 2019

Line
No.
1 Anmual benchmark per Docket 12-00664 2,686,819
2 Guarterly benchmark 521,105
3
4 Contribution Benchmark Difference
5 Quarter ended 3/31/13 521,705 521,705 -
& Quarler ended 6/30/13 641,911 521,705 120,206
7 Quarter cnded 9/30/13 1,838,413 521,705 516,708
8 Quarter ended 12/38/13 417,671 521,705 (104,034}
9 Quarter ended 3/30/14 390,181 521,705 (131,524)
10 Quarter ended 6/30/14 1,418,839 528,705 897,134
H $ 4,428,719 § 3,130,229 § 1,298,49¢
i2
i3 Monthly Amortization
14 2 years amortization $ 54,104
15
Regulated Assct
16 Amortization Expense Balance
17 Sep-15 1,082,075
18 Oct-15 54,164 1,027,971
i9 Nov-£5 54,104 973,868
20 Dee-15 54,104 919,764
21 Jan-[6 54,104 865,660
22 Feb-16 . 54,104 811,556
23 Mar-16 54,104 757453
24 Apr-16 54,104 703,349
25 May-16 54,164 649,245
26 Tan-16 54,104 595,141
27 Tul-16 54,104 541,038
28 Aug-16 54,104 486,934
29 Sep-16 54,104 432,830
30 Qci-16 54,104 378,726
33 Nov-16 54,104 324,623
32 Dec-16 34,164 270,519
33 Jan-17 54,104 216,415
34 Feb-17 54,104 162,311
35 Mar-17 54,164 108,208
36 Apr-17 54,104 54,104
37 May-17 54,104 -
38 Tun-17 -
39 Tui-17 -
40 Ang-17 -
41 Sep-17 -
42 Oet-17 -
43 MNov-17 -
44 Dec-17 -
45 Jan-18 -
40 Feb-18 -
47 Mar-18 -
43 Apr-18 -
49 May-18 -
50 Jun-18 -
51 Jul-18 -
52 Ang-18 -
53 Sep-18 -
54 Oct-18 -
55 Nav-18 -
56 Dee-18 -
57 Jan-19 -
58 Feb-19 -
59 Mar-19 -
50 Apr-19 -
&l May-1%3 -
61 Annual Amortization 3 - 5 - 13 month average

WP 7-3



Tennessee Distribution System
Accumulated Deferred Income Tax

Shared Services Division 002

Twelve Months Ended May 31, 2619

WP 7-4

Line Non-regulated Regulated
No. Month  Total SSU 002 NOL{1] Utility NOL Other ADIT  SSU Utilty ADIT
() (b) (c) (d) (e) ()
1 Sep-16 620,407,979  (231,681,555) 725,716,695 126,372,839 852,089,534
2 Oct-16 602,604,308 {231,681,555) 725,716,695 108,569,168 834,285,863
3 Nov-16 573,506,934  (231,681,555) 725,716,695 79,471,794 805,188,489
4 Dec-16 594,031,560  (239,479,660) 761,090,475 72,420,745 833,511,220
5 Jan-17 591,704,581 (239.,479,660) 761,090,475 70,093,766 831,184,241
6  Feb-17 590,091,326  (239,479,660) 761,090,475 68,480,511 829,570,986
7 Mar-17 540,216,037 {253,090,639) 725,798,687 67,507,989 793,306,676
8§  Apr-17 548,145,910  (253,090,639) 725,798,687 75,437,862 801,236,549
9  May-17 554,158,274  (253,090,639) 725,798,687 81,450,226 807,248,913
10 Jun-17 552,043,208 (268,998,356) 745,188,374 75,853,191 821,041,564
1t Jul-17 551,295,674  (268,998,356) 745,188,374 75,105,656 820,294,030
12 Aug-17 558,893,853 (268,998,356) 745,188,374 82,703,835 827,892,209
13 Sep-17 624,714,887 (249,417,047 782,273,564 91,858,370 874,131,934
14 Oct-17 624,610,650 (249,417,047 782,273,564 91,754,133 874,027,697
15 Nov-17 624,420,391 (249,417,047) 782,273,564 91,563,874 873,837,438
16 Dec-17 381,470,860  (149,650,228) 469,364,138 61,756,950 531,121,088
17 Jan-18 381,637,353 (149,650,228) 469,364,138 61,923,443 531,287,581
18 Feb-18 381,600,353 (149,650,228) 469,364,138 61,886,443 531,250,581
19 Mar-18 381,603,990 (149,650,228) 469,364,138 61,890,080 531,254,218
20 Apr-18 381,512,773 (149,650,228) 469,364,138 61,798,863 531,163,001
21 May-18 381,601,979 (149,650,228) 469,364,138 61,888,069 531,252,207
22 Jun-18 381,336,281 (149,650,228) 469,364,138 61,622,371 530,986,509
23 Jul-18 381,275,805 (149,650,228) 469,364,138 61,561,895 530,926,033
24 Aug-18 381,251,347 (149,650,228) 469,364,138 61,537,437 530,901,575
25 Sep-18 381,189,702  (149,650,228) 469,364,138 61,475,792 530,839,930
26 Oct-18 381,109,990  (149,650,228) 469,364,138 61,396,080 530,760,218
27  Nov-18 381,004,529  (149,650,228) 469,364,138 61,290,619 530,654,757
28  Dec-18 381,015,629  (149,650,228) 469,364,138 61,301,719 530,665,857
29 Jan-19 381,071,059  (149,650,228) 469,364,138 61,357,149 530,721,287
30 Feb-19 381,042,592 (149,650,228) 469,364,138 61,328,682 530,692,820
31 Mar-19 381,032,540 (149,650,228) 469,364,138 61,318,630 530,682,768
32 Apr-19 381,011,909 (149,650,228) © 469,364,138 61,297,999 530,662,137
33 May-19 381,014,152 (149,650,228) 469,364,138 61,300,242 530,664,380

[1] FD-NOL Credit Carryforward - Non Reg



Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis

For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

Line

No. Base Period Attrition Year
1 Reveune Lag 37.50 37.50
2
3 Expense Lag 33.69 35.19
4
5 Net Lag 3.81 2.31
6
7 Daily Cost of Service 346,572 350,480
8
9 Cash Working Capital 1,318,959 810,036

WP 7-5



Atmos Energy Corporation-Tennessee

Cash Working Capital Lead/Lag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

WP 7-6

CWC
Line Attrition Year Expense Requirement
No. Description Expenses Lag (b) x (¢}
(@) (b © {d)

1 Gas Supply Expense

2 Parchased Gas 52,706,715 39.33 2,072,955,109
3

4 Operation and Maintenance Expense

5 Od&M, Labor 8,122,232 .07 114,279,809
6 O&M, Non-Labor 13,581,908 29.44 399,851,362
7 Total 0&M Expense 21,704,140 514,831,171
8§

9

1} Taxes Other Than Income

8} Ad Valorem 4,846,884 241.50 1,170,522,486
12 State Gross Receipts Tax 856,423 (151.50} (129,748,085)
13 Payroll Taxes 240,393 15.41 3,704,414
14 Franchise Tax 722,000 37.50 27,075,002
15 TRA Inspection Fee 478,293 272.50 130,334,810
16 DOT - 59.00 -
17

18 Allocated Taxes-Shared Services

19 Ad Valorem 14% 51,182 241.50 12,360,511
20 Payroll Taxes 86% 309,084 15.41 4,762,887
21

22 Allocated Taxes-Business Unit
23 Ad Valorem 27% 37,592 241.50 9,078,490
24 Payroll Taxes 73% 103,551 15.41 1,395,692
25 Total Taxes Other Than Income 7,645,406 1,228,686.,206
26

