
BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 

NASHVILLE, TENNESSEE 

INRE: June 24, 2019 

RESPONSE OF ATMOS ENERGY 
CORPORATION TO THE COMMISSION'S 
ORDER OPIZNING AN INVESTIGATION AND 
REQUIRING DEFERRED ACCOUNTING 
TREATMENT 

) 

) 
) 

) 

) 
) 

) 

) 

DOCKET NO. 
18-00034 

------······-- ·- ·- - - ----------------- - - - -

ORDER APPROVING JOINT PETITION TO APPROVE STIPULATION AND 
SETTLEMENT AGREEMENT 

-------- --------- ---·········- ····· 

This matter came before Chair Robin L. Morrison, Vice Chair Kenneth C. Hill, and 

Commissioner John Hie of the Tennessee Public Utility Commission ("Commission" or 

"TPUC"), the voting panel assigned to this docket, at a regularly scheduled Commission 

Conference held on April 15, 2019, for consideration of the Joint Petition to Approve the 

Stipulation and Settlement Agreement ("Joint Petition"), filed on April 4, 20 I 9 by Atmos Energy 

Corporation ("Atmos" or the "Company") and the Consumer Advocate Unit in the Financial 

Division of the Office of the Tennessee Attorney General and Reporter ('"Consumer Advocate"). 

Before the filing of the Joint Petition, the Company and the Consumer Advocate 

submitted the Stipulation and Settlement Agreement ("Settlement Agreement") on March 25, 

2019 to resolve both this docket and TPUC Docket No. 18-00097. Neither docket has been 

consolidated or joined. For purposes of this docket, sections of the Selllement Agreement are 

intended to resolve many of the ultimate consequences of the change in tax rates resulting from 



the 2017 Tax Cuts and Jobs Act, Pub.L. No. 115-97 ("2017 Tax Act" or TCJA). 1 

BACKGROUND AND PROCEDURAL HISTORY 

Generally, the statutory rate for federal income tax expense is included as a component of 

the revenue requirement when utility rates are set by the Commission. On December 22, 201 7, 

new federal tax reductions, including those for businesses, were signed into law. The primary 

business tax reduction impacting utilities and utility rates was the lowering of the corporate tax 

rate from 35% to 21 %, which will significantly reduce income tax expenses that are currently 

recovered in utility service rates. The lower tax rates will also impact the future tax liability for 

utilities that have deferred income taxes because the tax deferrals were included in ratemaking 

calculations at 35% when in fact the rate is now 21 %; this lower tax liability is not reflected in 

existing rates because future recovery in previous proceedings was based upon a 35% tax rate.2 

Income taxes and deferred tax liabilities are major components included in establishing 

rates for all corporate investor-owned utilities. Many public utility commissions, including the 

Tennessee Public Utility Commission, require depreciation methods to recognize depreciation 

benefits over the life of the asset placed into service.3 The Internal Revenue Service ("IRS"), 

however, allows businesses, including utilities, to recover investment at a faster rate by utilizing 

accelerated depreciation methods. Accelerated depreciation lowers a utility ' s income for federal 

tax purposes in the early years when an asset is placed in service thereby reducing income taxes 

owed in those early years. These tax savings are then recorded as deferred income taxes and 

returned to ratepayers in future years to avoid utility windfall profits.4 

1 See In re: Tennessee Public Utility Commission Investigation of Impacts of Federal Tax Reform on the Public 
Utility Revenue Requirement, Docket No. 18-0000 I, Order Opening an Investigation and Requiring Deferred 
Accounting Treatment, pp. 2-3 (February 6, 2018) (hereinafter TPUC 2018 Tax Reform Order). 
2 Id. 
3 TPUC 2018 Tax Reform Order, pp. 2-3 (February 6, 2018). 
4 Id. at 2. 
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Absent an adjustment, utilities ' service rates would be unreflective of a significantly 

lower cost. This Commission and other state commissions have in the past allowed for deferring 

expenses and/or revenues until such time as a final decision can be made as to (1) the proper 

amounts to be recovered by the utility or returned to ratepayers and (2) the method by which 

amounts are recovered by utilities or returned to ratepayers. 5 

On January 16, 2018, the Commission ordered Atmos to immediately apply deferred 

accounting treatment with respect to the impact of the lowering of the federal corporate income 

tax ("FIT") rate resulting from the 2017 Tax Act.6 The Commission also ordered Atmos to 

provide no later than March 31 , 2018, the amounts deferred, as well as a proposal to reduce rates 

or otherwise make adjustments to account for the computed tax benefits. The Commission 

specifically required Atmos to: 

1. Track and accumulate monthly in a deferred account the portion of its revenue 
representing the difference between the cost of service approved by the Commission in 
its most recent rate case and the cost of service that would have resulted had the provision 
for federal income taxes been based on 21 % rather than 35%; and 

2. Calculate the excess deferred tax reserve caused by the reduction in the corporate federal 
income tax rate and recognize as a deferred liability the estimated reduction of the 
utilities ' revenue requirement resulting from the 2017 Tax Act; and 

3. Calculate and defer any other tax effects resulting from the 2017 Tax Act on revenue 
requirement that are not included in the preceding calculations. 7 

The present docket was opened and in accordance with the Commission' s order, Atmos 

submitted the Response of Atmos Energy Corporation to the Commission 's Order Opening an 

5 Id. at 2-3 (citing In re: Application to l ower Rates and Charges for Any Refund Due to Customers ofCenterpoint 
Energy Resources Corporation, Oklahoma Corporation Commission, No. PUD 201700568, Order, (January 9, 
2018); Kentucky Industrial Utility Customers v. Kentucky Utilities Company, et al. Kentucky Public Service 
Commission, Case No. 2017-00477, Order (December 27, 2017); In Re: Tax Reform Act of 1986, Mass. Dept. of 
Public Utilities, Order, D.P.U. 87-2 1-A, (June 1, 1987); Pennsylvania Public Utility Commission v. ALLTEL 
Pennsylvania, Inc. M-860105, Order Prescribing Temporary Rate Reductions in Response to the Tax Reform Act of 
1986, (June 10, 1987)). 
6 TPUC 2018 Tax Reform Order, p. 3 (February 6, 2018). 
7 Id. at 4-5 . 

3 



Investigation and Requiring Deferred Accounting Treatment on March 29, 2018. Following the 

convening of a contested case and the intervention of the Consumer Advocate, a procedural 

schedule providing for discovery and pre-filed testimony deadlines was entered by the Hearing 

Officer.8 On October 8, 2018, the Company filed the Pre-Filed Direct Testimony of Jennifer K. 

Story concerning an overview of accumulated deferred income taxes ("ADIT") and the 

Company' s position for why an ADIT reduction in rate base is appropriate.9 On December 21 , 

2018, the Consumer Advocate filed the Pre-Filed Direct Testimony of David Dittermore which 

provided areas of agreement and disagreement between the Company and the Consumer 

Advocate. 10 The Company submitted pre-filed rebuttal testimony on January 23 , 2019. 

THE FILING OF THE SETTLEMENT AGREEMENT 

On March 25, 2019, the Settlement Agreement was filed by the Consumer Advocate and 

Atmos Energy (the "Parties") in Docket Nos. 18-00034 and 18-00097. 11 The Settlement 

Agreement was intended to resolve both dockets. The Parties acknowledge in the Settlement 

Agreement that Docket Nos. 18-00034 and 18-00097 have not been formally merged into a 

single docket. However, the Parties assert there are issues within both Dockets that overlap or 

are interrelated. The Parties concluded a single "global" settlement agreement to address all 

issues in both dockets was appropriate. 

THE FILING OF JOINT PETITION TO APPROVE THE SETTLEMENT AGREEMENT 

On April 4, 2019, the Parties filed the Joint Petition. The Joint Petition submitted 

excerpted provisions from the Settlement Agreement which the Parties submitted would resolve 

8 Order Establishing a Procedural Schedule (October 22, 2018) 
9 Jennifer K. Story, Pre-filed Direct Testimony (October 8, 2018). 
10 David Dittemore, Pre-filed Testimony (December 21 , 2018). 
11 Stipulation and Settlement Agreement (March 25, 2018). 
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the issues in the present docket, Docket No. 18-00034. The following nine points summarize 

and describe the central portions of the Settlement Agreement relating to Docket No. 18-00034: 

1. The Parties agree that Atmos' annual review mechanism ("ARM") shall be used as the 

mechanism to address the Income Tax Savings for the reduction of the FIT rate from 

35% to 21%. Further, the parties agree that a blended FIT rate of29.26% shall be used in 

Atmos the ARM Docket. Going forward Atmos' ARM, as established in Commission 

Docket No. 14-00146, provides the mechanism to address the Income Tax Savings from 

the TCJA's reduction of the federal corporate tax rate from 35% to 21 %. 12 

2. The Parties agree to the removal of Pension Expense, Restricted Stock Program, 

Restricted Stock - Management Incentive Plan ("MIP") and MIP Variable Pay Plan 

Accrual from Atmos Energy's Accumulated Deferred Income Tax ("ADIT") accounts 

(with the exception of certain Directors Stock Award amounts) as the methodology to be 

applied in order to synchronize Operating & Maintenance costs for ratemaking purposes. 

The Parties further agree to remove $134, 123 from the ADIT balance in this docket to 

recognize this removal. 13 

3. The Parties agree to use the Tennessee specific excise tax rate for both income tax 

expense and ADIT. This increases the 13-month average balance of ADIT by $6,953,884 

and decreases rate base by $6,955,572. This also reflects a correction to the Regulatory 

Liability balance for the impact of excess ADIT using the Tennessee rate rather than a 

composite system average tax rate. This adjustment results in a Regulatory Liability 

balance for the impact of excess ADIT using the Tennessee excise tax rate rather than a 

composite average tax rate. An adjustment of $68,802 has been applied to the months of 

12 Id. at 5-6. 
13 Id. at 8-9. 
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December 2017 - May 2018 resulting in an adjustment of $31,755 to the thirteen-month 

average. 14 

4. Exhibit A reconciles the adjusted rate base to the Company's original rate base and 

includes the changes to Cash Working Capital (-$40,061), Accumulated Depreciation and 

Amortization ($9,733), Storage Gas Investment Assets/Liabilities (-$31,755) and ADIT 

($134,123). Exhibits B, C, D, E, and F show the impact to the individual accounts. In 

summary, the Parties agree the estimated ADIT is $48,514,590 and the estimated total of 

excess ADIT as of May 31, 2018 is $29,232,886 with both being finalized after the 

Company files its FIT return for its prior fiscal year. 15 

5. Due to the lack of vintage records, Atmos will use the Reverse South Georgia Method 

(RSGM) for the reversal of the excess ADIT. The Parties agree to resolve the issue of the 

classification of the Repair Deduction in Commission Docket No. 18-00034; through a 

Private Letter Ruling (PLR) process with the Internal Revenue Service (IRS) in 

accordance with Rev. Proc 2019-1, or its successor. The PLR is to be filed with the 

Commission within 90 days of written approval of the Settlement Agreement for 

Commission review to determine whether it is adequate and complete. 16 The question to 

be posed in the PLR is "whether a Company using the RSGM, due to lack ·of vintage 

plant records, must normalize Excess ADIT associated with the Repair Deduction or 

whether Excess ADIT associated with the Repair Deduction may be flowed back to 

ratepayers over an amortization period determined by the state utility regulatory agency." 

14 Id. at 9-10. 
15 Id. at 10. 
16 At the Hearing, Counsel for Atmos and Ms. Story indicated the Company had been advised by tax counsel that the 
IRS intends to issue guidance on the issue and has asked parties to hold off from requesting such PLRs. Counsel for 
the Consumer Advocate also indicated agreement. Therefore, the Parties agreed that the deadline for the PLR 
should be extended from ninety (90) to one hundred and eighty ( 180) days. Transcript of Commission Conference, 
pp. 42, 49-50, 52-53 (April l 5, 2019). 
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Further the cost to be recovered from ratepayers related to the PLR are capped at 

$100,000. 17 

6. Because of the uncertainty regarding the Repair deduction, the Parties agree the exact 

classification between Protected and Unprotected excess ADIT cannot be determined at 

this time. The parties agree, however, that the amortization period for Protected excess 

ADIT shall be 28 years and the Commission should address the amortization period for 

Unprotected excess ADIT upon resolution of the repair deduction issue. Until such time 

as the PLR is addressed, the Company will continue to amortize its defined amount of 

Protected excess AD IT. 18 

7. The Company is not required to identify the Tennessee specific Net Operating Loss in 

this docket. 19 

8. The amortizations of both the Protected and Unprotected excess ADIT shall be credited 

to Income Tax Expense.20 

9. The Company is not required to upgrade its plant accounting accumulated reserve records 

or modify its accounting systems in order to utilize the Average Rate Assumption 

Method ("ARAM") in future filings. 21 

The Parties state in the Joint Petition that the Settlement Agreement is subject to all terms and 

conditions of the Settlement Agreement, whether applicable to the present docket or not. 22 

THE HEARING 

17 Stipulation and Settlement Agreement, pp. 11-14 (March 25, 2018). 
18 Id. at 14. 
19 Id. at 15. 
20 Id. at 14. 
21 Id. at 15-16. 
22 Joint Petition, p. 9 (April 4, 2019). 
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The Hearing in this matter was held before the voting panel during the regularly 

. scheduled Commission Conference on April 15, 2019, as noticed by the Commission on April 5, 

2019. On April 5, 2019, A. Scott Ross, Esq., Attorney for Atmos, filed with the TPUC a Notice 

demonstrating the Company' s compliance with the notice requirements of TPUC Rule 1220-04-

01-.05. Prior to the Hearing, the parties jointly informed the Hearing Officer that there were no 

outstanding procedural issues and, further, that they waived cross-examination of each party' s 

respective expert witness.23 Participating in the Hearing were: 

Atmos Energy Corporation - A. Scott Ross, Esq. , Neal & Harwell, 2000 One 
Nashville Place, 150 Fourth Avenue North, Nashville, Tennessee 37219-2498 

Consumer Advocate- Karen Stachowski, Esq. and Vance Broemel, Esq. , Office 
of the Attorney General and Reporter, Post Office Box 20207, Nashville, 
Tennessee 37202-0207. 

The Parties appeared jointly and waived cross-examination of witnesses. During the Hearing, 

Jennifer K. Story, the Company' s Director of Regulatory Reporting, appeared telephonically.24 

Ms. Story summarized the relevant points of the Settlement Agreement filed by the Parties, 

including an amendment to Paragraph #42 in which the deadline for the issuance of the PLR 

would be extended from ninety (90) to one hundred and eighty (180) days.25 Members of the 

public were given an opportunity to offer comments, but no one sought recognition to do so. 

FINDINGS AND CONCLUSIONS 

It is procedurally unusual for one settlement agreement to resolve two separate dockets 

which were not previously joined or consolidated, even more so when the settlement agreement 

is hedged with an "all or nothing" non-severability clause. In essence, the Settlement Agreement 

is heard in parts in two separate dockets and by separate hearing panels. With the consequences 

23 Pre-Hearing Order (April 11 , 2019). 
24 Order Granting Electronic Participation in Hearing (April 15, 2019). 
25 Transcript of Commission Conference, p. 49-50 (April 15 , 2019). 
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of federal tax rate changes considered in this docket and the impact on the annual reconciliation 

of alternative rate mechanism pending in TPUC Docket No. 18-00097, there are issues present 

which intersect and have a ripple effect between the two dockets the Parties have sought to 

resolve. Be that as it may, parties that submit global settlements to resolve dockets which have 

not been joined or consolidated run the risk of whole settlements falling apart if one or both 

Commission hearing panels concludes one or more settlement provisions are not acceptable, just 

and reasonable, or otherwise in the public interest. 

The Commission Hearing panel here considered the agreements between the Parties in 

the Settlement Agreement as they applied to the ARM Reconciliation in Docket No. 18-00034. 

After the Hearing and upon consideration of the record and the Settlement Agreement, the panel 

found the methodologies, adjustments and procedures relating to the issues contained within 

Docket No. 18-00034 to be reasonable and acceptable. The panel voted unanimously for 

approval of provisions within the Stipulation and Settlement, as amended by the Parties at the 

Hearing, as it applies to Commission Docket No. 18-00034. Further, the panel determined the 

docket shall remain open in order to address the outstanding issues which may be addressed 

subsequent to the IRS's response to Atmos Energy's Private Letter Ruling Request as proposed 

by the Settlement Agreement. 

IT IS THEREFORE ORDERED THAT: 

1. The Joint Petition to Approve Stipulation and Settlement Agreement filed on 

March 25, 2019, as it applies to Docket No. 18-00034, and attached herein as Exhibit A, and 

amended by the Parties at the Hearing, is approved. A copy of the Stipulation and Settlement 

Agreement is attached herein as Exhibit B. 
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2. The Docket shall remain open to resolve the outstanding issues related to the 

response of the Internal Revenue Service to the Private Letter Ruling Request as proposed by the 

Stipulation and Settlement Agreement. 

3. Any person who is aggrieved by the Commission's decision in this matter may 

file a Petition for Reconsideration with the Commission within fifteen ( 15) days from the date of 

this Order. 

4. Any person who is aggrieved by the Commission's decision in this matter has the 

right to judicial review by filing a Petition for Review in the Tennessee Court of Appeals, 

Middle Section, within sixty ( 60) days from the date of this Order. 

Chair Robin L. Morrison, Vice Chair Kenneth C. Hill, and Commissioner John Hie 
concur. 

ATTEST: 

Earl R. Taylor, Executive Director 
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IN THE TENNESSEE PUBLIC UTILITY COMMISSION ECEIVED 
AT NASHVILLE, TENNESSEE zn19 APR -4 PH J= 55 

tP.u.c. DOCKET ROOH 
IN RE: 

RESPONSE OF ATMOS ENERGY 
CORPORATION TO THE 
COMMISSION'S ORDER OPENING 

) 
) 
) 
) 
) 
) 
) 
) 

Docket No. 18-00034 

AN INVESTIGATION AND REQUIRING 
DEFERRED ACCOUNTING 
TREATMENT 

JOINT PETITION TO APPROVE ST IP ULA TION AND SETTLEMENT AGREEMENT 

The Parties jointly request approval of the Stipulation and Settlement Agreement 

(Settlement Agreement) filed in the above-referenced Docket and in Docket No. 18-00097 on 

March 25, 2019. The Stipulation and Settlement Agreement is incorporated in its entirety by 

reference herein . While the Parties request approval as written of all provisions of the entire 

Settlement Agreement in both dockets. for ease of reference, and at the request of the Hearing 

Officer, the Parties submit the following excerpted provisions from the Settlement Agreement. 

Subject to all of the terms and conditions of the Settlement Agreement, including provisions not 

reproduced below, the Settlement Agreement inclt1des the following resolution of issues in this 

Docket 18-00034 (as excerpted from the Settlement Agreement): 

Reduction in Federal Income Tax Rate 

16. 1 The issue in this subsection concerning the reduction in federal 

income tax rates under the TCJA was raised in both TPUC Docket Nos. 18-00034 

and l 8-00097. 

1 For ease of reference, paragraph numbering from the Settlement Agreement has been maintained. Footnote number 
from the Settlement Agreement has not been maintained. footnote number I was not in the original text. 



17. The Parties agree that the recommendation set out in Consumer 

Advocate witness Novak·s Direct Testimony in the ARM Reconciliation Docket 

for a pro forma blended federal tax rate that reflects a systematic adjustment from 

the pre-2018 tax rate to the current rate is the correct tax rate for purposes of the 

ARM Reconciliation Docket.2 Mr. Novak ·s.recommendation was to agree with and 

accept the Company"s proposed tax rate calculation.3 Specifically, the Parties 

agree. and recommend that the Commission approve, a blended rate of 29.26%. 

Further, such blended rate shall be used in the ARM Reconciliation Docket to take 

into account the income tax savings from the TCJA's reduction of the federal 

corporate tax rate from 35% to 21 %. 

18. For TPUC Docket No. 18-00034. the Parties agree that gomg 

forward Atmos Energy ' s annual review mechanism (ARM) as established in TPUC 

Docket No. 14-00146 provides the mechanism to address the Income Tax Savings 

from the TCJJ\'s reduction of the federal corporate tax rate from 35% to 21%. 

Synchronization of Accumulated Deferred Income Tax (ADIT) 

30. The issue in this subsection concerning the synchronization of ADIT 

was raised in both TPUC Docket Nos. 18-00034 and 18-00097. 

31 . The Parties agree that in order to properly synchronize certain 

operating and maintenance (O&M) costs for ratemaking certain adjustments must 

be made to Atmos Energy ' s ADIT balance. The Parties agree that the 

recommendation of Consumer Advocate witness Dittemore to remove certain 

amounts (Pension Expense. Restricted Stock Program, Restricted Stock - MIP, 

2 Novak Direct Testimony. TPUC Docket No. 18-00097. pg. 4. lines 19-21 . 
3 Id 
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MIP/VPP Accrual) from the Atmos Energy's ADIT accounts (with the exception 

of certain Directors Stock Award amounts) for ratemaking purposes is the correct 

methodology. Thus, the Parties agree to the adjustments described in the table 

below.4 

Line Description 

1 Accumulated Dererred Income Tax 

2 

3 

4 

6 

7 

8 

Adjustments 
To Rerrove Pension Expense 

To Rerrove Restrk;ted Stock Program 

To Rerrove Restrk;ted Stock- Mf P IC 

To Remove MIPNPP Accrnal IC 

Total Adjustments 

Adjusted Total 

Attrition Year 13 

Month Average 

(41,695,007) A/ 

(679,249) Bl 

93,067 Bl 
480,664 Bl 

(28,606) Bl 
(134,123) 

(41,560,884) 

A/ Attrition Period Trial Balance 5.31.18.xlsx from TPUC Docket No. 18-00097 

B/ ADIT 06-30-18.xlsx from TPUC Docket No. 18-00097 

C/ Management Incentive Plan/Variable Pay Plan from TPUC Docket No. 18-00097 

The Parties agree that the appropriate modification to the Atmos Energy proposed 

ADIT balance associated with synchronizing components of the ADIT with their 

corresponding treatment within Operating and Maintenance costs reduces the 

ADIT balance $134,123. 

