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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-357 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-17, and specifically refer to 
Attachment CPAD-1-17a regarding the customer counts for the T-1 tariff. 
Specifically note the drop off in customers on this rate schedule from 29 in 2010 
to 17 in 2017. Identify the customers that have left this rate schedule and 
indicate whether this is due to transfers to a different tariff or to plant closures. 

Response: 

Please refer to Attachment CPAD-1-357a CONFIDENTIAL, which is filed 
confidential in its entirety, for a list of customers that were in the T-1 rate class as 
of January 2010 and are no longer in the T-1 rate class as of December 2017. In 
the attachment, Column C provides an explanation for why the customer is no 
longer in the T-1 rate class. The T-1 customers that moved to a new rate class 
are not necessarily active in the rate class that they moved to prior to the rate 
case filing. 

Contact Person: Heath Brooks 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-358 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-17, and specifically refer to 
Attachments CPAD-1-17c and CPAD-1-17d regarding the billing demand units 
and the capacity demand units for the T-1 tariff. Reconcile and explain the 
differences between these two schedules (e.g. 2016 total billing capacity equals 
1,168,958 while 2016 billing demand equals 1,160,199). 

Response: 

The T-1 tab filed as part of CPAD-1-17d was a preliminary version of the capacity 
volumes and should be removed. The T-1 tab filed as part of CPAD-1-17c has 
the final and correct T-1 capacity volumes. 

Contact Person: Heath Brooks 

Page 1 of 1 



CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-364 SUPPLEMENTAL REQUEST 

Question: 

Refer to the spreadsheet included as the "Rate Case Revenue Model" with the 
Company's response to MFG 25 regarding revenue workpapers. Specifically 
refer to the "T-3" tab of this spreadsheet. It appears that the attrition period 
billing demand for this rate schedule has been priced out at the PGA demand 
rate of $7.8751/dkt instead of the base rate billing demand charge of $5.50/dkt. 
If this is an error, provide an updated calculation. If this is not an error, explain 
fully and with specificity the Company's rationale for this calculation. 

Response: 

The attrition period billing demand for the T-3 rate schedule was priced out at the 
PGA demand rate of $7.8751/dkt instead of the base rate billing demand charge 
of $5.50/dkt. T-3 demand for base rate revenue should be priced out at 
$5.50/dkt. After changing the rate to $5.50/dkt, base rate revenues for the 
attrition year are reduced $131,556. 

Contact Person: Heath Brooks 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-365 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-18, and specifically Refer to 
Attachment CPAD-1-18a Confidential regarding the Company's negotiated 
contract with E. I. du Pont de Nemours Company that was approved by the 
TPUC on July 18, 2000 in Docket 99-00908. Provide a copy of any approval 
from the TPUC to assign that contract and/or the rates contained in this 
negotiated contract first to lnvista and later to Kordsa. Provide a copy of any 
communication or other document between the Company and the TPUC related 
to the assignment or transfer of the referenced contract and/or any right or 
obligation under that contract. 

Response: 

Assignment of the contract and/or the rates, terms, and conditions contained 
therein does not require the approval of the TPUC. 

Contact Person: Archie Hickerson 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-367 SUPPLEMENTAL REQUEST 

Question: 

Refer to the spreadsheet included as the "Rate Case Revenue Model" with the 
Company's response to MFG 25 regarding revenue workpapers. Specifically 
refer to the "Special" tab of this spreadsheet regarding the Special Contract 
revenue from Kordsa. It appears that the Company has charged Kordsa twice 
for the PGA Demand rate on rows 102 and 103 of this spreadsheet. It also 
appears that the Company has charged Kordsa a third time for the PGA Demand 
rate on row 317 of the "Attrition Year" tab of this spreadsheet. If the PGA 
Demand rate charged to Kordsa in the Company's revenue model is in error, 
then provide an updated calculation. If the PGA Demand rate assigned to 
Kordsa is not in error, then explain in detail and with specificity the Company's 
rationale for this calculation. 

Response: 

The PGA demand rate was being applied twice to Kordsa. The PGA demand 
being applied on line 103 on the "Special" tab is the correct demand PGA 
revenue. As a result of removing the PGA demand surcharge, total revenues are 
reduced by $1,826 and base rate revenues do not change. 

Contact Person: Heath Brooks 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-369 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-18, and specifically refer to 
Attachment CPAD-1-18b Confidential regarding the Company's negotiated 
contract with Volkswagen that was approved by the TPUC on March 9, 2015 in 
Docket 14-00118. Next, specifically refer to "Exhibit C" of this contract that 
provides a sample billing calculation and includes a provision for a main 
extension charge that is referenced in Paragraph 5 of the contract. Provide the 
details of where the Company has included the impact of the cash flow from 
these main extension charges in the cost of service. In addition, provide a copy 
of the main extension contracts with Volkswagen that are referenced in 
Paragraph 5. 

Response: 

Please refer to Attachment CPAD-1-369a which is the Volkswagen Main 
Extension Contract and Attachment CPAD-1-369b which is the Tennessee 
Regulatory Authority Order in Docket 09-00174 approving the contract. There is 
no impact from the cash flow to the cost of service from these main extension 
charges. As outlined in the Order, the terms of the contract require payments by 
Volkswagen for Contribution in Aid of Construction (CIAC) in monthly 
installments over a ten year period. These monthly installment payments are not 
recognized as revenue but are credited directly to the CIAC account that reduces 
the investment in Plant In-Service. 

Contact Person: Heath Brooks 
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Exhibit 1 Docket No. 18-00017 

Chattanooga Gas Company 

CP AD-1-369a Attachment Supplemental Request 

CHATTANOOGA GAS COMPANY Page 1 of3 

~ Chattanooga Gas 
VOLKSWAGEN SPECIAL GAS EXTENSION 

CONTRACT 

118'5.07 
STATE OF TENNESSEE 
COUN'l)'_Qf. Hamilton 
DA TE. ..i.w.nooe 

THIS ~KSWAGEN SPECIA~ GAS EXTENSION CONTRACT ("1111 AGFIEEMENT"), 
entor«l •nto by and be!Ween. Chlllanooga Gas Ccmpeny, lllt91n•ft•r called CamPll!I)', 
er.a~ Gmup otAnwg Cha!!logog Optp!!gna LLC ~erei~r 
caled ""~""nt· wttrmseth: 

WH!RfAS, !\ppltcant CJWJW, or DCQlpleo •• 1......,, 0911aln property tn Lllnd Loi No ~ 
the OillrlCI Of HamlltDn COlllll'/, TENNESSEE. being ll tile addren 7351 Enterprioc 
South Blvd., In 1'"' City or Chottanaoga; >nd has made appDc"9M f<r gas llJ be 
""'PPlled by ccmpany 10 eb<Mt ?f'Ol>llrt1; Ind 

'MtEREAS, Applicant had otlw elte optlore for lhe-*"'"'tl.,. manu!'achstng pl,nt lo 
bo 'OCUIS ..... lllcMI INllflll'IY {'Aalll"). W .-iad lhe .,_property lui:h tllll 
~ lllll9ed ID PQlllU. 11_.,118 "*"9lclnoontrao:l wit! the T­
Rogultlory AUlhatllY ("Aolhorfl'l't. and 

'MtEREAS. Company desm lo serve Appfocanl'1 Plant In Chldlanoogo, Tonne•liee. 
wlllcn I• pm;Kled 10 bmg Slgnlllcant economio -pmont ena employment to 
T•nnu_;.,,d 

\l.K!REAS, lacilillea al Canipany are not ,_ avaN.iile; and company i• wi:ling to 
in.IW ._ r.dlllles available to Applicant, subjec;I to Ila Rukls Ind Regulltlont as 
hereinafter Nlfetred llJ, tml<W and unUI the same is diHpprov.d by !lie Allthonty: and 

NOW, THEREFORE, inconoidorwtton dine pn1ml1n 1nd llulm14ual benlfils1o be 
der111t1d llMrefrom. the ,oert111 h-o bind t11,1m11!-. flolr peraanal re~ntal5-. 
"'°""""~ ind ••lgns, •• falloWI: 

(1 l Company wll lnotall gaa facilffi•• to ..-ve A~pllalnt in acccrdenca wtth the 
Compony't Rules 1nd Regillllllon1, lllCludlng alt 111YlllOM, deed .. as al Se!'llmber 1, 
2009, and ftlad \ld1h lllll Al.ltlonty 11 TRA No. 2, atl al ..t>dl 8f1I lnoorpcnl8(l 11e111n 
•ml moda 11p1111 h1nior. The Coml*!Y wlM - ga ,_.,,., substaml•lly a 
Cllll'lft0'"4 in ........ A. lnCludkl!l l.-~Ml IO-lleeMll tqul.,.,_ loll!......., in 8cl1ldllle A II ldeMry ~fll 40 fllll. /lltrf ~to lbeee 
lac:1HUn or their canfigurllion 111qlirecl by !he Applcant will be pft>Vldad by Iha 
Company and paid lot 11\1 lie Appllcont 11 lhe Company'• culTI!fll m*'1al and lalla' 
fWl•a. 