27 Federat Income Tax 4,703,375

28 Current Taxes - 37.50 -
29 Deferred Taxes 4,793,375 - -
30

31 Statc Excise Tax 1,557,675

32 Current Taxes - 37.50 -
33 Deferred Taxes 1,557,675 - -
34

35 Depreciation 13,969,819 - -
36

37 Interest on Customer Deposits 69,649 182.50 12,710,916
38 :

39 Iaterest Expense - LTD 7,388,803 91.25 674,228,235
40

41 Interest Expense - 51D 422,217 24.05 10,153,764
42

43 Return on Equity 18,075,895 - -
44

45

46 TOTAL 128,275,693 3519 4,513,865,401
47

48 Daily Cost of Service 350,480

49

wn
[



Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Historic Base Period September 30, 2017

WP 7-7

CW(C
Line Histori Base Expense Requirement
No. Description Period Lag (b)x (¢)
(a) )] (© @
1 Gas Supply Iixpense
2 Purchased Gas 52,706,715 39.33 2,072,955,109
3
4 QOperation and Maintenance Expense
5 O&M, Labor 7,966,684 14.07 112,091,251
6 Q&M, Non-Labor 14,727,446 29.44 433,576,021
7  Total O&M Expensc 22,694,131 545,667,272
8
9
10 Taxes Other Than Income
I Ad Valorem 4,383,948 241.50 1,058,723,442
12 State Gross Receipts Tax 1,288,625 (151.50) (195,226,666)
13 Payroll Taxes 228,613 15.41 3,522,844
14 Franchise Tax 722,000 37.50 27,075,002
15 TRA Inspection Fee 522,957 272.50 142,505,731
16 DOT 20,312 59.00 1,198,382
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 0% - 241.50 -
20 Payroll Taxes 100% 328,414 15.41 5,060,747
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 36% 57,484 241.50 13,882,487
24 Payrol] Taxcs 64% 100,317 15.41 1,545,858
25 Teotal Taxes Other Than Income 7,652,670 1,058,287,825
26
27 Federal Income Tax 8,143,714
28 Current Taxes - 37.50 -
29 Deferred Taxes 8,143,714 - -
30
31 State Excise Tax 1,617,545
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,617,545 - -
34
35 Depreciation 12,218,516 - -
36
37 Interest on Customer Deposits 112,247 182.50 20,484,991
38
39 Interest Expense - LTD 6,098,767 91.25 556,512,500
40
41 Interest Expense - STD 348,501 24.05 8,380,985
42
43 Return on Equity 14,906,093 - -
44
45
46 TOTAL 126,498,899 33.69 4,262,288,681
47
48 Daily Cost of Service 346,572
49

L
[



Wp 7-8
Tennessee Distribution System

Amortization Schedule of Capitalired Incentive Compensation Adjustment
For Forward Looking Attrition Year Twelve Months Ended May 31, 2019

Line No. ) Description Amounts Amounts

1 @ , (5) ©

2 Forward Looking Test Year Rate Base Depreciation Expense

3

4 Docket No. 16-00103, 2016 TN ARM Reconciliation Filing Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-16 1,132,265 29,796

B Dacket No. 17-00012, 2017 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-18 888,256 20,657
Docket No. 17-00091, 2017 TN ARM Reconciliation Filing Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 5-31-17 1223712 25,847

8 Docket No. 18-XXXXX, 2018 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 3-31-19 864,081 20,093

7 Total 3 4,108314 § 100,355

8

9 Historic Base Period

10 Docket No. 16-00013, 2016 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 3-31-16 3 1221654 § 29,796

1 Daocket No. 17-00012, 2017 TN ARM Amortization Schedule of Capitalized Incentive Compensation Adjustment, TYE 543117 1,283,405 29,847

12 Total 3 2,505,059 % 59,643

43

4

15 *Forward Locking Test Year Amounts are for the period of 2019
16 *Historic Base Period Amounts for the period of 2017




Tennessee Distribution System
Beferved Rogulatary Liability Amortizatien
Test Year Ending May 3, 2019

ESTIMATED Amortization Period in Years [1] 3%
ADIT Excess Deferred Liabilities Year Ended December 31, Z0XX Excess Deferred Balauee Amortization Expense Month Manthly Balance
1 Account 2530 - 27509 2017 {27,673,070) {588,324) Dec-17 (27,673,076}
z 2018 {26,684,748) {988,324} lan-18 (27,673,070}
3 2m9 {75,696,422) {988,324} Feb-18 {27,673,070)
4 2020 (24,708,098} {988,324} Mar-18 (27,673,070}
5 2021 23,719,775} {988,324} Apr-18 (27,673,070}
] 2022 (22,731,451} {988,324} May-18 {27.573,070}
7 2023 (23,743,127} {088,324} Jun-18 (27,590,710}
b3 2024 120,754,863} {on8,324} Juk1g (27,508,350}
9 2025 (19,766,473} {088,324} Aug-18 (27,425,989}
10 2026 (18,778,155} {988,324} Sep-18 127,343,629}
11 2027 {17,789,831) {988,324) Oct-18 {27,265,652)
12 2028 {16,801,507) (988,324} Mov-18 (27,199,322)
13 2029 (15,813,183) (988,324) Dec-18 (27,143,659)
4 2030 {14,824,859) f988,324) Jan-19 {27,097,304)
5 2031 {13,836,535) {988,324) Feb-19 {27,061,638)
6 2032 (12,848,211} {988,324) Mar-19 127,035,879}
7 2033 {11,859,867) {988,324) Apr-19 27,020,288}
18 2034 (10,871,563} {988,324} May-19 {27,015,204}
1% 2035 {3,883,239} {988,324}
20 2036 {8,854,915} {988,324} 13 Mo. Avg {27,260,225.77}
21 2037 (7,806,592} {988,324}
22 2038 {6,918,268) {288,324}
23 2039 (5,825,954} {988,324}
24 2040 {4,941,620} {988,324}
25 2041 {3,953,296] {988,324}
26 " 7042 {2,964,972) {988,324)
27 2043 {1,976,648] {988,324}
28 2044 ({988,324) {988,324)

2045 0.00 {988,324)



Schedule 8

Tennessee Distribution System
Computation of State Excise & Income Taxes
Twelve Months Ended May 31, 2019

Line Tax
No. Description Rate Base Period (1) Attrition Year Change
@ ®) © @

2
3 Required Return § 21,084,309 § 25,544,146 § 4,459,837
1 Current Return $ 21,630,758 $ 28,825,717 $ 7,174,960
4
5 Pre-Tax Deficiency from Current Return (566,449)  (3,281,571)  (2,715,123)
6 Tax Expansion Factor 1.6392 1.3487
7 After-Tax Deficiency from Current Return (928,519)  (4,425,855)  (3,497,336)
8
9  Tax Liability Increase / Decrease (Ln 7 - Ln 3) (362,070)  (1,144,284) (782,213)
10 Current Tax Liability $ 9,761,259 § 7,407,334 §$ (2,353,925)
11
12 Income Tax Liability $ 9,399,189 § 6,263,050 $ (3,136,138)
13
14 Less: ITC Amortization - -
15
16 Total Income Tax Liability 9,399,189 6,263,050 (3,136,138)
17
18 Note:
19 1. Twelve months ended September 30, 2017



