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LUNA LAW GROUP A PROFESSIONAL LIMITED LIABILITY COMPANY
ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
SUITE 300 TELECOPIER (615) 254-7123
NASHVILLE, TENNESSEE 37201 WwW.LUNALAWNASHVILLE.COM
J.W. Luna

Jjwluna@LunaLawNashville.com

May 23, 2018

Chairman David Jones

c¢/o Sharla Dillon

Tennessee Public Utility Commission
502 Deaderick Street, 4™ Floor
Nashville, TN 37243

Re:  Chattanooga Gas Company
TPUC Docket No. 18-00017

Dear Chairman Jones:

Today’s filing principally consists of Chattanooga Gas Company’s (“CGC”) responses to
CPAD?’s discovery request entitled Second Supplement to First Discovery Request and CPAD’s
First Supplement to Second Discovery Request.

All but 8 of the total of 46 numbered requests in these two sets of discovery requests are
included. The remaining 8 responses are to the Second Supplement to First Discovery and
should be provided to CPAD and filed with TPUC by the end of the week.

Additionally included in this filing are revisions to three previously filed responses as
follows: CPAD-1-002; CPAD-1-177; and CPAD-1-178.

In an effort to assist in locating these responses, we are providing the listing below
differentiating between the contents of the public and confidential CDs.

Included herein on the public CD (set of 5 CDs enclosed) are the following:

Responses to CPAD’s First Supplement to Second Discovery Request:
CPAD-2-74
CPAD-2-75
CPAD-2-76
CPAD-2-77
CPAD-2-78
CPAD-2-79
CPAD-2-80
CPAD-2-81

Responses to CPAD’s Second Supplement to First Discovery Request:
CPAD-1-357 CPAD-1-358
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CPAD-1-364 CPAD-1-365
CPAD-1-367 CPAD-1-369
CPAD-1-370 CPAD-1-371
CPAD-1-372 CPAD-1-376
CPAD-1-378 CPAD-1-379
CPAD-1-380 CPAD-1-381
CPAD-1-386 CPAD-1-387
CPAD-1-388 CPAD-1-389
CPAD-1-390 CPAD-1-391
CPAD-1-392 CPAD-1-393
CPAD-1-39%4
Updates to previously filed Responses to the CPAD’s First Discovery:

CPAD-1-002

CPAD-1-177

CPAD-1-178

Included in the CD marked Confidential (set of 5 CDs enclosed) are confidential
responses listed below:

Confidential Responses to CPAD’s Second Supplement to First Discovery

Request:
CPAD-1-357 (attachment) CPAD-1-359
CPAD-1-360 CPAD-1-361
CPAD-1-362 CPAD-1-363
CPAD-1-366 CPAD-1-368 (Response and attachments)

Confidential Responses to CPAD’s First Supplement to Second Discovery
Request:

CPAD-2-77 (attachments)

Please do not hesitate to contact me if you have any questions or concerns.

Enclosures

cc: Monica Smith-Ashford, Esq.
Vance Broemel, Esq.
Wayne Irvin, Esq.
Henry Walker, Esq.
Floyd Self, Esq.



CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-357 SUPPLEMENTAL REQUEST
Question:

Refer to the Company'’s response to CPAD 1-17, and specifically refer to
Attachment CPAD-1-17a regarding the customer counts for the T-1 tariff.
Specifically note the drop off in customers on this rate schedule from 29 in 2010
to 17 in 2017. Identify the customers that have left this rate schedule and
indicate whether this is due to transfers to a different tariff or to plant closures.

Response:

Please refer to Attachment CPAD-1-357a CONFIDENTIAL, which is filed
confidential in its entirety, for a list of customers that were in the T-1 rate class as
of January 2010 and are no longer in the T-1 rate class as of December 2017. In
the attachment, Column C provides an explanation for why the customer is no
longer in the T-1 rate class. The T-1 customers that moved to a new rate class
are not necessarily active in the rate class that they moved to prior to the rate
case filing.

Contact Person: Heath Brooks
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CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-358 SUPPLEMENTAL REQUEST

Question:

Refer to the Company’s response to CPAD 1-17, and specifically refer to
Attachments CPAD-1-17c and CPAD-1-17d regarding the billing demand units
and the capacity demand units for the T-1 tariff. Reconcile and explain the

differences between these two schedules (e.g. 2016 total billing capacity equals
1,168,958 while 2016 billing demand equals 1,160,199).

Response:

The T-1 tab filed as part of CPAD-1-17d was a preliminary version of the capacity
volumes and should be removed. The T-1 tab filed as part of CPAD-1-17¢ has
the final and correct T-1 capacity volumes.

Contact Person: Heath Brooks
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CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-364 SUPPLEMENTAL REQUEST
Question:

Refer to the spreadsheet included as the “Rate Case Revenue Model” with the
Company’s response to MFG 25 regarding revenue workpapers. Specifically
refer to the “T-3” tab of this spreadsheet. It appears that the attrition period
billing demand for this rate schedule has been priced out at the PGA demand
rate of $7.8751/dkt instead of the base rate billing demand charge of $5.50/dkt.
If this is an error, provide an updated calculation. If this is not an error, explain
fully and with specificity the Company’s rationale for this calculation.

Response:

The attrition period billing demand for the T-3 rate schedule was priced out at the
PGA demand rate of $7.8751/dkt instead of the base rate billing demand charge
of $5.50/dkt. T-3 demand for base rate revenue should be priced out at
$5.50/dkt. After changing the rate to $5.50/dkt, base rate revenues for the
attrition year are reduced $131,556.

Contact Person: Heath Brooks
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Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-365 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-18, and specifically Refer to
Attachment CPAD-1-18a Confidential regarding the Company’s negotiated
contract with E. |. du Pont de Nemours Company that was approved by the
TPUC on July 18, 2000 in Docket 99-00908. Provide a copy of any approval
from the TPUC to assign that contract and/or the rates contained in this
negotiated contract first to Invista and later to Kordsa. Provide a copy of any
communication or other document between the Company and the TPUC related
to the assignment or transfer of the referenced contract and/or any right or
obligation under that contract.

Response:

Assignment of the contract and/or the rates, terms, and conditions contained
therein does not require the approval of the TPUC.

Contact Person: Archie Hickerson
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Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-367 SUPPLEMENTAL REQUEST
Question:

Refer to the spreadsheet included as the “Rate Case Revenue Model” with the
Company'’s response to MFG 25 regarding revenue workpapers. Specifically
refer to the “Special” tab of this spreadsheet regarding the Special Contract
revenue from Kordsa. It appears that the Company has charged Kordsa twice
for the PGA Demand rate on rows 102 and 103 of this spreadsheet. It also
appears that the Company has charged Kordsa a third time for the PGA Demand
rate on row 317 of the “Attrition Year” tab of this spreadsheet. If the PGA
Demand rate charged to Kordsa in the Company’s revenue model is in error,
then provide an updated calculation. If the PGA Demand rate assigned to
Kordsa is not in error, then explain in detail and with specificity the Company’s
rationale for this calculation.

Response:

The PGA demand rate was being applied twice to Kordsa. The PGA demand
being applied on line 103 on the “Special” tab is the correct demand PGA
revenue. As a result of removing the PGA demand surcharge, total revenues are
reduced by $1,826 and base rate revenues do not change.

Contact Person; Heath Brooks
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CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-369 SUPPLEMENTAL REQUEST
Question:

Refer to the Company'’s response to CPAD 1-18, and specifically refer to
Attachment CPAD-1-18b Confidential regarding the Company’s negotiated
contract with Volkswagen that was approved by the TPUC on March 9, 2015 in
Docket 14-00118. Next, specifically refer to “Exhibit C” of this contract that
provides a sampile billing calculation and includes a provision for a main
extension charge that is referenced in Paragraph 5 of the contract. Provide the
details of where the Company has included the impact of the cash flow from
these main extension charges in the cost of service. In addition, provide a copy
of the main extension contracts with Volkswagen that are referenced in
Paragraph 5.

