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Via Hand Delivery and Email 

Executive Director Earl Taylor 
cf o Tory Lawless 
Tennessee Regulatory Authority 
502 Deaderick Street, Fourth Floor 
Nashville, Tennessee 37243 

f? , c t: 
Waller Lansden Dortch &'Oil'!'j'.1s, LLP / 1 ; ~- _ , , , V _·" ., 
511 Union Street, Suite i7o' !/ 41 ;f"' 615. 244.15,So/.J main 
P.O. Box 198966 .,.. CJo JO 615.244.6804 fax 
Nashville, TN 372191J.r:f6 , 1 w~~rJayv.com ·uc _ 17 1/ · i 
Paul S. Davidson • • l v _ . 'T 8 
615.850.894 2 direct I 1 { R r• 
paul.dav1dson@wallerlaw.com U f 

August 30, 2019 

Re: Compliance Filing of Piedmont Natural Gas Company, Inc. Regarding the 
Protected Excess ADIT; Docket No. 18-00040 

Dear Mr. Taylor: 

Piedmont is making this compliance filing pursuant to ordering paragraph 3 of the 
TPUC's 8/6/19 Order Approving Stipulation and Partial Settlement Agreement and 
Adjudicating Contested Issues Presented by the Parties in Docket No. 18-00040. At the earlier 
of the expiration of the amortization period for the Unprotected Excess ADIT or Piedmont's next 
general rate case, Piedmont's proposal is to refund Protected Excess ADIT over a period of time 
consistent with the Average Rate Assumption Method ("ARAM"). As shown on Exhibit A 
herein, this refund will last for approximately 42 years based on the current ARAM rate of 
2.39%. The amortized amount of Protected Excess ADIT for the first year will be approximately 
$i.1 million, which is $i.5 million on a grossed-up basis. A refund to customers of Protected 
Excess ADIT over a shorter period of time than the ARAM rate would place the Company in 
violation of IRS normalization requirements codified in federal income tax code Section 
168(f)(2). Such violation could lead to Piedmont's inability to utilize any form of accelerated 
depreciation methodology prospectively. 

This material is also being filed by way of email to the Tennessee Public Utility 
Commission Docket Manager, Tory Lawless. Please file the original and four copies of this filing 
and stamp the additional copy as "filed." Then please return the stamped copies to me by way of 
our courier. 
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Thank you for your assistance with this matter. Should you have any questions 
concerning this matter, please do not hesitate to contact me at the email address or telephone 
number listed above. 

PSD/ss 
Enclosures 

Paul S. Davidson 

Waller Lansden Dortch & Davis, LLP 



Piedmoru Natural Gas Company. Inc . 

BMC Rate Adj ustment for Return of Protected [ 1nss ADIT Rcsulling from Tax Act, with Full G roU- Ufl 
State of Tennessee 

Docket No 18-00040 
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Docket No. 11-00144 : 2011 Rate Case. ns modified for current FIT rate 
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19 State Excise Tax (@ 6.5% I Lme 18 Factor • Lme 19 Rute J 
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Residential 
(JO I) 

59.64% 

(899,)38) 
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(0.0808) 
(0 00808) 

Annual 
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9.496.322 
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0 .000308 

0 .06SOOO 
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Small & Medium 

General 
(302. 3l2) 

3 1.20-1. 

(470.4l7) 
6,M4,95M 

(0.0706) 

(0 00706) 
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59.64% 

3 1. 2UYe 

9 . 13'1'. 

0.03% 

100.00Y. 
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1.000000 
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Large General 
(31l3. 304, 3 13. 314) 

913% 
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0 .03% 
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(0.0401) 

(0 0040 1) 

Exhibit A 
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Total 

100.00-1. 

(1,507,1146) 
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