Classification of the Repair Deduction 

37. The issue in this subsection concerning the classification of the 

Repair Deduction was raised in TPUC Docket No. 18-00034. 

4 The original table is set out in Dittemore Direct Testimony, pg. 5, TPUC Docket No. 18-00097 {January 9, 2019). 
The table in this Settlement Agreement has been revised with the removal of " line 5" which is the Director's Stock 
Award as described in Story Rebuttal Testimony. pg. 4, line 14, through pg. 5, line 9 and fn. 3, TPUC Docket No. 18-
00097 (febmary 6, 2019). 

- 3 -. 



38. The Repair Deduction results from the current deduction for certain 

costs as incurred in computing federal taxable income, while those same costs are 

capitalized as plant-in-service for financial reporting purposes and included in rate 

base for ratemaking purposes.5 Although the Parties agree to the current estimate 

of total Excess ADIT. there is a difference of opinion on the categorization of the 

Repair Deduction as either Protected6 or Unprotected Excess ADIT7 as reflected in 

the testimonies of Mr. Dittemore and Ms. Sto1y in the Tax Docket. The Parties 

agree to resolve the issue of the classification of the Repair Deduction in TPUC 

Docket 18-00034 through the Private Letter Ruling (PLR) Process with the Internal 

Revenue Service (IRS) in accordance with Rev Proc 2019-1 or its successor. 

39. Atmos Energy hereby represents that it does not have the vintage 

plant books and records that would be required to calculate the reversal of excess 

ADIT under the Average Rate Assumption Method (AR.AM); therefore, Atmos 

Energy is utilizing the Reverse South Georgia Method (RSGM). 

40. The Parties agree that the question posed to the IRS within the PLR 

is whether a Company utilizing RSGM, due to lack of vintage plant records. must 

normalize Excess ADIT associated with the Repair Deduction or whether Excess 

ADIT associated with the Repair Deduction may be flowed back to ratepayers over 

an amortization period determined by the state utility regulatory agency. 

s Dittemore Direct Testimony at pg. 16, lines 2-6. 
6 For discussion of Protected Excess ADIT, see the testimony of the Consumer Advocate witness, Mr. Dittemore. 
TPUC Docket No. 18-00034. p!!. 6. line 13 - pg. 7, line 3. 
7 For discussion of Unprotected~ Excess ADIT. see the testimony of the Consumer Advocate witness, Mr. Dittemore. 
TPUC Docket No. 18-00034. pg. 7, I in cs 4-6 . 
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41. The Parties agree to continue their strong, collaborative working 

relationship during this process of resolving the clac;sification of the Repair 

Deduction. This includes collaboration and information-sharing. in good faith, 

during the drafting of the PLR request prior to Atmos Energy's formal submittal of 

the PLR request to the Commission. Accordingly, Atmos Energy agrees to (a) 

provide a draft copy of the PLR to the Consumer Advocate a reasonable period of 

time before any filing of such draft at the Commission or IRS to permit review and 

comment by the Consumer Advocate; (b) in good faith consider such comment and 

input from the Consumer Advocate into such draft;(c) provide prompt notice to the 

Consumer Advocate of each interaction. teleconference, or meeting with the 

Commission or IRS related to the PLR. and (d) to not object to the participation by 

the Consumer Advocate in any proceeding. teleconference, or meeting with the 

Commission or IRS related to the PLR. as permitted by Rev Proc 2019-1 or its 

successor. 

42. Within 90 days of the Commission's written approval of this 

Settlement Agreement. Atmos Energy shall submit its draft PLR request to the 

Commission for review of the request to determine whether it is adequate and 

complete with a copy provided to the Consumer Advocate concurrently therewith. 

Atmos Energy agrees to provide prior notice to the Consumer Advocate of any 

meeting or telephone conference with Commission staff concerning such 

submission (along with a copy of any doc:uments or materials pertinent to such 

meeting or telephone conference) and, further, Atmos Energy agrees not to object 

to the intervention or participation of the Consumer Advocate in any proceeding 

- 5 -



related to such submission. Within 30 days of the Commission's determination of 

whether the request is adequate and complete the Company shall submit its PLR 

request to the IRS. 

43. Within five business days of the IRS publishing the PLR, Atmos 

Energy will file a copy in TPUC Docket No. 18-00034 for review and consideration 

by the Commission of issues, including but not limited to, a determination of the 

balances of Protected and Unprotected Excess ADIT and their corresponding 

amortization periods. 

44. If for any reason the IRS declines to address the issue presented. 

Atmos Energy will file notice of such decision within five business days. Within 

60 days of this noti.ce. the Parties will submit their position to the Commission in 

TPUC Docket No. 18-00034 for review and consideration by the Commission of 

issues. including but not limited to. a determination of the balances of Protected 

and Unprotected Excess ADIT and their corresponding amortization periods. 

45. The Parties agree that Atmos Energy will continue. on an interim 

basis, to amortize its balance of Unprotected ADIT -- as Atmos Energy has defined 

such balances - until resolution of the appropriate Unprotected ADIT balance and 

amortization period is determined. 

Amortization Periods of Excess ADIT 

46. The issue in this subsection concerning amortization of Excess 

ADIT was raised in TPUC Docket No. 18-00034. 
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4 7. The Parties recognize that the current amounts of Excess ADIT are 

estimates and cannot be finalized until after Atmos Energy files its federal income 

tax return for its prior fiscal year. 

48. The Parties also recognize that the specific amounts for Unprotected 

and Protected Excess ADIT cannot be finalized until after resolution of the 

classification of the Repair Deduction as agreed to in Section Il.H. above. 

49. The Parties agree that the Company's expenses related to the PLR 

Request that are recoverable from ratepayers are capped at $100,000. 

50. The Parties agree that due to the uncertainty regarding the resolution 

of the status of the Repair Deduction. the classification between Protected and 

Unprotected of the Excess ADIT between Protected and Unprotected cannot be 

detennined at this time and is not defined in this Settlement Agreement. 

51 . The Parties agree that the appropriate estimated amortization period 

for Protected ADIT is 28 years, relying upo·n the RSGM method. 

52. Despite the lack of agreement regarding the classification of 

Protected and Unprotected Excess ADIT. the Parties agree that the total rate base 

deduction for ADIT. is $48,514,590 ( 13 month average as of May 31, 2018 which 

is the test period for the Reconciliation docket) and the estimate of total Excess 

ADIT as of May 31, 2018 is $29,232.886. 

53. The Parties agree that the Commission should reevaluate the matter 

of the appropriate amortization period for Unprotected Excess ADIT upon 

resolution of the dispute involving classification of the Repair Deduction.8 

8 The Company commenced 28 year amortization of Protected and Unprotected Excess ADIT on October 15, 2018. 
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54. The Parties agree that the amortizations of both the Protected and 

Unprotected Excess /\OTT should be credited to Income Tax Expense. 

Appropriate Net Operating Loss (NOL) Balance Methodology 
for the Excess ADTT 

59. The issue in this subsection concerning the method of determining 

the appropriate NOL balance for Excess AD IT was raised in TPUC Docket No. 18-

00034. 

60. The Parties agree that, solely for the purpose of resolving this issue 

in the Atmos Energy Tax Docket, Atmos Energy will not be required to identify 

the Tennessee specific NOL. The Parties agree, however. that the Consumer 

Advocate has not waived its right to challenge such methodology in future dockets. 

The resolution of this issue has no precedential impact on positions that any Party 

may take regarding this issue in an existing or future Atmos Energy docket.9 

Atmos Energy's Plant Accounting Accumulated Reserve Records 

61. The issue in this subsection was raised in TPUC Docket No. 18-

00034. 

62. The Parties agree that for the purpose of resolving this issue in the 

Atmos Tax Docket Atmos Energy will not be required to upgrade its plant 

accounting accumulated reserve records or modify its accounting systems to 

accommodate ARAM. 

63. The Parties agree. however~ that the Consumer Advocate has not 

9 The Consumer Advocate likewise reserves the right to challenge any other methodology incorporated in or position 
taken bv Atmos in the Tax Docket or the ARM Reconciliation Docket in future dockets. The resolution of the issues 
in this Settlement Agreement has no precedential impact on any position that any Party may take in any future Atmos 
docket. 
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waived its right to challenge such methodology in future dockets. The resolution 

of this issue has no precedential impact on positions that any Party may take 

regarding this issue in an existing or future Atmos Energy docket. 

The above provisions, excerpted from the Settlement Agreement, are subject to all of the 

terms and conditions of the Settlement Agreement. including those not reproduced herein. 

Based upon the entirety of the record. the Parties respectfully request approval of the 

Settlement Agreement in this Docket No. 18-000034 and in Docket No. 18-00097. 

NEAL& HA 

. Scott Ross, # 1 
1201 Demonbreun Str t, Ste. 1000 
Nashville, TN 37203 
(615) 244-1713 - Telephone 
(615) 726-0573 - Facsimile 
sross@neal harwe 11. com 
Couns.elfor Atmos Energy Corporation 

OFFICE OF THE ATTONREY GENERAL 
FINANCJAL DIVISION, CONSUMER 
ADVOCATE UNIT 

Byk S.&.h,wdj ht ~ ~ 
Karen 11 . Stachowski #019607 {) ~ __ 
Assistant Attorney General uf"'- --
Wayne M. ltvin, #030946 
Senior Assistant Attorney General 

Office of Tennessee Attorney General 
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Financial Division, Consumer Advocate Unit 
P. 0 . Box 20207 
Nashville, TN 3 7202-0207 
(615) 741-1671 - Telephone 
(615) 532-2910- Facsimile 
Karen.stachowski(aJ,ag.tn.gov 
Wavne.irvin@ag.tn.gov 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing has been served, via the method(s) indicated 
b }I 

below, on the following counsel of record, this the _!L_ day of April, 2019. 

) Hand 
( ) Mail 
( ) Fax 
( ) Fed. Ex. 
(X) E-Mail 

Vance BroemeL Esq. 
Wayne Irvin, Esq. 
Daniel P. Whitaker, III , Esq. 
Karen H. Stachowski, Esq. 
Assistant Attorneys General 
Office of Tennessee Attorney General 
Financial Division, Consumer Advocate Unit 
War Memorial Building. 2"d Floor 
30 I 6th A venue North 
Nashville, TI~ 37243 

- 10 -





Electronically Filed in TPIC Docket Room on March 25th 2019 at 1:54 p.m. 

IN THE TENNESSEE PUBLIC UTILITY COMMlSSION 
AT NASHVILLE, .TENNESSEE 

INRE: 

TENNESSEE PUBLIC UTIJ ... ITY 
COMMISSION INVESTIGATION OF 
IMPACTS OF FEDERAL TAX REI<'ORM 
ON THE PUBLIC UTILITY REVENUE 
REQUIREMENTS 

ATMOS ENERGY CORPORATION 
Al'l'NUAL RECONICLIATION OF 
ANNUAL REVIEW MECHANISM 

) 
) 
) 
) 
) Docket No. 18-00034 
) 
) 
) 
) 
) Docket No. 18-00097 
) 

STIPULATION AND SETTLEMENT AGREEMENT 

In a global stipulation and settlement of these two matters, Tennessee Public Utility 

Commission (TPUC or Commission) Docket Nos. 18-00034 and 18-00097, Herbert H. Slatery 

III, the Tennessee Attorney General and Reporter, by and through the Consumer Advocate 

Unit (Consumer Advocate) of the Financial Division and Atmos Energy Corporation (Atmos 

Energy or the Company), respectfully submit this Stipulation and Settlement Agreement 

(Settlement Agreement). The Consumer Advocate and Atmos Energy (individually, a 

Party and collectively, the Parties) recognize that these two Dockets have not been 

formally merged into a single docket. However, due to issues within the Dockets that 

overlap or are interrelated , the Parties determined that subject to Commission approval 

the use of this single, global Settlement Agreement is the most appropriate approach to 

resolving these Dockets. 
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I. BACKGROUND 
A. TPUC Docket No. 18-00034 (Tax Docket) 

1. On December 22, 2017, President Trump signed into law the Tax Cuts and Jobs 

Act (TC.TA). Among other provisions, the TC.TA lowers the federal corporate tax rate from 35% 

to 21%. 1 

2. In the public utility context, regulated utilities will realize significantly reduced 

federal income tax expense as a result of the TCJA.2 Fw1her, as a result of the lower federal tax 

rate, utilities will experience excess deferred tax reserves. 3 These reserves accumulate funds for 

the future payment of federal income tax. Effective with implementation ofa lower federal income 

tax rate, a portion of these fotme obligations, paid by ratepayers, was effectively cancelled. 

Funding for these cancelled obligations was provided by ratepayers, and such funds should be 

returned to ratepayers. 4 

3. On February 6, 2018, the Commission issued its Order in TPUC Docket No. 18-

00001 opening an investigation into the effects of the TC.TA on certain public utilities. 5 The Order 

required Tennessee's five largest public utilities - Tennessee American Water Company, 

Piedmont Natural Gas, Kingsport Power Company, Atmos Energy Corporation, and Chattanooga 

1 Act to Provide for Reconciliation Pursuant to Titles JI and V of the ConcwTent Resolution on the Budget for Fiscal 
Year 2018. Pub. L. No. I 16-97, 133 Stat. 2054 (Dec. 22, 2017). 
2 Order Opening an Investigation and Requiring Deferred Accounting Treatment, In Re: Tennessee Public Utility 
Commission Investigation of Impacts of Federal Tax Reform on the Public Utility Revenue Requirements, TPUC 
Docket No. 18-0000 I, pgs. 2, 4 (February 6, 20 I 8). 
3 Commission's Order, TPUC Docket No. 18-00001. pg. 4. 
4 Consumer Advocate 's Petition to Intervene, In Re: Tennessee Public Utility Commission investigation of Impacts of 
Federal Tax Reform on the Public Utility Revenue Requirements, TPUC Docket No. l 8-00001, pg. 2, ~3 (March 13, 
2018). 
5 TPUC Docket No. 18-00001 was first set on the TPUC Conference Agenda on January 16, 2018. During this January 
Conference, the TPUC voted to open an investigation into the impacts of the recent federal tax reform and directed 
action by both utilities and the TPUC staff. Transcript , pgs. 8-12. The Commission issued its written order on 
February 6. 2018. 
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Gas Company - to file reports with the Commission by March 31, 2018 regarding the impact of 

the TCJA.6 

4. Further, each of these utilities was · directed to include three subject areas in the 

reports: (a) the portion of revenue representing the difference between the cost of service in the 

utility's most recent rate case and the cost of service if the tax rate had been 21 % rather than 35%· 
' 

(b) the excess deferred tax reserve caused by the reduction in the corporate tax rate; and ( c) any 

other tax effects experienced by the utility resulting from the TCJA.7 

5. On March 29, 2018, Atmos Energy filed its rep01t in Response to the Conunission's 

Order in TPUC Docket No. 18-00001 (Response).8 In response to Atmos Energy's filing, the 

Commission opened the present TPUC Docket 18-00034 separnte from the original docket and 

separate from the other utilities previously named in the Commission's Order.9 

6. On April 24, 2018, the Consumer Advocate filed a Petition to Intervene in this 

Docket. 10 The intervention petition was subsequently granted without objection. 11 

7. On October 8, 2018, Atmos Energy's Witness, Jennifer K. Story, filed testimony in 

support of Atmos Energy's Response to the Commission's Order.12 

6 Commission's Order, TPUC Docket No. 18-00001, pgs. 5-6. 
7 Commission's Order, TPUC Docket No. I 8-00001, pgs. 4-5. 
8 Response of Atmos Energy Co1poratio11 to the Commission Order Opening An Investigation and Requiring Deferred 
Accounting Treatment, TPUC Docket No. 18-00034 (March 29, 2018). 
9 E-mail from Kelly Cashman-Grams, General Counsel, Tenn. Public Utility Comm. to Roberta Davis, Paralegal, 
Hunter, Smith & Davis, LLP (March 29, 2018, I :41 PM CT). ln this e-mail, Ms. Cashman-Grams advised that 
compliance filings in response to TPUC Docket No. 18-00001 of each utility should be made in a separate docket 
from TPUC Docket No. 18-0000 I. 
1° Consumer Advocate 's Petition to Intervene. In Re: Response of Atmos Energy Corporation to the Commission's 
Order Opening an lnvestigation and Requiring Deferred Accounting Treatment, TPUC Docket No. [8-00034 (April 
24, 2018). 
11 Order Granting the Petition to Intervene Filed by the Consumer Advocate, In Re: Re.\ponse of Atmos Energy 
Corporation to the Commission ·s Order Opening an Investigation and Requiring Deferred Accounting Treatment. 
TPUC Docket No. 18-00034 (June l I, 2018). 
12 Pre-Filed Testimony of.Jennifer K. Story on Behalf of Atmos Energy Corporation, In Re: Response of Atmos Energy 
Corporation to the Commission's Order Opening an Investigation and Requiring Deferred Accounting Treatment, 
TPUC Docket No. I 8-00034 (October 8, 2018). 
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8. On November 21, 2018, Atmos Energy filed updated financials based upon the 

fiscal year ending September 3 0, 2018 . 

9. On December 21, 2018, the Consumer Advocate's witness, David N. Dittemore, 

filed testimony. 13 

l 0. On January 23, 20] 9, Atmos Energy's Witness. Jennifer K. Story. filed rebuttal 

testimony. 14 

B. TPUC Docket No. 18-00097 (ARM Reconciliation Docket) 

11. On September 4, 2018, Atmos Energy filed its Petition of Atmos Energy For 

Approval of 2018 Annual Reconciliation Filing in TPUC Docket No. 18-00097 (ARJ\1 

Reconciliation Petition). 15 In the same filing on this date, Atmos Energy's witness, Gregory K. 

Waller, filed testimony in support of the ARM Rec.onciliation Petition. 16 

12. On October 9, 2018, the Consumer Advocate filed a Petition to Intervene in this 

Docket. 17 The intervention petition was subsequently granted without objection. 18 

13. On January 9, 2019, the Consumer Advocate filed direct testimony of two 

witnesses, David Dittemore 19 and William H. Nov~k.20 

14. On February 6. 2018. Atmos Energy filed rebuttal testimony of two witnesses, 

13 Direct Testimony of David Dittemore, In Re: Response of Atmos Energy Corporation to the Commission's Order 
Opening a11 Investigation and Requiring Deferred Accountil1g Treatment, TPUC Docket No. 18-00038 (December 
21, 2018). 
14 Rebuttal Testimony of.Jennifer K Story on Beha(f ofAtmos E11ergy Corporation, In Re: Response of Atmos Energy 
Corporation to the Commission's Order Opening an investigation and Requiring Deferred Accounting Treatment, 
TPUC Docket No. 18-00034 (January 23, 2019). 
15 Jn Re: Atmos Energy Corporation Annual Reconciliation of Annual Review Mechanism. TPUC Docket No. 18-
00097 (September4, 2018). 
16 Pre-Filed Testimony of Gregory K. Waller on Behalf of Atmos Energy Cmporation, TPUC Docket No. 18-00097 
(September 4, 2018). 
17 Consumer Advocate 's Petition to Jnten ·ene, TPUC Docket No. 18-00097 (October 9, 2018). 
18 Order Granting the Petition to Intervene Filed by the Con:rnmer Advocate, TPUC Docket No. l 8-00097 (October 
25, 2018). 
19 Direct Tesiimony cif David Dittemore. TPUC Docket No. 18-00097 (January 9, 2019). 
20 Direct Testimony of William ff. Novak, TPUC Docket No. 18-00097 (January 9, 2019). 
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Gregory K. Waller21 and Jennifer K. Story22 • 

U. SETTLEMENT AGREEMENT TERMS 

15. The Parties to this Settlement Agreement have engaged in discovery and have 

undertaken discussions to resolve all disputed issues in these cases. As a result of the information 

obtained during discovery and the discussions between the Parties, and for the purpose of avoiding 

further litigation and resolving this matter upon acceptable terms, the Patties have reached this 

Settlement Agreement. Subject to the TPUC's approval, in furtherance of this Settlement 

Agreement, the Pat1ies have agreed to the settlement terms set forth below: 

A. Reduction in Federal Income Tax Rate 

16. The issue in this subsection concerning the reduction in federal income tax rates 

under the TCJA was raised in both TPUC Docket Nos. 18-00034 and 18-00097. 

17. The Parties agree that the recommendation set out in Consumer Advocate \'fitness 

Novak's Direct Testimony in the ARM Reconciliation Docket for a proforma blended federal tax 

rate that reflects a systematic adjustment from the pre-2018 tax rate to the current rate is the correct 

tax rate for purposes of the ARM Reconciliation Dockct.23 Mr. Novak's recommendation was to 

agree with and accept the Company's proposed tax rate calculation. 24 Specifically, the Paiiies 

agree, and recommend that the Commission approve, a blended rate of 29.26%. Further, such 

blended rate shall be used in the ARM Reconciliation Docket to take into account the income tax 

savings from the TCJA's reduction of the federal cc>rporate tax rate from 35% to 21%. 