WP 8-1
Tennessee Distribution System
Amortization of UCG Deferred Utility ITC
Twelve Months Ended May 31, 2019

Line Allocation Tennessee
No. Description Amortization Factor |1} Allocation
@ ®) © @

1 Fiscal year ended September 30, 2011 50,990

2 Tiscal year ended September 30, 2012 12,229

3 TFiscal year ended September 30, 2013 5,820

4 Fiscal year ended September 30, 2014 -

5

6  Base Period ended September 30, 2017 - -

7

8  Attrition Year ended May 31, 2019 - -

9

pamat
<

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky
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Tennessee Distribution System
Revenue Conversion Factor
Twelve Months Ended May 31, 2019

Operating Revenues
Add: Forfeited Discounts
Balance

Uncollectible Ratio
Balance

State Excise Tax
Balance

Federal Income Tax
Balance

Revenue Conversion Factor (Line 1/Line 9)

WP 8-2

Attrition Year
Amount Balance
1.000000
0.007943 0.007943
1.007943
0.004116 0.004149
1.003794
0.065000 0.065247
0.938548
0.210000 0.197095
0.741453
1.348700



Tennessee Distribution System

Overall Cost of Capital

Twelve Months Ended May 31, 2019

Schedule 9

Line Overall Cost of
No. Description Percent Cost Rate Capital
@ ®) © @
1 Long Term Debt Capital 40.44% 5.18% 2.10%
2 Short Term Debt 8.16% 1.46% 0.12%
3 Equity Capital 51.40% 9.80% 5.04%
4
5 Total Capital 100.0% 7.26%




WP 9-1
Tennessee Distribution System
Cost of Capital
Twelve Months Ended May 31, 2019

September 30, 2017
Line No. Description $ Yo
(a) (b) (c)
I LT Debt $ 3,067,045,495 40.44%
2 ST Debt 618,839,676 8.16%
3 Equity 3,898,665,243 51.40%
4
5

Total Capital $ 7,584,550,413 100.00%




Tennessee Distribution System
Cost of Capital- Short Term Debt Rate
Twelve Months Ended May 31, 2019

WP 6-2

Commitment Bank Fees on
Interest on CP or Interest on. Fees on Credit  ABC Credit Facility
12 Menth Avg 12 Month Avg Draws on Credit Facilitly Facility With RBS
Atmos Consolidated Balances Atmos Consolidated - cale of STD rate 30121
Line Long-Term Short-Term STD STD STD Detail of Colm (f) Consolidated Int Exp & Fees
No.  Date Debt Debt Equity Avg Daily Bal IntExp & fees avgrate Utility
{a) {b) (c} (d) (e) 3] () Int Exp Commit, fees Bank Admin
1 Sep-16 2,438,778,635 829,811,164 3,463,058,963
2 Oct-16 2,563,918,889 800,464,658 3,520,473,562 840,360,387 790,492 565,888 129,036 95,568
3 Nov-16 2,564,059,143 906,674,672 3,595,033,060 831,273,067 787,920 563,057 127,561 97,301
4 Dec-16 2,564,199,396 940,746,591 3,698,975,167 928,395,161 028,657 699,542 131,813 97,301
5 Jan-17 2,364.339,650 775,069,471 3,778,803,29% 790,401,060 887,195 658,073 131,821 97,301
6 Feb-17 2,564,479,903 724,278,560 3,790,503,944 725,202,179 787,662 571,297 119,064 97,301
7 Mar-17 2,564,620,157 670,606,792 3,834,864,598 694,191,935 871,975 642 853 131,821 97,301
8 Apr-17 2,564,760410 644,134,763 3,861,648,697 629,596,167 825,080 601,210 127,568 97,301
9 May-17 2,564,900,664 629,857,850 3,864,281,638 625,090,516 844,132 615,010 131,821 97,301
10 Jun-17 3,066,734,196 258,573,383 3,901,710,103 424284267 625,683 400,813 127,568 97,301
11 Jul-17 3,066,772,609 262,202,530 3,923,183,120 231,767,129 474,145 245,023 131,821 97,301
12 Aug-17 3,066,904,471 362,721,572 3,876,930,951 277,363,548 524,041 254919 131,821 97,301
13 Sep-17 3,067,045,495 447745269 3,898.665,243 382,200,000 619,875 395,006 127,568 97,301
14 8967855 6,252,692.01 1,549,282.05 1,165,880.75
15
16 Average 2,709,347.201 618,839,676 3,769,856,334 615,010,446 1.46% per STD rpts: 8,967,855




WP 9-3
Tennessee Distribution System
Cost of Capital- Long Term Debt Rate
Twelve Months Ended May 31, 2019

ine No,

R e BB SR

11
12
13
14
13
le
17
1%
1%
20
21
22
23
24

25
26
27

Qutstanding Qutstonding QOutstanding Outstanding QOutstanding Outstanding Outstanding Outstanding Ourstanding
Dbt Series Issved 8/3012016 1043172018 1163002018 12812018 132017 242812017 332057 4/30/20¢7 53442017
(=) ® O] ] w o] (g} 6] o 1] 03]

9.40% First Mortgage Bond J due May 2021/RET 20035 04/01/91 - - - - - - - - -
6.75% Debenteres Unseoured duc July 2028 07/27/98 150,000,000 150,000,000 150,000,000 130,000,000 150,000,000 130,000,000 150,000,000 150,000,000 150,000,000

5.125% Senicr Notes due Jon 2013 03/13/03 - - - - - - - - .

1{1.43% First Mortgage Bond P due 2017 (eff 2012} 1101487 - - - - - - . - -

9,75% First Mortgage Bond Q due Apr 2020/RET 2005 04/01/90 - - - - - - - - -

9.32% First Mortgage Bond T due June 2021/RET 2005 06/01/91 - - - - - - - - -

8 77% First Mortgage Bond U due May 2022/RET 2005 05/01/92 - - - - - - - - -
6.67% MTN Al due Dec 2025 12/15/95 18,000,000 10,000,000 16,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000

4.95% Sr Note dus 10/15/2014 10/22/04 - B - - - - - - -
5.95% Sr Note dug 10/15/2034 16/22/04 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000
6.35% Sr Note due 6/15/2017 6/2007 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 230,000,000 250,000,000 250,000,000
8r Note 5,50% Due 06/15/2041 6/10/2011 400,000,000 400,000,000 400,000,000 400,000,000 440,000,000 400,000,000 400,000,000 400,000,000 400,000,000
8.50% SrNote due 3/15/2019 03/23/09 450,000,000 430,000,000 450,000,000 450,000,000 450,000,000 450,000,000 430,000,000 450,000,000 450,000,000
4.15% Sr Note due 1/1572043 01/15/13 500,000,000 300,000,000 300.000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000
4.125% Sr Note due 10/15/2044 10/15/2014 500,000,000 300,000,000 300,000,000 300,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000

Debt Issuance Cost - Amerdt Is pending new debt issus 0672017 - - - - - - - - -

March 2019 - Swap Position 0372019 - - - - - - - - -
$200MM 3YR. Sr Credit Facility (Established 9/22/16) - 125,000,009 123,000,000 125.000,000 123,000,000 125,000,000 123.000.000 1235.000.000 125.000.00¢
Subtotal -~ Utility Long-Term Debr $ 2460000000 $ 2385000000 § 2.585.000000 § 2.585.000.000 $ 2.585.000.000 $ 2585000000 $ 2.5835.000,000 $ 2585000000 $ 2.385.000.000

Atmog Leaging, Ine,

Industrial Develop Revenue Bond 07/13 1991 - - - - - - - - -
Total Long-Term Debt 2,460,000,000 2,383,000,600 2,585,000,000 2,585,000,000 2,585,000,000 2,583,000,000 2,583,000,000 2,585,000,000 2,583,000,000
Less Unamortized Debt Discount 4,269,381 § 4,241,057 & 4212533 § 4,184,010 3 4155486 § 4,126,963 3 4,098439 4069915 § 4,041,392
Less Unamartized Debt Expense 16,951,784 § 16,840,054 $ 16,728,324 S 16,616,594 8 16,504,864 $ 16,393,134 § 16281404 § 16,166,674 $ 16,057,943

Annualized Amortization of T-Lock Settlement, Debt Exp. & Debt Disct.

