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REQUEST: 

Docket No. 18-00034 
Atmos Energy Corporation, Tennessee Division 

Staff DR Set No. 1 
Question No. 1-01 

Page 1 of 1 

Provide position on whether amortization of Protected excess AD IT should be an income 
tax expense or a credit to amortization expense. Provide justification for your position; and 

RESPONSE: 

The Company's position is that all excess AD IT amortization (protected and unprotected) 
should be recorded as a deferred income tax benefit. This is the manner in which the 
Company records this amortization to its audited financial statements. Since the deferred 
taxes on the Company's books were recorded to deferred income tax expense when 
generated, it is appropriate to record the amortization of these amounts to deferred income 
tax expense as they are flowed back to customers. This topic was discussed extensively 
with the Company's external auditors (Ernst & Young) upon enactment of the TCJA. In 
addition, the Company participated in many industry calls that included member companies 
that engaged other large audit firms. The public accounting firms were consistent in their 
position that the amortization should be reflected as a deferred income tax benefit. 

The Company would like to note that the excess deferred tax regulatory liability included in 
the Tennessee filings has been grossed up for income tax expense. Therefore, the 
classification of this amortization as amortization expense versus income tax expense 
would not change the revenue requirement. 



REQUEST: 

Docket No. 18-00034 
Atmos Energy Corporation, Tennessee Division 

Staff DR Set No. 1 
Question No. 1-02 

Page 1 of 1 

Complete the attached Schedule No. 1 and Atmos Corporation Schedule No.2. 

RESPONSE: 

Please see Attachment 1. 

ATTACHMENT: 

ATTACHMENT 1 -Atmos Energy Corporation, Staff_1-02_Att1- Schedules.xlsx, 8 Pages. 



TPUC Docket 18-00034 

Impacts of Federal Tax Reform on the 

Revenue Requirements of Atmos Energy Corp. 

Excess AD IT 

Unprotected AD IT 

Adjustments: 

Adjusted Unprotected ADIT 

Propsed Amortization Period 

Protected AD IT 

Adjustment: 

Adjusted Protected AD IT 

Proposed Amortization Period 

Atmos 

$ {29,024,530) 

672,969 

$ 672,969 

$ 28 

(29,697,498) 

$ {29,697,498) 

28 

Consumer Advocate 

$ (29,243,198) 

{10,163,169) 

$ (10,163,169) 

$ 3 

(19,080,029) 

$ {19,080,029) 

Schedule 1 

Docket 18-00034 Direct Testimony 

DOCKET NO. 18-00034 

ATIACHMENT1 

TO STAFF DR NO. 1-02 

of Mr. David Dittemore at page 26 lines 21-23 

28 Docket 18-00034 Direct Testimony 

of Mr. David Dittemore at page 26 lines 7-9 

Provide schedule with supporting calculations for all amounts or reference to specific schedule/workpaper previously provided. 



TPUC Docket 18-00034 

Impacts of Federal Tax Reform on the 

Revenue Requirements of Atmos Energy Corp. 

Excess Protected ADIT 

Class of Customer 

Residential 

Commercial 

Industrial 

Public Authority 

Transportation 

Excess Protected ADIT 

Excess UnProtected AD IT 

Class of Customer 

Residential 

Commercial 

Industrial 

Public Authority 

Transportation 

Excess UnProtected ADIT 

Atmos 

Class Excess AD IT 

Deferred Income Taxes 

$ {29,697,498) 

$ {15,299,870) 

$ {8,827,085) 

$ {1,215,211) 

$ (97,901) 

$ {4,257,431) 

$ {29,697,498) 

$ 672,969 

$ 346,707 

$ 200,029 

$ 27,538 

$ 2,219 

$ 96,477 

$ 672,969 

Atmos 

Customer Count 

128,003 

16,602 

353 

746 

117 

145,821 

128,003 

16,602 

353 

746 

117 

145,821 

Provide schedule with supporting calculations for all amounts or reference to specific schedule/workpaper previously provided. 

Atmos Corporation 

Schedule 2 

Atmos 

Average Excess AD IT 

per Customer 

$ (120) 

$ {532) 

$ {3,445) 

$ {131) 

_j {36,518) 

$ {204) 

$ 3 

$ 12 

$ 78 

$ 3 

$ 828 

$ 5 

DOCKET NO. 18-00034 

ATTACHMENT 1 
TO STAFF DR NO. 1-02 



TPUC Docket 18-00034 

Impacts of Federal Tax Reform on the 

Revenue Requirements of Atmos Energy Corp. 