21 Rebuttal Testimony of Gregory K. Waller on Behalf of Atmos Energy Cmj'Joration, TPUC Docket No. 18-00097 
(February 6, 2019). 
22 Rebuttal Testimony q(.Jennifer K. Sto1y on Behalf of Atn:os Energy Corporation, TPUC Docket No. 18-00097 
(February 6, 20 l 9). 
23 Novak Direct Testimony, TPUC Docket No. 18-00097, pg. 4, lines 19-21. 
24 Id 
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18. For TPUC Docket No. 18-00034, the Parties agree that going forward Atmos 

Energy's annual review mechanism (ARM) as established in TPUC Docket No. 14-00146 provides 

the mechanism to address the Income Tax Savings from the TCJA's reduction of the federal 

coq)orate tax rate from 3 5% to 21 %. 

B. Correction of Tax Rates for Calculating Allowance for Funds Used During 
Construction (AFUDC) 

19. The issue in this subsection concerning the correction of tax rates for calculating 

AFUDC was raised in TPUC Docket No. 18-00097. 

20. The Parties agree that the recommendation set out in Consumer Advocate witness 

Novak's Direct Testimony in the ARM Reconciliation Docket that the methodology used by 

Atmos Energy for calculating AFUDC be used along with the tax rates of 6.5% for state and 

29.26% for federal should be adopted by the Commission.25 

C. Calculation of Gross-Up Factors 

21. The issue in this subsection concerning the calculation of gross-up factors was 

raised in TPUC Docket No. 18-00097. 

22. As reflected in the Consumer Advocate witness Novak's Direct Testimony, Table 

5,26 two ratios - or gross-up factors - are used to convert any operating margin deficiency or 

surplus approved by the Commission into operating revenues.27 Those two factors are the 

Forfeited Discount factor and the Uncollectible Expense factor. The Pai1ies agree that the 

recommendation of Consumer Advocate witness Novak to use Operating Revenue in those 

calculations, as reflected on Table 5 of Mr. Novak's testimony, is the correct methodology for the 

calculation of those respective factors. Thus, the Parties agree for purposes of the ARM 

25 Novak Direct Testimony at pg. 18, line 9, Table 6. 
26 Novak Direct Testimony at pg. 15, Table 5. 
27 Novak Direct Testimony at pg. 16, lines 8-14. 
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Reconciliation Docket, that a forfeited discount ratio of 0.005167 and an uncollectible expense 

ratio of 0.001731.28 

23. The Parties agree, however, that the .Company has not waived its right to challenge 

such methodology in future dockets. The resolution of this issue has no precedential impact on 

positions that any Party may take regarding this issue in an existing or future Atmos Energy docket. 

D. Long-Term Debt and Stockholder's Equity to Compute Capital Structure 

24. The issue in this subsection concerning the calculation of capital structure was 

raised in TPUC Docket No. 18-00097. 

25. The Parties agree, for the purpose of resolving this issue in the ARM Reconciliation 

Docket with the recommendation set out in the rebuttal testimony of Company witness Mr. Greg 

Waller that end-of-period balances be used for long term debt and shareholders' equity in the 

computation of capital structure. 

26. The Parties agree, however, that the Consumer Advocate has not waived its right 

to challenge such methodology in future dockets. The resolution of this issue has no precedential 

impact on positions that any Party may take regarding this issue in an existing or future Atmos 

Energy docket. 

E. Annualizing Versus Actual Expenses for Long Term Debt 

27. The issue in this subsection concerning the calculation of the long term debt rate 

was raised in TPUC Docket No. 18-00097. 

28. The Parties agree, for the purpose of resolving this issue in the ARM Reconciliation 

Docket, vvith the recommendation set out in the rebuttal testimony of Company witness Mr. Greg 

28 Novak Direct Testimony at pg. 15, line 11, Table 5. 
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Waller that certain debt cost expenses should be annualized in the calculation of the long term debt 

rate. 

29. The Parties agree, however, that the Consumer Advocate has not waived its right 

to challenge such methodology in future dockets. The resolution of this issue has no precedential 

impact on positions that any Party may take regarding this issue in an existing or futme Atmos 

Energy docket. 

F. Synchronization of Accumulated Deferred Income Tax (ADIT) 

30. The issue in this subsection concerning the synchronization of ADIT was raised in 

both TPUC Docket Nos. 18-00034 and 18-00097. 

31. The Parties agree that in order to properly synchronize certain operating and 

maintenance (O&M) costs for ratemaking certain adjustments must be made to Atmos Energy's 

ADIT balance. The Parties agree that the recommendation of Consumer Advocate witness 

Dittemore to remove certain amounts (Pension Expense, Restricted Stock Program, Restricted 

Stock- MIP, MIP/VPP Accrual) from the Atmos Energy's ADIT accounts (Vr'ith the exception of 

certain Directors Stock Award amounts) for ratemaking purposes is the correct methodology. 

Thus, the Parties agree to the adjustments described in the table below.29 

z9 The original table is set out in Dittemore Direct Testimonx, pg. 5, TPUC Docket No. 18-00097 (January 9, 2019). 
The table in this Settlement Agreement has been revised with the removal of "line 5" which is the Director's Stock 
Award as described in Story Rebuttal Testimony, pg. 4. line 14, through pg. 5, line 9 and fn. 3. TPUC Docket No. 18-
00097 {February 6, 2019). 
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I 

Line 

1 

2 

3 

4 

6 

7 

8 

Description 

Accumulated Deferred Income Tax 

Adjustments 
To Remove Pension Expense 
To Remove Restricted Stock Program 

To Remove Restricted Stock- MI P /C 
To Remove MJP/VP'P Accrual/C 
Total Adjustments 

Adjus ted Total 

Attrition Year 13 

Month Average 

(41,695,007) Al 

(679,249) 6/ 
93,067 8 / 

480,664 BJ 

(28,606i 8/ 
(134,123) 

(4!,560,884) 
A/ Attrition Period Trial Balance 5.31.18.xlsx from TPUC Docket No. 18-00097 

B/ ADIT 06-30-18.x!sx from TPUC Docket No. 18-0oo97 

C/ Management Incentive Plan/Variable Pay Plan from TPUC Docket No. 18-00097 

The Parties agree that the appropriate modification to the Atmos Energy proposed ADIT balance 

associated with synchronizing components of the ADIT with their corresponding treatment within 

Operating and Maintenance costs reduces the ADf.T balance $134,123. 

G. Synchronization of ADIT Calculation with a Tennessee Specific Excise Tax Rate 

32. The issue in this subsection concerning synchronization of ADIT with a Tennessee 

specific excise tax rate was raised in TPUC Docket No. 18-00097. 

33. Atmos Energy's proposed ADIT balance is comprised of a number of individual 

book/tax timing differences multiplied by federal and state tax rates . The Parties agree to use the 

Tennessee specific excise tax rate for both income tax expense and ADIT. More specifically, the 

Parties agree that Atmos Energy shall calculate the Tennessee ADIT using the Tennessee State 

Excise Tax Rate in its Income Tax. Expense and within its Division 93 (TN) ADIT balances. 

34. The result of this modification is an increase in the 13-month average balance of 

ADIT of $6,953,884 and reduction to Atmos Energy's rate base of $6,955 ,572.30 The difference 

30 The difference in ADIT balance and rate base adjustment is due to the impact of the ADIT adjustment on cash 
working capital. 
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between these amounts and the $8 .7 million adjustment proposed by the Consumer Advocate 

reflects corrections to this amount as identified in the rebuttal testimony of Ms. Story. Specifically, 

the use of the Tennessee state rate is applied to only those book/tax timing differences in which a 

rate other than the Tennessee state tax rate was previously used. 

35. In addition to the adjustment discussed above, the stipulated adjustment reflects a 

conection to the Regulatory Liability balance for the impact of Excess ADIT using the Tennessee 

rate rather than a composite system average ta,'( rate. The adjustment of $68,802 is applied to the 

months of December 2017 - May 2018 resulting in an adjustment to the thirteen-month average 

balance of $31, 755. 

36. The Rate Base as set fo11h in the Settlement Agreement (settlement Rate Base) is 

reconciled with the Company's original Rate Base31 as set forth in Exhibit A. This settlement Rate 

Base also incorporates changes to the balance of Cash Working Capitaf consistent with other Rate 

Base adjustments. The original balance of ADIT32 is reconciled with the settlement balance of 

ADIT as set forth in Exhibit B. The original balance of Cash Working Capital33 is reconciled with 

the settlement balance of Cash Working Capital as .set forth in Exhibit C. The original balance of 

the Atmos Regulatory Liability is reconciled with the settlement balance of the Atmos Regulatory 

Liability as set fo1th in Exhibit D.34 The original balance of Accumulated Depreciation and 

Amortization35 is reconciled with the settlement balance of Accumulated Depreciation and 

Amortization as set forth in Exhibit E. The origin;al balance of Storage and Gas Investment36 is 

reconciled with the settlement balance of Storage and Gas Investment as set fo1th in Exhibit F. 

JJ Waller Direct Testimony, Exhibit GK W-1. Schedule 7. line 29. 
32 Waller Direct Testimony, Exhibit GKW-1 , Schedule 7, line 15. 
33 Id. at Schedule 7, line 9. 
34 Jd. at Schedule 7, line 13. 
35 Id. at Schedule 7, line 3. 
36 Id. at Schedule 7, line 7. 

Page 10 of21 



H. Classification of the Repair Deduction 

3 7. The issue in this subsection concerning the classification of the Repair Deduction 

was raised in TPUC Docket No. 18-00034. 

38. The Repair Deduction results from the current deduction for certain costs as 

incurred in computing federal taxable income, while those same costs are capitalized as plant-in-

service for financial reporting purposes and included in rate base for ratemaking purposes.37 

Although the Parties agree to the current estimate of total Excess ADIT, there is a difference of 

opinion on the categori:zation of the Repair Deduction as either Protected}8 or Unprotected Excess 

ADIT39 as reflected in the testimonies of Mr. Dittemore and Ms. Story in the Tax Docket. The 

Parties agree to resolve the issue of the classification of the Repair Deduction in TPUC Docket 18-

00034 through the Private Letter Ruling (PLR) Process with the Internal Revenue Service (IRS) 

in accordance with Rev Proc 2019-1 or its successor. 

39. Atmos Energy hereby represents that it does not have the vintage plant books and 

records that would be required to calculate the reversal of excess ADIT under the Average Rate 

Assumption Method (AR1\M); therefore, Atmos Energy is utilizing the Reverse South Georgia 

Method (RSGM). 

40. The Parties agree that the question posed to the IRS within the PLR is whether a 

Company utilizing RSGM, due to lack of vintage plant records, must normalize Excess ADIT 

associated with the Repair Deduction or whether Excess ADIT associated with the Repair 

37 Dittemore Direct Testimony at pg. 16, lines 2-6. 
38 For discussion of Protected Excess ADIT. see the testimony of the Consumer Advocate witness. Mr. Dittemore, 
TPUC Docket No. 18-00034, pg. 6, line 13 - pg. 7, line 3. 
39 For discussion of Unprotecied Excess ADrT, see the testimony of the Consumer Advocate witness, Mr. Dittemore. 
TPUC Dockel No. 18-00034, pg. 7, lines 4-6. 
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Deduction may be flowed back to ratepayers over an amortization period determined by the state 

utility regulatory agency. 

41. The Parties agree to continue their strong, collaborative working relationship 

during this process of resolving the classification of the Repair Deduction. This includes 

collaboration and information-sharing, in good faith, during the drafting of the PLR request prior 

to Atmos Energy's formal submittal of the PLR request to the Commission. Accordingly, Atmos 

Energy agrees to (a) provide a draft copy of the PLR to the Consumer Advocate a reasonable 

period of time before any filing of such draft at the Commission or IRS to permit review and 

comment by the Consumer Advocate; (b) in good faith consider such comment and input from the 

Consumer Advocate into such draft; (c) provide prompt notice to the Consumer Advocate of each 

interaction, teleconference, or meeting with the Commission or IRS related to the PLR; and (d) to 

not object to the participation by the Consumer Advocate in any proceeding, teleconference, or 

meeting with the Commission or IRS related to the PLR, as permitted by Rev Proc 2019-1 or its 

successor. 

42. Within 90 days of the Commission's written approval of this Settlement 

Agreement, Atmos Energy shall submit its draft PLR request to the Commission for review of the 

request to determine whether it is adequate and complete with a copy provided to the Consumer 

Advocate concunently therewith. Atmos Energy agrees to provide prior notice to the Consumer 

Advocate of any meeting or telephone conference with Commission staff concerning such 

submission (along with a copy of any documents or materials pertinent to such meeting or 

telephone conference) and, further, Atmos Energy agrees not to object to the intervention or 

participation of the Consumer Advocate in any proceeding related to such submission. Within 30 
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days of the Commission's determination of whether the request is adequate and complete the 

Company shall submit its PLR request to the IRS. 

43. Within five business days of the IRS publishing the PLR, Atmos Energy will file a 

copy in TPUC Docket No. 18-00034 for review and consideration by the Commission of issues, 

including but not limited to, a determination of the balances of Protected and Unprotected Excess 

ADIT and their corresponding amortization periods. 

44. If for any reason the IRS declines to address the issue presented, Atmos Energy v.rill 

file notice of such decision within five business days. Within 60 days of this notice, the Parties 

v.·'ill submit their position to the Commission in TPUC Docket No. 18-00034 for review and 

consideration by the Commission of issues, including but not limited to, a determination of the 

balances of Protected and Unprotected Excess ADIT and their corresponding amortization periods. 

45. The Parties agree that Atmos Energy will continue, on an interim basis, to amortize 

its balance of Unprotected ADIT - as Atmos Energy has defined such balances-···· until resolution 

of the appropriate Unprotected ADIT balance and amortization period is determined. 

I. Amortization Periods of Excess ADIT 

46. The issue in this subsection concerning amortization of Excess ADIT was raised in 

TPUC Docket No. 18-00034. 

47. The Parties recognize that the cmrent amounts of Excess ADIT are estimates and 

cannot be finalized until after Atmos Energy files its federal income tax return for its prior fiscal 

year. 

48. The Parties also recognize that the specific amounts for Unprotected and Protected 

Excess ADIT cannot be finalized until after resolution of the classification of the Repair Deduction 

as agreed to in Section II. H. above. 
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49. The Parties agree that the Company's expenses related to the PLR Request that are 

recoverable from ratepayers are capped at $100,000. 

50. The Parties agree that due to the uncertainty regarding the resolution of the status 

of the Repair Deduction, the classification between Protected and Unprotected of the Excess ADIT 

between Protected and Unprotected cannot be determined at this time and is not defined in this 

Settlement Agreement. 

51. The Patties agree that the appropriate estimated amortization period for Protected 

ADIT is 28 years, relying upon the RSGM method. 

52. Despite the lack of agreement regarding the classification of Protected and 

Unprotected Excess ADIT, the Parties agree that the total rate base deduction for ADIT, is 

$48,514,590 (13 month average as of May 31, 2018 which is the test period for the Reconciliation 

docket) and the estimate of total Excess ADIT as of May 31, 2018 is $29,232,886. 

53. The Parties agree that the Commission should reevaluate the matter of the 

appropriate amortization period for Unprotected Excess ADIT upon resolution of the dispute 

involving classification of the Repair Deduction.40 

54. The Parties agree that the amortizations of both the Protected and Unprotected 

Excess ADIT should be credited to Income Tax Expense. 

J. Revenue Requirement Surplus 

55. The issue in this subsection concerning revenue requirement was raised in TPUC 

Docket No. 18-00097. 

56. As reflected in Settlement Agreement Schedules 1-12, the Parties agree that the 

resulting revenue smplus in the ARM Reconciliation Docket is $4,053,984 (including carrying 

40 The Company commenced 28 year amortization of Protected and Unprotected Excess ADIT on October l 5, 2018. 
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costs) which shall be the amount that will be incorporated into the Atmos Energy ARM filing, 

TPUC Docket No. 19-00018, currently pending before the Commission. 

K. Safety and Operating Performance Metrics 

57. The issue in this subsection concerning safety and operating performance metrics 

was raised in TPUC Docket No. 18-00097. 

58. The Parties agree that Mr. Dittemore's proposals for safety and operating 

performance metrics, as set out in his testimony, will be raised for consideration by the 

Commission in the existing TPUC Docket No. 18-00112. 

L. Appropriate Net Operating Loss (NOL) Balance Methodology for the Excess ADIT 

59. The issue in this subsection concerning the method of determining the appropriate 

NOL balance for Excess ADIT was raised in TPUC Docket No. 18-00034. 

60. The Parties agree that, solely for the purpose of resolving this issue in the Atmos 

Energy Tax Docket, Atmos Energy will not be required to identify the Tennessee specific NOL. 

The Parties agree, however, that the Consumer Advocate has not waived its right to challenge such 

methodology in future dockets. The resolution of this issue has no precedential impact on positions 

that any Party may take regarding this jssuc in an e.xisting or future Atmos Energy docket.41 

M. Atmos Energy's Plant Accounting Accumulated Reserve Records 

61. The issue in this subsection was raised in TPUC Docket No. 18-00034. 

62. The Paities agree that for the purpose of resolving this issue in the Atmos Tax 

Docket, Atmos Energy will not be required to upgrade its plant accounting accumulated reserve 

41 The Consumer Advocate likewise reserves the right to challenge any other methodology incorporated in or position 
taken by Atmos in the Tax Docket or the ARM Reconciliation Docket in future dockets. The resolution of the issues 
in this Settlement Agreement has no preccdential impact on any position that any Party may take in any future Atmos 
docket. 
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records or modify its accounting systems to accommodate ARAM. 

63. The Parties agree, however, that the Consumer Advocate has not waived its right 

to challenge such methodology in future dockets. The resolution of this issue has no precedential 

impact on positions that any Party may take regarding this issue in an existing or future Atmos 

Energy docket. 

,J. General Terms 

64. All pre-filed discovery (formal and informal), testimony and exhibits of the 

Parties will be introduced into evidence without objection, and the Parties waive their right 

to cross-examine all witnesses with respect to all such pre-filed testimony. If, however, 

questions should be asked by any person, including a Commissioner, the Parties may 

present testimony and exhibits to respond to such questions and may cross-examine any 

witnesses with respect to such testimony and exhibits. The Parties would ask to permit any 

out of tovm witnesses to be available by telephone to reduce the costs associated with such 

appearance. 

65. After the filing of this Settlement Agreement, the Parties agree to support this 

Settlement Agreement before the TPU C and in any hearing, proposed order, or brief conducted 

or filed in these t\:vo Dockets. The provisions of this Settlement Agreement are agreements 

reached in compromise and solely for the purpose of settlement of these two Dockets. The 

provisions in this Settlement Agreement do not necessarily reflect the positions asserted by 

any Party. None of the Parties to this Settlement Agreement shall be deemed to have 

acquiesced in or agreed to any ratemaking or accounting methodology or procedural principle 

except for the limited extent necessary to implement the provisions hereof. 
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66. This Settlement Agreement shall not have any precedential effect in any 

future proceeding or be binding on any of the Parties in this or any other jurisdiction except 

to the limited extent necessary for the enforcement and implementation of the provisions hereof. 

67. The Parties request the Commission to order that the settlement of any issue 

pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity 

as binding precedent in any other proceeding before TPUC, or any court, state or federal, 

except to the limited extent necessary to implement the provisions hereof and for the limited 

purpose of enforcement should it become necessary. 

68. The terms of this Settlement Agreement have resulted from extensive 

negotiations between the signatories and the terms hereof are interdependent. The Parties 

jointly recommend that TPUC issue an order adopting this Settlement Agreement in both 

Dockets in its entirety without modification. 

69. If the Commission does not accept the settlement in whole for both Dockets, 

the Pa1ties are not bound by any position or term set fo1th in this Settlement Agreement. In 

the event that TPUC does not approve this Settlement Agreement in its entirety, each of the 

signatories to this Settlement Agreement retains the right to terminate this Settlement 

Agreement by giving notice of the exercise of such right \'Vithin 15 business days of the date 

of such action by TPUC; provided, however, that the signatories to this Settlement Agreement 

could, by unanimous consent, elect to modify this Settlement Agreement to address any 

modification required by, or issues raised by, TPUC within the same time frame. Should this 

Settlement Agreement terminate, it would be considered void and have no binding 
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precedential effect, and the signatories to this Settlement Agreement would reserve their 

rights to fully patticipate in all relevant proceedings notwithstanding their agreement to U1e 

terms of this Settlement Agreement. 

70. By agreeing to this Settlement Agreement, no Party waives any right to 

continue litigating this matter should this Settlement Agreement not be approved by TPUC in 

whole or in part. 

71. No provision of this Settlement Agreement shall be deemed an admission of 

any Party. No provision of this Settlement Agreement shall be deemed a waiver of any position 

asse1ted by a Party in these two Dockets or any other docket. 

72. The Consumer Advocate's agreement to this Settlement Agreement is 

expressly premised upon the truthfulness, accuracy and completeness of the information 

provided by Atmos Energy to TPUC and the Consumer Advocate throughout the course 

of these two Dockets, which information was relied upon by the Consumer Advocate in 

negotiating and agreeing to the terms and conditions of this Settlement Agreement. 

73. The acceptance of this Settlement Agreement by the Attorney General shall 

not be deemed approval by the Attorney General of any of Atmos Energy's acts or 

practices. 

74. Each signatory to this Settlement Agreement represents and warrants that 

it/he/she has informed, advised and otherwise consulted with the Party for whom it/he/she 

signs regarding the contents and significance of this Settlement Agreement and has 

obtained authority to sign on behalf of such Party, and based upon those communications, 
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each signatory represents and warrants that it/he/she is authorized to execute this 

Settlement Agreement on behalf of its/his/her respecting Party. 