12) AppliCa11 r1pn1senb to Company th8l Ula gas .._ Within the l<!ter Of (I) ?Mllva 
month (12) months ctlh1 dllfe of campleaan at'"' -on or (1) Oclol>er t, 2011 
fllJcll dala, the 'Colculatlon Ditti'), win ba tNll lndlCllllld tiv Sc-.re A hereat, on 
"'1ir.11 the Company - n!lled tn oomp..Ong the Total Alo-le lnvettrnent for lll'cllnln 
allcwod fr..., to lhe Applicant and Iha advence. W any, to be paid by ~etnt la 
Company 1111! ll>lt !llJCh uaeoe will oontlnuo fer a period of t.n ( 1 Ol .,._, ~r. 

(3) Applica'rt 1"8n pay to C00111Bny the con1rlbuUon ""IUired by Appic.t 
1·conwtllulon") ael rortl1 en Schedule ,.. eNl!or by paying Q) a oniHlme payment ot lfte 
C-1bution In fljl upon -Ion of lhl• "'&~or (ii) momhly paymOflla d the 
MClnlti'/ Payment Amount w. follh on Schedu• ,.., IOI ono hlWRcl IWent.y (120) 
month• (the 'Poyment Tlfm'), as such oml1Jtll irey be adJUllBd as set fllllh lw•ln 
from lime to tima. Ir Appllcanl elacta to pay .,. Monlhly Peymal'll Amount. Appllaonl 
1haR 0190 11111"" to pay lmmedlalely upon dllmand m- by Co~ lo Appllcanl 
-r. any and all reasonable allamey's """' and Ollllll Of counael Ill Company in 
oanncllon With the -cemllll or lhi. !\gr•mant or 111• colloctori of .,y ll!IOl!r\11 
du. ond awing hllNUMll', ar otherwise lnclned In connection 111Vl the •xen:IM al 
Company'• r1g/'ill and ielllttll11 unaer1N1 AG_ In aw..,_. a1111\1 ~etaun ay 
Applk:a'll hereunder. TIM! Mamhly P8'fllllll Amaunt -1 bl n11ec1 ~ Company to 
Appli"'"11 unde< a _..ie line entJy an Appiconl'a bid fR>m the C<!mpeny or 
llP9rllllfy llated 11Q11 llnY olher Clllrgeo -n --In llf'f ot1tet foml al Otmand 
ror Plll'fM"I, H 1pplcallle. Said ctwaw stwll be due fitlt111 (15) days sfter Sllld b1R '" 
renderccl 111d lllte paymaru 1lleJI be -d •I* ,.,.,,.m le• of one (1) percent er 
Ille outs-Inv _,,,.. p1r monCh. Appllcent may P9I' lie-. balon:e Of 1"e 
Co"4l'IOufion and Illy Glher-oeiated cllarg .. , iftdllding wilhoul. limitaUon. any late 
~ chlrgea at auw alill!le& ~ puR\8'11to111111 Agreamant, 81 anv dme 
w!lhoul ponoly. ""' pmtial payment llY Al>Piunt abDVe lh• monthly bHled amoun~ or 
11Yf C!'OClll llUe Appl!"*" puraiant to 11111 provlllon1 Of l!eellon 8 bol...,, •hall "" apphd 
by Company lo Olfeet !he monthly payment. dUe undmrthe "GfHmllnl • 1"" end anne 
Pavmant Term, llllllng >Mlh !"- IMI monll'llY pa\lll'l9nt dU. undorlh• Pl\lmont Term 
and. f IUCh oftut amount i. a-lhan IUCh - matllhly payment. -Ing •• 
apptlcabl& 8llCt1 monlhly paymanl JUll prier to "'""'"'.t monihly po)fJlanl until tuch 
o!!IM!t •mount la Slllltfled. Any <lllbM duo from Appllcanl ponuMll 1D Ille piOVlllDM of 

Sedfon ' or r -· -t b• •pplled by Complllly to add lo ""' payment due under 
Ole ..._1114f\t It In. end of tho l'ayment Tomi. 

(4) w at any Ume Applicant (a) fall& la timely P$/ Ill• Monlhly Pll'Jfl19nt Amount or any 
ctnet company cllsgas whoti dua ana payablo aa set 1"'111 ,....In; "(b) oecameo 
•&J>)OCt. n dear. ta any •olunt.ory or lrwoluntary btnkruptcy pn><:eedlng: or \c) adm1l!I 

NO 0401181 BCA. ll 31823 
A.PPLICA.NT Vollcswagen Group of Amitie• c111ttanoop operet1on1, LLC. 
LOCATION 7361 Enterprise South Blvd., Challanooga, TN, :t7418 
MAILING ADDRESS 805 Chntnut SlrNt, CINl!lanoo11a, TN, 374541 

ln""111ng ks lnablll1y1D pay ltsdebb n !hay become due or !hi! It is Insolvent, (d) 
ceue• cper111on of Ille Plant, or(•) ill MQOdtltd ccnlrwctl!Nl Company rarnrm 
- tnln&pOl\llllon "1llVlca !& IMt1IMt8d Ill< any moan, thlln (I) uc:h 111C11 folure 
or avam, • appl!Cllble, lllllil cionlllllule an l""""aiala """nt Of dllfeult und• lhl1 
Agreement llY Appllcal!, (11) In connedlon Witt 111C11 twnt of dlf1ut. the ComPlllY may 
elect to toke any ar Ill d ll1e lollololng apo: (A) by writl<WI ....ut. ltom Company to 
APpftcanl accelera19 the paymenl or 1119 entire """""' Of !II• ConlrlOOHM, In which 
ca .. Iha entire amount ar tne ConlrlbLflon lhlll beccma lrnmaalalely due and payatn. 
provided, h-. !hat no 111eh notice or eny OCh• IClfon by Company shall be 
required In the case ol at'lf boml<ruplcy Pll>-61v alb App- ond, 'n such""""· 
tile enura amount Of the Conlrlbullon and 1111 olhlr rai.ied d1111ge1 h•<Uld• """'' 
aulomeUcally end rrmadlltely become due ;ina payable. (8) ~ .., anti 811 ~ 
anil ramoclln unoer lh• applicllllle law og•lllll AppliClll"ll IO,..,.,,,., any 111111 ali 
amoun-. dU$ and p11y111>1e by Appilcant ID COft\P811Y ....,..,.. to !his Agreement 
lr.cludl'lg, wtllloul llrnllalion lhe entiro CanlribOlllan alld ""' alhet -d dW"8 
heleund1111\at in due aOd owing, toglllher will al MICllllllle r-anc1 expenMS OI 
leglll <aJnNI in collldlng the Ca•lrlbotton - ariy - nil- Oll•fll• tw'9und• tJr 
O!ha<Wlse In enf'~irig C«npany's righta aiid rllNdlN llllderthlaAgraematt and 
appllcable-lnconnecllan wllh eny suc11-11or-. 111111 (Cl atl!J apttcn, 
~ .. a acnua ,..., at i,_. on 11\a o .. atandlng b.llanc. or the MerflllY Payme'11 
AmOUlll$ 81918,...0f one p~ (1,.) ,_ rnorlllt, ~lean demand, Wfli<h dlfaul 
9- S/11111 be1-1011na ~• p.io11n1 Manlllly Payment Amount u 
dellled-. 

