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I.   WITNESS INTRODUCTION 1 

Q. Please state your name, title, and business address. 2 

A. I am John Cogburn, Director of Regulatory Reporting and Strategic Planning for 3 

Southern Company Gas.  My business address is Ten Peachtree Place NE, 4 

Atlanta, GA 30309.  5 

Q. On whose behalf are you testifying in this case?  6 

A. I am testifying on behalf of Chattanooga Gas Company (“Company” or “CGC”).   7 

Q. Please describe your duties as they relate to CGC. 8 

A.   I am responsible for management and regulatory planning and internal 9 

management and regulatory reporting for all of the Southern Company Gas 10 

distribution utilities, including CGC.  11 

Q. What is the purpose of your testimony? 12 

A. My testimony supports the identification of the methodology adopted in this case 13 

that will form the basis for the annual rate review tariff under the alternative 14 

regulatory methods (“ARM”) statute that the Company will be filing with the 15 

Commission after the conclusion of this rate case.  While the Company originally 16 

intended to have its annual rate review tariff approved as a part of this rate case, 17 

the Company has formally withdrawn that request so that a new annual rate 18 

review tariff can be addressed after the conclusion of this docket. 19 

Q. Please describe your duties that are relevant to the Company’s proposed 20 

ARM Tariff.  21 

A. I am responsible for the regulatory filings and business planning associated with 22 

the Atlanta Gas Light Company annual rate review tariff, known as the Georgia 23 
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Rate Adjustment Mechanism (“GRAM”).  Atlanta Gas Light is another natural 1 

gas distribution utility of Southern Company Gas.  The GRAM annual review 2 

tariff shares certain similarities with the annual rate review process we anticipate 3 

using for Tennessee.   4 

Q. Section 65-5-103(6)(A) states, “A public utility may opt to file for an annual 5 

review of its rates based upon the methodology adopted in its most recent 6 

rate case pursuant to section 65-5-101 and subsection (a), if applicable.” 7 

What is the methodology CGC is seeking to be adopted in this case?   8 

A.  In simple terms, the methodology CGC has relied upon in setting new rates in this 9 

case is based upon the fundamental rate making components identified below that 10 

are generally utilized throughout the industry by rate base, rate of return utilities.  11 

To that end, in this proceeding the Company specifically requests that the 12 

Commission approve the Company’s methodology and confirm that its revenue 13 

requirement and rates are based upon the ratemaking elements enumerated below.  14 

To the extent that the Commission applies a methodology or ratemaking elements 15 

other than those identified below, the Company requests that the Commission 16 

describe its methodology/elements in its Final Order in a manner sufficient for the 17 

Company to apply the same methodology/elements in future ARM filings.   18 

a. Rate of Return calculation, including the allowed return on equity, equity 19 
to debt capitalization ratios, and cost of debt.   20 

b. Determination of normalized billing units and revenues to be used in the 21 
proof of revenue for the Historic Base Period.  22 

c. Billing unit and revenue forecast for the Forward Looking Rate Year. 23 
d. Weather normalization factors.  24 
e. Forecast other revenues.  25 
f. Forecast for O&M expenses including labor and non-labor expense, 26 

including pension and other benefit related expenses. 27 
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g. Identification and calculation of any disallowed expenses and other 1 
regulatory adjustments. 2 

h. Identification of debt expense.  3 
i. Amortization schedule for rate case expenses. 4 
j. Determination and calculation for taxes including taxes other than income 5 

taxes and income taxes. 6 
k. Identification and calculation of depreciation and amortization expenses. 7 
l. Determination and calculations for rate base and the components of rate 8 

base including: gross plant in service, accumulated depreciation and 9 
amortization, construction work in progress, stored gas inventory, cash 10 
working capital, materials and supplies, regulatory assets, deferred 11 
pension regulatory asset balance, accumulated deferred income tax, 12 
customer contributions in aid of construction, customer deposits, 13 
accumulated interest on customer deposits, operating reserves, and any 14 
other components included by the Commission in the calculation of rate 15 
base applicable to the Commission Final Order.   16 

m. Any other requirements related to establishing the revenue requirement or 17 
rates of the Company in this proceeding.   18 

Q. How soon do you anticipate CGC filing its annual rate review request 19 

following the conclusion of this case?  20 

A.   The actual timing is a function of several things.  Hopefully, while this rate case is 21 

progressing, we can work with the Commission and Consumer Advocate to 22 

develop an annual rate review mechanism that fulfills the statutory intent and 23 

provides a streamlined and efficient process for the filing, review, and approval of 24 

the annual rate adjustments, up or down as circumstances require.  Based upon the 25 

Company’s decision to completely withdraw the annual rate review from this case 26 

and resubmit it after the conclusion of the rate case, we hope for a collaborative 27 

process with the Commission and Consumer Advocate and a timely filing 28 

sometime in the fall of 2018.     29 

Q.   Does this conclude your direct testimony? 30 

A. Yes.   31 






