75. This Settlement Agreement shall be governed by and construed under the 

laws of the State of Tennessee, Tennessee choice of law rules notwithstanding. 

76. Nothing herein limits or alters the Sovereign Immunity of the State of 

Tennessee or any of its entities or subdivisions. 

77. The Parties agree that approval of the Settlement Agreement will become 

effective upon the oral decision ofTPUC. 

The foregoing is agreed and stipu lated to thi s _25__ day of~ 20 l 9. 

[Parties ' signature pages follow - remainder of page intentionally left blank} 
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Stipulation and Settlement Agreement 
Tennessee Public Utility Commission Docket Nos. 18-00034 and 18-00097 

Atmos Energy Corporation Signature Page 

ATMOS ENERGY CORPORATION. 

BY~ ·' m. 1 

A.OTT ROSS, (B"'PJ.tj 
Neal & Harwell, PLC 
1201 Demonbreun Street, Ste. 1000 
Nashville, TN 37203 
(615) 244-1713 -Telephone 
(615) 726-0573 - Facsimile 
~ross(d\ncalharwel I .com 

[additional signature page follows - remainder of page intentionally left blank} 
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Stipulation and Settlement Agreement 
Tennessee Public Utility Commission Docket No. 18-00034 and 18-00097 

Attorney General's Signature Page 

FINANCIAL DIVISION, CONSUMER ADVOCATE UNIT 

HA VE SEEN AND AGREED. 

By: 

~H~ 
KAREN H. STACHOWSKI (BPR # 019607) 
Assistant Attorney General 
Office of the Attorney General 
Financial Division, Consumer Advocate Unit 
P.O. Box 20207 
Nashville, Tennessee 37202-0207 
Phone: (615) 741-1671 
Fax: (615) 532-2910 

BPR # 030946) 
Senior Assistant Attorney General 
Office of the Attorney General 
Financial Division, Consumer Advocate Unit 
P.O. Box 20207 
Nashville, Tennessee 37202-0207 
Phone: (615) 741-1671 
Fax: (615) 532-2910 
Wavne.Jrvin(({)ag.tn.gov 
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SETTLEMENT EXIDBIT A 



Atmos Energy 
Docket No. 18-00097 
Adj1atmenls to Rftfe Bnse 
Resultin2 from lhe Applkalion Adjustments to Cash Working Cnpilnl and ADIT 

Al 
As Filed 

Orisinol Cost cf Plant $ 546,605 ,OJO 

Acc1unnla1ed Depreciation •nd Amortization (204.635.275) 

Constmction Worl< in Progre;s p.r Books 

Slon\gc Ga~ !nvestment 

Cash \Vorking Capita: 

Mntcnal & Supplies 

Rcgull\lory Assets/Liabilities 

Accumulated Deterred Income Tax 

Customer Advance~ for Constrncfioo 

Customer Deposits 

Accunmlated Interest on Customer Deposits 

Unadjusted Rate B•se 

Adjustments: 

Nei Elimination of lntercompany Leased Property 

Total Rate Base 

Al GKW-i Reconciliation Rcvcnu¢ Rc<1uin:ment Model. Sch. 7, cell El9 
RI Set1lement Exhibit SA· I Reconci!iolion Revenue Requirement Model v3 

18,629,890 

4,561,487 

1,129.457 

31,504 

( 13,4%,569) 

(41 ,694,823) 

(19.995) 

(l ,624 .026) 

(52,049) 

309,434,632 

(3,401. 957) 

5,495,20! 

311 ,527,846 

Settlement Exhibit A 

H/ 
Adjustments Settlement Adjustment Reference 

$ 546,605.030 

9,733 (204,625,542) Scttlemen: Exhibit E 

18,629,890 

(5,532) 4,555.955 S<ttlemenr Exhibit F 

(40,061) 1.089,396 Settiement Exhibit C 

J l,50-1 

(31.755) (!3,528.323) Se~lcment Exhibit D 

(6.8 19,767) (48,514,590) Settlement Exhibit B 

tl9,995) 

(1 ,624,026) 

(52,049) 

302,547.250 

(J.401,937) 

5,495.101 

304 ,640.464 



SETTLEMENT EXHIBIT B 



Atmos Energy 
Docket No. 18-00097 
Adjustment to ADIT/Regulatory Liability 
Resulting from the Application of TN specific Excise> Tax Rate 

As Filed Ac.cumulated Deferred Income Tax 

Adjustment l 
Elimination of ADIT items related to Disallowed Expenses 

Adjustment 2 
Synchronization of ADIT with Statutory State Tax Rate 

Adjusted ADIT Bnlance 

ADIT Balance per Settlement Exhibit SA-1 

Difference 

Al GKW-1 Reconciliation Revenue Requirement Model, Sch. 7, cell E 19 
Bl Settlement Exhibit SA-I Reconciliation Revenue Requirement Model v3 

Settlement Exhibit B 

(41,694,823) A/ 

134, 123 

(6.953 ,884) 

(48,514,584) 

(48,514,590) B/ 

(6) 



SETTLEMENT EXHIBIT C 



Atmos Energy 
Docket No. 18-00097 
Adjustment to Cash Working Capital 
Resulting from the Application of TN specific Excise Tax Rate 

Ai B/ 
As Filed Settlement 

Revenue Lag 37.50 37.50 

Expense Lag 34.70 34.79 

Net Lag 2.80 2.71 

Daily Cost of Service 404,026 402,047 

Cash Working Capital $ 1,129,457 $ l.089,396 

Difference 
0.00 

0.09 

(0.09) 

(l,979) 

$ (40,061) 

Ai GKW-1 Reconciliation Revenue Requirement Model, Sch. 7, cell El9 
Bl Settlement Exhibit SA-I Reconciliation Revenue Requirement Model v3 

Settlement Exhibit C 



SETTLEMENT EXHIBIT D 



Almos Energy 
Do<'.ket No. 18-00097 
Adjustment to Regulatory Assets/Liabilities 
Resulting from the Application of TN specific Excise Tax Rate 

Regulatory Assets/Liabili ties $ 

Al 
As Filed 

( 13,496,569) 

Monthly Jl11l1111cc 
May-17 
Jun-17 
Jul-17 

Aug-17 
Scp-17 
Oct-1 7 
Nov-17 
Dec-1 7 
Jan-1 8 
Feb-18 
Mar-18 
Apr-18 
Mny- 18 

Account 2530 - 27909 

13 Month Average 

(29,321,046) 
(29,321 ,046) 
(29,321 ,046) 
(29,164.084) 
(29, 164,084) 
(29,164.084) 
( 13,496,569) 

B/ 
Settlement 

( 13,528.323) 

Account 2530 - 27909 

(29,389,848) 
(29,389.848) 
(29,389,848) 
(29,232,886) 
(29,232,886) 
(29,232,886) 
( 13,528,323) 

Al GKW-1 Reconciliation Revenue Requirement Model, Sch. 7, cell El9 
B/ Settlement Exhibit SA-1 Reconciliation Revenue Requirement Model v3 

Difference 
$ (31, 755) 

$ 
$ 
$ 
$ 
$ 

s 
$ 
$ (68,802) 
s (68,802) 
$ (68,802) 
$ (68,802) 
$ (68,802) 
$ (68,802) 

(31,755 ) 

Settlement Exhibit D 



SETTLEMENT EXHIBIT E 



Atmos Energy 

Docket No. 18-0009i 
Adju!tment to Accumulated Depreciation and Amortization 
Rtsulling from Hie lipdnted CKV Calculation 

As Filed Accumulated Depreciation and Amortization 

Adjustment 1 
Inclusion of SubAcct 39918 in Calculation of CKV Accum. Depree. 

Adj ustment 2 
To Adjust Div 12 Accum. Depree. for the Remova l of the Updated CKV Calculation 

Total Adjustm<:)nts 

Settl~ment Arcumulated Depreciation and Amorti1,ation 

Al GKW-1 Reconciliation Revenue Requirement Model, Sch, 7, cell El 3 

Bl Docket ii 18-00097 Response to CP AD DR 1-04 
Ci SetHement Exhihit SA- I Reconciliat ion Revenue Requirement Model v3 

Settlement Exhibit E 

$ (204,635,275) Al 

(6,795) Bf 

16,529 Bl 

9,733 

s ~204,625',542l Cl 



SETTLEMENT EXHIBIT F 



Atmos Energy 
Docket No. 18-00097 
Ad,justment to Storage Gas Investment Settlement Exhibit F 
Resulting from Updated Commodity Allocation Percentage 

Al Bl 
As Filed Settlement 

4,555,955 
Difference 

Storage Gas Investment $ 4,561,487 $ (5,532) 

lnvent2ries- G11s Stored (Account 1641} 
May-17 3,324,309 3,32~,309 

Jun-17 4, 173,868 4, 173,868 
Jul-17 5,248,371 5,248,371 

Aug-17 6,348,943 6,348,943 
Sep-17 7,351,047 7,351,047 
Oct-17 8,153,627 8,153,627 

Nov-17 8,246, 120 8,246,120 
Dec-17 5,636,711 5,626,240 
Jan-18 3,247,369 3,233,440 
Feb-18 2,701,708 2,690,790 
Mar-18 840,077 831 ,112 
Apr-18 1,380,990 1,368,505 

May-18 2,646,189 2,631,037 
Average 4,561,487 4,555,955 

Al GK W-1 Reconciliation Revenue Requirement Model, Sch . 7. cell El 3 
B/ Docket# 18-00097 Response to CPAD DR 1-07 

Settlement Exhibit SA-.1 Reconciliation Revenue Requirement Model v3 

(10,471) 
(13,929) 
(10,918) 

(8,965) 
(12,485) 
(15,152) 

(5,532) 



SETTLEMENT AGREEMENT 

SCHEDULE 1 



Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
23 
24 
25 
26 
27 
28 

Tennessee Distribution System 
Cost of Scn•icc 

Twelve Months Ended May 31, 2018 

Descrietion Reference 
(n) (b) 

Cost of Gas Schedule 3 

Operation & Maintenance Expense Schedule 4 

Taxes Other Than Income Taxes Schedule 5 

Depreciation & Amortization Expense Sched\lle 6 

Return Schedule 7 

Federal Income and State Excise Tax Schedule 8 

A FU DC Wp 1-2 

Interest on Customer Deposits Wp 1-1 

Total Cost of Service 

Cost of Service wio Gas Cost 

Non-Gns Revenues in Attrition Year (Gross Margin) 
Removal of 16-00105 ARM Rewn Revenue included in 17-00012 
Non-Gas Revenues in Attrition Year with True-up Removal 

Additional Revenue Required to Earn Authorized Rnte of Return 

Carrying Cost 

Amorin/ w be added 10 revenue s11j]iciency I dejicie11cy 
in February/, 2019 ARM filing 

Settlement Agreement Schedule I (3 pages) 

Schedule l 

Amount As Filed Difference 
(c) (d) (e) 

$73,565,057 $40,904,923 $32,660, 135 

20,712,003 20,384,327 327,676 

7,486,379 7,704,182 (217,803) 

12,652,532 12,516.189 136,343 

23,701,028 22,691,145 1,009,883 

8,855.376 10,064.573 (1,209,197) 

( 149,964) (50,693) (99,271) 

78,864 165.200 {86,336) 

$ 146.901,275 $ 1 14,379,845 $ 32.521.429 

73,336,218 73,474,922 p 38,705) 

81,438,352 
4.61 2 293 

76,826,059 

(3,489,84 1) 

(564,143) 

.$ (4,053,984i 



Line 
No. 

2 
3 
4 
5 

6 
7 

Tennessee Distribution System 
Interest on Customer Deposits 

Twelve Months Ended May 31, 2018 

Description 
(a) 

Average Customer Deposit Balance 

Interest Rate on Customer Deposits 

Adjusted Customer Deposit Interest 

Per Book Customer Deposit Interest 

WP 1-1 

Amount 
(b) 

$ 1,624,026 

3.25% 

$ 52,781 

$ 78,864 



WP 1-2 
Tennessee Distribution System 

Allowance for Funds Used During Construction 
Twelve Months Ended May 31, 2018 

Line 
No. Description Amount 

(a) (b) 

Base Period AFUDC per books - Div 093 (I) $ (83,411) 
2 
3 Less State Excise Tax Effect (5,422) 
4 
5 $ (77,989) 
6 
7 Less Federal Tax Effect (22,820) 
8 
9 Net AFUDC - Base Period s (55,169) 
10 
11 Change from Base Period to Attrition Year (94, 795) 
12 

13 Attrition Year AFUDC per books - Div 093 (2) $ {226,730) 

14 
15 Less State Excise Tax Effect (14,737) 

16 
17 $ (211,993) 

18 
19 Less Federal Tax Effect (62,029) 

20 
21 Net AFUDC - Attrition Period $ (149,964) 

22 
23 Note: 
24 l. Twelve months ended September 30, 2016 - Account 432 
25 2. Twelve months ended May 31, 2018 



SETTLEMENT AGREEMENT 

SCHEDULE2 



Line 

2 

3 
4 
5 
6 
7 
8 

9 
10 
11 
12 

Settlement Agreement Schedule 2 (1 page) 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, 2018 

Description 
(a) (b) 

Base period per books revenue (1) 
Attrition Period per books revenue (2) 
Change from Base Period to Attrition Year 

Attrition Year Revenue: 
Gross Margin $ 81,438,352 

Gas cost 73,565,057 
Total 

Note: 
1. Twelve months ended September 30, 2016 
2. Twelve months ended May 31 , 2018 

Schedule 2 

Amount 
(c) 

$ 106,935,939 
155,003,409 
48,067,470 

$ 155,003,409 



SETTLEMENT AGREEMENT 

SCHEDULE3 



Settlement Agreement Schedule 3 (2 pages) 

Tennessee Distribution System 
Cost of Gas 

Twelve Months Ended May 31, 2018 

Line 
No. Description 

l Base period per books cost of gas ( l) 
2 Adjustments 

(a) 

3 Base Period Net Elimination of lntercompany Leased Storage Property 
4 
5 Total Adjusted Ga~ Cost Base Period 

6 
7 Attrition Period per books cost of gas (2) 
8 Adjustments 
9 Attrition Period Net Elimination of lntercompany Leased Storage Property 
10 
11 Total Adjusted Gas Cost 
12 
13 Change from Base Period to Attrition Year 
14 
15 Attrition Year Gas Cost 

16 
17 Note: 
18 l. Twelve months ended September 30, 2016 
19 2. Twelve months ended May 31, 2018 

Schedule 3 

Amount 
(b) 

$ 42,120,941 

$ (1,216,018) 

$ 40.904,923 

$ 74,744,487 

(1, 179 .430) 

$ 73,565,057 

$ 32,660,135 

s 73,565.057 



Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 l 
12 
13 
14 

Description 
(a) 

June-17 
July-17 
August-17 
September-17 
October-17 
November-17 
Decem ber- 1 7 
January-18 
Febrnary-18 
March-18 
April-18 
May-18 

Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY-RENT 

Twelve Mouths Ended May 31, 2018 

Storage Leased Storage 
Building Expense Property Expense 

RentO&M O&M Depreciation Other Taxes 
(b) 

$ $ 28,140 $ 17,359 $ 3,050 
$ $ 22,751 $ 17,359 $ 3,050 
$ $ 24,688 $ 17,359 $ 3,050 
$ $ 124,283 $ 17,394 $ 3,050 
$ $ 23.825 $ 17,370 $ 2,317 
$ $ 23,288 $ 17,371 $ 2,317 
$ $ 19,684 $ 17,371 $ 2,317 
$ $ 32,524 $ 17,371 $ 2,417 
$ $ 31,625 $ 17,370 $ 14,205 
$ $ 27,550 $ 17,370 $ 2,417 
$ $ 29,146 $ 17,371 $ 2,417 
$ $ 49,746 $ 17 ,3 71 $ l 8,3 71 

Total Per Books $ $ 437,252 $ 208,434 $ 58,978 

WP 3-1 

Storage Rent 
Gas Cost 

(c) 

$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (126,554) 
$ (106,600) 
$ ( 106,600) 
$ (106,600) 
$ ( 106,600) 
$ (106,600) 

$ (l,179,430) 



SETTLEMENT AGREEMENT 

SCHEDULE4 



Line 
No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

Settlement Agreement Schedule 4 (9 pages) 

Tennessee Distribution System 
Operation and .Maintenance Expenses 
Twelve Months Ended May 31, 2018 

Description 
(b) 

Base period per books O&M Expense (1) 

Change from Base Period to Attrition Year 

Attrition Year O&M Expenses - Before Eliminations (2) 

Adjustments to O&M 
Elimination oflntercompany Leased Prope1ty - Rent 
Inclusion of Barnsley Storage Operating Expense 

Total Adjustments 

Total Adjusted Operation and Maintenance Expenses 

Note: 
1. Twelve months ended September 30, 2016 

2. Twelve months ended May 3 I, 2018 

Schedule 4 

Amount 
(c) 

$ 21,828,328 

(1,553,577) 

$ 20,274,751 

$ 
$ 437,252 

$ 437,252 

$ 20,712,003 



Im~ 

_}Jo 

l l.sthor 

2 ~nefi~ 
3 EmplOJ•·• Wtlfar. 
·l lnsuum,'.it 
5 Rent, Maint.~ & Utilitie. 
6 Ythiclts & f,quip 
7 Materhals & Supplit."S 
8 J nfonna.rion Technoloi:its 
9 Tt>luom 

10 i\.l:.lrktling: 
11 Oirtctors & ~har<holdtn &PR 

12 Outs & Oon•tioris 
13 Print & Pmt1tgcs 
14 Tr.tvt1 & En1trtainmtnr 
15 Trolnfng 
16 Outside ~r\'ices 
17 l'ro"isioo for Bad 0.bt 
18 Misc-dbmC'()u.5 
l 9 Total O&M E>p<"'" 
20 
21 Disallowed Items 
~2 Olhcr (Sub 05416 and 05412) 
23 [ncLillive Comp (MFR 38) 
24 &'flelits C FAS 87 Ace""' I) 
25 
26 Rur< Ca.•e Exp<n.st 
27 
28 Acfu..'ll :\llocable Pl•nsion Contribution 
29 
}(J Tora! O&M 

Tf.nnl!.Hcc Oistrtbutfon Sy~tuu 

Operation and l\1ainremmce F:xpt':rL\U 
Twelve ~fon11.- Ended May 31 , 2018 

WP4-1 

I T<nnessu II SSU fl Gtncnil Offk t 11 Total I 
Historic U1&.1>r. Attrition ~ _tlis tor!.£.JJ.a.u ~ Difference Historfa::..!tM! A11Tition ~ lli~'tttrk O:t<(t: Anrition Difftrtnp: 

s 

$ 

s 
s 
~ 

5 
s 
~ 

s 
s 
s 
s 
\ 
$ 

3 5i:.i;,rn7 
' .)~0,603 

3.3.162 
l7S,94$ 
5%,232 
507.5ti7 
189,975 

9,35~ 

190.673 
89.8G I 

3,633 
7.l,04S 

8-69> 
~91 ,917 

11 .~75 

3,480.914 
186,631 

~ 
11.243.940 $ 

3;-lS3,S49 
l,!42.006 

:>0,0 15 
!81.455 
446,n6 
524,8SO 
417.6~~ 

.3.2t;7 

264,497 
%,02.~ 

106,7<16 
SJOJ 

313,212 
21.411 

4-395,91.} 
16&..138 
(5:\,9,4) 

11.618.443 s 

(2,023) 

0 
(2J\9J3) 

}.'/2,435 

(101 488) 
( l98_:;Q7) 

l~.:!48) 

l.510 
ll4H56) 

17.31' 

s 
s 
s 
$ 
s, 
s 

27.70S S: 
(6.092) s 
73,81.1 s 
<•.lH S 

(3.633) 
J3,70l 

$ 
s 
$ 

::!l.195 s 
9.~56 s: 

91 )~),0(Jf• $ 
(18.3~>n) S 

(l.51,673) s 
174_503 s 

2"12.435 

3 .l\8.)3"1 s 
l.!14.961 s 
l)>0.68:' s 

927,:>49 s 
373, !65 s 

f·.780 s 
·l3,3C:.l s 

·193,481 s 
11.1.742 s 

11.'iOO S 
273,215 s 

2.5 .822 s 
!U 37 S 

112.&51 s 
75,243 s 

72i.496 s 
s 

3, I 83,789 
1,051.549 
1.649,~();} 

98<l,S1 l 
350.556 

3,Zl I 
-l-2?32$ 

918,274 
l(IS,133 
10,702 

30~.542 

23.9&2 
1.n6 

126,521 

57.942 
745,901 

(1'.;4_748) 
(83.413) 
261.ii(, 

53.162 
().2 (i{j~l) 

(3,569) 
(1.070) 

lc4,787 
(6,609) 

(098) 
'35.32'1 
( !,84(>) 

(381) 

13.670 
(17,301) 
24,405 

(2,655,742) s 11,962.854) (307,112) 

6,672.82S __ ~. ········-(~1606,245 $ (66,582 ) 

12,476) 
(612.369) 
(156.623) 

s 
$ 
s 

~ 

s 

915 .953 s 
312.<•e s 
"~'5)70 s 

20,638 ~ 

153,665 $ 

28.8\)4 $ 
71 7.15 
39,334 

14).346 
~ 138,954 s 
s 4 s 
$ 46,643 $ 
s S.60(/ ~ 

$ 173.4&8 s 
s 20.414 s 
s l .247,210 s 

l.142,&01 s 
269,677 
'526,409 
2S,742 

IJ4,609 
29,871 
8J,S:?:6 
28,7.56 

127.409 
170.6~ l 

10.1>5 
S.S9:l 

202,041 

26.!88 
561.%5 

226,85·1 t 
(42.365) 