(S) Wl1Nn nlnef\' (00) daya <II the CalCUllllon Data. the Company wdl dlllll<mn• If lhl 
e.-.i Annual Rtiwn.- In accordance "'1111 Scnadulo A hes-· ~ 
(6) If,_.. upon Ihle dVll!mindan, there la• 1-Allawable ~ lllan M 
ariQin•lly IJWl\ed, and 1 peymenl it ,.quired In lddlllon let 1119 plor _,.1111 ~ U.. 
Appllalnl, W tnf, •Licit -rial payment 1hoU be pMI by Iha Applmn!. The 1<1181 
i>'l)'r1111114(s~ If any, l!y the Apptleanl Si.ii not_....i l!\I Eslmllllcl Cast to $11VI .. 
......, in Schedule A unleu c:l-.ngee lnfac:illtllll eiw "'quliwd by the Applk:ant. ll 
bmed an thla-.nfnlllon, tllml • • ;.-. "'8anblll lnvellmclnl than llot O!'iglnally 
gllJl1ld. ouch ldcitlaral Allowlbl8 lnvnlm«t Wll be cradlteO lo Iha °'l>pllcanl Th 
- credltl(o), 1 *"I. lo ttia Appu.,... """" ""'-1111 Contnb<Jucn ~ut,.d Ill' 
"PPlicont. ,.,..,. calcu/aled Cledt or dl!IJll """""" applled ID ... Appllcanl'1 mol<a (I) 
wtthin si~ (601 days of calcUlllllion, W the Apptcanl llee pe;d lie Ccnt1bU11on pu1'11~111t 
to Sectioft 3(i) Of 1hit AGreemert ani Oi) al 1he ~ of lhe Paym111t Tenn, P"llllant 1o 
Sectton 3 dlhls ~.....,_.,If '11 Appllcent IUls - lo pay the Conlrlb..tian 
Plll'•uantto Secllcn 3(11) of ttR Agreemenl. 

(7) Otha! than as pr<>•ldocl in Sodlon & rJI !hi• Agnarnenl, Ill""' will btt no ~ 
115&QCialed willl any paymente, Carlll1butlona or advances-"'*· 'I the Appllcalt 
falls ta lake seNlce or Ille to consume 1ullk:lent gas ID prDducB the e.- AnllUll 
R"""n11ea, tne Company may ClllCll!ala and lllll 1ha Ajlpllcant and the Appllcanl ""811 
pay an amount -=r<llng 10 !he Com~any's norMMl<lellllal......, and semce ex1en1ton 
Rolea lll1d ReQulationa ln atrett et Ille Um.1he .,.,_.,n Wilt made aa If 1181111 .. had 
bHn ""luastad on.,. btisi• of!M l!Ctual oqul"""'r.l lnstaled and Ullzad. 

(8) No Ull1J1mlllll ol 1hla Agnoemant Dy •pplteant •Mii be - UOIMI pT1orwrlttan 
11pprowl •h•ll '-been granted by Comll'l"Y· 

(9) T\Ml or mono !*I* mey maka a joint edV8lCI on 118 oeme '"llllles al!Cel!Slon. In 
SUCh ca-111tt toll!! lre•len;lh tlllltlOfwill bctoaneid...cr to bathe aum of lllll 
indlvl<llal auaw.nces thlt 1r1 epptlemll be under the Rulea and Rog!Alltlan of !he 
C""""""'. Tha anount ID be •dVlllcad by Iha.,.,.. ... ,. af the group lllaH be 
a1''""*'"ed among tnem in such man- 11tlley1111811 muiuelly - upon. 

(10) Ne lailucll or de~ on Ille pat of '.lie Company In elllllHlng lflY r1ghtorrerrtldy 
tiareundor artd no courH at dealing -..n Applicant lllld ecmpa,.,,, snail op.raM ao 
•-r •-. '""1hall .. Y Ulgle or plllllll exeidae d ll1Y ft9hl or remedy 
'-lnder predUrle any other or f\ttl!er .. an:i•• of eny r!QM ar Nlmedy !hereof or 1119 
""8l'tl8e Of any other ~ght or ..,,.y ""'9under. Na _,, notice to or Wllltan 
.-1111.Apptlcalll la ~u!Nd horeund9rClf __ 1,......olllelflllllsol ... 
~1"*'1'- D<lllrtlleracllcn In .ny-wtllllllt""°11«-.I. 

(1 t) Legal Cld equltabl• UUe II> Sil maint. MNice 11188 11-.1 oppylt4r'len- lnNlled 
undor lhis Agreement shall be and remain in the C""'1*'Y, and Iha C""'111ny 1h1ll 
1- the right. willwul 11w coneent Of, er any r-10. Iha c..cc ...... (•)to extend the 
gaa - or- addllon8I G1&11'1111<1alo-., par1or1.- (bl•-"""' 
aa<lllanll -at 111Y1im• "'"°""'-eontlldlana....,,... ICI eu::h main or 
lo extondl.; to cof1fl8Clll<I 9111 matn•. 



Company may rerolnd this olrar II ellhlr 1)9rty falll ID - lh8 conlract wfthln 45 daya 
art1111 day and y-·-- This AQreement I• -lnlo pin1.11111110 Ille Rutas and 
~of the Campany to -r1 olgniftcant regional oeanomlc Impact The 
J)8111ea - tllat !JOOCf faith regotlallon hH dlWmlnlll Ille tlllll'IC and pmoll•lono al 
this ,i.g_,,,ent. Tho Company ta niquam t<l eubm~ tli1 AQr-nl lo thlt Aulllority for 
&PIWW•L Tho Authority may dleapprove the A9ra1111tt11. in Wllieh - •nla Asreem..m 
shall no longer bo ef!tletlva Md lhail lennlnate. In sucn ew111, lh8 pllll• 1h1il onter 
ll1lo a~ Noo-Raaldllllllal Giii EaentlOn Coolract acconllng to Iha 
~· non-reoldontlal main and _,,lee e>clenS{cn Rulea and Regulatkm1 In effed 
m 1ho tlma. Appilc.,. agree'S 10 cocpern In tho llling '11 any ouch poUlloo and In the 
tubmiuiori vf •-"""IY infomunfonto aeek ~ olthit ~. llti• 
Agtl!emlnlt shall bo termiNled W ony necensy ,....1a1ory alllll<lrily......., rt to bit 
no-. canoalad, arlennri __ Appllca,. ,.._ u.t l wr~ cocperata with the 
COC1lflMY In gocct ftlllll lo •oc""' all nogtj111try lultoortly neceuay to the -cllwness 
al91•• Agresr.ent, lnCIUCllng. wfthOut llmdailon, aulllo!1ly lo tnllr inlo •protective orcer 
of 91e Aulllortty to flnd tllet tllt lllfomiatlon ftled la COO!lclemkll. 

(13) Applk:ent 8dlnowl8dgas 1ha( ln-111'.g 11111 Aa"eemant lhal llley !lave not rejlad 
up<>n any,.,.._...,,., by 1he Canpany nol1llng ID the es!lmltd ccmplctlai dale of 
~- 911 extenolon .-by thio AQrelment. 

