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500 Deaderick Street, 4™ Floor Docket No. 17-00091
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RE:  Atmos Energy Corporation — 2017 ARM Reconciliation Filing
Dear Ms. Dillon:

Enclosed is Atmos Energy Corporation’s Petition and Direct Testimony of Gregory K.
Waller and Jennifer Story, along with a check for the filing fee in the amount of $25.00. While
nothing in this filing is confidential, I am also submitting a proposed Protective Order to cover
matters that may need to be produced or filed as the case progresses.

In accordance with TPUC practice, | have enclosed an electronic copy of the entire filing
in PDF format, along with an original and four hard copies.

I also enclose live Excel versions of the spreadsheets for use by TPUC staff.
Please feel free to contact me if you have any questions.

Best regards.
Sincerely,

£ —~

A. Scott Ross
ASR:prd
Enclosures
Via E-mail and Hand Delivery:
Wayne Irvin, Esg. wayne.irvin@ag.tn.gov
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE
IN RE: |
ATMOS ENERGY CORPORATION )
ANNUAL RECONCILIATION ) DOCKET NO. 17-
OF ANNUAL REVIEW MECHANISM )

PETITION OF ATMOS ENERGY
FOR APPROVAL OF 2017 ANNUAL RECONCILIATION FILING

Pursuant to the Company’s Annual Review Mechanism Tariff (“ARM”) approved: in
Tennessee Public Utility Commission (“Commission”) Docket No. 14-00146, Atmos Energy
Corporation (“Atmos Energy” or the “Company”) respectfully submits this 2017 Annual
Reconciliation filing for approval by the Commission.

In support of this Petition, Atmos Energy respectfully states as follows:

1. Full name and address of the principal place of business of the company are:

Atmos Energy Corporation
5430 LBJ Freeway Suite 1800
Dallas, TX 75240

2. All correspondence and communications with respect to this Petition should be

sent to the following:

Mark Martin

VP, Regulatory Affairs

Atmos Energy Corporation
3275 Highland Pointe Drive
Owensboro, KY 42303 (270)
685-8024

mark. martin@atmosenergy.com

A. Scott Ross, Esq.
Blind Akrawi, Esq.
Neal & Harwell, PLC




1201 Demonbreun Street, Suite 1000
Nashville, TN 37203

(615) 244-1713
sross(@nealharwell.com
bakrawi@nealharwell.com

Douglas C. Walther, Esq.

Associate General Counsel

Atmos Energy Corporation

P. O. Box 650205

Dallas, TX 75265-0205
douglas,walther(@atmosenergy.com

3. Atmos Energy is incorporated under the laws of Texas and Virginia and is
engaged in the business of transporting, distributing, and selling natural gas. Atmos Energy is a
public utility pursuant to the laws of the state of Tennessee and its public utility operations are
subject to the jurisdiction of this Authority.

4. The Annual Reconciliation, as prescribed in Section VII of the Company’s ARM
tariff, reconciles actual results to the originally-filed Forward Looking Test Year. The resulting
Annual Reconciliation Revenue Requirement is the amount of additional revenue or reduction in
rates required for the Company to earn its authorized return on equity for the Test Year ending
May 31, 2017, in accordance with the Approved Methodologies as defined in the Company’s
approved ARM tariff,

5. This filing complies with the Company’s approved ARM tariff, and the final
orders in Authority Docket Nos. 14-00146, 15-00089, 16-00013, 16-00105 and 17-00012.
Pursuant to those provisions, the Annual Reconciliation Revenue Requirement should be approved.

6. The Company’s ARM tariff contemplates that this Annual Reconciliation docket
be completed and the Annual Reconciliation Revenue Requirement approved in time for the

Company to include the approved reconciliation amounts in the schedules that the Company




must prepare for its February 1, 2018, Annual ARM filing. To meet that timetable, the Company
respectfully suggests a completion date for this docket of January 15, 2018.

7. As required by the Company’s approved ARM tariff and the Commission’s Order
Approving the 2016 Annual Rate Review Filing, Docket No. 16-00013 (June 13, 2016), Atmos
Energy respectfully submits herewith the following testimony and exhibits:

(1) Testimony of Gregory K. Waller;

a. Collective Exhibit GKW-1: Schedules 1-12 (and supporting workpapers) of the
Revenue Requirement Model used to calculate the Annual Reconciliation Revenue
Requirement;

b. Collective Exhibit GKW-2: Schedules 1-12 of the Revenue Requirement Model
used to calculate the Annual Reconciliation Revenue Requirement utilizing per-
books income tax expense booked in September 2016 for the twelve months ended
September 30, 2016;

(2) Testimony of Jennifer K. Story;
(3) Docket list of Atmos Energy Corpdration filings under Tennessee ARM that utilize the
methodologies originally approved in Docket No. 14-00146.

WHEREFORE, Atmos Energy respectfully requests that the Commission approve the

Company’s 2017 Annual Reconciliation Revenue Requirement pursuant to the terms of the

Company’s approved ARM tariff.




Respectfully submitted,

NEAL & HARWELL, PLC

By: _:
A. Scott Ross, #15634
Blind Akrawi, #23213
1201 Demonbreun Street
Suite 1000
Nashville, TN 37203
(615) 244-1713 — Telephone
(615) 726-0573 — Facsimile
sross(@nealharwell.com
bakrawi(@nealharwell.com

Counsel for Atmos Energy Corporation




CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing has been served, via the method(s)

indicated below, on the following counsel of record, this the 1% day of September, 2017.

( ) Hand Vance Broemel, Esq.

() Mail Wayne M. Irvin, Esq.

( ) Fax Office of the Attorney General

( ) Fed. Ex. Consumer Protection and Advocate Division
(X) E-Mail P. O. Box 20207

Nashville, TN 37202-0207




BEFORE THE TENNESSEL PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE
IN RE:
ATMOS ENERGY CORPORATION )
ANNUAL RECONCILIATION ) Docket No. 17-XXXXX
OF ANNUAL REVIEW MECHANISM )
ATTESTATION

STATE OF TEXAS )

)
COUNTY OF DALLAS )

[, Richard M. Thomas, being first duly sworn, state that I am the Vice-President and Controller
for Atmos Energy Corporation (“Atmos Energy”), that  am authoriéed to affirmatively represent and
warrant on behalf of Atmos Energy, based upon information and belief formed after reasonable inquiry,
that the historical Atmos Energy books and records amounts included on the tabs “Company 050 Income
Statement,” “Company 050 Balance Sheet,” “SSU Income Statement,” “SSU Balance Sheet,” “050 BS
May 15-May16,” “050 IS Jun15-May16,” “SSU BS May!5-May16” and “SSU IS Junel5-May!16™
included in the “Attrition Period Trial Balance” Spreadsheet which Atmos Energy filed as a relied upon

document in its September 1, 2017 filing in the above referenced docket are complete and accurate and

Richard M. Thomas

Sworn and subscubed befoxe me this (5 day of L%Aa(%&ﬁﬁ 1 ,2017.
§'ﬁ “% [CATHERINE E. PARKS o | ¢
3 My Commission Explres £ = ' (1 >
3 3 "

5 Jufy!ﬁ 2018
otary Public

vvvvvvvvvvvv

reflect actual balances on Atmos Energy’s books and records.

r
My Commission Expires: // / (1/ 0| C/



Atmos Energy Corporation filings under Tennessee Annual Review Mechanism (ARM)
which utilize the methodologies originally approved in Docket No. 14-00146

1. Docket No. 14-00146: IN RE: PETITION OF ATMOS ENERGY CORPORATION
FOR A GENERAL RATE INCREASE UNDER T.C.A. 65-5-103(A) AND ADOPTION
OF AN ANNUAL RATE REVIEW MECHANISM UNDER T.C.A. 65-5-103(D)(6)

2. Docket No. 15-00089: IN RE: ATMOS ENERGY PETITION TO CHANGE
DEPRECIATION RATES PURSUANT TO IT'S APPROVED ANNUAL REVIEW
MECHANISM

3. Decket No. 16-00013: IN RE: PETITION OF ATMOS ENERGY CORPORATION
FOR APPROVAL OF ITS 2016 ANNUAL RATE REVIEW FILING PURSUANT TO
TENN. CODE ANN. § 65-5-103(D)(6)

4. Docket No. 16-00105: IN RE: PETITION OF ATMOS ENERGY FOR APPROVAL
OF 2016 ANNUAL RECONCILIATION FILING

5. Docket No. 17-00012: IN RE: PETITION OF ATMOS ENERGY CORPORATION
FOR APPROVAL OF ITS 2017 ANNUAL RATE REVIEW FILING PURSUANT TO
TENN. CODE ANN. § 65-5-103(d)(6)

6. Docket No. 17-XXXXX: IN RE: PETITION OF ATMOS ENERGY FOR
APPROVAL OF 2017 ANNUAL RECONCILIATION FILING
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION
NASHVILLE, TENNESSEE

IN RE:
ATMOS ENERGY CORPORATION )

ANNUAL RECONCILIATION ) DOCKET NO. 17-
OF ANNUAL REVIEW MECHANISM )

PRE-FILED TESTIMONY OF GREGORY K. WALLER
ON BEHALF OF ATMOS ENERGY CORPORATION

1 | 1. INTRODUCTION OF WITNESS

2 Q. PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

3 Al My name is Gregory K. Waller. I am Manager, Rates and Regulatory Affairs with

4 Atmos Energy Corporation (“Atmos Energy” or “Company”). My business

5 address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240.

6 Q. PLEASE STATE YOUR EDUCATION AND PROFESSIONAL

7 BACKGROUND.

8 Al I received a Bachelor of Arts degree in economics from Dartmouth College in 1994

9 and an MBA degree from the University of Texas in 2000. I worked as a
10 management consultant from 1994 to 2003 at Harbor Research in Boston, MA
11 (1994-1996) and Towers Perrin in Dallas, TX (1997-2003). Ijoined Atmos Energy
12 in 2003 in the Planning and Budgeting Department in Dallas. In November of 2005
13 I became Vice President of Finance for the Kentucky/Mid-States Division, which
14 includes the Company’s regulated Tennessee operations. 1 assumed my current
15 role in Dallas, TX in July 2012.

Direct Testimony of Gregory K. Waller
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WHAT ARE YOUR RESPONSIBILITIES AT ATMOS ENERGY?

I am responsible for managing rate proceedings filed primarily with state regulatory
bodies on behalf of the Company. My responsibilities include execution of
applications for changes to rates and tariffs as part of traditional rate cases, tariff
language change proposals, and annual rate making mechanisms that the Company

files in the 8 states in which it has regulated operations.

- HAVE YOU TESTIFIED BEFORE THIS OR ANY OTHER REGULATORY

COMMISSION?

Yes. 1testified before the Tennessee Public Utility Commission and its predecessor
the Tennessee Regulatory Authority (“Commission™) in Docket Nos. 05-000258
and 16-00105. I also submitted testimony in Docket Nos. 07-00105, 08-00197,
12-00064, 14-00081, 14-00146 and 17-00012. T testified before the Kentucky
Public Service Commission in 2014 and the Georgia Public Service Commission
in 2008, 2009 and 2011. 1 submitted direct testimony in the Company’s rate
proceedings in Kentucky (2006, 2009, 2013 and 2015) and Virginia (2008, 2013,

2014 and 2016).

1I. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to calculate the Company’s Annual Reconciliation
Revenue Requirement. The Annual Reconciliation, as prescribed in Section VII of
the Company’s Annual Review Mechanism (“ARM”) tariff, reconciles actual

results to the originally-filed Forward Looking Test Year. The resulting Annual

Direct Testimony of Gregory K. Waller Page 2
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Reconciliation Revenue Requirement is the amount of additional revenue or
reduction in rates required for the Company to earn its authorized return on equity
for the Forward Looking Test Year ending May 31, 2017, in accordance with the
approved methodologies (“Approved Methodologies”) as defined in the
Company’s approved ARM tariff.!
DO YOU HAVE ANY EXHIBITS ATTACHED TO YOUR TESTIMONY?
Yes. Exhibit GKW-1 comprises Schedules 1-12 (and supporting workpapers) of
the Revenue Requirement Model used to calculate the Annual Reconciliation
Revenue Requirement. At Commission Staff’s request, I have also prepared and
attached Exhibit GKW-2, which is identical to Exhibit GKW-1 with the exception
of the amount of income tax expense included in the Annual Reconciliation
Revenue Requirement, as further explained below.

Q. WERE THE EXHIBITS LISTED ABOVE PREPARED BY YOU OR
UNDER YOUR DIRECTION AND SUPERVISION?

A. Yes.

Q. WHAT CALCULATIONS HAVE YOU PERFORMED FOR YOUR
TESTIMONY IN THIS PROCEEDING?

A. I have calculated the Company’s actual cost of service, or revenue requirement, for
the Test Year ended May 31, 2017, that is needed for the Company to earn its

authorized return on equity. Ithen compared that result to the revenue requirement

1 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.4 65-5-103(a)
and Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-00146,
Order Approving Settlement, p. 10 (November 4, 2015).
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approved by the Commission® for the same time period. The difference, with the
addition of carrying costs, comprises the Company’s Annual Reconciliation
Revenue Requirement. The results and supporting calculations are shown in the
Revenue Requirement Model, Schedules 1-12 of which are attached as Exhibit
GKW-1. All of the calculations were made in accordance with the Approved
Methodologies.

PLEASE SUMMARIZE YOUR RESULTS.

The Company’s total cost of service for the Test Year ended May 31, 2017 is
$121,994,740 which is significantly less than the $155,382,997 originally approved
by the Authority. This is primarily due to the cost of gas, which was $34,178,153
lower than originally forecasted in accordance with the Approved Methodologies.
The Company’s customers have already benefited from this significant reduction
in costs, as actual gas costs are passed through to customers via the Purchased Gas
Adjustment (“PGA”). The Company’s actual cost of service excluding gas cost is
$72,036,676 compared to the forecasted and approved cost of service of
$71,246,780. In addition, actual gross margin revenues were $53,799 higher than
forecasted in accordance with the Approved Methodologies. The resulting Annual
Reconciliation Revenue Requirement, including carrying costs, is $850,177. As
explained below, these variances arc primarily attributable to a pension

contribution and the Company’s actual capital structure as of May 31, 2017.

2 See In re: Petition of Atmos Energy Corporation for Approval of its 2016 Annual Rate Review Filing
Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), Docket No., 16-00013, Order Approving 2016 Annual Rate
Review Filing, p. 10 (June 13, 2016).
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1l. HISTORY AND PURPOSE OF THE

ANNUAL REVIEW MECHANISM (“ARM”)

PLEASE EXPLAIN THE PURPOSE OF THE COMPANY’S ANNUAL
REVIEW MECHANISM.

The ARM is designed to provide the Company a reasonable and timely means of
recovering its cost of service for each projected Forward Looking Test Year. The
ARM is a comprehensive mechanism tha’; includes all components of cost of
service. Thisvincludes, among other things, capital investment and depreciation
expense, O&M expenses, and revenues as detailed in the Revenue Requirement
Model attached as Exhibit GKW-1. The ARM, created pursuant to Tennessee Code
Annotated Section 65-5-103(d)(6), is areasonable and effective solution that allows
the Company timely recovery of its cost of service while avoiding costly and
litigious general rate cases. The Annual Reconciliation ensures that the Company
does not earn in excess of its authorized return on equity while simultaneously
ensuring that the Company is not financially injured as it invests the capital
necessary to continue to provide safe and reliable service to its Tennessee
customers. In approving the ARM in November 2015, the Authority properly
found the mechanism to be in the public interest.? |

PLEASE EXPLAIN THE PURPOSE OF THE ANNUAL
RECONCILIATION OF ACTUAL RESULTS TO AUTHORIZED RETURN

ON EQUITY AS PART OF THE ANNUAL REVIEW MECHANISM.

3 In re: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.A 65-5-103(a) and
Adoption of an Annual Rate Review Mechanism Under T.C.4. 65-5-103(d)(6), Docket No. 14-00146, Order
Approving Settlement, p. 9 (November 4, 2015).

Direct Testimony of Gregory K. Waller Page 5
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A. The Annual Reconciliation is a component of the ARM in which the Company
reconciles actual results to the authorized return on equity for the Forward Looking
Test Year immediately completed. The Annual Reconciliation ensures that the
Company is only recovéring on levels of capital investment, expense and revenues
that were actually incurred. This filing is the Company’s second Annual
Reconciliation, and covers the Test Year ended May 31, 2017 as forecasted by the
Company and approved by the Authority in Docket No. 16-00013.*

Q. WHEN AND HOW WAS THE ANNUAL REVIEW MECHANISM
APPROVED BY THE AUTHORITY?

A. The ARM was initially approved by the Authority in Docket No. 14-00146 by
Order issued on November 4, 2015.°

Q. PLEASE PROVIDE A GENERAL DESCRIPTION OF THE ANNUAL
REVIEW MECHANISM AND HOW IT WORKS.

A. Under the ARM, as set forth in the Company’s Tariff Sheets 34.1 through 34.7, the
Company calculates an annual revenue requirement for its Tennessee jurisdiction
for each Forward Looking Test Year and then allocates that revenue requirement
across the Company’s customer classes using Approved Methodologies established
in the Company’s most recent rate case. Through the annual ARM filing, whichis
filed no later than February 1 of each year, the Company updates both the customer

and volumetric charges of its base rates in accordance with the Approved

4 See In re: Petition of Atmos Energy Corporation for Approval of its 2016 Annual Rate Review Filing
Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), Docket No. 16-00013, Order Approving 2016 Annual Rate
Review Filing, p. 10 (June 13, 2016).

5 Inre: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.A 65-5-103(a) and
Adoption of an Annual Rate Review Mechanism Under T.C. 4. 65-5-103(d)(6), Docket No. 14-00146, Order
Approving Seitlement, p. 10 (November 4, 2015).
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Methodologies to reflect the forecasted revenue requirement. In addition to the
ARM filing each February 1, the Company also files an Annual Reconciliation on
or before September 1 of each year which provides a reconciliation of actual results
to the authorized return on equity for the Test Year immediately completed. The
resulting revenue requirement from the Annual Reconciliation is then incorporated

into the Company’s subsequent February 1 ARM filing.

IV. REVENUE REQUIREMENT MODEL SCHEDULES

Q. PLEASE LIST THE SCHEDULES THAT COMPRISE EXHIBIT GKW-1,

THE COMPANY’S REVENUE REQUIREMENT MODEL.

A. The Revenue Requirement Model is comprised of:

Schedule 1: Cost of Service

Schedule 2: Summary of Revenues at Present Rates
Schedule 3: Cost of Gas

Schedule 4: Operation and Maintenance Expenses
Schedule 5: Taxes Other than Income

Schedule 6: Depreciation and Amortization Expenses
Schedule 7: Rate Base and Return

Schedule 8: Computation of State Excise and Income Taxes
Schedule 9: Overall Cost of Capital

Schedule 10: Rate of Return

Schedule 11: Proof of Revenues and Calculation of Rates

Schedule 12: Cost of Service True - Up

Direct Testimony of Gregory K. Waller Page 7
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These Schedules are the same Schedules included in each February 1 ARM filing
with the addition of Schedule 12 which is used to calculate the Annual
Reconciliation Revenue Requirement per the approved ARM tariff. In addition, 1
have added workpapers in support of the variance analysis between forecasted and
actual results for Schedules 4, 7 and 11. Finally, and consistent with the ARM
filing, I have included the schedules traditionally used by Authority Staff to
illustrate that the Company’s Revenue Requirement Model and Staff’s model
reconcile.

PLEASE EXPLAIN SCHEDULE 1.

Schedule 1 summarizes the elements of the cost of service, including gas cost
expense, O&M expense, depreciation expense, taxes other than income taxes,
return on rate base, income tax, allowance for funds used during construction
(“AFUDC”) and interest on customer deposits. Schedule 1 compares the forecasted
cost of service as approved in Docket No. 14-00146 to actual results in order to
calculate the Annual Reconciliation Revenue Requirement which is the amount of
additional revenue or reduction in rates required, including carrying costs, for the
Company to earn its authorized rate of return. Schedule 1 sources data from each
of the other schedules.

PLEASE EXPLAIN THE AMOUNT LISTED AS “CARRYING COST” ON

SCHEDULE 1.

Carrying Cost is the interest that is added to the calculated revenue requirement.
Per the Approved Methodologies, interest will be added to the Annual

Reconciliation Revenue Requirement (whether positive or negative). The interest
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rate is the Overall Cost of Capital as stated on Schedule 9 of the ARM Filing
compounded for 2 years.®

PLEASE EXPLAIN SCHEDULES 2 AND 3.

Schedule 2 shows actual revenues for the Historic Base Period ended September
30, 2015 and the actual revenues for the Test Year. Schedule 3 shows the Historic
Base Period actual gas cost and the Test Year actual cost of gas. The Test Year
cost of gas is adjusted to remove rent for inter-company leased storage property
that is booked to gas cost per the Approved Methodologies.

PLEASE EXPLAIN ACTUAL REVENUES AND THE RESULTING
VARIANCE COMPARED TO THE FORECAST.

The Company forecasted revenues of $155,382,997 for the Forward Looking Test
Year, while actual revenues were $121,258,643, a decrease of $34,124,354. The
difference is primarily a result of lower gas costs for the period. Gross margins
booked by the Company were $53,799 higher than originally forecasted.
PLEASE PROVIDE MORE DETAIL ON THE ACTUAL COST OF GAS
AMOUNT DURING THE FORWARD LOOKING TEST YEAR.

The Company forecasted gas costs of $84,136,217 for the Forward Looking Test
Year, while actual gas costs were $49,958,064, a decrease of $34,178,153. This
substantial decrease results in a direct savings for customers and is a primary reason
why the overall cost of service to customers is significantly lower in the Annual

Reconciliation than the Company’s forecasted amount. Customers have already

6 Id., Exhibit A to Order Approving Settlement, p. 26 (November 4, 2015).
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received the benefit of this substantial reduction, as gas costs are passed through to
customers via the PGA.

PLEASE EXPLAIN THE DIFFERENCE BETWEEN THE GROSS
MARGINS FORECASTED TO BE COLLECTED DURING THE TEST
YEAR COMPARED TO THE AMOUNTS BOOKED?

Gross Margins forecasted by the Company for the Forward Looking Test Year were
$71,246,780, while actual results showed $71,300,579, resulting in a variance of
$53,799. I have included a comparative schedule as Schedule 11-5 that compares
originally filed gross margins to actual gross margins by class.

PLEASE EXPLAIN SCHEDULE 4.

Schedule 4 shows the Historic Base Period actual O&M expense, and the actual
Test Year O&M expense with adjustments made in\accordance with the Approved
Methodolbgies, including an adjustment to the Test Year O&M expense to remove
rent on inter-company leased property and include operating expenses for that
property.

PLEASE PROVIDE MORE DETAIL ON THE VARIANCE BETWEEN
THE ACTUAL TEST YEAR OPERATION AND MAINTENANCE
EXPENSE COMPARED TO THE FORECASTED AMOUNT.

The Company forecasted Forward Looking Test Year O&M expenses of
$20,238,596 compared to actual O&M expenses of $21,945,945, resulting in a
variance of $1,707,349. 1 have included a comparative O&M schedule as WP 4-5
that compares filed O&M to actual results by cost category. Approximately two-

thirds of the variance is attributable to an actual pension funding payment the
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Company made in June 2016, as recommended by the Company’s actuary to
maintain a fully funded pension balance and described in more detail below. As
explained below, the accounting for such pension funding payments is detailed in
the Approved Methodologies and the Company has followed those requirements.
In addition, as noted on Schedule 6, the amortization of the Company’s deferred
pension regulated asset in the amount of $649,245 is included as an O&M charge
in Benefits actuals for Division 093 on Workpaper 4-1. The remaining differences
between forecasted and actual expenses are attributable primarily to Outside
Services. These differences were driven predominantly by matters beyond the
control of the Company and its management for reasons detailed below.

PLEASE EXPLAIN THE DIFFERENCE IN O&M EXPENDITURES FOR
OUTSIDE SERVICES.

The Company forecasted Forward Looking Test Year Outside Services expenses
of $4,832,715 while actual expenses were $5,754,536, resulting in a variance of
$921,821. The primary driver of the difference was a significant increase in line
locate requests caused by increased construction activity in the Middle Tennessee
region. Line locate requests are necessary for both safety and damage prevention.
PLEASE EXPLAIN THE ADJUSTMENT IN O&M EXPENDITURES FOR
ACTUAL ALLOCABLE PENSION CONTRIBUTION.

Per the Approved Methodologies, “[i]n years that the Company makes actual cash
contributions to its pension fund, it shall be allowed to recover those cash

contributions as part of the annual reconciliation process....”” During the Test

71d at 14.
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Period, the Company made an actual contribution to its pension fund of
$15,000,000 in June 2016. The amount of the contribution was recommended by
Willis Towers Watson, the Company’s actuary, and is the amount necessary to
safely maintain a fully funded pension balance. The portion of this allocated to
Tennessee, in accordance with the Approved Methodologies and as reflected on
WP 4-4, results in an adjustment of $1,110,546. The allocation percentages were
determined by a study conducted by Willis Towers Watson. The study determined
the total future pension liability of the Company, the amount of that liability related
to current and prior Tennessee employees (including an allocation of the liability
related fo émployees allocable to Tennessee) and used that data to determine the
amount of the Company’s actual contribution that is allocable to Tennessee. The
process to deiermine the amount of pension contribution appropriatély allocable to
Tennessee was originally developed, and approved by the Authority, in Docket No.
08-00197.8

DID YOU REMOVE FAS 87 EXPENSES FROM O&M PRIOR TO
MAKING THE ADJUSTMENT FOR THE ACTUAL CASH
CONTRIBUTION DESCRIBED ABOVE AS REQUIRED?

Yes. As part of the original filing, and as required by the Approved Methodologies,
the Company removed the budgeted accrual for FAS 87 expenses in the calculation
of the fixed benefits load. Similarly, for the purpose of this Annual Reconciliation,

the Company made an adjustment to remove all FAS 87 related expense

& See In re: Petition of Atmos Energy Corporation for Approval of Adjustment of its Rates and Revised
Tariff, Docket No. 08-00197, Order Approving Settlement Agreement, p. 5 (April 7, 2009).
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subaccounts from O&M prior to making the adjustment for the actual cash
contribution described above.” The adjustment for the disallowance in this year’s
ﬁlihg includes the removal of an entry made in July 2016 needed to reverse FAS
87 related entries that were originally made by the Company prior to the effective
date of the Settlement Agreement in Docket No. 14-00146 and prior to the
beginning of the first ARM Forward Looking Test Year.

DID YOU MAKE ANY ADJUSTMENTS FOR THE AMORTIZATION OF
RATE CASE EXPENSE?

Forecasted rate case expenses for Docket No. 14-00146 were included in forecasted
O&M as a ratemaking adjustment on WP 4-1 as part of the original filing. The
actual amortization of those expenscs are booked to account 928 and included in
the Miscellaneous cost category as prescribed in the Approved Methodologies. The
Compény actually incurred $260,222 related to Docket No. 14-00146 and
amortized that expense at $14,583.33 per month, The amortization was completed
in November 2016. This amortization schedule and end date Were included in the
Forward Looking Test Year of Docket No. 16-00013. Accordingly, there is no
variance in this proceeding. Because the amortization of the expenses related to
Docket No. 14-00146 is now complete, there will be no deferred treatment for rate
case expenses iﬁ the future (as long as the annual rate revie‘;v remains in effect).

DID YOU MAKE ADJUSTMENTS TO REMOVE “DISALLOWED ITEMS”

9 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.4 65-5-103(a)

and Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-00146,
Order Approving Settlement, Exhibit A Stipulation and Settlement Agreement (November 4, 2015).

Paragraph 13(h)(iv) states: “The Company shall remove from O&M any amounts related to FAS 87

expenses (subaccount 01202, and any amount in any successor or replacement account or subaccount
containing FAS 87 expenses).”
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FROM ACTUAL RESULTS?

Yes. Consistent with the Approved Methodologies, 1 removed all “Disallowed
Items” for the purpose of calculating actual O&M. The Disallowed Items are
itemized on WP 4-1.

PLEASE EXPLAIN SCHEDULE 5.

Schedule 5 shows Historic Base Period actual taxes other than income taxes and
Test Year actual taxes other than income taxes. Actual Test Yeai taxes other than
income taxes have been adjusted to include taxes for intercompany leased property
per the Approved Methodologies.

PLEASE EXPLAIN THE VARIANCE BETWEEN ACTUAL TAXES
OTHER THAN INCOME TAXES COMPARED TO THE AMOUNT
FORECASTED BY THE COMPANY.

The Company forecasted $7,712,787 in Taxes Other Than Income Taxes during the -
Forward Looking Test Period, whereas the actual amount was $7,743,266 for a
variance of $30,479. The primary drivers of the difference are higher ad valorem
taxes in both Tennessee and in Shared Services.

PLEASE EXPLAIN SCHEDULE 6.

Schedule 6 shows the Historic Base Period actual depreciation and amortization
expense and the Test Year actual depreciation and amortization expense. The
Company forecasted $12,795,981 in depreciation expense compared to actuals of
$11,858,675, resulting in a $937,306 variance in this cost of service item. However,

as noted on Schedule 6, $649,245 of this variance is a result of the amortization of
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the Company’s deferred pension regulated asset. This amount is instead included
as an O&M charge in Benefits actuals for Division 093 on Workpaper 4-1.
PLEASE EXPLAIN SCHEDULE 7.

Schedule 7 shows the calculation of the Historic Base Period rate base and Test
Year actual rate base. The rate base includes the actual thirteen month averages of
the original cost of plant, accumulated depreciation, storage gas investment,
materials and supplies, accumulated deferred income tax (“ADIT”), customer
advances, customer deposits and accumulated interest on customer deposits per the
Approved Methodologies.

WHAT ADJUSTMENTS ARE MADE TO THE HISTORICAL BASE
PERIOD AND FORWARD LOOKING TEST YEAR RATE BASE?

Pursuant to the Approved Methodologies, Schedule 7 includes adjustments for cash
working capital and the net book value of inter-company leased property. The -
revenue and expense lag factors from the Company’s lead/lag study prepared in
Docket No. 14-00146 were applied to actual results in order to calculate the
Company’s actual cash working capital requirement consistent with the Approved
Methodologies.

PLEASE DISCUSS VARIANCES IN RATE BASE ITEMS BETWEEN THE
ORIGINAL FILING AND ACTUAL RESULTS.

I have included a comparative rate base schedule as WP 7-9 that compares filed
rate base items to actual results on a line by line basis. Overall, rate base was
$5,085,972 higher than originally forecasted. Required return on rate base,

however, is $306,565 lower than forecast once the actual cost of capital is applied.
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Actual cost of capital, as calculated on Schedule 9, was lower than originally filed
as [ will discuss below. Gross Plant, Accumulated Depreciation and Construction
Work in Progress reflect the actual investment and retirement activity of the
Company for the Test Year. Similarly, other rate base items reflect actual balances
in accordance with the Approved Methodologies and are itemized on WP 7-9.

Q. DID THE COMPANY APPLY THE NEW METHODOLOGY FOR
CAPITALIZED INCENTIVE COMPENSATION THAT WAS INCLUDED
IN THE SETTLEMENT OF DOCKET NO. 17-00012?

A. Yes. In Docket No. 17-00012, the Company proposed and the Authority approved
a change to the treatment of capitalized incentive compensation.!® The resulting
disallowances are summarized on WP 7-8 and appear as adjustments on Schedules
6and 7.

Q. PLEASE DESCRIBE THE ATMOS ENERGY/ATMOS MARKETING
(AEAM) AND ALIGN SYSTEM (ALGN) ALLOCATORS USED BY THE
COMPANY IN THE WORKPAPERS TO SCHEDULE 7.

A. The Approved Methodologies currently recognize that there are two groups of plant
assets (Charles K. Vaughan Center (CKV) and Greenville Data Center
(Greenville)) that merit unique allocators for ratemaking separate from the standard
allocators for the division General Office (Division 091) and Shared Services

(Divisions 002 and 012)."! The Company recently recognized two new groups of

9 In re: Petition of Atmos Energy Corporation for Approval of its 2017 Annual Rate Review Filing
Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), Docket No. 17-00012, Order Approving 2017 Annual Rate
Review Filing, p. 9 (August 3, 2017).

Y In ye: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.A 65-5-103(a) and
Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-00146, Order
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assets that similarly merit separate plant allocators for ratemakiné. The first group
of assets, Atmos Energy Atmos Marketing (“AEAM?”), are shared assets that do not
serve or support Atmos Pipeline Texas, the Company’s regulated intrastate
pipeline. The second group of assets, the Align system (“ALGN”), are assets
(primarily software) that, as of the end of the_base period in this Docket, only
support certain regulated divisions not including Tennessee. More specifically,
ALGN is the new scheduling and billing system for Atmos Eﬁergy transportation
customers and many of our industrial sales customers who have complex billing
needs. ALGN is also used by external customers to submit their nominations and
view scheduling, delivered volumes and billing information for their transport
and/or sales contracts, all of which represents functionality that does not exist in
the Company’s core billing system. Align will eventually replace the Company’s
legacy transportation billing system for all operating divisions.

Recognizing the unique nature of both AEAM and ALGN, the Company is
proposing to allocate shared assets using two new allocators in addition to the ones
currently in the Approved Methodologies. The two new allocators function
identically to the CKV and Greenville pools of assets, albeit with different
allocation factors. The two new pools of assets are included in WPs 7-1 and 7-2 as
well as the plant balance relied upon file (“Plant Balances 2017 TN True-Up
Filing”). ALGN costs are allocated using the amount of delivered volumes

processed through the system by ALGN customers in each jurisdiction. Currently

Approving Settlement, § 13(I)(1)(C) of Exhibit A Stipulation and Settlement Agreement (November 4,
- 2015).
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only the Company’s Mid-Tex, Atmos Pipeline — Texas and Louisiana divisions are

using ALGN, but the Company anticipates those software assets will support and

be useful by all of its regulated operations in the next 12-18 months. Since
Tennessee customers are currently not using Align, they will receive no allocation
of the associated costs. When those assets are used and useful in support of
Tennessee operations, the Company will re-calculate and update the allocation
factors in subsequent ARM filings as appropriate.

ARE THESE TWO NEW ALLOCATORS THE SAME ONES THAT WERE
ORIGINALLY PROPOSED BY THE COMPANY IN DOCKET NO. 17-
00012 AND THE SUBJECT OF THE SECOND ORDERING PARAGRAPH
OF THE FINAL ORDER IN THAT DOCKET?

Yes. Per the Final Order in Docket No. 17-00012, the merits of the new allocators
shall be considered in the instant docket.'* They have been included in the Annual
Reconciliation Revenue Requirement of the instant docket in the same manner in
which they were included and proposed in Docket No. 17-00012. The Company
incorporates by reference its testimony and discovery responses from that Docket
on these matters.

PLEASE EXPLAIN SCHEDULE 8.

Schedule 8 shows the calculation of state excise taxes and income taxes on the
required return on rate base for both the Historic Base Period and the Test Year,

adjusted with costs and revenues as presented in Schedules 2-7.

2 In re: Petition of Atmos Energy Corporation for Approval of its 2017 Annual Rate Review Filing
Pursuant to Tenn. Code Ann. § 65-5-103(d)(6), Docket No. 17-00012, Order Approving 2017 Annual Rate
Review Filing, p. 10 (August 3, 2017).
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Q.

HOW HAVE YOU INCLUDED STATE EXCISE TAXES AND INCOME
TAXES IN THIS YEAR’S RECONCILIATION?

I included the calculated income tax expense, at the relevant statutory rates, for the
taxes due on the required return as shown on Schedule 8. Please see the testimony
of Company witness Ms. Jennifer Story; Director of Income Tax, for further
discussion regarding the appropriate income tax expense to be included in the
Annual Reconciliation Revenue Requirement. At Commission Staff’s request, 1
have also attached Exhibit GKW-2 which calculates the Annual Reconcﬂiation
Revenue Requirement using the per-books income tax expense booked in
September 2016 for the twelve months ended September 30, 2016.

PLEASE EXPLAIN SCHEDULE 9.

Schedule 9 shows the calculation of the overall cost of capital based on the capital
structure, debt cost rates, and the required rate of return on equity required for the
Test Year. It is comprised of the actual equity balance and actual long-term debt
balance at the end of May 31, 2017, and a twelve-month average short-term debt
balance for the twelve months ending May 31, 2017. The authorized return on
equity is 9.80% and the actual cost of debt is calculated on WP 9-2 and WP 9-3 of
the filing, per the Approved Methodologies. The overall rate of return included in
the reconciliation is 7.47% compared to a filed amount of 7.72%. The decrease of
25 basis points is due primarily to the relative mix of short-term and long-term debt
in the capital structure, as well as a lower cost of long-term debt coinpared to the
forecast.

PLEASE EXPLAIN SCHEDULE 10.
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Schedule 10 shows the calculation of a rate of return on rate base and a rate of return
on the equity financed portion of rate base for the Historic Base Period and the Test
Year, adjusted with costs and revenues as presented in Schedules 2 through 9, per
the Approved Methodologies.

PLEASE EXPLAIN SCHEDULE 11.

Schedule 11 presents the originally-forecasted billing determinants and calculation
of the impact of the Annual Reconciliation Revenue Requirement on customers, by
customer class and rate schedule. Per Section VII of the ARM tariff, this
proceeding will not result in an immediate change to base rates and therefore the
Company has not filed proposed tariffs with this filing. In accordance with the
ARM tariff, the Annual Reconciliation Revenue Requirement, once approved, will
be added to the revenue deficiency or sufficiency that the Company will file with
its February 1, 2018 ARM filing. The net revenue requirement (comprised of the
deficiency/sufficiency for the Forward Looking Test Year ending May 31, 2019
plus the Annual Reconciliation Revenue Requirement from this proceeding) will
be distributed across the billing determinants (customer classes and rate schedules)
forecasted in that filing, consistent with the ARM tariff and Approved
Methodologies. |
PLEASE EXPLAIN SCHEDULE 12.

Schedule 12 presents the calculation of the Annual Reconciliation Revenue

Requirement, also shown on Schedule 1, consistent with the ARM Tariff.
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V. CONCLUSION

Q. WHAT ARE YOU ASKING THE COMMISSION TO DO IN THIS

PROCEEDING?