Response:

Please refer to Attachment CPAD-1-369a which is the Volkswagen Main
Extension Contract and Attachment CPAD-1-369b which is the Tennessee
Regulatory Authority Order in Docket 09-00174 approving the contract. There is
no impact from the cash flow to the cost of service from these main extension
charges. As outlined in the Order, the terms of the contract require payments by
Volkswagen for Contribution in Aid of Construction (CIAC) in monthly
installments over a ten year period. These monthly installment payments are not
recognized as revenue but are credited directly to the CIAC account that reduces
the investment in Plant In-Service.

Contact Person: Heath Brooks
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Exhibit 1 Docket No. 18-00017

Chattanooga Gas Company
CPAD-1-369a Attachment Supplemental Request
CHATTANOOGA GAS COMPANY Page 1 of 3
n VOLKSWAGEN SPECIAL GAS EXTENSION
Chattanocoga Gas CONTRACT
#1507 NO 040631 8CAD 31823
STATE OF TENNESSEE APPLICANT Volkswagen Group of Amaerica Chattancoga Cperatiana, LLC.
COUNTY OF Hamitton LOCATION 73561 Emerprise South Blvd., Chattanooga, TN, 37418
DATE. MAILING ADDRESS 805 Chestnut Street, Chattanooga, TN, 37550

THIS VOLKSWAGEN SPECIAL GAS EXTENSION CONTRACT (“the AGREEMENT"),
ertared inlo by and Chatt ga Gas Camp mmmar caitod Company,
i : - goaa Coar hersinafter

g YORIAOeN [OMR LA
calnd Appicant, witnessath:
WHEREAS, Applicant owns, of occuples ae lesses, corlgin proparty in Land Lot No of
the District of Hamfiton County, TENNEBSEE, being at the adoress 7351 Erterprise

South Bivd., in tho City of Chattanooga; and has made application far gas (o ba
suppiied by Company 10 2bove property; snd

WHEREAS, Applicant had other elts aptions (or the sulomotive menufacturing plant fo
be mummmm mem:mmu:hlhl

Comoany ogreed fo pursus 2 mpecial pes
Requlatory Authantv {FAuthority'y; and

WHEREAS, Company desires lo serve / s Plant in Chattanooge, Tennessee.
which is pra;acted {o bring sigAificant economic development and emplayment to
Ternnespee; and

WHEREAS, facliittes af C Yy are nol now avaliable; and Company is willing to
make ks aciibes avaliabie to A Appﬂcmt subject to #ts Rules and Regulations as
herainsfiar refered to, unless and unlil the same is disappravad by the Authonty; and

NOVY, THEREFORE, m conaideration of tha premisss and the mutual benefils 1o ba
darived therofrom, the partiae hereto bind their p repr .
succassors and assigns, as faliows:

(1] Compeny wil insiall I gua hcnum o sarve Aupllum n uccordenu with the

[o] y's Rules and tve ax of S 1,
2009 and fiad with he Authonity as TRA No. 2 Il of which are inmrptrlod herain
and made spert heraaf, The Canpmy wil nstaf gas facilities, substantiaily as
configured in Atachment A, inchading 1 mmnmmwn-ﬂm
uwhmu.amm paig. Ay cherges (o these
facilties or thelr configuration required by the Appim will be providad by the
Company and pald for by e Appiicent at the Company’s currerd maieriai and tabor
retan,

{2) Applicant represants to Compeny that tha gas usage within the later of {I} twelve
monh (12) montha of tha data of completion of the axteralon or (8) October t, 2011
{such date, the ‘Caicuiation Dats’), wifl be that Indicated by Schedule A hereal, on
which the Company has reited in computing tha Totsi Alowable inrvestrnent for feciifles
aflowed free 10 the Applicant and (he advance, if any, to be paid by Applcant io
Company and that such useqe will cominue for 8 periad of ten { 1G] years Mereafter.

{3) Applicart shak pay to Cor y the contributi

(‘Connbulon') sel farth on Schedula A either by pIylng (I) a une-li'ne payment of the
Coniyid in i upan #lon of this Agr afthe
Menihly Payment Amaunt set foith on Scheduts A, for ono hundred twanlv (120}
montha {the *Payment Tarm"), s such amount may be adjustad as set forth hafein
from lime to tima. "Appﬂurl cl-m to pay the Monthy Peyment Amount, Applican

shak also agres % p mada by C y ¥ Appi
thersfor, any and a:l maanahle ammeft Toea and costa of course to Company in
with the of Inf or the of any

due and owing heneundar, ar clhamlsg Ihcured in conneciion with the axerciss of
OomplnYi righis and remadies under this Agreament in the svant of any default oy

. The y Payment Amount shali be biked by Company o
Appuwnunuefamme lmeamyun pplicant’s bill from the C or
seperataty steied o any other charges when precentad in any other fom of demand
for pay [1} Seid gos shall be due filleen {13) days after said dill is
rendered and mmemmmmnl-hmumdamm percent of
the cutstanding balance p.rnuﬂv_ Appicant mlyp.yh-mmbdmoﬁhe

Contd and any other % without limitalion, any late
paymenl charges o other charges app p o thia Agi al ey dme
withouwt penalty. Any partial p ny above the y billed gmount. or

any cradit due Appiicant pursuant to tha provisions of Sacticn 8 below, shail ba appled
oy Compary to dffsst the monthly paymants due under the ot the end of the
Payment Tarm, stering with the (ast monthly payment due Under the Payment Term
and. !nu:hoﬁnt amaunt is gramter than such last morthly paymarnt, offsatting os

agch /| Juwt prior to such last monthly payment until such
offat amount (s satisfied. Any aublt due rom Applic to the of
Section 8 or 7 baiow, shail be applled byCanpunylnddmthl paymcm dua under
he Agreement at the end ot 1he Payment Tamm.

(4) ¥ at any Ume Applicant. (a) falls to ey pay the Menthly Payment Amount or any
other Company chargas whon dua and payabio as set fordh herain; or (b) becomes
subject, &8 debsor, 1o any volumtary ar invdluntary bankruptcy proceeding: or {c) admila

AR i e s ¢

Inwriting s inablity to pay fts detts as they bacome due or that It is insolvent, (d)
cadss oparstion of the Plant, o (0) it8 negotetad contrect with Company far firm:

¥ m for any raason, than (i) sach such faflure
of averm, as appficable, shail constitute an immadiata event of defsult under thia
Agreement by Appilcant, (F) iy aonnection with such avent of defautt, the Company may
elect to take any or aif of tha fotiowing steps: (A} by writien notite from Company
Appiicant accaisrate tha payment of (e emire amounl of the Contrtbution, in which
case the entire amaunt of the Canin shaf y due and payabk
provided, however, thal no such notice or any other action by Company shedt be
raguirad In the case of any bankruplcy proceading of tha Applicant and, in such caae,
lha entire amount of the Coniribution and il other reisted charpes herewwxier shal

and dus and pay (B) exercise any and ail rights
nnd (emedisa under the applmd:lo law against Applicant o ecover any and aii
is dus and p by Ap o Compairy pursuant to Lhis Agraamant

Incivding, without Vmitation the enuro Contribution and any athrer retated

hereunder thet are dus and owing, together with 3l reasonabie fees and expenses of
lagal counsel in collacting the Cortribution and any oiher ralated charges hareundss o¢
atharwise in anforcing Campany’s righis and remedies under this Agreemant and
appicabie taw in conneclion with any such events of dafault, and (C) at its option,
Impase & defeutt rate af interest on tha outstanding balance of the Menthly Payment
Amounis & e rate of ane sarcent (194) per month, paryabie on demand, which default
ranrest 3hali be added io and constitue part of the Momthly Paymert Amount as
dehned shove.

