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January 24, 2019

Mr. David Foster, Director

Utilities Division

Tennessee Public Utility Commission
502 Deaderick Street, 4™ Floor
Nashville, TN 37243

Re:  Kingsport Power Company
TPUC Case No. 18-00038

Dear Mr. Foster:

Enclosed are revised clean and redline versions of the Federal Tax Rate Adjustment Rider that
was approved as part of the Stipulation and Settlement Agreement presented to the Commission
in Docket No. 18-00038 on January 22, 2019. The updates reflect the approved implementation
date of February 1, 2019. Please discard the documents that were sent to you yesterday via
overnight mail.

Sincerely,

A Caa Uy,

William K. Castle, Director
Regulatory Services-VA/TN

Enclosures

cc: William C. Bovender, Esq.
James R. Bacha, Esq.
Noelle J. Coates, Esq.
Andrew Shaffron, Jr.
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KINGSPORT POWER COMPANY Second Revised Sheet Number 1
d/b/a AEP Appalachian Power T.R.A. Tariff Number 2

Kingsport, Tennessee

INDEX
Tariff Sheet Number
Terms and Conditions 0f SEIVICE........coovvvveiiiice e 2-1,2-2,2-3,2-4
2-5,2-6,2-7, 2-8, 2-9, 2-10, 2-11, 2-12
Fuel and Purchased Power Adjustment Rider.........cc.coeovvrerrirnecrenenenn. 2-13, 2-14, 2-15, 2-16
Federal Tax Rate Adjustment RIEr.........ccoivieiircnineicniiinrin et seaesseeen 2-24
R.S. Residential EIECIiC SEIVICE ......oveiimiiiieiiiiire ettt st st et st vanas 3
R.S.-E. Residential Electric SErvice-EMPIlOYee........ccoivvrieriiniieiereretcese s eveeesee e seseevenes 4
R.S.-T.O.D. Residential Time-of-Day EleCtric SEIVICE .....c.oovciviirrrirecinrireietiiesnseesiesse e sssnssssssesessssessnases 6
S.G.S. Sl GENETAl SEIVICE. ...c.uiuirtrueriieiirietiiee ettt ettt aes et eea et se e st e ses et ebesass st et sseseaeatesanan 7
M.G.S. Medium GENETal SEIVICE c..voovveeeeiieiceneeeeeeee ettt este e ae s be e beessesseesreensssnesanas 8-1, 8-2
G.S.-T.O.D. General Service TimMe-0f-DaY .......ccccceiiirririinie et er e eereesesn e e sesasse e saessenesesaens 9
L.G.S. Large General SEIVICE .........cccuviiieieiciiriieetreieeiceetraesreesee et enise et s tesntssnesesanaseesas 10-1, 10-2
1.P. INAUSETIAL POWET ....vveieevieieiec ettt seecscerir e et tasesnsteesnsessobaasessessbaesonnesantassanssnns 11-1, 11-2
E.H.G. Electric Heating General.........co.cocoiiiiiviiniicnii ettt ev e se s beseseesene 12
CS. CRUPCR SEIVICE ..ttt aese bbb e e nas e ss e ase st seane 13
P.S. PUBLC SCROOIS ..ottt s e e 14
E.O.P. Emergency Operating PIan .........ccccovvviiiiiionen e 15
O.L. OUdOOT LIZHEINE «eoveiieieteeiiee ettt st e b et sb e s 16-1, 16-2, 16-3
N.M.S. Net Metering Service Rider ........ccocoovivreiieneriicienecnecceenenn e 17-1,17-2,17-3, 17-4, 17-5
R.T.0.D.R Regional Transmission Organization Demand Response Rider............ccc...... 18-1, 18-2, 18-3
S.D.R. Storm Damage RIAET.......oocevericiieeciieiei ettt st e e s s s b ne 20
TRP & MS Targeted Reliability Plan & Major Storm Rider.......cccvvemvvvvinvviniinecnceinrcisrcrnnsninrnnesens 21-1, 21-2
S.BS. SHANADY SEIVICE ..uvvvivirtiiteirieiierisereteesetestse st et trese et e sre e et stsbeacetseesesresbastaeasen 22-1,22-2,22-3.22-4
AFS. Alternate FEed SEIVICE .ovenruiuineriieieiecert ettt et et remes s s senens 23-1, 23-2,23-3.23-4
[ssued: January 23, 2019 Effective: February 1, 2019
By: Christian T. Beam, President Pursuant to an Order in