(14) Company 1clU10Wtadgaa ll1al llltr• I• -•iv• construdlarl ac!lvlly Ulldtl'MIV at 
U,e above pm petty ("Snc 1. C<mpany 1/1111 ""'8Qnabfy ""°"*""• wt01 Apptlcanl 
necesUfY acct11s lo 1lul Sb fa< ..-1m1 DI lt>P gas fllclllles prior to conm.icamem 
ol $8rviOI (Iha "W!lftj, oubjacl IC lh8 right& and oblgedcns of Company and AppllCll!t 
..-1h8 RLle and ReoulallOOL Campany naa malrlalned ana •hall comply Wllll • "'"'ty p<QOrorn Iha!, et e minimum, eompltet with all lOC81, slalll, Md fedllret S8faty 
·-· comparrv shall also comply With thoae reasonaote .-y slllndllldl and 
~nt• .. tllblllhed by Applicant and cammunlca18cl in ming lo Cornplll\I by 
Applcanl In advance of commenGllmllnt al ll>o IJVa<1<, Including, Wllhaul llmltatlan, lhoN 
•el lo~h In the Maller f'nl!O<t SIJ/aty Menuai "'1 Iha Site ("Safey F'rogram"]. Cempany 
ohall require tta cont_,,, anli ~ti 10 comply ~Ill Ille Safety Pfo!rwn, 
Nolwill11lmndlng Ille lanlgcling. ftle-ng -- ol Ille 6alaty PR9am w!ll nct 
applv to C°""""'y or b Qll\tract<n ill'll aubGonlractn: (iJ partidpallon in tne Owner 
Conlrol lnanr.ce Program (OCIP) and the r9181ed OCIP tide• and ragulatl~ns: (ii) en~ 
and aiconOI 18atlng encl pollcy 19qulrement1 tlllyor1d C-pany'• &UT*rt Deportment of 
Tnin"l"'flollarKamplln cfn.111 •nd alcohal !Mllflij palk:y, ~ and flllX*lura•, 
excepl seiely fur inillllll drug one alccllol lelll1'Q requited cf all Siie personnel during 
Appllcanl'a or1onunton ~m. wttleh tftall bo 1uppll•d by Appl"'-111IllIla1xpon1e; 
n Oiq 'he 19CjUlromen! to neve a 5'111tty m1nogar (Company shall arrange fa< a earety 
"'ll"'ffrHl!vl). Company will rnain181n, and Wiii requln> all al ltt contn1cttn •nd 
subc:onlnoCllln lo ...-Jn. insurance cover-. -Min commer;!aRy-blo llablllty 
~.including Qtneral llabllity, ~ • .id -U.. "'"'9Mlli0ft C011<11agas, which 
l'llC(ulrallllf'fl may bo mat 1towgh a saff lnllnnm p!llgrmt cr...,... tnouianc:e 
camp1ny. U?On req...t, Camp91y wiJ P""'lde Appllcant -.... of inouran ... 

_________ . ______ .. ___ ---~- .. -·· 
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Schedule A 

A Estimated Cost of Facillli• ID 8efw sa1e.m. 1e I 
B Cl.Blamer Ga9 Equipment "l 

Cubic 
UseCode Feel/HQur , 

CBS Boiler, Steam 117,COO 

cMA Heat.er, Make-up Air 95,COO 

c Estlmaliid Annual Revenue 

C.1 Minimum Annual Use (Dekatllerm•I 

D Contrib\lllOn Required by Appffcant $626,408.32 

Monlhly Payment Amount aptlan: $7, 139.111 

•AJI tarms and conditions are 
subiect to 1RA anDmVal 

IN WITNESS WHEREOF, the parties hereto have set 
their hands and afftxed their seals 

APPUCANT~oO~u~Cll~ 

PRINT NAME 

~ BY 

TITU: 

DATE .. ,.,, .,.., 
WITNESS <(-"? 
PRINT NAME f~Kz: 
BY Si. ') 
TmE (VP R'4.0>lo\U 

DATE to(tJo't 

WITNESS 
y AA 

CHATTANOOGAG~AS MPANY _ 

BY _O...-..~ 
TITLE l 9&>£ J 
DATE wf.13( 01 
WITNESS U• ""10. \)g,..'4h_ 

tal Request 
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BEFORE THE TENNESSEE REGULATORY AUTHORITY 

NASHVILLE, TENNESSEE 

November 12, 2009 

ffl~ ) 

) 
REQUEST OF CHATTANOOGA GAS COMP ANY FOR ) 
APPROV Al, OF SPECIAL GAS EXTENSION ) 
CONTRACT WITH VOLKSWAGEN GROUP OF ) 
AMERICA CHATTANOOGA OPERATIONS, LLC ) 

DOCKET NO. 
09-00174 

ORDER GRANTING APPROVAL OF SPECIAL CONTRACT 

This matter came before Director Mary W. Freeman, Director Eddie Roberson, and 

Director Kenneth C. Hill of the Tennessee Regulatory Authority ("TRA" or the "Authority"), the 

voting panel assigned to this Docket, at a regularly scheduled Authority Conference held on 

October 26, 2009, for consideration of the Request Of Chattanooga Gas Company For Approval 

Of Special Gas Extension Contract With Volkswagen Group Of America Chattanooga 

Operations, LLC ("Petition") filed on October 16, 2009 by Chattanooga Gas Company ("CGC" 

or ''Company"). 

BACKGROUND 

The Petition seeks the Authority's approval of a Special Contract ("Contract") between 

CGC and Volkswagen Group of America Chattanooga Operations, LLC ("Volkswagen") to 

extend gas mains to serve the Volkswagen plant that is being constructed in Chattanooga. 

Tennessee. The terms of the Contract require payment by Volkswagen for Contributions in Aid 

of Construction (CIAC) in monthly installments extended over a ten year period. Estimated 

CIAC payments are calculated, in part, based on estimated usage for the first year, and the 
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Contract allows for adjustments in the CIAC payments when actual usage becomes known. 1 If 

usage is less than estimated, Volkswagen will pay additional amounts for CIAC. If usage is 

more, Volkswagen will receive a credit. The Contract would also require CGC and its 

subcontractors to comply with certain requirements found in Volkswagen's Master Project 

Safety Manual. 

FINDINGS AND CONCLl1SlONS 

CGC has a tariff on file with the Authority covering when, and to what extent, a 

customer would be required to contribute to the cost of extending a service line to a customer's 

location. In compliance with the Authority's June 2, 1999 Order in Docket No. 96-01174, CGC 

files a Revised Appendix A annually, updated to reflect the current cost of constructing and 

installing mains, services lines, regulators and meters in the detennination of allowable 

investment. When a Company's general approved tariff does not sufficiently cover the terms of 

service and/or rates necessary to serve a specific customer, a special contract is an option for the 

parties involved. Such contracts are allowed under TRA Rule 1220-4-1-.07 which provides: 

Special contracts between public utilities and certain customers prescribing and 
providing rates, services and practices not covered by or permitted in the general 
tariffs, scheduled, or rules filed by such utilities are subject to supervision, 
regulation, and control by the Authority. A copy of such special agreements shall 
be filed, subject to review and approval. 

The Contract differs slightly from the terms of the existing tariff regarding main 

extensions. First, the existing tariff is silent on whether monthly installment payments are 

allowed for CIAC but does not prohibit them. Second, the current tariff does not provide for a 

customer to receive a credit if usage is greater than estimated. The panel found that the 

uniqueness of the customer, especially its size, warrants approval of the terms of the Contract 

1 The later of (I) twelve months from date of completion or (2) October I, 2011. Petition, p. 2. 
2 Main and Service Extension Rule, Appendix A to its Rules and Regulations. 

2 
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that may differ slightly from the approved tariff. Further, the panel found that other Company 

customers would not be adversely impacted as a result of CIAC being paid in monthly 

installments. Therefore, the panel voted unanimously to approve the Contract between the 

Company and Volkswagen as set out in the Petition and discussed herein. 

IT IS THEREFORE ORDERED THAT: 

The Special Contract by and between Chattanooga Gas Company and the Volkswagen Group 

of America Chattanooga Operations, LLC is approved. 