A. I respectfully request that the Commission approve the Annual Reconciliation filing

and the Annual Reconciliation Revenue Requirement, which have been prepared in
accordance with the Approved Methodologies approved and adopted by the
Commission in Docket No. 14-00146. As contemplated by the Company’s
approved ARM Tariff, this docket should be completed and the Annual
Reconciliation Revenue Requirement approved in time for the Company to include
it in the Schedules that the Company must prepare for its February 1, 2018, ARM
filing. To meet that timetable, the Company respectfully suggests a completion
date for this docket of January 15, 2018.
Q. DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE
_ IN RE:
ATMOS ENERGY CORPORATION )
ANNUAL RECONCILIATION ) DOCKET NO. 17-
OF ANNUAL REVIEW MECHANISM )
PRE-FILED TESTIMONY OF JENNIFER K. STORY
ON BEHALF OF ATMOS ENERGY CORPORATION
1 I. INTRODUCTION OF WITNESS

2 Q. PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

3 Al My name is Jennifer K. Story. My business address is 5430 LBJ Freeway, Suite

4 700, Dallas, TX 75240. I am employed by Atmos Energy Corporation (“Atmos

5 Energy” or the “Company”) as Director of Income Tax.

6 Q. PLEASE STATE YOUR EDUCATION AND PROFESSIONAL

7 BACKGROUND.

8 A I received my education at the University of Texas at Dallas. In 2002, I received a

9 Bachelor of Science degree with a major in accounting. I am a licensed certified
10 public accountant in the State of Texas.
11 I worked in both a large corporate tax department and in public accounting
12 prior to joining Atmos Energy in December 2006. Since joining Atmos Energy, 1
13 have assumed the oversight and management of all income tax matters for the
14 Company. [ also serve as a representative for the Company on the American Gas
15 Association’s Tax Committee.
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WHAT ARE YOUR RESPONSIBILITIES AT zr&TMOS ENERGY?

As Director of Income Tax for Atmos Energy, I am responsible for oversight and
management of all income tax matters for the Company. This oversight includes
ensuring that the income tax accounts recorded on the books and records accurately
reflect the Company’s tax filings and positions. I am also responsible for ensuring
that deferred taxes are recorded on the financial statements in accordance with
Generally Accepted Accounting Principles (“GAAP”). I oversee a group of six tax
professionals, who undertake tax planning to minimize taxes, prepare the
Company’s tax filings, and defend those filings under audit. Iam also responsible
for the establishment of and compliance with the Company’s income tax policies
and controls.

HAVE YOU TESTIFIED BEFORE THIS OR ANY OTHER REGULATORY
COMMISSION?

T submitted rebuttal testimony before the Colorado Public Utilities Commission in
Proceeding No. 15AL-0299G, the Mississippi Public Service Commission in
Docket No. 2015-UN-049 and before the Texas Railroad Commission in GUD No.

10580 regarding income taxes.

II. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?
My testimony will describe the Company’s calculation of income tax expense in
the Annual Reconciliation Revenue Requirement (“ARRR”) model. 1 will

demonstrate why federal and state income tax expense must be calculated at the
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statutory rates applied to the required return in order to comply with the requirement
that actual amounts be used in the Annual Reconciliation required by the
Company’s approved Annual Review Mechanism (“ARM?”) tariff. I will explain
why the per-books income tax expense recorded to Tennessee in the general ledger
at September 30, 2016 is not reflective of actual income tax expense for the
reconciliation period June 1, 2016 through May 31, 2017 and therefore
inappropriate to include in the Annual Reconciliation. Finally, I will describe how
the Company records this income tax expense on its books and records in

accordance with GAA?.

1. CALCULATED INCOME TAX EXPENSE

WHAT IS THE AMOUNT OF INCOME TAX EXPENSE THAT THE
COMPANY HAS INCLUDED IN THE ANNUAL RECONCILIATION
REVENUE REQUIREMENT?

The Company included calculated income tax expense of $9,480,205.

HOW WAS THIS AMOUNT COMPUTED?

As stated in the testimony of Mr. Greg Waller, income tax expense was calculated
by applying the federal and Tennessee statutory income tax rates to the required
return, as shown on Schedule 8.

WHAT ARE THE STATUTORY INCOME TAX RATES?

The federal statutory income tax rate is 35% and the Tennessee statutory income

tax rate is 6.5%.
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WHY IS THIS THE APPROPRIATE AMOUNT TO INCLUDE IN THE
REVENUE REQUIREMENT IN THIS FILING?

The AAAR model is a component of the ARM in which the Company reconciles
actual results to the authorized return on equity for the Forward Looking Test Year
immediately completed. The inclusion of income tax expense using the statutory
income tax rate results in the inclusion of both current and deferred income taxes
resulting from revenue requirement reflected in this filing. This calculation aligns
the income tax liability incurred by the Company with the operations included in
the revenue requirement for the Test Year ended May 31, 2017 and therefore results
in matching of the income tax included in this filing with the revenues that gave
rise to the income tax liability.

DID THE COMPANY INCLUDE CALCULATED INCOME TAX
EXPENSE IN LAST YEAR’S RECONCILIATION FILING?

No. Following a general preference for per-books figures, in last year’s
reconciliation filing (Docket No. 16-00105), the Company utilized the per-books
income tax expenses booked to Tennessee in the general ledger in September 2015
(the end of the fiscal year that fell within last year’s test period). In so doing, the
Company did not give sufficient consideration to whether the use of this September
2015 per-books income tax expense figure fairly presented the actual amount of
income tax expense associated with the Company’s Tennessee operations during
the Forward Looking Test Year being reconciled (June 1, 2015 through May 31,
2016). Upon reflection, for reasons discussed below, the per-books income tax

expense figure does not reflect the Company’s actual income tax expense from its
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Tennessee operations during the Test Year being reconciled, and the Company
should not have utilized this per-books income tax figure in last year’s filing.
Although doing so inured to the Company’s detriment (and consequently to the
benefit of the Company’s Tennessee ratepayers), the Company does not seek to
reclaim any amount lost through last year’s use of the per-books figure. However,
in this filing it does seek to utilize the correct income tax figures in this and
subsequent reconciliation filings.

WHY WAS IT NECESSARY TO MAKE THIS CHANGE?

The per-books amounts recorded for the 12 months ended September 30, 2016 do
not represent the actual income tax liability incurred during the test period being
reconciled in this docket (June 1, 2016 through May 31, 2017) for two primary
reasons:

s The per-books income tax expense figure represents the federal and state
income tax expense incurred on income earned during the 12-month period
ended September 30, 2016, which is 8 months prior to the end of test period
being reconciled; and

e Due to its multijurisdictional footprint, the Company’s allocation of state
income (excise) taxes between operational divisions results in both non-
Tennessee state income tax being recorded on the books of the Tennessee
operational division and Tel:messee state income tax being recorded on the

books of non-Tennessee operational divisions.

The per-books amounts are not reflective of actual income tax liability for the test

period being reconciled in this docket or of the statutory rates at which the
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Company will pay income taxes for Tennessee operations. As discussed by Mr.
Waller, the income tax expense for the Reconciliation filing should be calculated
in the same manner as it is calculated for the Forward Looking Test Year. In this
filing, the Company has calculated income tax using the same schedules from the

revenue requirement model that it used in its Forward Looking Test Year filing.

IV. PER-BOOKS INCOME TAX EXPENSE

WHAT ARE THE GAAP REQUIREMENTS FOR THE ACCRUAL OF
FEDERAL AND STATE INCOME TAX EXPENSE?

GAAP requires the accrual of current and deferred federal and state income tax
expense on the Company’s books and records, using currently enacted income tax
rates. At its fiscal year-end in September the Company is required to record a
provision for the income taxes resulting from operations for the year ending
September 30. When the Company files its income tax returns, which are generally
due 9-10 months after year end, the Company is required to record a true-up for
final income tax expense resulting from the filed income tax returns.

WHAT DOES THE INCOME TAX EXPENSE RECORDED ON THE
BOOKS AND RECORDS AT SEPTEMBER 30, 2016 REPRESENT?
Amounts recorded at September 30, 2016 represent the provision, or estimate, of
income tax expense resulting from operations occurring during the period October
1, 2015 through September 30, 2016 plus any true-ups for periods prior to October

1,2015.
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DO THESE AMOUNTS REFLECT ACTUAL INCOME TAX EXPENSE AS
REQUIRED BY THE COMPANY’S APPROVED ARM TARIFF?

No. These amounts represent estimates of income tax expense for a prior period,
which will be trued-up in the future when the Company files its income tax returns
for the period ending September 30, 2016.

WOULD THE AMOUNT RECORDED ON THE BOOKS SEPTEMBER 39,
2016 BE AN APPROPRIATE AMOUNT TO INCLUDE AS ACTUAL
INCOME TAX EXPENSE FOR THE RECONCILIATION REVENUE
REQUIREMENT?

No, it would not.

WHY NOT?

The ARRR model reconciles forward-looking amounts to actuals for the test year
ending May 31, 2017. Income tax expense recorded on the Company’s books for

the period ending September 30, 2016 in no way relates to the cost of service

" included in the Test Year.

IN WHAT STATES DOES THE COMPANY OPERATE AND FILE
INCOME TAX RETURNS?

The Company operates and pays income tax in eight (8) states: Louisiana, Texas,
Tennessee, Virginia, Kentucky, Kansas, Colorado and Mississippi.

HOW DOES THE COMPANY ACCRUE AND ALLOCATE STATE
INCOME TAX EXPENSE ON ITS BOOKS AND RECORDS?

The Company accrues state income tax expense in accordance with GAAP. The

Company calculates current state income tax expense using the methodologies
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required by the statutes in the eight states where the Company operates and incurs
tax labilities. Each state prescribes the manner by which Atmos Energy
Corporation must calculate taxable income and apportion its earnings to that state
for income tax purposes. The Company then allocates this state expense between
the operating divisions of Atmos Energy Corporation, such as Atmos Energy
Tennessee, based on the earnings of each operating division.

In addition to accruing current income tax expense, the Company also
accrues state deferred income tax expense using a blended rate that incorporates the
statutory tax rate and computed apportionment for each state in which the Company
files income tax returns. Deferred state income tax expense is recorded, using this
blended rate, to all operating divisions within Atmos Energy Corporation.

IS THE TENNESSEE EXCISE TAX TREATED AS AN INCOME TAX?
Yes. bThe computation of the Tennessee excise tax begins with the Company’s
earnings, therefore the calculation and accounting for this excise tax is the same as
that of an income tax.

IS ATMOS ENERGY TENNESSEE SUBJECT TO THE TENNESSEE
EXCISE TAX?

Yes. Atmos Energy Corporation, the legal entity which includes all of the
Company’s regulated operations, is subject to the Tennessee excise tax. Atmos
Energy Tennessee operations are included, along with other utility aﬁd pipeline
operations, within the Atmos Energy Corporation legal entity.

HOW DOES THE COMPANY ACCRUE AND ALLOCATE TENNESSEE

STATE INCOME TAX EXPENSE ON ITS BOOKS AND RECORDS?
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As described in my testimony, the Company accrues Tennessee income tax expense
in accordance with GAAP. The Company complies with Tennessee statutes for
computing taxes due and apportioning and allocating the Company’s taxable
income to Tennessee. Current Tennessee income tax expense is then allocated
between the divisions of Atmos Energy Corporations based on the earnings of each
operating division. Deferred income taxes arising from Tennessee operations are
also recorded to each operating division of Atmos Energy Corporation that
generates timing differences.

AT WHAT INCOME TAX RATE ARE TENNESSEE INCOME TAXES
RECORDED ON THE COMPANY’S BOOKS AND RECORDS?

Current and deferred income tax expense resulting from Tennessee operations are
recorded to the Company’s financial statements at the statutory rate of 6.5%.
DOES THE COMPANY RECORD ALL TENNESSEE INCOME TAX
EXPENSE TO THE ATMOS ENERGY TENNESSEE DIVISION?

No. The Company records Tennessee income taxes iti a manner consistent with the
methodology for computing these taxes. Since the starting point of this computation
is total Atmos Energy Corporation federal taxable incéme, all divisions within
Atmos Energy Corporation, including but (importantly) not limited to Atmos
Energy Tennessee, receive a share of total current Tennessee income tax expense
based on the operating division’s earnings. Likewise, all operating divisions within
Atmos Energy Corporation receive a portion of current income tax expense for the
other states in which the Company operates in and incurs tax liabilities. The result

is that each operating division, including Atmos Energy Tennessee, has on its books
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a portion of current income tax expense for all of the states in which the Company
files. Similarly, all operating divisions having operations that result in timing
differences that defer income tax have on their books a share of deferred income
tax expense for all of the states in which the Company files.

ARE THE TAXING METHODOLOGIES IDENTICAL IN THE STATES
WHICH THE COMPANY OPERATES?

No. While most states in which the Company operates compute taxable income in
a similar manner, numerous differences do exist. Each state has a prescribed
methodology for apportioning the Company’s earnings to that state. These methods
can vary significantly between states. Finally, each state imposes its own income
tax rate on those apportioned earnings.

WOULD THE TAX EXPENSE RECORDED ON ATMOS ENERGY
TENNESSEE’S BOOKS AND RECORDS APPROXIMATE TOTAL
INCOME TAX RESULTING FROM TENNESSEE OPERATIONS?

No. For the reasons I have stated above, state income tax expense recorded on the
books at Atmos Energy Tennessee is not reflective of income tax resulting from
Tennessee-only operations. It includes income tax expense related to the
Company’s operations in»other states. In addition, it does not include all of the
income tax expense related to Tennessee operations, since a portion of that expense
is recorded to other Company divisions.

DOES GAAP PRESCRIBE WHERE THIS STATE INCOME TAX
EXPENSE MUST BE RECORDED ON THE COMPANY’S BOOKS AND

RECORDS?

Direct Testimony of Jennifer K. Story Page 10
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15
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17
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19

20

21

22

23

Yes. Income tax expense must be reflected in Security and Exchange Commission
filings appropriately as a component of continuing or discontinued operations. In
addition, the Company records all income tax expense within the appropriate
segments for financial statement reporting. These segments include distribution and
pipeline and storage.

DO GAAP REQUIREMENTS SPECIFY HOW THE COMPANY
ALLOCATES INCOME TAX EXPENSE BETWEEN ITS OPERATING
DIVISIONS? |

No. GAAP requirements do not address the allocation of income tax expense
between operating divisions of the Company, such as Atmos Energy Tennessee.
HAS THE COMPANY CHANGED ITS METHODOLOGY FOR
ACCOUNTING FOR INCOME TAX EXPENSE SINCE THE APPROVAL
OF THE ARM IN 2015?

No. The Company continues to calculate income tax expense and record it to the
books and records in accordance with GAAP, however at September 30, 2016, the
Company refined the approach for allocating state income tax expense between the
operating divisions included within Atmos Energy Corporation.

IS THE CHANGE IN THE INCOME TAX EXPENSE REQUESTED IN
THIS REVENUE REQUIREMENT A RESULT OF THE CHANGE IN THE
STATE INCOME TAX EXPENSE ALLOCATION TO THE OPERATING
DIVISIONS?

No. The Company has always performed an allocation of state income tax expense

between operating divisions included within Atmos Energy Corporation. The

Direct Testimony of Jennifer K. Story Page 11
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Company simply refined these allocations in September 2016. The per-books
income tax expense amount recorded to Atmos Tennessee was not and is not an
appropriate amount to include in the revenue requirement for the reasons [ have

outlined.

V. CONCLUSION

Q. WHAT ARE YOU ASKING THE COMMISSION TO DO IN THIS
PROCEEDING?

A, I respectfully request that the Commission approve the inclusion of income tax
expense in the Annual Reconciliation filing and the Annual Reconciliation Revenue
Requirement model at the calculated amount, which the Company has provided in
this filing.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TENNESSEE
IN RE:
ATMOS ENERGY CORPORATION )
ANNUAL RECONCILIATION ) Docket No. 17-XXXXX
OF ANNUAL REVIEW MECHANISM )

VERIFICATION

STATE OF TEXAS )
COUNTY OF DALLAS )

I, Jennifer K. Story, being first duly sworn, state that I am Director Income Tax for Atmos
Energy Corporation, that I am authorized to testify on behalf of Atmos Energy Corporation in the
above referenced docket, that the Direct Testimony of Jennifer K. Story in support of Atmos

Energy Corporation’s filing is true and correct to the best of my knowledge, information and belief.

Sworn and subscribed before me this o, /Hay of August, 2017.

W@X/ ﬂQfW
3=

Notary Public

My Commission Expires: /&~ KRG - 20

PAMELA L PERRY
Notary 1D # 126102271

My Commission Expires .
Qctober 28, 2020
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Exhibit GKW-1

Schedule 1
Tennessee Distribution System
Cost of Service
Twelve Months Ended May 31, 2017
Line
No. Description Reference Amount As Filed Difference
@ O] () () (O]

1  Costof Gas Schedule 3 $49,958,064 $84,136,217 ($34,178,153)
2

3 Operation & Maintenance Expense Schedule 4 21,999,902 20,193,081 1,806,821
p ,

5 Taxes Other Than Income Taxes Schedule 5 7,743,266 7,712,787 30,479
6

7  Depreciation & Amottization Expense Schedule 6 11,858,675 12,795,981 (937,306)
8

9 Return Schedule 7 20,892,145 21,198,710 (306,565)
10

11 Federal Income and State Excise Tax Schedule 8 9,480,205 9,225,758 254,447
12

I3 AFUDC Wp 1-2 (69,679) (31,243) (38,436)
14

15 Interest on Customer Deposits Wwp -1 132,163 151,706 (19,543)
16

17 Total Cost of Service $ 121,994,740 § 155,382,997 $ (33,388,256)
18

19 Cost of Service w/o Gas Cost 72,036,676 71,246,780 789,896
20
21 Non-Gas Revenues in Attrition Year (Gross Margin} 71,300,579
22 '
23  Additional Revenue Required to Earn Authorized Rate of Retutr 736,097
24
25 Carrying Cost 114,080
26
27  Amount to be added to revenue sufficiency / deficiency $ 850,177
28  in February 1, 2018 ARM filing



WP 1-1
~ Tennessee Distribution System
- Interest on Customer Deposits
Twelve Months Ended May 31, 2017
Line
No. Description Amount
(a) (b)
1 Avérage Customer Deposit Balance $ 3,596,656
2
3 Interest Rate on Customer Deposits 3.25%
4
5  Adjusted Customer Deposit Interest $ 116,891
6
7  Per Book Customer Deposit Interest $ 132,163

Exhibit GKW-1




Exhibit GKW-1

WP 1-2
Tennessee Distribution System
Allowance for Funds Used During Construction
Twelve Months Ended May 31, 2017
Line
No. Description Amount
@ ®)

1 Base Period AFUDC per books - Div 093 (1) $  (51,407)
2

3 Less State Excise Tax Effect (3,341)
4

5 $ (48,066)
6

7  Less Federal Tax Effect (16,823)
8

9  Net AFUDC - Base Period $ (31,243)
10

11 Change from Base Period to Attrition Year (38,436)
12

13 Attrition Year AFUDC per books - Div 093 (2) $ (114,651
14 ,

15 Less State Excise Tax Effect (7,452)
16

17 $ (107,199)
18

19 Less Federal Tax Effect (37,520)
20

21 Net AFUDC - Attrition Period $ (69,679
22

23 Note:

24 1. Twelve months ended September 30, 2015 - Account 432
25 2. Twelve months ended May 31, 2017



Exhibit GKW-1

Schedule 2
Tennessee Distribution System
Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2017
Line Description Amount
(@) ) (c)
1 Base period per books revenue (1) $ 148,220,137
2 Attrition Period per books revenue (2) 121,258,643
3 Change from Base Period to Attrition Year (26,961,494)
4
5  Attrition Year Revenue:
6 Gross Margin $ 71,300,579
7 Gas cost 49,958,064
8  Total $ 121,258,643
9
10 Note:
11 1. Twelve months ended September 30, 2015
.12 2. Twelve months ended May 31, 2617




Exhibit GKW-1

Schedule 3
Tennessee Distribution System
Cost of Gas
Twelve Months Ended May 31, 2017
Line
No. Description Amount
(a) (®

1 Base period per books cost of gas (1) 3 85,443,497
2 Adjustments

3 Base Period Net Elimination of Intercompany Leased Storage Property $ (1,307,280)
4

5  Total Adjusted Gas Cost Base Period 3 84,136,217
6

7  Attrition Period per books cost of gas (2) $ 51,067,286
8§  Adjustments .

9 Attrition Period Net Elimination of Intercompany Leased Storage Property (1,109,222)
10

I1  Total Adjusted Gas Cost $ 49,958,064
12

13 Change from Base Period to Attrition Year $ (34,178,153)
14
15 Atirition Year Gas Cost $ 49,958,064
16
17 Note:
18 1. Twelve months ended September 30, 2015
19 2. Twelve months ended May 31, 2017




Exhibit GKW-1

WP 3-1
Tennessee Distribution System
ELIMINATION OF LEASED PROPERTY-RENT
Twelve Months Ended May 31, 2017
Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M 0&M Depreciation  Other Taxes Gas Cost
(a) (b) (c)

1 June-16 $ (44333) § 20,263 § 22,295 § 3,750 $  (100,540)
2 July-16 $ (44333) § 21,714 § 22,295 $ 3,750 §  (100,540)
3 August-16 $ (44333) § 22,753 § 22,295 § 3,750 §  (100,540)
4 September-16 $ (44333) §$ 18387 § 24,028 § 3,750 §  (100,540)
5 October-16 $ (44,333) § 6,199 § 24,028 $ 2,756 $  (100,540)
6 November-16 $ (44333) § 4663 § 18287 § 2,750 $  (100,540)
7  December-16 $ 44333 $§ 36,643 $ 17,359 § 2,750 $ (72,752)
8  January-17 $ - $ 10363 $ 17,359 § 3,050 $ (86,646)
9  February-17 $ - $§ 45089 §$ 17,359 § 3,050 § (86,646)
10 March-17 $ - $ 38711 % 17,359 $ 3,050 $ (86,646)
11 April-17 $ - $ 27,578 % 17,359 § 3,050 § (86,646)
12 May-17 $ - $ 23262 $ 17,359 § 3,050 § (86,646)
13
14 Total Per Books § (221,667) $§ 275,624 $ 237,381 $§ 38,500 § (1,109,222)




Exhibit GKW-1

Schedule 4
Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2017
Line
No. : Description Amount
(b) (¢)
1 Base period per books O&M Expense (1) $ 21,711,287
2
3 Change from Base Period to Attrition Year 234,658
4
5 Attrition Year O&M Expenses - Before Eliminations (2) $ 21,945,945
6
7  Adjustments to O&M
8 Elimination of Intercompany Leased Property - Rent $ (221,667)
9 Inclusion of Barnsley Storage Operating Expense $ 275,624
10 '
11 Total Adjustments $ 53,957
12
13 Total Adjusted Operation and Maintenance Expenses § 21,999,902
14
15 Note:

16 1. Twelve months ended September 30, 2015
17 2. Twelve months ended May 31, 2017



Exhibit GKW-1 WP 4-1
Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2017

Line | Tennessee i SSU | General Office il Total |
_No. Historic Base Attrition Difference Historic Base Attrifion Difference Historic Base Attrition Difference Historic Base Attrition Difference
1 Labor $ 3,580,059 § 3,557424 $% (22,636) % 3,143,034 § 3,424,575 8§ 281,541 % 888,627 % 1,028,810 § 140,184 8 7611720 % 8,010,809 $ 399,089
2 Benefits 5 2268522 § 1,316,876 (951,645) % 1L,171819 § 1,095,373 (76.446) 3§ 286,010 $ 297,954 11,944 3,726,350 2,710,203 (1,016,147)
3 Employee Welfare 8 32,181 §$ 34,113 1933 % 1,450,127 § 1,825,326 375,198 % 708,546 $ 764,111 55,566 2,190,854 2,623,550 432,697
4 Imsurance $ 182,606 § 170,923 (11.683) $ 847401 § 915,069 67,668 % 19584 § 18,955 (629) 1,049,591 1,104,948 55357
5 Rent, Maint., & Utilities by 573404 8 494 364 (70,040) % 365,902 § 385,549 19647 § 147511 § 140,405 (7,105) 1,086,816 1,020,318 (66,499)
6 Vehicles & Equip $ 560,373 § 508,066 (32,307) % 6,086 $ 4,530 (1,556 § 30,931 $ 32,809 1,879 597,389 545,403 (51,984}
7 Materials & Supplies $ 393277 $ 392,756 (521) % 36,728 & 42,347 5619 §$ 82689 $ 67,090 (15,598) 512,693 502,193 {10,500)
8 Infor ion Technolog $ 1,002 § 8,910 7908 §$ Mnismne $ 868,359 150,787 & 44471 % 41,310 (3,161) 763,045 918,579 155,534
9 Telecom $ 163,576 & 211,057 47481 § 136,333 § 108,911 27423y § 137425 § 128,122 (9,303) 437,334 448,089 10,755
10 Marketing $ 75,058 § 105,729 30,671 S 16,306 § 12,762 {3,344y 8 137812 § 107,400 (30411) 229,176 225891 (3,285)
11 Directors & Shareholders &PR $ 816 8 2,616 1800 8 230,028 § 307,008 76980 S 86 $ - (86) 230,930 309,624 78,694
12 Dues & Donations $ 60,3562 § 119,701 59,135 S 20,429 § 26,660 6231 § 46,565 § 19,274 (27,292) 127,556 165,634 38,078
13 Print & Postages 3 8,602 S 9,284 683 § 8,037 § 8,088 51 $ 3539 § 5466 1,927 20,178 22,838 2,660
14 Travel & Entertainment g 246,696 $ 245,931 (766) % 112,989 $ 112,758 232) § 186,160 §$ 166,930 (19,230} 545,846 525,619 >(20,227)
15 Training $ 9,206 § 10,018 812 § 70,054 § 69,457 597y $ 20,016 $ 27,058 7.042 99,276 106,533 7,257
16 Outside Services $ 2786264 § 4,269,789 1,483,525 § 619,946 § 753,531 133,585 % 1,417,679 § 731,216 (686,463} 4,823,889 35,754,536 930,647
17 Provision for Bad Debt $ 246,500 8 306,783 60,283 § - 3 - - $ - $ - - 246,500 306,783 60,283
18 Miscellaneous $ 72,077 8§ 124,331 52254 $  (2,598304) §  (3,167.283) (568,980) § {61,631) § (86,736) {25,105) (2,587.858) (3,129.688) (541,831
19 Total O&M Expenses $ 11260780 § 11888671 $ 627,891 § 6,354,488 § 6,793.017 § 438,525 % 4096018 $ 3490176 $§  (605,842) § 21711287 $ 22171864 S 460,577
20
21 Disallowed Items
22 Other (Sub 05416 and 05412} (2,038) (2,235) (1,355) (5,629) (5,629)
23 Incentive Comp (MFR 38) 0 (780,14%) {664,685) (1,444,834) (1,444,834)
24 Benefits (FAS 87 Accrual) 398,279 (205,060} (79,222) 113,997 113,997
25
26 Rate Case Expense - - - - -
27
28 Actual Allocable Pension Contribution 1,110,546 1,110,546 - 1,110,546 1,110,546
29

30 Total O&M § 11260780 § 13395458 § 1738437 § 6354488 § 5,805,573 % 438529 § 4,096,018 § 2744914 §  (605842) § 21711287 § 21945945 § 234,658




Exhibit GKWV-1

WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017
| Division 093 |
Line FERC Historic Base
No. Account Period Aftrition Year

1 7350 2,881 1,665

2 8400 45 ' -
3 8560 (&) 120,514
4 8600 5,514 2,622
5 8630 - 5,775
6 8650 - 1,258
7 8700 2,157,273 1,756,256
8 8711 63,781 5,910
9 8740 2,875,742 3,954,498
10 8750 132,759 452,652

11 8760 5 -
12 8770 12,227 5,370
13 8780 669,116 695,264
14 8800 146,689 66,585
15 8810 463,188 379,987
16 8860 3,569 3,560
17 8870 18,084 18,769
18 8890 43,090 3,461
19 8910 3,116 596
20 8920 8,198 757
21 8930 20,328 15,738
22 8940 (316) 282
23 9010 110 181
24 9020 884,962 693,416
25 9030 187,333 746,559
26 9040 246,500 306,783
27 9090 136,533 143,427
28 9110 315,446 305,800
29 9120 41,308 43,893
30 9130 100 100

31 9160 541 -
32 9200 120,693 99,159
33 9210 16,350 14,553
34 9220 10,450,507 10,283,195
359230 98,616 367,932
36 9240 146,556 140,453
37 9250 68,364 30,520
38 9260 2,279,323 1,328,146

39 9270 104 -
40 9280 61,299 98,608
419302 21,252 66,999
42 9310 10,158 10,621

43 Total 21,711,287 22,171,866




Exhibit GKW-1

WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017

i Division 091 |
Line FERC Historic Base
No. Account Period Attrition Year

44 8170 496 501
45 8180 506 522
46 8190 8,037 4,378
47 8210 2,796 2,569
48 8240 377 -
49 8250 21,228 12,930
50 8500 586 8,438
51 8360 5,711 864
52 8570 992 1,002
53 8640 185
54 8650 31 5,474
55 8700 3,420,994 2,888,974
56 8711 80,888 66,600
57 8740 98,645 104,070
58 8750 19,234 122,628
59 8760 720 (580)
60 8770 6,515 397
61 8780 1,101
62 8800 1,058 225
63 8810 308,242 287,014
64 8860 500
65 8940 77 14,345
66 9010 5,000 (90)
67 9020 1,986,132
68 9030 2,899,440 -
69 9090 377
70 9100 2,709 1,220
71 9110 124,041 132,859
72 9120 2,859 ' 5,348
73 9130 4,500 6,968
74 9200 (57,282) (138,448)
75 9210 385,023 69,414
76 9220 (10,068,875) (8,232,775)
77 9230 180,143 163,693
78 9240 (9,464) (12,457)
79 9250 236,429 221,440
80 9260 2,218,911 2,300,158
81 9302 98,675 42,706
82 9310 73

83 Total 0 68,000




Exhibit GKW-1

WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017
| Division 002 |
Line FERC Historic Base
No.  Account Period Aftrition Year
84 8210 1,i91 1,500
85 8560 1,110 463
. 86 8700 52,232 3,648
87 8740 97,562 67,833
88 8780 2,004 -
89 8800 1,069 (3,085)
90 8900 248
91 9010 8,337 ' 5,067
92 9030 43,970 1,063,413
93 9100 3,476 10,969
94 9120 5,590 5,959
95 9200 (19,750,288) (18,337,536)
96 9210 17,733,580 24,052,668
97 9220 (81,630,752) (99,140,498)
98 9230 7,204,978 9,741,406
99 9240 160,684 - 153,520
100 9250 19,089,824 18,781,943
101 9260 44,661,867 51,091,625
102 9301 53,360 -
103 9302 4,696,813 6,335,912
104 9310 5,234,699 5,377,345
105 9320 519,762 334,563

106 Total (1,808,933) (453,036)




Exhibit GKW-1 |

WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017

| Division 012 |
Line  FERC Historic Base
No. Account Period Attrition Year

107 8700 219 221
108 8740 19,524 20,729
109 8800 87 -
110 9010 6,062,109 4,522,380
111 9020 648 19,015
112 9030 23,423,255 19,984,910
113 9100 74,545 -
114 9200 4,402,153 4,668,314
115 9210 10,975,235 9,083,841
116 9220 (60,304,577) ' (51,770,548)
117 9230 664,562 1,118,501
118 9240 127,709 113,775
119 9250 263 314
120 9260 12,706,535 10,187,598
121 9301 ' 66
122 9310 1,812,369 1,857,568
123 9320 35,366 11,792

124 Total 0 (181,522)




Atmos Energy Corp - Tennessee Distribution System

Aftrition Year Period Bad Debt Calculation

Twelve Months Ended May 31, 2017

Exhibit GKW-1

WP 4-3

Proposed Proposed Revenue
Line Number  Volumes Adjustments Adjustments Total Tota! Customer ~ Commodiy @ Proposed Bad Debt Total
No. Description of Bills Mef {o Bills fo Volumes Bills Volumes Charge Charge Rates Percentage  Bad Debt
@ ®) © @ ® ® (8 () ® &) o
1 210 Residential Gas Service (Summer) 598,013 798,233 16,48% 22,009 614,502 820,242 14,35 1.236 9,832,021 05% § 48,160
2 210 Residential Gas Service (Winter) (weather sensitive) 838351 6,860,281 23115 189,165 861486 7,043,437 17.35 1.236 23,660,430 0.5% § 118302
3 210 Residential Gas Service Senier Citizen (Summer) 698 518 19 14 718 532 0.00 1.236 658 0.5% $ 3
4 210 Residential Gas Service Senior Citizen (Winter) (weather sensitive} 1,018 8,261 28 228 1,047 8,488 0.00 1.236 10,493 05% $ 52
5
6 211 Residential/Sm. Commericialfindustrial Heaiing & Coaling Service 24 348 1 10 25 356 14.35 0.728 813 0.5% § 3
4
. 8 220 Commercial Gas Service (weather sensitive) 192,776 5,203,155 2,924 78,923 195,689 5,282,078 36.50 2.368 19,651,071 0.5% § 98,260
9
10 221 Experimental School Gas Service 59 74,130 1 1124 80 75,254 36.50 1.161 89,678 0.5% § 448
11 .
12 225 Public Authority Gas Service (Sr. Citizen) (Summer) 0 0 0 0 0 0 0.00 1.236 0 0.5% § -
13 225 Public Authority Gas Service (Sr. Citizen) (Winter} (weather Sensitive) 0 0 0 0 0 0 0.00 1.236 0 0.5% $ -
14 225 Public Authority Gas Service {Summer) 2972 8,278 82 228 3,064 8,504 14.35 1.236 54,336 0.5% $ 272
15 225 Public Authority Gas Service (Winfer) (weather Sensitive) 4,157 41,762 115 1,151 4,272 42914 17.35 1.238 127,159 05% § 836
16
17 230 Large Commercial Gas Service (weather sensitive) 11 23,007 0 349 11 23,356 400.00 2.084 53,139 0.5% $ 266

18 :
19 Total

267,402




Exhibit WK1
Atmos Energy Corp - Tennessee Distribution System
Attrition Year Pension Benchmark Calculation
Twelve Months Ended May 31, 2017

Number of Estimated Percent of Actual Attrition Allocation Factorto  Amount Allocable
Line No. Description Participants Liability Contribution Year Contribution Tennessee to Tennessee
(a) (®) © (@ (e) ® (8
1 All Other (not allocable to Tennessee) 4,532 $ 423,603,000 T1.7% §  11,648,538.90 0.00% $ -
2 Co 010 - Shared Services 498 57,139,000 10.5% 1,571,249 4.43% 69,562
3 Co 010 -CSO 410 19,077,000 3.35% 524,593 4.46% 23,407
4 Active Tennessee Jurisdiction Employees 115 15,990,000 2.9% 439,704 100.00% 439,704
5 Inactive Tennessee Jurisdiction Employees 193 16,325,000 3.0% 448,917 100.00% 448,917
6  Active Division General Office Employees 26 5,367,000 1.0% 147,586 43.23% 63,807
7  Inactive Division General Office Employees (pre-merger)(1 47 6,476,000 1.2% 178,082 26.55% 47,281
8  Inactive Division General Office Employees (post-merger) 5 1,503,000 0.3% 41,331 43.23% 17,869
9 .
10 Total Amount of Contribution Allocable to Tennessee 5826 § 545,480,000 100.00% $ 15,000,000 $ 1,110,546

1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate
labor expense in Docket No. 95-02258.

