
filed electronically in docket office on 04/30/18





CHATTANOOGA GAS COMPANY
Docket No. 18-00017

Chattanooga Gas Company’s 2018 Rate Case

Consumer Protection and Advocate Division (CPAD) 
Data Request Set: CPAD-1

Page 1 of 1

  CPAD-1-298 SUPPLEMENTAL REQUEST

Question:

Refer to the spreadsheet included with the Company’s response to MFG 69 
regarding account balances.  Specifically refer to the “MFG 69-12 Pg 2 of 11” tab 
of this spreadsheet that provides supporting data for the Company’s forecasted 
Pension & OPEB balances and provide the following information.

a. Reconcile the December 2017 balances on this spreadsheet with the 
December 2017 balances reported on the “MFG 69-12 Pg 1 of 11” tab.

b. Identify where the Company takes the tax items on this schedule 
(Accounts 202011, 202013, 202015 and 202017) into account within 
the cost of service calculation.

Response:

a. Please refer to CPAD-1-298a Attachment Supplement Request for 
further details. 

b. These items are included in the ADIT calculation in the Pension-Other 
line item within the amount of $1,728,083. Refer to CPAD-1-298b 
Attachment Supplement Request for supporting documentation and 
amounts included in the filing. For mapping of ADIT, including Rate 
Base, see the following tabs: Extract of Rate Base RDJ 2-1, DR ADITs 
MFG 69-8 Pg 3of 5, Extract of CPAD-1-159, and Extract of Proration. 
The Extract of Proration tab was included to provide the calculation of 
the Federal Depreciation components. 

Contact Person:  Gary Tucker
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CPAD-1-302 SUPPLEMENT REQUEST

Question:

Refer to the spreadsheet included with the Company’s response to MFG 69 
regarding account balances.  Specifically refer to the “MFG 69-12 Pg 6 of 11” tab 
of this spreadsheet that provides supporting data for the Company’s forecasted 
Pension & OPEB balances at December 31, 2017 and provide the following 
information.

a. Provide the source and support for the amounts shown for GL29 of 
AGL.

b. Provide the source and support for the amounts allocated to 
Chattanooga along with the derivation of allocation formulas.

c. Provide a schedule showing all amounts for all ledgers of all business 
units.

d. Provide a copy of the “Statement of Financial Position” that the net 
amount of AGL Business Unit cost is reconciled with according the 
bottom line for the top and bottom halves of this spreadsheet.

Response:

a. Refer to the 2017 Excess Plan tab within the CGC TPUC MFG Item 
50-1 Confidential file. 

b. Refer to the response provided in part a.  The amounts and allocations 
to the applicable business units are all provided by the Company’s 
actuary, Mercer.  The information the company has provided is all the 
information the Company has in support of the amounts. 

c. Refer to the response provided in part b.
d. Refer to CPAD-1-302a Attachment Supplement Request. The 

differences are due to the recording of the current portion of pension 
amounts from Internal General Ledger Account 277060 (Pens Current 
Liab – Excess). The balance for 2017 was recorded for the current 
year but the prior year (2016) amounts were not reversed thus creating 
a reconciling item. 

Contact Person:  Gary Tucker
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CPAD-1-315 SUPPLEMENTAL REQUEST

Question:

Refer to the spreadsheet included with the Company’s response to MFG 69 
regarding account balances.  Specifically refer to the “MFG 69-3” tab of this 
spreadsheet that provides supporting data for the Company’s forecasted Gas 
Inventory.  Provide the source and support for the Company’s inventory 
projection (volume, price and ending balance) by month from January 2018 
through June 2019, which appear here as hard coded amounts.

Response:

Please see CPAD-1-315 Attachment Supplement Request.  The file provides an 
analysis of forecasted Gas Inventory presented on MFG 69-3.

Contact Person:  Gary Tucker
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CPAD-1-341 Supplement Request

Question:

The Company’s Response to CPAD 1-151 indicates that no legal costs 
associated with lawsuits have been charged to the Company either directly or 
indirectly in 2017.  The Southern Company’s 10K contains the following 
statement “Southern Company and its subsidiaries are subject to certain claims 
and legal actions arising in the ordinary course of business.” Confirm that it is the 
position of the Company that none of the third party costs (including outside 
council, consultant and other experts) incurred in defending these claims have 
been allocated to the Company in 2017?   If this is not confirmed, provide the 
following information for such costs allocated to the Company:

a. Identification and summary of all existing litigation whose costs are subject 
to allocation to the Company.

b. Total third-party costs incurred by Southern Company for outside counsel, 
expert witnesses and other consultants incurred in 2017, identified by the 
claim/litigation.

 
c. For each legal claim identified above, identify how such costs were 

allocated to the Company along with the actual costs charged to the 
Company in 2017. 