{5) Within nindty (S0) deys of Iﬁe Calouletion Dm the Company wti determine If lhe
Estimatad Annual A has been met.

(6} if besod upon this datormineiion, there ls & (ssser Aliowabie iwestiment than fhat
anginaity granted, and a payment is required in addition o the prior paymant by tha
Applicant, if any, such addiional payment shal be paid by tha Appiicant. The tolal
paymen(s). i any, by the Appiicant shali not sxcead tha Evmeted Cost to Service

indicated in Schedule A unieas changes [n faciitiss are required by the Applicant. #
bazed on this detaminetion, there is & greater Allowabio fwestmen than that originanly
grarted, such edditional Allowsble investment shail be crediiad o ths Applicant. The
tote cracits(s), # any, Vo the App shalt nct axread tha Camribuion Requirad by
Applicant. Ary calculated credi or dabit shall be appiied to the Applicant'a involos (i)
wiihin sixty (80} days of calculalion, if the Appican hes pa:d he Coniribution pursuant
to Saction (i} of this Agresment and (i) ot 1he and of the Paymant Tem, pursuant lo
Saction 3 of tys Agreemnant, ¥ e Appiicant has alected to pey the Candribution
purauant $o Section 3(i} of this Agreemaent.

(7} Olher than as provided in $eciion 8 of this Agrsement, thorn will be no refurds
associated with eny peyments, contdbulions or advences hereundes. ¢ the Applicant
fails ta 1ake service or tae lo consume sufficlent gas tD produce the Estmated Annual
Revanues, the Company may caiculste and oii the Appiicant and the Applicant shail
pay an amaumt g to the G Y's non main and sarvics exiension
Rulsa and Reguigtons i affect &t the time she axisaeian wae mads as ff servce had
baan requastsd on the basie of the actual equipmant installed and ulllzed.

(8) No aasignment of thia Agr by appileam shafi bo
approval shall have been granted by Company.

uniass prior writtan

{9} Two ar mone pacties may make a joint advance on the same (sciiities axtension. in
such cases tha total (ree lenglh thareof wilt ba considered {o be tha sum of the
indiiaus! aliowances that are eppiicant be under the Rules and Reguistion of the
Compary. Tha amount (o be advancad by the membars of the group shall be
apparioned among them in such manner as they shall mutusiiy agres upon.

(10)Nnhanordnmonmnpmd'mComp-ny!nonrdelnyﬂghto'romwy
hereundter and no cowsa of dealing betwesn pany shaii opsram as
a waiver thereat, nar shall -\ymglcorpaﬂlduudud'w nom«trnmny
hersundar preciude any othar or further exercies of any right or emedy thareof or the
exercise of any other ight or remedy m;mdor No written notice to or wititen
demart on Applicant ls o & welvar of e tights of 8w
WMWMWMMrMonInwWNMUM

{11) Lege! and equitabis Ute i ol maing. service inew and appurtenances inetaliad
under this Agreement shaii be and ramain in the Compeny, and the Company shall
fhave the right, withoui tha consand of, or any rafund te, the Customer. {a) 10 exiend the
gas main of cannact addiliorial gua mains Io vy pant of R and (B) I strve new

adations at anhy tima theough eervice cannections aitaxhed £ such main o
to exiandad ta connaciad gas mains.

1 mwhmudmu demwﬁkﬁm
oW of MY ., app efiactive. by the

mm‘sc shail not be conatrued s exclusive, and all other portion in effect from tme
10 Urme shell apply aa fully as though they had been specifically refermod 1o herain, The




Company mey resaind this affer if either party falle b excute the contract within 45 days
of thia day and year abows. This Agresment ia antered into pursuani to the Ruwles eng
Reguiations of the Campany to suppor! significant ragional scanomic impact. The
pérties agree Mat good faith negatiation has determined the tems ang provisions o
this A y {3 req ta submi tis A o the y for
npww:L The m-wuy mly dloappmn the Agreement in vmieh case ihis Agmomanl
shall no langer be effectiva and shall terminate. in such even, the parties shall anter
Into a repiacement Non-Rasldential Gas Extension Contract acconding to the

s nan-residentlal main and sarvice Rules and Reg in effect

= !hl tima. Appﬂcun aqreestom in the fling cﬂ any auch peiiion and nthe
0 sosk

Y if 0 of thim A This
gl :hall . nlny. Y causes it o be
ravoked, ort WM Iwm cocperate with the

Comparny in good fajth 10 secwe alt mgulatory suthority necsssary to ihs affectivanass.
of fha Agreevnend, inciuding, without limitstion, authority 1o anter inl 8 protective ardar
of the Authority to find thst the inforrnation filad Is confideniai,

{13} Applicant acknowledges that in exacuting this Agraement that ihay have nct reflad
upon any repr 1 by 1he Company relating ip the astimaied compiciion date of
Wie gae axtension covared by this Auumem

(14) Company acknowiadges that thare is sxwnzive mnatmﬁlm activity undlmy
tre above properly {"Slic). Compsny shall with Applicant
necessary access to the Ske for insiaslialion of the gas hcllm priar to cnmmcnmem
of servica {iha "Work™), subjact to the righis and of Company and Ap
undes the Ruse and Requiations. Commpany has maimained ang shall mmply with &
safty progrant that, ot & mi with all jocol, state, and faderal safety
allm Campanv shail aisa eumpfy WiR thoge ressanable safety standarda and

d by A and icaled in writing fo Company by
Applcan in of of ihe Work, Inciuding, withou! imitation, those
set fanh (n the Master Projact Safaty Mariual for the Site (“Safety Programr). Company
shall r-qul" A cﬁmmor! and sudcontsacters to comply wilh the Safely Program.
Notwith g i foregoing, the ¢ of the Safaty Program will nat
apply o Company or ita ang subx : () particp: inihe Owner
€onlrol Insurance Program (OCIP) and the mlated OCIP rulcund mquhnen: (ily drug
and alconod testing end policy raquirements beyond C. y's curment D of

Transportation-campilant drug and aicohal poticy, mn and procsdures,
exeepl solely for mitiel drig and sicohol testing required cf all She persannet during
3 arlemtation program, which shail be suppliad by Appliaam at fta sxpanse;
and (it} the nqtlnmm'l to ruva 3 safety rmansger (Company shail arrange for a safety
pany will and wil requreaumucom-m
subcomrectony ln malrtatn, insurance biw llablity
smita, induding genera! liabllity, vehicle, od w wluu cmum coveragas, which
mquirements may ba mat fhrough a soif
compsny. Upen request, Campeny wis provide Appuum m of insurance.