Source: Relied Upons\TN-FYE2015-AcctAllocation




Exhibit GKW-1

WP 4-5
Tennessee Distribution System
Operstion and Mnintenunce Expenses, Fovecnst ve. Actusls
Tuwelve Months Ended May 31, 2017
Line { TeRnessee L SSU | General Office 1 [ Totnl
No. Attrition Forecost  Attrition Actual Diference Attrition Forecast Attrition Actiel Difference Attrition Forecast Afteition Aetual Diffprence Attrition Ferccnst Atnition Actiral Differimce
1 Labor S 3401087 § 3557424 8 156,337 $ 3429841 8 3424575 3 (5,.266) 3 1,152,838 § 128810 3 (124,028) 3 7,983,766 8 8010822 S 27043
2 Benefits’ S 1018618 § 1316876 S 298,258 4 952609 § 1095372 § 142,784 3 471025 § 291954 8 (173,071} 3 2442252 8§ 2710203 § 267,951
3 Employee Welfare H 48840 § 34113 § (14,727 5 1444739 & 1825326 § 380,386 $ 520414 3 Fe4,11E & 243,697 3 2013994 § 2,623,550 S 55,556
4 Instirance H 36,7953 & 110923 § 134,170 $ 916223 § J15.069 § {1,153) $ 191,761 § 18,955 § (172,806} $ L4737 § 1,14948 S {39,790)
3 Rent, Muink, & Utilities S 505632 8§ 494364 § (11,268} $ 355497 8 383540 § 30,051 $ 160448 § 140405 § (24.043) s 1.020.577 8§ 1020318 § {10,260)
6 Vehicls & Equip $ 6833577 8 308066 §  (175512) $ 7760 § 43530 S (3239) 5 3495 % 32800 % {2.147) s 726303 § 545405 8 {1B0.88T)
T Materiuls & Supplies. $ 361436 $ 352,756 8 31320 $ 47886 $ 42347 § {5,539) s 121878 8 67090 § (54,788) $ $31200 § 502,193 S {29,007
2 Information Technologics s - 8 8310 8 8910 s RE-NELE 868359 § 133200 H 45265 3 41316 § {3,955) s 780424 S 918579 S 138,135
9 Telecom 3 142260 % 211,057 8 68797 s 126910 § 168211 § (17,999) $ 272089 § 128122 ¢ (143,967) $ 341258 § S48085 8 (93,169}
10 Marketing $ 65991 § 105729 % 39739 H 12914 § 12,762 § {152y § 189.99% % 107400 $ (82,589 $ 268503 § 25891 § (43,012)
11 Dircetors & Sharcholders PR $ -« 8 2,616 § 2,616 $ 250,816 & 307,008 & 36,192 s 222% 8§ - 3 (2.229) $ 253045 S 305,624 S 56,579
12 Dues & Donations 5 31,580 S 19,701 § 88,121 s 25004 8 26,660 & 1,566 s 82964 § 9274 § (63,690) $ 139,637 S 165634 8 25997
13 Print & Posiages $ 10330 8 9284 § (1,048) s 12653 § 8,088 & {4.565) H 532 0§ 5486 & 83 % 28365 § 22838 S (5,528)
14 Travel & Entertainment $ 192787 § 245931 § 53144 s 150168 § 112758 § 374100 g 46304 S 166930 § (19373) H 3R025% § 325619 8 (63.639)
15 Training 5 43209 § 10013 S (33,152) 3 62154 5 65457 8 7,303 s 38665 S 27058 8 (11,607 s 4029 & 106533 5 {37496)
16 Ouiside Services $ 2629246 § 4269789 §  1,640.543 s 554,147 & 753,531 S 199,584 H 1649321 § 326§ (H8,105) s 4832715 S 575453 8 521,821
17 Provision for Bad Debt $ 283922 § 306785 % 22.861 s - % - 8 - 5 - % - 8 - s 283622 § 306783 S 22,861
18 Misceltoncous® $ 196465 § 124331 § (72.134) S (2.82130%) $ (3.167.283) § {345,976} S (2450) & [86.736) & (84.286) $ (2.627.203) § (3.120588) § (502396}
19 Tota) O&M Expenses 3 9.651.733 S 11.88R671 3 2236038 s 8263.271_ % 6793017 S 525,746 S 319208 % 34901076 $ (1701913 S 21107093 S 22,171.864 § 1064971
20
21 Disullowed Itents
22 Other (Sub 05416 and 05412) 3 (5.867) § {2038 § 38329 5 {2080y $ (235) 3 825 s - 3 (1355) § (1335) s (£9270 $ (5,629) S 3299
23 Incentive Comp (MFR 38) $ - 8 - 5 - N {511,286} § (780,140) § {268,862} H (4333505) § (664,685) $ (231,180) $ (944,75 S (1444834) § (500,042}
24 Benefita (FAS 87 Acerualy § 398279 § 398279 3 (205,060) § (205,06} s (79.222) § 72,222) 5 113997 § 113997
25 8 -
26 Rate Case Bxpense’ 5 35,222 - 3 (85.222) s 85222 - s {85,222)
27 S -
28 Actual Allocable Pension Cantribution £ 1110546 § 1110346 - s L110.546 § 1110546
29
30 Yotal &M 087 S 13, 8§ 3.66437] ] 5748924 § 2805573 S, 56,645 S 4758584 8 2744914 §  (2.013.670) 3 20238,566 S 21045945 8 1707349
1 FAS &7 from “Benafits® In 0 line 24 for Actuals

2 Rate Case Expanso Amortization Included In “Miscsilanaous® In Actual




Exhibit GKW-1

Schedule 5
Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2017
Line
No. Description Total
@ ®
1 Base period per books Other Taxes Expense (1) $ 6,919,625
2
3 Change from Base Period to Attrition Year 785,141
4
5  Attrition Year per books Other Taxes Expense (2) $§ 7,704,766
6
7 Inclusion of Barnsley Storage Other taxes 38,500
8
9  Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,743,266
10
11 Note:
12 1. Twelve months ended June 30, 2015 - Account 408

2. Twelve months ended May 31,2017 - Account 408




Exhibit GKW-1

WP 5-1
Tennessee Distribution System
Taxes Other Than Income Taxes
‘Twelve Months Ended June 30, 2015
Line

No. Descripton Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan.15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Base Period
1 Division 093
2 FICA 32917 33,384 12,870 22,107 17,869 22,004 10,710 35,896 10,274 13,861 13,823 11,326 237,037
3 FUTA 25 15 4 5,615 (910} (151 (38) 7 2 1 43} 4,557
4  SUTA 29 24 9 2.153 887 1,205 {621) ] 19 8 5 15 3816
5 AdValorem 304,854 304,854 304,854 312,854 312,854 312,854 312,854 312,854 512,854 312,854 312,854 512,854 3,730,248
6 DPayroll Tax Projects - - - - - - . - -
7 30105 Corp/State Franchise Tax 56,250 56,250 56,250 36,250 56,250 56,250 36,250 56250 56,250 56,250 56,250 56,250 675,000

8 30107 City Franchise 167 187 167 167 167 167 167 167 187 167 167 167 2,000

9 30109 State Gross Receipts 62,801 102,491 178,761 219,232 166,722 140.637 74,555 54702 52,666 54,525 55,343 38,693 1,227,128
10 30104 State Supv & Inspection 44,174 44,174 44,174 44,174 44,174 44,174 54,674 34,674 34,674 54,674 54,674 54,674 393,085
11 30108 Dot Transmission User Tax 1] 4] i3 [ 0 0 20,564 - - - - - 20,364
12 Division 91 Allocations 12,052 11.53% 7.266 11,284 8,768 8,649 7,196 12,932 6,746 7,460 7,688 7377 108,956
13 Division 12 Allocations 10,360 24.246 7452 14537 11,043 12.058 10,981 12.980 10.540 10,752 9815 10,730 145,494
14 Division 02 Allocations 11,892 27.616 8983 19205 11,578 12,839 11,645 15,640 13.229 14.552 12379 12,381 171.940
15 Total §.535520 % 610758 8 620780 $ 707378 $.620400 8 610772 $ S58719 § 556,004 § 517436 ¥ 525105 § 322997 § 324467 § 6.919.625
16

17 Division 002

18 FICA 215,175 575,882 148,451 249,118 209,729 246,064 223,116 272,952 217,850 223,831 198,393 198,278 2,978,840
19 FUTA 227 242 185 22,031 1,920 294 (298) 400 170 177 156 289 25,792
20 SUTA 490 [3:1] 539 46,529 9,099 3,331 (386) 631 628 492 569 617 63,019
21 Ad Valorem 57,000 57.000 57,000 45,000 45,000 45,000 45,000 85.000 85.000 85,000 85.000 85,000 776,000
22 Payroll Tax Projects - - - - - - - - -

3 Taxes Property and Other - - - “ - - - - -
24 30105 Corp/State Franchise Tax 0 0 [} 0 ¢ 0 0 0 0 0 0 1) .
25 Total $ 272800 $ 633805 % 206176 § 362677 § 265748 8 204680 8 2067232 8 35%0%) 0§ 303643 9§ 300490 § 284119 $ 284183 8 3.843,651
26
27 Division 012
28 FICA 184,302 498,957 118,384 219,921 190,030 220,184 199,801 243,420 188,310 193,205 171,926 192,452 2,620,892
29 FUTA 194 210 152 19,188 1,888 265 (267) 356 146 152 135 275 22,694
30 SUTA 419 590 444 40,526 8496 2,085 (522) 560 340 424 493 506 55,550
31 Ad Valorem 50,000 30.000 50,000 50,000 30,000 50,000 30,000 30,000 50,000 50,000 30,000 50,000 600,000
32 Total $.234015 8 549736 % 168080 % 30963 % 50413 8 273434 8 249013 B 004335 8 238996 § 243782 § 222555 § 24354 F 3,200,137
33
34 Pivision 091
35 FICA 19,594 18,343 7,852 13,086 11,463 10,738 8,042 21,791 6,565 £,334 8,894 8,123 142,825
36 FUTA 15 8 3 3,273 (492) (110) {30) 4 5 1 9 {0 2,677
37 SUTA 17 13 5 1255 582 33 (321) &) 12 4 3 10 2.209
38 Occupational Licenses
39  Payroll Tax Projects
40 Ad Valorem 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 120,000
41 30105 Corp/State Franchise Tax 0 0 1] 0 0 0 0 0 9 0 0 0 -
42 Total §.20627 £ 28364 & 17860 0§ 27615 B 21553 8 21260 8 17690 £ 31790 $ 16582 § 18330 § 1880% § X133 § 267.711




Exhibit GKW-1

WP 5-1
Tennessee Distribation System
Taxes Other Than Income Taxes
Twelve Moenths Ended May 31, 2017

Line
No. Descripton Jun-16 Jul-16 Aug-16 Sep-16 0ct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Attrition Year
1 Division 093
2 FICA 13,7117 15,745 10,522 31,874 11,712 37,750 6,055 22814 17,919 26,208 16,461 16,021 226,797
3 FUTA 2) - - - 1 12 @) 2,139 39 {229 (1) 20 1,972
4 SUTA 6] - - . - [ i 2,185 675 (1,577 164 12 1461
5 AdValorem 344,854 384,854 384,854 384,854 324854 324,854 324,854 374,854 374.854 374,854 374,854 374,854 4,348,248
6 Payroll Tax Projects 41 490 - 94 63 - 347 71 30 7 127 kra 1,608
7 30105 Corp/State Franchise Tax 60,000 60,000 60,000 60,000 60,000 60,000 80,000 60,000 60,000 60,000 60,000 60,000 720,000
8 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 333 2,167
9 30109 State Gross Receipts 63,521 51,441 72,780 68,801 82,698 121,003 182,186 231,698 182,234 159,201 87,203 66,465 1,369.250
10 30104 State Supy & lnspection 47,302 47302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,502 39,858 39,858 532,733
11 30108 Dot Transmisgion User Tax " - “ - - - - - - 9,968 . - 9,068
12 Division 51 Allocationg 6,714 7419 6,071 11,656 5,131 11,100 4,766 46,565 9,960 5,469 10,809 15,885 141,545
13 Division 12 Allocations 9,651 10,030 10271 9814 5320 25543 4,374 13,230 12,10t 9,936 R762 11,968 135,020
14 Division 02 Allocations 13.683 13,750 14.324 13.241 15.051 33,278 7774 21980 16.701 13.078 (87.806) 118.957 194,010
13 Total $  559.643 591216 § 606290 § 627,803 § 556,299 §(_§ 1,015 § 633,9“23 $ 223004 § 721,98l § 704451 § 510,596 § 704445 7,704,766
16
17  Divigion 002
18 FICA 237,783 239,325 226,736 226,630 225,033 717,337 133,534 375,117 330,900 264,587 25741t 370,189 3,605,472
19 FUTA 73 96 100 525 396 558 158 29,577 {103} (1,000) 40 663 31,080
20 SUTA 237 181 211 957 815 1,195 587 55,762 26,610 {5,864) 489 1.662 82,842
21 AdValorem 71000 71.000 71,000 71.000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44.000 636,000
22 Payroll Tax Projects - - " - . 10 10y 1,767 - - - - 1,767
23 Taxes Property and Other - - 25,526 . 82,691 - - 259 (16,188) - (2.527,654) 2,327,847 92,480
24 30103 Corp/State Feanchise Tax. - - - - - - - - - - - - -
25 Total $ 300003 £ 310602 $ 323373 & 200112 8 352935 763,299 $ 178260 8 507082 ¥ 385308 § 50L732 § 2,025.714) § 2.744.361 4.449.641
26
27 Division 012
28 FICA 161,124 170,059 174,987 163,854 164,335 522,900 55385 199,727 206,662 179,394 149,612 219423 2,367,505
29 FUTA 48 68 77 384 289 408 74 16,983 289 (479) 12 394 18.345
30 SUTA 157 129 163 699 393 870 311 32,014 16,791 3,067y 245 985 49,893
31  AdValorem 33,000 55,000 33,000 33,000 41,000 41,000 41,000 44,000 44,000 44,000 44,000 44,000 563,000
32 Total $ 2 16330 S 225236 230228 § 219977 § 206219 363,176 $ 96774 S 200724 § 267742 3 219848 S 193870 8§ 264801 2,998,944
33
34 Division 091
35 FICA 8,011 9,657 6,544 19,432 7,239 21,476 6,244 102,722 18,098 9,389 20,668 32,804 262,353
36 FUTA [¢5] - - - 1 7 [¢)] 1,640 44 Q77 @1 15 1,525
37 SUTA 3 - - - - 4 1 1675 542 (1258) 130 9 1,089
38  Occupational Licenses - - - 15 - - - - - . - - 15
39 Payroll Tax Projects 23 25 . 13 34 17 136 149 98 106 13 13 631
40 Ad Valorem 7,500 7,500 7,500 7,500 5,000 5,000 5,000 5,000 5,000 35,000 5,000 5,000 70,000
41 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
42 Total $ 15331 § 17161 § 14044 § 255_.%4 § 12273 26504 $ 11380 § IITI8E § 23781 $§ 15060 § 25.20“9 $ 37930 335,623




Exhibit GKW-1

Schedule 6
Tennessee Distribution System
Depreciation and Amortization Expense
Twelve Months Ended May 31, 2017
Line
No. Description Reference Amount
@ (b) ©

1 Base period per books Depreciation Expense (1) $ 11,106,724
2 .
3 Change from Base Period to Atirition Year 574,213
4

5 Attrition Year per books Depreciation Expense (2) Wp6-2 § 11,680,937
6

7 Adjustment to reflect Proposed Depreciation Rates -

8

9 Attrition Year per books Depreciation Expense Wp 6-1 11,680,937
10

11 Amortization of Deferred Pension Regunlated Asset® Wp 7-3 0
12

13 Net Elimination of Intercompany Leased Property Wp 3-1 237,381
14

15 Adjustment for Depreciation Expense on Capitalized Incentive Comp Wp 7-8 (59,643)
16

17 Total Depreciation and Amortization Expense, As Adjusted ' $ 11,858,675
i8

19 Note:
20 1. Twelve months ended September 30, 2015

[\
—

2. Twelve months ended May 31, 2017

*This amount of $649,245 is included in Benefiis actuals for Division 093




Exhibit GKW-1

WP 6-1
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Proposed Depreciation Rates
Twelve Months Ended May 31, 2017
Line Allocated
No. Description Amount
@ : @

1 Proforma Depreciation

2 Tennessee Operations $ 10,831,330

3 Mid-States General Office 19,996

4 SSU Div 12 - Customer Service 342,325

5 SSU Div 02 - General Office 487,286

6 :

7  Proforma Depreciation Adjustment $ 11,680,937

Attrition Period Per Books Depreciation Expense $ 11,680,937




Exhibit GKW-1

WP 6-2

Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Current Depreciation Rates
Twelve Months Ended May 31, 2017 '

Line
No. Description Allocated
(a) (d)
1 Proforma Depreciation :
2 Tennessee Operations $ 10,831,330
3 Mid-States General Office $ 19,996
4 SSU Div 12 - Customer Service $ 342,325
5 SSU Div 02 - General Office $ 487,286
6
7  Proforma Depreciation Expense $ 11,680,937
Attrition Period Per Books Depreciation Expense $ 11,680,937




Exhibit GKW-1

Schedule 7
Tennessee Distribution System
Rate Base & Return
Twelve Months Ended May 31, 2017
Thirteen Month Average
Line Historic Base
No. Description Period (1) Change Attrition Year Reference
@ ® © @ ©
1 Original Cost of Plant $ 463,791,108 $ 46,442,092 § 510,233,200 Wp 7-1 Wp7-2
) .
3 Accumulated Depreciation and Amortization (186,673,167) (10,781,597) (197454,764y  Wp7-1 Wp7-2
4
5 Construction Work in Progress per Books 5,931,312 6,125,364 12,056,676 Wp 7-1 WpT-2
6
7  Storage Gas Investment 6,170,906 (1,970,047) 4,200,859 Wp 7-1 Wp7-2
8
9 Cash Working Capital 867,784 447975 1,315,758 Wp 7-5
10
11 Material & Supplies 5,418 26,846 32,263 Wp 7-1 Wp7-2
12
13 Deferred Pension Regualted Asset Balance - 324,623 324,623 Wp7-3
14
15 Accumulated Deferred Income Tax (46,243,573) (4,423,542) (50,667,115) Wp7-1
16
17 Customer Advances for Construction (76,428) 39,091 (37,337)  Wp7-1 Wp7-2
18
19 Customer Deposits (4,232,288) 635,632 (3,596,656)  Wp 7-1 Wp7-2
20
21 Accumulated Interest on Customer Deposits {71,803) 18,667 {53,137) Wp7-1 Wp7-2
22
23 Unadjusted Rate Base $ 239469269 3 36,885,102 $ 276,354,371
24
25 Adjustments: (1,221,654) (1,253,609) (2,475,263} Wp 7-8
26
27 Net Elimination of Intercompany Leased Property $ 5,725,829 $ 75,723 § 5,801,552 Wp7-1 Wp7-2
28
29 Total Rate Base $ 243973443 § 35707217 $  279.680,660
30
31 Return at Overall Cost of Capital on Rate Base $ 19,026,092 $§ 2667329 $§ 20,892,145
32
33 Note:
34 1, Twelve months ended September 30, 2015




Exhibit GKW-1

Tennessee Distribution System WP 7-]
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2017

Division 093 Division 091 Division 012 CKV Division 002 Greenville AEAM ALGN
42.25% 4.46% 0.97% +43% 133% 531% 0.00%
Division 091 -
Line MId-States Division 012~ Diviston 002-
No. Month Tennessee Genernl Office  SSII Ciistomer CKV S8U General Groenville AEAM ALGN 100% 41.88% 4,82% 186% 433% 1.20% 5.36% 0.00% Totul Tennesseo
@ O] &) @ ] O] ] O] o} o} [t3] ] (m) () (o) ) (@ ©

1 Cos Plontin Servies {Acenunt 101) 13 month avernge Balpnees

2

3 May-16 471,781.613 3,844,890 149,321,871 12955099 188421006 5,196,755 21720201 0 471,781,612 1,662,298 6,662,579 125,086 8,341,696 122,748 1,183,154 o 489,849,145
4 Jun-16 412,635,980 3,837,561 149,400,613 12.955,099 188.460.408 9196735 21,720201 o 472,633,989 1,659,130 6.566.053 125056 8343838 122748 1,153,154 o 490.704,009
5 Tol-16 475718600 3838277 149,408,118 12,983,009 186,133 372 196,755 21720201 0 475,718,600 1.659.439 6666338 123086 8373233 122748 1,153,154 0 493,818,569
6 Aug-16 479,025,358 3,838,277 145,325,218 15,056,078 T87.207,204 96,755 21,694,056 0 479,025,599 1,659439 6,662,728 143,337 8,287,95% 122,748 1,181,766 o A91,055.517
7 Bep-16 488.367.203 3858257 125,005,393 15067448 173.019.803 9.196.735 21976034 17.637.860 483.567203 1,639.431 5.581,620 145.447 7639860 122748 1166418 0 504,902,727
8 Qet-16 490,955,226 3838257 125312,693 13067448 £76218.038 9.196.755 21,97d,034 17,713,376 450,955,226 1607365 3,663,485 280.082 7637854 118,539 1,178,384 o SOTAALEES
g Nov-18 497,240,207 3838257 125,312,554 15,067,448 178,540,088 9,196,155 2197004 17,840,215 497240207 1,607,265 5,663,478 280,082 7,738,538 118,539 1,178,584 [} 513,826,794
10 Ixe-16 S00.874.792 3,532,066 124,480,648 15.067.448 154,568,185 9396755 22527307 18,093,299 500,874,792 1,479,140 5625880 280,082 7.999,776 118,539 1208479 o 317,546,688
1 Jan-17 502,584,981 3569607 124,588,245 15,229 806 186,135,752 9,196.755 22,527307 18,115.631 502,584,981 1,454,862 5.630,743 283,100 8067119 118,539 1208479 0 519,388.423
12 Feb-17 505104362 3,569.607 124,606,630 15244500 186,190,085 9.196.755 22327307 18,157,511 505,104,362 1,404 862 56315714 283373 8070074 118,539 1208479 bl 521911,963
13 Mar-17 506,783,308 3582953 124,711,811 15,250,689 181,671,369 9,196,755 22527567 18,160,101 506,783,305 1,500,451 3,636,328 283,488 7874227 118,539 120847 0 523404817
14 Apr-l7 . 509204724 3582953 124,756,304 15,782,343 181,693,685 2.196.735 22527307 18,160,101 508.204,724 1,500451 3638339 293371 7875186 118,539 1208479 4 325,839 (88
15 May-17 510667644 3582953 124,532,578 15.792.825 181.953.774 9.196.753 22527307 18,160,101 510.667.644 1,500.451 3628227 203,366 1.886.459 118,339 1208479 0 527,303,363
16 Average 493,164 788 3,714.016 132,373,129 14.730,002 . 1B3324.836 9,196,755 22,148354 12464492 493,164,788 1,575,745 5,550,570 226392 8.012,032 120,158 1,143 514 0 510,233,200
o e e e e ASHERaES 2 wa kbt ot acxs AR
18 Construction Work in Progess (Account 1070

12

¢ May-16 11,228471 750,811 1,873,986 D 25332,896 o 4 0 11228471 324,649 83,615 4 1,121,527 0 0 0 12,738,262
21 Jun-16 1324282 663,366 2,120,281 ] 28438,553 J 4 o 13,124,282 286,800 94,605 0 1.259.905 o [’} 4 14,765,551
2 Tul-16 11,983,706 BAGATS 2,281 485 0 28.786,709 L] 4 0 11,983,706 365965 101,797 0 1274433 0 ] 0 13,725901
23 Aug-l6 11,534,764 479,088 2,699372 b 20472446 o 0 o 11,534,764 207,129 120,443 0 1,304,732 b 0 o 13,167,127
24 Sep-16 5523408 478270 3,463,659 0 142435888 Q 0 0 5,923,408 206,115 134,546 kil 630,685 [ 0 0 £915418
23 Qct-16 7530419 403,002 3457249 ] 12,792,468 a [} D 7030419 171288 156,250 4 554,467 o o o 8812424
26 Nov-18 5344680 392028 3,748,167 0 15,016,644 a 0 0 ©344,680 164548 189398 o 650,869 0 0 0 10,329,496
27 Deg-16 2305413 TATR93 2,139,615 o 3911078 a 0 o 3305413 313,199 96,659 0 256,208 o o 0 8,975,516
28 Jan-17 11238408 378465 2,160,833 0 5,730,948 ] 0 o 11238408 242247 97658 ] 248,398 o 0 o 11,826,711
2 Feb-17 T1.036.540 669,903 2489320 o 7419945 J 0 o 11,056,540 280.539 112,504 0 321604 0 bl 0 11,771,188
kil Mar-17 11,840,976 1,069,745 3,073,692 0 8,701,524 0 4 o 11,840,976 447,982 132,913 0 kErAEY] 0 ) 0 12,805,025
31 Apr1T 12,602,332 1060264 2854976 0 9,295,460 [ 4 ] 12,602,332 444,012 119,951 0 402,855 0 0 3} 13,369,23¢
32 - Maoy-17 16432691 980617 2,85[.995 0 7,503,731 o O [ 16.432.691 410,658 123.893 0 342,650 o 0 0 17314904
3 Average 10,565,392 70_2.073 2.693.436 0 15,313,099 0 0 0 {(_);925392 2973_§§ 121,178 0 671738 0 0 0 12,056,676




Line
No.

Exhibit GKW-1

TFrimessee Distribution System WP 71
Reallocation of Rate Base Items at Proforma Allecation Factors
Twelve Months Ended May 31, 2017
Division 093 Division 091 Division 012 ey Division 002 Grecaville AEAM ALGN
43.23% 446% 37% 143% 1.33% 331% 0.00%
Disision 091~
Division 493 - Mid-States Division 012 ~ Division 002~

Month Teoncsses Gemeral Office  SSU Customer CRV SSU General AEAM ALGN 106% 41,88% 4,52% 186% 4.33% 1.29% 536% 000% Totul Tennessce

@ (b (@) (d; © &) (8 [O) @ ) [15] ® m) () {0} (6] @ @

jes- Plant Materials (A 18400
May-16 o 6,110 [ ¢ 7 ] ° [ U 32906 0 0 0 [ 0 o 32906
Tun-16 0 76.11G ] [ 0 0 0 [ 4 32,906 0 0 0 [ 0 [ 32,506
Tul-16 0 76,110 0 0 0 0 o 0 [ 32906 0 0 bl 0 0 ) 32506
Aug-16 a 76,110 0 [ 0 0 ] [ [ 32,906 0 0 0 0 [ ] 32,906
Sep-16 4 76,410 6 [ 1 0 0 o o 32906 u 4 ] o 0 0 32906
Oct-16 0 %110 4 0 a 0 0 o [ 31,873 0 0 0 0 0 ] 31873
Nov-16 0 76,110 o o 0 0 0 [ 4 31,873 0 0 0 o v 0 31,873
Drec-16 1 6075 o ¢ 4 0 ° [ [ 31858 1 0 0 0 0 0 31858
Tan-17 [ 6075 0 0 [ 0 0 [ [ 31,858 0 0 0 0 ] 0 31858
Feb-17 0 6073 o ] a 0 0 0 [ 31858 0 [ 0 0 [ o 31858
Mar-17 U 6073 o [ U 0 0 [ o 31,858 0 0 o [ ] o 31858
Ape-17 u LTS o [ u 1 o [ ¢ 31858 [ [ 0 0 [ o 31858
May-17 a 76,075 0 [ 0 o ] [ 0 31,858 0 a 0 0 [ 0 31858
Average ¢ 76,004 o o 1 [ [ o o 33263 [l [l [ 0 o ) 32,263
Tnventoriss- Gs Stored (Accouns 1641)

May-16 2,189,335 0 ] [ 0 0 0 0 2,189335 i 0 0 0 0 o o 2189335
Tun-16 2908433 [ ¢ o a o [} 0 2508433 u 0 0 1 ) 0 0 2908433
Jul-16 4,053,365 [ [ [ a [\ 0 0 4,053,363 [ 0 0 0 o bl ] 4053.565
Aug-18 5,097,307 o 0 o a 0 ] [ 5,097,507 ] 0 o 0 0 ] ] 5097507
Sep-16 6,040.574 0 [ [ 0 0 ° 6 6,040,874 a 0 0 0 0 [ o 8040874
Oct-16 - 7,456,943 ] [ 0 a [ 0 4 7,439,943 u 0 0 o [ [ 0 7.459.943
Now-16 6.715.832 0 0 ] 4 0 0 [ 6,719,832 0 0 0 0 ° 0 0 6719832
Dee-16 5,351,825 0 o 0 0 0 0 o 3,551,828 [ 0 0 0 [ [ [ 5,551,823
Tane17 4,896,545 ] [ [ 0 1 ° [ 4,896,545 4 u D D) [ [ 0 4896545
Peb-17 2,857,800 o Y 0 0 o ° o 2,857,800 0 0 0 0 ] ] 0 2.857,300
Mar-17 1,095,961 o 4 [ a 0 ] [ 1,095,961 0 0 0 b [ 0 0 1,095,961
Apet? 2,191,141 0 o ¢ 0 [ 0 [ 2,191,141 u 0 0 ] 0 4 4 2,191,141
My 17, 3,548,409 0 © o 0 ] [ [ 3,548,409 [ ] 0 0 0 [ [ 3.348400
Average 4200859 0 0 ) 0 0 4200,85 0 [ 0 0 0 0 0 4200859




Exhibit GKW-1

Tennessee Distribution System WP 71
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2017

Division 003 Division 091 Diviston D12 CKV Division (02 Greenville ARAM ALGN
43.23% 446% 0.97% 443% 1L3% 531% 0.00%
Division 091 -

Live Diviston 093 - Mid-Seates. Division 612 - Division 002~

No. Month Tennessee General Office  SSU Custamey CRYV SSU General Greenville AEAM ALGN 100% 41.88% 4.52% 1.86% 433% 1.23% 5.36% G.00% Totul Tennessee

(ay {& ©) (d} O} (& @ W] ) 53] &) 0] (m) (m} {0} ®) W )

65 Customers Deposits (Accouut 2380)

70

" May-16 (4.760.296) o ] [ 0 o © ] (4,760,196) 0 0 0 [ ] ] 1] (4,760,196)
T2 Tup-16 (4,740.792; 4 o 0 a 0 4 o (4,740,792 0 0 0 [+ 4 o o (4,740,792)
T3 Jut-16 (4.737.015) o 0 0 a [ ] ¢ (4.737.01%) 0 0 0 0 4 o Q (4,737015)
74 Aug-16 (4,701,580) 0 ¢ o 0 0 Dl L] (4,701,580) 0 4 bl L] 1] o ] (4,701,580)
15 Sep-16 (4700779 0 o o o 4 o ] (4,700.779) 0 o 0 D ] o 1] (4,700.779)
76 Qet-16 (4.688.575) 0 o 4 a [z} 0 o (,688.575) 0 0 o 9 0 0 4] (4,688,573)
T Nov-1& 4.711,651) 0 o ¢ 0 1} 0 1 (4,711,651) o o 0 o o ] 4] (4,7111,651)
78 Dro-16 (3316843 0 o ¢ a o o 9 (3.316,843) o 4 0 o ) 0 o (3,316.843)
7 Jan-17 (2.493.514) 0 o ] 0 0 i 4] (2:493,914) 0 0 0 0 [ o [ (2493914)
80 Feb-17 (2.151.848) 0 ] 4 0 1} o 0 (2351.848) 0 0 0 o 0 0 [ (2,151.848)
81 Mar-17 (1,999,81%) o o 4 o 0 o o (1,999,818) 0 o 0 [ 0 0 4] (1,95%,819)
o Ape-17 (1.897.832) o o o a o o il (1,897.832) o 4 0 o [0 0 ] (1.897.852)
83 Muey-§7 (1.855.686) 0 o o a 0 0 %] (1,855,686) 4] Q 0 0 0 0 0 (i.853.686)
84 Avernge (3.596.656) D - 0 ] 1] 0 D 9 (3,596%5& 0 5] 0 D [ O ] (3,596._65&
8

86

87  Accumulated Deferred FIT (Total Aceounts 1000, 2820, 2830) adjusted to remoye n nar-ucility item

28

85 May-16 (16.874,173) (4,517,544 (28,747,309} 4] 619.806.244 4 o ] (76,874,175) (1953,113) (1,327301) 0 27435802 0 0 i} (52,714,786)
90 Juw-16 (76.874.173) (5,155,095} (28,747,309) Q B6B.737.418 o 0 0 (76,874,173) (2,228.752) (1,327.301) a 29,606,062 0 0 4 (50,824,164)
91 Tul-16 (76.874,173) (5,155,095} (29,747.509) ] 677.286,857 0 o o (76,874,173) (2,228,752) (1,327301) o 29,984,559 o 0 0 (50,445,667)
92 Aug-16 (76,874,173) (5,155,095) (29,747,509) ] 681942595 o o [ (76,874,173) (2,228,752) (1,327,201 o 30,190,676 © o 0 (50,23%.550)
o3 Sep-16 (85.402.622) 9,861,808 (284917117} ] 852.089.534 4 o ] (85.402,622) 4,263,651 (1,271.269) bl 37,723.350 [ 1 ] (44,686,390)
54 Oet-16 (R5.402.627) 9.861.808 (28491.717) 4] 834283863 o 0 [ (85.402622) 4129878 (1287678 0 36.160.619 [¢] bl 0 (46,399.803)
95 Nov-16 (85402,622) £,361,808 (28,491,717) ] 805,183,489 a o o (85,402,622) 4129878 (1,287,678 0 34,895,446 0 0 4 (47,660,977
6 Dee-16 (85,402,622 65 (&7 (28.491717) ¢ 833511220 [ o J (85,402.622) 21261 {1.287,678) o 36,127,044 4] O ¢ {50,535.996)
k) Jar-17 (85402,622) 63,097 (2BAS1TT) o 831184241 0 0 ] (85.402.622) 27261 {1,287,678) o 36.026.183 0 4 o {50,636,854)
98 Feb-17 (83.402,622) 65,097 (28491,717) 0 829,570,986 0 0 o (85402,622) 27261 {1.287.678) o 35,956,261 [} 0 o {30,706,778)
99 Mar-17 (85.402,622) {6249.570 (283451717} 4 793,306,676 0 0 @ (85.402822) [2.617,163) (1,287,678) 0 34.384.450 0 o 4] (54.923,013)
i) Ape-17 (85.402,622) (62455703 (28491717} o 801,236,549 b ] ¢ (85.402.622) (2.617.163) {1287.678) 0 34.728,156 4] el 4 (54,579.307)
1ot May-17 (83,402.622) {6.249.5703 (2B.491.717) '] 807248913 0 0 ¢ (85.402.622) (2.617.163) (1.287.678) O 34988 751 Q 0 ] {34.318.712)
102 Avernge (82,778.484) (688 5253 (28,878,114 o 771,853,506 0 0 0 (82,178 484) (298.898) (1.298.608) ] 33708874 0 0 o (50,667,115}




Exhibit GKW-1

Tennessee Distrilation System WP -1
Reallocation: of Rate Base Items at Proforma Aliocation Fuctors
Twelve Months Ended May 31, 2017

Diivision 093 Division 091 Division 612 CKY Division 802 Greenville AEAM ALGN
43.23% AA6% 0,97% 443% 1.33% K31% 0.00%
Divisien 091 -
Line Division 093 » Mid-States Plvision 012« Division 02+
No. Month Tenocssce General Oftice  SSU Customer CKV SSU Geoeral AEAM ALGN 100% 41.88% 4.52% 1.86% +4.33% 1.29%, 8.36% 0,00% Total Tennessee
® by ©) ) [ o @ ] @ 0 & ) (m) ) (© @ (@ ®

104 Acpygnulnted Denrecintion { Account 1080)

103

106 May-16 (184221743 (2.186,573) £53,830,113) (2,368,39T) (122,235,887) (2,580,529) (11,175,449 0 (184.221,743) (945,342} (2,401,B41) (22,854 {3411.575) (34.442) (592,319 O (193,631,128)
107 Tun-16 (184.880.822) (21754755 {54,589.147) {2.401,400) (§23.307,368) (2,637278) {11.298.485) 0 (184,880,822} {540,544y (2.435,708) (23,181 {3459 034y (35,199 (555,851) o (194,374,340)
108 Jul-16 (185444 083) (2.180.633) (53348241) (2,434,203} (£24387,511) (2,694 026) {11421,821) i (183.444.983) 542,774y 2.469.578) (23.408) {3.306,849) (35957 (606,383} V] {195,030,023)
102 Aug-16 (186,040,732 (2.185,790) {56,057.945) (2,752,145} (125,155,114 (2.750,734) (11,548,390 bl (186,040,752} (43,0043 (2,563,029) (2,953) {5,540,992) (36,714 (613,114 "] {193,706,542)
110 Sep-16 (186.693,14T) (2.190:.947) (31.858422) (2.834.434) (92,517 870) (2807 442) {11.680.946) 935438y (186,693.147; (947,233} (1,420,596) (21361) {4,093 8125 (37471 {620,157 0 (143,841 877)
m Tet16 (187.330245) (2,195,012) {32480,695) (2.876,312) (93,582,718) (2,854,132) (11,805.436) {1.091.052) (187.330,245) (919.216) (1,467.959) (53.466) {4.056,174) (36.918) {633,303) o £194,497,281}
112 Now-l6 (191009257 QgL GH122968) (18,189) (4855677 (292081) (11930153 (242200 (191009257 520,891) (1,496.987) (54,245) (4,102,680 (37,647 (639.994) 0 (198,261,700)
113 Dec-16 (191611.712) (1.896,693) {30010547) (2.960,067) (92,502,684) (2.877471) (12,085,534) {1.404.844 (191.611,712; (794 288) (1356321) (35.023) {4,009,362) (38377 {B46,741) ) (198,511.825)
114 Jane17 (192285.441) (1,900,632 {30,650.714) (3,001,944} (93,633.95T) (3,034,053) (12.181.828) (1,562.238) (192,285.441) {793.937) (1,385254) (35.802) {4.058,482) 39,107y (653.495) "] (199,273 516)
115 Feb-17 (193.013,288) (1.904.570) {31,290.956) (3,043,870} (94,765,399) (3,050,635) {12.307,705) {1.719.908) (193,013288) {797.586) (1.414,189) (36.581) {4,107.609) (39.838) {660248) o {200,089.337)
118 Mar-17 (193,501,139) (1,908,540 (31,929,684 (3,085,633) (91,362,669) (3,147217) (12433,581) (18775473 (193,301,139} {799,249} (1,443,056) (371337 {3,959 95¢) (40,565 {667.000) "] 200,468,317}
17 Apr=17 (194.188.532) (1912511) {32,570,658) (3,127,400 (82,473,132) (3.203,799) {12.559.457y (2035287 (194,188 832} (800.912) (1,.472,025) (38.134) {4,008,081) (41.295) {873,753) D E01.242,731)
118 May-17, (194.842.1311 (1916482 {33210.171) (3,169221) (93,584 333) (3.260.381) (12.685334) (2.192.977y (194,842,131} @.574) (1.500028) (38.011) {4,056 244) (42.024) {6%0,305) 0 {201,983.318)
119 Average (189,620,244} [2.(_1_57,913) {3_&.997,712) (2,847,186) (102,628 A1) (2,520,655) (11,929,555) {1.082,048) (189,620,244} {873,196} (1.751,344) (44.1‘2.52 {4,400, 227) (38,119} {637.528) 0 (197,454,764)
120

121

122 Customers Adeances (Aceount 2520}

123

124 Muy-16 (76.428) 0 1] o [ o (76,428) ] o ] u ) 0 "] (76428
125 Jun-16 (15428) o ") 0 [ [ (76.428) Q 1] [ 0 o ] o (76.428)
126 Jul-1 6 {76428} i} o o 9 © (76,428) 4] o [ 1] 0 0 "] (76,428)
127 Aug-16 (76,428) 0 b o [ o (76,428} [ 1] o u V] 0 "] (76,428
128 Sep«16 (76,428) o 0 o o o (76.428) ] [ o o ) o o (76.428
129 Oet-16 (11,680) 0 0 o ¢ 1] (11,680 [1] 3 4] Q 1] bl 1] (11.680)
130 Nov-16 (11,680) a o o a4 [ (11,680} ] o ¢ o o il 0 {11,680
31 Dec-16 (11,6803 o 1] 0 L] 1 (11,680 ] 1] ] ] o bl o (11.680)
132 Jael7 (11,6800 o bl 0 ] ¢ (11.6801 [ a [ o 0 bl 0 {11.680)
133 Feb-17 (11,680) 0 ) o [ Q (11,6803 ] ¢ o i} 0 0 0 {11,680)
134 Mar-17 (11,680) o 0 o [ 4 (11,6803 [ o ] 0 o 0 v {11,680y
135 Apr-17 (16,580 ) 0 o ¢ o (16,580) ] o B v [¢] bl o (18,580)
136 May-17 (16.580) a 0 D [ ¢ £16,580) 1] Q [ 0 O 0 0 {16.580)
137 Avcrage (37.337) 3 {0 O ] O {37337y ] a ] 0 2 { o {37.337)

138




Exhibit GKW-1

Tennessee Distribution System WP 7t
Reatilocation of Rate Base Items at Proforma Allocation Factors
Tivelve Months Ended May 31, 2017