{I0!<.968) 

8, 104 
(19,0.%) 

1,067 
11, 781 

(10,578) 

(l7.93R) 
31,691 

(4) 

(3.5 '!OS) 
("/) 

28,554 
5.874 

(682..304) 

7,789,527 

2.787.606 
'1,0.56.323 
l.126,932 
l,l 17.0t\3 

543,151 
505.1 !9 
1141, 179 
450,76'.! 
140,505 
276,852 

14!'.510 
22 432 

578,256 
!01.532 

5,455,6S I 

7,780,1 15 s 
2.463,23:! 
2,205,824 
l , 190, 70S 

931 ,94 I 

557.%3 
S4.l.53S 
9.50,296 

500,038 
211,.ns 

308.542 

l·ll,463 
2:?,052 

641 ,775 

H•S,661 
;~n16,78 1 

(9,382) 
i.1~4.374) 

149,501 

6'.i.776 
(18.1. 12 1) 

14,81 I 
38,419 

10!<, 117 
49.276 

36.~73 

JJ,(,9(1 

(4,0-17) 
(~8 1) 

63,)19 
(1.87 1) 

251, lOI 
s ~ 286,637 268..2~8 (18,399) 
s r4:'.717l s <89.4&9l t4.s.1n. __ 122g..?.~?.L. p.1os,i16J <6ll4.537l 
s 3.911,561 s 3,262.6!0 s (648 .. 9511 $ 21,828,328 ...... :li .. _21,487,298 ~-··-·-..(,341,030) 

(I 412) 
(425,536) 
(6~.I HI) 

(S,\>l l; 
( 1,038.405) 

(440,666) 

2?2.-n5 

(!'.91 IJ 
(1.038,41)5) 
(440.M~) 

272.435 

~ 11 .~43.94 0 \ 11.672,91.1 S M69.'7 =~-?3·828 S 5.834.277 s (66,582) ' 3,911_56] s ~ . .767.553 s (648,951) ~ '.!1.&28,32& ~ 20,274.751 s (i,5'.'3,;\77) 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2018 

Division 093 
Line FERC Historic Base 
No. Account Period Attrition Year 

I 7350 1,504 891 
2 8400 
3 8560 44,801 38,030 
4 8600 6,308 
5 8630 5,775 800 
6 8650 
7 8700 l,614,281 1,959,659 
8 8710 63 
9 8711 5,762 47,040 

10 8740 3,656,775 4,055,596 
l l 8750 474,888 454,046 

12 8760 7 262 
13 8770 2,615 5,650 
14 8780 681,638 692,491 
15 8800 130,271 94, 150 

16 8810 493,974 302,506 
17 8860 4,457 6,612 

18 8870 34.771 43,3 74 

19 8890 3,247 140,114 
20 8900 33 

21 8910 139 
22 8920 8,229 (26,005) 

23 8930 l l,094 37,016 

24 8940 (56) 150 
25 9010 212 
26 9020 947,850 481,768 

27 9030 316,230 983,425 

28 9040 286,637 268,238 

29 9090 152,522 16,!39 

30 9100 33 

31 9110 302,849 226,566 

32 9120 42,872 63,690 

33 9130 100 11 ,019 

34 9160 
35 9200 99,887 l l l,863 

36 9210 20,297 14,242 

37 9220 10.554,992 9,868.855 

38 9230 160,931 154,589 

39 9240 139,178 142,185 

40 9250 27,773 50,130 

41 9260 1,352,964 l, I 53,867 

42 9270 
43 9280 180,833 6,714 

44 9302 21.871 70,525 

45 9310 10,53 ! 10.834 
46 Total 21,798,867 2 l.487.298 



WP 4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2018 

Divisidn 091 
Line FERC Historic Base 
No. Account Period Attrition Year 

8 160 62 
44 8170 521 549 
45 8180 544 520 
46 8190 7,490 6,868 
47 8210 2,213 2,882 
48 8240 II 
49 8250 12,765 15,258 
50 8500 151 
51 8560 1,026 901 
52 8570 1,060 1,000 
53 8640 
54 8650 93 
55 8700 3,100,485 3,133,634 
56 87 l 0 140 
57 8711 54,105 i00,581 
58 8740 90,489 119,576 

59 8750 113,036 J 55 ,723 
60 8760 70 2,856 

61 8770 1,036 36,722 
62 8780 478 82 
63 8800 1,610 173 
64 88 10 309,396 274,246 

65 8860 
66 8940 
679010 27.899 

68 9020 
69 9030 2,765,198 1,921,993 

70 9090 388 
71 9100 753 2,138 

72 9110 131,544 170,230 
73 9120 3,933 3,041 

74 9130 8,759 5,998 

75 9200 (I 04,066) (219,098) 

76 92 .10 69,126 (38.644) 

77 9220 (8,980,256) (7.786,772) 

78 9230 175,505 141,485 

79 9240 ( ll ,528) (14,370) 

80 9250 371,198 146,225 

81 9260 1,837,731 1,776,232 

82 9280 441 

83 9302 103,010 11 ,555 

84 9310 
85 Total 68.000 (0) 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2018 

Division 002 
Line FERC Historic Ba~e 
No. Account Period Attrition Year 

84 8210 440 
85 8230 6.062 
86 8560 463 6,983 
87 8700 4,341 283 ,387 
88 8740 112,666 45,956 
89 8780 
90 8800 (3,799) 
91 8850 24,916,754 
92 8900 
93 9010 17,340 118 
94 9030 l.883.902 72,748 
95 9100 3,707 
96 9120 7.034 17,895 
97 9160 l,009 
98 9200 ( 15,850,637) ( 12,976,253) 
99 9210 22.631,682 23,211,846 

100 9220 (91,705,860) (I 00,272,886) 
101 9230 9,093 ,724 I 0,871,865 
102 9240 126,521 135,293 
103 9250 21,484 ,805 19,993,118 
104 9260 41.979.578 47,668,559 
105 9301 
106 9302 5,798,774 6,591,533 
107 9310 5,260.633 5,059,659 
108 9320 304,218 396,046 
109 Total 1,145,384 26.033,838 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2018 

Division 0 J 2 
Line FERC Historic Base 
No. Account Period Attrition Year 

107 8700 824 l,876 
108 8740 21.423 19,316 
109 8800 54 37 
110 9010 5.191.977 4,140,074 
I I I 9020 76 9,791 
112 9030 22,338,905 18,683.675 
l 13 9100 
114 9200 4,339,176 4,045,370 
l 15 9210 9.667.656 8,021.415 
l 16 9220 (55,357,052) (46,393,818) 
I 17 9230 576,465 847,264 
118 9240 121,818 95,934 
119 9250 183 
120 9260 11.150,34 7 8.846,083 
121 9301 66 
122 9302 88,362 
123 9310 l,849,962 l,672, 147 
124 9320 9,942 10,653 
125 Total 0 0 



WP4-.l 
Atmo!ll Energy Corp· Tconesst-it Dist'riburion Syslem 

Attrition Ytor Period Bad Otbr Calcularioo 
Twelve Months Ended May 31, 1018 

Proposed Proposed Revenue 
Linc Numbr;r Volumes Adjustmenls Adjustments Total Total Customer Commodity @Pro1x1sed Bad Debi Total 
1'o, !:X..>S~riplion of Bills Mel IO Bills to Volumes Bills Volumes Cha~ Cha!'Jle Rir.es Pe:ten!!ije Bad Debt 

(a) (b) «• (d) (e) (J) (g) (b) (i) Gl {ll (I) 

I 210 Residenbal Gas SeNice (Summer) 613,7il7 810,777 '.9,113 25,250 632,820 836,02'/ 14.50 1.206 10,164,383 05% s 50.922 
2 210 Res1dental Gas SeNlctl rNinte<) (weather sensitive) 053,797 6,fJ68,956 26,590 ~7,694 880,387 6,8'16,550 17 50 1206 ?.3,702.037 0.5% $ 118,510 
3 210 Resid<lotial Gas Service Senior Cilizen (Summer) 709 553 22 17 731 510 000 1 206 6a8 0.5% s 3 
4 210 R~lder1tial Gas S<irvice Senior Citiz•;n (Winier) (weather sensitive) 1,011 6,211 31 193 1,042 6,405 000 1.206 7,726 0.5% s 3'J 
j 

o 211 ResideotiaUSm. Commericialllodustria! Heating & Cooling Scriiee 24 342 1 11 25 353 14 2S 0.735 612 0.5% $ 

7 
8 220 Cornrnerr.<al Gas Serviee (Weather sensitive} 194.355 5.145.491 3,2l>7 86.498 197,622 5,232.989 Yi.00 7.3&5 19.593,309 0.5'!. $ 97.967 
9 

Io 221 E..>q:erimental Schoo! Gas Ser;;.:., 53 69,?75 1 1,164 54 10,439 36.00 1.162 83,759 0.5% s 419 
11 
12 2'l5 Public Authority Gas Seriice (Sr. Ci1izenJ (Summer) 0 0 0 0 0 0 0.00 1.206 0 0.5% $ 

13 225 P<Jblic Authority Gas Se1vioo (Sr. Ciliz.m) f..Vinle!) (wealher Sensitive) 0 0 0 0 0 0 0.00 1206 0 0.)% s 
14 225 Public /..u'J10r1ty Gas Service (Summer) 2,974 7.439 93 232 3,007 7,671 1450 1.206 53.720 05% s 269 
15 225 Public Au'Jicrity Gas Service (Wmterj (weather Sensibve) 4,166 40,002 130 1 7fl 4,296 42.268 17.50 1.206 126,164 0 5l~ $ 631 
16 
17 230 Large Commercial Ga~ Service (weather sensitive) 0 0 0 0 0 0 385.00 2.084 0 () 5% $ 
lR 
19.Total 268.'162 



l.ineNo. 

2 

4 

5 
6 
7 
8 
<} 

10 

Atmos Energy Corp· Tennt:.~~t.·e Distributhrn System 
Attrition Year Prn•ion fiL'llchmork Calculation 

Twelve Months Ended May 31, 2018 

Percent of 
Numlm of Estimated Contribution 

Description Particil'ants Liability Applicable to Group 
Actual Amition 

Year Contribution 

(c) (•) (b) (c) (d) 

All Other (oot allocable to Tennessee) 4,.110 s 414 ,624 ,000 7'1,7% s .3,886,206.17 
Co 0 l 0 - Shar~d Servi= 493 56,998,000 107% 534,233 
CoOlO·CSO 371 18,248,000 3.4% 171 ,036 
Active Tennern'e Jumdicr.1011 Employees 107 15,613.000 2.9% 146,338 
lnoctivc TenneSl'ee Jurisdiction Employe.:s 192 j 5,783.000 3.0% 147,9.32 
Active Division General Offo.:c Employees 25 5,090,000 10% 47,708 
IJ1active Division General Office Employees (pre-merger)( l) 47 5,625,00Q 1.1% 52,722 
Jnactive Division ('icneral Office Employees (p<ll>1-rneT1.?er) 5 J,475,000 0.3% 13,825 

Total Amoont of Contribution Allocable w Tennessee 5.650 s 533.456.000 100.00% s 5.000.000 

WP4-4 

Allocation factor tv Amount Allocable Composite Lsbor 
Tennessee w Tennessee Capitalization Rate 

(.i) (g) 

0.00% s 
4,26°/e> 22.785 
4.5~% 7,730 

100 00% 146,338 5:i.6% 
100 00% l•l7,932 

41 81% 19,948 53.7% 
26 55% 13,998 
4131% 5.781 

s 364.511 

l For Gtmerul Office ~inployees who worked ot United Cities Gas C.lrnpony pnor to the merger with Atrnos Energy, tl1e Company has applied lhe allocation facte>r used to allocate 
labor <:xpense in l),rld No. 95-02258. 

Source: Relied !JponslTN-FYE2015-AccLAllocativn 

Pension Cmurioution 
Assigned to 

CapitaVReduction to O&M 
Cos rs 

(81 ,364) 

\10.712) 

$ 192,076) 
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Settlement Agreement Schedule 5 (5 pages) 

Schedule 5 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2018 

Line 
No. DescriEtion Total 

(a) (b) 

Base period per books Other Taxes Expense ( 1) $ 7,811 ,449 
2 
3 Change from Base Period to Attrition Year (384,048) 
4 
5 Attrition Year per books Other Taxes Expense (2) $ 7,427,402 

6 
7 Inclusion of Barnsley Storage Other taxes 58,978 
8 
9 Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,486,379 

10 
11 Note: 
12 I. Twelve months ended September 30, 2016 - Account 408 

2. Twelve months ended May 31 , 2018 - Account 408 



Tennes'~ llistriburiun Sy~U.'m 
fn.es Other Th:tn Tnrnme Taxt:.'11 

Twelve Months Ended Sept 30, 2016 

Line 
No. D~r.rieron O<; t-15 N''J\'- 15 0"10-15 J• n-16 f'eb- 16 M .. ·.· 16 Ae r-16 Ma:r-16 Jun-16 J ul-16 AUf·~ l 6 Sep-16 

Oiyisinn 09:; 
FICA JJ,910 ·i' .. ?.678 2.556 28,602 18, l;lJ 12,192 :n~4 19 l5,206 13,758 16.235 10.522 } 1,9<\8 

l'1JTA I:' JS (8) 1,44.5 1.32 (:!48) (24) () 12) 
SUTA 24 Y"l {:1') ?,961 994 (269) (591 ; \5) 
Ad Valomn 34·U54 .)44,85.4 :i44.8.5·i. lH,854 3•14,854 '.<44,854 344,854 34-1,85•l 344.854 384,8.5·1 .>84,S.54 .lH,854 

Payt'Oll Tax Projects . . 
30105 Corp:'Statc francluS<: Tax ~;o_cx10 60,000 f>(l.000 6<l,000 60.000 6<!,000 60,000 o\Q,000 1,0.0(){J 60,000 60,000 (,),()()0 

30 !Cl'! City Franchi.lit 167 !67 167 16'1 167 167 167 J67 167 167 lf)7 167 

9 30109 State: Gross Rt".Ceiprs 76,927 l30,959 219.9(>:' 262,085 202.641 171,'.l ll 94.924 66,62.7 63,.521 \ i,441 n.nc• 6S,SOl 

10 30104 Sr.to Supv & lnspec!.ion .54.674 \4,674 54.674 54,674 54.674 .54,6?:1 47,102 47,302 4':' .302. 47,302 47,302 47.302 

II 30 108 Dot Tran;mission l'm fax . . -~0,299 - . - . 
p Division 9 .I AllN:~nions 12.3'!8 1:',192 :>,993 ll,35.l 7,998 6,25& l?.,-1% 7.282 6.71.t 7,419 6,0'7 l l l/1'.5i> 
l3 Divisil.)n l 2 AUoc3tions 9.805 26J36 8,022 !3,56tl l0,955 l l ,957 i0,815 12,939 9,651 10,050 10,271 9&14 

H J)lvis.i,m 02 Allocations J:l.292 :13.07$ 10,245 l.7,7'>4 14.168 l.5~404 14.0?S l'/ .'81$ fl .583 13.750 14,f!:H !3;24 1 
15 Total s &u;.i»s s 711,·11>5 s 7.U,331 s 798,494 s 714.736 s 676,llOO s 6'12·.272 s 512.20.l s. 3~9.64) s 591.':!14 s 60b,29-0 s .rm.so;; 
16 
17 Diyisiuo 002 
l8 FJC'A 227.63! 718,162 159,532 261,02l 239.?61 27:3,924 2.47,866 330,985 23 7.7X3 ;(._?:Q,3]:.5 7:26,TiG 2.26,6~0 

l9 Fl.ITA 1Ui 544 199 2·~. 163 1.812 402 1550) 186 73 96 LOCI 515 
20 SlJTA 92?. 1,194 703 4S,S22 8.077 '.!,649 (5?·H Je ~37 181 211 957 
21 Ad Valore-m 71.000 71,0>)0 71 00() 71,000 71.000 71,000 71,000 71,000 71.000 71,0l)Q 71,00(1 71,000 

22 Payroll TM f'rOJt"Ct' 
2:' T a.xes Property •nd Other 
2q 30105 Corp/State Franchise fax 
15 Total s JIJ0,000 $ 790.90 1 s 23 l,434 $ ..101_707 s 320.0.'.IO ~ 34 !.,975 s 317)2~ s 401,513 s 3(19,09.l s 310.602 s 29B.o47 s 299.112 

2~ 

27 Division OJ.? 
28 F1CA 16J ,784 542,963 124.!l l 196~246 182,879 2 lo.508 1S8,o 19 234,683 t6l.124 J70,059 174,987 163,894 
2<! FlJTA 326 411 154 lS.271 l.426 TZ.5 (~26) 12() 48 G8 77 384 

30 SUTA 670 904 542 34,421 6)39 2,070 (471) 220 157 129 163 699 

31 . .\.d Valorem 55.000 55.000 :5:!.DOO 55,000 55.QOO $5,0()0 i:SJ')!ll) 5:\,0()() ~s.oao S.!!.® SS.000 53.000 
3?. Total s 2J9,i79 $ m.i;g s l79,Sl)7 s ;;OJ,9)8 s ~45,.>43 s 26!1,()()3 s 242.U2 s :2il6AJ2? $ 216.330 s 2.lj,~ 5 P-9:!2~~L~2.<m 
3J 
:H Qivi~ion 091 
35 FICA 21,108 2!.94d 1.755 15,7bl J0_3j ,] 7,2~3 21,460 9.HO 8.031> 9,661 6,544 19,449 

J6 FUTA 9 19 (5) 1,.15.5 80 (1.l 7 J (I 4) 4 !I) 
:n SUTA 15 52 (l3) J,641 ~07 \l41) (35) .! (3) 

n Occupational Lit-'!nsc~ 
39 Payroll Tax Pioje<" 
40 Ad VAIM~m 7,500 7.500 7,500 7.500 7,500 uoo 7,500 ·1.soo 7,50{1 7.500 7.50\) 7,5(>(1 

41 30 l 05 Corp.IStatt: Frnnchi"· T•x 0 0 0 0 0 0 0 0 0 0 0 0 
42 Total $ '.l.S ,633 s lO.i lS s 9,:m s ;'!6,2.59 s: IMOO s 14.41~ s Z8,'i!Q s I G,~ s 15.531 s l ]_. 16 1 S·_l4,!,1-14 _S Z{i)i/49 



W~S·I 

l.ioe 
Nu. Ot'$crje,t.on line l'edod 

Divislnn 093 
~1CA 263,198 
Fl.JTA 2,.350 

4 SlJTA 3.724 

5 Ad Valon•:m 4,258.248 

6 Payroll Tax Projects -
30105 CoTJliSt•te Franchi!!< Tax 720.000 

Jo)107 Ciry francluse 2.00!l 
9 30109 Slate Gro~< Rt:eeipts l,482 ,S20 
10 JO IO~ State Supv & inspection 611,854 

II J0l08 Dot Transmis!llon US<'T Tax ZO,l9'> 

12 Division 9 l Allocctions !06,811 

IJ Division 12 Athx;.attous 144,575 

14 Division 02 Allocations 19.5 .. 871 
15 Total s 7,811,449 

16 
17 Division 002 
18 FICA J.38S.758 

19 FUTA 27,996 

10 SlHA 60,401 

21 Ad V•lorcm 8.52,000 

22 Pll)Toll Tax ProJe<.'I< 

23 Tues Property and Otho· 
24 30 HlS Corpl'Swe franchc.,, Tax 
25 Tot1l s 4.329, i.5S 

26 
27 Division 012 
28 11CA 2,513,656 

29 FUTA 21,191 
30 SUTA 45,743 

31 Ad Valorem 660 000 
31. To11I s 3,240.590 

33 
34 ph·i~io.- 091 
35 FlCA lSl,667 

36 FlITA 1,310 
37 SIJTA 2,094 
3g Occupational li;.~J)SO 
39 P•yroll T11.x l'Tojccrs 
40 Ad Valorem 90,000 

41 30 I 05 Corp/State Franchi« Tax . 
42 Toral s 2.47.061 



Linc 
No. llescr~ .Jun··l7 ____ ,fu!-17 Aug-17 

Oivi~ion 093 
fl CA 
fVTA 
SUTA 
Ad Val<m .. '1n 

6 Pnyr0ll Tal Project< 
'QI 05 Cmp/Stat< Fra.~chi~< Tax 
J<l 107 City Franchi« 

9 30 W9 Stat< Gross Rrcoipts 
10 ~010.1 Staie Sup,· & lri.p.:ction 
11 3011'.lS Dot Tran ... mlss1on ll~"· Tax 
ll Di;.i..;ion 91 Alll)Canon5 
13 Oivl'iion 11 AJiocatJOll'i 
14 Divio;ion 0'2 Alloc;ltions 
15 TNai 
16 
1 i 1>i~·i,ion 002 
18 flCA 
19 FUTA 
20 SUTA 
21 Ad Valor<m 
:>2 Paymll Tu Projects 
.>3 Tax\!s Pwpt..1ty and Other 
24 10105 Corp/Staie FrAI•thi<e Tax 

1\491 

3705-1 
83 

W.OC>O 

69.87/J 
39l58 
10.34:• 
14.530 
8,1>77 

f).066 
s ooun .s 

256,179 
27! 
983 

44,000 

180.5H 

13,872 8,~35 

2 7 
9 3 

374,8S4 374,854 
26 769 

60.0IJO 60,00/J 
167 167 

J!\IU& H,946 
39,85& 39,858 . 
13313 16,-198 
8~360 12,571 

14 too JS.SD 
3511.667 5 $66.,9tl 

27Q,868 389.068 
399 I 7 I 

l,018 785 
44,0\)0 44.0(10 

26,608 . 

s 

Tenne3st-e Distribution Systr.m 
Taxes Ocher Thnn Income Taxes 

Twelve Mouth• Ended May 31, 2018 

Scp-17 (kt-17 Nov-J7 C>ee-17 .hn-18 l'eh-18 Mar-18 Apr-18 May-JS 

32,288 9.276 39,621 7,008 :!3503 17,293 25,851 12,391 12.%S 
22 0 23 2 ],258 (l97l (212) ·~ 15 
14 11 10 (Ii 1,377 (416) (1j (I,) J 

174.8.54 377,354 3 77.8S4 '.1'17.$54 408,454 408.454 408.434 408.454 408.45·1 
218 (34) 4') 65 (9%) 7 

~0.0(~1 68,'133 68,3:'3 68.J33 6&,n; (i8,l13 68.333 68,J'.l3 68,333 
167 16? lf>7 1~7 167 167 167 l l7 1(17 

36 .. 0lJ 52,046 76,<l<li 115,01.7 156,472 111,360 99.961 57.444 37,266 
39.8.58 39,S58 39,8.:18 39.858 ;9,S58 39,8'.'8 39,85S 48,'.l'i7 48,077 . . 11.740 
.3.776 15,llJ4 30.811 11,261 li,835 (151,157) 6.362 13.491 15,378 
7.017 9.173 2·1.327 7.564 13,545 9,J7u 11.197 l(i,040 11,:no 

ll~C.l 13.310 39.720 10.3$3 !11,lllt 1.2 89.! 1)(!99 l~'/1-1 ll>.'19l 
56:5,1'XI s j.8~,027 s 697,lS!I S i.n,u;; s 743.011 s 51·5.{111 s lj.73,MO s 4;l~.l l9 s -041,()(,4 

199,031 239.38•) 762.216 173,145 245.589 242,1)67 213.654 243,911 }.13.708 
496 393 410 136 19.155 (631) (1.029) i~ 695 

1.037 1,023 1,3$6 424 11.n1 (1~,357) 4.677 4:14 1,471 
4-1,000 64.SOO 6•1,5!l0 64.511Q 69,700 69,700 69,700 69,700 69.700 

13 . .529 ·;4·_, 152 
1,117.807 65 82, 7S8 . (15.846) 

25 Total $ -l&t,977 lt 351.8'>3 5 m,on s l ,J6~ .• :no s 30>.3<.0 .$ '11} ,J6T ms--2a;~i\6 m~ 416,.?11 s 2'>\779 Sm :mo:S3f- S .114,1164 'S ';S9,S79 
26 
r: l.)i~·Jsi·Jn 01! 
28 HC..:.. 
29 flJTA 
30 S\JTA 
31 .-\d Valorem 
31 Total 
j:) 

34 Viyijfo11 09 t 
35 flCA 
:<6 FlJTA 
3'.' SUTA 
38 0~-::u.pationaJ Liccrts~ 
39 P3)TOU Tax Prt.dei;.ts 
40 t'\d VAl<m:m 
41 :;o l05 Corp;Sr1te Franchi~e fax 
42 Total 

5-

147,260 140.255 

1:'6 201 
.:i66 508 

44,000 44,000 
l~l.9it $ l84.966 

29,69 1 26,763 
3 2 

• . 