REDACTED

Docket No. 18-00017

Chattanooga Gas Company
CKAD-I =3A9%a Attanhmg;nt_Supp]emegta] Request
Schedule Page 2 of 3
A Estimatad Cost of Facilities to Serve | 5818,252.76
B Customer Gas Equipmmt
Cubic
UseCode - FeelHour
CBS Boiler, Steam 97,000
CMA Heater, Make-up Aic 95,000
[ Estimated Annual Revenue
cA Minimum Annual Use (Dekatherms)
D Contribution Required by Applicant | $626,408.32
Monthly Payment Amount aption: $7,139.10
*Ali torms and conditions are
subject to TRA approval

IN WITNESS WHEREOQF, the parties hereto have set
their hands and affixed their seails

APPLICANT Votswagen Group of America Chattsnoogs Operations. LLC

PRINT NAME T3

BY -
e relachy
DATE 10/1/ 2 o0y

wmess g7

PRINT NAME Pabeile, Hayev

av NN~
TIME EvP Fwouce

DATE f0 ! 2 ! o9

WITNESS AA
CHATTANOOQGA GAS COMPANY

BY [o WV,

TTLE

DATE wf_ ('&(07
WITNESS Mh

i e i i




Docket No. 18-00017
Chattanooga Gas Company

CPAD-1-369a Attachment Supplemental Request

Page 3 of 3
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Docket No. 18-00017

Chattanooga Gas Company
CPAD-1-369b Attachiment Supplemental Request
Page 1 of 3
BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE
November 12, 2009
IN RE: )
)
REQUEST OF CHATTANOOGA GAS COMPANY FOR ) DOCKET NO.
APPROVAL OF SPECIAL GAS EXTENSION ) 09-00174
CONTRACT WITH VOLKSWAGEN GROUP OF )
AMERICA CHATTANOOGA OPERATIONS, LLC )

ORDER GRANTING APPROVAL OF SPECIAL CONTRACT

This matter came before Director Mary W. Freeman, Director Eddie Roberson, and
Director Kenneth C. Hill of the Tennessee Regulatory Authority (“TRA” or the “Authority™), the
voting panel assigned to this Docket, at a regularly scheduled Authority Conference held on
October 26, 2009, for consideration of the Request Of Chattanooga Gas Company For Approval
Of Special Gas Extension Contract With Volkswagen Group Of America Chattanooga
Operations, LLC (“Petition”) filed on October 16, 2009 by Chattanooga Gas Company (“CGC”
or “Company”).

BACKGROUND

The Perition seeks the Authority’s approval of a Special Céntract (“Contract”) between
CGC and Volkswagen Group of America Chattanooga Operations, LLC (“Volkswagen”™) to
extend gas mains to serve the Volkswagen plant that is being constructed in Chattanooga,
Tennessee. The terms of the Contract require payment by Volkswagen for Contributions in Aid
of Construction (CIAC) in monthly instaliments extended over a ten year period. Estimated

CIAC payments are calculated, in part, based on estimated usage for the first year, and the
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Contract allows for adjustments in the CIAC payments when actual usage becomes known.! If
usage is less than estimated, Volkswagen will pay additional amounts for CIAC. If usage is
more, Volkswagen will receive a credit. The Contract would also require CGC and its
subcontractors to comply with certain requirements found in Volkswagen’s Master Project
Safety Manual.

FINDINGS AND CONCLUSIONS

CGC has a tariff® on file with the Authority covering when, and to what extent, a
customer would be required to contribute to the cost of extending a service line to a customer’s
location. In compliance with the Authority’s June 2, 1999 Order in Docket No. 96-01174, CGC
files a Revised Appendix A annually, updated to reflect the current cost of constructing and
installing mains, services lines, regulators and meters in the determination of allowable
investment. When a Company’s general approved tariff does not sufficiently cover the terms of
service and/or rates necessary to serve a specific customer, a special contract is an option for the
parties involved. Such contracts are allowed under TRA Rule 1220-4-1-.07 which provides:

Special contracts between public utilities and certain customers prescribing and

providing rates, services and practices not covered by or permitted in the general

tariffs, scheduled, or rules filed by such utilities are subject to supervision,

regulation, and control by the Authority. A copy of such special agreements shall

be filed, subject to review and approval.

The Contract differs slightly from the terms of the existing tariff regarding main
extensions. First, the existing tariff is silent on whether monthly installment payments are
allowed for CIAC but does not prohibit them. Second, the current tariff does not provide for a
customer to receive a credit if usage is greater than estimated. The panel found that the

uniqueness of the customer, especially its size, warrants approval of the terms of the Contract

! The later of (1) twelve months from date of completion or (2) October 1, 2011. Petition, p. 2.
? Main and Service Extension Rule, Appendix A to its Rules and Regulations.
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that may differ slightly from the approved tariff. Further, the panel found that other Company
customers would not be adversely impacted as a result of CIAC being paid in monthly
instaliments. Therefore, the panel voted unanimously to approve the Contract between the
Company and Volkswagen as set out in the Petition and discussed herein.
IT IS THEREFORE ORDERED THAT:

The Special Contract by and between Chattanooga Gas Company and the Volkswagen Group

of America Chattanooga Operations, LLC is approved.

’ @gﬁa’—s\_,

Mary W, Fré¢man, Director

(o (Pl

Eddie Rober?on, tor

ill, Director




CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-370 SUPPLEMENTAL REQUEST
Question:

Refer to the spreadsheet included as the “Rate Case Revenue Model” with
the Company’s response to MFG 25 regarding revenue workpapers.
Specifically refer to the “I-1” tab of this spreadsheet regarding the revenue
calculation for Interruptible Service. Provide the source and support for the
$1.40/Dkt PGA commodity surcharge included within the formula on Row 49
of this spreadsheet as a hardcoded amount.

Response:

The $1.40/Dkt being added to the I-1 PGA rate is an old estimate of the basis
cost of gas, which is the cost incurred by the company for transporting gas on the
interstate pipeline. The basis cost fluctuates month to month and is currently
$0.39.

Contact Person: Heath Brooks

Page 1 of 1
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Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-371 SUPPLEMENTAL REQUEST

Question:

Refer to the Company’s response to CPAD 1-2, and specifically refer to
Attachment CPAD-1-2a regarding the trial balance schedules for Chattanooga
Gas Company. Next, specifically refer to Accounts 400 to 407 regarding the

Company'’s revenue accounts. Provide a reconciliation of these monthly
amounts between base rates, gas cost surcharges and other surcharges.

Response:

Please refer to Attachment CPAD-1-371a for the reconciliation of these monthly
amounts between base rates, gas cost surcharges and other surcharges.

Contact Person: Archie Hickerson

Page 1 of 1



CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-372 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-17, and specifically refer to the
spreadsheet included as Attachment CPAD-1-17a regarding customer counts by
tariff. Next, specifically refer to the “C-2” tab of this spreadsheet and provide an
explanation of the drop in annual bills rendered from 22,185 for 2016 to 21,123
for 2017 in this rate schedule. In addition, identify the customers that have left
this rate schedule between 2016 and 2017 and indicate whether this is due to
transfers to a different tariff or to plant closures.

Response:

The drop in annual bills rendered to C-2 customers from 2016 to 2017 is a direct
result of the annual reclassification of C-1 and C-2 customers required by the
tariff and adjusted for new growth and seasonality. The reclassification resulted
in 196 customers leaving C-2 and moving to C-1 and 92 customers leaving C-1
and moving to C-2 resulting in a net reduction of 104 customers in C-2. New
growth and seasonality adjustments effect the amount of annual bills rendered
slightly. Please see Attachment CPAD-1-372a for a list of customers by premise
number that moved in and out of the C-2 rate class.

Contact Person: Heath Brooks

Page 1 of 1
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Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-376 SUPPLEMENTAL REQUEST
Question:
Refer to the Company’s amended response to CPAD 1-157, and specifically
refer to Attachment CPAD 1-157a and to tab “Attachment CPAD 1-157a
Unpro”.
(@)  Further refer to cell E69, which appears to sum a tax asset at the
35% rate to a tax asset defined at the 21% rate. If correct, provide
a comprehensive explanation supporting the calculation of an asset
relying upon two different tax rates.

(b) Is CGC claiming this balance identified as “Total NOL ADIT” as a
component of rate base?

(c)  Provide the source and support for the recognition of that portion of
an NOL designated as ‘Carryback’.

(d)  Confirm that the NOL determination is based upon specific CGC

Tennessee results and is not premised upon an allocation of a
corporate (broadly defined) NOL that is then allocated to CGC.

Response:
(a)-(c) Please see the Company’s response to CPAD-1-373.

(d)  The NOL determination is based upon specific CGC Tennessee
results.