Division 093 Diviston 091 Division 012 CKV Division 002 Greenyille AEAM ALGKN
323% 446% 0.97% 443% 133% 531% 0.00%
Division 091 -
Line Division 093 - Mid-States. Division 012~ Division 002-
No. Mouth Tenncysee Goneral Offier  SSU Customer CKV SSU General il ARAM ALGN 180% 41.88% 452% 1.86% 4.33% 1.29% 5.36% 0,00% Total Teniwsses
(s [O) () () (e (f @ &) ) ) () [0} (m) {n} ()] ® @ ®
139 Intereston Cystomer Donosi connt 2370-2601
140
141 May-16 (43.837) ] o 0 0 o (43,837 0 o o 14 4] ] o (43.837)
142 Tun-16 (55351} o 0 4 0 i (55,351 0 0 0 @ @ ] Y] (55351
143 Jul-16 (67.262) o a o bl 0 (67.262) 0 bl o Q@ ¢ 0 4 (67,262)
144 Aug-16 (78,189 Q 4 o 0 D (78,189 [ 0 4 0 o o o (78,185)
145 Sep-16 (BE900) o 4 o 0 o (88.500) [ Q 4 [ [ 4] 14 (88.500}
146 Cet-16 (99.956) G 4 0 0 0 (99,956 0 0 0 [ ] o o {99.956)
147 Nov-16 (E10,824) 4] 4 a 0 D (1s24) 0 0 [ [ o ] 4 (110,824
148 Dee-16 42,341y 0 o 1] 0 0 {42,541 0 0 0 0 o o & (42,541}
149 Ton-17 (49.703) o o a 0 0 (49,7053 0 Q 4 [0 ] 4] 14 {49,705}
150 Fub-17 {871) 0 o a 4 0 (871 o 0 o o L] 0 o (871}
151 Mor7 (8,450) [} 4] ] 0 0 (BAS) a 0 14 ] 4 4 ] {8450)
152 Ape-17 (14918) 4 « 0 0 L} (14,918 4 o ° [ [ 4 o (14518}
153 May-17 (29971) ] ¢ \ 0 0 @9971) 0 0 D 4] ] 2] 0 (29.871)
154 Average (5=.1,13‘.') 4] 1] [4] 0 0 (5_3.137) 0 o 0 ] o 3 o {53,137}
155
138  Net eliminntion ofi Jensed property
157
158 May-16 3,657,963 4] 1 4 0 [} 5,657963 0 0 [ ] o o ] 5,657,963
159 Jun-16 5813349 o 1] 4 0 4 5.81334% 0 0 o 4 o o ] 5815349
160 Jub-16 5,791,054 0 ¢ 0 0 0 3,791,054 I’} 0 i o o ] ] 5791054
161 Avg-16 5,768,75% o ] 0 0 0 3,768,755 0 o i 1] ] o /] 5,768,759
162 Sep-16 6437841 0 o 4 0 0 6,437,841 0 0 0 o o 19 4] 6437841
163 Oet-16 6413813 © ] 1] 0 0 6413813 [} 0 0 o d o g 6413813
184 Nov-16 5700276 G ] a 0 0 3700276 0 0 bl [ ] 2] L 5700276
163 Dee-16 5,682,817 ] [ 0 0 D 3,682,917 [4 0 i [ ] o o 5,682,917
166 Ton-17 5,665,558 0 o 1] 4 0 5665558 0 0 o [ [ 4 u 5663558
167 Feb-1T 5,648200 ] ] 0 0 0 5,648,200 0 0 i [ o o o 5.648200
168 Mar17 5,630,841 0 ] a [ ) 3,630,841 0 0 bl [ o [ 1 5,630,841
168 Apr17 5613485 [} 4] a 0 0 3,613,483 o o 0 L] ] 4 g S613483
170 May-17 5,596,124 o 4] 1] o 0 5,596,124 0 0 o 0 1] ] o 5.596,124
17 Average 5.801.552 Q0 0 0 1] 0 3.801.552 4] ) 0 0 0 0 0O 5,801,552




Exhibit GKW-1

Tennessee Distribution System WP 7-2
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Factors Division 093 Division 091 Division 012 CKV Division 002 Greenville
FY14 100.00% 41.48% 4.36% 1.53% 4,50% 1.31%
Division 091 - Mid-
Line Division 093 ~ States General  Division 012 - 8SUJ Division 002 - SSU
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4.41% 0.84% 4,36% 1.28% Total Tennesses
() (%) (c) @ O] ® (8 ® 0 ) (k) o) (m) (n}
1 Gas Plant in Service (Account 101)
2
3 Sep-14 § 439125617 § 5054276 § 146135957 $§ 12,955,009 $ 174,001,075 $ 9,263,141 $ 439125617 § 2,096,444 § 6,374,654 $ 198,197 S 7823579 S 121219 $  455739,709
4 Oct-14 § 440,622,676 § 5047688 § 146245471 $  12,955009 $ 174,067,445 $ 9,263,141 440,622,676 2,003,711 6,379,431 198,197 7,826,563 121,219 457,241,797
5 Nov-14 § 442,027,493 § 5,085,601 $ 146,261,091 § 12,955,099 § 174,306,095 § 9,263,141 442,027,493 2,109,437 6,380,112 198,197 7,837,294 121,219 458,673,752
6 Dec-14 § 442,643,907 § 5,085472 § 146,261,158 § 12,955,009 $ 186,307,824 § 9,263,141 442,643,907 2,109,384 6,380,115 198,197 8,376,925 121,219 459,822,747
7 Jan-15 § 443,611,313 § 5,100,162 $ 146272984 § 12955099 § 186,624,888 § 9,263,141 443,611,313 2,074,719 6,450,561 108,312 8,130,821 118,330 460,494,056
8 Feb-15 & 445015699 § 4,723,590 % 146,309,685 % 12,955,099 § 186,656,775 & 9,263,141 445,015,699 1,921,532 6,452,180 108,312 8,132,210 118,330 461,748,262
9 Mar-15 § 446,136,056 % 4722,568 $  146306,721 $ 12055099 $ 186329744 $ 5,263,141 446,136,056 1,921,116 6,452,181 108,312 8,117,962 118,330 462,853,957
10 Apr-1S § 448467390 § 4719783 $ 146309721 $ 12955090 $ 186338005 § 9,263,141 448,467,390 1,919,983 6,452,181 108,312 8,118,322 118,330 465,184,518
11 May-15 § 450,029,159 § 4,719,783 § 147,380,854 $ 12,955,090 $ 186,589,434 § 9,263,141 450,029,159 1,919,983 6,499,418 108,312 2,129,276 118,330 466,804,478
12 Jun-15 $ 450,745,842 $ 4,711,286 $ 148,192,777 § 12955099 $ 188364862 $ 9,263,141 450,749,842 1,916,526 6,535,223 108,312 8,206,628 118,330 467,634,861
13 Jul-13 § 451,150,653 § 47145384 § 143,898,948 § 12,955,099 8 179,220,101 8 9,263,141 451,150,653 1,917,787 6,345,867 108,312 7,808,211 118,330 467,449,160
14 Aug-15 § 454,292,685 § 4714384 § 143911859 § 12955099 S 179,440,142 S 9,263,141 454,292,685 1,917,787 6,346,437 108,312 7,817,798 118,330 470,601,349
15 Sep-15 8§ 459,640,793 § 4,746,113 § 143,900,780 $ 12,955,099 § 179,508,845 § 9,263,141 459,640,793 1,930,694 6,345,948 108,312 7,820,791 118,330 475,964,868
16 Average § 447193329 § 4,857,315 § 145,953,154 § 12,955,095 § 182,135,018 & 9,263,141 $ 447,193,329 § 1,988,393 § 6414947 § 135965 $ 8,011,260 § 119,219 § 463,863,116
17
18 Congtrnction Work in Process (Account 1070}
12
20 Sep-14 § 4,394,536 $ 169,137 % 629930 3 - 3 20,126,163 % - 3 4,594,536 § 70,156 $ 27478 § - 3 904,929 § - $ 5,397,099
21 Oct-14 § 3,321,924 § (8,906) $ 651,026 % - 3 19,586,445 3 - 3,321,924 3,694) 28,399 0 880,662 0 4,227,290
22 Nov-14 § 3,739,155 § 119,563 3 979.645 § - 3 21306336 3% - 3,739,155 49,606 42,733 0 957,993 0 4,789,487
23 Dec-14 & 4,728,714 § 101,679 $ 1,193,370 § - 3 11,744,500 3 - 4,728,714 42,175 52,056 0 528,066 0 5,351,012
24 Jan-15 $ 4,856,407 $ 191,083 § 1,302,531 § B $ 11,797355 & - 4,856,407 77,731 57,441 0 513,984 [ 5,505,563
25 Feb-15 $ 4,762,307 8 223577 % 1,527,085 $ “ $ 12,992,260 § - 4,762,307 90,950 67,344 0 566,043 0 5,486,644
26 Mar-15 8§ 5496343 8 33,759 § 1,754,774 § B $ 14,044,844 § - 5,496,343 13,733 77,385 0 611,902 o 6,192,352
27 Apr-15 § 4947233 80,254 § 2,122,594 § - $ 14,118,307 § ~ 4,947,233 32,647 93,608 o] 615,102 [ 5,688,588
28 May-15 § 5144282 8 281417 § 1,972,927 §$ - $ 14,577,217 § ~ 5,144,282 114,479 87,005 0 635,096 0 5,980,863
28 Jun-15 8§ 6,998,609 § 55,067 § 1,636,271 § - $ 22,323,129 § - 6,998,609 22,401 72,159 0 972,568 o 8,065,736
30 Jul-15 § 7451808 S 506454 §$ 1,674,517 § - $ 18,176,650 § - 7,451,808 206,023 73,845 0 791,915 0 8,523,592
31 Avng-15 3 5,213,333 § 132,231 § 2,197886 $ - 3 19,866,704 § - 6,213,333 56,639 56,926 0 865,547 0 7,232,444
32 Sep-15 § 3,636,428 S (31,787) § 3,285,307 $ - 3 22,140,326 § - 3,636,428 (12,931) 145,057 0 964,604 0 4,733,158
33 Average $ 5,083,160 § 143,120 § 1,610,143 § - $ 17,138,480 § - $ 5,053,160 $ 58,455 § 70,879 § - $ 754,493 $ - 3 5,936,987




Exhibit GKW-1

Tennessee Distribution System WP 7.2
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Factors Division 93 Division 091 Division 012 CKV Division 002 Greenville
FY14 100.00% 41.48% 4.36% 1.53% 4,50% 131%
Divigion (091 « Mid-
Line Division 093 - States General ~ Division 012 - SSU Division 002 - S§U
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4.41% 0.84% 436% 1.28% Total Tennessee
@ () O @ © ® ® ® o} o ® ® (m) m
34
35 Inventories- Plant Materials (Account 1540)
36
37 Sep-14 $ - 8 14,487 § - 3 - $ - 3 - $ - 3 6,009 § - 3 - 8 - 3 - § 6,009
38 Oct-14 § - 8 14,487 $ - $ - 3 - $ - 0 6,009 o 0 0 0 6,009
39 Nov-14 & - $ 13310 % - $ - 3 - 3 - 0 5.521 0 0 0 ] 5,521
40 Dec-14 § - $ 13,310 % - $ - 3 - b3 - 0 5,521 0 0 0 0 5,521
41 Jan-15 § - 8 13,310 § - $ - $ - $ - [ 5415 [ 0 0 0 5,415
42 Feb-15 § - 8 13310 § - $ - $ - $ - o] 5,415 0 0 4] o} 5,415
43 Mar-15 § - 8 13,310 $ - $ - $ - 3 - 0 5,415 [} 0 0 0 5,418
44 Apr-15 § ~ $ 13310 8 - $ - $ - $ - 0 5415 0 0 0 o 5,415
45 May-15 § - $ 13310 § - $ - $ - 3 - [ 5415 0 4] 0 0 5,415
46 Jun-15 § - $ 13,310 § - 3 - 3 - $ - o 5415 0 0 ¢ 0 5,415
47 Jul-15 § - $ 13,310 3 - $ - 3 - 3 - o] 5415 0 0 0 ¢ 5,415
48 Aug-15 8 - 8 12,038 $ - $ - 8 « 8 - 0 4,897 0 0 0 0 4,897
49 Sep-15 § - 5 12,038 § - $ - $ - $ - ] 4,897 0 0 0 0 4,897
50 Average § - $ 13,296 - 5 - 3 - 3 - b - § 5443 § - $ - $ - b - § 5,443
51
52
53  Inventories- Gas Stored (Account 1641
54 Inclhudes Tennessee stored gas in Dyvivision 93 and an all ! portion of T stored gas in Division 96
55 Sep-14 § 10,977,031 § - $ - - 3 - $ - $ 10,977,031 § - 3 - $ - 8 - 8 - 3 10,977,031
56 Oct-14 § 12,389,639 § - 3 - $ - 3 - $ - 12,389,639 1] 0 0 0 [ 12,389,639
57 Nov-14 & 11,417,285 § - $ - $ - $ - $ - 11,417,285 0 0 0 0 o 11,417,285
58 Dec-14 § 9,601,496 $ - $ - 5 - $ - $ - 9,601,496 0 0 0 0 0 9,601,496
59 Jan-15 8 5415338 % - - 3 - $ - $ - 5,415,338 0 Q 0 0 o 5,415,338
60 Feb-15 3 2,068,982 § - $ - $ - $ - $ - 2,068,982 0 0 0 0 0 2,068,982
61 Mar-15 3 1,245,171 8 - 8 - 3 - 3 - $ - 1,249,171 0 Q 0 0 0 1,249,171
62 Apr-15 § 2,228674 S - $ - $ - $ - $ - 2,228,674 0 0 [ ¢} 0 2,228,674
63 May-15 8 2,863,249 S - 8 - % - § - 8 - 2,863,249 0 0 0 0 ¢ 2,863,249
64 Jun-15 $ 3,043,954 8 -3 - 8 - 8 - § - 3,943,954 0 [\ 0 0 o 3,043,954
65 Jul-15 § 5,063,337 3 - 8 - 3 - 5 - $ - 5,063,337 +] 0 0 0 0 5,063,337
66 Aug-15 § 6,011,913 § - 3 - 8 - 3 - 3 - 6,011,913 0 0 0 0 i3 6,011,913
67 Sep-15 § 6,901,712 § - 3 - S - 3 - $ - 6,991,712 0 0 0 0 0 6,991,712
68 Average $ 6,170,906 % - 3 - 3% ~ % - 3 - $ 6,170,006 § - 8 - 8 - S - 8 - $ 6,170,906




Exhibit GKW-1

Tennessee Distribution System WP 7-2
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Factors Division 093 Division 091 Division 012 CKV Division 002 Greenville
FY14 100.00% 41,48% 4.36% 1.53% 4.50% 131%
Division 091 ~ Mig- .
Line Division 093 - States General ~ Division 012 - 88U Division 002 - 88U
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4.41% 0.84% 4.36% 1.28% Toral Tennessee
(@ ®) () @ © @ ® () ® ) (k) o (m) ()
69
70 Customers Deposits (Account 2350)
71
72 Sep-14 $ (3,653,647} § - 3 - 3 - $ - 3 - $ (3,653,647) ¢ 0 Q 0 [ (3,653,647)
73 Cct-14 § (3,718,222) § - $ - $ - $ - $ - (3,718,222} ¢] 0 0 0 0 (3,718,222)
74 Nov-14 $ (3.831,710) § - 3 - 3 - $ - $ - (3,831,710) 0 0 0 0 0 (3.831,710)
75 Dec-14 § (4,019,037) § - 8 - 8 -8 -8 - (4,019,037) 0 0 0 0 o (4,019,037)
76 Jan-15 §  (4,109,420) § -8 -8 - 5 - 8 - (4,109,420) 0 0 0 0 0 (4,109,420)
77 Feb-15 § {4,185,300) § - $ - 3 - $ - $ - (4,185,300} 0 4 [\ ol ] {4,185,300)
78 Mar-15 $ (4,263,935) § - $ - $ - 3 - $ - (4,263,935) 0 o 0 0 0 (4,263,935)
7% Apr-15 § (4,406,482) § - $ - 8 - $ - $ - (4,406,482) 0 0 0 0 0 (4,406,482)
80 May-15 $ (4458,811) 8 - $ - 8 - $ - 5 - (4,458,811} 0 ) 0 0 0 (4,458,811}
81 Jun-15 § (4,519,055 § - $ - $ - $ - $ - (4,519,055 0 0 0 0 0 (4,519,055)
82 Ful-15 8 (4,586,802 $ - s - 5 - 5 - % - (4,586,802) 0 0 0 0 0 (4,586,802)
23 Apg-15 § (4,618,476) § - $ - $ - $ - 3 - (4,618,476} 0 o] 0 0 0 (4,618,476
84 Sep-15 § (4,648,844) § - 8 - 8 - 3 -~ § - (4,648,844) 0 4 0 0 1] (4,648,844)
85 Average § (4,232,288) § - $ - % - 3 - 8 - $ (4,232,288) § - 3 - 8 - 3 - 3 - 8 (4,232,288)
86
87
88  Accumulated Deferred FIT (Total Accounts 1900, 2820, 2830)
29
20 Sep-14 § (67,798,345) S 8,903,021 § (30,894,967) § - $ 488,132,094 § - $ (67,798,345) § 3,602,850 § (1,347,681) § - $ 21,947,795 § - $ (43,505,381}
91 Oct-14 S (67,798,345) § 8,903,021 § (30,894,967) & - 8 497,045,057 § - (67,798,345) 3,692,850 (1,347,681) bl 22,348,547 )] (43,104,629)
92 Nov-14 § (67,798,345) § 8,903,021 $ (30,894,967) 8 - $ 505,124,573 § - (67,798.345) 3,692,850 (1,347,681) 0 22,711,825 0 (42,741,351)
3 Dec-l4 §  (67,798,345) § 1,621,499 § (30,894,967) $ - § 543668629 § - (67.798,345) 672,575 (1,347,681) ol 24,444,875 )] (44,028,576)
94 Jane15 § (67,798,345) § 1,621,499 § (30,894,967} 8 - £ 576,543,622 & - (67,798,345) 659,617 (1,362,452) 0 25,118,691 0 (43,582,488)
95 Feb-15 §  (67,798,345) $ 1,621,499 § (30,894,967} § - 5 556,168,424 & - (67,798,345) 659,617 (1,362,452) 0 24,230,990 0 (44,270,189
96 Mar-15 § (67,798,345) § (4,792,653} $ (30,894,967) 8 - 3 517,310,088 $ - (67,798,345) (1,949,626) (1,362,452) 0 22,538,021 0 (48,572,402)
97 Apr-15 § (67,798,345) § {4,792,653) § (30,894,967} $ - 85 508622634 § - (67,798,345) (1,949,626) (1,362,452) 0 22,159,528 0 (48,950,894)
98 May-15 § (67.798,345) § {4,792,653) § (30,894,967) S - 5 503,306,374 § - (67,798,345) (1,949,626) (1,362,452) 0 21,927,911 ¢] {49,182,512)
99 Tun-15 $  (67,798,345) $ 1,364,820 $  (30,894,967) $ -8 482,689,062 - (67,798,345) 555,202 (1,362,452) 0 21,029,662 0 (47,575,933)
100 Jul-15 § (67,798,345) $ 1,364,820 § (30,894,967) S - 3 494,351,050 8 - (67,798,345) 555,202 (1,362,452} 0 21,537,748 o] {47,067,847)
101 Aug-15 § {67,798,345) § 1,364,820 § (30,894,%67) § - 3 496,696,817 S - (67,798,345) 555,202 (1,362,452) 0 21,639,948 [} {46,965,647)
102 Sep-15 §  (76,912475) § 8,011,333 §  (29,747,509) $ - § 585362725 S - (76,912,475) 3,258,969 {1,311,849) [ 25,502,919 0 {49.462,.437)
103 Average $  {68,499432) § 2,253,953 §  (30.,806,701) § -~ 8§ 519617011 8 - S (68.499,432) $ 934312 § (1,354,014) § - % 22856805 § - 3 (46,082,330)




Exhibit GKW-1

Tennessee Distribution System WP 7-2
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2615

Factors Division 093 Division 091 Division 012 CKV Division 002 Greenville
FYl14 100.00% 41.48% 4.36% 1.53% 4.50% 131%
Division 091 » Midx
Line Division 093 - States General ~ Division 012 - SSU Division 002 - 88U
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% C441% 0.84% 4.36% 1.28% Total Tennessee
(@) ®) (c) @ 6] ® @® [ @ G (k) 0} (m) (n)
104
105 Accumulated Depreciation ( Account 1680)
166
107 Sep-14 $  (176,548242) § (3,213,890) § (42,155,897) § (2,907,002) § (112,444,121} § (3,294,146) S (176,548242) §  (1,333,077) § (1,838.809) $  (44.475) $ (5,055,805) § (43,108) § (184,863,605)
108 Oct-14 §  (176,075,083) $ (3,233,346} § (42,912,768) $ (2,940,235) § (113,444,667) § (3,351,220} {176,075,083) (1,341,147) {1,871,915) (44,982) (5,100,792) (43,855) - (184,477,774)
109 Nov-14 $§ (176,675,007) % (3,260,102) $ (43,665,701} 3 (2,973,379) §  {114,439,583) § (3,408,294) {176,675,007) (1,352,245) {1,904,933) (45,489) (5,145,526) (44,602) (185,167,802)
110 Dec-14 §  (176,912,856) § (3286,856) §  (44412,745) §  (3,006523) § (113,383,288) §  (3,465,369) (176,912,856) (1,363342)  (1,937.346) (45,996) (5,008,032) (45,348) (185,402,922)
11 Jan-15 $  (177,282,616) § (3.300,512) § (45,169,812} §  (3,039,629) § (114443,907) §  (3,522,443) (177,282,616) (1,346,202) (1,091,965) (25,413) (4,986,060) (44,997 (185,677,343)
112 Feb-l5 §  (177,749,400) § (2041,864) §  (45927,016) §  (3,072,735) § (115505,113) §  (3.579,518) (177,749,400) (1,196,735)  (2,025357) (25,690) (5,032,294) (45,726)  (186,075,202)
113 Mar15 $  (178,406,048) § (2,061,523) §  (46,684220) §  (3,105841) § (116206,193) §  (3,636,592) (178,406,048) (1,204,732) (2,058,749) (25,967) (5,062,839) (46,455) (186,304,789)
114 AprlS § (179,057,157) § (2,080,662) §  (47,441425) §  (3,138,947) § (117.266210) §  (3,693,666) (179,057,157) (L212,518)  (2,092,142) (26.243) (5,109,021) (47,184) (187,544,265)
115 May-15 §  (179,627,702) § (3.001,475) $ (48205807 §  (3.172,053) § (118363,390) §  (3,750,741) (179,627,702) (1,220,984} (2,125,855) (26,520) (5,156,823) (47,913) (188,205,797)
1313 Jun-15 §  (180,221,410) $ (3,009,872 § (48,977,071} § (3,205,159) § (119.469,302) § (3,807,815) (180,221,410) (1,224,400} (2,159,863) (26,797) (5,205,005) (48,642) (188,886,117)
117 Jul-15 8§ (179,318,670) § (3,026,957) 8 (45,118,948} § (3,238,265) §  (109,959,353) § (3,864,889) (179,318,670} (1,231,350} (1,989,722) (27,074) (4,790,678) (49,371} (187,406,865)
118 Aug-15 S (179,907,006} 3 (3,038,240) 3 (45,844,622) 8 3.271,371) §  (110,908,469) § (3,921,964) {179,507,006) (1,235,940} (2,021,724) (27.350) (4,832,029) (50,100) (188,074,150)
119 Sep-15 S (180,472,042) $ (3,057,056) $ (46,569,104) 8 (3,304478) § (111,860,017 § (3,979,038) (180,472,042) (1,243,595) (2,053,673) {27,627} (4,873,486) (50,829) (188,721,251)
120 Average $ (178,327,172) § (3,101,643) $ (45,622,248) § (3,105824) § (114,437970) § (3,636,592) $  (178,327,172) § (1,269,720) § (2,005549) $ (32,279) $ (5,034,492) § (46,779) § (186,715,991)
121
122
123 Customers Advances (Account 2520}
124
125 Sep-14 § (76,428) 3 - 3 - 3 - 3 - 3 - 3 (76,428) 0 0 0 0 o % {76,428)
126 Oct-14 8 (76,428) § - 8 - 8 - 8 - 8 - (76,428) 0 0 0 0 0 (76,428)
127 Nov-14 § (76.428) § - 3 - $ - $ - 3 - (76.428) 0 0 0 0 0 (76,428)
128 Dec-14 § {76,428) § - 3 - 8 - $ - 8 - (76,428) 0 0 0 0 0 (76,428)
129 Jan-15 § {76,428) $ " 3 - s - $ - 3 - (76.428) 0 4] 0 0 0 (76,428)
130 Feb-15 § (76,428) § - 8 - 8 - 3 - 5 - (76,428) 0 [ 0 0 0 (76,428)
131 Mar-15 § (76,428) $ - $ - 8 - $ - $ - (76,428) 0 0 0 0 0 (76,428)
132 Apr-15 § (76,428) $ - 8 - 8 - 8 - 8 - (76,428) 0 0 0 0 ] (76,428)
133 May-15 § (76,428) $ - $ - 3 - 8 - $ - (76,428) 0 0 0 0 0 (76,428)
134 Jun-15 § (76,428) § - s - 8 " 8 - 8 - (76,428) 0 ¢ 0 0 0 (76,428)
135 Jul-15 § (76,428) $ - 3 - 3 . s - $ - (76,428) 0 ¢ 0 0 i} (76,428)
136 Aug-15 § {76,428) § - $ - $ - $ - 3 - (76,428) 0 o 0 0 0 (76,428)
137 Sep-15 8 {76,428) § - 5 - 3 - 8 - 3 - (76,428) 0 0 0 0 0 (76,428)
138 Average $ (76428) § - 3 - 8 - 8 - 8 - 3 (76,428) § - 3 - 8 - 5 - 3 - 8 (76,428)




Exhibit GKW-1

Tennessee Distribution System WP 7-2
Reallocation of Rate Base Items at Proforma Allocation Factors N
Twelve Months Ended September 30, 2015

Factors Division 093 Division 091 Division 012 CKY Division 002 Greenville
FY14 100.00% 41.48% 436% 1.53% 4.50% 131%
Division 091 - Mid-
Line Division 093 - States General ~ Division 012 - SSU Division 002 - S8U
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4,41% 0.84% 4.36% 1.28% Total Tennessee
@ ® © @ 5) ® @ ® ® o) () o) (m) m
139
140 Interest on Customer Deposits {Account 2370-26919)
141
142 Sep-14 § (87,733) % - 8 - 8 - 8 - % - $ (87,733) 0 0 0 o 0 8 (87,733)
143 Qct-14 $ (100,956) 3 - 3 - 3 - 3 - 3 - (100,956) 0 0 ¢ [} 0 (100,956)
144 Nov-14 § (112,898) % -~ 8 -« 5 -~ 3 - 8 - (112,858) 0 0 ] 0 0 (112,898)
145 Dec-14 § (125,476) § - $ - $ - 3 - $ - (125,476) 0 0 o} o] 0 (125,476
146 Jan-15 § (137,635) § - $ - $ - $ - § - (137,635) 0 0 Q Q 0 (137,635)
147 Febe15 8 (56) 8 - 8 - 8 - & - 3 - (56) 0 0 0 0 0 (56)
148 Mar-15 § (14,982) § - 8 - 8 -8 -8 - (14,982) 0 0 0 0 0 (14,982)
149 Apr-15 § (29,4%6) S - 8 - 8 - 8 - 8 - (29,496) 0 0 0 0 0 (29,496)
150 May-15 $ (43,882) 8 - 8 - 8 - $ - 8 - (43.,882) 0 ¢} [ 43 0 (43,882)
151 Jun-15 $ (54.324) 8 - 8 - 8 -~ 3 - 8 - (54,324) 0 0 o 0 0 (54,324)
152 Tul-15 8 (64.875) § . 8 - 5 - 3 - 8 . (64,875) 0 0 [ 0 0 (64.875)
153 Aug-15 § (75,570) § - 5 -8 -8 -8 - (75,570) 0 0 0 0 0 (75,570)
154 Sep-15 § (85,557) § -8 - 8 - 8 - § - (85,557) 0 0 0 0 0 (85,557)
155 Average § (71,803) § - 3 - $ - $ - $ - 3 (71,803) § - 3 - s . - $ - $ - $ (71,803)
156
157
158 Net elimination of intercompanv leased property
159
160 Sep-14 5,627,146 0 0 0 0 0 5,627,146 0 0 0 [ 0 5,627,146
161 Oct-14 5,605,408 0 0 0 0 o] 5,605,408 0 0 o o] [¢] 5,605,408
182 Nov-14 35,583,669 4] 0 4] 0 [¢] 5,583,669 3 0 o ol 0 5,583,669
163 Dec-14 5,561,931 0 0 0 0 4] 5,561,931 [} 0 0 o 0 5,561,931
164 Jan-15 5,540,193 0 0 0 0 4] 5,540,193 0 [} 0 [} 0 5,540,193
165 Feb-15 5,518,455 0 0 0 0 0 5,518,455 [ 0 0 [} ] 5,518,455
166 Mar-15 5,922,274 0 0 0 0 0 5,922,274 0 0 0 [ 0 5,922,274
167 Apr-15 5,900,536 0 0 0 0 0 5,900,536 o 0 0 0 0 5,900,536
168 May-15 5,878,797 0 0 0 0 0 5,878,797 0 0 0 0 0 5,878,797
169 Jun-15 5,857,059 0 0 0 0 0 5,857,059 0 0 0 0 0 5,857,059
170 Jul-15 5,835,321 0 0 0 0 0 5,835,321 o 0 0 0 0 5,835,321
171 Aug-15 5,813,583 0 a 0 0 0 5,813,583 o 0 0 o 0 5,813,583
172 Sep-15 5,791,400 ] 0 0 0 0 5,791,400 0 0 0 O 0 5,791,400

173 Average S 5725829 § - 8 - - § - 8 - $ 5725829 § - 3 . 3 - $ -8 g 5,725,820




Line
No.

1 Annual benchmark per Docket 12-00064

2 Quarterly benchmark
3
4
5 Quarter ended 3/31/13
6 Quarter ended 6/30/13
7 Quarter ended 9/30/13
8 Quarter ended 12/31/13
9 Quarter ended 3/30/14
10 Quarter ended 6/30/14
11
2,
13 Monthly Amortization
14 2 years amortization
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

42 Annual Amortization®

Tennessee Distribution System
Pension Regulated Asset
Twelve Months Ended May 31, 2017

Exhibit GKW-1

2,086,819
521,705
Contribution Benchmark Difference
521,705 521,705 -
641,911 521,705 120,206
1,038,413 521,705 516,708
417,671 521,705 (104,034)
390,181 521,705 (131,524)
1,418,839 521,705 897,134
$ 4428719 § 3,136,229 § 1,298,490
$ 54,104
Regulated Asset
Amortization Expense Balance
May-15 N 1,298,490
Tun-15 54,104 1,244,386
Jui-15 54,104 1,190,283
Aug-15 54,104 1,136,179
Sep-15 54,104 1,082,075
Oct-15 54,104 1,027,971
Nov-15 54,104 973,868
Dec-15 54,104 919,764
Jan-16 54,104 865,660
Feb-16 54,104 811,556
Mar-16 54,104 757,453
Apr-16 54,104 703,349
May-16 54,104 649,245
Jun-16 54,104 595,141
Jul-16 54,104 541,038
Aug-16 54,104 486,934
Sep-16 54,104 432,830
Qct-16 54,104 378,726
Nov-16 54,104 324,623
Dec-16 54,104 270,519
Jan-17 54,104 216,415
Feb-17 54,104 162,311
Mar-17 54,104 108,208
Apr-17 54,104 54,104
May-17 54,104 -
$ 649,245 § 324,623 13 month average

*This amount is included in Benefits actuals for Division 093
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wp 744
Tennessee Distribution System
Accumulated Deferred Income Tax
Shared Services Division 002
Twelve Months Ended May 31, 2017
Line Non-regulated Regulated Utility
No. Month  Total SSU 002 NOLJ1] NOL Other ADIT  SSU Utilty ADIT
@ ® ©) @ © ®
1 Jun-13 154,128,596 (200,975,728) 352,057,428 3,046,896 355,104,324
2 Jul-13 145,919,884 (200,975,728) 352,057,428 (5,161,816) 346,893,612
3 Aug-i3 136,438,570 (200,347,089) 346,167,066 (9,381,406) 336,785,660
4 Sep-13. 195,885,794 (204,470,954) 389,816,215 10,540,533 400,356,748
5 Oct-13 198,083,808 (204,470,954) 389,816,215 12,738,547 402,554,762
6  Nov-i3 191,672,347 (204,470954) 389,816,215 6,327,086 396,143,301
7  Dec-13 179,196,615 (207,097,743) 395,636,604 (9,342,246} 386,294,358
8 Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176
9 Feb-14 192,792,834 (207,097,743) 395,636,604 4,253,973 399,890,577
10 Mar-i4 162,357,534 (219,167,600) 377,175,208 4,349,926 381,525,134
11 Apr-14 167,252,626 (219,167,600) 377,175,208 9,244 418 386,419,626
12 May-i4 175,999,196 (219,167,600) 377,175,208 17,991,588 395,166,796
13 Jun-14 205,011,038 (219,884,627) 405,828,177 19,067,488 424,895,665
14 Jui-14 208,298,312 219,884,627y 405,828,177 22,354,762 428,182,935
15 Aug-14 224949 437 (215,079,036 405,022,586 39,005,887 444 028,473
16 Sep-i4 267,982,820 (220,149,274 444,334,650 43,797,444 488,132,094

17 Oct-l4 276,895,783  (220,149,274) 444,334,650 52,710407 497,045,057
18 Now-14 284975299  (220,149,274) 444,334,650 60,789,923 505,124,573
19 Dec-14 321,070,352  (222,598277) 469,818,580 73,850,049 543,668,629
20 Jan-15 353945345  (222,598277) 460,818,580 106,725,042 576,543,622
21 Feb-l5 333,570,147  (222,598277) 469,818,580 86,349,844 556,168,424
22 Mar-15 290,103,004  (227206,094) 425,654,746 91,655342 517,310,088
23 Apr-15 281416540  (227206,094) 425,654,746 82,967,888 508,622,634
24 May-15 276100280  (227,206,094) 425,654,746 77,651,628 503,306,374
25 Jun-15 252,513,061 (230,175,901)  407.851,903 74,837,159 482,689,062
26 Jul-l5 264,175,149 (230,175901) 407,851,903 86,499,147 494,351,050
27 Augl5 266520916  (230,175901) 407,851,903 88,844914 496,696,817
28 Sep-15 353,265,598  (232,097.127) 530,457,730 54,904,995 585,362,725
29 Oct-15 351,696,807  (232,097.127) 530,457,730 §3,336204 583,793,934
30 Nov-15 353283852  (232,097127) 530,457,730 54923249 585,380,979
31 Dec-l5 386230047  (231,927.975) 554,535,985 63,631,037 618,167,022
32 Jan-16 407,141,203  (231,927,975) 554,535,985 84,533,193 639,060,178
33 Feb-16 421,852,059  (231,927975) 554,535,985 99,244,049 653,780,034
34 Mar-16 396,520,892 (221,557.479)  541,564.884 76513487 618,078,371
35 Apr-l6 394149016  (221,557479) 542,923,119 72,783376 615,706,495
36 May-16 398248765  (221,557,479)  §42,923,119 76,883,125 619,806,244
37 Junel6 442366792  (226370,626) 570,484,105 98253313 668,737,418
38 Tukl6 450916231 (226370,626) 570,484,105 106,802,752 677,286,857
39 Aug-16 455,571,969  (226370,626) 570,484,105 111458490 681,942,595
40 Sep-l6 620407979  (23L,681,555) 725,716,695 126,372,839 852,089,534
41 Oci=16 602,604,308  (231,681,555) 725,716,695 108,569,168 834,285,363
42 Nov-16 573,506,934  (231,681,555) 725,716,695 79471794 805,188,489
43 Dec-l6 594,031,560  (239,479.660) 761,090,475 72,420,745 833,511,220
44 Jan-17 501,704,581  (239.479,660) 761,090,475 70,093,766 831,184,241
45  Feb-17 390,091,326  (239.479,660) 761,090,475 68,480,511 829,570,986
46  Mar-17 540216037  (253,090,639) 725,798,687 67,507,989 793,306,676
47 Apr-l7  548,145910  (253,000,639) 725,798,687 75437,862 801,236,549
48 May-17  554,158274  (253,090,639) 725,798,687 81450226 807,248,913

[1] FD-NOL Credit Carryforward - Non Reg
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WP 7-5
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2017

Line

No. Base Period Attrition Year
1 ReveuneLag 37.50 3750
i Expense Lag 3545 33.56
: Net Lag 2.05 3.94
g Daily Cost of Service 412,034 334,271
g Cash Working Capital 955,030 1,315,758



Exhibit GKW-1
WP 7-6
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2017
CWC
Line Attrition Year Expense Requirement
No. Description Expenses Lag {b) x (c)
(@) (b) © (&)

1 Gas Supply Expense
2 Purchased Gas 49,958,064 39.33 1,964,850,669
3
4 Operation and Maintenance Expense
5 0&M, Labor 8,010,809 14.07 112,712,084
6 0Q&M, Non-Labor 13,989,093 29.44 411,838,895
7 Total O&M Expense 21,999,902 524,550,979
g .
9
10 Taxes Other Than Income
11 Ad Valorem 4,386,748 241.50 1,059,399,642
12 State Gross Receipts Tax 1,369,230 (151.50) (207,438,403)
13 Payroll Taxes 231,845 16.13 3,739,016
14 Franchise Tax : 722,167 37.50 27,081,252
15 TRA Inspection Fee 552,733 272.50 150,619,702
16 DOT 9,968 59.00 588,123
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 17% 57,049 241.50 13,777,390
20 Payroll Taxes 83% 271,981 16.13 4,386,306
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 21% 29,522 241.50 7,129,497
24 Payroll Taxes 79% 112,024 16.13 1,806,633
25 Total Taxes Other Than Income 7,743,266 1,061,089,158
26
27 Tederal Income Tax 7,909,234
28 Current Taxes - 37.50 -
29 Deferred Taxes 7,909,234 - -
30
31 State Excise Tax 1,570,971
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,570,971 - -
34
35 Depreciation 11,858,675 - -
36
37 Interest on Customer Deposits 116,891 182.50 21,332,667
38
39 Interest Expense - LTD 5,761,422 91.25 525,729,721
40
41 lInterest Expense - STD 363,585 2405 8,743,732
42
43 Return on Equity 15,061,044 - -
44
45
46 TOTAL 122,343,054 33.56 4,106,296,925
47 -
48 Daily Cost of Service 334,271
49

e
<
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WP 7-7
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Historic Base Period September 30, 2015
CWC
Line Iistori Base Expense Requirement
No. Deseription Period Lag {b) x(c)
@ ®) (© {d

1 Gas Supply Expense
2 Purchased Gas 84,136,217 39.33 3,309,077,410
3
4 Operation and Maintenance Expense
5 O&M, Labor 7,611,720 14.07 107,096,899
6 Q&M, Non-Labor 14,054,052 2944 413,751,295
7 Total O&M Expense 21,665,772 520,848,194
8
9
10 Taxes Other Than Income .
11 Ad Valorem : 3,744,444 241.50 904,283,226
12 State Gross Receipts T 1,227,128 (151.50) (185,909,919)
13 Payroli Taxes 245,410 16.13 3,957,782
14 Franchise Tax 677,000 37.50 25,387,502
15 TRA Inspection Fee 593,085 272.50 161,615,722
16 DOT 20,364 59.00 1,201,494
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 0% - 241.50 -
20 Payroll Taxes 100% 317,434 16.13 5,119,334
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 45% 48,839 241.50 11,794,566
24 Payroll Taxes 55% 60,117 16.13 969,523
25 Total Taxes Other Than Income 6,933,821 928,419,228
26
27 Federal Income Tax 5,846,892
28 Current Taxes - 37.50 -
29 Deferred Taxes 5,846,892 - -
30
31 State Excise Tax 1,161,338
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,161,338 - -
34
35 Depreciation 11,368,027 - -
36 :
37 Interest on Customer Deposits 137,545 182.50 25,102,756
38
39 Interest Expense - LTD 5,964,138 91.25 544,227,562
40
41 Interest Expense - STD 147,871 24,05 3,556,105
42
43 Return on Equity 13,030,711 - -
44
45
46 TOTAL 150,392,336 3545 5,331,231,256
47
48 Daily Cost of Service 412,034
49

i
<




WP7-8

Tennessee Distribution System

Amortization Schedule of Capitalized b ive C ion Adi

For Attrition Year Twelve Months Ended May 31, 2017

Line No. Pesctiption Amounts Amounts

1 {a) {b) {&)
2 Foryard Looking Test Year Rate Base Depreciation Exnense
3 Docket No. 17-XXXXX, 2017 TN ARM Reconciliation Filing A ization Schedule of Capitalized p Adj TYE 5-31.17 § 1283405 § 29,347
4 Dodckel No. 16-00105, 2016 TN ARM Resonciliation Filing Amortization Schedule of Capitalized T ion Adf t. TYE 5-31-16 1,191,858 29,796
5
6
7 Total $ 2475263 8 39643
B
9 Historic Base Period
10 Docket No. 16-60105, 2016 TN ARM Reconciliation Filing A izath hedule of Capitalized I fon Adj TYE 5-31-16 $ 1,221,654 § 29,796
11
12
13 Total 3 1,221,654 § 29.796
14