~e----­
~~ 

3 



CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-370 SUPPLEMENTAL REQUEST 

Question: 

Refer to the spreadsheet included as the "Rate Case Revenue Model" with 
the Company's response to MFG 25 regarding revenue workpapers. 
Specifically refer to the "1-1" tab of this spreadsheet regarding the revenue 
calculation for Interruptible Service. Provide the source and support for the 
$1.40/Dkt PGA commodity surcharge included within the formula on Row 49 
of this spreadsheet as a hardcoded amount. 

Response: 

The $1.40/Dkt being added to the 1-1 PGA rate is an old estimate of the basis 
cost of gas, which is the cost incurred by the company for transporting gas on the 
interstate pipeline. The basis cost fluctuates month to month and is currently 
$0.39. 

Contact Person: Heath Brooks 

Page 1 of 1 



CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-371 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-2, and specifically refer to 
Attachment CPAD-1-2a regarding the trial balance schedules for Chattanooga 
Gas Company. Next, specifically refer to Accounts 400 to 407 regarding the 
Company's revenue accounts. Provide a reconciliation of these monthly 
amounts between base rates, gas cost surcharges and other surcharges. 

Response: 

Please refer to Attachment CPAD-1-371 a for the reconciliation of these monthly 
amounts between base rates, gas cost surcharges and other surcharges. 

Contact Person: Archie Hickerson 

Page 1 of 1 
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Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-372 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-17, and specifically refer to the 
spreadsheet included as Attachment CPAD-1-17a regarding customer counts by 
tariff. Next, specifically refer to the "C-2" tab of this spreadsheet and provide an 
explanation of the drop in annual bills rendered from 22, 185 for 2016 to 21, 123 
for 2017 in this rate schedule. In addition, identify the customers that have left 
this rate schedule between 2016 and 2017 and indicate whether this is due to 
transfers to a different tariff or to plant closures. 

Response: 

The drop in annual bills rendered to C-2 customers from 2016 to 2017 is a direct 
result of the annual reclassification of C-1 and C-2 customers required by the 
tariff and adjusted for new growth and seasonality. The reclassification resulted 
in 196 customers leaving C-2 and moving to C-1 and 92 customers leaving C-1 
and moving to C-2 resulting in a net reduction of 104 customers in C-2. New 
growth and seasonality adjustments effect the amount of annual bills rendered 
slightly. Please see Attachment CPAD-1-372a for a list of customers by premise 
number that moved in and out of the C-2 rate class. 

Contact Person: Heath Brooks 

Page 1 of 1 
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Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-376 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's amended response to CPAD 1-157, and specifically 
refer to Attachment CPAD 1-157a and to tab "Attachment CPAD 1-157a 
Un pro". 

(a) Further refer to cell E69, which appears to sum a tax asset at the 
35% rate to a tax asset defined at the 21 % rate. If correct, provide 
a comprehensive explanation supporting the calculation of an asset 
relying upon two different tax rates. 

(b) Is CGC claiming this balance identified as "Total NOL ADIT" as a 
component of rate base? 

(c) Provide the source and support for the recognition of that portion of 
an NOL designated as 'Carryback'. 

(d) Confirm that the NOL determination is based upon specific CGC 
Tennessee results and is not premised upon an allocation of a 
corporate (broadly defined) NOL that is then allocated to CGC. 

Response: 

(a)-(c) Please see the Company's response to CPAD-1-373. 

(d) The NOL determination is based upon specific CGC Tennessee 
results. 

Contact Person: Gary Tucker 
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Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-378 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-282. Specifically refer to 
attachment CPAD 1-282 Attachment Supplement Request. Provide an 
explanation why 'Federal Depreciation' includes a different balance from 'State 
Depreciation'. Provide supporting workpapers for each of the gross amounts 
referenced within this file for these two items. 

Response: 

The difference between the federal and state depreciation balances is primarily 
due to state not allowing bonus depreciation. 

See CPAD-1-378a Attachment and CPAD-1-378b Attachment for support for 
Federal and State depreciation, respectively. Amounts provided in attachments a 
and bare from the Company's General Ledger tax software. 

See CPAD-1-378c for more detailed support for Federal and State depreciation, 
amounts provided in this attachment are out of the Company's tax subledger 
software. 

Contact Person: Gary Tucker 

Page 1 of 1 
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AGL RESOURCES 
Deferred Balances Report - Pre-Tax (Reporting) 

Docket No. 18-00017 

Chattanooga Gas Company 

CPAD-1-3 78a Attachment Supplemental Request 

Page I of I 
04 2017 CurDef (Dec) v8 35% Rate - SNG change, GLB CHATTANOOGA GAS COMPANY 

Code 
A12·1 
A-61 481A COSTS 
ST-2 TNAdJ 
T002 
T004 
T005 
T006 
TOO? 
T008 
T009 
T011 
T016 
T020 
T033 
T043 
T055 
T057 
TOSO 
T075 

..... 
En91neenng Cost-G & A 
481(a)- DeduciJble G&A Costs 
PP Treatment of TN excise tax as credit on gross receipts re 
Accrued Severance 
NSP 
Bad Debt Reserve 
Restncted Stock 
Pension • Other 
Accrued Bonus 
Accrued Post Retirement Benefits 
Environmental Response Costs 
M1scenaneous Accrued L1abd1bes 
Miscellaneous Accrued Taxes 
LNG MBlntenance Reserve 
Var Comp 
Chantable Contnbubon Basis Difference 
Insurance Reserve 
Goodwill Amortizabons 
Relocation Cost 

T-10 ACCRELO Accrued Relocation 
T-25 PGA Purch:asedGasAdjustment 
T-481481 ADJUSTMENT Section 481 Adjustment 
T -48A UNICAP UNICAP 
T567 -TAOS 
TA06 
TA11 
TA12 
TA13 
TA14 
TA15 
TA17 
TA21 
TA76 
TA77 
TA77-1 
TA77-20 
TA78 
T-CONT 
TDAMORT 

To ... 

Unearned Revenue F _ _._ 

Removal Costs 
Deducbble G & A Costs 
Contnbubons in Aid of Construcbon 
En91neenng Costs 
Software Amortizabon 
Interest and Taxes Charged to Construcbon 
Ga1rVLoss Difference 
Software Labor 
Salanes Overhead G and A 
Organizabonal Costs 
CCI-Federal only 
OCI 
CCI - (Re-established after PPAJ 
Chan&nooga Rate Case 
Chantable Contnbubons Carryforward 
Amortzabon 

Beginning Balance Rate Change CTP RTP Def Adj GW Rate Ch•nge Pension Reel Biii Shi Onty GoodwlU RTP 2 Ending Balance 
0 0 0 0 0 0 0 0 0 0 

(104,586) 
0 

10,000 
(5,135) 

225,502 
0 

2,348.429 
114,016 

(568.851) 
0 
0 

605,613 
0 
0 

7,685 
35,907 

0 
0 
0 
0 

(1) 
0 

3,750 

(~ 
0 
0 
0 

(1,609,261) 
0 
0 

(3,508.442) 

(111111 509) 

0 
(10,000) 

0 
(19,988) 

0 
126,992 
103,061 

(347,413) 
0 

377,737 
0 
0 
0 

(4,649) 
0 

0 
0 
0 
0 

0 (3,000) 0 

"1!(t.1'UM) .. 
0 0 0 

0 

(321,468) 
0 

0 '7252417) !828) 

0 0 0 
0 0 
0 0 

119.752 

119 752 

(1675,438) 
0 

(73,619) 
0 
0 
0 

!1749057) 

0 
0 
0 

0 0 
lk(lllllllfl1ll 
0 0 
0 0 
0 

0 (806 5801 

(104,586) 
0 
0 

(5,135) 
205,514 

0 
799,983 
217,077 

(989,883) 
0 
0 

983,350 
0 
0 

7,685 
31,258 

0 
0 

(1) 
0 

750 

~ 
0 
0 
0 

(1.609,261) 
(321,468) 

0 
(3.388,690) 