Effective Avg Cost of Consol Debt



Line No.

FEIRN - PR NI,

1t
12
13
14
13
16
17
18
19
0
2t
2
23

24

26
27

Debt Series
(a}

9.40% First Mortgage Bond J due May 2021/RET 20035
6.75% Debentures Unsecured due July 2028

5.12:5% Senier Notes due Jan 2013

10.43% First Mortgage Bond P due 2017 (eff 2012}
9,75% First Mortgage Bond Q due Apr 2020/RET 2005
9.32% First Mortgage Bond T due June 2021/RET 2005
8.77% First Mortgage Bond U due May 2022/RET 2003
6.67% MTN Al due Dec 20235

4.95% Sr Note due 10/13/2014

3.95% Sr Note duc 10/15/2034

6.35% Sr Note due 6/13/2017

Sr Note 5.50% Due 06/15/2041

8.50% Sr Note due 3/15/2019

4,15% Sr Note doe 1/15/2043

4,125% Sr Note due 10/15/2044

Debt Issuancs Cost - Amort is pending new debt dssue
March 2019 - Swap Pesition

$200MM 3YR. Sr Credit Facility (Established 9/22/16)
Subtotal - Ttility Long-Term Debt

Atmos Leasing, Ine.
Industrial Develop Revenue Band 07/13

Tota! Long-Term Debt
Less Unamortized Debt Diseount
Less Unamortized Debt Expense

Anrualized Amortization of T-Lock Settlement, Debrt Exp. & Debt Disct.

Effective Avg Cost of Consol Debt

Tssied
(5]

D4/01/91
072798
01/13/03
11/01/87
04/01/90
06/01/91
05/01/92
12/85/93
10/22/04
1022004
612007
611072011
03/23/09
0/15/13
10/15/2014
0642017
03/2019

1981

Tennessee Distribution System
Cost af Capital- Long Term Debt Rate
Twelve Months Ended May 31, 2019

WP 9-3

§_3.067.045.483

§ 158991303

5.18% end of period

Exp 1810
Annualized Annunlized Penalty 1390

QOutstanding Outstanding QOutstanding Outstanding End Amual [nt at 4270 Amort  4280-31 Amart Dseot 2260

BiaIT ikl auna BrAtian1T BIAOI017 Int Rate 93012016 for T-lock Debt Bxpd&Dset  9/30/2016

) m) ) ) 3 @ @ ) ) I
- - - - 2.40% 0 0 560,397 2,008,091
150,004,000 150,000,000 150,000,000 150,000,000 6.75% 10,125,000 0 99,938 1,078,977
- - - - 5.13% 0 0 ¢ 0
- . . - 10.43% 0 0 33,837 2,820
- - - - 9.75% 0 o 337,581 872,083
- - - - 9.32% 0 0 362,746 1,330,070
- - - - 8.771% 1] 0 368,719 1,689,963
10,000,000 10,000,000 10,000,000 10,000,000 6.67% 667,000 0 1,777 63,836
- - - - 4.950% a 0 ] Q
200,000,000 200,000,000 200,000,000 200,000,000 5.95% 11,900,000 (7.047) 115,724 1,973,567
- - - - 6.35% 4] o a9 0
440,000,000 400,000,000 400,000,000 400,000,000 350% 22,900,000 {669.302) 186,860 4,422,344
430,000,000 450,000,000 450,000,000 450,000,300 8.50% 38,250,000 (77.734) 1,161,169 1,741,734
500,000,000 500,000,000 500,000,000 500,000,000 4.153% 20,750,000 2,220,857 378,080 4.560,573
750,000,000 730,000,000 730,000,000 750,000,000 4.13% 30,937,300 508,016 (43,355) {1,179,107)
500,000,000 300,000,000 500,000,000 500,000,000 3.00% 15,000,000 0 555,072 3,388,824
- - - - 0 0 ] q
123,000.000 125,000.000 125.000,000 123,000,000 2.20% 2,730,000 o 112,667 208,692
$ 3.083,000000 $ 30835000000 % 3.085.000.000 § 3.085.000.000 § 132379500 $ 2374790 % 4237012 F 29.162.883
- - - - 7.90% - 0 ¢ 0
3.085,000,000  3.085,000,000  3,085.000,000  3.085,000,000 $ 152,379,500
3,382,139 § (4,384,189) § (4,379,586} § (4,384,143) $ 2374790 % 4237.012 § 29.162.885
22,636,002 % 22,611,381 § 22475115 § 22,338,649
§ 6611803



Tennessee Distribution System
Rate of Return
Twelve Months Ended May 31, 2019

Schedule 10

Line Historic Base Ratemaking Current Rate of
No. Description - Reference Period (1) Change Attrition Year Adjustments Return
@ ®) © @ © ® &)

1 Total Revenues Sch.2 § 126,691,251 $§ 5,588,080 § 132,279,331 §$ - $ 132,279,331
2
3 Gas Cost Sch. 3 52,706,715 - 52,706,713 - 52,706,715
4
5 Operation & Maintenance Expense Sch. 4 22,694,131 (989,991) 21,704,140 - 21,704,140
6
7 Taxes Other Than Income Taxes Sch. 5 7,652,670 (7.264) 7,645,406 - 7,645,406
8
9 Depreciation & Amortization Expense Sch. 6 12,218,516 1,881,697 14,100,214 (100,395) 13,999,819
10
11 Federal Income and State Excise Tax Wp 10-1 9,761,259 (2,373,320) 7,387,939 19,395 7,407,334
12
13 Interest on Customer Deposits Wpl-1 86,651 (17,002) 69,649 - 69,649
14
15 AFUDC Interest credit Wp 1-2 (79,449 - (79,449 - (79,449)
16
17 Return on Rate Base $ 21,650,758 § 7,093,960 28,744,717 § 81,000 § 28,825,717
18
19 Total Rate Base Sch.7 § 290,417,482 § 60,250,693 350,668,175 § 1,179,567 § 351,847,742
20
21 Rate of Return on Rate Base 7.46% 8.20% 8.19%
22
23 Interest Expense Sch. 8 6,447,268 1,337,363 7,784,833 26,186 7,811,020
24 :
25
26 Return on Equity % 15,203,490 20,959,884 $ 21,014,698
27 ’
28 Rate of Return on Equity 10.18% 11.63% 11.62%
29
30 Note:
31 1. Twelve months ended September 30, 2017



Tennessee Distribution System
Computation of State Excise and Federal Income Taxes for Sch 10
Twelve Months Ended May 31, 2019