Exhibit GKW-1
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WP 7-8
Tennessee Distribution System
Rate Base & Return Forecast vs, Actuals
Twelve Months Ended May 31, 2017
Thirteen Month Average
Line Alttrition Year Attrition Year
No. Description Forecast Variance Actuals Reference
@ (b) © () (&}
1 Original Cost of Plant $ 511833913 § (1,600,713) $ 510233200 Wp7-1 Wp7-2
2
3 Accumulated Depreciation and Amortization $ (193,126,103) § (4,328,661) § (197.454,764) Wp7-1 Wp7-2
4
5  Construction Work in Progress per Books $ 4,749,638 $ 7,307,038 $ 12,056,676  Wp 7-1 Wp7-2
6
7  Storage Gas Investment $ 4,563,705 $ (362,846) $ 4,200,859  Wp7-1 Wp7-2
8
9  Cash Working Capital $ 1,062,393 § 253,365 & 1,315,758 Wp 7-5
10
11 Material & Supplies 3 5205 § 27,059 § 32263 Wp7-1 Wp7l-2
12
13 Deferred Pension Regulated Asset Balance $ 324,623 § - $ 324,623 Wp 7-3
14
15 Accumuiated Deferred Income Tax $  (55,469,331) § 4802216 $ (50,667,115) Wp 7-1
16
17 Customer Advances for Construction $ (76,428) $ 39,091 $ 37,337y  Wp7-1 wWp7-2
18
19 Customer Deposits 3 (4,667.865) $§ 1,071,209 § 3,596,656y Wp7-1 Wp7-2
20 .
21 Accumulated Interest on Customer Deposits $ (85,967) $ 32,771 § (53,137 Wp7-1 Wp7-2
22
23 Unadjusted Rate Base $ 269,113,843 § 7,240,528 § 276,354,371
24
25 Adjustments: L. $ (2475263) (2,475,263)
26 :
27 Net Elimination of Intercompany Leased Property $ 5,480,845 § 320,767 % 5,801,552 Wp17-1 Wp7-2
28
29 Total Rate Base $ 274,594,688 $ 5,085,972 $ 279,680,660
30
31 Return at Overail Cost of Capital on Rate Base $§ 21,198,716 $ (306,565) $§ 20,892,145
32
33
34

[P}
[V




Exhibit GKW-1

Schedule 8
Tennessee Distribution System
Computation of State Excise & Income Taxes
Twelve Months Ended May 31, 2017
Line Tax
No. Description Rate Base Period ")  Attrition Year® Change
(2) (b) (©) (@

2

3 Required Return $ 19,026,092 $ 20,892,145 $ 1,866,053
1 Current Return $ 17,001,765 $ 20,441,298 $ 3,439,533
4

5 Pre-Tax Deficiency from Current Return 2,024,327 450,847 ' (1,573,480)
6 Tax Expansion Factor 1.6318 1.6327

7 After-Tax Deficiency from Current Return 3,303,297 736,098 (2,567,200)
8 .

9 Tax Liability Increase / Decrease (Ln 7 - Ln 3) 1,278,970 285,251 (993,719)
10  Current Tax Liability $ 7,008,230 $§ 9,194,954 $ 2,186,724
11

12 Income Tax Liability $ 8,287,200 $ 9,480,205 $ 1,193,005
13

14 Less: ITC Amortization - -

15

16 Total Income Tax Liability 8,287,200 9,480,205 1,193,005
17

18 Note:

19 1. Twelve months ended September 30, 2015
20 2. Twelve months ended May 31, 2017




Exhibit GKW-1

WP 8-1
Tennessee Distribution System
Amortization of UCG Deferred Utility ITC
Twelve Months Ended May 31, 2017
Line Allocation Tennessee
No. Description Amortization  Factor [1]  Allocation
(a) (b) (0) (d)
1 Fiscal year ended September 30, 2011 50,990
2 Fiscal year ended September 30, 2012 12,229
3 Fiscal year ended September 30, 2013 5,820
4 Fiscal year ended September 30, 2014 -
5
6 Base Period ended June 30, 2014 1,455 0% -
7
8  Attrition Year ended May 31, 2016 - 0% -
9
10 [1] Division 091 - Mid-States General Office allocation factor excluding Kentucky
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WP 8-2
Tennessee Distribution System
Revenue Conversion Factor
Twelve Months Ended May 31, 2017
Attrition Year
Line No. Amount Balance

1 Operating Revenues 1.000000
2
3 Add: Forfeited Discounts 0.012535 0.012535
4
5 Balance 1.012535
6
7 Uncollectible Ratio 0.004718 0.004777
8
9 Balance 1.007758
10
11 State Fxcise Tax 0.065000 0.065504
12
13 Balance 0.942254
14
15 Federal Income Tax 0.350000 0.329789
16
17 Balance 0.612465
18
19 Revenue Conversion Factor (Line 1/Line 9) 1.632700




Exhibit GKW-1

Schedule 9
Tennessee Distribution System
Overall Cost of Capital
Twelve Months Ended May 31, 2017
Line Overall Cost of
No. Description - Percent Cost Rate Capital
(a) (b) (©) (@

1 Long Term Debt Capital 35.74% 5.75% 2.06%

2 Short Term Debt 10.41% 1.24% 0.13%

3 Equity Capital 53.85% 9.80% 5.28%

4

5

Total Capital 100.0% 7.47%
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WP 9-1
Tennessee Distribution System
Cost of Capital
Twelve Months Ended May 31, 2017

May 31,2017
Line No. Description 3 %
(2) (b) (©
| LTDebt $  2,564,900,664 35.74%
2 ST Debt 747,411,969 10.41%
3 Equity 3,864,281,638 53.85%
4
5

Total Capital $§ 7,176,594,271 100.00%
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WP 9-2
Tennessee Distribution System
Cost of Capital- Short Term Debt Rate
Twelve Months Ended May 31, 2017
Commitment Bank Fees on
Interest on CP or Interest on ~ Fees on Credit ~ AEC Credit Facility
12 Month Avg 12 Month Avg Draws on Credit Facilitiy Facility With RBS
Atmos Consolidated Balances Atmos Consolidated - cale of STD rate 30121
Line Long-Term Short-Term STD STD STD Detail of Colm (f} Consolidated Int Exp & Fees
No. Daie Debt Debt Equity Avg Daily Bal Int Exp & fees avg rate Utility
(a) (b) {c) (d) (e (63} (€3] Int Exp Commit fees Bank Admin
1 May-16 2,455,616,325 588,760,748 3,436,952,412 .
2 Jun-16 2,455,644,849 670,465,758 3,466,723,837 599,167,000 539,956 351,354 106,735 81,867
3 Jul-16 2,455,673,372 660,469,447 3,472,256,616 642,466,903 564,898 372,738 110,293 81,867
4 Aug-16 2,455,701,856 713,363,504 3,438,618,783 685,968,568 594,036 401,876 110,293 81,867
5 Sep-16 2,438,778,635 829,811,164 3,463,058,963 792,821,200 667,351 479,474 106,735 81,142
6 Oct-16 2,563,918,88% 800,464,658 3,520,473,562 840,360,387 790,492 565,888 128,036 95,568
7 Nov-16 2,564,059,143 909,674,672 3,595,033,060 831,273,067 787,920 563,057 127,561 97,301
8 Dec-16 2,564,199,396 940,746,591 3,698,975,167 928,395,161 028,657 699,542 131,813 97,301
9 Jan-17 2,564,339,650 775,069,471 3,778,803,299 790,401,000 887,195 658,073 131,821 97,301
10 Feb-17 2,564,479,903 724,278,560 3,750,503,944 725,202,179 787,662 571,297 119,064 97.301
11 Mar-17 2,564,620,157 670,606,792 3,834,864,598 694,191,935 871,975 642,853 131,821 97,301
12 Apr-17 2,564,760,410 644,134,763 3,861,648,697 629,596,167 826,080 601,210 127,568 97,301
13 May-17 2,564,900,664 629,857,850 3,864,281,638 625,090,516 844,132 615,010 131,821 97,301
14 9,090,353 6,522,372.63 1,464,559.82 1,103,420.11
15 12 Month Avg
16 Average 2.521.284 099 747,411,969 3,632,476,506 732,077,874 1.24% per STD rpts: 9,090,353
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Exhibit GKW-1

WP 9-3
Tennessee Distribution System
Cost of Capital- Long Term Debt Rate
‘Twelve Months Eoded May 31, 2017
O i) o] i 0 i (o] di; Ot di O di: o] di O 4 O i
Debt Series Issued 5/31/2016, 83072016, Zi312016 83102016 /302016 1073112016, 11302016 1243112016 13172017
@ ®) © @ © &3] [£4] by O] 4] &y

9.40% First Mortgage Bond J due May 202 1/RET 2003 04/01/21 - - - - - - - - -
6,75% Debentures Unsecured due July 2028 07/27/98 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000.000
5.125% Senior Notes due Jan 2013 01/13/03 - - - - - - . - -
10,43% First Mortgage Boud P due 2017 {eff 2012} 11/01/87 ~ " - . - - - - - -
9,75% First Mortgage Bond Q due Apr 2020/RET 2005 04/01/90 - - " - - - - - -
9.32% First Mortgage Bond T due June 2021/RET 2005 06/01/91 - - - - - - - - -
8.77% First Mortgage Bond UJ due May 2022/RET 2005 05/01/92 - - - - - - - - -
8.67% MTN Al due Dec 2025 12/15/5 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000
(1) 4.125% Sr Note due 10/15/2044 1071572014 - - - - - - - - -
5.95% Sr Note due 10/15/2034 10422104 200,000,000 200,000,000 200,000,000 200.000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000
6.35% Sr Note due 6/15/2017 62007 250,000,000 250.000.000 250,000,000 250,000.000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000
Sr Note 5.50% Due 06/15/2041 6/10/2011 400,000,000 400,000,000 400,000,000 404,000,000 400,000,000 460,000,000 400,000,000 400,000,000 400,000,000
8.50% Sr Note due 3/15/2019 03/23/0% 450,000,600 450.000.000 450.000,000 450,000,000 450,000,000 450.000.000 450,000,000 450,000,000 450,000,000
4,15% Sr Note due 1/15/2043 0111513 300,000,600 300,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000
Debt Issuance Cost ~ Amort is pending new debt issue 10/2014 300,000,000 300,000,000 300,000,000 500,000,000 500,000,000 500,000,000 300,000,000 300,000,000 500,000,000
Debt Issnance Cost - Amort is pending new debt issue 08/2017 - - - - - - - . -
March 2019 - Swap Position 03/2019 “ - - - - - - - -
$200MM 3YR. Sr Credit Facility (Estabiished 9/22/16) - - - - - 125,000,000 125,000,000 125,000.000 125,000.000
Subtotal -- Utility Long-Term Debt $ 2460000000 $ 2460,000.000 $ 2460000000 & 2460000000 § 2460000000 § 2,585000.000 $ 2385000000 $  2.585.000.000 % 2 585.000.000
Atmog Leasing, Inc,

Industrial Develop Revenue Bond 07/13 1991 - - - - " - - - -
Total Long-Term Debt 2,460.000,000 2,460,000,000 2.460,000,000 2.460,000.000 2,460,000,000 2,585,000,000 2,583,000.000 2,585,000,000 2,585.000.000

Less Unamortized Debt Discount $ 4383675 8 4355151 8 4326628 § 4,268,104 § 4,269,581 § 4241057 & 4212533 8 4,184,010 § 4,155,486

Less Unamortized Debt Expanse § 16,951,784 & 16,840,054 § 16728324 § 16,618,594 § 18,504,864

Jized A

of T-Lock Debt Exp. & Debt Disct.
Effective Avg Cost of Consol Debt

Note
1, Notes issued in October of 2014 represents the refinancing of the 4.95% 500M Sr Note due October 2014.




Exhibit GKW-1

WP 9-3
Tennessee Distribution System
Cost of Capital- Long Term Debt Rate
Twelve Months Ended May 31, 2017
Exp 1810
Annualized Annualized Penalty 1850
[o] i O i O di O di End Annual Int at 4270 Amort  4280-81 Amort Dsct 2260
Line No. D erie: Issued 2282017 3312017 4/30/2017 513172087 Int Rate 5312017 for Trlock Debt Expd D 1/0/1800
® o [ ) &) (o) ® (@ ® W o) x »

1 9.40% First Mortgage Bond J due May 2021/RET 2005 04/01/91 - - - “ 9.40% 0 0 560,397 2,194,880
2 6.75% Debentures Unsecured due July 2028 07/27/98 150,000.000 150,000.000 150.600.000 130,006.000 6.75% 10,123,000 0 99,938 1,412,280
3 5.125% Senior Notes due Jan 2013 01/13/03 - - - - 5.13% 0 0 o Q
4 10.43% First Mortgage Bond P due 2017 (eff 2012) 11/01/87 - - - - 10.43% 0 [ 33,837 14,099

5 9,75% First Mortgage Bond Q due Apr 2020/RET 2005 04/01/90 - - - - 9.75% 0 0 337,581 984,610

6 9,32% First Mortgage Bond T due June 2021/RET 2005 06/01/91 - - - - 932% 0 0 362,746 1,480,988

7 8.77% Firgt Mortgage Bond U due May 2022/RET 2005 05/01/92 - . . - 8.77% 0 0 38,719 1,812,868

8 6.67% MTN Al due Dec 2025 12/15/95 10,000,000 10,000,000 10,000,000 10,000,000 6.67% 887,000 0 7777 66,428

9 (1) 4.125% Sr Note due 10/15/2044 10/15/2014 - - - - 4,125% [ 0 o {0
10 3.95% Sr Note due 10/15/2034 10/22/04 200,000,000 200,000,000 200,000,000 200,000,000 595% 11,900,000 {7.047) 115,724 2,012,142
11 6.35% Sr Note due 6/15/2017 6/2007 250,000,000 250,000.000 250,000,000 230,000,000 6.35% 15.875.000 (474,880) 307,042 25,587
12 Sr Note 5,50% Due 06/15/2041 61042011 400,000,000 400,000,600 400,000,000 400,000,000 5.50% 22,000,000 (869,302) 166,860 4,484,630
13 8.50% Sr Note due 3/15/2019 03/23/09 450.000.000 450,000.000 450,000,000 450,000,000 8.50% 38,250,000 (77,734) 1,161,169 2,128,810
14 4.15% Sr Note due 1/15/2043 01/15/13 500,000,000 500,000,600 500,000.000 500,000,000 4.15% 20,750,000 2,220,857 378,080 9,666,999
15 Debt Issuance Cost - Amort is pending new debt issue 10/2014 500.000.000 300.000.000 300.000.000 500.000.000 4.13% 20,625,000 (445,478) 215,407 5,886,474
16 Debt Issuance Cost - Amort is pending new delbt issue 06/2017 - - - - [} 0 "] 41,580
17 March 2019 - Swap Position 03/2019 - - - - [ 0 o o
18 $200M8 3YR. 8 Credit Facillty {Established 9£22f16) 125.000.000 125.000.600 123,000.000 125,000,000 2.01% 2512500 0 115,667 248,397
19 Subtotal - Utility Long-Tenn Debt 2,585,000,000 $ 2585000000 § 2585000000 §  2.585.000,000 S 142.704.500 3 546316 4250944 § 32158391
20
21 Atmos Leasing, Inc.
2 Industrial Develop Revenus Bond 07/13 1991 - - - - 7.90% . 1] [ 0
23 Total Long-Term Debt 2,585,000,000 2,585,000,000 2,5R5,000,000 2,583,000,000 S 142,704,500
24 Less Unamortized Debt Discount 4126963 $ 4,098,439 $ 4069815 S 4,041,392 $ 546316 $ 4250944 § 32158391
25 Less Unamortized Dabt Expense 16,393,134 $ 16,281,404 & 18,189,674 $ 16,067,045
26 A lized A of T-Lock Settl Debt Exp. & Debt Disct. $ 4.797.260
27 $  2.564.900.664 S 147.501.760
28 Effective Avg Cost of Consol Debt 3,78% end of peciod

Note

I, Notes issued in October of 2014 represents the refinancing of the 4.95% 500M Sr Note due Qctober 2




Exhibit GKW-1

Schedule 10
Tennessee Distribution System
Rate of Return
Twelve Months Ended May 31, 2017
Line Historic Base Ratemaking Current Rate of
No. Description Reference Period (1) Change Attrition Year (2)  Adjustments Return
(@ (b) ©@ @ (e) M &
1 Total Revenues Sch.2 § 148,220,137 $ (26,961,494) $§ 121,258,643 $ - $ 121,258,643
2
3  Gas Cost Sch. 3 84,136,217 (34,178,153) 49,958,064 - 49,958,064
4
5 Operation & Maintenance Expense Sch. 4 21,665,772 334,130 21,899,502 - 21,999,902
6
7 Taxes Other Than Income Taxes Sch. § 6,933,821 809,445 7,743,266 - 7,743,266
8
9 Depreciation & Amortization Expense Sch. 6 11,368,027 550,291 11,918,318 (59,643) 11,858,675
10
11 Federal Income and State Excise Tax Wp 10-1 7,008,230 2,191,903 9,200,133 (5,179) 9,194,954
12
13 Interest on Customer Deposits Wp1-1 137,549 (5,386) 132,163 - 132,163
14
15 AFUDC Interest credit Wp 12 (31,243) (38,436) (69,679) - (69,679)
16
17 Retumn on Rate Base 3 17,001,765 § 3,374,711 § 20,376,476 $ 64822 § 20,441,298
18
19 Total Rate Base Sch.7 § 243973443 § 32380928 § 276354371 $ 33262890 $§ 279,680,660
20
21 Rate of Return on Rate Base 6.97% 737% 7.31%
22
23 Interest Expense Sch. 8 6,112,009 (59,848) 6,052,161 72,846 6,125,006
24
25
26 Return on Equity 3 10,889,756 $ 14,324 315 $ 14,316,292
27 -
28 Rate of Return on Equity 8.26% 9.63% 9.51%
29
30 Note:
31 1. Twelve months ended June 30, 2015
32 2. Twelve months ended May 31, 2017
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18
19

Note:
1. Twelve months ended June 30, 2015
2. Twelve months ended May 31,2017

Wp 10-1
Tennessee Distribution System
Computation of State Excise and Federal Income Taxes for Sch 10
Twelve Months Ended May 31, 2017
Lin Tax  Historic Base  Attrition Period Adjusted
e Description Rate Period (1) Amount (2) Amount
€)) (b) © (d) ©
1 Net Operating Income Before Income Tax $ 23978752 $§ 29,506,930 29,566,573
2
3 Interest Deduction 6,112,009 6,052,161 6,125,006
4
5 Equity Portion of Return $ 17,866,743 § 23,454,769 23,441,566
6 .
7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,161,338 1,524,560 1,523,702
8
9 Application of Tax Rate to Equity Return - Federal 35% 5,846,892 7,675,573 7,671,252
10
11 Income Tax Expense $ 7,008230 $ 9,200,133 9,194,954
12
13 Less: ITC Amortization - - -
14 :
15 Total Income Tax Liability $ 7,008230 $ 9,200,133 0,194,954
16
17
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Schedule 111
Tennessee Distribution System
Proof of Revenues and Calculation of Rates
Histotic Base Pericd Margin at Present Rates
Actetal Twelve Months Ended September 30, 2015
12 Withs Erded Sep 15 Rates effective Sep 15 12mihs Sepl5  Weather  12mthsSeplS  12mihs Septd  {2mthe Sepib
Line Baso Yolumes Monthly  Commodity Margin Adustment WNA Adpisted  Wealher adj Margin WA $ Adf
Mo. Dascription Count Mef Gustomer chg  Cl al Sepibrales Volumes Mef  Velumes Mef atSepiSales  atSepiSrates
) (b () (8 (e U] @ U} 6] 0
+  RESIDENTIAL
2 210 Residential Gas Serviee (Summer) 598,013 748,233 §i415 1218 9,434,134 768,233 94343 $0
3 210Resldentiel Gas Service (Winter) (weather sensitive) 838,351 7,346,726 1748 $1.218 23,326,032 {486,444 6,860,281 22733542 {$592,489)
4 210 Residential Gas Service Senlor Cifizan (Summet) 699 518 0.02 §1.28 831 518 831 %0
& 210 Residential Gas Service Senior Gitizen (Wintar) (weathar sensitive) 1018 8,261 0.0¢ $1.218 10,062 8,261 10,062 $0
5 211 ResidentiatSm. Commericialindusirial Healing & Cooling Service 12 218 1445 $0.719 327 {22) 196 311 1516}
7 Total Residenilsl 1438,094 8,153,946 32,771,182 (486 466) 7.667.489 32,178,877 (592,508)
B
5 COMMERCIAL
10 241 ResldentialfSm, Commericialfindustrial Healing & Cooling Service 12 150 1415 6718 278 150 21 %0
220 Commercial Gas Service (weather sensitive) 192,775 5442205 36.45 233 19,665,478 {239,049} 5,203,155 19,107,777 ($557,702)
12 230 Large Commercial Gas Sewlca (wesnther sensitive) " 24064 385.00 2057 5735 {1,051) 23,507 51,660 ($2,74
13 250 Commercial intamuptible Gas Service 43500 0 [ 9
14 Block 1 Valumes 1153 [} 9 L}
15 Block 2 Velumes o763 Q a ]
16 Black 3 Valumes 435 Q [ ¢
17 293 Large Tonnage Alr Condilioning Gas Service 2 3815 434 [} 434
& Block 1 Yalumes 14,310 1153 16,500 14310 16,500
) Block 2 Volumes 932 0.763 Mt 932 m
® Block 3 Volumes 0 £.353 0 [ [
2 Total Commercial 192810 5,481,861 18737437 {240,108 5,241,685 18,477,260 {558,877,
2
7 WNOUSTRIAL :
20 220 Industrial Gas Service {weather sensive) 3338 $11,232 .15 233 1,664,749 (26.848) 584,384 502,142 {$62,637)
2% 230 Large industial Gas Sevice 72 40,808 385.00 2087 111,681 40,808 111,661
% 240 DEMANDICOMM GS 0 43500 Q 0 Q
pig Block { Yolumes 8 0 1453 ¢ 0 0
2 Block 2 Valumes i} 0 0,783 @ 0 0
k- Block 3 Volumes 0 k] 4.353 ] ] 0
» Demend Yolumes 0 0 16283 0 0
31 250 Industrial Interuptble Gas Sarvice 284 43500 127,890 0 127,800
az Block | Volumes 275,82 1453 318,143 275,927 318,143
ksl 8lock 2 Yolumes 184,857 0.763 144,922 184,957 #1422
» Block 3 Volumes K .35 0 0 0
35 2804250 Economic Develapmenl Gas Service ¢ 435.00 1] 0 4
*® Binck 1 Valumes o 1483 '} 0 ¢
ar Block 1 Volumes @ Discount Rale 9 0.865 ¢ 0 )
] Biock 2 Volumes 0 . rEs ¢ 0 0
k<] Block 2 Yolumes @ Discount Rala ¢ 0572 0 1] 6
40 Biock 3 Volumes & 0.353 0 0 0
4 Block 3 Velumes @ Discount Rate 9 0,265 a [ 6
42 292 Cogeneration, CNG, Prime Movers Service 12 36.45 434 4 434
4« Block 1 Volumes 3,263 1153 3762 3,263 3,782
44 Blork 2 Volumes & 0.763 0 0 [
4 Block 3 Volumes & 0.353 0 4 0
45 Tolat lndustrial ' 4218 1,118,387 2,267,762 {26,848) 1,088,338 2205124
7
45 PUBLIC AUTHORITY
49 211 ResldenlialfSm, Commericialfindustriat Heating & Goaling Servica 0 & 14.15 $0.719 0 4 1] $0
& 221 Expesimental School Gas Seivice 59 753 3648 1.146 95,889 {3,406} 74,130 87,088 1$3.803)
s1 225 Public Authority Gas Servics {8r. Cltzen) {Summer) 9 o 8.00 1218 0 0 0 $0
52 225 Public Aulhority Gas Servica {Sr. Citizen) {(Winter) 9 [ 0.00 1218 0 0 8 $0
&5 225 Public Aulharity Gas Sesvice {Summer) 2972 8,278 14145 1218 52,434 8,276 52,134 $0
5 225 Public Aulhority Gas Service {Winler) 4,457 44,337 1715 1218 126,025 {3,176} 41,762 122,159 {3.887)
g Total Public Authority 7188 130,748 269,148 16,580 124,168 261,378 {7720}
%
5 3IRANSPORTATION
58 260 - TRANSP {220 SHL COMINDG} 144 158,234 435,00 2333 427,433 156234 427,133
] 260 - TRANSP {220 LRG COMANDG} 495 1,380,844 435.00 3057 3072471 1,368,841 347271
1] 250 - TRANSP {240 DEMAND) 9 435.00 23055 0 23,056
6 Block 1 Volumes 106,600 1153 122,218 106,000 122,218
62 Block 2 Volumes 250,586 0763 181,204 250,596 191,204
Block 3 Valumes 1) 0.353 ¢ 0 0
) Demand Volumes 19,807 18283 322,57 19,807 322517
& 250 - TRANSP {250 OPT GS) 831 435.00 274,485 0 274,485
& Black 1 Volumes 1215289 1.153 1,401,228 1,215,289 1,401,228
[:14 Block 2 Volumes 3,933,808 0.763 3,004,496 3,433,809 3,001,498
=] Block 3 Volumas 0 0353 1] 0 0
] 260 - TRANSP {280/250 ECON DEV - OPT GS) 24 435.00 10,440 0 10,440
» Biack 1 Volumes 43,000 1483 55,34 48,000 55,344
7 Black 1 Volumes @ Discourl Rala @ 0.865 0 ] 0
k-l Block 2 Volumes 656,672 £.763 424740 556,672 424740
k3 Block 2 Volumes @ Discount Rate 100,710 0572 57,831 100,719 57,831
74 Blok 3 Volumes 0 035 0 ¢ )
% Black 3 Volumes @ Discount Rale 83,666 0.265 16,856 62,668 16.856
% SPECIAL CONTRACTS 36 1,134,822 379,871 1,134922 379,871
ki Total Transportation 1383 8,954,738 4,780,390 ¢ 8,054,738 9,780,390
il
kil TOTALS 1,843,591 23,837,290 $64,825,819 {760,001} 23,077,288 $63,602,830  {$1,160,15¢)]
&
81 4870 - Forfeited Discount $803,347 $403,147
B 4080 - Miscellaneous Service charges $465,508 485,508
i< TOTAL MARGIN REVENUES $68,094,275 $64,871,486
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Schedule 12
Tennessea Dislribution System
Proof of Revenues and Calcutation of Rates
Forward Looking Test Year Margin at Preserd Rales
Historic Base Period Ended September 30, 2015 and Forward Looking Test Year Ended May 31, 2017
240,211,225 1Z Bons
200,224,2300 BYI%l  0oO%
12 M Ended Sep 15 tve Sep 15 1 p bl Cuslomer Changes Customer Growlh Degtining Adjusted Adjusted Total
Line Base  WeaberAdj. | Mooty  Commodly | Weather d] Margin ? Bese  Vohimes Base Volumes | Usage Bese Volumes Adjusted
No. Destfiption Caunt Vot Mct Cystomer chg  Cherge/Mct at Sepis rates £ Count Mct Gount Mef | Volumes Mcf Caunt Mef Maigin Rev
C] & ] L] e Ul ] & @ 0 ) & {m ) ]

1 RESIDENTIAL

2 230 Resldential Gas Service {Summmer} 508913 79823 1445 1218 $2.434,131 16489 22009 Q §14502 820,242 $6,694254
3 240 Resldendal Gas Sendce (Winter] (weather sensitve) 838358 4,880,201 .5 1218 Ak BUF 183,15 4 861,458 1,048,437 23,360,383
£ b Sesvice Sencr Ctizen {Summer} 688 518 880 1218 31 19 4 ¢ s 532 544
5 jioe Gitzen {Winter) [weather ine 8261 .00 1218 10,082 % % 4 1047 8488 10,339
$ 28 . E ing & Coofing| 2 198 15 4718 kil ] 5 9 1] 202 k%)
7 Tolst Resldential 1436004 7,667,489 32,5718877 1 [ 3652 211412 0 1471.148 1878501 3,065,924
3

9 COMMERCIAL

» 24 i G ik ie & Couling| 12 5 s 6718 s L3 4 12 184 @85
11 220 Commerctal Gas Senvice (waather sensitive) 192,775 5203,155 3615 2333 18,100,777 2024 7883 9 185,698 5,282078 18,397,608
2 230 Large Commercial Gas Service {weaiher sensitive) 1 23007 38500 2057 51,560 9 348 11 23,356 52,342
13 250 Commercla Interrisplible Gas Senice 4 438,00 L ¢ 8 9
i Block 1Volumes 8 1153 ] 4 8 7
18 Block 2 Volumes 8 4763 4 ¢ B 2
16 Biock 3 Volumes ] 0.383 ] 4 9 2
17 293 tazge Tonnage Alr Condilioning Gas Senvice 2 2615 434 12 L] 434
18 Blockf Volumes 14350 1153 16500 [} 14,310 16,500
19 Biock 2Volumes 832 0783 ™ 4 32 hii
2 Biock3Volames 0353 0 ] ] 4
21 Tolal Commercial 162,810 5,241,555 9,177,260 E] 2 28925 A6 4 195,735 §320,831 19.487.881
2

23 NBUSTRIAL

24 220 Induskial Gas Service {weather sensitve) 383 584384 3.5 238 1502012 8 886 3896 593,248 1524096
25 23D Large industrlal Gas Sewvice 72 40,808 38550 2957 111,661 72 43,808 111,661
26 240 DEMANDICOMM GS A3880 0 2 0 3
27 Block 1 Volumes 13 1153 0 1 ]
28 Blotk 2 Volumes 4 4763 4 [l 0 L]
2% Block 3 Volumes ¢ 835 4 0 8
3 Demand Volumes ¢ 16.283 4 bl [} 9
31 250 industrial inferruptbie Ges Service 294 23590 1278 @) 288 0 125,280
32 Block 1 Volumes AT 118 318,143 {1,263 Ll 214664 316,987
33 Block2 Volumes 184,957 8783 145,022 {19,230); 4 1881 126450
M Block I Volumes o 838 o 3 4 L]
35 2801250 Econaulc Developinent Gas Service - 43560 i 2 12 4 5220
36 Block § Volumes o 118 2 e 2 0 9
37 Blck 1 Volumes @ Dlscount Rate 0 0.865 4 25000 il 24400 pukic]
38 Blck 2 Velumes 4 0763 2 L 3 4 L]
33 Bleck 2 Volumes @ Dlscount Rate o 0572 ¢ 138,000 3 138,000 8971
4 Block 3 Velumes 1 2353 Q [} 2 4 L]
4 Block 3 Volumes @ Discount Rate € 0.265 2 8 8 4 ]
£ 292 fion, CNG, Pl 12 3.5 34 2 4 &84
43 Block 1 Velumes 3263 1153 3782 k] 3263 3762
44 Block 2 Volumas t 8763 1 4 0 0
45 Block 3 Volumes a 0.353 Q 3 0 ]
46 Total ndustrial 4216 1,089,338 25,124 8 141,507 58 8864 [ 4289 1230708 2314115
47

48  PUBUC AUTHORITY

43 21§ Residant i i & Confing ¢ 1 1415 @718 0 k] 4 8
S 221 Experimenial School Gas Sarvice 59 74120 B 1146 87,085 1 1124 2] 75,254 88407
§1 225Puble ity fico (S8, Ht 1) 4 1 (L) 1218 0 ] 4 L]
52 225 Pubkc Authority Bas Service (51, Citizen) {Winkes) {weatha ¢ 1 .08 1218 0 4 [d
&3 225 Public Authority Gas Servico {Summer) 2972 8215 1415 1218 52,134 B2 22 3054 83504 53579
54 2025 Pubke Authority Gas Servico (Winter) {weather Sensitive} 4157 41,762 1718 1218 122,189 g 1,18 427 42,814 125527
85 Total Public Authordy 7.188 124,188 251,378 ¢ L w 2504 [] 1365 128672 267,505
5

61 TRANSPORTATION

58 260- TRANSP (220 SML COMINDS) 44 156,234 43509 2333 2113 144 156,234 427303
59 260-TRANSP (230 LRG COMINOS) 495 1,386,841 435.00 2057 307251 (44 21.243) 481 1,361,588 3010643
63 250 - TRANSP (240 DEMAND) 8 436,00 23,058 19 72 0 3130
(3] Block 1 Volumas 106,060 1153 122,218 35,000 4 144,600 166,632
62 Block 2 Volumes 250,695 0.763 191,204 W48 | 281,676 21545%
63 Black 3 Volumes 7 0353 7 4 0
64 Domand Volumes 19,867 16.283 57 4547 il 24354 396,558
65 260-TRANSP (250 0FT G§) g3t 350 273,435 (13 112 4 269,265
6 Block 1 Volumos 1215283 1353 1.401,228 {18,662)| 9 1195627 137855
74 Block 2 Volumes 3533808 0763 301,49 {299) k] 3933510 3001268
68 Bieck 3 Volumes 1 0.353 0 ] 9 ]
69 260-TRANSP (200/2% ECON DRV - OFT G§) 24 435.00 10,450 « 4 e
7 Block 1 Volumes 48,000 1483 55,344 2 48,000 344
7 Block 1 Volumes @ Discowst Rate Q 0.865 9 Q [
72 Block 2 Yolumes 556,672 Q763 24140 2 556,672 424740
73 Black 2 Volumes @ Discowtt Rate 00,740 0572 57631 2 10071 5153
7% Block 3 Volumes 4 6353 0 9 ] ]
I Black 3 Volumes @ Discount Rate 53,666 0265 16,856 2 62566 16,856
78 SPECIAL CONTRACTS 36 1434922 9.81H ] 33,188 3 1468110 509,369
71 Totel Transperistion 1,383 8,854,738 9,760,360 {h 34465 [] El 4 1316 3303, 03 3,989,897
78

8 TOTALS 1843591 23,017,268 $63,802,330 {) 485972 42832 32056 ] 1,686,522 23075316 | 46508444
]

8 4870 - ForfeRed Discount 803,147 3821514
& 4880 - Miscallanecus Service charges 465508 452,951

&8

TOYAL MARGIN REVENUES

$64,871,486
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Schedule 11-3
Tennessee Distribution System
Proof of Revennes and Caiculation of Rates
Rate Design
Histeric Base Period Ended September 30, 2015 and Forward Looking Test Year Ended May 31, 2017
Addichal Revenire: 853177
Rates effective Sep1s Adjusted Adjusted Total Cust Commadity Cost  Commodity % Allocaied | Proposed  Proposad Propased Praposed Cust Commadity %
Line Monthly Commadily Base Volumes Adjusted Claorge Charge Charge  Clutrge of Amaunt of Cust  Commodity Cust Commodirty Charge Chorge of
Nb. Descripion Custamer chg Chargadef Count Mef Margln Rey Rev Rev 9% % TYatal Rev  Encrease Chacge Charge Rev Rev ‘Total % % Tata] Rey
{2 o} © @ (e} ® 1] ) 0] o] ® [ (m) ) {oh (2] ¢ ] O] [
1 Rals Schedula 210225
2 210/225 SUMMER $14.15 $i22 617,556 828,746 59,747 826 $B,738413 $1,000.412 1435 1238 86,861,924 $1,624,434 9,885,357
3 2107225 WINTER {weather sensltive] $17.15 $1.22 865738 7.082,350 23485890 $14,847 408 96,638,483 17.38 1.236]  $15,020,555 $8,787,034 23,187,589
4 2107225 SR CIT $0.00 122 1766 8,021 10,967 30 $10.987 0,00 1238} 50 $11,161 11,151
& Tolal 210225 1,425,068 7.000117 33,244,702 23,585,820 0,658,882 T1% 2%  5180% 440,395 23882478 8802618 33,825,007 % 8% 51,80%)
]
7 Rale Scheduls 211
8 211HVAC $14.15 $0.719 25 356 605 $249 §256 £8% 42% 1.00% 8 1435 1.728] $354 $280 813 58% 42% 0.00%;
9
10 Rale Scheduls 220
11 220 Commercial / Industrial Gas Sanvice $38.18 $2.323 199,588 BA75328 20622504 §7,216,368 SIT07185 % 65% 3550 2368 $7285227  §13913879 21.169,106 4% 68%
12 220 Transpeviation $436.00 $2.333 144 156,234 427,133 $62,640 $384,493 15% 85% 44000 2368 $63,360 $369,990 433,350 6% 85%
23 Total 220 199,739 §,031,559 21,349,637 7,278,008 14,071,628 34% 66%  3327% 282,820 7,342,587 14,283,660 21,632,457 34% 66% 3327%;
%
15 Rate Schedule 221
18 21 Experimenta| School Gas Service $36,15 $1.146 60 75264 BB.407 $2,165 §85,241 % 8% 0.14% 117 38.50 1164 §2,188 $87,392 89,578 2% 9B% 0.14%)
17
16 Hals Scheduls 230
9 230 Large Commercial / Industrial Gas Servics §325.00 $2.087 83 4,154 164,004 $32,019 3131984 2% 8% AwWNGE 24084 $33257 $13a712 188,979 2% B0%
20 230 Transpertation $435.00 $2.057 481 1,381,598 3,010,043 $200.225 $2,800,808 % 83% 440,00 2,084 $211,640 $2,337.474 3,049,134 % B3%
21 Total 230 564 1425762 3,174,047 241,254 24932702 8% 92% 495% 42,047 244,807 2,671,187 3,216,083 8% 92% 4.95%)
z
23 Rate Schedula 240/250/280/292/283
2% 240 DemendCommodity Gas Setrvice $425.00 72 31320 1320 420,00 $31,880 31680
25 Block 1 Volumes $1.183 144,000 166,032 $166,032 1.128] $168,267 188,257
20 Blosk 2 Volumes $0.783 281,076 213481 $214,461 0773 3217328 21522
27 Block3 Volumss $0.353 0 a $0 0.358 50 a
28 250 Interruptiole Gas Setvice $435.00 907 394 546 $304.545 440,00 $390,080 389,080
pi] Block 1 Volumes §1.153 1470,291 1,885,245 $1,695,248 1.168] $1,717.963 1,717,983
E) Block 2 Volumes $0.763 4,080,237 1T ne $3127.118 0,773 $3,189 830 3,169.530
31 Block3 Volumes $0.253 L] ] $0 0.358 B a
2 280 ECONDEV-OPTGS $435.00 36 15,860 $15.660 440.00 $15,840 15.840
& Blotk 1 Volumes §1.153 48,000 £5344 56,348 1.168 $56,085 66,085
3 Block t Volumas @ Discount Rate $0.285 24,000 20754 $20,75¢ 0.876| §21,032 21052
k3 Block 2 Volumes $0.763 556,672 424,740 5424,740 0773 $430.418 430418
k4 Block 2 Volumes @ Discaunt Rate: $0.572 838,710 136,602 $136.602 0.580] $138,428 138428
3 Block 3 Volumes $0.353 Ll L 30 0.35§ $0 0
B Block 3 Vielumes @ Discaunt Rate: $0.26 63,666 16,856 $16.356 0.268] $17.081 12.081
39 292 Cogeneration, CNG, Prime kovers Service $36.15 12 434 8434 36.50 5438 438
4 Block 1 Volumes §1.153 3263 3762 $3,762 1.188) $3.813 3213
4 Block 2 Volumes $0.763 9 a $0 773 §0 0
42 Block3dVolumes $0.383 0 0 $0 0.358) $0 0
43 263 Large Tonnage Arr Condifioning Gas Service $36.15 12 434 343 3.50 3438 438
4 Block i Volumes 51183 14310 16,600 $16,500 1.168 $16721 16721
45 Block 2 Volumes. $0.763 232 m $T1 0773 sT21 721
48 Block 3 Volumes $0.383 a Q $0 0.358) $0 g
47 Total 2407280/280/292/283 1,039 6,844,158 6,321,118 442,303 5,878,728 7% §3%  9.85% 83,736 $447,476 5,357,379 6,404,265 7% 3% 9.85%

