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IN THE TENNESSEE PUBLIC UTILITY COMMISSION
AT NASHVILLE, TENNESSEE

IN RE:

FILING OF KINGSPORT POWER
COMPANY d/b/a AEP
APPALACHIAN POWER (“KgPCO”)

)
)
) DOCKET NO.
)

IN RESPONSE TO THE TENNESSEE )
)
)
)
)

18-00038

PUBLIC UTILITY COMMISSION
INVESTIGATION OF IMPCAT OF
FEDERAL TAX REFORM ON THE
REVENUE REQUIRMEENT OF KgPCo

CONSUMER ADVOCATE’S RESPONSE TO KINGSPORT POWER COMPANY d/b/a
AEP APPALACIAN POWER'’S FIRST DISCOVERY REQUEST

Comes the Consumer Protection and Advocate Division (Consumer Advocate) and hereby
responds to the First Discovery Requests of Kingsport Power Company d/b/a AEP Appalachian
Power (Kingsport) to the Consumer Advocate filed on October 30, 2018.

1-1.  Please provide all calculations and supporting workpapers prepared by Dave Dittemore
related to this matter. This request specifically includes, but is not limited to, all
Calculations and workpapers supporting the $621,000 reduction in Unprotected
Accumulated Deferred Income Tax referenced on page 11, line 12 through page 12, line

22 of Mr. Dittemore’s prefiled direct testimony.

RESPONSE:

See DND Workpaper 18-00038 for Mr. Dittermore’s calculations and supporting
workpapers related to this Docket, which includes the calculations and workpapers
supporting the $621,000 reduction in Unprotected Accumulated Deferred Income Tax
referenced on page 11, line 12 through page 12, line 22 of Mr. Dittemore’s Pre-filed Direct
Testimony.

In preparing this data response it was determined that an incorrect tax gross-up factor of
1.3528 was used within the determination of annual Income Tax Expense savings and the

1



amortization of Protected ADIT, rather than the correct factor of 1.3538. The corrected
annual savings are $2,409,662 rather than $2,407,844 as reflected in Table DND-1. The
workpaper contains a tab with corrected data for Table DND-1.

RESPECTFULLY SUBMITTED,

KO\;\ [P \‘l e r=le)
KAREN H. STACHOWSKI (BPR #019607)
Assistant Attorney General
DANIEL P. WHITAKER, I1I (BPR #035410)
Assistant Attorney General
Office of the Tennessee Attorney General
Public Protection Section
Consumer Protection and Advocate Division
P.O. Box 20207
Nashville, Tennessee 37202-0207
Phone: (615) 741-2370
Fax: (615) 532-2910
Karen.Stachowski(@ag.tn.gov
Daniel. Whitaker(@ag.in.gov




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or

electronic mail upon:

William C. Bovender, Esq. Michael J. Quinan, Esq.

Joseph B. Harvey, Esq. Christian & Barton, LLP
Hunter, Smith & Davis, LLP 909 East Main St., Suite 1200
P.O. Box 3740 Richmond, VA 23219
Kingsport, TN 37665 Email: mquinan@cblaw.com
Email: Bovender@hsdlaw.com

James R. Bacha, Esq. Noelle J. Coates, Senior Counsel
American Electric Power Sve. Corp. American Electric Power Sve. Corp.
1 Riverside Plaza Three James Center

Columbus, OH 43215 Suite 110 1051 E. Cary Street
Email: jrbacha@aep.com Richmond, VA 23219-4029

Email: njcoates(@aep.com

Philip A. Wright

American Electric Power Service Corporation
500 Lee Street, Suite 800

Laidley Tower

Charleston, WV 25301

Email: pawright(@aep.com

This the 6™ day of November, 2018.

Hongm H Machprok:
KAREN H. STACHOWSKI
Assistant Attorney General
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