!120 800 639) 
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AGL RESOURCES 
Deferred Balances Report - Pre-Tax (Post-App) (Reporting) 

Docket No. 18-00017 

Chattanooga Gas Company 

CPAD- l-378b Attachment Supplemental Request 

Page 1 of2 

04 2017 CurOef (Dec) v8 35% Rate - SNG change, GL8 CHATTANOOGA GAS COMPANY, Blended State 

C<>cle 

A~1 481A COSTS 
A~1 481A COSTS G 

Defd St Recon 
ST-2 TNAdJ 
ST-2 TNAdJG 
STOAMORT 
STDAMORTG 
T002 
T002G 
T004 
T004G 
T005 
T005G 
TOOS 
T007 
T007G 
T008 
T008G 
T009 
T009G 
T011 
T016 
T02D 
T020G 
T033 
T043 
T055 
T055G 
T057 
T057G 
TOSO 
T075 

N•me 
Engmeenng Cost-G & A 
481(a)- Deductible G&A Costs 
481(a)- Deducttble G&A Costs 
Deferred State Reconc1l1at1on 
PP Treatment of TN excise tax as credit on gross rece1pts re 
PP Treatment of TN Excise Tax as credit on gross rec (GW) 
State Amortization 
State Amortization 
Accrued Severance 
Accrued Severance (Goodwill} 
NSP 
NSP (Goodw-111) 
Bad Debt Reserve 
Bad Debt Reserve (Goodw11l) 
RestnctedStock 
Pension-Other 
Pension (Gooct-N1ll) 
Accrued Bonus 
Accrued Bonus (Goodwill) 
Accrued Post Retirement Benefits 
OPEB (Goodwill) 
Environmental Response Costs 
M1sceManeous Accrued L1ab11ibes 
Miscellaneous Accrued Taxes 
Miscellaneous Accrued Taxes (Gooct-N1ll) 
LNG Maintenance Reserve 
Var Comp 
Charitable Contribution Basis Difference 
Charitable Contribution Basis Difference (GoodwiMJ 
Insurance Reserve 
Insurance Reserve (Goodwill} 
Good-Ndl Amortizations 
Relocation Cost 

T-10 ACC RELO Accrued Relocation 
T -25 PGA Purchased Gas Adjustment 
T-481 481 ADJUSTMENT Section 481 Adjustment 
T-48A UNlCAP UNICAP 
T567 
T567G -TA01G 
TAOS 
TAOS 
TA11 
TA12 
TA13 
TA14 
TA15 
TA17 
TA21 
TA76 
TA77 
TA77-1 
TA77-1G 
TA77-20 
TA78 
T.CONT 
TDAMORT 

Unearned Revenue 
Unearned Revenue (Goodwill) 

-~ Federal Depreciation (Goodwill) 
Removal Costs 
Deductible G & A Costs 
Contnbubons 1n Aid of Construction 
Eng1neenng Casts 
Software Amortrzabon 
Interest and Taxes Charged to Construetlon 
Garn/loss Difference 
Software labor 
Salanes Overhead G and A 
Orgamzabonal Casts 
CCI-Federal only 
OCI 
OCl(Goo<M1ll) 
CCI - (Re.established after PPAJ 
Chattanooga Rate Cue 
Chantable Contnbutlons Carryforward 
Amortization 

Beginning B .. ance Rate Change 
0 0 

(104,586) 
0 

27.859,981 

(4.912.811) 
0 

10,000 
0 

(5,135) 
0 

225,502 

2.348.429 

114,016 

(568.851) 
0 
0 
0 

605613 

7.685 

35,907 

0 
0 

(1) 
0 

3,750 

CTP 

0 
(10,000) 

0 

0 
(19,988) 

0 
0 

126,992 

103,061 
0 

(347.413) 
0 

377,737 

(4,649) 
0 
0 
0 

(3,000) 

RTP Def Adj GW Rate Change Pension Reel Bal Sht Only GoodwtU RTP 2 Ending B .. ance 
0 0 0 0 0 0 0 0 
0 0 0 0 0 0 {104,586) 

278,166 

0 0 0 
0 0 
0 0 27,859.981 

(1675.438) 
0 
0 
0 

(73619) 
0 
0 

(4,634.645) 
0 

0 
(5,135) 

0 
205.514 

0 
0 

799 983 
0 

217.077 

(989.883) 
0 
0 
0 

983.350 

7,685 

31,258 

0 
0 

(1) 
0 

0 0 0 
750 

0 --) 
0 
0 

(1,609,261) 
0 

f4,m,11111;.-d 
0 0 
0 0 

(321,468) 
0 

0 
0 
0 

(1,609,261) 
(321,468) 

0 

1of1 
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PowerTax Deferred Tax Summary Report 

Apt #257 1/5/2018 4:58 PM 

2017 Q4 Provision 

008-Chan.nooga Gu Company 

Grouped By: Total Tax Cla&MS -- Beginning Ending 
Beginning Current Ending AP811 DFIT Current AP811 OFlT 

Tax Year: 2017 Dtttarence Difference Difference Balance llf'TT Balance 

CHG Fed MethOO'Ufe $99,357,944 $5.175,111 $104.533,055 $34,775,281 $1,811,289 $36,586.569 

Depreciation Dfffarence $99,357 ,944 $5,175,111 $104,533,055 $34,n5,281 $1,811,289 $36,586,569 

CHG Fed AFUDC Debt ($955.032) ($232,696) ($1.187.728) ($334,261) ($81.443) ($415.705) 
CHG Fed AFUDC Equity $1,726,196 ($40,789) $1.685,407 $604,169 ($14,276) $589.892 
CHG Fed Engineering Costs $1,843,472 $549,153 $2.392.625 $645,215 $192.203 $837,419 
CHG Fed In Service Date Adds $0 $0 $0 $0 $0 $0 
CHG Fed Internal Software Labor $0 $0 $0 $0 $0 $0 
CHG Fed Pension Differences ($14,821) $0 ($14,821) ($5,188) $0 ($5,168) 
CHG Fed Relocation Costs $4,397,259 $785,121 $5,182,380 $1,539,041 $274,792 $1,813.833 

Book Overhead $6,997,073 $1,060,789 $8,057,862 $2,448,976 $371,276 $2,820,252 

CHG Fed 3050 481a Bonus $23,070 ($849) $22,221 $8,074 ($297) $7.777 
CHG Fed 48l(a) - DeductJble G &. $94,784 ($14.390) $80,394 $33,174 ($5,036) $28,138 
CHG Fed CIAC ($3, 174.689) $80,681 ($3.094,008) ($1,111,141) $28.238 ($1.082.903) 
CHG Fed Contra Difference ($45.629) $25,052 ($20,577) ($15,970) $8,768 ($7.202) 

CHG Fed Deductible G & A Costs $375,145 $36,995 $412,140 $131,301 $12,948 $144,249 
CHG Fed G & A SALARY OIH $1,695 $358,262 $359,957 $593 $125,392 $125,985 

Tax Overhe9d ($2, 725,624) $485, 752 ($2,239,872) ($953,969} $170,013 ($783,955) 

rrar:;:J!&@&;/4~,.J;~'"~;fZ. -~:UL Rl!d.•rr1r miiJLL. 
Jurisdiction TotalS: $103,629,394 $6,721,652 $110,351,046 $36,270,288 $2,352,578 $38,622,866 

Ending Def Balance per Power Tax= 110, 351,046 

G/W in OTP but not in Power Tax = 6.369,078 

Total 116.720.124 

OTP Total 116,627 ,232 

Di ff (Immaterial) 92,892 

Docket No. 18-00017 
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End FAS109 Regulatory Raguiatory Regulatory Ragulatofy 
LlabllHy 0 .._ ...... LlobBefofe -- Llob.,._ 

Stat Rate Gross-Up Gross-Up Grosa--Up Gross-Up 

$36.586.569 $1 ($1) $1 ($1) 