49 TOTALS 1,886,488 22,407,208 564,178,516 31,549,960 32,628,525 49% 51%  100,00% 880,177 31925989 33,402,703 65,028,683 48% 5% 100.00%
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Scheduls 11-5
Tennessee Distribution System
Sumtnary of Revenues
12 Months Ending May 31, 2017
Varance
Fited Flled Actual Actua) Base Volume Margin
Base Yolumes Fifed Base Volumes Actual Count Difference Ditference
Descriptien Count Mef Margin Rev Count Mef Margin Rey Mef H
210 Residential Gas Service {Stmmer) 614,502 820242 § 10,486,382 416,265 800745 § 10,509,963 1,863 (19.487) $ 23,581
210 Residential Gas Servics {(Winker) (weather sensifive} BA1488 7049437 § 25085444 B13,552 5202755 § 25,037 934 12126 (1,B45682) § 147,510}
210 Residential Gas Service Senior Citizen (Summsr) 8 532 § T 698 551 8 23 22} 18 8 20
210 Resldantial Gas Service Seniar Cifizen (Winter) (weather sensitive} 1,047 8488 & 11,223 [:5] 5724 § 5,828 &4 .78 $ {1,395}
211 Residential’Sm. Commericial/industrial Healing & Cooling Service 12.33087005 202 % 244 12 224§ 391 ® 2 8 A7
Total Resldential 1477746 7,678,901 35,584,007 141,648 §,009,809 35,558,840 13,902 (1,868,902) § (26,287)
" COMMERGIAL

211 Residentia¥$m. Commericiabindustrial Heating & Coofing Service 12 154 307 12 @ § 29 ] [ (a8)|
220 Commescial Ges Senvice (weather sensliive) 185,699 6,282,078 20,855,422 186,159 4426811 § 20,757,086 460 {855,188) 8 (98,336}
230 Large Commercial Gas Service (weather sensitive} il 23,356 56,469 - [ - (1} (23,356) & (88.459))
250 Commercial Intetrupfible Gas Service 1 bl 4 0 0 o 0 1 -
293 Large Tonnage Alr Condifioning Gas Service 12 15,243 19,060 12 10454 § 13480 0 (4,758) § (5,580}
Total Commereial 195,738 5,320,831 20,931,248 196,183 4,437,456 + 20,770,835 448 {883375) § 160,414)
INDUSTRIAL
220 Industrial Gas Service {weather sensitive) 389 503,248 1658790 3848 528,887 § 1,743,075 87y (54.381) § 84,284
230 Large Industrial Gas Service 2 40,808 118,804 ” 41011 § 120,368 0 03 8 484
240 DEMAND/COMM G5 1 o 0 0 - % - [ 0s -
250 Industrial InterrupBLle Gas Service 288 440,390.8479 608,770 34 503808 § 862,835 26 63217 § 57,085
280250 Economic Development Gas Service 12 162,000 113,083 12 47823 § 42,302 4 {14077 8 (70.781))
282 Cogeneration, CNG, Prime Movers Service 12 3,263 4521 12 ~ & 4147 0 ©3.263) § {373}
Total Industriat 4,280 1,230,708 2,502,068 4,259 1,121,408 2512127 2n (118,301) ¢ 70,659
PUBLIC AUTHORITY.
211 Residenti C Heating & Caallng Service 0 0 0 - - 8 - 0 (13 .
221 Experimental School Gas Service &0 75,254 95,140 4 28993 § 44,254 (18) (45,262) § {50,886)|
225 Public Authorily Gas Service (Sr. Clizen) {Summer) 3 1 0 - . - 0 [ -
2285 Publle Authority Ges Service {St. Cifizen) (Winter) {weather Sensitive) [ 0 o - - - 0 28 -
226 Public Authorlty Gas Service (Sumimer) 3,054 8504 57,068 2976 750 § 56,669 78} (914 § (2.400)
225 Publle Authority Gas Service (Winter) (weather Sensitive} 4272 42914 134,810 4178 7781 § 126,880 (84 (15.122) § (8,030)]
Total Public Authority 7.385 128,672 286,010 7,19 64,374 226,703 {189) {62,298) § (51,215
TRANSPORTATION
260 - TRANSP (220 SML COMANDG) 144 166,234 461,421 144 134501 § 404,124 0 1,723 §
260 - TRANSP (230 LRG COMANDG) 481 1,361,598 3239420 516 1381314 § 3,285,954 B 2716 8
250 - TRANSP (240 DEMAND) 72 425,076 820,559 Kl 408217 % 746,633 (1) (43214) §
260 - TRANSP (250 OPT G8) 8] 6,128,137 5,007,025 623 4966,573 § 4,843,354 4 {162.5654) S
260 - TRANSP (2802250 ECON DEY - DPT 68) 2 769,048 610,083 u 985,208 & 08317 [ 188,181 §
Special Confracts 3% 1,488,110 508,369 36 1,843,071 § 632,507 0 374960 §
Total Transportation 1376 8,309,203 10,668,848 1414 9,696,383 10,615,878 a8 383228 §

TOTALS 1,688,522 23875316 89,972,280 1,700,700 21,330,120 69,744,983 14,178 (2,569,550)

Rate Strike Rounding Error $ 25 Unbbilled Entry / Other 3 438,788 5 438,771

4870 - Farfelted Discount 3 821,514 4870 - Forfeiled Discount $ 873,881 $ (147,533)

4880 - Kiscellaneous Service charges $ 452,981 488D - Miscellaneous Service charges 5 442,820 5 (10,141}

TOTAL MARGIN $71,246,780 § 74,300,579 $ 53,7;;.




Tennessee Distribution System
Cost of Service True - Up
Twelve Months Ended May 31, 2017

Exhibit GKW-1

Schedule 12-1

Line No. Desoription Attrition Year Amount
@ (b} ©

i Scheduie 1 Net Revenue Deficiency 5/312017 (850,177)
2

3 Cost of Service ’
4 Actual Cost of Service 5/3172017 121,994,740
5

6 Revenue

7 Total Book Revenues 3/31/2017 121,258,643
8 Less: Prior True - Up revenues 5/31/2016 0
S Total Attrition Year Revenues 5/31/2017 121,258,643
10
11 True - Up 5/31/2017 736,097
12
13 Cost of Capital 5/31/2017 114,080
14
15 True - Up Incl. Cost of Capital 5/31/2017 850,177
i6
17 Deficiency Net of True - Up 0
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Docket 14-00146

Schedule 1
Atmos Energy Corporation
Revenue Deficiency (Surplus)
Far the Twelve Months Ended May 31, 2017
Line
No. Company Reference
1 Rate Base 279,680,660 See 2RB
2 Operating Income at Present Rates 20,441,298 See 3 IS
3 Earned Rate of Retum (L 2/L 1) 7.31%
4 Fair Rate of Return 747% See8 CC
5  Required Operating Income (L 1 xL 4} 20,892,145
6 Operating Income Deficiency (Surplus) (L 5-L 2) 450,847
7. Gross Revenue Conversion Factor 1.632700 See 7 GU
8 Additional Revenue Required to Eam Authorized Rate of Retumn ) 736,088
9 Carrying Cost 114,084
10 Amount to be added to revenue sufficiency / deficiency 850,179

in February 1, 2018 ARM filing



Line

No.

NG A ) R e

10
11
12
13
14

15

Atmos Energy Corporation
Rate Base
For the Twelve Months Ended May 31, 2016

Utility Plant in Service

Construction Work in Progress

Materials and Supplies / Storage Gas

Working CapitaliDeferred Rate Case

Net Efimination of Intercompany Leased Property
Deferred Pension Regulated Asset

Total Additions

Deductions:

Accumulated Bepreciation

Customer Dapasits

Contributions and Advances in Aid of Construction
Accumutiated Deferred Tax-Accel. Depreciation
Accrued Interest on Customer Deposits

Total Deductions

Rate Base

Exhibit GKW-1

Dacket 14-00146
Schedule 2

Company Reference
510,233,260 2016 revenus requirement schedules.xls, Sch 7, Cot {d), L i
12,056,676 2016 revenua requirament schadules.xds, Sch 7, Cal(d), Ln b
4233123 2015 ravenue reqgui hadules.xls, Sch 7, Gol (g, Lo 11
1,315,758 2015 ravanue re as.xls, Sch 7, Cel{d), Ln g
5,801,552 2015 revenus re bs, Sch 7, Col {dj, Ln 27
324,623 2018 ravenue requirement schadulesds, Sch 7, Gel (d), tn 12

533,964,932

197,454,764
3,598,656
37,337
50,667,115
63,137
2,475,263
254,284,272

PR TS s LTSI

279,680,660

2018 revenue requirement schadules xis, Sch 7, Col (d}, Lnd

2018 revenue requirament schedules xis, Sch 7, Col (d), £n 19
2018 requirermant schedules xs, Sch 7, Gol (d}, Ln 17
2018 revenus requirement schadules.xis, Sch 7, Col {(d} Ln 14
2018 revenus requirsment schadules.xis, Beh 7. Col (d), bn 24

EVIEYEITEY
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Docket 14-00146
Schedule 3
Atmaos Energy Corporation
Income Statement
For the Twelve Months Ended May 31, 2016
Line
_No. Company Reference
1 Revenues - Sales, forfeited discounts & other 121,258,643 2018 ravanue requdrement schedules.xls, Sch 2, Coi {dh In &
2 Cost of Gas 49,958,064 2014 ravenus reguirament schedules.xls, Seh 1, Cal (), tnt
3 Gross margin on sales and setvice 71,300,578
4 AFUDC 869,679 2018 revenue requirement schedules.xls, Schi1, Sob (o), Ln 13
5 ' Operafting Margin 71,870,258
6 Other Operation and Maintenance 21,909,502 See 4 0&M
7 Interest on Customer Deposits 132,163 2016 revenue requiremart schadulas xls, Sah 1, Colic), L 13
8  Depreciation and Amortization Exp. 11,858,675 2016 revenus raquirernent schadules.xls, Sab 1, Cal{c). Ln 13
g Taxes Other Than Income 7,743,266 See 5 Tax
10 State Excise Tax 1,523,702 Sea 6 FIT
11 Federal Income Tax 7.671,263 See 6 FIT
42 Total Operating Expense 50,928,960
13 Net Operating Income for Retum 20,441,298

14 Plus amortization-Gain -
18 Plus adjustments ) -

16 Adjusted Net Operating Income . 20,441,288
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Schedule 4

Atmas Energy Corporation
QOperations and Mai Exy
For the Twelve Months Ended May 31, 2016

Salaries and Wages

Labor

Benefits

Employee Welfare

Insurance

Rent, Maint,, & Utifities

Vehicles & Equip

Materials and Supplies

Information Technologies

Telecom

Marketing

Directors & Sharehalders & PR

Dues & Donations

Print & Postage

Trave] & Entertainment

Training

Outside Services

Provision for Bad Debt
Miscellaneous

Rate Case Expense

Elfimination of intercompany Leased Praperty - Rent
Inclusion of Bamsley Storage Operating Expense
Interest Expense

Disaltowed items

Actual Allocable Pension Contribution

Total O8M Expense

C

Reference

8,01C,808
2.713,203
2,623,550
1,104,948

B48,405
502,183
918,679
448,089
225,891

28,124,808

2018 revenue requlrament schedulas. xis, WP 4-1, Exce! Col Q, Lh 1
2016 revenue requirement schadules.xls, WP 4-1, Excel Cal Q, Ln 2
2018 revenue requirement schedules,xls, WP 4-1, Excel Cal @, Ln 3
2018 revenue requirement schedules,xis, WP 4-1, Excal Col &, Ln 4
2016 revenue requirement schedules.xls, WP 4-1, Excel Cal @G, Ln &
2016 revanue requirament schadules.xis, W 4-1, Excal Col Q, In &
20186 revenue requirement schadules.xis, WP 4-1, Excel Cal , In 7
2018 revenue requirement schedules.xls, WP 4-1, Excel Cal (4, 1n 8
2018 revenue requirement schedules.xis, WP 4-1, Excel Col O, Ln 9@
2018 revenue requirement schedules.xls, WP 4-1, Excel Col G, Ln 10
2018 revenue requiremant schedules, xis. WP 4-1, Excet Col G, tn 11
2016 revenue requirement schedules.xts, WP 4-1, Excel Col G, Ln 12
2016 revenus requiremant schedules.xis, WP 4-1, Excel Col G, Ln 13
2016 revanue requirement schedules, xis, WP 4-1, Excel Col Q, Ln 14
2016 ravanue requirement schedules,xls, WP 4-1, Excet Col Q, Ln 15
2016 revenue requirement schedues.xls. WP 4-1, Excal ColQt, Ln 18
2016 revenus requirement schediles xls, WP 4-3, Exest Cal Q, tn 17
2016 revenue requirement schedules.xls, WP 41, Excel Col Q, In 18
2018 revenue requirement schadulas.xls, WP 4-1, Excel Col Q, Ln 21
2018 revenue requirement schedules.xis, WP 4-1, Excel Col C, Ln 14
2016 revenue requiremant schedules,Xls, WP 4-1, Excel Col D, Ln 14
2018 revenua requiremant schadules, xls, Sch 8, Col {e}, Ln 3
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Schedule 5

Atmos Energy Garporation
o tons and Mai E

For the Twelve Months Ended may 31, 2016

Line

No, C: Reference
1 Property Taxes 4,473,319 2016 qui hedules.xls, WP 7-6, Col (b}, Ln 11+Ln19+Ln23
2 Stale Gross Receipts Tax 1,359,230 2916 reven qui hadutes,xis, WP 7-6, Gol (b), Ln 12
3 Payroll Taxes 915,849 2016 quit hedules.xls, WP 75, Col {b), Ln 13+Ln20+Ln24
4 Stata Franchise Tax 722067 2016 quit hedules.xls, WP 7-6, Col (b}, Ln 14
5 Other General Taxes 9,968 2016 qui hedulas.xis, WP 7-8, Cof (b}, Ln 16

2016 qui hedules xls, WP 7-6, Gol (b}, Ln 15

8 TRA Inspection Fee

7 Tatal Taxes Gther Than Income Taxes 7,743,266




Line
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13
14
15

16
17
18
19

20

Atmos Energy Corporation
Federal and Excise Taxes

For the Twleve Months Ended May 31, 2016

Operating Margin

Other Operation and Maintenance

Depreciation and Amortization Expense

Taxes Other Than income

NOI Before Excise and Income Taxes
less Interest on Customer Deposits
less Interest Expense

Pre-tax Book Income
Scheduie M Adjustments

Excise Taxable income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FIT Taxable Income
FIT Rate

Subtotal FIT

Less: iITC Amortization

Federal Income Tax Expense

Exhibit GKW-1

Docket 14-00146
Schedule 8

Company

71,300,579
21,996,902
11,858,675

7,743,266

29,698,736
132,163
6,125,006

23,441,567

23,441,567
6.50%

1,523,702

23,441,567
1,523,702

21,817,865
35.00%

7,671,253

-

7,671,253
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Schedule 7
Atmas Energy Corporation
Gross Revenue Conversion Factor
For the Twelve Months Ended May 31, 2016
Line
No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.012535 A/ 0.012535
3 _Balance 1.012535
4 Uncollectible Ratio 0.004718 B/ 0.004777
5 Balance 1.007758
8 State Excise Tax ’ 0.065000 C/ 0.065504
7 Balance 0.942254
8 Federal Income Tax 0.350000 C/ 0.329789
e] Balance 0.612465
10 Revenue Conversion Factor (1/ Line 9) 1.632700

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate
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Schedule 8
Atmos Energy Corporation
Cost of Capital

Line Weighted
No. Ratio Cost Cost

1 Short Term Debt 10.41% 1.24% 0.1%

2 Long "ferm Debt 35.74% 5.75% 2.1%

3 Preferred Stock

4 Stockholder's Equity 53.85% 9.80% 5.3%

5 Total 100.00% A/ 7.47%

A/ Should be 100%
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Schedule 1
Tennessee Distribution System
Cost of Service
Twelve Months Ended May 31, 2017

Ll;;f Description Reference Amount As Filed Difference
(a) (®) (©) (d (e)

1 Costof Gas Schedule 3 $49,958,064 $84,136,217 ($34,178,153)
§ Operation & Maintenance Expense Schedule 4 21,999,902 20,193,081 1,806,821
: Taxes Other Than Income Taxes Schedule 5 7,743,266 7,712,787 30,479
6
7 Depreciation & Amortization Expense Schedule 6 11,858,675 12,795,981 (937,306)
g Return Schedule 7 20,869,889 21,198,710 (328.,821)
i{l) Federal Income aﬁd State Excise Tax Schedule 8 6,579,767 9,225,758 (2,645,991)
g AFUDC Wp 1-2 (69,679) (31,243) (38,436)
i‘;} Interest on Castomer Deposits Wp i-1 132,163 151,706 (19,543)
is Total Cost of Service $ 119,072,047 $ 155,382,997 $ (36,310,950) |
ig Cost of Service w/o Gas Cost 69,113,983 71,246,780 (2,132,797)
3(1) Non-Gas Revenues in Attrition Year (Gross Margin) 71,300,579

gi Additibnai Revenue Required to Earn Authorized Rate of Retur: (2,186,596)

3‘; Carrying Cost (338,879)

ég Amount to be added to revenue sufficiency / deficiency $ (2,525,475)

28  in February I, 2018 ARM filing




Tennessee Distribution System
Interest on Customer Deposits
Twelve Months Ended May 31, 2017

WP 1-1

Line
No. Description Amount
(a) (b)
1 Average Customer Deposit Balance $ 3,596,656
2
3 Interest Rate on Customer Deposits 3.25%
4 _
5  Adjusted Customer Deposit Interest $ 116,891
s .
7  Per Book Customer Deposit Interest $ 132,163




WP 1-2
Tennessee Distribution System

Allowance for Funds Used During Construction
Twelve Months Ended May 31, 2017

Line
No. Description Amount
(a) (b)

1 Base Period AFUDC per books - Div 093 (1) $  (51,407)
2
3 Less State Excise Tax Effect (3,341)
4
5 $  (48,006)
s _
7  Less Federal Tax Effect (16,823)
8
9  Net AFUDC - Base Period . $  (31,243)
10 ‘
11 Change from Base Period to Attrition Year (38,436)
12 :
13 Attrition Year AFUDC per books - Div 093 (2) $ Q 14,65 1)
14 '
15 Less State Excise Tax Effect (7,452)
16
17 $ (107,199)
18
19 Less Federal Tax Effect (37,520)
20
21 Net AFUDC - Attrition Period $ (69,679
22
23 Note:

24 1. Twelve months ended September 30, 2015 - Account 432
25 2. Twelve months ended May 31, 2017



Schedule 2
Tennessee Distribution System
Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2017

Line Description Amount
(a) (b) (©

1 Base period per books revenue (1) $ 148,220,137
2 Attrition Period per books revenue (2) 121,258,643
3 Change from Base Period to Attrition Year (26,961,494)
4

5 Attrition Year Revenue:

6 Gross Margin $ 71,300,579

7 Gas cost 49,958,064

8  Total $ 121,258,643
9
10 Note:

11 1. Twelve months ended September 30, 2015
12 2. Twelve months ended May 31, 2017




Tennessee Distribution System
Cost of Gas
Twelve Months Ended May 31, 2017

Schedule 3

Line
No. Description Amount
(a) (b)

I Base period per books cost of gas (1) 85,443,497
2 Adjustments
3 Base Period Net Elimination of Intercompany Leased Storage Property (1,307,280)
4
5 Total Adjusted Gas Cost Base Period 84,136,217
6
7 Attrition Period per books cost of gas (2) 51,067,286
8 Adjustments
9 Attrition Period Net Elimination of Intercompany Leased Storage Property (1,109,222)
10
11  Total Adjusted Gas Cost 49,958,064
12
13 Change from Base Period to Atirition Year (34,178,153)
14
15 Attrition Year Gas Cost 49,958,064
16
17 Note:
18 1. Twelve months ended September 30, 2015
19 2. Twelve months ended May 31, 2017




WP 3-1
Tennessee Distribution System
ELIMINATION OF LEASED PROPERTY-RENT
- Twelve Months Ended May 31, 2017

Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M 0&M Depreciation Other Taxes Gas Cost
(a) (b) (c)
1 June-16 $ (44,333) $ 20,263 $ 22,295 $ 3,750 $  (100,540)
2 July-16 $ (44333) $ 21,714 $ 22,295 $ 3,750 $  (100,540)
3 August-16 $ (44333) $ 227753 § 22,295 $ 3,750 $  (100,540)
4  September-16 § (44333) § 18387 § 24,028 $ 3,750 $  (100,540)
5  October-16 $§ (44333) § 6,199 § 24,028 $ 2,750 $  (100,540)
6 November-16 $ (44333) § 4,663 $ 18,287 $ 2,750 $  (100,540)
7  December-16 $ 44333 $§ 36,643 $ 17,359 $ 2,750 $ (72,752)
8 January-17 $ - $ 10363 $ 17,359 $ 3,050 % (86,646)
9  February-17 $ - % 45089 $ 17359 $ 3,050 $  (86,646)
10 March-17 $ - $ 38,711 $ 17,359 % 3,050 $ (86,646)
11 April-17 $ - $ 27578 $ 17,359 $ 3,050 % (86,646)
12 May-17 $ - $ 23262 $ 17,359 $ 3,050 % (86,646)
13 '
14 Total Per Books § (221,667) $ 275,624 $ 237,381 $§ 38,500 § (1,109,222)




Schedule 4
Tennessee Distribution System

Operation and Maintenance Ixpenses
Twelve Months Ended May 31, 2017

Line
No. Description Amount
(b) (©)

1 Base period per books O&M Expense (1) $ 21,711,287
2
3 Change from Base Period to Attrition Year 234,658
4
5  Attrition Year O&M Expenses - Before Eliminations (2) $ 21,945,945
6
7  Adjustments to O&M
8 Elimination of Intercompany Leased Property - Rent $ (221,667)
9 Inclusion of Barnsley Storage Operating Expense $ 275,624
10
11 Total Adjustments $ 53,957
12
13 Total Adjusted Operation and Maintenance Expenses $ 21,999,902
14
15 Note:
16 1. Twelve months ended September 30, 2015

-
~

- 2. Twelve months ended May 31, 2017



Line
No.

1 Labor
2 Benefits
3 Employee Welfare
4 Insurance
5 Rent, Maint., & Utilities
6 Vehicles & Equip
7 Materials & Supplies
8 Information Technologies
9 Telecom
10 Marketing
11 Directors & Shareholders &PR
12 Dues & Donations
13 Print & Postages
14 Travel & Entertainment
15 Training
16 Qutside Services
17 Provision for Bad Debt
18 Miscellaneous
19 Total O&M Expenses
20
21 Disallewed Items
22 Other (Sub 05416 and 05412)
23 Incentive Comp (MFR 38)
24 Benefits (FAS 87 Accrual)
25
26 Rate Case Expense
27
28 Actual AHocable Pension Contribution
29
30 Total O&M

Ternnessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2017

WP 4-1

| T |1 SSU 11 General Office |1 Total |
Historic Base Aftrition Difference Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference
$ 3580059 § 3557424 % (22,636) % 3,143,034 § 3424575 8 281,541 §$ 888,627 $ 1,028810 $ 140,184 § 7,611,720 § 8010809 S 399,089
$ 2268522 § 1,316,876 951,645y $ L171,819 §  1,095373 (76,446) $ 286,010 $ 297,954 11,944 3,726,350 2,710,203 (1,016,147)
S 32,181 § 34,113 1933 § 1,450,127 § 1,825,326 375,198 $ 708,546 $ 764,111 55,566 2,190,854 2,623,550 432,697
S 182,606 $ 170,923 (11,683) $ 847401 §$ 915,069 67,668 $ 19,584 § 18,955 (629 1,049,591 1,104,948 553357
S 573,404 § 494,364 (79,040) $ 365,902 % 385,549 19647 % 147,511 § 140,408 (7,105) 1,086,816 1,020,318 (66,499)
$ 560,373 $ 508,066 (52307) % 6,086 $ 4,530 {1,556) § 30,931 § 32,809 1,879 597,389 545,405 (51,984)
$ 393277 § 392,756 521) § 36,728 42,347 5619 $ 82,689 § 57,090 (15,598) 512,693 502,193 {10,500)
$ 1,002 § 8,910 7908 % 717,572 % 868,359 150,787 § 44471 8 41,310 (3,161} 763,045 518,579 155,534
$ 163,576 § 211,057 47481 % 136,333 §$ 108,911 (27423) $ 137425 §$ 128,122 (9,303) 437334 448,089 10,755
$ 75,058 S 105,729 30671 § 16,306 $ 12,762 (3,544) § 137812 § 107,400 (30,411) 229,176 225,891 (3,285)
$ 816 § 2,616 1,800 § 230,028 % 307,008 76,980 § 8 § - (86} 230,930 309,624 78,694
$ 60,562 § 119,701 59,139 8§ 20429 § 26,660 6231 § 46,565 § 19,274 (27,292) 127,556 165,634 38,078
$ 8,602 § 9,284 683 § 8,037 § 8,088 51 $ 3,539 § 5,466 1,927 20,178 22,838 2,660
$ 246696 $ 245931 (766) $ 112989 % 112,758 (232) % 186,160 § 166,930 (19,230) 345,846 525,619 (20,227)
$ 9206 § 10,018 812 § 70,054 §$ 69,457 397) 8 20,016 § 27,058 7.042 99,276 106,533 7,257
$ 2786264 $§ 4,269,789 1,483,525 8 619,946 $ 753,531 133585 § 1,417,679 8 731,216 {686,463) 4,823 889 5,754,536 930,647
$ 246,500 § 306,783 60,283 % - $ - - § - $ - - 246,500 306,783 60,283
$ 72,077 S 124,331 52254  § (2598304) $ (3,167,283) {568,980) 8 (61.631) $ (86,736) (25,103) (2,587,858) (3,129,688) (541,831)
$ 11260780 8 11,888,671 S 627891 § 6354488 $ 6793017 § 438529 & 4,096,018 $ 3490176 $§ (605.842) $ 21711287 $§ 22171864 $ 460,577
(2,038) (2,235) (1,355) (5,629) (5,629
0 (780,149) (664,685) (1,444,834) (1,444,834)
398,279 (205,060) (79,222) 113,997 113,997
1,110,546 1,110,546 - 1,110,546 1,110,546
$ 11,260,780 $ 13395458 8 1738437 § 6354488 $ 5805573 % 438,529 § 4096018 § 2744914 § (605842} $ 21711287 $ 21945945 § 234,658




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017

I Division 093 |
Line FERC Historic Base
No. Account Period Attrition Year
1 7350 2,881 1,665
2 8400 45 -
3 8560 (57) 120,514
4 8600 5,514 2,622
5 8630 - 5,775
6 8650 - 1,258
7 8700 2,157,273 1,756,256
8§ 8711 63,781 5,910
9 8740 2,875,742 3,954,498
10 8750 132,759 452,652
11 8760 5 -
12 8770 12,227 5,370
13 8780 669,116 695,264
14 8800 146,689 66,585
15 8810 463,188 379,987
16 8860 3,569 3,560
17 8870 18,084 18,769
18 8890 43,090 3,461
19 8910 3,116 596
20 8920 8,198 757
21 8930 20,328 15,738
22 8940 (316) 282
23 9010 110 181
24 9020 884,962 693,416
25 9030 187,333 746,559
26 9040 246,500 306,783
27 9090 136,533 143,427
28 9110 315,446 305,800
29 9120 41,308 . 43,893
30 9130 100 100
31 9160 541 -
32 9200 120,693 99,159
33 9210 16,350 14,553
34 9220 10,450,507 10,283,195
35 9230 98,616 367,932
36 9240 146,556 140,453
37 9250 68,364 30,520
38 9260 2,279,323 1,328,146
39 9270 104 -
40 9280 61,299 98,608
41 9302 21,252 66,999
42 9310 10,158 10,621

43 Total 21,711,287 22,171,866




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31,2017

[ Division 091 |
Line FERC Historic Base
No. Account Period Attrition Year

44 8170 496 501
45 8180 506 522
46 8190 8,037 4,378
47 8210 2,796 2,569
48 8240 377 -
49 8250 21,228 12,930
50 8500 586 8,438
51 8560 5,711 864
52 8570 992 1,002
53 8640 185
54 8650 31 5,474
55 8700 3,420,994 2,888,974
56 8711 80,888 66,600
57 8740 98,645 104,070
58 8750 19,234 122,628
59 8760 720 (580)
60 8770 6,515 397
61 8780 1,101
62 8800 1,058 225
63 8810 308,242 287,014
64 8860 500
65 8940 77 14,345
66 9010 5,000 (90)
67 9020 1,986,132
68 9030 2,899,440 -
69 9090 377
70 9100 2,709 1,220
71 9110 124,041 132,859
72 9120 2,859 5,348
73 9130 4,500 6,968
74 9200 (57,282) (138,448)
75 9210 385,023 69,414
76 9220 (10,068,875) (8,232,775)
77 9230 180,143 163,693
78 9240 (9,464) (12,457)
79 9250 236,429 . 221,440
80 9260 2,218,911 2,300,158
81 9302 98,675 42,706
82 9310 73

83 Total 0 68,000




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017

[ Division 002 |
Line FERC Historic Base
No. Account Period Attrition Year
84 8210 1,191 1,500
85 8560 1,110 463
86 8700 52,232 3,648
87 8740 97,562 67,833
88 8780 2,004 -
89 8800 1,069 (3,085)
90 8900 248
91 9010 8,337 5,067
92 9030 43,970 1,063,413
93 9100 3,476 10,969
94 9120 5,590 5,959
95 9200 (19,750,288) (18,337,536)
96 9210 17,733,580 24,052,668
97 9220 (81,630,752) (99,140,498)
98 9230 7,204,978 9,741,406
99 9240 160,684 153,520
100 9250 19,089,824 18,781,943
101 9260 44,661,867 51,091,625
102 9301 53,360 -
103 9302 4,696,813 6,335,912
104 9310 5,234,699 5,377,345
105 9320 519,762 334,563
106 Total (1,808,933) (453,036)




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2017

| Division 012 |

Line FERC Historic Base

No. Account Period Attrition Year
107 8700 219 221
108 8740 19,524 20,729
109 8800 87 -
110 9010 6,062,109 4,522,380
111 9020 648 19,015
112 9030 23,423,255 19,984,910
113 9100 74,545 -
114 9200 4,402,153 4,668,314
115 9210 10,975,235 9,083,841
116 9220 (60,304,577) (51,770,548)
117 9230 664,562 1,118,501
118 9240 127,709 113,775
119 9250 263 314
120 9260 12,706,535 10,187,598
121 9301 66
122 9310 1,812,369 1,857,568
123 9320 35,366 11,792

124 Total 0 (181,522)




Atmos Energy Corp - Tennessee Distribution System

Attrition Year Period Bad Debt Calculation

Twelve Months Ended May 31, 2017

WP 4-3

Proposed Proposed Revenus
Line Number Volumes Adjustments Adjustments Total Total Customer  Commodity @ Proposed Bad Debt Total
No. Description of Bills Mef to Bills fo Volumes Bills Volumes Charge Charge Rates Percentage  Bad Debt
(2) ®) @© @ (e ® (@ (0 @ o o
1 210 Residential Gas Service {(Summer) 598,013 798,233 16,489 22,000 614,502 820,242 13.50 1.175 9,258,240 0.5% § 46,296
2 210 Residential Gas Service {Winter) (weather sensitive) 838,351 6,860,281 23,115 189,155 861,466 7,049,437 16.50 1,175 22,494,556 0.5% § 112473
3 210 Residential Gas Service Senior Citizen {Summer) 699 518 19 14 718 532 0.00 1175 625 0.5% $ 3
4 210 Residential Gas Service Senior Cifizen (Winter) (weather sensitive) 1,018 8,261 28 228 1,047 8,488 0.00 1175 9,971 0.5% $ 50
5
6 211 Residential/Sm. Commericial/industrial Heating & Cooling Service 24 346 1 10 25 356 13.50 0.697 581 0.5% § 3
7
8§ 220 Commercial Gas Service (weather sensitive) 192775 5,203,155 2924 78923 195699 5,282,078 34.00 2.265 18,616,300 0.5% $ 93082
9
10 221 Expetimental School Gas Service 59 74,130 1 1,124 80 75,254 34,00 1,101 84,928 05% § 425
11
12 225 Public Authority Gas Service (Sr. Citizen) {Summer) 0 0 0 0 0 0 0.00 1.175 0 0.5% § -
13 225 Public Authority Gas Service (Sr. Citizen) (Winter) (weather Sensitive) 0 0 0 0 0 0 0.00 1175 0 0.5% $ -
14 225 Public Authority Gas Service {Summer} ) 2972 8,276 82 228 3,064 8,504 13.50 1475 51,217 0.5% § 256
15 225 Public Authority Gas Service (Winter) (weather Sensitive) 4,157 41,762 118 1,181 4,272 42,914 16.50 1.175 120,882 0.5% $ 604
16
17 230 Large Commercial Gas Service (weather sensilive) 11 23,007 0 349 11 23,356 385.00 1.968 50,257 0.5% $ 251

18
19 Total

253,443




WP 4-4
Atmos Energy Corp - Tennessee Distribution System
Attrition Year Pension Benchmark Calculation
Twelve Months Ended May 31, 2017

Number of Estimated Percent of Actual Attrition Allocation Factorto  Amount Allocable
Line No. Description Participants Liability Contribution Year Contribution Tennessee to Tennessee
(2) (b) (© (d) O] 63 (g
1 - All Other (not allocable to Tennessee) 4,532 $§ 423,603,000 777% $ 11,648,538.90 0.00% $ -
2 Co 010 -~ Shared Services 498 57,139,000 10.5% 1,571,249 4.43% 69,562
3 Co 010 - CSO 410 19,077,000 3.5% 524,593 4.46% 23,407
4 Active Tennessee Jurisdiction Employees 115 15,990,000 2.9% 439,704 100.00% 439,704
5 Inactive Tennessee Jurisdiction Employees 193 16,325,000 3.0% 448,917 100.00% 448,917
6 Active Division General Office Employees 26 5,367,000 1.0% 147,586 43.23% 63,807
7 Inactive Division General Office Employees (pre-merger)(1 47 6,476,000 1.2% 178,082 26.55% 47,281
8 Inactive Division General Office Employees (post-merger) 5 1,503,000 0.3% 41,331 43.23% - 17,869
9
10 Total Amount of Contribution Allocable to Tennessee 5,826 $ 545,480,000 100.00% $ 15,000,000 $ 1,110,546

1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate
labor expense in Docket No. 95-02258.