-
5.00(J 5.0\lQ 
. . 

34,.6% $ )l,772 

233.5.'51 J l<J,41}6 151.3{\2 
11\l 2go 220 
485 5S2 572 

J4J)00 ""'000 48,700 
s 278,146 s !SS,~68 s 200,793 $ 

34.38:5 .J,97'1 35,6f,I 
6 IK 0 

II 10 

. 
S,000 ~.ooo ~00 

$ 39,l9·• s 9,003 $ >5.871 s 

-18:!..774 ll 6 5.19 IS.1,399 162,535 190,014 166.897 2i-t727 
23'5 79 17 826 !~87) (.'.'Ol) 18 403 
796 245 42.67J (!l,439) ?,9?j 2J9 851 

-!8)00 4$.700 ~.1.600 32.600 H.600 51.600 $2.600 
Sl?j;~6 s l~g72 s 296,49~ s zo21 09 ~ ~45,f()f> s ll9,77S s ~6ll,581 

7J.l94 26.669 .14,981 36,l'XI 14.'120 3 l.893 36,37Q 
16 I 1..554 (l?.2) ll41) 3 12 
6 (I) 948 (284) 61 (5) . 

. 
2UIJ 100 3()(J (396.~74) 30(1 300 300 

- - . 
73 .. 516 s .16.870 s 31.7$4. s: (360.690) s: 15, 140 i ;>Z,191 s 36,694 



WJ>5-1 

l,ine 
No. l)oscriElon AttritionYur 

J l>!v!<ion 093 
2 f1CA 216,617 

FUTA 1,927 

4 StJTA 1,069 
~ Ad Valorem 4.67~,248 

Payroll Tax Prujc'<-1.• 247 
7 30105 Coq>'Slllte Fraru:hisc TllX 786,664 

8 30107 City Franchi« i.s:;; 
9 '.lO 109 St.111< Oro.s Receipts 881.921 

10 JO 104 Stl!tc Supv & lnspcclion 494,73 l 
11 30108 DotTnuLs,mission User Tax. 32,0SJ 
IZ Division 9 1 All()('.ation~ 5. 133 

13 Division 12 Allocations 134. 11 0 
14 Division 01. Allo<:arions 1'15.1«)6 

l .J Totlll s 7.427,402 

16 
17 !!ifilm..'l!m 
18 FICA 1.S77,816 

19 FUTA 3 1, 141 
20 SUTA 69,Hl'1 

21 Ad Vnlorem 716,000 
22 P•ymll TuC< J>rojce1~ 14,4~4 

l3 Taxes Prop<>ly •nd ()tl,,,,. 1,391,9""6 
24 30105 CotplState Franchise Tox . 
2> Tola! s 5,&02.454 

26 
27 t:Jh·i•fon 01 Z 
28 FICA 2.299,670 

29 MA 18,46l 
JO SUT,\ 41,071 
Jl <\d V~lo1c1n 585 100 
32 TnW s 2,944,303 

33 
34 J)ivi•lnn 02! 
35 FICA 384,805 

16 FUTA 1,3~1 

37 SUTA 76[ 

38 Occupational ucm ... s 
39 Payt<>ll Tax Projects 
40 Ad Valorem (374,674) 
4l 30105 Corp/State Franclnse Ta' 
42 Total s 12,244 
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Line 
No. 

] 

2 
3 

4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

Settlement Agreement Schedule 6 {3 pages) 

Tennessee Distribution System 
Deprecintion and Amortization Expense 

Twelve Months E1,ded May 31, 2018 

Descri~tion 

(a) 

Base period per books Depreciation Expense ( 1) 

Change from Base Period to Attrition Year 

Attrition Year per books Depreciation Expense (2) 

Adjustment to reflect Proposed Depreciation Rates 

Attrition Year per books Depreciation Expense 

Amortization of Deferred Pension Regulated Asset* 

Net Elimination ofintercompany Leased Property 

Adjustment for Depreciation Expense on Capitalized lncentive Comp 

Total Depreciation and Amortization Expense, As Adjusted 

Note: 
I. Twelve months ended September 30, 2016 
2. Twelve months ended May 31, 2018 

Schedule 6 

Reference Amount 
(b) (c) 

$ 11,358, 190 

1,168,489 

Wp6-2 $ 12,526,680 

Wp 6-1 12,526,680 

Wp7-3 0 

Wp 3-1 208,434 

Wp7-8 (82,582) 

$ 12,652,532 



Line 
No. 

2 
,., 
.) 

4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2018 

WP 6-1 

Allocated 
Description Amount 

(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 11,613,517 
Mid-States General Office 18,466 
SSU Div 12 - Customer Service 363,878 
SSU Div 02 - General Office 530,819 

Proforma Depreciation Adjustment $ 12,526,680 

Attrition Period Per Books Depreciation Expense $ 12,526,680 



Line 
No. 

2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

WP 6-2 

Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2018 

Descrietion Allocated 
(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 11,613,517 
Mid-States General Office $ 18,466 
SSU Div 12 - Customer Service $ 363,87& 
SSU Div 02 - General Office $ 530,819 

Proforma Depreciation Expense $ 12,526,680 

Attrition Period Per Books Depreciation Expense $ 12,526,680 
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Tennessee Dis ti·ihution Sy&trm 
!la te Base & Return 

Twelve Month• End ed May 31. 2018 
Thirteen Month Average 

Historic Base Linc 
No Dcsctipt1on Penod (I) 

ta) {b) 

Original Cost of Plant 

2 
3 Accumulated Deprec1at1on and AmortiZHtion 
4 

Constrnction Work in Proi;res> per Books 

6 
i Storage Gas Investment 

9 Cash Working Capital 

10 
l l Material & Supplies 
12 
I J Regulatory Assets'Liobilities 
1-l 
15 t\ccumalated Deferred Income Ta.~ 
16 
17 Customer Advan~es for Con~tructton 
18 
19 Cus!omer Deposi1s 
20 
21 Accumulated Interest c-n Customer Depobits 
2:: 
2J Una<ljus1ed Rate Base 
24 
25 Adjustments 
26 
27 
28 

Net Elimination of lntercompany L~ascd Property 

$ 486.264,877 $ 

(19!,843,73S1 

9.936,947 

4,70S,124 

1,035,838 

15,835 

(50.220,519) 

(76,428) 

( 4, 770, 726) 

.(.1 1,237) 

$ 25{978,975 

(2,415.620) 

$ 5,800.952 $ 

Settlement Agreement Schedule 7 (19 pages) 

Schedule 7 

Chan1;;p Atl rit ion Year Reference 
(c) (d) (e) 

60,340, I 53 S 546,605.IJJ(l Wp7- 1 Wp7·2 

(12,781,804) (204.625,542) Wp 7- 1 Wp7·2 

8.692.943 JS.629,890 Wp 7-I Wp7-2 

(152,170) 4,555,955 Wp7- I Wp7-2 

53,558 1,089,396 Wp7-5 

15,669 31,504 Wp 7- I Wp7-2 

(i3,528,323) (D,528.323) Wp7·3 Wp7- JO 

!,705,929 (4&,5: 4,590) Wp 7-1 

56,432 (19,995) Wp7- 1 Wp7-2 

3,146.701 (1,624,026) Wp7- I Wp7-2 

ll/. t88 (52,049) Wp 7-l Wp7·2 

4 7,55&,275 $ 302,547,250 

(9S6,367) (3,401,987) Wp7-S 

()I J.75l) S 5.495,2\l I Wp7·1 Wp7·2 

29 To!al Rate Base $ 258,370,3\kl s 46,270, I 58. s )t).1.640,464 
30 
31 Return al Overall Cost of Capitol on Rate Base 

32 
33 Note: 
34 I. Twelve mon1hs ended Sepiember 30, 2016 

$ 19.498.097 $ 3.599,818 $ 23,701,028 



°'..,"'""'"' .,,.. °"""'OtlO:tJ • '\<bd ... 't.flHI i)slitk:la.01! · 

Tnmeutt Ubtributioo System 
Redhxarioo of Ralf' .Dase Jtcm,, 1t ProfonN Ah~.tilion .l'M'ton 

T,.·d yc: Mon~ Endrd )fay JL 2018: 

fYU 

Ort~' l7 

............ (>..(.J'yt~ 

.IM-~I F\111 

Oi~&U C>.ltw .... .,l 

-'J~ 

JJSt~. ........ 
n.n•r. 

o ... i .. .;.,.ta1.::: 
.t.All'A 

+..Sl~ 

"·~·, .. 
Hl"I. 

'"' •. ,1~. 
..~ ... .. , ... .. 
Ii' '<. 

Di..;.w ..... t:MU 

"'" J.. .-u.•: • 

·"3'""' 
...... ,.,~-. 

t;"""'"'Uk 
LJ:f"'­

u.•~ 

t.:u ...... ,_ ... ~ 

·"··'~ 
S..)11'. 

~J9% 

~..)~ ... 
u.,.. 

.).Lr;,.., . .... ..... 
ow.~ ·-

wr1.1 

"°" MMd\ i--~ ~ti!Orl'in ~""·1'1,1.)1<~ (."fl:.\' """""­:-.,11.~ ( • .-1) ... "f:,\A.f 4.l(.~ lM"f· H,jJ•,. t.~r·-. tilt•'. °"" .. ,,,. ..,. .. . .... !11h:t·rt't't"'""" 

• 
;O 

u 

" D 

" 
" " 
" 

1bl ft) (Jl 

Fett llfl ! ln'i'mlfl 1 ''Wulf 19U U·"'ffi9h 1t1m""' f!dnn, 

~•t·I" 110.M7~.; 

J::nul! :Oll'7fl.l.41t,; 

Jul-1'1 ilfl.hMl\6C 

>.:0.0•!1 !\Jll.Cl:')l<J 

Sq .. 11 S.:,f,bj!l;)\f 

(~(I j11)1--ry<;•(l 

~.;: !:le.!Z'Hl'r 

O.C..l" ~.!l.56Ul-;' 

.4a·I~ JY.1.ll"ijM;: 

f'd> ·l1' ~0-"''l.!dol 

,.,..,£1'f. ""'-'ul!Jl . .Wi 
A.rr•l~ .\4i.:1Jd. H 7 

J}~l'f H 

.\.,¥?..?H 

1~A7.'ilH 

J.~C::.9.U 

,\ ~ .. ! ... ~.\ 

1.~"2 "'·" 
.l.J•:.~ 

.1.,,~.:>-!l 

>N.1.ltrr 
.l,1Hl.?• ~'i 

,l J> l'f..J:'-,\ 

U,19 .. \&.) 

u,1~.uni 

(2..;.(11)1.~.\l 

r;'..t~V.--1\ 

lN.«1 1..<~1 

IUM"'~ii 

•:~;" ltl 
12_~.]S.n.'-s 

IZ~ !>1\l.."9 

J'lJ. ~2'4.IJ'.1 

U7Jt'>~"-H: 

rrr ~W.ll'J 
11·1.·1~.0.U 

f;) {S) 1ti1 r1: (p °'' 1n (.a1) (0) 

,,1~-~.IU-~ l.H.l<W .. "M 9.i'il61'~ l~.fli.)(,1 11.IM.llVJ fiv.Mrt..i.1 1_.'ll'.lll.i.11 :-r.1,,z.::1 l°)1'Wll\ 11,11.!Y~ !ll!Sn 

tf...W.:..lH 141.i.m..»Vl 'I. %.H~ .71.J.l>':•.i-ICI lt..16<'i.ll')\ !-U ?j(l.M~ lj.\,~.5-01 H>Ul! X·l->N ~~ ·)I)! Hf.SW 

rt."'l! l\.l 14UJ"!16' <1 l<jo'i?H 221'1".U\ ll liY;.IGI itfl.M-0""~.t IJ0<).'-'1 5.6)0.TI.t }(ll(,;,; ,-; u.111 . .S.' 111_,.W 

tbJ'Jll)l'f! E<tllblP~.>¥ "l°'tl."'~1 l..'..MO.~\I 111.1«1.lOl ~U)ll!'J~O L~oii ).IE ~/<.11.,_.! .\tQ :.i-<I: ~/..."'71-41 1 IJH'f 

~"'.l.Uf>..14$ 1111,Y~JS y l<.;f.,t.H :U.A.U.•A.lJ IS.i6tl.l01 S.H.llj();>_\'I !.~.~I ~.6).•.-<tl ;(. ... .,, .,µ:s,o 11\.fW 

;(IV.''.'i! 14bZ17Jt11 ~lff\f~.) :J.<li>flPT H!l..tl!:>J JH.h1l.9le !.k'l!~ll'I ! . .,Zlllb .llHOO e.~rP:\.(12• t:1.R:.i 

lO">i'i~J 14G.:71.}4:S. Y.!W. "."1) :U,MO..i91 11.l~.1!'.H !-~211.Sl~ l.~\.f.i4 S,7!J~ .\12~.\> ,_n.1,')l,'i 121$9'4 

l"-l!1.J4S J•ff.\l!U9J ?.?~U.~2S JJ•J'!C'<!~ 11.l"'°t'll ~.tO~J.:1 !4'#9~.~ ~)lJ.lJY,1i ;;4;:."IY ,._.l~J<>6 11;,:;11 

(;1) 

t.~·«•'l'J 

l.:if~,711 

1.~ 11.f!.I 

1..JJ~JSW 

Ul4,~!-I! 

1.Z..'-1..tW_t 

1;6'.1l3 

1 . .<l! .lli.~ 

;6,."-:zt. .. lfi1 1-tl.f.Ml)I~ ,.t:\l.9l.<i Z..'}no.~.~2 i•.u.a.1;11 J "W.AP'il-'! uum ~,..\,J;~ .\!#..:~~ ~.:'11}~ 1Z:JlQ 1.~1:1 If.(! 

l'i.(J.Al(>JM 1••~4in"l. V.!~()..'Jl) r;,<;:,Q.1'J') 1• ..i~~J~ ~r)~l)Jl.ll"4 I HJ.11'ii.i Utl":.110 1 i~2"l i';,tB,IJ~ \l1Jl!'l I.AS!~ 

(I~ •ri 

''(.'iW . .,'111 

!·F_."-i.\oJ"'I 

~.115H.!:'l' 

'.\'!~"'A~.f.l)j 

"'·H'(IH.."I 

)tit., ... 1·i .J"~' 

~95:.:.i.:~ 

.•~.r1'i".'~\ 

5: :> \ ~'".i.); 

"''1').,~. '"'"} 
l:S.:'-;?J'tl !.t8JJ6L"9,\ U~l.;.2 1 23,'fh'}J..) tu~x~ ;.t)_l.'.)2..})li l.Stf..r1~ ~~-~: .\;?;oJ /i-,<tiJ..121 l~~ I ~t.!1')4 • .Hii:J125..?' 

lh..r;J~I ;4(.Cl!U.ill \l.l~l.2.?I ?J.~l".l6~ 1WJ1it,ljl')\i ~U~J.l..tf i-"l~_t;,';'j: H.~.w9 412,1(.~ '-.,J~},lJt lll,.lOh Ul1577 • ""'O.f1'.'.lL1 

~'l' \.11_s.,.1.1· 'J>t'J.07! 1!'11'1L"'-'l 16.t.))<l'Jl 1~3,...,.t flM 1U'I•', 2J.:'1!4.$o1 lS~*'?J<'·~ 1;:~}4J1·1! 1Jl1(<;6 :!.131',1:·.:W )!.!.(IOI :S.,,"4.J9J lU~ l.~11.rn {· jf.'iPO.~ .. 
A.~'1:---;)T;;::;:u--u:n.w:.--·-··~,-;u;.z;i.. '"~izn' 14'9'i:1m ,.!l\..tn u .. t.i::n~ 11.:c-.~.'W ~.11:n1.-.. u 1~11:N J7_i.:;1n .~i.ti?I $-~-""' t2Qrn Dwi1t r; ~ 1.os.•\.\I) 

J;"I ~~"'19:\\.w .. !ppn.t.,.. (,'K!!>f! I Ufi'ltl 

,, 
" 
J.'I 

"' 
" ,,, 
J"! 

" "' 
"' .'l 

l'! 

·'·~ ... 

Ua\~n !M\'!.ff' 

""·~fl llt..l"OJI!.~ 

1~111 l:'Jl,1')2-4/ 

lv·f' 17 .. l\ltW.J~f. 

~-(,!) 

.\<l"IJll.•r 

:'-(11.J!.' 

.~.(~ . .\11') 

'·"'-''l}I 1~ . ....UiS-')11 .01vN!2 11~2.0S 

u .. "Jlrr..Uiif• (I 4 • l\1.ii.:,31.t 1.·.u:.:1~ tf.>})11 

~U.\?.4',I v n 0 11 .VY..lH ·.~n\."r)i !!t.\)1-4 

l(J.Cl:fi:fy ~ 0 I> :•.:£><.il2'- i~t.>.~~ ;.,,-i::-~1 

' -'!.hM 
JVJ.A!)i 

.,1>1. IS~ 

.tT!.!'111 

2.111,m 

·' '41,>h1~~ 
<l.(IM•'.W'I 

.+411.t.:.?H 

"~(~ ~.,J"J 11 lt'>}."~·.'f\ " -0 l> 1; m.·-1s t<·"·"""' 14':11>·11 • n-..~ 

(.),,f.f! 11.7.V.~:l ~- ;·1': 1.1;1:'-f.~.t !.' 11.U•ll>'fi & ' ~ J.:'W~~.: ! "-·i.;..:1:>1 :i:'}.H • K•U.>J 
• 
~ 

., 
17.11.0.J:t 

;:0-,\»1'1:J#J 

iU~.1.11)2 

l~ll.H1j)N 

12 o.J.~.~,-: 

lt.43'\.:y: 
~··· 17 Iii n;,,,.~ (n.~~·., ~ :~~ )'.'(; :l 1\_ll'f};t(\~ ~ 4' V il<."9; :')...1:· [H.">•4• ;Y.H~ ( • ji)!.!.:-4 Q t> ~ H~~.::..cJi 

~;? !\"!.H}!ll <;GL:.'1 !."'•!.':'~~ 0 ,;~.~4; I> I D •~.":' .. ~~::! J,l,1-.SV H-"'~ ~ .1~7~ !l fl ~ l'J:>~.~I· 

J•~l~ l60.H.21C· f<>1.i..•1 l~OSJH q U>'.~l l.l $ >; ;~~l.Z"o .~i.Uil f.l~l 4 ;.<! .. \.\! 0 11 0 l:l.A-o:J.;,.. 
F.~·I& f'.P>J.11.16 ;.:Xl:..iw J.'.)IYJ-'!? ~ HtJ!.>.li~ I.! '1/ .(; i'J7.0...2W ..l~~f,;,)..I ~t.iJ~ • .\3¢.)...~.l !> 6: "' 1\:.>Si.~~' 

MM'·11i 190?7.M! •~Ph .: • .'~fH.:Wl t> l .. .i'il'l.-<~7 0 °' () !1.r:1;t-"A,;, .l'fOi ~ r ;M.~!• 9 6.':'T.411 "ti. ii U ·.~.1 F>>•~~ 

}.'18·1'1 7.? •• ~H'f'J f..1~.".Jj ;,m.AAl ~ IU52..J.\i 0 4 12 n_<..1.~!;H ;!'>7,'Sl7 !~1,1n ~ ~..I.Joi ~ ~ Q 2}}~1.U 

;t>~IA n-:"MJ'I? '7l•;J. l.M1UI It 12~HJ:• ll .ti (I l~.24.1'-i< 1,u ;•·1 !l<l . .H.\ ~ ~~'IS-)~ l'I t i'J .l<'<.l~.9'1'. 