Wp 10-1

Lin Tax  Historic Base Projected Adjusted

e Description Rate Period (1) Amount Amount
@ ®) © @ ©

1 Net Operating Income Before Income Tax $ 31,332,568 $ 36,053,208 36,153,603
2
3 Interest Deduction 6,447,268 7,784,833 7,811,020
4
5 Equity Portion of Return $ 24885300 $ 28,268,374 28,342,583
6
7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,617,545 1,837,444 1,842,268
8 _
9 Application of Tax Rate to Equity Return - Federal 21% 8,143,714 5,550,495 3,565,066
10 _
11 Income Tax Expense $ 9,761,259 $§ 7,387,939 7,407,334
12
13 Less: ITC Amortization - - -
14
15 Total Income Tax Liability $ 9,761,259 § 7,387,939 7,407,334
16
17

18

Note:
1. Twelve months ended September 30, 2017



Scheduls 154
Tennossao Distribufion Syslem
Proof of Revenuss and Caiculation of Rates:
Historic Base Perfod Margin at Present Rales
Actual Twelve Months Ended Seplomber 30, 2017

12 Mths Ended Sep 17 Ratzs effective Sep 16 12mtisSops7  Woather  2mthsSepiT  12miheSepl? 12 mihs SopTT;
Line Baso Volmos Moty Gommedty Magin  Adustmest  WHAAjusted WeatheradiMargn  WNA S Ad
Mo Deseriplion Court el Gustomer chy  Chargec! atSepty rales Volimes Mol VolumesMo!  etSepi7rates i Sepi7rates
{ah ] # ] ) L] L} {n} ] &
1 RESIDENTIAL
2 240 Rosidential Gas Senvice [Summer) 625,852 820,052 LI $1.480 12,242,293 839,852 12,262,363 S0
3 230 Residentinl 3as Senvice (Winter] (wesher sensifive]| 873,502 5,202,755 51075 $1.400 24.584,123 1,493,437 6,686,182 26,688,375 2106281
4 240 Restdontal Gas Soivice Sanor Citan {Summar) 567 AT 5000 1480 a7 A &7z s
5 210 Residontal Gas Sanvice Senior Gitiren {Winter] {we: 983 5724 $0.0¢ $1.460 8965 6,724 846 L)
& 291 Resly € ici finl Heating & C 2 bt 31675 30548 382 " 302 457 366
7 Teld Reskdentef 1504007 6,048,132 36886536 149515 142547 30,983,554 2138
8
3 COMMERCIAL
231 ReshdentiolSm. Commieiuiafindustial Haatng & C iz ar 1678 0843 2% 8 o Bl
11 220 Gomunercial Gas Sarviea {woalher sansitive} 196,423 4,478,15¢ 4200 Far 20,624,544 e 5,185,560 22672865 41973121
12 230 Largo Commential Gas Servics {weether sensiiva} o 4 44590 2450 o o [ 1]
13 258 Commerdial Interruptiblo Gas Servce 455.00 ] Q ¢
" Block 1 Volornas 1373 13 a i3
% Blagk 2 Volumos 0809 1 1 [
1§ Block 3 Volumes o421 9 Q Q
17 293 Earga Tonnege Av Condilioning Gas Service: 7 4290 504 Q ¢
10 Black § Volumes 18,162 1373 13,953 10,162 13,952
1 Block 2 Volumes: 2 0.00% 4 2 Q
a Blotk 3 Volumes 0 0.42¢ Q Q DJ
2t Talad Commercial 196,447 4,488,401 WRGIT L8 5,200,212 22,087,309 Lgie12
2
21 [NDUSTRIAL
26 220 Industial Gas Service {oather sonsitiva) 3831 $33,400 4208 e 1843299 84,785 813,184 1878,438 4235 61
5 230 Lo ladushial Gas Semice 75 44372 44508 2450 141863 A3n 141,983
o 240 DEMANDICOMM GS. [ 46508 2 a 8
ki Block 1 Volumss 1) 1373 a 2 ¢
ko Black 2 Volumas b £.808 a a 4
] Block 3 Volumes 9 n42 a L 8
0 Demand Volumes 2 6283 L} 4
¥ 250 Indushial intormuptisla Gas Senica e 455,08 41,960 ] 141,988
32 Hock | Volumes 268,772 1378 358,274 268,172 366,270
£ Bnck 2 Volumes 31458 2809 332,653 INASE 3765
# Bhock I Volumes 847 2 [}
3% 25012407288 IndustrialDemandEronomic Dev 9 455.00 a [ ]
£ Binck 1 Volumes 8 131 [ [
3 Bhack 1 Volumas @ Descount Rale 9 1830 Q o ]
* Bock 2 Yolumas 3 6608 a [ [
a Block 2 Volumes @ Disvount Rate 8 8.682 9 o 8
L Hock 3 Volumaz 8 Baz21 0 L] [
4 Bock 3 Volursos (@ Discount Rete 8 8316 a ] [
<2 Demand Velumes ] 16.283 [} [} 8
3 Demand Velumes @ Discaurt Rals L 12242 o o L)
44 7894250 Economis Develapment Gas Sendce 2 45500 5460 L] 5488
4% Hlock 1 Volwmes 4 1373 3 [ 8
*© Block 1 Volornas @ Discaunt Rate 24008 1630 ezl 24,800 24,714
& Bhack 2 Volumos ) 2,88 [ ] [
) Block 2 Volumes @ Distount Rete 25,148 G602 148 25,140 RTALH]
AT Block 3 Volurwes 8 g4 [ o
Block 3 Volumos (@ Discount Rate [} 8316 ] ] ®
&t 292 Cagensvabion, CHG, Péme Movers Servico 2 42.00 504 o S04
-3 Block 1 Volumes B 1373 o o ]
8 Black 2 Volumos L] 2,308 L} o :
il Block 3 Volumes [ [X7al 1] [ 8
& Tolsl industial 4242 1,285,008 2,670,897 L) 1,345,884 2914518 235,637
%
& PUBLIC AUTHORHY
£ 2% Resident=/Sm. Commedciafindestial Healing 3 G 9 B 1875 $0.848 [ o L)
© 221 Bxpedmentat Schoo Gas Sendon ® 23581 4200 1354 BEI 3766 27456 017z 5,000
@ 225 Public Authority Ges Senvise (Sr. Citizen} {Summer). L] (] 200 1400 [} 4 8 m
6 225 Publlc Authority Gas Service (S, Cifzen] {Winter) ] [ £.00 1408 [ [ [ )
52 225 Publc Aullority Gas Service (Suwamer) 2978 7,088 Friid 1408 62985 7,188 2588 B
225 Pusbf i e (Wi 4178 21791 1875 1408 121,874 8635 36,426 133,842 12,98
84 Totdl Public Authordy 1184 BasTi 2030 12,402 T8z 235,602 17,267
1=
5 TRANSPORTATION
& 200 - TRANSP (220 SML COMANDS) 19 139488 455.00 27 #3238 B850 33235
58 250 - TRANSF (230 LRG COMINDS) 10 1,387,308 43500 2450 1,655,454 1,397,308 3,855,454
) 368 - TRANSP (240 DEMANB} 55 455 00 25025 [ 25,025
M Biock 1 Volumes 110,008 1373 w10 o000 151,008
n Block 2 Volumes 268,838 6808 284,192 26B638 244,102
" Blogk 3 Volumas L] 6.421 o [ ®
n Demand Vohanes 20,588 1624 335,029 20582 335,099
M 260 - TRANSP (250 OPT 68} 635 455.08 288380 0 383,380
#% Block | Valumes 1213377 1373 1,665,957 243301 1,865,207
% Block 2 Volumes N 3,761,474 @.608 3,418,180 375140 3419180
il Blotk 3 Volumes 8 a4u 9 a [
n 260 - TRANEP (280/240 ECON DEVRIEMAND) ¥ 43500 3,185 ] 3,185
n Biock | Valumes L] 1371 a Q@ L]
«® Blotk 1 Volumes @ Dissount Rate 2962 18310 4080 3862 4080
3 Block 2 Velumes 8508 2 0 ]
ar Binck 2 Valumes (@ Discount Rate L] 4582 a a 8
a3 Bloth 3 Volimes ) B.421 a 8 8
8 Block 3 Vafees @ Discount Rata 0316 2 ] ]
35 Demand Volumes 3 18283 a a
“ Demand Volunas @ Mistomt Rale 65 a1z 8.682 Bes 9,482
ar 760 - TRANSP (260/250 ECGN DEV - OFT Gg) 24 455,00 16,920 9 0.0
23 Binck 1 Volumes 48,000 1373 55954 45050 65,004
ay Block 1 Velizres @ Discount Raty 2 100 Q a 8
] Bieck 2 Vakames £37,297 0808 si8303 637,287 £79,003
at Binck 2 Valumes @ Discousk Rate 87,200 1582 66,285 P &6,268
2 Block 3 Velumws 9 0424 Q a 2
» Slock 3 Vetemos @ Tiscount Rata 169,158 03% 3412 168,459 53,412
L2 SPECHAL CONTRAGTS 38 2438378 E24310 2438378 824,310
a5 Totd Transpordfon A1 10,284,475 11,865,526 ¢ 18,284,476 11,855,825 o
=5
a7 TOTALS L0381 22,345,777 STA3ATSI0 2302512 24,448,283 375,583,295 §4,335,324
0
= 4870 - Frcfeited Disooumt $609,824 $699,834
1 4880 - MisteRanaaus Sarvica chargos 44218
1ot TOTAL MARGIN REVENUES $77.825.912