Source: Relied Upons\TN-FYE2015-AcctAllocation




WP 4.3
‘Tennessee Distribution System
Operation and Maintenance Expenses, Forecust vy, Actuals
Tyvelve Menths Ended Muay 31, 2017

Line [ Tennessee | [ 850 | | General Office | [ Total |
Wo. Atirition Forecast  Abfrifion Actus)  Differspee trition Foi “Attrition Actual Difference ‘Attrition Forecast  Attrition Actual Differznee Altrition Forecast  Attrition Actual Differznce
1 Labor $ 3401087 $ 3557424 % 156,337 3 3,420,841 § 3424575 8 (3,266) $ 1,152,838 § 1028810 § (124,028) 8 7,983,766 S 8,010,309 § 27,043
2 Beneflts' ] 1018618 § 1316876 § 298258 $ 952609 S 1095373 § 142,764 3 471,025 § 297954 § (1730711 3 2442251 % 2710203 § 267,951
3 Emplayee Welfure $ 48,840 % 34113 $ {14,727) $ 1444739 % 1,825326 380,586 $ 520,414 3 764,111 § 243,657 3 2,013,994 § 2,623,550 § 609,556
4 Insurance $ 36,753 § 170,923 8 134,170 3 918,223 § 915,069 § (1,153 5 191,761 18935 § (172,808) 3 1144737 § 1,104,548 S (39,790}
5 Rent, Maint., & Utilltles 3 505,632 § 454364 $ {11,268) 3 355497 $ 385,549 § 30,051 $ 169,440 § 140,405 % {29,043) 3 1,030,577 % 1,020,318 § (10,260
6 Vehicles & Equip § 683,577 % 508,066 8 (175311) 3 7762 % 43530 % (3,239 3 34956 § 32,809 § (2,147} % 726,303 8 545405 5 (180.897)
7 Materials & Supplics § 361,436 § 392,756 § 31320 3 47,886 % 42347 § (3.539) 3 121878 § 67,090 § (54,788} 3 $31,200 % 502,193 {29,007y
8 Informaticn Technologics 3 - 3 8910 § 8910 $ 735,159 % 858,355 § 133,200 s 45265 § 41,310 § {3.95%) 1 780424 § 918,579 § 138,155
9 Telecom 3 142,260 § 211,057 § 68,797 3 126910 % 108911 § {17,959 5 272,089 § 128,122 § (143.967) 3 541,158 § 438080 § {93,165
10 Marketing s 83991 § 08729 8 39,733 s 12914 3 12,762 {152) s 180,999 § 107400 § (82,599} $ 268903 § 223851 % (43.012)
11 Dircctors & Sharchelders &ER 5 - 3 2616 8 2,616 s 250816 § 307,008 § 56,192 3 2225 % - $ {2,225} $ 253,045 § 309624 8 56,579
12 Dues & Donations 3 31,580 & 119,701 § 88,121 $ 25094 § 26,660 § 1,366 s 82964 § 19,274 § (63,690} % 139,637 & 165,634 3 25,997
13 Print & Postages $ 10330 § 9284 3 (1,046) 3 12,653 % £,088 § (4,565) $ 5382 % 5466 § 85 $ 28355 § 22,838 § {5,528)
14 Travel & Entertalament 8 192787 § 243931 § 53,144 s 150,168 $ 112,758 § {37.410) ES 246,304 8§ 166,930 § (73,373} $ 589,258 % 525619 % (63.639)
15 Training s 43209 § 10018 & (33,192) 5 62,154 § 60,457 § 1303 b3 38665 § 27,058 § (11,607} 3 144,029 8 106,533 § (37,496}
16 Outslde Services S 2620246 § 4,269,789 § 1,640,543 3 $54,147 8§ 753431 % 199,384 s 1,649,321 % 731216 § (918,105} 3 4832715 § 5,754,536 § 921,821
17 Provision for Bad Debt H 283922 8 306,783 8 22,861 3 - L] - 13 - S - 3 - 5 - $ 283,922 § 306,783 § 22,861
18 Miscellancous® S 196465 § 124331 § (72,134) 5 (2.821.308) % (3167280 § (343.976) S (2430 8 (86,736 $ (84,286} 3 (2627.293) 8 (3,129.68%) 8 (302,396}
1% Total O&M Expenses s 9,651,733 S 11888671 8 2236938 3 §.263.271 8 6793017 § 525,746 3 5,192,089 § 3490176 % (1701913} b3 2L107.093 8 22,071,864 § 1064771
20
21 Disallowed Items
22 Other (Sub 05416 and 05412) s (5.867) § (2,038) 5 3.829 H (3,060) (2.235) § 225 $ - 3 {1.355) § {1,355y 3 (8527) % (3629) 8 3,299
23 Incentive Comp (MFR 38) s - 3 - H - s (311.286) $ (780,145) § (268,862) 3 (433,505) § (664,685) § (231,180) 5 (944.792) § (1,444.834) §  (500,042)
24 Benefits (FAS 87 Acorual) s 398279 § 398.279 $ {205,060) § (205.060) $ 19220 § (79223} 3 113597 8 113.997
25 & -
26 Rate Case Expense” s 83222 - 8 {85222) $ 85.222 - % (85,222)
21 s -
28 Actunl Allocable Pension Contribution 5 1,110,546 § 1,110,546 - 3 1,110,546 §  1.110,548
29
30 Total Q&M 3 9731087 § 13395458 § 3.664.371 3 5,743.24 5 5.&5 373§ 56.642 $ 4,758,584 § 2744914 § (2.013.670) 5 20.238.596 % 21,945,945 1,707,349

1 FAS 87 accrual temoved from “Benefits” In Forecast and on fine 24 for Achuals.
2 Rate Case Exoense Amartization included in “Miscalianeous” in Actuals




Schedule 5
Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2017

Line
No. Description Total
(a) (b)

1 Base period per books Other Taxes Expense (1) $ 6,919,625
5 v
3 Change from Base Period to Aftrition Year 785,141
4
5  Aftrition Year per books Other Taxes Expense (2) $ 7,704,766
6
7 Inclusion of Barnsley Storage Other taxes 38,500
g .
9  Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,743,266
10
1T Note:
12 1. Twelve months ended June 30, 2015 - Account 408

2. Twelve months ended May 31, 2017 - Account 408



Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended June 30, 2015

Line
No. Descripton Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Base Period
1  Diyision 093
2 FICA 32,917 33,384 12,870 22,107 17,869 22,001 10,710 35,896 10,274 13,861 13,823 11,326 237,037
3 FUTA 25 15 4 5615 (910 (151) (58) 7 8 2 1 &) 4,557
4 SUTA 29 24 9 2,153 887 1,295 (621) (@) 19 8 5 15 3,816
5 Ad Valorem 304,854 304,854 304,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 3,730,248
6  Payroll Tax Projects - - - - - - - - -
7 30105 Corp/State Franchise Tax 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 675,000
8 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 167 2,000
9 30109 State Gross Receipts 62,801 108,491 178,761 219,232 166,722 140,637 74,555 54,702 52,666 54,525 55,343 58,693 1,227,128
10 30104 State Supv & Inspection 44,174 44,174 44,174 44,174 44,174 44,174 54,674 54,674 54,674 54,674 54,674 54,674 593,085
11 30108 Dot Transmission User Tax 0 [ 0 0 0 0 20,364 - - - - - 20,364
12 Division 91 Allocations 12,052 11,539 1,266 11,284 8,768 8,649 7,196 12,932 6,746 7460 7,688 7377 108,956
13 Division 12 Allocations 10,360 24,246 7,452 14,537 11,043 12,058 10,981 12,980 10,540 10,752 9,815 10,730 145,494
14 Division 02 Allocations 11,892 27,616 8,983 19,205 11,578 12,839 11,645 15,640 13,229 14,552 12,379 12,381 171,940
15 Total $ 535520 § 610,758 & 620,789 § 707578 & 629400 § 610772 § 558719 556,094 $ 317426 $§ 525105 § 522997 § 524467 § 6,919,625
16
17  Division 002
18 FICA 215,175 575,882 148,451 249,118 209,729 246,064 223,116 272,952 217,850 223,831 198,393 198,278 2,978,840
19 FUTA 227 242 185 22,031 1,920 294 (298) 400 170 177 156 289 25,792
20 SUTA 490 680 539 46,529 9,099 3,331 (586) 631 628 492 569 617 63,019
21 Ad Valorem 57,000 57,000 57,000 45,000 45,000 45,000 45,000 85,000 85,000 85,000 85,000 85,000 776,000
22 Payroll Tax Projects - - - - - - - - -
23 Taxes Property and Other - - - - - - - - -
24 30105 Corp/State Franchise Tax 0 0 0 0 0 0 0 0 ¢ [\ 0 il -
25 Total $ 272892 § 633805 § 206,176 § 362677 § 265748 S 294689 § 267232 358982 % 303648 $§ 309499 § 284119 § 284183 § 3,843.651
26
27 Division 012
28 FICA 184,302 498,957 118,384 219,921 190,030 220,184 199,801 243,420 188,310 193,205 171,926 192,452 2,620,892
29 FUTA 194 210 152 19,188 1,888 265 (267) 356 146 152 135 275 22,694
30 SUTA 419 590 444 40,526 8,496 2,985 (522) 560 540 424 493 596 55,550
31 Ad Valorem 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 600,000
32 Total $ 234915 $ 549756 & 168980 § 329634 S 250413 § 273434 § 249013 294335 $ 238996 $ 243,782 § 222355 § 243324 § 3,299,137
33
34 Division 091
35 FICA 19,594 18,343 7,852 13,086 11,463 10,738 8,042 21,791 6,565 8,334 8,894 8,123 142,825
36 FUTA 15 H 3 3273 (492) (110) (30) 4 5 1 0 [()] 2,677
37 SUTA 17 13 5 1,255 582 633 (321) (3) 12 4 3 10 2,209
38  Occupatonat Licenses
39 Payroll Tax Projects
40  Ad Valorem 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 120,000
41 30105 Corp/State Franchise Tax 0 0 0 0 . 0 0 g 0 v [\ 0 ¢ -
42 Total $ 29627 § 28364 $ 17860 § 27615 § 21553 § 21260 § 17690 $ 31790 § 16582 S 18339 S 18898 § 18133 % 267,711




WP 5-1
Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31,2017

Line
No. Descripton Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Attrition Year
1 Division 093
2 FICA 13,717 15,745 10,522 31,874 11,712 37,750 6,055 22,814 17,919 26,208 T 16,461 16,021 226,797
3 FUTA 2) - - - 1 12 2) 2,139 39 229) n 20 1,978
4 SUTA (5) - - “ - 6 1 2,185 675 1,577 164 12 1,461
5 Ad Valorem 344 854 384,854 384,854 384,854 324,854 324,854 324,854 374,854 374,854 374,854 374,854 374,854 4,348,248
6  Payroll Tax Projects 41 490 - 94 63 - 547 71 30 73 127 72 1,608
7 30105 Corp/State Franchise Tax 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 720,000
8 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 333 2,167
9 30109 State Gross Receipts 63,521 51,441 72,780 68,801 82,698 121,003 182,186 231,698 182,234 159,201 87,203 66,465 1,369,230
10 30104 State Supv & Inspection 47,302 47,302 47,302 47302 47,302 47,302 47,302 47,302 47,302 47,302 39,858 39,858 552,733
11 30108 Dot Transmission User Tax - - - - - - - - - 9,968 - - 9,968
12 Division 91 Allocations 6,714 7,419 6,071 11,656 5,131 11,100 4,766 46,565 9,960 5,469 10,809 15,885 141,545
13 Division 12 Allocations 9,651 10,050 10,271 9,814 9,320 25,543 4,374 13,230 12,101 9,936 8,762 11,968 135,020
14 Division 02 Allocations 13,683 13,750 14,324 13,241 15,051 33278 7,774 21,980 16,701 13,078 (87.806) 118,957 194,010
15 Total $ 5590643 § 591216 § 606,290 § 627803 $ 556299 § 661015 $ 638023 § 823004 S 721981 § 704451 § 510596 § 704445 % 7,704,766
16
17 Division 602
18 FICA 237,783 239,325 226,736 226,630 225,033 717,537 133,534 375,117 330,990 264,587 257411 370,189 3,605,472
19 FUTA 73 96 100 525 396 558 158 29,577 (105) {1,000) 40 663 31,080
20 SUTA 237 181 211 57 815 1,195 587 55,762 26,610 (5,864} 489 1,662 82,842
21 Ad Valorem 71,000 71,000 71,000 71,000 44,000 44,000 44,000 44,000 44,000 44 000 44,000 44,000 636,000
22 Payroll Tax Projects - - - - - 10 (10) 1,767 - - - - 1,767
23 Taxes Property and Other - - 25,526 - 82,691 - - 259 (16,188) - (2,327,654) 2327847 92,480
24 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
25 Total $ 309093 § 310602 $ 323573 $ 299,112 $ 352935 $§ 763299 $ 1787269 $ 507,082 $ 385308 & 301,722 § (2,025,714) $2.744361 $ 4,449,641
26
27 Division 012
28  FICA 161,124 - 170,059 174,987 163,854 164,335 522,900 55,389 199,727 206,662 179,394 149,612 219,423 2,367,505
29 FUTA 48 68 77 384 289 406 74 16,983 289 (479) 12 394 18,545
30 SUTA 157 129 163 699 595 870 31 32,014 16,791 (3.067) 245 985 49,893
31 Ad Valorem 55,000 55,000 55,000 55,000 41,000 41,000 41,000 44,000 44,000 44,000 44,000 44,000 563,000
32 Total S 216330 S 225256 § 230228 § 219977 $§ 206219 § 565,176 $§ 96774 $§ 292724 § 267742 $§ 219848 § 193870 $ 264801 § 2,998,944
33
34 Division 091
35 FICA 8,011 9,637 6,544 19,432 7,239 21,476 6,244 102,722 18,098 9,389 20,668 32,894 262,353
36 FUTA (1) - - - 1 7 1) 1,640 44 177 ) 15 1,525
37  SUTA 3) - - - - 4 1 1,675 542 (1,258) 130 9 1,099
38 Occupational Licenses - - - 15 = = - N - - - - 15
39  Payroll Tax Projects 25 25 - 16 34 17 136 149 98 106 13 13 631
40  Ad Valorem 7,500 7,500 7,500 7,500 5,000 5,000 3,000 5,000 5,000 5,000 - 5,000 5,000 70,000

41 30105 Corp/State Franchise Tax - - - - - - - - - - - - -
42 Total $§ 15531 § 17,061 § 14044 $§ 26964 $§ 12273 § 26504 $§ 11380 $ 111186 § 23781 8§ 13060 8§ 25809 § 37930 § 335,623




Schedule 6
Tennessee Distribution System

Depreciation and Amortization Expense
Twelve Months Ended May 31, 2017

Line
No. Description Reference Amount
(a) (b) (c)

1 Base period per books Depreciation Expense (1) $ 11,106,724
2
3 Change from Base Period to Attrition Year 574,213
4
5 Attrition Year per books Depreciation Expense (2) , Wp6-2 $ 11,680,937
6
7 Adjustment to reflect Proposed Depreciation Rates ~
8
9  Attrition Year per books Depreciation Expense Wp 6-1 11,680,937
10
11 Amortization of Deferred Pension Regulated Asset* Wp7-3 0
12
13 Net Elimination of Intercompany Leased Property Wp 3-1 237,381
14
15 Adjustment for Depreciation Expense on Capitalized Incentive Comp  Wp 7-8 (59,643)
16
17  Total Depreciation and Amortization Expense, As Adjusted $ 11,858,675
18
19 Note:
20 1. Twelve months ended September 30, 2015
21 2. Twelve months ended May 31, 2017

*This amount of $649,245 is included in Benefits actuals for Division 093



Tennessee Distribution System
Depreciation Expense Adjustment

WP 6-1

Proforma SSU Depreciation at Proposed Depreciation Rates

Twelve Months Ended May 31, 2017

Line Allocated
No. Description Amount
(a) (d)
1 Proforma Depreciation
2 Tennessee Operations $ 10,831,330
3 Mid-States General Office 19,996
4 SSU Div 12 - Customer Service 342,325
5 SSU Div 02 - General Office 487,286
6
7  Proforma Depreciation Adjustment $ 11,680,937

Attrition Period Per Books Depreciation Expense

$ 11,680,937




Tennessee Distribution System
Depreciation Expense Adjustment

Twelve Months Ended May 31, 2017

WP 6-2

. Proforma SSU Depreciation at Current Depreciation Rates

Line
No. Description Allocated
(a) (d)
1 Proforma Depreciation
2 Tennessee Operations $ 10,831,330
3 Mid-States General Office $ 19,996
4 SSU Div 12 - Customer Service $ 342,325
5 SSU Div 02 - General Office $ 487,286
6
7  Proforma Depreciation Expense $ 11,680,937
Attrition Period Per Books Depreciation Expense $ 11,680,937




Schedule 7
Tennessee Distribution System
Rate Base & Return
Twelve Months Ended May 31, 2017
Thirtcen Month Average

Line Historic Base
No. Description Period (1) Change Atlrition Ycar Reference
(@ ®) © @ ©
1 Originai Cost of Plant $ 463,791,108 $ 46,442,092 § 510,233,200 Wp7-1 Wp72
g Accumulated Depreciation and Amortization ‘ (186,673,167) (10,781,597) (197,454,764)  Wp7-1 Wp7-2
: Construction Worl in Progress per Books 5,931,312 6,125,364 12,056,676 Wp 7-1 Wp7-2
g Storage Gas Investment 6,170,906 (1,970,047) 4,200,859 Wp 7-1 Wp7-2
g Cash Working Capital 867,784 150,034 1,617,818 Wp 7-§
}(1) Material & Supplies 5,418 26,846 32,263 Wp 7-1 Wp7-2
g Deferred Pension Regualted Asset Balance - - 324,623 324,623 Wp 7-3
;g Accumulated Deferred Income Tax (46,243,573} (4,423,542 (50,667,115} Wp 7-1
ig Customer Advances for Construction (76,428) 39,091 (37,337) Wp7-1 Wp7-2
ig Customer Deposits (4,232,288) 635,632 (3,596,656 Wp7-1 Wp7-2
i(i) Accumulated [nterest on Customer Deposits (71,803) 18,667 (53,137) Wp7-1 Wp7-2
g Unadjusted Rate Base $ 239,469,269 $ 36,587,161 § 276,056,431
§: Adjustments: (1,221,654) (1,253,609) (2,475,263} Wp 7-8
3'61 Net Elimination of Intercompany Leased Property $ 5,725,829 $ 75,723 § 5,801,552 Wp 7-1 WpT7-2
;g Total Rate Base $ 243973443 § 35409276 § 279,382,720
g(l) Return at Overali Cost of Capital on Rate Base $ 19,026,092 $§ 2,645073 $ 20,869,889
32
33 Note:

34 1. Twelve months ended September 30, 2015



Tennessee Disteibution System WP 71
Reallocation of Rate Base Items at Proferma Allocation Factors
Twelve Months Ended May 31, 2017
Division 093 Division 091 Division a12 CKV Divislon 02 Greenville ABAM ALGN
43.23% 446% 0.97% 4.43% 1.33% 531% 0.00%
Division 091 -
Line Division 093~ Mid-Stutes Division 012 - Division 002-
No, Month Tennessee  General Office  SSU Customer CKY SSU Geperal ARAM ALGN 100% 4L.88% 4,52% 186% 433% 1.29% 5.36% 0.00% Total
(@ ® ©) () O] 0] (8 () ) @ &) O (m) @ () ®) @ ®

1 Gag Plant In Service (Account 101) 13 month avernpge Balances
2
3 Moy-16 471781613 3,844,890 149,321,871 12,955,099 188,421,006 9,196,755 21,720201 0 471,781,613 1,662,298 6,662,579 125056 8,341,696 122,748 1,133,154 0 489,849,143
4 Jund6 472,633,989 3,837,561 149,400,613 12,955,099 188,459 408 9,196,753 21,720,201 0 472,633,989 1,659,130 6,666,093 125,056 $.343.838 122,748 1,153,154 0 490,704,009
5 Tul-16 475,718,600 3838277 149,406,113 12,955,099 189,133,372 9,196,755 21,720,203 0 475,718,600 1,659,439 6,666,338 125,056 3.373.233 122,748 1,153,154 0 493,818,569
6 Auvg-16 479,025,559 3838277 149325218 15,056,078 187207204 9,196,755 21,654,056 0 479,025,559 1,659.43% 8,662,728 145,337 8.282.959 122,748 1,151,766 0 497,055,577
T Sep-16 488,367,208 3,838,257 125,093,393 15,067,448 173,019.803 9,196,743 21,970.03¢ 17,637,860 488,567,203 1,659,431 5,581,620 145447 7,659,860 122,748 1,166,418 i} 504,502,727
g Oct-16 490,955,226 3,838,257 125,312,693 15,067,448 176.218,038 9,196,755 21,970,034 17,713,576 490,955,226 1,607,363 5.863.485 280,082 7,637,854 118,539 1,178,584 0 507.441,135
9 Nowl6 497240207 3,838257 125,312,554 15,067,448 178,540,988 9,196,755 21,970,034 17,840,215 497240207 1,607,365 5663478 280,082 7,738,538 118,539 1,178,584 0 313,826,794
10 Dec-16 500,874,792 3,932,066 124,480,648 15,067,448 184,568,185 9,196,753 22,527,307 18,093,299 500,874,792 1479,140 5,625,880 280,082 7.993.776 118,539 1,208,479 0 §17,586,688
11 Jan17 502,584,981 3,569,607 124,588,243 15,229,806 186,133,752 9,196,755 22,527,307 18,115,631 502,584,981 1,494,862 5,630,743 283,100 $,067,719 118,539 1208479 [ $19,388.423
12 Feb-17 505,104,362 3,569,607 124,606,630 15,244,500 186,190,085 9,196,755 22,527,307 18,157,511 505,104,362 1,494,362 5631.574 283,373 8,070.074 118,539 1208479 0 521,911,263
13 Mar-17 506,783,305 3.582,953 124,711,811 15,250,689 181,671,569 9,196,755 22,527,307 18,160,101 §06,783,305 1,300,451 5,636,328 283,488 7,874,227 118,539 1.208.479 0 523404,817
14 Apr-17 509,204,724 3,582,953 124,756,304 15,782,343 181,693,683 9,196,755 22,527,307 12,160,101 509,204,724 1,500,451 5,638,332 293,371 7,875,186 118,539 1.208.479 0 525,235,088
15 May-17 ____ 510,667,644 3,582,953 124,532,578 15,792,825 181,953,774 9,196.733 22,527,307 18,160,101 310,667,644 1,500,451 5628227 293,566 1886459 118,538 1,208,479 0 527.303.365
16 Average 493,164,783 3714916 132,373,129 14,730,102 183,324,836 9,196,755 22,148,354 12464492 493,164,788 1575745 5950570 226,392 $.012,032 120.158 1,183,514 0 $10233200
17
18 Construction Work in Process (Account 1070}
19
20 May-16 1122847 750,911 1,873,986 0 25,332,896 0 ¢ 0 11,228471 324,649 83,615 [ 1,121,527 0 i 0 12,758.262
21 Jun-16 13.124.282 683,366 2,120,281 0 28,458,555 0 [ ] 13,124,282 286,800 94,605 i} 1,259,905 0 0 0 14,765,551
22 Jul-16 11,983,706 846,475 2,281,485 i 28,786,709 o ¢ 0 11,983,706 365,963 101,797 ¢ 1274433 0 0 0 13,725,901
23 Avg-16 11,534,764 479,088 2,699,372 0 29472446 0 [ 0 11,534,764 207,129 120443 [ 1,304,792 0 0 0 13,167,127
24 Sep-16 5,923,408 478270 3,463,699 0 14,245,888 0 [ 0 5,923.408 206,775 134,546 a 630,688 0 q 0 6915418
25 Oct-16 7,930,419 409,022 3457249 0 12,792,468 0 ¢ a 7,930419 171288 156,250 [ 554467 0 0 0 8,812,424
26 Nov-16 9,344,680 392,928 3.748.167 i 15.016.644 ] ¢ 0 9,344,680 164,548 169,398 ¢ 650,869 0 0 ) 10,326,495
27 Dec-16 £,309,413 747,893 2,139,615 0 5.911,075 0 [ 0 8,308413 313,199 96,699 [ 256,205 0 0 0 8973516
28 JTon-17 11,238,408 578,465 2,160,833 0 5,730,948 0 ¢ 0 11238408 242247 97,658 0 248,398 0 0 ] 11,826,711
29 Feb-17 11,036,540 669,905 2489.320 0 7419.943 0 [ 0 11,056,540 280,539 112,504 Q 321,604 0 0 ) 11,771,188
30 Mar-17 11,840,976 1,069.745 3,073,692 0 8.701.524 [ ¢ 0 11.840,976 447,982 138,918 a 377,152 0 0 0 12,805,008
51 Apr-17 12,602,332 1,060,264 2,654,376 0 9295450 2 a 0 12,602,332 444,012 119,991 [ 402,895 0 Q 0 13,969,231
32 May-17 16432691 580,617 2.851,095 0 7,905,731 0 [ 0 16432681 410,658 128,895 0 342,660 0 q 0 17,314,904
33 Avernge 10,965,392 702,073 2693436 Q 15,313,089 9 g Q 10,965,392 297,368 121,178 4] 672,738 0 0 0 12,056,676




Twelve Months Ended May 31, 2017

Tennessee Distribution System
Reallocation of Rate Base Items at Proforma Allocation Factors

WPl

Division 093 Division 091 Division 012 CRY Division 002 Greenville ARAM ATGN
43.23% 4.46% 0.97% 4.43% 1.33% 531% 0.00%
Division 051 -
Line Division 0193 - Mid-States Division 012 - Division 002-
No. Manth Tennessee General Office  SSU Customer CKY SSU General Greenville AEAM ALGK 100% 41.88%, 4.52% 1.86% 4.33% 1.29% 5.36% 0.00% Totul Tennessce
(5} (b () @ O] o @ @ [0} o} ] &) (m) ) (o} 2] (@} &}

33 Inventories- Plant Materials (Account 1540)
36
37 May-16 o 76,110 0 Q0 4] ¢ 0 0 [¢] 32,506 ¢ 0 0 0 4 9 32,906
33 Tun-16 @ 76,110 0 0 o ¢ 0 0 0 32,506 ¢ 0 0 D Q Q 32,906
39 Jul-16 o 76,110 0 bl o [ 0 bl 0 32,906 ] 0 0 0 0 0 32,906
40 Aug-16 o 76,110 o 0 o [ a 0 0 32,906 ] q 0 0 0 a 32,906
41 Sep-16 ] 76,110 [ 0 0 0 0 Q [} 32,906 ¢ 0 0 bl 0 0 32506
42 Oet-16 s 76,110 0 o o [ 0 0 4] 31,873 1] ] 0 bl 0 0 31873
43 Nov-16 o 76,110 0 0 o @ a 0 bl 31,873 ] Q 0 0 0 0 31,873
4 Dec-16 o 76075 ] ] [ 0 q 0 0 31,858 o a 0 0 0 0 31,858
45 Jan-17 o 76075 [1} 0 0 a9 a 0 0 31,858 4] q a 0 0 0 31,858
46 Feb.17 o T6075 0 0 o o 0 0 0 31,858 [+] 3 0 0 a 0 31,858
47 Mar-17 4] 76,075 0 0 o ] 0 o 0 31858 0 @ 0 0 1] 0 31,858
438 Apr-17 o 76,075 0 0 0 @ a 4 0 31,858 [ Q a 0 o 0 31858
49 Moy-I7 9 16075 0 0 0 )] q Q 0 31,858 4 @ 1] Q 0 0 31,858
50 Averige 0 76,094 1] Q 0 [ 0 0 0 32,263 1] ] Q 0 0 0 32.%&==
31
52 Inventories- Gas Stored {Account 1641)
53
54 May-16 2,189,335 a 0 0 o [+ 0 0 2,189,335 o o ] 0 0 0 0 2,189,333
35 fun-lé 2,908,433 o 0 0 [ o q b 2,508,433 [ 0 [ 0 ] 0 0 2908433
36 Jul-16 4,053,563 ¢ 0 0 0 ¢ a 4 4,053,563 0 0 @ a 0 4} 0 4,053,565
57 Aug-16 5.097,5G7 ¢ Q D 0 0 q 0 5097.507 o 4] i3 Q 0 0 0 5,097,507
k3 Sep-16 6,040,874 ¢ 0 0 o '] 0 0 6,040,874 4] [ ¢ 0 0 0 Q 6,040,874
59 Cct-16 7459943 [ 0 0 0 ] 0 o 7,459,943 o [+] a 0 0 0 0 TA55,943
0 Nov-16 6,719,832 0 0 0 0 0 ] 0 6.719.832 [ o ¢ 0 0 0 0 6,719,832
&1 Dec-16 5,551,825 '] 0 0 0 [} ) 0 5,551,825 Q ] q a 0 0 0 3,551,828
82 Jun-17 4,896,545 L] 0 0 0 4] ) 0 4,896,545 b 4] ) 0 0 0 b 4,896,545
63 Felbel7 2857800 0 0 0 0 o q 0 2857800 o 0 0 0 0 0 0 2,857,800
64 Mar-17 1,095,961 Q 1] 0 0 o Y] 0 1,095,961 o [ q 0 0 0 [ 1,095961
635 Aprel7 2,191,141 ] 0 0 Q 4] ) 0 2,191,141 4 4 q 0 0 0 ] 2,191,141
66 Moy-17 3,548 409 ] 0 0 0 4] 0 0 3.548.409 0 Q Q 0 0 0 0 3,548,409
67 Average 4,200,852 Q a 0 0 0 4,200,859 Q ] a 0 0 0 0 4.200,85%




‘Tennessee Distribution System v WP 71
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2017

Divislon 093 Division 091 Division 012 CKV Division 002 Greenville ABAM ALGN
43.23% 446% 0.97% 443% 133% 531% 0.80%
Division 091 -
Line Divisien 093 - Mid-States Dhivision 612 - Divigion 002~
No, Month Goneral Office _ SSU Customer CKV 85U General Greenville ABAM ALGN 100% 41.88% 4.52% 186% 4.33% 1.29% 5.36% 0.00% Totul Tennessee
@ &) tc) @ [G] 0] ® () ® G} (k) 0] {m) [e] © ®) @ G}
69 Customers Deposits (Account 2350}
70
7 May-16 (4,760,196} 0 1] a 0 0 i} 0 {4,760,196) 0 ] ] 4 0 0 0 (4,760,196)
72 Jun-16 (4,740,792} 0 4 0 0 0 ¢ 0 (4,740,792} 0 0 ] 4 0 a 0 (4.740,792)
3 Fuk-16 (4,737,015} 0 ] o 0 0 ] 0 (4,737,015) ) 0 o Q Q a 0 {4,737.013)
% Aug16 (4,701,580) L] ] Q 0 0 o Q (4,701,580) 0 0 [+ 4] a [ q {701,580}
75 Sep-16 (4.700,779) 0 4 ¢ ] 0 o g (4.700,779) 0 0 0 [ ¢ ] 0 (4,700,779
7 Oet-16 (4,688,575) 0 0 ¢ 0 0 0 0 (4,688,575) 0 0 0 [ q ¢ a (4,688,575
7 Nov-16 (4,711,651 0 Q [ 0 0 0 o (4,711,651) 0 0 0 0 o 4] ] (4.711,651)
K3 Des-16 (3.315,843) 0 0 ¢ 0 0 ] a (3.316.843) 0 0 o ¢ @ o ¢ (3.316,843)
Kl Jan-17 (2,493,914) 0 ] ¢ 0 0 o ¢ (2.493,914) 0 0 9 [¢] L] [ 1] (2493.914)
80 Feb-17 (2,131,848) 0 0 ¢ a 0 o Q (2.151,848) 0 0 0 ¢} L] 0 '] (2,151,848)
8t Mar-17 (1,992,819) 0 0 ¢ 0 Q 9 4] (1,999,819) 0 0 0 [ ¢ ¢ [ (1,999.819)
32 Aped7 (1,897,832) 0 4] @ 0 0 0 4 (1,897,832) 0 0 o 0 o ] @ (1,897,832)
83 Muay-17 (1.853.686) b 1] 4] 0 g ] Q (1 835.686) 1] 0 9 2] @ 1] a (1.855.636)
84 Avernge (3,556,636} 0 ¢ ] 0 0 o ] (3.596,636) 0 2 Q 0 ] 4] 0 (3,586,636)
85
86
87 Accumiiated Deferred FIT (Totnt Accounts 1900, 2820, 2830) adiusted to remove a non-uttlity ltem
83
89 Muy-16 {76,874,173) {4,817,544) (29,747,50%) ] 619,806,244 0 0 4] {76,874,173) {1,953,113) {1,327.301) 0 27.439.802 ] o @ {52,714,786)
90 Jun-16 {76,874,173) {5,155,005) (29,747,508) o 668,737,418 0 0 @ (76,874,173) (2228,752) {1.327.301) 0 29,606,062 ] [ o (50.824,164)
91 k16 {76874.373) {5.155,095) (29,747,509) [ 677,286,857 0 o @ {76.874,173) {2228,732) {1.327.301) o 29,984,559 @ @ @ (50.445.667)
92 Aug-16 (76,874,173) {5.153,093) (29,747,50%) '] 681,942,395 0 0 4] {76.874,173) {2,228,752) {1,327,301) 0 30,190,676 ] 4] o (50,239.550)
93 Sep-16 {85,402,622) 9.861,808 (28,491,717) @ 852,089,334 0 9 Q {85,402,622) 4,263,651 {1271,269 0 37,723,350 ] ¢ 0 {44,686 ,800)
94 Oct-16 {85,402,622) 9,861,808 (28,491,7117) @ - 834,285,863 0 0 ¢ {85,402,622) 4120878 {1.287.678) 0 36,160,619 o ¢ 0 (46,398,803)
95 Nov-16 {85,402,622) 9,361,808 (28,491,717) ¢ 805,188,439 0 ] ¢ (85402.622) 4,129.878 {1.287,678) 0 34,899 445 a [ 0 (47.660,977)
96 Dec-F6 {85,402,622) 63,097 (28A51.717) o 433.511.220 0 o g {85.402.622) 27,261 {1,287,678) 0 36,127,044 ¢ q 0 (50,535,996)
97 JTan-17 {85.402,622) 65,007 (28,491,717 @ 821,184,241 0 0 o {85,402,622) 27,261 {1,287.678) 2 36026183 [ [ 0 (50,636,854)
98 Feb-17 {85.402.622) 65,097 (28,491,717) ¢ 829,570,986 0 o a (85.402,622) 27,261 {1,287,678) 0 35,956.261 a o 0 (50,706,778)
ki Mar-17 {85,402,622) {6.249.570) (28.491,717) ¢ 793,306,676 0 L] @ {85.402,622) {2.617.163) {1.287.678} i 34,384,450 ¢ ] q (34,523,013)
100 Apr-17 (85,402,622 {6,249,570} (28,491,717) ] 801,236,549 0 0 4] (85,402,622) {2,617,163) {1,287,678) 0 34,728,156 @ 0 a {54,579,307)
101 May-17 (85.402.622) {624,570} (28,491,717} 2 207,248,913 o) 2 1] {85,402,622) {2.617,163) {1,287.678)y 9 34,988,751 3 ] 1] {54,318.712)
12 Average (82,778.484) (688.523) (28,878,114) o 17195 3j£§ 0 0 4] (3_2.'778,484) (298,858) {1,298,608) Q 33,708,874 ] o ] {50.667.115)

103




“Fennessee Distribution System . WP 71
Reallocation of Rate Base Items at Proforma Allocation Factors

Twelve Months Ended May 31, 2017 -
Division 093 Division 091 Division ¢12 CKY Division 002 Greenville AEAM ALGN
43,23% A4.46% 0.97% 4.43% 1.33% 531% 0.60%
Division 091 -

Line Division 093 - Mid-Stutes Division 012 - Division 002~

No, Month General Gffice  SSU Costomer CKV S8SU General i AERAM ALGN 100% 41.88% 4.52% 1.86% 4.33% 1.29% 35.36% 0.00% Total

@ O] ©) 0] (® 0 ® (h) @) (0] &) 0] (m} (n} {©@ ® @ ©

104 A D iation [ Account 1080}

105 .

