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LU NA LAW GROUP A PROFESSIONAL LIMITED LIABILITY COMPANY
ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146

SUITE 300 TELECOPIER (615) 254-7123

J.W. Luna NASHVILLE, TENNESSEE 37201 Www.LUNALAWNASHVILLE.COM

jwluna@LunalawNashville.com

May 1, 2018

Chairman David Jones

c¢/o Sharla Dillon

Tennessee Public Utility Commission
502 Deaderick Street, 4™ Floor
Nashville, TN 37243

Re:  Chattanooga Gas Company; TPUC Docket No. 18-00017
Dear Chairman Jones:

Chattanooga Gas Company’s (“CGC”) is hereby filing revised testimony for John
Cogburn and Archie Hickerson, along with two revised exhibits for Mr. Hickerson, ARH-1 and
ARH-2. Also being included with this filing for the convenience of the Commission and parties
are track changes copies of both Mr. Cogburn’s revised testimony and Mr. Hickerson’s revised
testimony that compares the version being filed today to the original testimony filed in February.
Attached hereto are electronic versions of each document. We will be hand delivering an
original and four copies of each document along with a CD.

On April 10, 2018, CGC filed its Notice of Withdrawal (“Notice”) to permanently
withdraw from any further consideration in this docket CGC’s requests for adoption of certain
alternative regulatory methods (“ARM?”), including its annual rate review request and proposed
ARM Tariff as well as its proposed infrastructure economic development proposal and SEED
Tariff (collectively, the “ARM Requests™). In that filing, CGC indicated that it would separately
submit the appropriate revised testimony for Mr. Cogburn and Mr. Hickerson reflecting the
withdrawal of its ARM Requests. The attached testimony accomplishes this change. Mr.
Hickerson’s two exhibits also reflect the elimination of the SEED Tariff provisions from CGC’s
rate case tariff. In the Notice, CGC also advised that in withdrawing its ARM Requests it was
also withdrawing Mr. Cogburn’s Exhibit JCM-1, so this exhibit is no longer a part of CGC’s case
in this matter.

Please do not hesitate to contact me if you have )an;ay questions or concerns.

Enclosures

cc: Monica Smith-Ashford, Esq.
Vance Broemel, Esq.
Wayne Irvin, Esq.
Henry Walker, Esq.
Floyd Self, Esq.
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WITNESS INTRODUCTION

Please state your name, title, and business address.

I am John Cogburn, Director of Regulatory Reporting and Strategic Planning for
Southern Company Gas. My business address is Ten Peachtree Place NE,
Atlanta, GA 30309.

On whose behalf are you testifying in this case?

I am testifying on behalf of Chattanooga Gas Company (“Company” or “CGC”).
Please describe your duties as they relate to CGC.

I am responsible for management and regulatory planning and internal
management and regulatory reporting for all of the Southern Company Gas
distribution utilities, including CGC.

What is the purpose of your testimony?

My testimony supports the identification of the methodology adopted in this case
that will form the basis for the annual rate review tariff under the alternative
regulatory methods (“ARM?”) statute that the Company will be filing with the
Commission after the conclusion of this rate case. While the Company originally
intended to have its annual rate review tariff approved as a part of this rate case,
the Company has formally withdrawn that request so that a new annual rate
review tariff can be addressed after the conclusion of this docket.

Please describe your duties that are relevant to the Company’s proposed
ARM Tariff.

I am responsible for the regulatory filings and business planning associated with

the Atlanta Gas Light Company annual rate review tariff, known as the Georgia

CGC Direct Testimony, John Cogburn (Revised 5-01-2018) Page 1 of 3
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Rate Adjustment Mechanism (“GRAM?”). Atlanta Gas Light is another natural
gas distribution utility of Southern Company Gas. The GRAM annual review
tariff shares certain similarities with the annual rate review process we anticipate
using for Tennessee.