Docket Number 18-00038
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' Issued: Septembesr+5-264+7January 23, 2019 Effective: Oetober—+February 1,
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By: Christian T. Beam, President Pursuant to an Order in
Docket Number $6-6060418-
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KINGSPORT POWER COMPANY Original Sheet Number 2-24
d/b/a AEP Appalachian Power T.P.U.C. Tariff Number 2
Kingsport, Tennessee

FEDERAL TAX RATE ADJUSTMENT RIDER

Kingsport Power is authorized under the terms of this rider to apply a credit or charge to all customer bills rendered

by the Company to reflect the impacts of changes to the Federal Corporate Income Tax Rate not included in base rate or other
tariff schedules.

i.

Applicability

Credits or charges resulting from changes in the Federal Income Tax Rate not otherwise incorporated in rate
schedules in this tariff shall be applied to all Distribution function base rates in the form of a percentage credit or
charge to those rates. The credit or charge will apply to the Service, Energy, Demand, and Lamp charge components
of the distribution portion of the schedules. The credit or charge is not applicable to Rider schedules in this tariff.

Determination of Credit or Charge Percentage

The aggregate credit or charge amounts shall be determined by the Tennessee Public Utility Commission. The
percentage credit or charge will remain in place until modified or discontinued by the Tennessee Public Utility
Commission.

Notification of Change in Charge by the Company

The Company will provide no less than a 30-day notice of the proposed effective date in any change in the federal
tax rate adjustment to its customers. The Company will also provide the calculations and other information
supporting the proposed purchased power charges to the Staff of the Tennessee Public Utility Commission 30 days
prior to the effective date of such charge.

Credit or Charge

Pursuant to the provisions of this Rider, a Federal Tax Rate Adjustment Rider credit or charge will be applied to
each kilowatt-hour, kilowatt or lamp rate as billed under the Company’s filed tariff non-rider schedules.

The Federal Tax Rate Adjustment Rider percentage credit or charge applicable to each schedule for the period
February 01, 2019 to December 31, 2019, is a credit or reduction to rates of 8.9859%:

Issued: January 23, 2019 Effective: February I, 2019
By: Christian T. Beam Pursuant to an Order in

Docket Number 18-00038
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| KINGSPORT POWER COMPANY First-Revised-Original Sheet
Number 2-24
d/b/a AEP Appalachian Power T.RAP.U.C. Tariff
Number 2

Kingsport, Tennessee

FEDERAL TAX RATE ADJUSTMENT RIDER

Kingsport Power is authorized under the terms of this rider to apply a credit or charge to all customer bills rendered

by the Company to reflect the impacts of changes to the Federal Corporate Income Tax Rate not included in base rate or other
tariff schedules.

1.

Applicabilit

Credits or charges resulting from changes in the Federal Income Tax Rate not otherwise incorporated in rate
schedules in this tariff shall be applied to all Distribution function base rates in the form of a percentage credit or
charge to those rates. The credit or charge will apply to the Service, Energy, Demand, and Lamp charge components
of the distribution portion of the schedules. The credit or charge is not applicable to Rider schedules in this tariff.

2. Determination of Credit or Charge Percentage
The aggregate credit or charge amounts shall be determined by the Tennessee Public Utility Commission. The
percentage credit or charge will remain in place until modified or discontinued by the Tennessee Public Utility
Commission.

3. Notification of Change in Charge by the Company
The Company will provide no less than a 30-day notice of the proposed effective date in any change in the federal
tax rate adjustment to its customers. The Company will also provide the calculations and other information
supporting the proposed purchased power charges to the Staff of the Tennessee Regwlatory-Autherity-Public Utility
Commission 30 days prior to the effective date of such charge.

4. Credit or Charge
Pursuant to the provisions of this Rider, a Federal Tax Rate Adjustment Rider credit or charge will be applied to
each kilowatt-hour, kilowatt or lamp rate as billed under the Company’s filed tariff non-rider schedules.
The Federal Tax Rate Adjustment Rider percentage credit or charge applicable to each schedule for the period
JanuaryFebruary 01, 2019 to December 31, 2019, is a credit or reduction to rates of 8.9859%:

Issued: Menth-2048-January 23, 2019 Effective:  Menth—x%

2048February 1, 2019

By: Christian T. Beam Pursuant to an Order in Docket

Number 18-00038