Response:

CPAD-1-151 requested the costs associated with current lawsuits.  CGC is not a 
party to or associated with any current lawsuits whose associated legal costs 
and/or claim costs have been charged to CGC, either directly or indirectly.  
Accordingly, the response was “None.” CGC was a party to a case that was 
dismissed in 2017. The case was for personal injury claim. The claimant alleged 
injury was a result of negligence by one or all the defendants due to an injury 
sustained when she fell as a result of an uncapped water pipe. The Company 
was dismissed from the case in September 2017. Legal expenses for this case 
were directly charged to the Company totaling $1,969. 

See CPAD-1-341 Attachment Supplement Request for claims against the 
services company in 2017 that were allocated to CGC. 

Contact Person:  Gary Tucker
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CPAD-1-344 Supplement Request

Question:

Provide a listing of all assumptions relied upon in preparation of the 2018 AGSC 
budget along with all supporting documentation relied upon in the development of 
the budget. Such response should include the forecast of the underlying 
allocation ratios utilized in the budget.

Response:

Please see TPUC MFG Item No. 68 for details regarding the budget process for 
AGSC. This process document is also used by AGSC to prepare the annual 
budget.   

Additionally, Southern Company Services provides their budgeted costs to AGSC 
during the budgeting process. 

See CPAD-1-344 Attachment Supplement Request for the allocation ratios 
utilized in the rate case budget. 

Contact Person:  Gary Tucker
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 CPAD-1-353 SUPPLEMENTAL REQUEST

Question:

The Attachment to the Company’s response to CPAD 1-13c, Exhibit I refers to 
“Account Codes” which include Cost Center, Account Number, Capital Project or 
O&M Project.  Provide a listing and definition of all such terms applicable as of 
January 1, 2018.  

Response:

Listings of the “Account Codes” may be found on the following:

Account Code Category Attachment File Name
Cost Center CPAD-1-353a Attachment Supplement 

Request
Account Numbers CPAD-1-353b Attachment Supplement 

Request
Capital Projects CPAD-1-353c Attachment Supplement 

Request 
O&M Projects CPAD-1-353d Attachment Supplement 

Request

 Cost Center – represents departments within AGSC where costs are 
accumulated and allocated to affiliates based on the services agreement.

 Account Numbers – general ledger account numbers where costs are 
recorded.

 Capital Projects – Projects where capital costs are accumulated until the 
asset is placed in service.

 O&M Projects – projects established to track expenses for a specific 
purpose.  The costs are charged to the applicable affiliate based on the 
criteria established when the project is created.

Contact Person:  Gary Tucker
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CPAD-1-338 SUPPLEMENTAL REQUEST

Question:

Has the Company installed Automated Meter Infrastructure (AMI) and, if so, 
provide the date AMI assets were installed and provide a copy of all supporting 
documentation provided to management that was relied upon in approving the 
project.  

Response:

The Company has automated meter reading (“AMR”), which was installed prior to 
and included in the Company’s last rate case filing. 

Documents provided to management associated with the review and approval of 
the AMR project are not readily identifiable and available. 

Contact Person:  Gary Tucker
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CPAD-1-42 Updated

Question:

Provide the monthly accumulated depreciation (direct and allocated) by 
subaccount from January 2010 through December 2017 detailing the beginning 
monthly balance, accrual, retirements, cost of removal salvage, adjustments, and 
ending balance to each subaccount for each month in Excel format with all 
formulas intact.

Response:
Please refer to the following attachments pertaining to the direct accumulated 
depreciation by subaccount in the table below which was generated through the 
Company’s PowerPlant system. Note that in the preparation of this response, the 
Company determined that there were immaterial variances for certain months for 
the periods specified below (indicated by an asterisk *) between the reports 
generated in PowerPlant as compared to the internal general ledger system 
which is due to the PowerPlant implementation. The Company will provide a 
supplemental response for the allocated accumulated portion. 

Periods Attachment
1 1/1/2017 – 12/31/2017 Attachment CPAD-1-42a.xlsx
2 1/1/2016 – 12/31/2016 Attachment CPAD-1-42b.xlsx
3 1/1/2015 – 12/31/2015 Attachment CPAD-1-42c.xlsx
4 1/1/2014 – 12/31/2014 Attachment CPAD-1-42d.xlsx
5 1/1/2013 – 12/31/2013 Attachment CPAD-1-42e.xlsx
6 1/1/2012 – 12/31/2012* Attachment CPAD-1-42f.xlsx
7 1/1/2011 – 12/31/2011* Attachment CPAD-1-42g.xlsx
8 1/1/2010 – 12/31/2010* Attachment CPAD-1-42h.xlsx

 
Updated Response (4-30-2018):

As indicated in the Company’s previous response to CPAD-1-42, the following 
supplemental information for the allocated accumulated depreciation detailing the 
beginning monthly balance, accrual, retirements, cost of removal salvage, 
adjustments, and ending balance subaccount has been included in the 
attachments listed in the table below. 