Contact Person: Gary Tucker

Page 1 of 1
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Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-378 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-282. Specifically refer to
attachment CPAD 1-282 Attachment Supplement Request. Provide an
explanation why ‘Federal Depreciation’ includes a different balance from ‘State
Depreciation’. Provide supporting workpapers for each of the gross amounts
referenced within this file for these two items.

Response:

The difference between the federal and state depreciation balances is primarily
due to state not allowing bonus depreciation.

See CPAD-1-378a Attachment and CPAD-1-378b Attachment for support for
Federal and State depreciation, respectively. Amounts provided in attachments a
and b are from the Company’s General Ledger tax software.

See CPAD-1-378c for more detailed support for Federal and State depreciation,

amounts provided in this attachment are out of the Company’s tax subledger
software.

Contact Person: Gary Tucker

Page 1 of 1
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Deferred Balances Report - Pre-Tax (Reporting}
Q4 2017 CurDef {Dec) v8 35% Rate - SNG change, GL8 CHATTANOOGA GAS COMPANY

Code Name Balange Rate C| (34 RTP _DefAd] GW Rate Change Pension Rec) Bal Sht O Goodwil RTP2 Ending Balance
A2 Engineering Cost-G & A 0 0 0 0 0 0 0 0 4 0 0
A-61481A COSTS 481(a)- Deductible G&A Costs {104,586) 0 0 0 0 0 0 1] 0 0 (104,588)
ST-2. TNAdj PP Treatment of TN excise tax as credit on gross receipts re 0 0 0 0 0 0 0 0 0 0 0
T002 Accrued Severance 10,000 0 (10,000} 0 0 0 0 [ 0 0 0
T004 NSP (5.135) 0 1] 0 1] 0 0 ] 1] 0 (5,135)
T005 Bad Debt Reserve 225,502 0 (19,088) 0 0 0 0 [ [ 0 205,514
T006 Restricted Stock Q [ 0 0 ] 0 0 J o Q 0
T007 Pension - Other 2,248.429 [ 126,992 0 ] 0 {1.675,438) 0 0 0 799,983
Too8 Accrued Bonus 114,016 [ 103,061 0 0 0 [ 0 0 0 217,077
T008 Accrued Post Retirement Benefits (568.851) 0 (347,413) 0 0 1] (73,619} 0 0 0 (989,883}
T011 Environmental Response Costs 0 [ 0 0 0 0 4 0 0 0 [
T016 Miscelaneous Accrued Liabilifies 0 4] 0 0 0 0 [ 0 0 0 0
T020 Miscellaneous Accrued Taxes 605613 [ 7737 0 0 0 0 0 0 0 983,350
03 LNG Maintenance Reserve 0 0 0 0 0 4 0 0 0 0 0
T043 Var Comp [ o ] o o o o o 0 0 0
T055 Charitable Contribution Basis Difference 7.685 0 0 0 0 0 [ 0 0 7.685
Tos7 Insurance Reserve 35807 0 (4,649) 0 0 [ 0 [ 0 0 31,258
T060 Goadwill Amortizations 0 0 0 [ 0 ] 0 0 0 0 0
T075% Relocation Cost 4 0 0 [ 0 0 0 ] 0 0 0
T-10. ACC RELO Accrued Relocation [ 0 o 0 0 0 0 ] 0 0 0
T-25 PGA Purchased Gas Adjustment o 0 0 0 [} 0 0 0 0 [ 0
T-481 481 ADJUSTMENT Section 481 Adjustment 1) ] 0 0 0 0 0 0 0 0 {1
T-48A UNICAP UNICAP 0 Q 0 0 0 0 J 0 0 o [
1567 Uneamed Revenue 3,750 0 (3,000) 0 0 0 [ 0 0 [ 750
TR Foderst Diwciibion 008 [das ] ] [ [} [} [ ]
TAO0S Removal Costs 0 0 0 0 0 0 0 0 0 0 o
TAMS Deductible G & A Costs 0 0 0 0 0 o 0 [ 0 0 0
TAN1 Contributions in Aid of Construction 0 0 0 0 0 [} 0 [ 0 0 0
TA%2 Engineering Costs 0 0 0 ] 0 0 0 Q 0 0 0
TAT3 Software Amortization Q a a ¢ a [ o [ 0 0 0
TA14 Interest and Taxes Charged to Construction o [ [ o [ 0 0 [ 0 0 0
TA15 Gain/Loss Difference [ 4 o o ] [ 0 [ 0 0 0
TA17 Software Labar [ [ o 0 0 0 0 o o 4 0
TA21 Salanes Qverhead G and A [ [ 0 0 0 0 0 0 o 4 4
TA76 QOrganizational Costs 0 ] 0 0 0 0 [ 0 [ 0 ]
TA77 QCI - Federai only 0 ] 0 0 0 0 0 0 0 0 ]
TA77-1 oc 0 o 0 0 0 0 0 0 0 0 0
TA77-20 QCI - (Re-established after PPA) (1.609.261) 0 0 0 0 [ 0 0 0 0 (1.608,281)
TAT8 Chattanooga Rate Case 0 0 (321,468) 0 0 0 0 0 0 0 (321,468)
T-CONT Charitgble Contributions Camyforward 0 0 0 0 ] 0 0 [ 0 0 0
TOAMORT Amartization (3,508.442) 0 4 0 118752 [} 0 [ [ 0 (3.388,680)
Total (117,111,509) 0_(7.252.417) (828) 118,752 0 (1748057) [ 0 (806580) _(120,800,635)

10f1
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AGL RESOURCES
Deferred Balances Report - Pre-Tax (Post-App) (Reporting)
Q4 2017 CurDef (Dec) v8 35% Rate - SNG change, GL8 CHATTANOOGA GAS COMPANY, Blended State

Code Name Beginning Balance Rate Change cTP RTP_DefAd) GW Rate Change Penslon Recl Bal ShtOnly Goodwil RTP 2 Ending Balance