Excess Protected AD IT 

Class of Customer 

Residential 

Commercial 

Industrial 

Public Authority 

Transportation 

Excess Protected AD IT 

Excess UnProtected ADIT 

Class of Customer 

Residential 

Commercial 

Industrial 

Public Authority 

Transportation 

Excess UnProtected ADIT 

Consumer Advocate 

Class Excess AD IT 

Deferred Income Taxes 

$ (19,080,029) 

$ (9,625,197) 

$ (5,677,275) 

$ (788,961) 

$ (60,231) 

$ (2,928,365) 

$ (19,080,029) 

$ (10,163,169} 

$ (5,126,958} 

$ (3,024,058} 

$ (420,248} 

$ (32,083} 

$ (1,559,823} 

$ (10,163,169} 

Consumer Advocate 

Customer Count 

127,021 

16,547 

352 

697 
117 

144,733 

127,021 

16,547 

352 

697 

117 

144,733 

Provide schedule with supporting calculations for all amounts or reference to specific schedule/workpaper previously provided. 

Consumer Advocate 

Schedule 2 

Consumer Advocate 

Average Excess AD IT 

per Customer 

$ (76} 

$ (343} 

$ (2,241} 

$ (86} 

2 (25,118} 

$ (132} 

$ (40) 

$ (183) 

$ (1,194) 

$ (46) 

2 (13,379) 

$ (70) 

DOCKET NO. 18-00034 
ATTACHMENT 1 

TO STAFF DR NO. 1-02 



Atmos Energy Corporation 
Regulatory Liability Analysis 

9/30/2018 

Excess Deferreds Exd Gross Up 
After TCJA Before TCJA Change 
(OTL)/DTA (DTL)/DTA (expense)/benefit 

Tennessee (093) (58,857,346) (96,880,381) 38,023,035 
Allocated from Div 002 28,011,136 44,048,632 (16,037,496} 
Allocated from Div 012 (904,417) (1,410,403) 505,986 
Allocated from Div 091 (219,767) (130,244) (39,523) 

Total TN (31,970,393) (54,372,396) 22,402,003 

Excess Deferreds by Type Exd Gross Up 

Plant 
36,506,215 

(14,312,751) 
479,899 
248,057 

22,921,420 

Non Plant Total 
1,516,820 38,023,035 
(1,724,745) (16,037,496) 

26,087 505,986 
(337,580) (39,523) 
(519,417) 22,402,003 

Plant 
10,792,044 
(4,231,165) 

141,869 
73,331 

6,776,078 

Gross Up by Type 

Non Plant Total 
448,406 11,240,449 

(509,873) (4,741,038) 
7,712 149,581 

(99.796) (26,465) 
(153,551) 6,622,527 

DOCKET NO. 18-00034 

ATIACHMENT1 

TO STAFF DR NO. 1-02 

Regulatory Liability lnd Gross Up by Type 

Plant 
47,298,258 
(18,543,916) 

621,768 
321,388 

29,697,498 

Non Plant 
1,965,226 

(2,234,618) 
33,799 

(437,376) 
(672,969) 

Amortization - Ql FY19 

Total 
49,263,484 

(20,778,534) 
655,567 

(115.988) 
29,024,530 

(247,081) 

Regulatory Liability Balance at 12/31/2018 28,777.449 

Calculation of Amortization 
Regulatory liability- Docket No.18~00067 (WP 7-9} 27,673,070 

Amortization Period (Years} 28 
Annual Amortization 988,324 



Tfnn~ssee Dis!rlbutkm Systfm 
ProofofRevenuesandCakulatlonofR.ates 

Fo!Wlrd looking Test Year Margin at Present Rates 
Hlstork Base P~rfod Ended September30, 2018 aOO Forward looking Test Year Ended May31, 2020 

DOCKET NO. 18-00034 
ATTACHMENT! 

TO STAFF DR NO. 1-02 
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Comparison of Atmos vs Consumer Advocate 

ExcessADIT 

Protected 

Unprotected 

Total 

\1 Atmos Updated Financials Filed 11/21/18 

\2 Exhibit DND-2 

\3 Table DND-2 

Atmos \1 

29,697,498 

{672,969) 

29,024,530 

Table DND-1 

Reclassify 

Repair to 

Unprotected ADIT /2 

{10,617,470) 

10,617,470 

0 

Eliminate 

ADIT Associated 

w Excluded O&M \3 

218,668 

218,668 

DOCKET NO. 18-00034 

ATIACHMENT1 

TO STAFF DR NO. 1-02 

Consumer Advocate 

Excess AD IT 

Balances 

19,080,029 

10,163,169 

29,243,198 



TableDND-2 

Class Excess 
Accumulated 

Deferred Income 
Class of Customer Taxes Amount 

Residential $ (14,641,844) 
Commerical $ (8,636,268) 