$36,586,569 $1 ($1) $1 ($1) 

($415,705) ($0) so (SO) so 
$589,892 $0 (SOI $0 (SOI 

$837,419 $0 (SO) so ($0) 

$0 $0 so so so 
$0 $0 so so so 

($5,187) $0 so so so 
$1.813.833 $0 (SO) so ($0) 

$2,820,252 $0 ($0) $0 ($0) 

$7,777 ($0) so (SOI so 
$28,138 so (SOI so (SO) 

($1 ,082,903) ($0) so (SOI so 
($7.202) so so so so 

$144.249 so $0 so $0 

$125.985 ($0) so (SO) so 
($783,955) $0 $0 $0 $0 

'rTil:tki':!WI 'f~fffi a .I iii&.~ 
$38,622,866 $1 ($1) $2 ($1) 



PowerTax Detened Tax Summary Report 
Rpt# 257 115/2018 5:01 PM 

2017 Q4 Pl'O'llslon 

008-Chatlanooga Gas Company 

Grouped By. Tocat Tax caasses -- .._ ... Ending ......... Cunent Ending APB11 DFIT Cunent APB11 OFIT 
Tax Year: 2017 o ......... o ......... o ......... Balance DFIT Balance 

CHG St Methodllrfe $62.613.216 $4.141.719 $66.754,935 $5,742,582 $375,177 $6,117,759 

Oepredalon Of9erence $62,613,216 M,141,719 $66,754,935 $5,742,582 S375,1n $6,117,759 

CHG St AFUDC Debt ($955,032) ($232,696) ($1.187,728) ($87,316) ($21.175) {$108.491) 
CHG St AFUDC Equity $1.726,196 ($40,789) $1,685,407 $158,103 ($3,741) $154,362 

CHG St Engineenng Costs $1.843,472 $549,153 $2,392,625 $168,518 $49.977 $218,495 

CHG St In Service Date Adds $0 so so $0 so $0 

CHG St tntemal Software Labor $0 $0 $0 so so $0 
CHG St Pension Differences {$14,821) $0 ($14,821) ($1,363) so ($1,363) 

CHG St Relocation Costs $4,397,259 $785,121 $5,182,380 $402,150 $71,430 $473,579 

Booka..mead $6,997,073 $1,060,789 $8,057,862 $640,091 $96,491 $736,582 

CHG St 3050 481a Bonus $0 so $0 $0 so so 
CHG St 481(a) - Oeductlble G & A $152,005 ($18,756) $133,249 $13,875 ($1,696) $12.179 

CHGStCIAC ($3,305,821) $90,515 ($3.215,306) ($303,222) $8,430 ($294.792) 

CHG St Contra Difference ($45,629) $25,052 ($20,577) ($4,196) $2,304 ($1.892) 

CHG St Deductible G & A Costs $412,031 $34,229 $446,260 $37,716 $3,094 $40,811 

CHG St G & A SALARY O/H $1,695 $358,262 $359.957 $154 $32.617 $32.771 

Taxa..mead ($2,785,720) $489,302 ($2.296,417) ($255,673) $44,749 ($210,924) 

•ltlf1tr···v§;:>,':\:k~c;;l1%iS:~B~Sfl'1111l lllli~~iir'7rdl1H '.J0:t:i!H H R!!L& lli;f\ll)ll lfllli' 
Jurisclclonlotals: $66,824,570 $5,691,810 $72,516,380 

Ending Def Balance per Power Tax= 72.516.380 

G!W in OTP but not in Power Tax = 6,369,078 

Total 78,885,458 

OTP Total 79.337.937 

Diff (Unreconciled from previous yrs) 454,479 

$6,127,000 $516,417 $6,643,417 

End FAS109 
Lla'"llyC!I 

StatRaa 

$6,077.436 

$6,on,436 

($108,132) 

$153.441 

$217.827 

so 
$0 

($1,349) 

$471,809 

$733,596 

so 
$12.131 

($292,725) 
($1,873) 

$40,628 

$32.n1 

($209,068) 
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so ($40.323) 

so ($40,323) 

(SO) $359 
so ($921) 

so ($668) 

so so 
$0 $0 

so $14 

so ($1,770) 

so ($2,916) 

so $0 

$40 ($88) 

($0) $2,067 

so $19 

(SO) ($183) 

so so 
$40 $1,815 

R ..... ""Y --· G.....Up 

S1 

$1 

($0) 

so 
so 
so 
$0 

so 
so 
so 
so 

$88 
($0) 

so 
(SO) 

so 
$88 

R­Liab-
G.....Up 

($68,249) 

($88,249) 

$808 
($1,558) 
($1,131) 

so 
so 

S23 
($2,997) 

($5,054) 

so 
($148) 

$3,498 

$32 

(S309) 

so 
$3,073 

'DMtlif~U Ii lllfll!1iitW:lllr• i 
$6,601,964 $41 ($41,493) $89 ($70,230) 



CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-379 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-282. Specifically refer to 
attachment CPAD 1-282 Attachment Supplement Request. Confirm that the 
formula references reference statutory state rates rather that the effective state 
rates as was used within the calculations. 

Response: 

The formula references in CPAD-1-282 reference the state effective rates. The 
Company's response to CPAD-1-282 provides support for the December 2017 
yearend accumulated deferred income tax (ADIT) balances that reconcile to the 
general ledger, other than the reconciling variances noted in the attachment. 

The Company's rate case filing includes ADIT and excess deferred income tax 
(EDIT) balances restated at the statutory state rate. See the Company's 
response to CPAD-1-373 for the calculation and supporting details of the 
Company's ADIT and EDIT balances. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-380 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-157, and specifically refer to 
Attachment CPAD 1-157a. Confirm that this response is limited to the impact of 
the change from the effective rate to the statutory rate on excess ADIT and the 
response did not amend all files within MFG 69. If CGC believes it is not 
necessary to amend other files and calculations within MFG 69-8, confirm the 
effective tax rates embedded within the calculations. 

Response: 

Confirmed, the response to CPAD-1-157 is limited to the impact of the change 
from the effective rate to the statutory rate on excess deferred income taxes 
(EDITs), the response did not amend all files within MFG 69-8. 

Forecasted ADITs filed in MFG 69-8 were calculated using the statutory state 
rate. However, there are other updates to MFG 69-8 that have been noted in the 
discovery process. See the Company's response to CPAD-1-373 for the 
amended filing of MFG 69-8 which includes the calculation and supporting details 
of the Company's ADIT and EDIT balances. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS.COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-381 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-341. Specifically refer to 
attachment CPAD 1-341 Attachment Supplement Request. While the 
Company's response appears to relate exclusively to AGSC, the Consumer 
Advocate's request was not limited to litigation costs associated with AGSC, but 
included all such costs allocated to CGC from any entity, including SCS via 
AGSC. Either confirm the information contained within the referenced 
attachment includes all such costs allocated to CGC from all affiliates, or expand 
the response to include all such costs allocated to CGC regardless of the affiliate 
incurring the initial charge. 

Response: 

Please see CPAD-1-381 Attachment, which is an update to attachment CPAD-1-
341. This updated includes legal claims charged from SCS to AGSC and then 
allocated to CGC. 

Contact Person: Gary Tucker 
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Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-386 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-343, which contains assumptions 
included within the CGC O&M budget. Provide a complete explanation for the 
increase in account 670840 in the attrition period proposed by the Company 
compared with historic periods. 

Response: 

The increase is a result of a regulatory adjustment of $305,049 to the line item as 
identified in CGC TPUC MFG Item 25-1, tab IS Detail MFG 25-2. The regulatory 
adjustment is the Company's proposed three-year amortization of the deferred 
rate case expenses. The source and support for the proposed amortization is 
provided in MFG 58. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-387 SUPPLEMENTAL REQUEST 

Question: 

Refer to confidential attachments CPAD 1-347e-I in the Company's response to 
the Consumer Advocate's discovery request of the same number. Confirm that 
the composite ratio is comprised of the average of total assets, less receivables, 
the number of full time equivalent employees, the twelve month rolling operating 
margin and twelve month rolling operating expenses. If this is not accurate, 
provide a comprehensive definition of the composite ratio. 