A12-1 Engineenng Cost-G & A 0 0 0 0 [) 0 0 0 0 0 0
A-614B1A COSTS 481(a)- Deductible G&A Costs (104,586) 0 ¢ 0 0 4 0 ¢ 0 0 {104 586)
A$614B1A COSTS G 481(a)- Deductible G&A Costs [ 0 Q 0 0 [ 0 0 Q 0 0
Defd St Recan Deferred State Reconciliation [ Q [ 0 0 [ 0 0 0 a a
8T-2: TN Adj PP Treatment of TN excise tax as credit on gross receipts re 27,859,881 0 [ 0 0 [ 0 0 0 0 27,859.981
ST-2: TNAG G PP Treatment of TN Excise Tax as credit on gross rec (GW) [ [ Q 0 0 [ 0 0 0 0 [
STDAMORT State Amortization (4.912,811) 0 0 0 278166 0 a 0 [ a (4,634 645}
STDAMORT G State Amortization 0 0 Q 0 ] 0 0 0 0 [ ]
T002 Accrued Severance 10.000 0 (10,000) [ [ 0 o 0 0 0 0
T002G Accrued Severance (Goodwill} 0 0 0 0 0 0 0 0 0 0 0
T004 NsP (5.135) Q [ 0 0 ¢ 0 0 0 0 (5.135)
T004G NSP (Goodwill} 2 a ] o 0 ] 0 0 0 Q 0
T005 Bad Debt Reserve 225,502 [ (18,988) Q 0 L] 0 0 0 0 205,514
TE05G Bad Debt Reserve (Goodwill) Q 0 ] 4 0 0 [ 0 ¢ 0 0
T008 Restricted Stock 0 1} 0 [ [ 0 4 0 0 0 4
Te07 Pension - Other 2.348.429 0 126,992 0 0 0 (1.675.438) [ 0 0 799983
T007G Pension (Goodwilly 0 0 0 0 0 4 0 0 0 0 0
Toos Accrued Bonus 114,016 0 103,061 0 0 4 a 0 [} [ 217.077
008G Accrued Bonus (Goodwill) [ ¢ ¢ 0 0 [ 0 0 ¢ [ [
T008 Accrued Post Retirement Benefits (568.851) ¢ (347413 0 0 0 (73.619) 0 [ 0 (989.883)
T009G OPEB (Goodwill} 0 ¢ 0 0 [ 0 0 0 0 0 [
T01 Environmental Response Costs 0 0 0 0 0 0 [ 0 0 0 0
T016 Miscelianeous Accrued Liabilibes [ 0 0 0 ] 0 0 Q 0 0 0
To20 Misceltaneous Accrued Taxes 605613 0 77,737 0 0 [ o [ 0 0 983,350
T020G Accrued Taxes 0 0 ] 0 0 [ 0 L] 0 0 g
T033 LNG Maintenance Reserve 0 0 [ 0 0 0 0 0 4 [ g
T043 Var Comp [ [ ] 0 0 0 0 0 [ 0 0
T055 Charitable Confribution Basis Oifference 7.685 0 0 Q 0 0 ¢ 0 0 4 7,685
TE55G Charitable Contribution Basis Difference (Goodwil) 0 0 9 a [ a 4 [ 0 o
T057 insurance Reserve 35,907 0 (4,649) 0 0 0 o 0 0 0 31,258
T057G Insurance Reserve (Goodwill) 0 0 0 0 0 [ 0 [ 0 0 0
Tos0 Goodwill Amortizations Q 0 Q 0 0 4 0 0 0 Q Q
7075 Relocation Cost Q Q o a 0 [ Q 0 Q [ [
T-10° ACC RELO Accrued Relocation [ Q 0 Q 0 0 0 0 ¢ L] [
T-25 PGA Purchased Gas Adjustment 0 0 0 0 Q 0 Q 0 0 0 [
T-481 481 ADJUSTMENT Section 481 Adjustment m 0 0 0 [ 0 0 Q 0 0 )
T-48A° UNICAP UNICAP 0 0 0 0 0 Q 0 [ 0 0 0
567 Unearned Revenue 3,750 0 (3,000 0 0 [ 0 0 0 [ 750
T567G Uneamed nye (Goodwill) [ Q o 0 0 [ 0 0 0 ] [
piid Eadaral (agiicistion frp ot s ] [ -t -] [ [ q [ 4 4 2 arey
TA01G Federal Depreciation (Goadwill) 0 0 0 [ Q 0 Q 0 0 0 [
TAQS Removal Costs 0 0 0 [ 0 0 0 0 0 0 Q
TA06 Deductible G & A Costs 0 0 0 L] 0 [ 0 a 0 0 0
TA1Y Contributians in Aid of Construction 0 0 o 0 0 [ 0 0 0 0 0
TA12 Engineenng Costs. [ [ ¢ 0 0 [ 0 0 0 Q [
TA3 Software Amortization [ [ ¢ 0 0 [ 0 0 [ o [
TA14 Interest and Taxes Charged to Canstruction o 0 0 g [ 0 0 0 0 0 [
TA1S Gain/Loss Difference 0 0 0 0 [ 0 0 0 0 0 0
TA17 Software Labor 0 0 0 0 o [ 0 0 0 0 0
TA21 Salanes Overhead G and A 0 0 [ 0 0 ¢ 0 ¢ 0 0 0
TA7E Qrganizational Costs g a ¢ a [ [ o 0 0 0 a
TAT7 OCt - Federal only [ [ ¢ a 0 0 0 0 [ 0 [
TA77-1 Qci [ 0 0 0 [ 0 a 0 [ 0 ]
TA77-1G QCI (Goodwill) 0 0 0 0 0 0 0 a 0 0 L]
TA77-20 QCl - (Re-established after PPA) (1.608.261) 0 g L] 0 a 0 0 0 0 {1,609,261)
TA78 Chattanaoga Rate Case 0 0 (321,468) 0 ) 0 0 0 [ 0 {321,468)
T-CONT Charitable Contributions Carryforward [ Q o a 0 0 0 0 [ o ¢
TDAMORT Amortization [ 0 0 0 0 0 a 0 0 0 [

1012
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(48,203,024)

0_(6222575) (828) 278,166

[1]

(1.748,057) 0 [ 0 (6997318Page 2 of 2
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PowerTax Deferred Tax Summary Report
Rpt #257 1/5/2018 4:58 PM

Docket No. 18-00017
Chattanooga Gas Company

CPAD-1-378c Attachment Supplemental Request

2017 Q4 Provision Page 1 of 2
008-Chattanooga Gas Company
Grouped By: Total Tax Classes

dhuidicelion: Fataral Beginning Ending End FAS109 Regulatory Regulatory Regulatory FAegulatory
Beginning Current Ending APB11 DFIT Current APB11 DAIT Llablity @ Asset Before Liab Before Asset After Liab After

Tax Year: 2017 D o] Balsnce DFIT Balance Stat Rate Groas-Up Groas-Up Groes-Up Gross-Up
CHG Fed Method/Lite $99,357,944 $5,175,111 $104.533,055 $34,775,281 $1,811,289 $36,586.569 $36,586,569 $1 ($1) 31 ($1)
Deproclation Difference $99,357,944 35,175,111 $104,533,055 $34,775,281 $1,811,289 $36,586,569 $36,586,569 $ (€] s ($1)
CHG Fed AFUDC Debt (8955.032) (5232696)  ($1.187.728) (5334,261) (881.443) (8415.705) (8415.705) (50) 0 (50) $0
CHG Fed AFUDC Equity $1.726,196 (840.789) $1.685.407 $604,169 (814.276) $589.892 569,892 $0 (30} %0 150)
CHG Fed Engineering Costs. $1,843,472 $549,153 $2.392.625 $845,215 $192,203 $837.419 $837.419 $0 (30} $0 (80}
CHG Fed In Service Date Adds $0 $0 $0 0 $0 $0 $0 $0 $0 $0 $0
CHG Fed Intemal Software Labor $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
CHG Fed Pension Ditferences (814,821) $0 {$14,821) (85.188) $0 (35.188) (85,187) $0 $0 $0 $0
CHG Fed Relocation Costs $4,397.259 $785,121 $5,182,380 $1,539.041 $274,792 $1,813.833 $1,813,833 $0 {$0) $0 {$0)
Book Qverhead $6,997,073 $1,060,789 $8,057,862 $2,448,976 371,276 $2,820,252 $2,820,252 S0 (90} 0 (50)
CHG Fed 3050 481a Bonus $23,070 (5849) $22.221 $8,074 ($297) $7,777 $7.777 ($0) 0 ($0) 0
CHG Fed 481(a) - Decuctible G &. $94.784 ($14.390) $80,394 $33,174 (85,036} $28,138 $28,138 $0 ($0) $0 (80)
CHG Fed CIAC (83,174,689} $80.681 ($3.094,008) (31,11,141) $28.238 {$1.082.903) ($1.082,903) ($0) $0 ($0} $0
CHG Fed Contra Difference ($45,629) $25,052 (820,577) ($15,970) $8.768 ($7.202) ($7.202) $0 0 0 %0
CHG Fed Deductible G & A Costs $375,145 $36,995 $412,140 $131.301 $12,948 $144,249 $144,249 $0 $0 $0 $0
CHG Fed G & A SALARY OfH $1.695 $358,262 $359.957 $593 $125,392 $125,985 $125,985 ($0) $0 (80) $0
{$783,955) 0 0 $0 0

Tax Overhead

R
e

Jurisdiction Totals:

($2,725,624) $485,752

$103,629,394

(52,239,872)

$6,721,652  $110,351,046

($953,969} $170,013 ($783,955)