Industrial $ (1,200,167) 
Public Authority $ (91,623) 
Transportation $ ( 4,454,628) 

Total Excess ADIT $ (29,024,530) 

Customer 
Count 
127,021 

16,547 
352 
697 
117 

144,733 

DOCKET NO. 18-00034 

ATTACHMENT 1 

TO STAFF DR NO. 1-02 

Average Excess 
Accumulated 

Deferred 
Income Taxes 
per Customer 
$ (115) 
$ (522) 
$ (3,409) 
$ (131) 
$ (38,210) 
$ (201) 



Account 2530- 27909 

DerolJtion 
RESIDENTIAL 

12 1\los Ended 1\lav 31, 2018 
Excess Deferred Balance 

{29,024,530) A/ 

210 Residential Gas SeMce {Summer) 

210 Residential Gas Service (Winter) {weather sensitive) 

210 Residential Gas SeNice Senior Citizen (Summer) 

210 Residential Gas SeNice Senior Citizen (Winter) (weather sensitive) 

211 ResJdenfiaVSm. CommericlaV!ndu.strial Heating & Cooling SeNice 
Total Residential 

COMMERCIAL 
211 Res!denfiai!Sm. CommeridaVIndustrlal Heating & eoot:ng SeMce 
220 Commercial Gas Service (weather sensitive) 

230 Large Commercial Gas Service {weather sensffive} 
250 Commercial Interruptible Gas Service 

293 large TonnageftJr Conditioning Gas SeNice 
Total Commercial 

INDUSTRIAL 
22Q Industrial Gas Service {weather sensitive) 

230 Large Industrial Gas Service 

240 DE~WlDICOMM GS 
250 Industrial tntenoptlbla Gas Service 
280f250 Economic Development Gas SeMce 

292 Cogeneration, CNG, Prime Movers Service 
Total Industrial 

PUBLIC AUTHORITY 
211 Residential/Sm. CommertciaVIndustrlal Healing & Coof!OQ Service 
221 Bperimental Schoof Gas Serrke 
225 Pwlic Autho!ily Gas S<l!Vi<e (Sr. Citizen) (Summer) 
225 Public Authority Gas Service (Sr. Citizen) {Wmter) (weather Sensitive) 

225 Pwlic Aulho!i~ Gas S<l!Vi<e (Summer) 
225 Pubfic Authority Gas SeNice (Wmter} (weather Sensffive) 

Total Public Authority 

TRANSPORTATION 
260- TRANSP (220 SML CO~~NDG) 
260 -1RANSP {230 LRG C01111NDG) 
260- TRANSP (240 DEMAND) 
260- TRAIISP {250 OPT GS) 
2W- TRANSP (2801240 ECON DEY/DEMAND) 
280- TRANSP (2801250 ECON DEY- OPT GS) 

Speda!Conrracts 

Total Transportation 

TOTALS 

Actual 

Base 

Count 

628,711 
894,302 

532 
691 

12 
1,524,248 

12 
198,535 

0 
12 

198,559 

3823 
75 
0 

285 
30 
12 

4,225 

38 

3,126 
5,201 
8,363 

135 
502 
69 

635 

24 
34 

1,399 

1,736,794 

B/ 
Actual 

Volumes Actual 

Mcf Margin Rev 

1,000,816 $ 12,576,749 

7,032,718 $ 27,751,455 

528 $ 741 

5,015 $ 7,151 

275 $ 431 
8,045,351 40,336,526 

132 $ 312 

5,496,430 $ 23,775,176 

0 $ 
0 0 

11,573 $ 16,394 
5,508,135 23,791,833 

683,585 $ 2,077,104 
60,384 $ 156,678 

$ 
843,888 $ 1,024,906 

41,762 $ 42,016 

$ 5,613 

1,619,618 3,306,317 

$ 
25,79'J $ 38,008 

$ 
$ 

7,264 $ 65,724 

31,944 $ 148,678 
65,007 252,410 

148,327 $ 471,281 
1,444,989 $ 3,711,614 

397,664 $ 789,190 
5,075,942 $ 5,489,227 

$ 
954,180 $ 785,909 

3,049,984 $ 1,024,745 
1!,070,888 12,271,998 

2s.:roa.m 79,959,102 

A/ 3) 2018-QB-31 TN Annual Reconciliation Filing- Exhibit GKW-1 Reconciliation Revenue Requirement Model, Workpaper 7-10 
B/ 3) 2018-08-31 TN Annual Reconciliation Filing- Exhibit GKW-1 Reconcl!lat!on Revenue Requirement Model, Schedule 11-5 