Section 65-5-103(6)(A) states, “A public utility may opt to file for an annual
review of its rates based upon the methodology adopted in its most recent
rate case pursuant to section 65-5-101 and subsection (a), if applicable.”
What is the methodology CGC is seeking to be adopted in this case?

In simple terms, the methodology CGC has relied upon in setting new rates in this
case is based upon the fundamental rate making components identified below that
are generally utilized throughout the industry by rate base, rate of return utilities.
To that end, in this proceeding the Company specifically requests that the
Commission approve the Company’s methodology and confirm that its revenue
requirement and rates are based upon the ratemaking elements enumerated below.
To the extent that the Commission applies a methodology or ratemaking elements
other than those identified below, the Company requests that the Commission
describe its methodology/elements in its Final Order in a manner sufficient for the
Company to apply the same methodology/elements in future ARM filings.

a. Rate of Return calculation, including the allowed return on equity, equity
to debt capitalization ratios, and cost of debt.

b. Determination of normalized billing units and revenues to be used in the
proof of revenue for the Historic Base Period.

c. Billing unit and revenue forecast for the Forward Looking Rate Year.

d. Weather normalization factors.

e. Forecast other revenues.

f. Forecast for O&M expenses including labor and non-labor expense,

including pension and other benefit related expenses.

CGC Direct Testimony, John Cogburn (Revised 5-01-2018) Page 2 of 3
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g. Identification and calculation of any disallowed expenses and other

regulatory adjustments.

Identification of debt expense.

Amortization schedule for rate case expenses.

Determination and calculation for taxes including taxes other than income

taxes and income taxes.

Identification and calculation of depreciation and amortization expenses.

Determination and calculations for rate base and the components of rate

base including: gross plant in service, accumulated depreciation and

amortization, construction work in progress, stored gas inventory, cash

working capital, materials and supplies, regulatory assets, deferred

pension regulatory asset balance, accumulated deferred income tax,

customer contributions in aid of construction, customer deposits,

accumulated interest on customer deposits, operating reserves, and any

other components included by the Commission in the calculation of rate

base applicable to the Commission Final Order.

m. Any other requirements related to establishing the revenue requirement or
rates of the Company in this proceeding.

%‘. :_..F.

—

Q. How soon do you anticipate CGC filing its annual rate review request

following the conclusion of this case?

A. The actual timing is a function of several things. Hopefully, while this rate case is

progressing, we can work with the Commission and Consumer Advocate to
develop an annual rate review mechanism that fulfills the statutory intent and
provides a streamlined and efficient process for the filing, review, and approval of
the annual rate adjustments, up or down as circumstances require. Based upon the
Company’s decision to completely withdraw the annual rate review from this case
and resubmit it after the conclusion of the rate case, we hope for a collaborative
process with the Commission and Consumer Advocate and a timely filing
sometime in the fall of 2018.

Does this conclude your direct testimony?

Yes.

CGC Direct Testimony, John Cogburn (Revised 5-01-2018) Page 3 of 3
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WITNESS INTRODUCTION

Please state your name, title, and business address.

I am John Cogburn, Director of Regulatory Reporting and Strategic Planning for
Southern Company Gas. My business address is Ten Peachtree Place NE,
Atlanta, GA 30309.

On whose behalf are you testifying in this case?

I am testifying on behalf of Chattanooga Gas Company (“Company” or “CGC”).
Please describe your duties as they relate to CGC.

I am responsible for management and regulatory planning and internal
management and regulatory reporting for all of the Southern Company Gas
distribution utilities, including CGC.

What is the purpose of your testimony?

My testimony prevides—suppertsupports the identification of the methodology

adopted in this case that will form the basis for the annual rate review tariff EGC

is—submitting—pursuant—teunder the alternative regulatory methods (“ARM™)

wmplement—our_that the Company will be filing with the Commission after the

conclusion of this rate case. While the Company originally intended to have its

annual rate review proeess—which—is—attachedtariff approved as ExhibitJMC-1a

part of this rate case, the Company has formally withdrawn that request so that a

new annual rate review tariff can be addressed after the conclusion of this docket.