Tenpessee Blsttibition System.
Prof of Reventies and Caloulotion of Rates
Forviard Locking Test Year Margin at Present Rates

Historic Base Pariod Endad Seplember 30, 2047 and Forward Looklng Tes! Year Ended May 33, 2019

12 Mihs &nced Sep 17

Ling: Base  Wealher Ad.
o Deserigtion Gaurd Vol el
tal ® «

1 RESIENTIAL

2 210Residential Gas Sondca {Summar} 536,853 #9852
2 210 Reskderlz) Gas Sevice pinter] (woalher sensifve} 873552 5,606,192
q ! Gas Sanics Senici Cil gt 477
5 Gas Senics Senlos Cife ) feather] o83 5724
6 211 Rasidost: o i izl Healing & Coaling 2 07
7 Tela) Rasidaniial 1501 007 7842 547
8

3 GOMMERGIAL

3

H
12

14
18
18

18
18

SEEATSELDSSURLBGLYRSBERNRERBRYEE

FRLBV2JERAFHLE2

2

75

ERUERELB2RBEZTRRBTEEIIA

g

11

211 Resdendia¥Sm, Commericialindustia) Heating & Cooling 12 8
220 Coanvnascla) Gas Senvlce {weathes sansiive) 126423 5,160,963
230 Largo Commoscid Gas Sevioa [waatha sansifve [ [
260 Commegcial Interrupitly Gas Sarvica a
Block 1 Valumes ]
Black 2 Valumes ?
Black 3 Volumes v
X33 Larga Tonnege Alr Conddloming Gas Sevice 12
Block 1 Volumes 10,162
Block 2 Vedes o
Block 3 Vemes )
Tatal Commergial 196447 5200212
INDUSTRIAL
2%} Incustrial Gas Garvica (weathar sonsdiva) 3831 418,184
230 Largs Induskfal Gas Sencks ™ 4432
240 DEMANDICOMM G5 0
Bk 1 Veiumas 4
Block 2 Vakmes a
Biock 3 Valemes il
Desan Yolumes )
250 Indushial inlerupite Gas Service 312
Block 1 Vofumes 26,772
Blixk 2 Veluenes 371,456
Block 3 Viokames a
250245780 IndusiriaDemand/Ecancric Doy o
Biock { Volunes 0
Biock 1 Yolungs @ Discount Rate a
Block 2 Valumes: 4
Block 2 Valumes & Discourd Rele )
Block 3 Valumas: 0
Bleack 3 Volume:s £ Discous] Rate o
Demrand Yolumes 0
Demand Valuwos @ Discount fate 0
230V250 Econenie Davelopmerd Gas Sewvice: iz
Block 1 Valumes. )
Plcck 1 Valumas & Discound Rals 4,000
Blexk 2 Volumes: o
Block 2 Vahames @ Distount Rals 25,149
Block 3 Vlumas. ]
Bleck 3 Volumes @ Qiscourd Rale [+
292 Coganeration, GNG, Prime Movers Senis 12
Block 3 Valumas 0
Bleck 2 Valumes o
Block 2 Yahemes 0
Todal Indusirial 4,242 1349894
PUBLIC AUTHDRITY
211 ResidanfialiSm, Commariialie stial Healing & Coaling ] 0
221 Expetisental Scheol Gag Senire 3B 27456
225 Public Autherily Gas Seniice (57, Siizen} (Sunmer) o 0
235 Publig Autheelty @as Senica (5r. Cizan} (Winter) wesih) ] 0
235 Publle Authority Gas Sendce (Summar] 2578 7,188
225 Puilic Authoeily Gas Sendce (iintar) fwealhar Sensitive) 4178 F.428
Todal Public Authosdly 7194 072
TRANSPORTATION
26} TRANSP {220 Sit, COMANDS) 143 133,580
26 - TRANSP {230 LRG COMINDG) BID 1,387,308
260 - TRANSP {240 DEMAND)
Block 1 Volumes 10000
Hiock 2 Voiumes 268,838
otk 3 Voiumas Q
Demand Yolumes 20585
260 TRANSP [250 GPT G5) £36
Thock 1 Vokumas 1283377
Block 2 Vodurses 3761474
Black 3 Vohmes 0
260 - TRANSP [230/240 ECOR DEVIDEMAND) 7
Block 1 Volumes 4
Block 1 Volemas @ Discourt Rate 3962
Block 2 Volumas Q
Bleck 2 Volumes @& Disceunt Rals 0
Block 3 Volumas o
Bleck 3 Yalumes @ Discount izt 9
Dammand Vedsrss 4
Dermand Vaiumes & Dicounl Rats 809
260 - TRANSP (260760 ECON OV - GFT 65) 2
Bleck 3 Volumes 48000
Block 1 Vahumes @ Dlsteunt Rete o
Blegk 2 Volumas 837,27
Block 2 Volumes & Discount Rale 7,200
Block 3 Valumes. [
Bk 3 Valumes & Discound Rals 169,152
SPECIAL CONTRACTS ¥ 2438319
ot Transporiation 1411 0284475
TOTALS 1710308 24,448,239

4878 - Fusleited Discgunt
4880 - Miseallaneaus Sorvice chargos
TOTAL MARSIN REVENUES

Scheddla 112

OIS 2% 200%
220,7H,230C ooz am0%
Rales elfeelive Sep 16 2 mths Sept? ‘; Gustemes Changas Cuslomay Groadh Daclining Arfasled Adjusted Total
Manthly  Commpdty | ¥eeler ed Margin T Base  Volumes Base Vohanes Usage Base Nolumes Adsted
Cusiomierchg Chergeel | 1 Sepi7 ratas E Count Mef Count Mef | Volumes hcd Sount [ Margins Rev

o e} it o an U} & ® @ im m (o}
39775 §t409 12282383 sl 30483 [ 845568 BH0435 | S12738.454
55375 §t409 25688375 31704 240018 4 529 6930208 =i
S0.00 §.409 ] 2 iT 4 528 44 =1
S0.00 ] 8055 k) 08 a 1.018 5832 8,358
SI675 50846 457 ) H o 2 a3 474
26,089,954 ] q SiATA 273735 3 1,655,481 751838 40408564