#/TN Excess Oeferreds (True-Up) submitted by Atmos on 11/21/18 

Percent 

of total EDITtPercentage 

Margin of total Margin 

15.73% (4,565,262) 

34.71% (10,073,562) 

0.00% {269) 

0,01% {2,596) 

0.00% {156) 

50.45% (14,641,844) 

0.00% (113) 

29.73% (8,630,203) 

0.00% 

0.00% 

0.02% (5,951) 

29.76% (8,636,268) 

2.60% (753,973) 

0.20% {56,873) 

0.00% 

1.28% (372,033) 

0.05% {15,252) 

0,01% {2,037) 

4.14% {1,200,167) 

0.00% 

0.05% (13,797) 

0.00% 

0.00% 

0,08% (23,857) 

0.19% (53,969) 

0.32% (91,623) 

0.59% (171,071) 

4.64% (1,347,287) 

0.99% (286,470) 

6.87% (1,992,546) 

0.00% 

0.98% (285,279) 

1.28% (371,974} 

15.35% (4,454,628} 

100.00% (29,024,530) 

Customer Count 

52,393 

74,525 

44 

58 

1 

127,021 

1 

16,545 

1 

16,547 

319 

6 

24 

3 

1 

352 

3 

261 

433 

697 

11 

42 

6 

53 

2 

3 

117 

144,733 

Excess/Customer 

$ (87) 

$ (135) 

$ {6) 

$ (45) 

$ {156) 

$ {430) 

$ {113) 

$ (522) 

$ 
$ 
$ {5,951) 

$ (6,586) 

$ {2,367} 

$ (9,100) 

$ 
$ {15,665) 

$ {6,101) 

$ (2,037) 

$ (35,269) 

$ 
$ {4,599) 

$ 
$ 
$ (92) 

$ (125) 

$ (4,815) 

$ {15,206) 

$ {32,206) 

$ (49,821) 

$ (37,654) 

$ 
$ (142,639) 

$ {131,285) 

{408,812) 

{201) 

DOCKET NO. 18-00034 

ATTACHMENT 1 
TO STAFF DR NO. 1-02 

Total Class EDIT 

I 
Total Class Count 

(115) 

{522) 

(3,409) 

(131) 

(38,210) 



REQUEST: 

Docket No. 18-00034 
Atmos Energy Corporation, Tennessee Division 

Staff DR Set No. 1 
Question No. 1-03 

Page 1 of 1 

Based on the latest financial information what is the total excess ADIT? Provide all 
supporting documents and calculations. 

RESPONSE: 

Please see Attachment 1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Staff_1-03_Att1 -TN Excess Deferreds 9-
30-18 Plant and NonPiant Updated 12-31-18.xlsx, 1 Page. 



Atmos Energy Corporation 

Regulatory Liability Analysis 

9/30/2018 

Tennessee (093} 
Allocated from Div 002 
Allocated from Div 012 
Allocated from Oiv 091 

Total TN 

Excess Deferreds Exd Gross Up 
AfterTOA BeforeTOA Change 

(DTL)/OTA (OTl!fOTA (ex2ense}/benefit 
(58,857,346) (96,880,381) 38,023,035 
28,011,136 44,048,632 (16,037,496) 

(904,417) (1,410,403) 505,986 
(219,767) (130,244) (39,523) 

(31,970,393) (54,372,396) 22,402,003 

Excess Deferreds by Type Excl Gross Up 

Plant Non Plant Total 

36,506,215 1,516,820 38,023,035 
(14,312,751) (1,724,745) (16,037,496) 

479,899 26,087 505,986 
248,057 (337,580) (89,523) 

22,921,420 (519,417) 22,402,003 

Gross Up by Type 

Plant Non Plant 
10,792,044 448,406 
(4,231,165) (509,873) 

141,869 7,712 
73,331 (99,796) 

6,776,078 (153,551) 

Total 
11,240,449 
(4,741,033) 

149,581 
(26,465) 

6,622,527 

DOCKET NO. 18-00034 
ATIACHMENT1 

TO STAFF DR NO. 1-03 

Regulatory Liability Inc! Gross Up by Type 

Plant 
47,298,258 

(18,543,916) 
621,758 
321,338 

29,697,498 

Non Plant 

1,965,226 
{2,234,618) 

33,799 
(437,376) 

(672,969) 

Amortization- Ql FY19 

Total 
49,263,484 

(20,778,534) 
655,567 

(115,988) 

29,024,530 

{247,081) 

Regulatory Liability Balance at 12/31/2018 28,777,449 

Calculation of Amortization 
Regulatory Liability- Docket No.18-00067{WP 7-9) 27,673,070 

Amortizatton Period (Years) ~ 

Annual Amortization 988,324 
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