Response: 

Yes, I confirm that the composite ratio is comprised of the average of total 
assets, less receivables, the number of full time equivalent employees, the 
twelve-month rolling operating margin and twelve month rolling operating 
expenses. The components included in the rate are the same in 2016 and 2017; 
however, to maintain that comparability, we had to reduce net assets (which did 
include goodwill in 2017 but not 2016) by the amount of goodwill recorded as a 
result of the acquisition of Southern Company Gas by The Southern Company. 
This is considered appropriate since goodwill is not an indicator of what may 
drive the level of services provided by those service providers that utilize the 
composite ratio, and, from a ratemaking perspective, the gas distribution utilities 
of Southern Company Gas are not seeking recovery of any of the balances of 
goodwill. Therefore, goodwill should be excluded from the computation of the 
composite ratio. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-388 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347, and specifically to confidential 
Attachments CPAD 1-347 e - I. The Composite Ratio appears to be the average 
of total assets, number of full time equivalent employees, twelve month rolling 
operating margin and the twelve month rolling operating expenses. If the 
composite ratio was comprised of the average of these four ratios for the period 
2013 - 2016, identify the components of the composite ratio for these periods 
and provide a comprehensive explanation documenting why the Composite Ratio 
methodology was changed. 

Response: 

The composite ratio for the periods 2013-2016 was comprised of the average of 
total assets less receivables, the number of full time equivalent employees, the 
twelve-month rolling operating margin and twelve month rolling operating 
expenses. The components included in the composite ratio calculation were the 
same from 2013 through 2016. However, as noted in the Company's response to 
CPAD-1-387, to maintain comparability in 2017 net assets (which did include 
goodwill in 2017 but not 2016) were reduced by the amount of goodwill recorded 
as a result of the acquisition of Southern Company Gas by The Southern 
Company. This is considered appropriate since goodwill is not an indicator of 
what may drive the level of services provided by those service providers that 
utilize the composite ratio, and, from a ratemaking perspective, the gas 
distribution utilities of Southern Company Gas are not seeking recovery of any of 
the balances of goodwill. Therefore, goodwill should be excluded from the 
computation of the composite ratio. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-389 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347. Provide the justification for 
the selection of the four components of the Composite Ratio relative to other 
possible components. 

Response: 

Composite ratio is used to distribute or allocate administrative and general type 
of costs that do not have a single factor or ratio that can provide a clear cost­
benefit relationship. We selected four components from the list of methods we 
use to distribute or allocate costs that are not directly charged or assigned 
because labor (number of employees), investment (total assets), profitability 
(operating margin) and expenses (operating expenses) are key drivers of cost 
and the level of benefit associated with this type of service across different 
subsidiaries. The factors involving assets, profitability and labor are typically 
used to allocate administrative and general expenses, such as the 
Massachusetts formula, which has been accepted by the Federal Energy 
Regulatory Commission. We did not select the other two components - number 
of end-use customers and call/phone volume - as they tend to be more 
specifically associated with services involving customers rather than 
administrative and general service. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-390 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347. Specifically refer to 
confidential attachment CPAD 1-347(1) and to footnote A within the "Composite 
Rate" tab. Note that footnote provides three reasons why each entity was 
'zeroed out' for allocation purposes, i.e., that an entity was "zeroed out" because 
it was (i) not included within the Service Agreement, (ii) does not receive 
corporate services from AGSC, or (iii) yields a negative rate. For each entity 
listed within footnote A, provide the following: 

(a) The date the entity began operations. 
(b) A complete and thorough description of the nature of commercial activity 

undertaken by the entity. 
(c) Identification of which item(s) identified above justify the exclusion of the 

entity from AGSC cost allocation. 

Response: 

(a) CGC objects to this request in that it seeks information and/or documents 
from other entities that are not within CGC's possession, custody, or 
control. Moreover, this request is not reasonably calculated to lead to the 
discovery of admissible evidence nor is the subject matter of the request 
relevant to the subject matter of this action as set forth in the Petition to 
the extent this request is seeking information regarding corporate 
formation and activities of an affiliate that is not subject to the jurisdiction 
of the Tennessee Public Utility Commission. 

(b) CGC objects to this request in that it seeks information and/or documents 
from other entities that are not within CGC's possession, custody, or 
control. Moreover, this request is not reasonably calculated to lead to the 
discovery of admissible evidence nor is the subject matter of the request 
relevant to the subject matter of this action as set forth in the Petition to 
the extent this request is seeking information regarding corporate 
formation and activities of an affiliate that is not subject to the jurisdiction 
of the Tennessee Public Utility Commission. 

(c) The allocations financial information is derived from the Southern 
Company Gas ("GAS") enterprise accounting system and includes all 
entities for which GAS maintains historical records. This includes entities 
with no active operations as well as entities that are used for GAAP and 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

tax accounting presentation purposes. Companies listed in footnote A, 
with the exclusion of GL29 (AGSC), carry only intercompany, income tax, 
and/or equity amounts on balance sheets. There are no active operations 
for these entities; however, in some cases, the legal entity remains open 
(i.e., has not been formerly dissolved). All elimination entities are used 
exclusively for financial reporting consolidations. Ownership of Renewco 
and AGL Renewables entities transferred to The Southern Company in 
2017. AGSC does not receive allocated costs and is not included in 
composite rate calculations, as GL29 serves as the source ledger for 
costs subject to allocation. 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-391 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347. Specifically refer to 
confidential attachment CPAD 1-347(1) and to footnote A within the "Composite 
Rate" tab. Note that footnote provides three reasons why each entity was 
'zeroed out' for allocation purposes, i.e., that an entity was "zeroed out" because 
it was (i) not included within the Service Agreement, (ii) does not receive 
corporate services from AGSC, or (iii) yields a negative rate. Identify the specific 
Service Agreement referenced within this footnote and identify the date such 
agreement was last modified. 

Response: 

The entities listed in Footnote A do not have a service agreement with the 
services company. Footnote A should state that, "Business Unit does not receive 
allocations because they do not have a service agreement with AGSC and 
therefore do not receive services from AGSC, ... " 

Contact Person: Gary Tucker 
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CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-392 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347. Specifically refer to 
confidential attachment CPAD 1-347(1) and to footnote A within the "Composite 
Rate" tab. That footnote contains a listing of Business Units that are identified as 
"Closed out" or "To be closed out". Provide a comprehensive definition of the 
phrase "Closed Out" as is used within this reference and identify the date each 
such business unit was "Closed Out" or anticipated to be "Closed Out". 

Response: 

Please see the Company's response to CPAD-1-390. 

Contact Person: Gary Tucker 

Page 1 of 1 



CHATTANOOGA GAS COMPANY 
Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-393 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-347. Specifically refer to 
confidential attachment CPAD 1-347(1) and to footnote A within the "Composite 
Rate" tab. That footnote contains a listing of entities that are identified as 
"Business unit does not receive allocations and therefore zeroed out". For each 
listed entity, provide a comprehensive explanation of the nature of the 
commercial enterprise and the justification for excluding the entity from AGSC 
allocations. 

Response: 

See the Company's response to CPAD-1-390. 

Contact Person: Gary Tucker 
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Docket No. 18-00017 

Chattanooga Gas Company's 2018 Rate Case 

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1 

CPAD-1-394 SUPPLEMENTAL REQUEST 

Question: 

Refer to the Company's response to CPAD 1-177f, 1-177g, 1-178f, and 1-178g. 
Provide the capital structure information for The Southern Company that was 
previously requested in the referenced CPAD requests. 

Response: 

Responses have been provided for CPAD 1-177f, 1-177g, 1-178f, and 1-178g in 
the amended responses to CPAD-1-177 and CPAD-1-178. 

Contact Person: Gary Tucker 
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