Periods Attachment
1 1/1/2017 – 12/31/2017 CPAD-1-42i Attachment Rev 4-30-2018.xlsx
2 1/1/2016 – 12/31/2016 CPAD-1-42j Attachment Rev 4-30-2018.xlsx
3 1/1/2015 – 12/31/2015* CPAD-1-42k Attachment Rev 4-30-2018.xlsx
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4 1/1/2014 – 12/31/2014 CPAD-1-42l Attachment Rev 4-30-2018.xlsx
5 1/1/2013 – 12/31/2013 CPAD-1-42m Attachment Rev 4-30-2018.xlsx
6 1/1/2012 – 12/31/2012 CPAD-1-42n Attachment Rev 4-30-2018.xlsx
7 1/1/2011 – 12/31/2011* CPAD-1-42o Attachment Rev 4-30-2018.xlsx
8 1/1/2010 – 12/31/2010* CPAD-1-42p Attachment Rev 4-30-2018.xlsx

* The Company determined that there were immaterial variances for certain months for the periods specified above  
(indicated by an asterisk *) between the reports generated in PowerPlant as compared to the internal general ledger 
system which is due to the PowerPlant implementation.

 

Contact Person: Gary Tucker
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CPAD-1-162

Question:

For any Southern Company book/tax timing differences that are not otherwise 
assigned or included within the CGC Deferred Tax balances:

(a) Each individual book/tax timing difference and provide a complete 
discussion concerning the nature of the difference and how it arose. 

(b) The rationale for not including such timing difference within the Petition. 

Response:

CGC objects to this request in that it seeks information and/or documents from 
other entities that are not within CGC’s possession, custody, or control.  
Moreover, this request is not reasonably calculated to lead to the discovery of 
admissible evidence nor is the subject matter of the request relevant to the 
subject matter of this action as set forth in the Petition in that the deferred tax 
amounts on the books of Southern Company are not relevant to the 
determination of the revenue requirement of Chattanooga Gas Company.

Objections provided by Counsel.

Further Response (Rev. 4-26-2018):

Notwithstanding the foregoing and without waiving its objections, CGC states:  
See Footnote 5 in Southern Company’s 10k, 2017 Annual Report, provided as 
CPAD-1-162 Rev 4-26-2018 Attachment.

Contact Person: Gary Tucker
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CPAD-1-186

Question:

For all new issues of common stock since January 1, 2001, by CGC, AGL 
Resources, Inc., SCG, and TSC provide the date of the issue, the price per 
share, the number of shares issued, the total dollar amount realized from the 
issue, and whether the shares were sold to the public or distributed or sold 
internally.  Include in your response all supporting source documentation, work 
papers, and calculations.

Response:

The information requested is provided in minimum filing guideline, CGC TPUC 
MFG Item 84 for the requested information through June 30, 2016. After the 
Southern Company acquisition of Southern Company Gas (formerly AGL 
Resources, Inc.), Southern Company Gas no longer issues equity externally. 
Increases in equity are provided by Southern Company through equity 
contributions. For a schedule of Southern Company Contributions by month, 
please see Attachment CPAD-1-186.

Further Response (Rev. 4-27-2018):

In the CPAD’s April 18, 2018, follow up request to CGC counsel with respect to 
CGC’s original response, CPAD counsel stated, “The response provided data for 
AGL and SCG.  Provide the requested information for TSC.”  In addition to the 
foregoing information and attachment and as a further response to this request, 
please see Attachment CPAD-1-186 Rev 4-27-2018 that is being provided and 
which includes Southern Company information.  

Contact Person:  Gary Tucker
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CPAD-1-334

Question:

Refer to the spreadsheet included with the Company’s response to MFG 23-1 
regarding the trial balance for Chattanooga Gas Company.  Provide an 
explanation of the content for “Account 135465 – Intercompany Plant Transit” 
which has a balance of $-1,838,986 at December 31, 2017 and why this account 
is not included in rate base.

Response:

The ($1,838,986) reflected in account 135465 – Intercompany Plant Transit at 
December 31, 2017 represents the value of asset transfers between utilities of 
AGL Resources.  

The funds in the account are an element of CGC’s Money Pool.  Please see the 
table below:

GL Account 
Number

GL Account Description
December 31, 
2017 Balance

135220 I/C Warranty - CGC & PHS -725,199.17
135451 Interco Money Pool Util ity -15,922,499.01
135465 Intercompany Plant Transit -1,838,986.27
136071 A/R Assoc Co - I/U Transfers -467,041.98
136073 Intercompany Chargebacks 0.00
136990 Intercompany Transfers - Debit 18,953,726.43

Total Intercompany Receivables 0.00

230990 Intercompany Trsfers - Credit -18,953,726.43
Total A/P Affiliate -18,953,726.43

Total Money Pool -18,953,726.43

Please note that the entire money pool balance of ($18,953,726.43) represents a 
short-term debt of CGC.  Accordingly, the amount is not included in CGC’s rate 
base.

Contact Person:  Gary Tucker
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