1878 D248 s Q 3 12 92

4200 279 22672665 300 ey o 99477 52633020 | 23019365
44500 2450, o Q 2 9
45500 [ [ T L]
1373 ] 9 [ a
0809 L] a b a
o421 L] a o a
4200 B4 12 T 04
1373 13953 a 0162 13963
6008 ] [ [} 0
2421 0 ] a 0
22,687,350 Q Q I 793R [+ 195,453 8275576 234068
4200 faresd 1578835 12 Pt 58 8861 3502 854733 1,863,364
44600 2483 141,963 “ (218 7t 41538 133,355
485400 0 o a 0
1373 Q o 4 U
0303 0 ] 0 0
o424 a o a 0
8203 0 1] Q 1]
45500 41,960 0 a2 a 141,960
130 366270 o 0 265,772 278
o5 ELife] o 0 1495 337,653
o421 o o o 0 0
455.00 ) 4 o 1} o
1373 o v o 0 4
1,600 o o o 0 4
Lec) 0 0 0 0 [}
o882 [ [ o 0 o
042 o [ ] 9 0
9318 o o o ) ]
16283 ] v 0 0 4
12212 o o a o D
400 Gde0 0 12 [4 5450
1378 [ [ o 0 0
1000 24714 o 0 24,000 2414
086 o o o o 1}
0882 T46 o 0 25,349 7,146
042 o o o 0 o
uie o 4 o 4 2}
4200 504 [ 12 a 5
1373 o ] 0 0 0
0868 o o o o 1}
042 [ o o 0 0
2814516 B BE 58 8861 a 430 1,383,858 301047
#8725 0848 o 0 Q 0
4290 1354 B2 H 42 3 27878 36
200 1408 o 0 0 0
800 1468 0 o Q )
s 1408 62308 08 K-l 3,088 749 204
975 1408 133842 152 1% 4330 37,750 136,689
282 1} Q 260 2403 a 454 13675 izl
45500 27 48328 o Q 43 130.880 453,28
45500 2450 3555464 [ 04 1,356,353 352,384
455,00 55 5 0 a 27300
137 151030 10000 0 120500 164750
0969 288,192 006 [ 273545 254,157
0421 o ] 0 9 0
16.285 A 1405 0 24585 357585
45500 262,380 2 660 a 300,300
1373 1, BES567 48,000 a 1381377 1.731.87%
e908 3419,180 734,489 0 2495972 4586859
0424 0 58,159 ] 163,159 218
A55.00 3185 m a ¢ L)
1373 n L] a L L]
1030 4080 (3.963) 0 1 0
2809 ] b ] & 0
o682 q i [ b Ll
042! ] a ] & L
8346 a a ] ] o
6.2 ¢ ¢ o & il
2242 982 03 a4 k] o
485400 10,920 249 8 o o
1373 85,004 H40,000) o ) ¢
1050 L] k] o o o
(i3] £79.303 (537,287 ] &l 1
o682 06,255 187.200)) a o o
o421 L] e k] o o
0316 53412 {189,358} L] o )
824310 © 0 =8 2438370 824310
91,855,825 ® sy [ [ [} 14083 0260563 | 1182435
576,683,785 0 0 57787 354567 & 1,768,088 24813352 | STBSTAT2
699,834 SBZTAS7
412783 420,285
S77 825,912 S795/2818
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Atmos Energy Corp - Tennessee Distribution System
Proof of Revenues and Calculation of Rates
Summary Of Present And Proposed Rates
Forward Looking Fest Year Ended May 31, 2019

Schedule 11-4

Current Rate Proposed Rate
Monthly Monthly

Sales and Transportation Revenucs:
210 Residential Gas Service (WINTER)
Custemer Chargs $19.75 $18.65
Commodity Charge $1.409 $1.251
210 Residential Gas Service (SUMMER)
Customer Charge $17.75 $16.65
Commodity Charge $1.409 $1.291
211 Residential & Small Commercial/Tndustrial Heating & Cooling
Customer Charge $16.75 $15.95
Commodity Charge $0.848 $0.788
220 Comrmereial & Industrial Gas Service
Castomer Charge $42.00 $39.00
Commodily Charge $2.779 $2.608
221 Experimental School Gas Service
{Lustomer Charge $42 00 $35.00
Commodity Charge $1.354 $1.267
225 Public Housing Autherity Gas Service (WINTER)
Customer Charge $19.75 $18.65
Commodity Charge $1.409 $1.29
225 Public ITousing Autherity Gas Service (SUMMER)
Custormer Charge $17.75 $16.65
Commedity Charge $1.409 $1.291
230 Large Commercial & Industrial Gas Service
Customer Charge £445 .00 $420.00
Commodity Charge $2.450 $2.285
240 Demand/Commeodity Gas Service
Customer Charge £455.00 $440.00
1 - 2,000 Mef $1.373 $1.281
Next 48,000 Mcf $0.909 $0.848
Qver 50,000 Mcef 30421 $0.393
Demand Charge $16283 $16.283
250 Tnternuptible Gas Service
Customer Charge $455.00 $440.00
1 - 2,000 Mecf $1.373 £1.281
Next 48,600 Mcf 30508 $0.848
Over 50,000 Mcf $0.421 $0.393
260 Transportation Service / 250 Inferruptible Gas Service
Customer Charge $455.00 $440.00
1 -2,000 Mcf $1373 $1.281
Next 48,000 Mcf 30509 $0.848
Qver 50,000 Mecf $0.421 $0.393
260 Transportation Service / 220 Commercial & Industrial Gas Service
Customer Charge $455.00 $440.00
Commodity Charge $2.779 $2.607
260 Transportation Service / 230 Large Commercial & Industrial Gas Service
Customer Charge $455.00 $440.00
Commodity Charge 2450 $2.285
Schedule 280 Economic Development Gas Service
Customer Charge $455.00 $440.00
1 -2,000 Mcf $1.373 $i.281
1 - 2,000 Mef @ Discount Rate $1.030 $0.961
Next 48,000 Mef $0.909 $0.848
Next 48,000 Mcf ) Discount Rate $0.682 $0.636
Over 50,000 Mcf $0.421 $0.393
Over 50,000 Mefi@ Discount Rate %0316 $0.295
Schedulc 292 Cogeneration, CNG. Prime Movers, Fuel Cell Service
Customer Charge $42.00 $39.00
1 -2,000 Mef $1.373 $1.281
Next 48,000 Mof $0.909 $0.848
Over 50,000 Mcef $0.421 $0.393
Schedide 293 Large Tonnage A Conditioning Gas Service
Cuslomer Charge $42.00 $36.00
1 -2,000 Mcf $1373 $1.281
Next 48,000 Ml £0.90¢ $0.848
Cver 50,000 Mcf $0.421 $0.353



Line

No.