."l•~"t"' l't,,._.J'A1 ~t.t.f: 1:1_1j 11111 (J l(l,•"iijo,)p fl "' :.. 11.·1M.,ir;v :.V.'JN ;<tJJ.~ .. 1.1 (; 4Y,1.1'-.::6 i) 0 <) Jt)o"'l.>,J·)'\ 



:;.t,;t.~:i.64r.~.;;.~· t~F:.;:. 

~Q~~~;··~ ~l~~t?t~!&~~~~ 

::::: "j ~ ~ ~ :: :: : .. ~- :- ;--- :-:: = ·-: 
HH~nHHH 

S' i ~ ~ ~ ~ 
~ 

~ "' - # ,, ~ < 

:€ s ~ ~ 
.. t ~ 

~ ~ ~ ~ ! 

l 

n 

e~ ~~ 'J b j 
I ~ r ~ ' ~ 

~ ~ ; G c ~ ~ ~ 
I t .< t :; ~ 

ei B i ~ § $ 

i 
s ;;> 

s ~ ! 



P-:tfn~l'ninf 
~ :-.-;;:.::-~:;:;:.;7.:;:::::; 

-~ 

~ ~ ~ ~ ~ 
~, 'i 

': s ~ ~ 

11 
~: f E ~ ~ E !' ! 

ht 
~i! 

~ i' 
:d~ 

~ ~ 
! ~ 



-~ -· - - -- - --..., ... ,, '> •,• ,,. ·~ .. , - f \ 
~ 

I~1~~~[1~~;~t~ - i 
~ 

1lm1mmm 
..... L., - ,,.. ...... - ··-. - .... ,.. . -~ ·-

! I.~ ~ ~ .s I j ~ -~ i ~ ~ ~ ~ 

_i;o 

-H 
" 
[ff 
~i 

0. J as_ 
) ' 

-; ~ i. p 
!£ a 

n f 
"' H .. .. . .. ,. ... ~ 

~ ~ 

~~r 
" ~ r-

€ i ~ ~ ~ 
* i;:; ~ ..- r-= a a· 

i" ~ 
:: =' S· 

~ .ei ~~ 
~ :: ~ i 

~f 
H• 

k 

~ H ~ 
~-

~ ~ i ~~ 

~; ~ 

~ 
: i f . 

" i 
~ 

. 
~ 
•• f 

.? ; i ; ~ ' 

;,~ ' ~~ ;: ~ ~ 

" $~ c~ ; $ f. 
t , •' , I 

9~ iii • "' -~ I ,t t ~ ~ 

;;, 

2~ G~~~f 
~,, I>' I>' ~ 

c~ j ~ :;d 
....... •" " t 

,, . 

' c 1 
y,. 'lr 

~~ ~;; 
~~ ; ~ ~ ~ 

e:' i i i ~ . 
ii § " $ ~ 

-; 
l 'A ~ ~ i:: l: 
~ ;; t 

,_ :s 
~ !~ 

~ 

" i; ~ ,, -· ::1 

~1 " ~ 



J,f--1 f ¥'. ~ ~1 r R~· % ~ ir--f 
'!t -;;:: ;; :;;;, ;;; :;;: '.:i ~ :.;:, ::.;. ''..:, '.;~ :.: ::.;, 

'; 

s.j ~~~ -~i 
" 

~ "' ~ ~; t ~ 'ff-it l 
\! ti ;.: ~ ~ Q 



·- .... , .. :' !:. 

{t;~~-::~!t~&~E 
.~ ""' ~ ..... ~""' ~ 

B ~~~~~~~f:~-~~-~ 
...... VO""" V. lo'\ lo'\~ 

~ 
e ~- ~ ~ 

[: 

e "' < 

cO r 
·;; • • 

~ 
;; 

"' 
~ 

" - ~ 
~ 

iUH~HUi 
':. 
> 
:{ 

,.._.¥...,~~~ .... ~~ ..... -..... ~ ... """ 

~ 
z 

'" ~. 

·;; 

" ' p·. M .~ - ·- ~ -"'' .., ,_ ~. ·~ ·~ ... '-• 

·~I-~ z 

.. 

q C:.· ·:: .:_- ·:_· ·.:• .;.~ ·.~ :.:.• .... ~ .;; ~":-

'-'t 'Wt~~~¥ill"~4Jil!~...rt .. W--
.• "' 

:;;: ~ p p-; 

~ § ~ 
.,, e; 0. ~ -~ ~ :::. 

~ ?. ·.~ '& 
'" .'.~ '!,: 



l:>!-.'11tt:-·1:0'.i· ~) 

u .. ,:,,,,·lilnl\r,'l)_t. ~;e;..,. i.o'l."'C'Tl~I !',.,...• ~•.,, 01: S!.\IJ 

N• Mo•UI Tt!lt!(',,,11),)'. ()f!;r,,: 

" ·b\ i: 

" JS l!p·t.e!"~· l!t! 1!l ~'!'"dill 'Qtr:mal l ~;i!U 
H 
:n ,. 
:•() 
.10 

·'i 

" J; 
'4 

··~ 
"' ·I'.' .. 
•• 
.10 

" 
" 

Sc::»·IS :>- • 
(.\~t-lS J j 

.°'l•-·IS :S s 
Ib·IS .$ • 
h"·'~ :l • 
fc)-16 't ' M,:r-1<' 1 ~ 

·\rf·1<' 1: ' h~s-!:< i s 
.i.1.'l-i:< 1. s 
+cl.1:<,. • 

,"\,l\'•1~ j • 
SC'~!:< 1 ~ 

A\- 'n;.c i ' 
~' 1r .. wMi\!r cu ~, .. rel C'Mswn1 1~0 

1:,cn~ s 
1 ~.O\ft S 

1 ~o~~ f 
11.1·~~ 1 

12,i''~ s 
LZ.}1\:_.. S 

il.fi.~fl ' 
i /.~t.l~ 

;o.ll!'I 

·~6.l !C 

":o.11!1 

i(',(!(l l 
.. , • .l;C'> s 
'II'>.'··'" 1 

...:u.-t.<"f'lt'1 

·:J 

...:'K\' 

!<") 

J 
J 
s 
s 
• • 
r 

• 

1'cnnc.u« Oi1trib1.1tian Sy"tcm 
Rullouti.ou DfRat<t Bau lt~rru 1.t P'ruform:t Alloc.-.rion Jo'ni.:ton 

Twdn Monttu: f.:ntkxl St:ptcmbt.•r 30, 1016 

tl,~iu.-wJ1<» -~:-.u 

1'k1 ... 1t1 

H• 

~ 

' s 
s 
• • • • 
t ' 

' 

l~'i!k "'''-~.v 

\J• 

$ 

~ 

$ 

,\?(;N 

;< l1tdlMlo T<TIM.'i"ot: ~~ill /Mi~ JJ Nttl.,, .~llptHtWt q/rnt*"M'W'"""'"r., U. I>iwitW." N 

" "'q-1::1 s •,'J"f ·''! $ 
., 

' j .. s . • s 
..... ('lo,'l.lJ s • _,Oc')!l<(j,I $ ' . • ~ s • J . 
" ~"i;iS '!}~:~•-\ s ' • s ' . I ' \!' ~-i 1 s ... ~_*q~ $ ' ' l ' • 1 
):J Jftl~ !<"' .s U).l)"i s ' • ' ' ' l 
~· Ft! ... 1~ s ~,!J,J,:,ih l I ' J ' I f 
.'>; )v<..;;:.i~ 1 ; J) '! I _r,:; l $ I I • ' j • 
ti:: ·,rr t~ :1 l ~., '/;'16 ~ ' • • ' ' ~ 

l..1-:j•:f .. ~;(},}-/'{) s • ' • ' ' 1 
,.:J !qb;r_ l 1 ))-.: 'J"~ ' J • • ' I j 

6:i ·'· '" l 
.,~: >\ ' I • ' ' ' i ... ~ ...... i'' l i : l~ .~i-,. s ' J s s $ f 

~? ~;'-)( 1 !•~All'I S s , 1 s ' t 

"' ,\\'tJ • .s 4;1';vit 1:, , • ' s • . ' $ 

f.l':Ji'!!'l." 

fYl<I 

J.""Ylt. 

.s 

• 

""1'7·l 

Hi~IWlf! •)?~ Di·;m:;-:1•J9t I>ivi'""'; •;1 ·.~ Cit\\' fr.\i.t~lf)!:. (~;.-ijJ.: !\!.:.."..M Al.{,"i 

l:)f••)Y.. -!O . ~,~~ .. ~ H~; 1.·i~~ ·IJ.."i"'• i:<i% il(~ ~1 fjl'l1-!, 

!•i<l1/)',-, ,.·;1i:,.,. •. j•.'.>. OY:"" • ,4_1•..:. J .IJ~ :5Jt .... tl(.i~ T1111·tl-,1 • ..,,,,.,,.. 

:ti u: ;,11 "' \I) \m) - - (-n) 

4)1~' ... $ J T . 1 . ' l a-;7 

II jl•)) " ~ 0 8 • ,, s :.:.:ri~ 

• L'.'.:•lS ,, • ·' • • ,, f .>,;r,-; 

" t . .::•;5 ,, • 0 Q ti u I S;M 
'·.~r.1~ il 0 ~- 0 (\ . )J'.f1:' 

s,:r;:: c (\ " " 0 (\ l ),;t;:> 
;:;r;;. " • " • " 0 s ~,;(':~ 

~ ~If'.' ·o -0 " • 0 " I >.2M 
.~'!.<ti'(. " -0 " ~ " 0 t 12,Q(( 

n_•l(x, n • " • 0 ;) $ l'?."~11". 

. \LU'(• " ¢ • " 0 f 'n,Of'( 

(\ \!(l(r', ti 0 ,, " 0 ~ l'.?,Ql_.. 

.~:~·"~ & {) n o O ft $ l--Z..9CV• 
r!',CJJ s .:$ s s s 1 s- _JS~-u 

(.~·11 ·q; 1 • s • . i J J s ,,_t;r,:n~ 

'1.«Jl',4•il n 0 • 0 " • 1 1,9't",bl 

'J)6,Hi (\ " 
,, b a • b ' ;~·~··"~ 

t!,O)t-,t.,~~ 0 0 " b " ll " ' f1.9$6,4j~ 

~:7~).1::-'i .. 0 ,, u ,, 
" ~ s •P_H).51 

.l,l~J.9:\1'. • p " Q " " ~ ' ~~14~,¢:'::'' 

1,<.>7l.~S1 fl " 0 .. 0 fl ,, ' L6fl.Ojl 

i.,711.l.9°T(> Q " 0 • ,, 
" 0 ' 

1 7(;J,~?(1 

~.!.lJ_)l9i 0 0 I> 0 " •• l !.2)1,9«/ 

.:.'il~t..-.1..0'J " D • " " (t lo ~.q)•;,Q..;<1 

.+_! .~.tOlJi " " D • " II ... $ 4,11.::.0.~: 

~.l ~'i.Nl'~ " " 0 • 0 II " ' ~.1 ;t._l'(\~ 

f'Hl~4 -~ JO " 
,, ~ • " & ' 

f<.~:W) 

·I j'I;• ~ _:; , f ' • • • s ' • . • .(."'\J&.1 Z.t 



8 4 ~ ~ .~- ,t ·~ ~ ~ tr r ? 
11;: ~-;.. ::...:.·~:o.,:;:.,~:·;:1:;,,~:;.::;;:~ Jti~~-~1[~~;~g{ 

~~l.4~1A~V>~'-'I Y'- ~~ ........ 

;}. :2 
< 

i , ' ~ 

'{ ~ 

~ "' 
'l [ 

... § "· .. .; g .,, '- . ~ il 
~ i!' ~ :i: • 

f ii "' c 
~ ~ ~ Jr· b- ~ ?. 
~ ~ 
!/; 
. 
~ 

'2 J g· 
f; a ~ ,,, 1· 

~ ~ l .< 

~ > 
w S' 
~ ~ 

> g· 
s ;:> 
~ ; 

~ 

< '" sr 
;;; :< 

~ 

,. 
e 'Bo § ~ -

~ :;.:: 
;\ J'. 

! 5 
i 
~ 

, ; ~ ~~ 
~. 

, < 
~ ft i ~ 

,-::., 

Q ~ ~ ~i "" 

- ~ 5 i 
~ 

"' " ~ ~ "' 
2 
~. 

::.- ~ 
'i ~ ~ 

·o;; 
~ 

?. 
1 ~ 

~ ~-;;;. ~ i+-' '« ~ c; ,-:; :Q1! ".a-;:: c :t: e !:> &> i::.. * -~ :.-;;. 
\II- ""'~ ·s.i<o .......... ,,,.. ~ \<$ ,.,.. 't"'- .,.;. ..,. ,... ~ M ;;._ ~ .~ ti>,' " "°"' ·~ ;,., .~ Y, ~ ·"" 

~~ 
.e. :i: 

~ 
N 



[-H~dHii'H~q 
't ;;.·;::;:~7¢~:".;~:;'~:;:.;;.-:-

:;m. - ~ 4" '-"VI~'""""" ..... ""~· ... .... 

l i HH~U~HH 
WI - -."t""'"""" '4 ""' \'I'-" \'I \'I~~ 

- .... . ,.. ,.... ,-. , .... '"· , .. _ , .. 

iH~H~BB.: 

--,.. - - .. - - - ., - - ~ ,.. ,. 

! HHHHH~t~ 

.. 

;; 
·': 3 
< • 

~ ~ ~ 
,, 
" 

:; i 

E ~ ! .. 
[;, 
'.{ 

,~ 
c-. 
z. 

~ 

i? 
:;; 
~ 

:: 

2 ~ 

0 
;;. , 

# 

::: ) 

~ ~ .< 

.. 

" ::. • g 
~ 

] [ 
.~ 

~ 
-:;: 

~ ~ ~ 

" ~ ~ 
-· ~ 

~ 

~ ~ ;; 

t " I "' 

~-

$ " • ~ 

~ ~-s 
>.' 

·' ~ " ~ ~ 

~ " ~ 



i' 1. 
< ~· 
~ ~ 

"~ .. ~ 
" ~1~ 

~ 

~ 
r, ~ 

~ !~ 
~ 

~ ... < 

.. 

> ;:: 
:.t 

= "' ., 
~ 

;,.; ~ 
~ 
~ ?. ::, 

~ 3 

·' ~ 

> . ~ ,. 
-- ; ~ ~ ~ 

j ~ 
~· .,,, 

>' ~ 

0 ~ 

~ J ' " < 

. ,, ? - ,. ; ~· 

~ 

~ 
- ~-

~ 3 ~ w 

" > 

'i 
,; ~ ,, 
~ 

.. .. 
" " ;,_ 

l ~ ~ 

i 
:"' ~.. .... 
,~ i7 E 
'.!. ·,,. ·-
::: i: .'; 

~ [ 
! 



Line 
Ne. 

- - -1 Annu•I henchmark per Docket 12-00064 
2 Quarterly benchmark 
3 
<I 

5 Quarrer ended 3i3Jii3 
6 Quarter ended 6/30il 3 
7 Quarter •ndod 9:'3011 J 
S Quarwended 12131113 
9 Quartet ended 3i30i! 4 

JO Qu•l1cr o<>ded 6i30i!4 
ll 
12 
13 Monthly Amortization 
14 2 yeltrs amoni.,.ation 
15 

lo 
17 
18 
19 
w 
21 

ll 
D 
~ 

D 
B 
D 
u 
D 
~ 

31 

" n 
M 

" H 
n 
D 
39 
40 
4; 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 
53 
42 Annual Amorri1ation• 

May-15 
Jun~l5 

Jul-15 
Aug-15 
Sep-15 
Oct-15 
Nov-1 5 
Dec-!5 
Jan-16 
Feb-16 
Mar-!6 
Apr-16 

May-16 
Jun¥16 
Jul-16 

Aug-16 
Sop-16 
Oct-16 

Nov-16 
Dec-16 
Jan¥17 
feb-17 
Mar- 17 
Apr-17 
May-l"? 
Jun-17 
Jil!- 17 

Aug- 17 
Sep-17 
Ocr~ l7 

Nov-17 
Dcc-17 
Jan- 18 
Feb-18 
Mar-18 
Apr-!8 
May·l8 

Ttnnessee Distribution System 
Pension R•gul• ted Asset 

Twelve Monihs Ended May JI , 2018 

Contributior, 

2.086.819 
521. 705 

5:! j ,705 
64l,9il 

1,038.<IL\ 
417,671 
390,181 

1.418.839 

Il~hniark 

521,705 
521,705 
S21.705 
521,705 
521,705 

52 1 .70~ 
4,428,7?9 $ 3,130,229 

Regulated Assor 
Amoni1J11fon ~p£11sc- B•lancc 

1 .29~.490 

.54,104 l,244.JS6 
~4.104 1,190,283 
54,104 1,136,179 

54, 104 1,082,075 
54.to4 1,027,97 i 
54, 10• 973,868 
54,104 919,764 
54,104 565,660 
54.10!. 8! l,556 
54, 104 757,453 
54,104 703,349 
54.l04 649.24~ 

54, I04 595,141 
5-1, I0-1 541 ,038 
54, lQ.! 486,934 
54, 104 432,830 

54, !04 378,726 
54,104 324,623 
54.104 270,519 
54, 104 216.415 
5·1,104 162,31 i 
~4.104 108.20& 
54.104 54.!04 
~4.104 

$ s 

*'l1Hs amou;U ls included in Bencfi!s acluais fur Di vision 093 

s 

Differt>nce 

120.206 
516,708 

(104,034) 
(131,524) 
8117. JJ4 

1,298,490 

54,104 

l 3 month avcntgo 

WP7-3 



WP7-4 
Tennessee Distribution System 

Accumulated Deferred Income Tu 
Shared Services Oivision 002 

Twelve Months Ended Mny 31, 2018 

Line Non-regu lated Regulated Utility 

No. Momh Total SSU 002 NOL[!] NOL Other ADIT SSU Utillz ADIT 
(a) (b) (c) (d} (e) (f) 

I Jun-14 205,fl11,038 (219,Sl\4,627) 405,828, 177 19,067,488 424,895,665 

2 Jul- 14 208,298,312 (219,884,627) 405,328, 177 22.354.762 428, 182,939 

3 Aug-14 224,949,437 (219,079,036) 405,022,586 39.005.887 444,028,473 

4 Sep-14 267,982,820 (220, 149,274) 444,334,650 43.797.444 488, t32,094 

5 Oct-14 276,895, 783 1220,149,274) 444,334,650 52.710.407 49i,045,057 

6 Nov-14 284,975,299 (220, 149,274) 444,334,650 60,789,923 505, l 24,573 

7 Dec-14 321,070.352 (222,598,277) 469,818,580 73,850,049 543,668 ,629 

8 Jan- 15 353,945,345 (222,598,277) 469,8 18,580 106,725,042 576,543,622 

9 Fcb-15 J33,570,i47 (222,598,277) 469,818,580 86,349,844 556, l 68 ,424 

10 Mnr-15 290,103,994 (227,206,094) 425,654,746 91,655,342 517,310,088 

11 Apr-15 281.416,540 (227,206,094) 425,654,746 82,967,888 508,622.634 
12 May-15 276, 100,280 (227,206,094) 425,654, 746 77,651,628 503.306.374 
13 Juu-l5 252,513,161 (230.175. 90 l) 407,851.90.l 74 ,837,159 482,689,062 
14 Jul-1 5 264, 175, 149 (230,175,901) •407,851, 903 86,499,147 494,351,050 
15 Aug-15 266,520,916 (230,175,901) 407,85 l,90.l 88,844.914 496,696,8 l 7 

16 Sep-15 3 72, 778, 731 (232,097, 127) 530,457,730 74.418.128 604,875,858 

17 Oct-15 371,209,940 (232,097 ' 12 7) 530,457,730 i2.849.3Ji 603,307,067 
18 Nov-15 372,796.985 (232,097, 127) 530,457,730 74,436,382 604,894,112 

19 Dec-1 5 391.604, 960 (231,927,975) 554,535,985 68,996,950 623,532,935 

20 Jan-16 412,507, 116 (23 l,927,975) 554 ,535, 985 89,899,106 644,435,091 
21 Fcl:>-16 427.2l7,972 (231 ,927,975) 554,535,985 104,609,962 659,145.947 
22 Mar-i6 4 l 8,072,350 (221,557.479\ 541,564,884 98,064,945 639,629,829 