$36,270,288 $38,622,866

$2,352,578

Ending Def Balance per Power Tax = 110, 351,046

G/W in OTP but not in Power Tax = 6,369,078
Total 116.720.124
OTP Total 116,627,232
Diff (Immaterial) 92,892
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PowerTax Deferred Tax Summary Report CPAD-1-378c Attachment Supplemental Request
Rpt2257 /572018 501 PM
2017 Q4 Provision Page 2 of 2
008-Chattanooga Gas Company
Grouped By: Total Tax Classes

Suuliciinr hiiia Beginning Ending End FAS109 Reguiatory Reguiatory Reguiatory Reguiatory

Beginning Curent Ending APB11 DFIT Current APB11 DFIT Usbiity@  Asset Before Liab Betore Asset Afer Liab After
Tax Year: 2017 Balance DFIT Balance Stat Rawe Gross-Up Gross-Up Gross-Up Gross-Up
CHG St Method/Life $62.613.216 $4.141719  $66.754,935 $5,742,582 $375,177 $6.117,759 $6,077,436 50 ($40.323) 51 ($68,249)
Depreciation Diflerence $62,613,218 $4,141.718  $66,754,935 $8,742,582 $378177 8,117,759 $8,077,438 0 ($40,323) $1 ($68,249)
CHG St AFUDC Debt ($955.032) (5232.696)  ($1.187.728) ($87,316) (821.175) ($108.491) ($108,132) (30) $359 (50) 3608
CHG St AFUDG Equity $1.726,196 ($40,789) $1,685,407 $158,103 (83.741) $154,362 $153.441 $0 (5921) $0 ($1,558)
GHG St Engineenng Gosts $1.843.472 $549,153 $2.392,625 $168,518 $49,977 $218,495 $217.827 $0 (8668) 50 ($1.131)
CHG St In Service Date Adds $0 $0 $0 50 s0 $0 S0 50 0 50 s0
CHG St intemal Software Labor $0 $0 $0 50 $0 50 s0 50 $0 50 s0
CHG St Pension Differences ($14,821) $0 ($14,821) (51,363) 0 ($1,363) ($1,349) 50 s14 50 523
CHG St Relocation Costs 34,397,259 $785,121 $5,182,380 $402,150 $71.430 $473,579 $471,809 50 (81,770} 50 ($2,997)
Book Overhead $8,097,073 $1.080.789 $8.057.862 640,091 396,491 $736,582 $733,596 30 (52,088} $0 (85,054)
CHG St 3050 481a Bonus $0 $0 50 50 S0 50 80 50 $0 $0 s0
CHG St 481(a) - Deductible G & A $152,005 ($18,756) $133.249 513,875 ($1,696) 512179 $12,131 $40 (588) 368 (s148)
CHG StCIAC ($3,305,821) $90,515  ($3.215,306) ($303,222) 38,430 ($294.792) ($292,725) ($0) 32067 (50) $3.498
CHG St Contra Difference (545,629) $25,052 ($20,577) (54,196) $2,304 ($1.892) ($1,873) S0 $19 s0 $32
CHG St Deductible G & A Costs $412,031 $34.229 $446,260 $37.716 $3,084 540,811 540,628 ($0) (3183) (50) ($309)
CHG St G & A SALARY O/H $1.695 $358.262 $359.957 $154 $32617 $32.771 $32.771 30 $0 30 $0
Tax Overhead ($2.785,720) $489,302  ($2,296,417) ($255,673) $44.748 ($210,924) (5208,088) $40 $1.815 368 $3.073
T C— L MR [ | - i

Jurisdicion Totals: 466,824,570 $5,891,810 $72,518,380 $8,127,000 $518,417 $8.843,417 $8,801,864 $41 (341,493) $68 {$70,230)

Ending Def Balance per Power Tax = 72,516,380

G/W in OTP but not in Power Tax = 6,369,078
Total 78,885,458
OTP Total 79,337,937

Diff {(Unreconciled from previous yrs) 454,479



CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-379 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-282. Specifically refer to
attachment CPAD 1-282 Attachment Supplement Request. Confirm that the
formula references reference statutory state rates rather that the effective state
rates as was used within the calculations.

Response:

The formula references in CPAD-1-282 reference the state effective rates. The
Company’s response to CPAD-1-282 provides support for the December 2017
yearend accumulated deferred income tax (ADIT) balances that reconcile to the
general ledger, other than the reconciling variances noted in the attachment.

The Company'’s rate case filing includes ADIT and excess deferred income tax
(EDIT) balances restated at the statutory state rate. See the Company’s

response to CPAD-1-373 for the calculation and supporting details of the
Company’s ADIT and EDIT balances.

Contact Person: Gary Tucker

Page 1 of 1



CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-380 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-157, and specifically refer to
Attachment CPAD 1-157a. Confirm that this response is limited to the impact of
the change from the effective rate to the statutory rate on excess ADIT and the
response did not amend all files within MFG 69. If CGC believes it is not
necessary to amend other files and calculations within MFG 69-8, confirm the
effective tax rates embedded within the calculations.

Response:

Confirmed, the response to CPAD-1-157 is limited to the impact of the change
from the effective rate to the statutory rate on excess deferred income taxes
(EDITs), the response did not amend all files within MFG 69-8.

Forecasted ADITs filed in MFG 69-8 were calculated using the statutory state
rate. However, there are other updates to MFG 69-8 that have been noted in the
discovery process. See the Company’s response to CPAD-1-373 for the
amended filing of MFG 69-8 which includes the calculation and supporting details
of the Company’s ADIT and EDIT balances.

Contact Person: Gary Tucker

Page 1 of 1



CHATTANOOGA GAS COMPANY
Docket No. 18-00017
Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD)
Data Request Set: CPAD-1

CPAD-1-381 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-341. Specifically refer to
attachment CPAD 1-341 Attachment Supplement Request. While the
Company’s response appears to relate exclusively to AGSC, the Consumer
Advocate's request was not limited to litigation costs associated with AGSC, but
included all such costs allocated to CGC from any entity, including SCS via
AGSC. Either confirm the information contained within the referenced
attachment includes all such costs allocated to CGC from all affiliates, or expand
the response to include all such costs allocated to CGC regardless of the affiliate
incurring the initial charge.

Response:

Please see CPAD-1-381 Attachment, which is an update to attachment CPAD-1-
341. This updated includes legal claims charged from SCS to AGSC and then
allocated to CGC.

Contact Person: Gary Tucker
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CPAD-1-386 SUPPLEMENTAL REQUEST

Question:

Refer to the Company’s response to CPAD 1-343, which contains assumptions
included within the CGC O&M budget. Provide a complete explanation for the

increase in account 670840 in the attrition period proposed by the Company
compared with historic periods.

Response:

The increase is a result of a regulatory adjustment of $305,049 to the line item as
identified in CGC TPUC MFG Item 25-1, tab IS Detail MFG 25-2. The regulatory
adjustment is the Company’s proposed three-year amortization of the deferred
rate case expenses. The source and support for the proposed amortization is
provided in MFG 58.

Contact Person: Gary Tucker
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CPAD-1-387 SUPPLEMENTAL REQUEST
Question:

Refer to confidential attachments CPAD 1-347e-1 in the Company’s response to
the Consumer Advocate’s discovery request of the same number. Confirm that
the composite ratio is comprised of the average of total assets, less receivables,
the number of full time equivalent employees, the twelve month rolling operating
margin and twelve month rolling operating expenses. If this is not accurate,
provide a comprehensive definition of the composite ratio.