Rate Base

Operating Income at Present Rates

Eamed Rate of Return{L2/L 1)

Fair Rate of Return

Required Operating income (L 1xL 4)

Operating Income Deficiency (Surpius) {‘L 5-L2)
Gross Revenue Conversion Factor

Revenue Deficiency (Surplus)

Docket 14-00146

Schedule 1
Atmos Energy Corporation
Revenue Deficiency (Surplus)
Twelve Months Ended May 31, 2019
Company Reference
351,847,742 See ZRB
28,825,717 See 3 1S
8.19%
7.26% See8CC
25,544,148
(3,281,571)
_...1.348700 See7 GU
(4,425,855)



Docket 14-00146

Schedule 2
Atmes Energy Corporation
Rate Base
Twelve Months Ended May 31, 2018
Line

No. Company Reference

1 Litility Plant in Service 601,864,059 Sch 7, Col {d), Ln 1
2 Construction Wark in Progress 12,608,823 Sch7, Col{dy, Ln5
3 Materials and Supplies / Storage Gas 5,025,316 Sch 7, Col{d), L 11
4 Working Capital/Deferred Rate Case 810,036 Sch 7, Col{d), Lh @
5 Net Elimination of Intercompany Leased Property 5,287,881 Sch 7, Col{d), Ln 27
[ Deferred Pension Regulated Asset (27.260,226) Sch 7, Col {d}, Ln 13
7 Total Additions 558,335,589

Deductions:

8 Accumitiated Depreciation 21,037 548 Sch7,Col{d),Ln 3
9 Customer Deposits 1,654,367 Sch 7, Col{d), Ln 19
10 Contributions and Advances in Aid of Construction 20,280 Sch 7, Col{d}, kn 17
11 Accumuiated Deferred Tax-Accel. Depreciation 29,612,036 Sch 7, Col{d}, Ln 15
12 Accrued Interest on Customer Deposits 55,303 Sch 7, Col{d), Ln 21
13 Adjustment for Capitalized Incentive Compensation 4,108,314

14 Total Deductions 248 487 848

15 Rate Base 351,847,742



Line

MNo.

~N ! A W N

18
11
12
13
14
15
16

Atmos Energy Corporation
Income Statement
Twelve Months Ended May 34, 2019

Revenues - Sales, forfeiled discounts & other

Cost of Gas

Gress margin on sales and service
AFUDC

Operating Margin

{Other Operation and Maintenance

Interest on Customer Deposits

Depreciation and Amortization Exp.

Taxes Other Than income

State Excise Tax

Federal Income Tax

Total Operating Expense

Net Operating Income for Returm
Plus amortization-Gain

Plus adjustments

Adjusted Net Operating Income

GCompany

Docket 14-00146
Schedule 3

Reference

132,275,331
52,708,715
79,572,616

79,449
79,652,064
21,704,140

89,649
13,099,819

7,645 406
1,842,268
5,565,086

50,826,347

28,825,717

28,825,717

sch 1, Gol (2), Lh 20

Sch 1, Col (g), Ln 1

Sch 1, Col{c), 1n 13

See 4 O8M

Sch 1, Colic) L 13
Sch 1, Col o), Ln 13
See 5 Tax

See 6 FIT

See 6 FIT
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Atmos Erergy Corporation
Operations and Maintenance Expenses
Twelve Months Ended May 31, 2019

labor

Banefits

Emgployes Woelfare

Insurance

Rent, Maint., & Utilities
Vehicles & Equip

Materials and Supplies
Information Technologies
Telecom

Marketing

Directors & Shareholders & PR
Duss & Donations

Print & Postage

Travel & Entertainment
Training

Cutside Services

Provision for Bad Debt
Miscellaneous

Rate Caseo Expense
Elimination of Intercompany Leased Property - Rent
Inclusion of Barnsley Storage Operating Expense
Intarest Expansa

Disallowed ltems

Tetal O&M Expense

Company

Docket 14-00146
Schedule 4

Reference

8,122,232
2,694,448
2,127,302
1,107,625

838,549
512,792
821,674
947,780
574,731
251,263
303,822
147,093
31,312
641,010
105,371
8,414 825
207,673
(2,671,528)
(44,323)
379,461
7,811,020
{1,419.653)

29,515,160

WP 4-1, Excel Col @, Ln 1
WP 4-1, Excel Col Qi In 2
WP 4-1, Excel Col Q, Ln 3
WP 4-1, Excel Col Q, in 4
WP 4.1, Excel Col Q, In b
WP 4-1, Excel Col Q Ln 6
WP 4-1, Excel Col Q, Ln 7
WP 4-1, Excel Col Q, Ln 8
WP 4-1, Fxcel Col Q, Ln @
WP 4-1, Excel Col Q, Ln 10
WP 4-1, Excel Col Q, Ln 11
WP 4.1, Excel Col Q, Ln 12
WP 4-1, Excel Col Q, Ln 13
VWP 4-1, Excel Col Q, Ln 14
WP 4-1, Excel Col Q, Ln 15
WP 4-1, Excel Col Q, Ln 16
WP 4-1, Excel Col Q. Ln 17
WP 4-1, Excel Col Q, Ln 18
WP 4.1, Excel Col Q, Ln 21
WP 4-1, Excel Col G, Lh 14
WP 4-1, Excel Col D, Ln 14
Sch 8, Col{e), Ln3



Line

No.

Property Taxes

State Gross Receipts Tax
Payrolt Taxes

State Fr‘anchise Tax
Other General Taxes
TRA Inspection Fee

Total Taxes Other Than Income Taxes

Atmos Energy Corporation

Operations and Maintenance Expanse
Twelve Months Ended May 31, 2019

Company

Docket 14-00148
Schedule 5

Reference

4,935,858

858,423

553,031

722,000

478,293

7,645,406

WP 7-8, Col (0}, Ln 11+L.n19+1.n23
WP 7-8, Col {b), Ln 12
WP 7-8, Col (b), Ln 13+Ln20+Ln24

WP 7-6, Cot {b), Ln 14

WP 7-8, Col (b), Ln 15



Line
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10
11

12

13
14
15

16
17
18
19

20

Atmos Energy Corporation
Federal and Excise Taxes
Twelve Months Ended May 31, 2019

Operating Margin

Other Operation and Maintenance
Depreciation and Amortization Expense

Taxes Other Than Income

NOI Before Excise and Income Taxes
iess Inferest on Customer Deposits

less Interest Expense

Pre-tax Book Income
Scheduie M Adjustmenis

Excise Taxable Income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FIT Taxable Income
FIT Rate

Subtotal FIT

Less: ITC Amortization

Federal Income Tax Expense

Company

79,572,616
21,704,140
13,999,819

7,645 406

36,223,252
69,649
7,811,020

28,342,583

28,342,583
6.50%

1,842,268

28,342 583
1,842,268

26,500,315
21.00%

5,665,066

5,565,066




Atmos Energy Corporation
Gross Revenue Conversion Factor
Twelve Months Ended May 31, 2019

Line
_No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.007943 A/ 0.007943
3 Balance 1.007943
4 Uncollectible Ratio 0.004116 B/ 0.004149
5 Balance 1.003794
6 State Excise Tax 0.065000 Cf 0.085247
7 Balance 0.938548
8 Federal Income Tax 0.210000 C/ 0.197095
9 Balance 0.741453
10 Revenue Conversion Factor (1 / Line 9) 1.348700

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate



Atmos Energy Corporation

Cost of Capital

Twelve Months Ended May 31, 2019

Line Weighted
No. Ratio Cost Cast
1 Short Term Debt 8.16% 1.46% 0.1%
2 Long Term Debt 40.44% 5.18% 2.1%
3 Preferred Stock
4 Stockholder's Equity 51.40% 9.80% 5.0%
5 Totat 100.00% A/ 7.26%

A/ Should be 100%