23 Apr-16 415, 700,475 (221.557,479) 542,923,119 94 ,334,835 637,257,954 
24 May-16 419,800,223 (221,557,479) 542, 923, 11 9 98,434.583 641,357,702 
25 Jun-16 461,899.931 (226,370,626) '570,484, I 05 l J 7,786,452 688,270,557 
26 Jul- 16 470,449,370 (226,370,626) 570,484,105 126,335,891 696,819,996 
27 Aug- 16 475,l05,108 tL.26,370,626) 570,484,105 130,991,629 701:475,734 
28 Scp-l6 632,296,868 (231 ,68 1,555) 725,7 16,695 138,261,728 863.978.423 
29 Oct-i6 614,493, 197 (231,681.555) 725,716,695 120,458,057 846, 174.752 
30 Nov-1 6 585,395,823 (23l,681 .555) 725. 716,695 91 ,360.683 81? ,077 ,378 
31 Dec-16 605,920,449 (239,479,660) 761,090,475 84.309,634 845,400, 109 
32 Jan-17 603,593,470 (239,479,660) 761,090,475 R 1.982,655 843,073, 130 
33 f'eb-17 601,980,215 (239,4 79 ,660) 76 1,090,475 80,369,400 84 l ,459,875 
34 Mar-17 552,.104.926 (253,090,639) 725, 798,687 79,396,878 805, 195,565 
35 Apr-17 560,034,799 (253,090,639) 725,798,687 87,326,751 813,125.438 
36 May-1 7 566,047, 163 (253,090.639) 725,798,687 93,339,115 819, 137,802 
37 Jun-17 563,932,097 (268,998)56i 745, 188,374 87.742.080 832,930,453 
38 Jul-I 7 563, 184,563 (268,99S,356) 745, 188,374 86.994,545 832, 182,919 
39 Aug-17 570,782,742 (268,998,356) 745, 188,374 94,592,724 839, 781 ,098 
40 Sep-17 621 ,073,570 (249,4 17,04 7) i82,273,564 88,2 l?,053 870,490,617 
41 Oct-17 618,588, 704 (249,417,047) 782,273,564 85, 732, 187 868.005. 751 
42 Nov-17 618,287,06 l (249,417.047) 782,273,564 85,430,544 867,704,108 
43 Dec-17 381.635,843 (149,660,042) 480,066.663 51,229.222 531,295,885 
44 Jan-18 374,~02,493 ( 149,660,042) 480.066,663 44.095.872 524,162,535 
45 Feb-18 371,914,729 ( 149.660,042) 480,066,663 41,508.108 521,574,771 
46 Mar-18 310,582,063 (150,685,633) 425,350,9 12 35.916,784 46 l ,267,696 
47 Apr-18 306,202,776 ( 150,685,633) '425,350,9 12 31,537,497 456,888.409 
48 May-18 307,437,229 (150,685,633) 425,350,9 12 32,771,950 458.122_862 

fll FD - NOL Credit Canyforward - Non Reg 



Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 

For Forward Looking Attrition Year Twelve Months Ended May 31, 2018 

Line 
No. Base Period Attrition Year 

1 Reveune Lag 37.50 37.50 
2 
3 Expense Lag 34.02 34.79 
4 
5 Net Lag 3.48 2.71 
6 
7 Daily Cost of Service 299,101 402,047 

8 
9 Cash Working Capital 955,030 1,089,396 

WP7-5 



Atmos Energy Corporntion-Tennessee 
Cash Working Capital Lead/Lag Analysis 

WP 7-6 

Icor Forward Looking Attrition Year Twelve Months Ended May 31, 2018 

ewe 
Line Attrition Year Expense Requirement 
No. Descri(!fion Exeenses Lng ~b) x ~c) 

(a) (b) (c) (d) 

Gas Supply Expense .., 
Purchased G11s 73,565,057 39.33 2,893,313,708 .t. 

3 
4 Operation and Maintenance Expense 
5 O&M, Labor 7,780, 145 1407 I 09,466,638 
6 O&M, Non-Labor 12,931,858 29.44 380,713,903 
7 Toca! O&M Expense 20,712.003 490, I 80,542 
8 
9 
10 Taxes Other Than Income 
11 /\d Vaiorem 4,734,226 24 l.50 I, 143,315,485 
12 State Gross Receipts Tax 881,92 1 (151.50) (133,611,066) 
13 Payroll Taxes 219,870 15.41 3,388, l 30 
14 Franchise Tax 788,497 37.50 29,568,651 
15 TRA Inspection Fee 494,731 272.50 134,814.271 
16 DOT 32.083 59.00 1,892,915 
17 
18 Allocated Taxes-Shared Services 
19 Ad Vnlorem 31% 101,655 241.50 24,549,571 
20 Payroll Taxes 69% 228,262 15.41 3,5 I 7,446 
21 
22 Allocated Taxes-Business Unit 
23 Ad Valorem -3060% (157:078) 24 l.50 (37.934,328) 
24 Payroll Taxes 3160% 162,211 15.41 2,499.619 
25 Total Ta,xcs Other Than lncome 7,486.379 l, l 72.000,694 
26 
27 Federal income Tax 7,155,341 
28 Current Taxes - 37.50 
29 Deforred Taxes 7, 155.341 
30 
31 State Excise Tax /,700.035 
32 Current Taxes 37.50 
33 Deferred Taxes l ,700,0.15 
34 
35 Depreciation 12,652,532 
36 
37 Interest on Customer Deposits 52,781 182.50 9,632,503 
38 
3 9 I ntcrcst Expense - .LTD 6.001,4!7 91.25 547,629.314 
40 
41 Interest Expense· STD 274,176 24 05 6,593,578 
42 
43 Return on Equity 17,549,647 
44 
45 
46 TOTAL 147, 149,368 34.79 5, 119,350.338 
47 
48 Daily Cost of Service 402,047 
49 
50 



Atmos Energy Corporation-Tennessee 
C11sh Working Capital Lead/Lag Analysis 

For Historic Base Period September JO, 2016 

Line 
No. Dcscri!;!tion 

(a) 

Gns Supply Expense 
2 Purchased Gas 
3 
4 Operation and Maintemmce Expense 
5 O&tvl, Labor 
6 0&1\-1, Non-Labor 
"I Total O&M Expense f 

8 
9 
I 0 Taxes Other Thnn fncomc 
11 Ad Valorem 
12 State Gross Receipts Tax 
lJ Payroll Taxes 
14 Franchise Tax 
15 TRA Inspection Fee 
16 DOT 
17 
J 8 Allocated Taxes-Shared Services 
19 /\d Valorem 
20 Payroll Taxes 
2i 
22 Allocated Tnxes-Business Unit 
~· .:...J Ad Valorem 
24 Payroll Taxes 
25 Total Taxes Other Than Income 
26 
27 Federal fncmne Tax 
28 Current Taxes 
29 Deferred Taxes 
30 
31 State Ex<:ise Tax 
32 Current Taxes 
33 DefeJTed Tuxes 
34 
35 Depreciation 
36 
3 7 Interest on Customer Deposits 
38 
39 Interest Expeme - LTD 
40 
41 Interest Expense - STD 
42 
43 Return on Equity 
44 
45 
46 TOTAL 
47 
48 Daily Cost of Service 
49 
50 

Histori Base 
Period 

(b) 

40,904,923 

7,789,527 
13,794,549 
21 ,584,075 · 

4,303,248 
1,482,520 

269,272 
722,000 
611 ,854 

20,299 

0% 
100% 340,446 

36% 38.909 
64% 67,902 

7,856,449 

6, /69,9i4 

6,169,974 

!,225,5JJ 

l ,225,51 l 

11 ,54 l,971 

155,049 

5,753, 110 

286,354 

13,694.294 

109,171,709 

299,101. 

Expense 
Lag 
(c) 

39.33 

14.07 
29.44 

241.50 
(151.50) 

15.41 
37.50 

272.50 
59.00 

241 .50 
15.41 

241 .50 
15.41 

37.50 

37.50 

!82. 50 

91.25 

24.05 

34.02 

WP 7-7 

ewe 
Requirement 

(b) x (c) 
(d) 

l,608,790.612 

109,598,638 
406,111,511 
515,710,149 

1.039,234,392 
(224,601,780) 

4,149,389 
27,075.002 

166,730,090 
1,197,639 

5,246, 153 

9,396,624 
l.046,343 

l,029,473,851 

28,296,371 

524,971,297 

6,886,430 

3,714.128.7!0 
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WP 7-9 
Tennessee Distribution System 

Rare Base & Return Forecast vs. Actuals 
Twelve Months Ended Mfty 31, 2018 

Thirteen Month Averngr 

Line Attrition Year Attrition Year 
No. Descri~lion Forecast Variance Actuals Reference 

ta) (b) (c) (<l) (e) 

I Original Cost of Plant $ 553.915.203 $ (7,310,173) s 546,605,030 Wp 7-1 Wp7-2 
2 
3 Accumulated Depreciation und Amo1iiza1i-On $ (202,597,056) $ (2 ,028.486) $ (204,625.542) Wp 7-1 Wp7-2 
4 
5 Construction Work in Progress per Books $ 6,397,700 $ 11.732.191 $ 18,629.890 Wp 7-1 Wp7-2 
6 
7 Storage Gas Investment $ 5,943,7 l3 $ (l,387,758) $ 4,555,955 Wp 7-1 Wp7-2 
8 
9 Cash Working Capital s 1,545,831 $ (456,435) $ l,089.396 Wp7-5 
10 
II Material & Supplies $ 31,873 $ (369) $ 31,504 Wp 7-l Wp7-2 
12 
13 Regulatory Assets/Liabilities s $ {l3,528,323) $ (13,528,323) Wp 7-3; Wp 7-10 
14 
15 Accumulated Deferred Income Tnx: s (60,285,092) $ l 1,770,502 s (48,514,590) Wp7-l 
16 
17 Customer Advances for Construction s . (76.428) $ .56,432 s ( 19,995) Wp 7-1 Wp7-2 
18 
19 Customer Deposits s (4.720.013) $ 3,095,987 $ ( 1,624.026) Wp 7-1 Wp7-2 
20 
21 Accumulated lnterest on Customer Deposits s (89.264) $ 37.215 $ ~52,049) Wp7-l Wp7-2 
22 
23 Unadjusted Rate Buse s 300,566,468 $ 1,980,782 s 302 ,54 7 ,250 
24 
25 Adjustments: (2,927.113) $ (474.874) (3,401.987) 
26 
27 Net Elimination of lntercompany Le11sed Property s 5,J 13, I 86 $ 182.015 $ 5,495.201 Wp7-l Wp7-2 
28 
29 Total Rate Base $ 302, 952.541 $ l ,687.'J23 $ 304 ,640,464 
30 
31 Return at Overall Cost of Capital on Rate Base s 22,691 , 145 $ 1.009,883 s 23,701,028 
32 

33 
34 
35 
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Settlement Agreement Schedule 8 (3 pages) 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, 2018 

Line 
No. Description 

(a) 
2 

3 Required Return 

Current Return 
4 
5 Pre-Tax Deficiency from Current Return 
6 Tax Expansion Factor 
7 · After-Tax Deficiency from Current Return 

8 
9 Tax Liability Increase I Decrease (Ln 7 - Ln 3) 
10 Current Tax Liability 

11 
12 Income Tax Liability 
13 
14 Less: ITC Amortization 
15 
16 Total Income Tax Liability 

17 
18 Note: 
19 I. Twelve months ended September 30, 2016 
20 2. Twelve months ended May 31, 2018 

Tax 
Rate Base Period (l} 

(b) (c) 

$ 19,498,097 

$ 17,548,681 

1,949,416 
1.6365 

3, 190,220 

1,240,803 
$ 7,395,485 

$ 8,636,288 

8,636,288 

Schedule 8 

Attrition Year<2
> Change 

(d) 

$ 23,701,028 $ 4,202,931 

$ 26,017,243 $ 8,468,562 

(2,316.215) (4,265,631) 

1.5067 
(3,489,842) (6,680,061) 

(1,173,626) (2,414,430) 

$ 10,029,002 $ 2,633,517 

$ 8,855,376 $ 219,087 

8,855,376 219,087 



Line 
No. 

" L. 

3 
4 
5 
6 
7 
8 
9 
10 

Tennessee Distribution System 
Amortization ofUCG Deferred Utility ITC 

Twelve Months Ended May 31, 2018 

Allocation 
Description Amortization Factor [I] 

(a) (b) (c) 

Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30, 2012 12,229 
Fiscal year ended September 30, 2013 5,820 
Fiscal year ended September 30, 2014 

Base Period ended June 30, 2014 1,455 0% 

Attrition Year ended May 3 i, 2016 - 0% 

WP 8-1 

Tennessee 
Allocation 

(d) 

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky 



Line No. 

Tennessee Distribution System 
Revenue Conversion Factor 

Twelve Months Ended May 31, 2018 

1 Operating Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Add: Forfeited Discounts 

Balance 

Uncollectible Ratio 

Balance 

State Excise Tax 

Balance 

Federal Income Tax 

Balance 

Revenue Conversion Factor (Line I/Line 9) ' 

WP 8-2 

Attrition Year 
Amount Balance 

1.000000 

0.005167 0.005167 

1.005167 

0.001731 0.001739 

1.003427 

0.065000 0.065223 

0.938205 

0.292600 0.274519 

0.663686 

l.506700 
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Line 
No. 

l 
2 
3 
4 
5 

Settlement Agreement Schedule 9 (5 pages) 

Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, 2018 

Description Percent Cost Rate 
(a) (b) (c) 

Long Tenn Debt Capital 37.78% 5.21% 

Short Tenn Debt 3.86% 2.27°Ai 
Equity Capital 58.35% 9.80% 

Total Capital 100.0% 

Schedule 9 

Overall Cost of 
Capital 

(d) 

1.97% 
0.09% 
5.72% 

7.78% 



WP 9-1 
Tennessee Distribution System 

Cost of Capital 
Twelve Months Ended May 31, 2018 

May 31. 2017 
Line No. Description $ % 

(a) (b) (c) 

LT Debt $ 3,068, 173,680 37.78% 
2 ST Debt 313,822,226 3.86% 
3 Equity 4,738,600, 109 58.35% 
4 
5 Total Capital $ 8,120,596,015 100.00% 



Line 
No. Date 

(a) 

1 M;;y-17 
2 Jun--17 
3 Jul-17 
4 Aug-17 
5 Scp· 17 
60ct-17 
7 Nov-17 
8 Dec-17 
9 Jnn-18 

IO Feb-JS 
11 Mar-18 
12 Apr-18 
13 Ma.y-18 
14 

15 
16 Average 

~ti!!~ !:!.lib~Q!i!.li!te&! ~!MO~~~ 
Long-Term Short-Term 

Debt Debt Eguit;t 
(b) (c) (d} 

2,564,900,664 629,857,850 3,864,281,638 
3,066,734,\96 258,573,383 3,901,710,103 
3,066, 772,609 262.202,530 3,923.183, I 20 
3,066,904,471 362,721,572 3,876,930,951 
3,067,045,495 447,745,269 3,89&,665,243 
3,067,186,078 572,550,585 3,933, 727,()46 
3,067,327,541 657,589.374- 3,925, 107,994 
3 ,06 7,468,564 336,816,271 4,561,619,781 
3,067,609,5&7 268,675,525 4,666,561,070 
3,06 7' 750,610 215,748,079 4.695,448,924 
3.067 ,891,633 129,601,816 4,721,346,388 
3,068,032,657 I 09,795, 722 4, 763,024,508 
3,068, 173,680 143,846,586 4, 738,600, I 09 

12 Month Avg 
3,028,753,676 313,822,226 4,267,477,452 

T•nn•Mtt Oistributi.on Sy~tem 
Co.~1 of Capital- Short T'rm Debt Rate 
Twtlve Months Ended May 31. 2018 

l2MonthAvg 12 Month Avg 
BtlIIQ:i !;;11n~Qlilia1eg - ~al<; Qf SID rate 

STD STD STD 
Av!l Daily Bal Int EXE & foes avil rate 

(e) (f) (g) 

424,284,267 625,6S3 
231,767,129 474,145 
2 77 ,363,548 524,()41 
382,200,000 619.875 
492,516, 129 759,S49 
636,332,033 899.754 
384,445, 16 l 677,636 
261,155,645 563,862 
208,922,143 471.328 
133,250,645 427,969 
70,122.333 351.221 
99,967,742 4l:i,0'26 

6.810,388 

300.193,898 2.27"/. 

lnicresi on CP or Interest on 
Draws on Credit Pacltitiy 

Commitment 
Fees on Credit 

Fadllty 

W1' 9-2 

Bank Fees on 
AEC Credit Facility 

With RBS 
30121 

Detail ofColm (!)Consolidated Int Exp & Fees 
Utility 

ill.!..ful?. Commit th-.s Bank Admin 

400,813 127,568 97,301 
245,023 131,821 97,30 i 
294,919 131,821 97,301 
395,()06 127,568 97,301 
530,727 131,821 97,301 
674,884 127,568 97,301 
448,514 131 ,821 97,301 
334,740 131,821 97,301 
254,963 119,064 97,301 
195.32& 131,821 100,820 
108,170 127,568 115,483 
1 ~7.723 131 ,821 113,4&3 

4,050,809.95 1,552,080.98 1,207,496.86 

per STD rpts: 6,.810,388 
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Line 
No. Descrie1ion 

(a) 

Total Revenues 
2 

3 Gas Cost 
4 
5 Operation & Maintenance Exp.:nse 

6 
7 Taxes Other l11an Income Taxes 

8 
9 Depreciation & Amortization Expense 
lO 

LI Federal Income and Stat.e Exc ise Tax 
12 
13 Interest on Customer Deposits 
14 
15 AFUDC Interest credi t 
16 
17 Return on Race Ba5e 
18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 

27 
28 Rate of Return on Equity 
29 
30 Note: 
31 I. Twelve montl1s ended Jw1e 30, 2016 
32 2. Twc:lvernont11sendedMay3l,20l8 

Tennessee Distribution System 

.Rate of Return 
Twelve Months Ended May 31, 2018 

Historic Base 

Reference Period (l) Chanl:le 
(b) (c) (d) 

Sch. 2 $ 106,935,939 $ 48,067,470 

Sch.3 40,904,923 32.660,135 

Sch.4 2!,584,075 (872.072) 

Sch. 5 7,856,449 (370.070) 

Sch. 6 l l,54l,971 1,193,143 

Wp LO-l 7,395,485 4,181,791 

Wp 1-1 155,049 (76,185) 

Wp 1-2 (50.693) (99,271) 

$ 17,548.681 $ 11.449.999 

Sch. 7 $ 258,370,306 $ 44,176,944 

6.79% 

Sch.8 6,039,464 193,009 

$ 11.509.217 

8.38% 

Settlement Agreement Schedule IO (2 pages) 

Schedule 10 

Ratemaking Cun-ent. Rate of 
Attrition Year (2) Adjustments Return 

(e) (f) (g) 

$ 155,003,409 $ (4,612,293) $ 150,391 ,11 6 

73,565,057 . 73,565.057 

20,712,003 20,712,003 

7,4S6,379 7,486.379 

l2,735,l 14 (82,582) 12,652,532 

11.577,276 ( 1,548,274) 10,029,002 

78,864 78,864 

{l.49,964) - (149.964) 

$ 28,998,680 $ (2,981.437) $ 26,017,243 

$ 302,547.250 $ 2,093,214 $ 304,640,464 

9.58% 8.54% 

6,232,473 43,120 6,275.594 

$ 22.766,207 $ 19,741,650 

12.90% 11.11% 
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Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 

Twelve Months Ended May 31, 2018 

Lin Tax Historic Base Attrition Period 
e Description Rate Period(l) Amount (2) 

(a) (b) (c) (d) 

Net Operating Income Before Income Tax $ 24,893,472 $ 40,425,992 
2 
3 interest Deduction 6,039,464 6,232,473 
4 
5 Equity Portion of Return $ 18,854,008 $ 34,193,519 
'6 

7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,225,511 2,222,579 
8 
9 Application of Tax Rate to Equity Return - Federal 29% 6,169,974 9,354,697 
10 
11 Income Tax Expense $ 7,395,485 $ 11,577,276 

12 
13 Less: ITC Amortization 
14 

15 Total Income Tax Liability $ 7,395,485 $ 11,577,276 

16 
17 Note: 
18 1. Twelve months ended June 30, 2016 
19 2. Twelve months ended May 31, 2018 

Wp 10-1 

Adjusted 
Amount 

(e) 

$ 35,896,281 

6,275,594 

$ 29,620,687 

1.925,345 

8,103,657 

$ 10,029,002 

$ 10,029,002 
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SETTLEMENT AGREEMENT 

SCHEDULE 12 



LmeNo Descriotion 
(a) 

Schedule I Net Revenue Deficiency 
2 

Cost of Seryi<:e 
4 Actual Cost of Service 

6 Revenue 
7 Tota! Book Rc"Venucs 
& Less: Prior True· Up revenues 
9 Total Attrition Year Revenues 
10 
ll True · Up 

12 
13 Cost of Cupi ta! 

14 
15 True· Up ind. Cost of Capital 

16 
17 Deficiency Net of True· Up 

Tennessee Distrihution Sy•tem 
Cost or Service True- Up 

Twelve Months Ended May JI. 2018 

Attrition Y car 

(b} 

5/3l i2018 

5/31/2018 

5/31/2018 
5/31 /2017 
5;3 i/20 1 & 

5!311201 & 

5/31120 18 

5/31/2018 

Settlement Agreement Schedule 12 (l page) 

Schedule 12-l 

Amount 

(c) 

4,053,984 

146.901,275 

155,003,409 
4 612,293 

150,391,l 16 

(314$9.M I ~ 

!564!143J 

(4,053,984) 

0 