Please describe your duties that are relevant to the Company’s proposed

ARM Tariff.

CGC Direct Testimony, John Cegburn———PageCogburn (Revised 4-39-5-01-2018)
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A. I am responsible for the regulatory filings and business planning associated with
the Atlanta Gas Light Company annual rate review tariff, known as the Georgia
Rate Adjustment Mechanism (“GRAM”). Atlanta Gas Light is another natural
gas distribution utility of Southern Company Gas. The GRAM annual review

tariff shares certain similarities with the prepesed-CGE-ARMFariffannual rate

review process we anticipate using for Tennessee.
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public utility may opt to file for an annual review of its rates based upon the

anntal-ratereview—tartfF-methodology adopted by—this-Cemmission—inDecket
No—14-00H46-AtmesEnergy-Corporatton-General-Rate-Casein_its most recent
rate_case pursuant to section 65-5-101 and Petitionto-Adopt-Annual Review
wil—use—the—methodologies—subsection (a), if applicable.” What is the
methodology CGC is seeking to be adopted in this proceedingfor-caleulating
an-annual-case?

In simple terms, the methodology CGC has relied upon in setting new rates in this

case is based upon the fundamental rate making components identified below that

are generally utilized throughout the industry by rate base, rate of return utilities.

To that end, in this proceeding the Company specifically requests that the

Commission approve the Company’s methodology and confirm that its revenue
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items—enumerated below. To the extent that the Commission applies a

methodology or ratemaking elements other than that—prepesed—by—the

Companythose identified below, the Company requests that the Commission

describe it*sits methodology/clements in its Final Order in a manner sufficient for

the Company to apply the same methodology/clements in future ARM filings.

a.

b.

C.

d.

Rate of Return_calculation, including the allowed return on equity-and

methedelogyfor-establishing, equity to debt capitalization ratios, and cost
of debt.

NermalizedDetermination of normalized billing units and revenues to be
used in the proof of revenue for the Historic Base Period.

Billing unit and revenue forecast methodelogy—for the Forward Looking
Rate Year.

Weather normalization methedologyfactors.
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Method-for-foreeastingForecast other revenues.
MethedForecast forforeeasting O&M expenses including labor and non-

labor expense, including pension and other benefit related expenses.

Methodology—for—ealeulatingldentification and calculation of any

disallowed expenses and other regulatory adjustments.
Methodologyfor-ecaleulating-badldentification of debt expense.
MethodelogyAmortization schedule for amertizingrate case expenses.
MethodelegiesDetermination and calculation for—ealeulating taxes
including taxes other than income taxes and income taxes.
Methedelegies—for—ealeulatingldentification _and  calculation  of
depreciation and amortization expenses.
Methodelogies-for-ealeulatingDetermination and calculations for rate base
and the components of rate base including: gross plant in service,
accumulated depreciation and amortization, construction work in progress,
stored gas inventory, cash working capital, materials and supplies,
regulatory assets, deferred pension regulatory asset balance, accumulated
deferred income tax, customer contributions in aid of construction,
customer deposits, accumulated interest on customer deposits, operating
reserves, and any other components included by the Commission in the
calculation of rate base applicable to the Commission Final Order.

Any other methedologiesrequirements related to establishing the revenue
requirement or rates of the Company in the-instantthis proceeding.

How_soon_do_you anticipate CGC filing its annual rate review request

following the conclusion of this case?

The actual timing is a function of several things. Hopefully, while this rate case is

progressing, we can work with the Commission and Consumer Advocate to

develop an annual rate review mechanism that fulfills the statutory intent and

provides a streamlined and efficient process for the filing. review. and approval of

the annual rate adjustments, up or down as circumstances require. Based upon the

Company’s decision to completely withdraw the annual rate review from this case

and resubmit it after the conclusion of the rate case, we hope for a collaborative
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process with the Commission and Consumer Advocate and a timely filing

sometime in the fall of 2018. \

Does this conclude your direct testimony?

Yes.
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