Response:

Yes, | confirm that the composite ratio is comprised of the average of total
assets, less receivables, the number of full time equivalent employees, the
twelve-month rolling operating margin and twelve month rolling operating
expenses. The components included in the rate are the same in 2016 and 2017;
however, to maintain that comparability, we had to reduce net assets (which did
include goodwill in 2017 but not 2016) by the amount of goodwill recorded as a
result of the acquisition of Southern Company Gas by The Southern Company.
This is considered appropriate since goodwill is not an indicator of what may
drive the level of services provided by those service providers that utilize the
composite ratio, and, from a ratemaking perspective, the gas distribution utilities
of Southern Company Gas are not seeking recovery of any of the balances of
goodwill. Therefore, goodwill should be excluded from the computation of the
composite ratio.

Contact Person: Gary Tucker
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CPAD-1-388 SUPPLEMENTAL REQUEST
Question:

Refer to the Company'’s response to CPAD 1-347, and specifically to confidential
Attachments CPAD 1-347 e - |. The Composite Ratio appears to be the average
of total assets, number of full time equivalent employees, twelve month rolling
operating margin and the twelve month rolling operating expenses. If the
composite ratio was comprised of the average of these four ratios for the period
2013 - 2016, identify the components of the composite ratio for these periods
and provide a comprehensive explanation documenting why the Composite Ratio
methodology was changed.

Response:

The composite ratio for the periods 2013-2016 was comprised of the average of
total assets less receivables, the number of full time equivalent employees, the
twelve-month rolling operating margin and twelve month rolling operating
expenses. The components included in the composite ratio calculation were the
same from 2013 through 2016. However, as noted in the Company'’s response to
CPAD-1-387, to maintain comparability in 2017 net assets (which did include
goodwill in 2017 but not 2016) were reduced by the amount of goodwill recorded
as a result of the acquisition of Southern Company Gas by The Southern
Company. This is considered appropriate since goodwill is not an indicator of
what may drive the level of services provided by those service providers that
utilize the composite ratio, and, from a ratemaking perspective, the gas
distribution utilities of Southern Company Gas are not seeking recovery of any of
the balances of goodwill. Therefore, goodwill should be excluded from the
computation of the composite ratio.

Contact Person: Gary Tucker
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CPAD-1-389 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-347. Provide the justification for
the selection of the four components of the Composite Ratio relative to other
possible components.

Response:

Composite ratio is used to distribute or allocate administrative and general type
of costs that do not have a single factor or ratio that can provide a clear cost-
benefit relationship. We selected four components from the list of methods we
use to distribute or allocate costs that are not directly charged or assigned
because labor (number of employees), investment (total assets), profitability
(operating margin) and expenses (operating expenses) are key drivers of cost
and the level of benefit associated with this type of service across different
subsidiaries. The factors involving assets, profitability and labor are typically
used to allocate administrative and general expenses, such as the
Massachusetts formula, which has been accepted by the Federal Energy
Regulatory Commission. We did not select the other two components — number
of end-use customers and cali/phone volume — as they tend to be more
specifically associated with services involving customers rather than
administrative and general service.

Contact Person: Gary Tucker
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CPAD-1-390 SUPPLEMENTAL REQUEST
Question:

Refer to the Company’s response to CPAD 1-347. Specifically refer to
confidential attachment CPAD 1-347(l) and to footnote A within the “Composite
Rate” tab. Note that footnote provides three reasons why each entity was
‘zeroed out’ for allocation purposes, i.e., that an entity was “zeroed out” because
it was (i) not included within the Service Agreement, (ii) does not receive
corporate services from AGSC, or (iii) yields a negative rate. For each entity
listed within footnote A, provide the following:

(a) The date the entity began operations.

(b) A complete and thorough description of the nature of commercial activity
undertaken by the entity.

(c) Identification of which item(s) identified above justify the exclusion of the
entity from AGSC cost allocation.

Response:

(a) CGC objects to this request in that it seeks information and/or documents
from other entities that are not within CGC’s possession, custody, or
control. Moreover, this request is not reasonably calculated to lead to the
discovery of admissible evidence nor is the subject matter of the request
relevant to the subject matter of this action as set forth in the Petition to
the extent this request is seeking information regarding corporate
formation and activities of an affiliate that is not subject to the jurisdiction
of the Tennessee Public Utility Commission.

(b) CGC objects to this request in that it seeks information and/or documents
from other entities that are not within CGC'’s possession, custody, or
control. Moreover, this request is not reasonably calculated to lead to the
discovery of admissible evidence nor is the subject matter of the request
relevant to the subject matter of this action as set forth in the Petition to
the extent this request is seeking information regarding corporate
formation and activities of an affiliate that is not subject to the jurisdiction
of the Tennessee Public Utility Commission.

(c) The allocations financial information is derived from the Southern
Company Gas (“GAS”) enterprise accounting system and includes all
entities for which GAS maintains historical records. This includes entities
with no active operations as well as entities that are used for GAAP and
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tax accounting presentation purposes. Companies listed in footnote A,
with the exclusion of GL29 (AGSC), carry only intercompany, income tax,
and/or equity amounts on balance sheets. There are no active operations
for these entities; however, in some cases, the legal entity remains open
(i.e., has not been formerly dissolved). All elimination entities are used
exclusively for financial reporting consolidations. Ownership of Renewco
and AGL Renewables entities transferred to The Southern Company in
2017. AGSC does not receive allocated costs and is not included in
composite rate calculations, as GL29 serves as the source ledger for
costs subject to allocation.

Contact Person: Gary Tucker
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CPAD-1-391 SUPPLEMENTAL REQUEST
Question;

Refer to the Company’s response to CPAD 1-347. Specifically refer to
confidential attachment CPAD 1-347(l) and to footnote A within the “Composite
Rate” tab. Note that footnote provides three reasons why each entity was
‘zeroed out’ for allocation purposes, i.e., that an entity was “zeroed out” because
it was (i) not included within the Service Agreement, (ii) does not receive
corporate services from AGSC, or (iii) yields a negative rate. ldentify the specific
Service Agreement referenced within this footnote and identify the date such
agreement was last modified.

Response:

The entities listed in Footnote A do not have a service agreement with the
services company. Footnote A should state that, “Business Unit does not receive
allocations because they do not have a service agreement with AGSC and
therefore do not receive services from AGSC,...”

Contact Person: Gary Tucker
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CPAD-1-392 SUPPLEMENTAL REQUEST

Question:

Refer to the Company’s response to CPAD 1-347. Specifically refer to
confidential attachment CPAD 1-347(l) and to footnote A within the “Composite
Rate” tab. That footnote contains a listing of Business Units that are identified as
“Closed out” or “To be closed out”. Provide a comprehensive definition of the

phrase “Closed Out” as is used within this reference and identify the date each
such business unit was “Closed Out” or anticipated to be “Closed Out”.

Response:
Please see the Company’s response to CPAD-1-390.

Contact Person: Gary Tucker
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CPAD-1-393 SUPPLEMENTAL REQUEST

Question:

Refer to the Company’s response to CPAD 1-347. Specifically refer to
confidential attachment CPAD 1-347(l) and to footnote A within the “Composite
Rate” tab. That footnote contains a listing of entities that are identified as
“Business unit does not receive allocations and therefore zeroed out”. For each
listed entity, provide a comprehensive explanation of the nature of the

commercial enterprise and the justification for excluding the entity from AGSC
allocations.

Response:

See the Company’s response to CPAD-1-390.

Contact Person: Gary Tucker
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CPAD-1-394 SUPPLEMENTAL REQUEST
Question:
Refer to the Company’s response to CPAD 1-177f, 1-177g, 1-178f, and 1-178g.

Provide the capital structure information for The Southern Company that was
previously requested in the referenced CPAD requests.

Response:

Responses have been provided for CPAD 1-177f, 1-177g, 1-178f, and 1-178g in
the amended responses to CPAD-1-177 and CPAD-1-178.

Contact Person: Gary Tucker
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