106 Muy-16 (184,221,743) {2,136,573} (53,830,113) (2,368,597) (122,235,887) (2,380,529} (11,175,449} ] (184,221,743} (945,342) {2.401.841) {22864} {5.411,576} (34,442) (593,319) ] (193,631,128)
107 Tun-16 (184,830,822) (2,175,475} (54,529,147) (2,401,400) (123,307 .368) (2,637,278} (11,298,485} [ (184,830,822) {940,544) {2.433,708) {23,181} (5,459,034} (35,199 (4999,851) 4 (194,374,340}
108 Jul-16 {185 444 ,583) {2,180,633) (55,348,241} (2,434,203) (124,387 911) (2,694,028} (11,421,521} o (185,444,983) (942,774) 2469,578) {23,498) {5,506,849} (35,957 (606,383) 14 (195,030.623)
109 Aug-16 (186,040,732) {2,185,790) (56,097,945} (2,792,1435) (125,159,114) (2.750,734) (11,348,390} 4] (186,040,732) {945,004) (2,503,029) {26,953) (5,540,992} (36.714) (613.119) o {195,706,542)
110 Sep-16 (186,693,147) (2.190,947) (31.838.422) (2.834.434) (92.517.870) (2.807.442) (11,680.946) (935438) {186,693,147) {947,233) (1,420,596 {271,361} {4.095,912) (37471) (620,157) 4] (193,841,877
111 Oct-16 (187,330,245) (2,195,012 (32,480,695} (2,876,312) (93,582,718) (2,864,132) (11,805,436} (1,091,052) (187,330,245} (91%.216) (1.467,939) {33.466) {4,056,174} (36,918) (633,303) bl (194,497281)
12 Nov-16 {191,009,257) (2,199,011} (33,122,968) (2,918,189) (94,655.677) (2,920,821% (11,930,153) (1,247277) £191,009,257) {920,851) (L496,987) {54,245) (4,102,680} (37841 (639.594) 0 {198,261,700)
113 Dec-16 {191,611,712) (1.896,693) (30,010,547 (2,960,067) (92,502,684) (2977.411) (12.055,934) {1,404,844) (191,611,712) {794 ,288) (1,336,321) (35,023) (4.bﬂ9.352) (38.377) (646,741) o {198,511,825)
114 Jan-17 {192,285441) (1.900,632) (30,650,714) (3,001,944} (93.635,95T) (3.034,033) (12,181,828) {1,562,238) {192,285,441) {795,937) (1,385254) (53,800 {4.053.482) (39,107) (653495} 0 {189,273 516)
115 Feb-17 {193,013,283) (1,904,570) (31,290,956} (3,043,370} (94,769.399) (3,090,635) (12,307,705} {1,719,908) {193,013,288) {797,586) (1.414,189) (56,581) {4.107,6093 (39,836} (660,248} o {200,089,337)
116 Mar-17 {1923,501.13%) (1,908,540) (31,529,684} (3,085,633} (91,362.669) (3,147,217) (12,433,581} {1,877,397) {193.501,13%) {799,249 (1.443,036) ($7.337) (3,559,950} {40,363) (667,000} bl (200,468,317)
n7 Apr-17 {194,188,332) (3.912,311) (32,570,658} (3,127,400} (92,473,132) (3,203,799) (12,559457) (2,035,287 £194,188,532) {800,%12) (1,472,025) (58,134) (4,008,081} (41,295) (673,753} 0 (201,242.731)
118 May-17 (194,842,131} (1.916432) (33210,171) €3,189221) (93,884,333) (3,260,381) (12,685,334} {2,192.977) (194,842,131 {802,574) (1,500.928) {58911} {4,056.244} (42.024) (680,505) ] (201,983,318)
119 Average {189.620,244) (2,057,913 (38,997,712} (2.347,188) {102,628,863) (2.920,655) (11,929,533} {1,082,048} (189,620,244} {873,196} (1,751,344) (44.10_52 (4.42227) (38,11%) (637,328} 8 {197,454,764)
120

121

122 Custemers Advances (Account 2520}

123

124 May-16 (76,428) 0 0 Q ] Q (16,428) 1] q 0 0 o 0 4 (76,428)
125 Jun-16 (76.428) 0 Q 0 0 q (76.428) g 0 0 0 o ) I {76428}
126 Tul16 {76,428) 0 b Q ¢ 0 (76.428) 0 0 [ 0 0 0 3 (76,428)
127 Ang-16 (76428 0 0 o o 0 (76,428) 0 a 0 [} [ 0 q (76,428)
128 Sep-16 {76.428) Q 0 0 0 a (76,428) ¢ g 0 0 [} 0 Q (76.428)
129 Oet-16 {11,680) 0 0 0 (4] a (11.680) ] 0 [ 4] Q 0 ) (11,680)
130 Nov-16 {11,680) 0 0 o ] 0 (11,680) 4} 0 0 0 o 0 0 (11,680)
13t Dec-16 {11,680) a 0 0 [¢] a (11,680) ¢ a 0 Q 0 0 a (11,680)
132 Jan-17 {11.680) 0 D 0 o q (11.680) o 0 0 0 0 0 ] (11.680)
133 Feb-17 {11,680) 0 0 0 Q ) (11,680) 0 0 0 0 0 D ¢ {11,680)
134 Mar-17 (11,680) 0 a o ] 0 (11,680) ¢ Q i} 0 o 0 o (11,680}
135 Apr-17 (16,380) Q 0 o [ a (16,380) 13 a 0 0 0 0 0 (16,580)
136 May-17 {16,580) Q 0 0 ] Q (16,5801 g Q 0 0 0 D 0 (16.380)
137 Average (37.337) 0 0 o 0 Q (37.337) ] a ) P 0 0 0 {37,337

138




Teanessee Distribution System WP 7-1
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended May 31, 2017
Division 093 Division 091 Division 012 CKY Division 002 Greenville AEAM ALGN
#3.23% 3.46% 0.97% +.43% 1.33% 531% 0.00%
Division 091 -
Line Division 093 - Mid-States Division 812 - Division 002- .
No, Month Genernl Office  SSU Customer CKY S8U Genersl AEAM ALGN 100% 4L.88% 4.52% LB6%e 4.33% 1.29% 5.36% 0.00% Totul Tennessee
(a) ) () (@ © 6} @ O] [0} 0] &) 0] {m) ) © ®) @ @

139 Interest on Custoraer Deposits {Account 237026919y
140
141 May-16 (43,837) 0 4] 0 0 0 (43.857) ) Q0 Q 4] a ¢ q {43.837)
142 Jun-16 (55,351) 4] 4] 0 0 0 (55331 0 Q 0 4] Q [ o {55,351}
143 Tul-16 (67,262) 0 4] [ 0 0 (61.262) 0 0 0 [ q ¢ [ (67,262)
144 Aug-16 (78,189) [ Q ¢ Q 0 (78,189) 0 0 0 0 o [ [ (78,189
145 Sep-16 (88,9003 0 0 ¢ 0 0 (88,900) [ 0 0 ] @ ] [ (88.900)
146 Qcl-16 (99,956) -0 a [ 0 0 (99.956) o 0 9 4] [ 0 ¢ (99.936)
147 Nov-16 (1108243 0 ] L] Q 0 {110,824) 0 0 0 [ 4 4] @ (110,824)
148 Dee-16 (42,541) 0 @ ¢ 0 0 (42,541 0 0 0 0 o ] L] (42,341)
149 Jan-17 (49,705) Q 0 I} 0 0 (49,705) 0 0 0 0 o ¢ o (49,705)
150 Feb-17 (871) 0 4] @ 0 0 [¢7)8] 1} 0 0 0 @ o o (871)
151 Mar-17 (8,430) o 4] o 0 0 (8,430) Q o 0 L] @ [ o {8.450)
152 Apr-17 (14,918) 0 0 ¢ i} 0 (14,918) 0 0 0 Q ¢ 4 I (14.918)
153 May-17 (29.971) D 2 1 9 0 (29.971) 0 0 D Q ¢ 1] @ (29.971)
154 Avernge (33,137) Q 0 ] 0 0 (53,137) ) 0 9 0 2 4] @ (53,137)
135
156 DNet ofi) of 0] ny leased property
157
158 May-16 5,657,963 0 4] o 0 0 5,657,963 1} 0 0 4] @ 4] [ 5,657,963
139 Jun-16 §.813,349 0 0 @ Q o §.813.349 0 0 0 0 @ 0 ] 5.813,349
160 Jul-16 5,791,054 0 [ ¢ q 0 5,791,054 0 0 0 4] [ 0 Q 5.791.054
161 Aug-I6 5,768,759 0 o 1] [ 0 5,768,759 0 0 o 0 ] 4] o 5,768,759
162 Sep-16 5437,841 o 4] ¢ 0 0 6,437,841 1} 0 0 0 @ 4] o 6437841
163 Oct-16 6413,813 0 4] @ 0 0 6413813 0 0 0 4] ] 4] o 6,413,813
184 Nov-16 5,700,276 0 0 ° 43 0 3,700,276 0 0 0 [ 9] [ @ 5,700.276
163 Dec-16 5,682,917 0 0 @ o 0 5,682,917 a 0 0 0 @ 4 ¢ 5,682,417
166 Joan-17 5,663,558 0 ] @ 0 0 5,665,558 0 0 0 0 L] 4] 1] 5,665,558
167 Few17 5,648,200 0 0 9 a 0 5,648,200 0 0 0 4] Q 4] 0 5,648,200
168 Mar7 5,630,841 0 ] Qo Q9 0 5,630,841 0 0 0 0 4 [ 0 35,630,841
162 Apr-17 5,613,483 0 4] @ 0 0 5,613,483 0 0 0 Q0 4] 4] L3 5613483
170 May-17 3,596,424 0 1] [ Q 0 5.598.124 0 Q 0 ] o 0 ¢ 5.596.124
171 Average 5,801,552 2 ] Q 9 Q 5,801,552 0 0 0 ] 0 2 ] 3.301,332




Tennessee Distribution System WP 72
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Fagrors Division 093 Division 091 Division 012 CKVY Division 002 Greenville
FY14 100.00% 41.48% 4.36% 1.53% 4.50% 131%
Division 091 - Mid-
Line Division 093 - States General  Division 012 - 88U Division 002 - SSU
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40,68% 441% 0.84% 4.36% 1.28% Total Tennessee
@ ®) ©) @ o) ® %) &) ) ) ® ) m @
1 Gas Plant in Service {Acconnt 101)
2
3 Sep-14 § 439,125,617 § 5,054,276 § 146,135,957 § 12,955,099 § 174,001,075 § 9,263,141 $ 439,125,617 & 2,096,444 § 8374,654 § 198197 § 7823579 % 121,219 § 455,739,709
4 Oct-14 §  440,622676 § 5,047,688 § 146,245471 3 12,955,099 % 174,067,445 § 9,263,141 440,622,676 2,093,711 6,379,431 198,197 7,826,563 121,219 457,241,797
5 Nov-14 § 442027493 § 5,085,601 § 146,261,091 % 12,955,085 174,306,095 % 9,263,141 442,027,493 2,109,437 6,380,112 198,197 7.837,294 121,219 458,673,752
6 Dec-14 $ 442,643,907 § 5,085,472 5 146,261,158 $ 12,955,099 § 186307824 § 9,263,141 442,643,907 2,109,384 6,380,115 198,197 8,376,925 121,219 459,829,747
7 Jan-15 § 443,611,313 § 5,100,162 S 146,272,984 § 12,955,099 § 186,624,888 § 9,263,141 443,611,313 2,074,719 6,450,561 108,312 8,130,821 118,330 460,494,056
8 Feb-15 § 445015699 § 4,723,590 §$ 146,309,685 $ 12,955,099 § 186,656,775 $ 9,263,141 445,015,699 1,921,532 6,452,180 108312 8,132,210 118,330 461,748,262
9 Mar-15 $ 446,136,056 § 4,722,568 § 146309721 § 12955099 § 186329744 § 9,263,141 446,136,056 1,921,116 6,452,181 108,312 8,117,962 118,330 462,853,957
10 Apr-15 § 448467390 $ 4,719,783 § 146,309,721 $ 12,955,099 § 186,338,009 §$ 9,263,141 448 467,390 1,919,983 6,452,181 108,312 8,118,322 118,330 465,184,518
11 May-15 $ 450,029,159 § 4,719,783 § 147,380,854 $ 12,955,099 § 186,589,434 3 9,263,141 450,029,159 1,919,983 6,499,418 108,312 8,128,276 118,330 466,804,478
12 Jun-15 §  450,745842 § 4,711,286 & 148,192,777 $ 12,955,099 § 188,364,862 $ 9,263,141 450,749,842 1,916,526 6,535,223 108,312 8,206,628 118,330 467,634,861
13 Jul-15 §  451,150653 8 4,714,384 § 143,898948 & 12,955,099 % 179,220,101 § 9,263,141 451,150,653 1,917,787 6,345,867 108,312 7.808,211 118,330 467,449,160
14 Aug-15 § 454292685 $ 4,714,384 5 143,911,859 § 12,955,099 & 179,440,142 8 9,263,141 454,292,685 1,917,787 6,346,437 108,312 7,817,798 118,330 470,601,349
15 Sep-15 §  459.640,793 $ 4,746,113  § 143,900,780  $ 12,955,099 § 179,508,845 §$ 5,263,141 459,640,793 1,930,694 6,345,948 108,312 7,820,791 118,330 475,964,868
16 Average $ 447193329 § 4,857,315 8§ 145,953,154 % 12,955,099 § 182,135,018 § 9,263,141 $  447,193329 § 1988393 § 6414947 § 135969 S 8011260 $ 119219 § 463,863,116
17
18 Construction Work in Process (Account 1070)
1%
20 Sep-14 § 4394536 $ 169,137 $ 629,930 § - $ 20,126,163 § - $ 4394536 $ 70,156 8 27478 % - $ 004,929 $ - 8 5,397,09%
21 Oct-14 § 3321924 S (8,906) $ 651,026 $ - § 19,586,445 $ - 3.321,924 (3.694) 28,399 Q 880,662 0 4,227,290
22 Nov-14 § 3,739,135 8 119,593 8 979,645 $ - $ 21,306,336 § - 3,739,155 49,606 42,733 ] 957,993 0 4,789,487
23 Dec-14 § 4,728,714 § 101,679 8 1,193,370 3% - 3 11,744,500 8 - 4,728,714 42,175 52,056 3 528,066 0 5,351,012
24 Jan-15 § 4,856,407 $ 191,083 § 1,302,531 $ - $ 11,797,355 § - 4,856,407 77,731 57,441 [ 513,984 0 5,505,563
25 Feb-15 § 4,762,307 3 223577 % 1,527,085 % - $ 12,992,260 $ - 4,762,307 90,950 67,344 [} 566,043 0 5,486,644
26 Mar-15 $ 5,496,343 § 33759 % 1,754,774 3 - $ 14,044,844 § - 5,496,343 13,733 77,385 g 611,902 0 6,199,362
27 Apr-15 § 4947233 § 80,254 3 2,122,594 § - 5 14,118,307 8 - ' 4,947,233 32,647 93,605 l 615,102 0 5,688,588
28 May-15 § 5,144,282 § 281417 % 1972927 $ - 3 14,577217 § - 5,144,282 114,479 87,005 Q 635,096 0 5,980,863
29 Jun-15 § 6,998,609 § 55,067 $ 1,636,271 § - $ 22,323,129 § - 6,998,609 22,401 72,159 0 972,568 8} 8,065,736
30 hul-15 § 7451808 $ 506,454 $ 1,674,517 % - $ 18,176,650 § - 7.451,808 206,023 73,845 0 791,915 0 8,523,592
31 Aug-13 § 6,213,333 § 139,231 § 2,197,886 § - S 19,866,704 §$ - . 6,213,333 56,639 96,926 ) 865,547 ] 7,232,444
32 Sep-15 § 3636428 § (31,787) $ 3,289.307 § - S 22,140326  § - 3,636,428 (12,931) 145,057 3 964,604 0 4,733,158
33 Average § 5,083,160 § 143,120 § 1,610,143 § - $ 17,138,420 § - 3 5,053,160 § 58,455 § 70,879 § - 3 754,493 § - $ 3,936,987




Tenanessee Distribution System WP 72
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Fagtors Division 093 Division 091 Division 012 CKV Division 002 Greenville
FYl4 100.00% 41.48% 4.36% 1.53% 4.30% 1.31%
Division 091 - Mid-
Line Division 093 - States General  Division 012 - S8U Division 002 - 8SU
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4.41% 0.84% 4.36% 1.28% Total Tennessee
(@) (b} (e) @ (e) ® (8 (&Y ® ® () M (m) )
34
35 Inventories- Plant Materials (Account 1540)
36
37 Sep-14 § - $ 14,487 § - $ - $ - $ - 3 - $ 6,009 $ - s - $ - $ - $ 6,009
38 Oct-14 $ - 3 14,487 § - 3 - s - $ - 9] 6,009 0 0 o 9 6,009
39 Nov-14 § - $ 13,310 § - § - 3 - $ - 0 5,521 Q o 0 0 5,521
40 Dec-14 § - 3 13310 % - $ - $ - s - 0 5,521 0 0 [} 0 5,521
41 Jan-15 § - $ 13310 % - $ - $ - $ - ol 5,415 0 0 0 0 5415
42 Feb-15 8 - $ 13,310 § - $ - 3 - $ - 1] 5,415 0 0 0 4} 5,415
43 Mar-15 § - 3 13310 % - § - s - $ - 0 5415 o 0 o} 0 5415
44 Apr-15 § - $ 13310 § - 3 - $ - $ - 0 5415 0 0 4] 5} 5,415
45 May-15 $ - $ 13310 § - $ - $ - $ - 0 5,415 0 0 0 [0} 5415
46 Jun-15 § - $ 13310 % - $ - N - $ - 4] 5,415 0 0 0 0 5,415
47 Jul-15 3 - 3 13310 8 - § - s - $ - 0 5415 0 0 0 0 5,415
43 Aug-15 § - $ 12,038 § - $ - s - 3 - 0 4,897 0 0 1] 0 4,897
49 Sep-15 _§ - $ 12,038 § - $ - S - 3 - 0 4,897 0 0 0 0 4,897
50 Average § - $ 13296 § - $ - S - 3 - s - 3 5,443 § - S - § - $ - 3 5,443
51
52
53  Xoventories- Gas Stored (Account 1641)
54 Includes Tennessee stored gas in Dvivision 93 and an allocated portion of T¢ stored gas in Division 86
55 Sep-14 § 10,977,031 § - $ - $ - $ - $ - $ 10,977,031 § - $ - s - 3 - $ - 3 10,977,031
56 Oct-14 § 12,389,635 § - $ - $ - $ - $ - 12,389,639 0 0 ¢ t] 0 12,389,639
57 Nov-14 § 11,417.285 8§ - $ - $ - $ - 3 - 11,417,285 g 0 0 0 0 11,417,285
58 Dec-14 $ 9,601,496 § - 3 - $ - $ - $ - 9,601,496 ] 0 0 0 0 9,601,496
59 Jan-15 $ 5415338 $ - 3 - 3 - $ - $ - 5,415,338 [ 0 0 0 I} 5,415,338
60 Feb-15 § 2,068,982 $ - $ - $ - $ - 3 - 2,068,982 [} 0 ] 0 0 2,068,982
61 Mar-15 § 1,249,171 § - S - $ - $ - 3§ - 1,249,171 0 0 0 0 [} 1245171
62 Apr-15 § 2,228674 % - N - $ - 3 - 3 - 2,228,674 0 0 0 0 0 2,228,674
63 May-15 $ 2,863,249 % - 5 - $ - $ - $ - 2,863,249 0 0 0 0 0 2,863,249
64 Jun-15 § 3,943,954 §$ - $ - 3 - $ - $ - 3,943,954 ] 0 0 0 [} 3,943,954
65 Jul-15 § 5,063,337 § - 3 - S - § - $ - 5,063,337 4] 0 0 0 0 5,063,337
66 Aug-15 § 6,011,913 § - $ - s - $ - $ - 6,011,913 0 0 0 0 4] 6,011,913
67 Sep-15 $ 6,991,712 § - 3 - S - $ - 3 - 6,991,712 0 0 0 0 0 6,991,712
68 Average $ 6,170,906 § - 3 - S - $ - 3 - $ 6,170,906 § - $ - 5 - $ - $ - $ 6,170,906




Tennessee Distribution System WP 72
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015
Division 093 Division 091 Division 012 CKV Division 002 Greenville
100.00% 41.48% 4.36% 1.33% 4.50% 1.31%.
Division 091 - Mid-
Line Division 093 - States General  Division 012 - SSU Division 002 - 88U
No.  Month Office Customer CKV General Greenville 100.00% 40.68% 4,41% 0.84% 4.36% 1.28% Total Tennessee
(a) (b (e) (d) (e) ® (8) (h) ® @ (9] m (m) m

69
70 Customers Depasits (Account 2350}
71
72 Sep-14 § {3,653,647) § - $ - $ - $ - S (3,653,647) 1] 0 0 0 [V (3,653,647)
73 Oct-14 § (3,718,222) $ - $ - 3 - s - $ (3.718,222) 0 Q 0 0 0 (3,718,222)
74 Nov-14 § (3.831,710) $ - $ - 3 - s - S {3,831,710) 0 Q 0 0 1] (3,831,710)
75 Dec-14 § {4,019,037) $ - $ - $ - 3 - S {4,012,037) 0 0 0 0 g (4,019,037)
76 Jan-15 § (4,109,420) $ - $ - $ - $ - $ {4,109,420) 0 0 0 o 0 (4,109,420}
77 Feb-15 § (4,185,300) § - $ - 3 - $ - S (4,185,300} 0 0 0 0 1] (4,185,300)
78 Mar-15 §  (4,263,935) § -8 -8 -8 -8 (4,263,935) 0 0 0 0 0 (4,263,935)
79 Apr-15 $  (4,406,482) $ -3 -8 -8 - s (4,406,482) 0 0 0 0 o (4,406,482)
80 May-15 § {4,458811) § - $ - 3 - s - S (4,458,811) Q 0 0 0 ] (4,458,811)
81 Jun-15 § {4,519,055) $ - $ - $ - s - S (4,519,055) 0 0 0 0 4] (4,519,055)
82 Ju-15 § (4,586,802) § -3 -8 - 8 - 5 (4,586,802) 0 0 0 o 0 (4,586,802)
83 Aug-15 § {4,618,476) $ - 3 - $ - $ - $ (4,618,476) 0 0 0 0 4] (4.618,476)
84 Sep-15 § (4,648,844) 3 - 3 - $ - $ - S {4,648,844) 0 0 0 0 0 (4,648,844)
85 Average $  (4,232,288) § - 8 - % -8 -8 (4,232288) § - 8 - - 8 - % - $ (4,232,288)
86
87
88 Accumulated Deferred FIT (Total Accounts 1906, 2820, 2830)
89
S0 Sep-14 § (67,798,345) $ 8,903,021 § (30,894,967) $ - § 488132094 § (67,798,345) § 3,692,850 $ (1,347,681) - $ 21,947,795 % - $  (43,505,381)
91 Oct-14 §  (67,798,345) § 8,903,021 $ (30,894,967) § - 5 497,045,057 $ (67,798,345) 3,692,850 {1,347.681) 1] 22,348,547 4} {43,104,629)
92 Nov-14 § (67,798,345) § 8,903,021 § (30,894,967) § - § 505,124,573 3 (67,798,345) 3,692,850 (1,347.681) 0 22,711,825 Y (42,741,351)
93 Dec-14 §  (67,798,345) $ 1,621,49% $§  (30,894.967) § - $ 543,668,629 § (67.798,345) 672,575 (1,347,681) [ 24,444 875 Q (44,028,576)
94 Jan-13 § (67,798.345) § 1,621,499 $§  (30,894,967) § - $ 576543622 § (67.798,345) 659,617 (1,362,452) 0 25,118,691 Q (43,382,488)
95 Feb-15 §  (67,798,345) § 1,621,499 §  (30,894,967) § - § 556,168,424 $ {67,798,345) 659,617 (1,362,452) 0 24,230,990 0 (44,270,189)
96 Mar-15 § (67,798,345) § (4,792,653} & (30,894,967) § - $ 517,310,088 § (67,798,345) (1,949,626) (1,362,452) 4] 22,538,021 43 {48,572,402)
97 Apr-15 8 (67,798345) § (4,792,653) §  (30,894,967) § - $  508,622634 $ (67,798,345) (1,949,626) (1,362,452) 0 22,159,528 "] (48,950,894}
98 May-15 § (67,798,345} § (4,792,653) §  (30,894,967) § - $ 503306374 $ (67,798,345) (1,949,626) (1,362,452) 0 21,927,911 "] (49,182,5]2)'
99 Jun-15 §  (67,798,345) § 1,364,820 3 (30,894,967) 8§ - $ 482,689,062 $ {67,798,345) 555,202 (1,362,452) 0 21,029,662 3 (47,575,933)
100 Jul-15 & (67,798,345) § 1,364,820 § (30,894,967) § - $  454351,050 $ {67,798,345) 555,202 (1.362,452) 0 21,537,748 0 (47,067,847)
101 Aug-13 8 (67,798,345) § 1,364,820 § (30,894,967) $ - $ 496,696,817 § {67,798,345) 555,202 (1,362,452) i} 21,639,948 0 (46,965,647}
102 Sep-15 §  (76.912475) § 8011333 §  (29,747.509) § - $ 585362725 % (76.912,475) 3,258,969 (1,311,84%9) g 25,502,919 0 (49,462,437}
103 Average 3  (68499432) § 2,253,953 8 (30,806,701) $ - $ 519617011 § {68.499.432) § 934312 § (1,354,014) § - $ 22,856,805 % - $ (46,062,330}




Tennessee Distribution System WP 7-2
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 38, 2015
Factors Division 093 Division 091 Division 012 CKV Division 602 Greenville
FY14 100.00% 41.48% 436% 1.53% 4.50% 131%
Division 091 - Mid-
Line Division 093 - States General — Division 012 - S8U Division 002 - S8U
Ne.  Month Tennessee Office Customer CRV General Greenville FY15 100.00% 40.68% 441% 0.84% 436% 1.28% Total Tennessee
(=) ® (c) (& (e) ® (@ (h) ) G (k) 0] (m) ()

104
105 Accumulated Depreciation { Acconnt 1080)
106
107 Sep-14 § (176,548,242) $ (3,213,890) §  (42,155897) §  (2,907,092) § (112444121) §  (3,294,146) $ (176,548.242) $ (1.333,077) $ (1,838.899) § (44.475) § (5,055.805) §  (43,108) § (184,863,605)
108 Oct-14 § (176,075,083) § (3,233,346) §  (42,912,768) §  (2,940,235) $ (113,444,667) §  (3,351,220) (176,075,083) (1,341,147) (1,871,915) (44,982) (5,100,792) (43,855) (184,477,774)
109 Nov-14 § (176,675,007) § (3.,260,102) § (43,669,701} §  (2,973379) 3 (114,439,583) §  (3,408.294) {176,675,007) {1,352,245) (1,904,933) (45.489) (5,145,526) (44,602) (185,167,802)
110 Dec-14 § (176,912,856) § (3,286,856) § (44,412,745) § {3,006,523) 3 (115,383,288) § (3,465,369) {176,912,856) (1,363,342) (1.937,346) (45,996) (5,098,032) (45,348) (185,402,922}
111 Jan-15 $  (177,282,616) $ (3,309,512) § (45,169,812) § (3,035,629) § (114,443907) § (3,522,443) {177,282,616) {1,346,292) (1,991,965) (25,413) (4,986,060) (44,997) (185,677,343}
112 Feb-15 § (177,749.400) § (2,941.864) §  (45927.016) $  (3,072,735) $ (115305113) §  (3,579.518) (177.749,400) (1,196,735) (2,025,357 (25.650) (5,032,294) (45,726) (186,075,202}
113 Mar-15 § (178,406,048) § {2,961,523) § (46,684,220) § (3.105,841) $ (116,206,193) $ (3.636,592) {178,406,048) {1,204,732) (2,058,749) (25,967) (5,062,8539) (46,455) (186,804,789}
114 Apr-15 §  (179,057,157) § (2,980,662) $ (47,441,425) § (3,138,947) $ (117,266,210) $ (3,693,666) {179,057,157) {1,212,518) (2.092,142) (26,243) (5,109,021) (47,184) (187,544,265}
115 May-15 § (179,627,702) $ (3,001,475) $  (48,205,897) §  (3,172,053) $ (118,363,390) §  (3,750,741) (179,627,702) (1,220,984)  (2,125,855) (26,520) (5,156,823) (47,913) (188,205,797)
116 Jun-15 § (180,221,410) § (3,009,872) §  (48,977,071) $  (3,205,159) § (119,469302) $  (3,807,815) (180,221,410) (1,224,400)  (2,159,863) (26,797 (5,205,005) (48,642)  (188,886,117)
117 Ju-15 8 (179,318,670) § (3,026,957) §  (45,118,948) §  (3,238265) $ (109.959,353) $§  (3,864.,889) (179,318,670) {1,231,350) (1,989,722) (27.074) (4,790,678) (49,371) (187,406,865)
118 Aug-l5 § (179.907,006) § (3,038,240) $  (45244,622) §  (3,271,371) $ (110,908,469) $  (3,921,964) (179,907,006) (1,235940)  (2,021,724) (27,350} (4,832,029) (50,100)  (188,074,150)
119 Sep-15 & (180,472,042) § (3,057,056) 3 (46,569,104) § (3304478) § (111,860,017) § (3,979,038) {180,472,042) (1,243,595) (2,053,673} (27,627) (4,873,486) {50,829) (188,721,251)
120 Average § (178,327,172) § (3,101,643) § (45,622248) § (3,105824) & (114437970) § (3,636,592) S (178327,172) $ (1,269,720) $ (2.005,549) $ (32279) § (5,034,492) § (46,779 8 (186,715,991)
iz21
122
123 Customers Advances {Account 2520
124
125 Sep-14 § (76,428) § - $ - 3 - $ - $ - s (76,428) 0 0 0 0 0 (76,428)
126 Oct-14 § (76,428) § - % - % -8 - 3 - (76,428) 0 0 0 0 0 (76,428)
127 Nov-14 § (76,428) § - 3 - 3 - $ - $ - (76,428) Q 0 0 0 (] (76,428}
128 Dec-14 § (76.428) § - 3 - 3 - $ - 3 - (76,428) 0 0 1] [} 0 (76.428)
129 Jan-15 S (76,428) § - 3 - 3 - 3 - $ - (76,428) 0 0 ¢ 0 0 (76,428)
130 Feb-15 § (76,428) & - 8 -8 -8 - 8 - (76,428) 0 0 [ 0 i (76,428)
131 Mar-15 § {76,428y § - 3 - 3 - 3 - $ - (76,428) 0 0 0 o o {76,428)
132 Apr-15 8 (76,428 § - $ - $ - $ - 3 - (76,428) s} 0 1] 0 0 (76.428)
133 May-15 § {76,428 § - 5 - $ - $ - 3 - (76,428) 0 0 o 0 0 (76,428)
134 Jun-15 S (76,428) S - $ - k3 - $ - $ - (76,428) 0 0 0 0 0 (76,428)
135 Ju-15 § (76,428) § M -8 -8 - 8 - (76,428) 0 0 0 0 0 (76,428)
136 Aug-15 § (76,428) & - $ - $ - $ - $ - (76,428) 0 0 o 0 [\] {76,428}
137 Sep-15_§ (76,428) § - $ - $ - $ - 5 - (76,428) 0 0 0 0 0 (76,428)
138 Average $ (76,428) § - s - $ - 3 - $ - $ (76,428) § - 3 - $ - 3 - § - {76,428}




Tennessee Distribution System We 72
Reallocation of Rate Base Items at Proforma Allocation Factors
Twelve Months Ended September 30, 2015

Factors Division 093 Division 091 Division 012 CKV Division 002 Greenville
FY14 100.00% 41.48% 436% 1.53% 4.50% 131%
Division 091 - Mid-
Line Division 093 - States Gensral  Division 012 - S8U Division 002 - SSU
No.  Month Tennessee Office Customer CKV General Greenville FY15 100.00% 40.68% 4.41% 0.84% 4.36% 1.28% Total Tennessee
(a) ®) ) (d) (e} ® (8) ) M @ (k) 0] (m) ()
139
140 Imterest on Customer Deposits (Account 2370-26919
141
142 Sep-14 § (87,733) $ -8 -8 -8 -8 - 3 (87,733) 0 0 0 0 [ (87,733)
143 Qct-14 § (100,956) § - s - 3 - 3 - S - (100,956) 0 0 0 0 0 (100,956)
144 Nov-14 § (112,898) $ - $ - $ - 3 - $ - (112,898) 0 0 0 ] 1] (112,898)
145 Dec-14 § (125,476) $ - $ - 3 - $ - $ - (125,476) 0 0 0 0 0 (125,476)
146 Jan-15 § (137,635) § - $ - $ - 3 - S - (137,635) 0 0 0 ] Q (137.,633)
147 Feb-15 § 56) $ - $ - $ - 3 - s - (56) 0 il 0 ] 4] (56)
148 Mar-15 § (14,982) $ - $ - $ - 3 - $ - (14,982) 0 0 o 0 0 {14,982)
145 Apr-15 § (29,496) $ - $ - $ - $ - 8 - (29,496) 0 0 1} 0 ] (29,496)
150 May-15 § (43,882) $ - $ - $ - $ - s - (43,882) 0 0 0 ] o (43,882)
151 Jun-15 $ (54,324) $ - $ - $ - $ - s - (54,324) 0 0 0 ] ] (54.324)
152 Jul-1s § (64,875) $ - $ N - $ - 3 - s - (64,875) 0 0 0 0 0 (64,875)
153 Aug-15 § (75,570) $ - $ - 3 - $ - S - {75,570) 0 0 0 ] 0 (75,570}
154 Sep-15_§ (83,557) $ - 3 - $ - $ - S - (85,557) 0 0 0 0 0 (85,557)
155 Average § (71,803) § - $ - $ - § - S - 3 (71,803) $ - s - $ - 3 - 3 - $ (71,803)
156
157
158 Net elimination of intercompany leased property
159
160 Sep-14 5,627,146 [\ [ 0 Q 0 5,627,146 0 0 [} 0 Q 5,627,146
161 Qct-14 5,605,408 0 0 0 0 0 5,605,408 0 0 0 0 a0 5,605,408
162 Nov-14 5,583,669 i} [} 0 0 Q 5,583,669 0 0 0 [} 0 5,583,669
163 Dec-14 5,561,931 ] 0 0 0 0 5,561,931 0 0 b} ] 0 5,561,931
164 Jan-15 5,540,193 0 0 0 0 0 5,540,193 0 0 [ o 0 - 5,540,193
165 Feb-15 5,518,455 0 0 Q 0 0 5,518,458 0 0 0 [ 0 5,518,455
166 Mar-15 5,922,274 0 0 ) 0 0 5,922,274 0 0 0 0 0 5,922,274
167 Apr-15 5,900,536 0 0 ¢ 0 0 5,900,536 0 0 0 0 Q 5,900,536
168 May-15 5,878,797 0 0 0 4} 0 5,878,797 0 0 o} 1] 9 5,878,797
169 Jun-13 5,857,059 0 0 0 [\] 0 5,857,059 [} 0 0 0 43 5,857,059
170 Jul-15 5,835,321 0 0 4] 0 0 5,835,321 o} 0 0 0 0 5,835,321
171 Aug-15 5,813,583 0 0 ¢ 0 0 5,813,583 9 0 0 0 0 5,813,583
172 Sep-15 5,791,400 0 0 1] 0 0 5,791,400 Q 0 0 0 0 5,791,400

173 Average § 5725829 % - 3 - $ - $ - $ - g 5725829 % - 3 - $ - 3 - $ - $ 5,725,829




Line
No.

1 Annual benchmark per Docket 12-00064
2 Quarterly benchmark
3
4
5 Quarter ended 3/31/13
6 Quarter ended 6/30/13
7 Quarter ended 9/30/13
8 Quarter ended 12/31/13
9 Quarter ended 3/30/14
10 Quarter ended 6/30/14
11
12
[3 Monthly Amortization
14 2 years amortization
i5

i6
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42 Annual Amortization*

May-15
Jun-15
Jul-15
Aug-15
Sep-13
QOct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16
Jul-16
Ang-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
Mar-17
Apr-17
May-17

Tennessee Distribution System
Pension Regulated Asset

Twelve Months Ended May 31, 2017

WP 7-3

2,086,819
521,705
Contribution Benchmark Difference
521,705 521,705 -
641,911 521,705 120,206
1,038,413 521,705 516,708
417,671 521,705 (104,034)
390,181 521,705 (131,524)
1,418,839 521,705 897,134
$ 4428719 $ 3,130,229 §$ 1,268 490
$ 54,104
Regulated Asset
Amortization Expense Balance
- 1,298,490
54,104 1,244,386
54,104 1,190,283
54,104 1,136,179
54,104 1,082,075
54,104 1,027,971
54,104 973,868
54,104 919,764
54,104 865,660
54,104 811,556
54,104 757,453
54,104 703,349
54,104 649,245
54,104 595,141
54,104 541,038
54,104 486,934
54,104 432,830
54,104 378,726
54,104 324,623
54,104 270,519
54,104 216,415
54,104 162,311
54,104 108,208
54,104 54,104
54,104 -
% 649,245 $ 324,623 13 month average

#This amount is included in Benefits actuals for Division 093




Tennessce Distribution System
Accumulated Deferred Income Tax

Shared Services Division 002

Twelve Months Ended May 31, 2017

WP 7-4

Line Non-regulated Regulated Utility
No. Month  Total SSU 002 NOL[1] NOL Other ADIT  SSU Utilty ADIT
@ ® ©) @ © ®
i Tun-13 154,128,596  (200,975,728) 352,057,428 3,046,896 355,104,324
2 Jul-13 145,919,884 (200,975,728} 352,057,428 (5,161,816) 346,895,612
3 Augl3 136,438,570 (200,347,089) 346,167,066 (9,381,406) 336,785,660
4 Sep-13 195,885,794  (204,470,954) 389,816,215 10,540,533 400,356,748
5 Oct-13 198,083,808  (204,470,954) 389,816,215 12,738,547 402,554,762
6  Nov-13 191,672,347  (204,470,954) 389,816,215 6,327,086 396,143,301
7  Dec-13 179,196,615 (207,097,743) 395,636,604 (9,342,246) 386,294,358
8  Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176
9  TFeb-14 192,792,834 (207,097,743) 395,636,604 4,253,973 399,890,577
10 Mar-14 162,357,534 {219,167,600) 377,175,208 4,349,926 381,525,134
11 Apr-i4 167,252,026  (219,167,600) 377,175,208 9,244,418 386,419,626
12 May-14 175,999,196  (219,167,600) 377,175,208 17,991,588 395,166,796
13 Jun-14 205,011,038  (219,884,627) 405,828,177 19,067,488 424,895,665
14 Jul-14 208,298,312 (219,884,627) 405,828,177 22,354,762 428,182,939
15  Aug-14 224,949,437  (219,079,036) 405,022,586 39,005,887 444,028,473
16 Sep-14 267,982,820  (220,149274) 444,334,650 43,797,444 488,132,094
17 Oct-14 276,895,783 (220,149,274) 444,334,650 52,710,407 497,045,057
18 Nov-14 284,975,299  (220,149,274) 444,334,650 60,789,923 505,124,573
19 Dec-14 321,070,352 (222,598,277y 469,818,580 73,850,049 543,668,629
20 Jan-15 353,945,345 (222,598277) 469,818,580 106,725,042 576,543,622
21 Feb-15 333,570,147  (222,598,277) 469,818,580 86,349,844 556,168,424
22 Mar-15 290,103,994 (227,206,094 425,654,746 91,655,342 517,310,088
23 Apr-15 281,416,540  (227,206,094) 425,654,746 82,967,588 508,622,634
24 May-15 276,100,280  (227,206,094) 425,654,746 77,651,628 503,306,374
25 Jun-15 252,513,161 230,175,901y 407,851,903 74,837,159 482,689,062
26 Jul-15 264,175,149 (230,175,901} 407,851,903 86,499,147 ~ 494,351,050
27 Aug-l5 266,520,916  (230,175,901) 407,851,903 88,844,914 496,696,817
28 Sep-15 353,265,598 (232,097,127) 530,457,730 54,504,995 585,362,725
29 Oct-15 351,696,807  (232,097,127) 530,457,730 53,336,204 583,793,934
30 Nov-15 353,283,852 (232,097,127) 530,457,730 54,923,249 585,380,979
31 Dec-15 386,239,047  (231,927,975) 554,535,985 63,631,037 618,167,022
32 Jas-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069,178
33 Feb-16 421,852,059  (231,927,975) 554,535,985 99,244,049 653,780,034
34 Mar-16 396,520,892 (221,557,479) 541,564,884 76,513,487 618,078,371
35 Apr-16 394,149,016  (221,557,479) 542,923,119 72,783,376 615,706,495
36 May-16 398,248,765  (221,557,479) 542,923,119 76,883,125 619,806,244
37 Jun-16 442,366,792 (226,370,626) 570,484,105 98,253,313 668,737,418
38 Tul-16 450,916,231  {226,370,626) 570,484,105 106,802,752 677,286,857
39 Aug-l6 455,571,969  (226,370,626) 570,484,105 111,458,490 681,942,595
40 Sep-16 620,407,979  (231,681,555) 725,716,695 126,372,839 852,089,534
41 OQct-16 602,604,308  (231,681,555) 725,716,695 108,569,168 834,285,863
42 Nov-16 573,506,934  (231,681,555) 725,716,695 79,471,794 805,188,489
43 Dec-16 594,031,560  (239,479,660) 761,090,475 72,420,745 833,511,220
44 Tan-17 591,704,581  (239,479,660) 761,090,475 70,093,766 831,184,241
45 Feb-17 590,091,326  (239,479,660) 761,090,475 68,480,511 829,570,986
46  Mar-17 540,216,037  (253,090,639) 725,798,687 67,507,989 793,306,676
47 Ape-17 548,145,910  {(253,090,639) 725,798,687 75,437,862 801,236,549
48 May-17 554,158,274  (253,090,639) 725,798,687 81,450,226 807,248,913

[1] FD -NOL Credit Carryforward - Non Reg




WP 7-5
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Forward Looking Attrition Year Twelve Months Ended May 31, 2017

Line

No. Base Period Attrition Year
1 Reveune Lag 37.50 37.50
g Expense Lag 35.45 34.38
: Net Lag 2.05 3.12
g Daily Cost of Service 412,034 326,284
g Cash Working Capital 955,030 1,017,818




WP 7-6
Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis

¥For Forward Leoking Attrition Year Twelve Months Ended May 31, 2017

Cw(C
Line Attrition Year Expense Requirement
No. Description Expenses Lag {b) x (c)
(@) (b) (c) @
1 Gas Supply Expense
2 Purchased Gas 49,958,064 39.33 1,964,850,669
3
4 Operation and Maintenance Expense
5 O&M, Labor 8,010,809 14.07 112,712,084
6 0&M, Non-Labor 13,989,093 29.44 411,838,895
7 Total O&M Expense 21,599,902 524,550,979
8
9
10 Taxes Other Than Income
11 Ad Valorem 4,386,748 241.50 1,059,399,642
12 State Gross Receipts Tax 1,369,230 (151.50) (207,438,403)
13 Payroll Taxes 231,845 16.13 3,739,016
14 Franchise Tax 722,167 37.50 27,081,252
15 TRA Inspection Iee 552,733 272.50 150,619,702
16 DOT 9,968 59.00 588,123
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 17% 57,049 241.50 13,777,390
20 Payroll Taxes 83% 271,981 16.13 4,386,306
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 21% 29,522 241.50 7,129,497
24 Payroll Taxes 79% 112,024 16.13 1,806,633
25 Total Taxes Other Than Income 7,743,266 1,061,089,158
26
27 Federal Income Tax 6,263,395
28 Current Taxes - 37.50 -
29 Deferred Taxes 6,263,395 - -
30
31 State Excise Tax 316,372
32 Current Taxes - 37.50 -
33 Deferred 1axes 316,372 - -
34
35 Depreciation 11,858,675 - -
36
37 lIaterest on Customer Deposits 116,891 182.50 21,332,667
38
39 Interest Expense - LTD 5,755,284 91.25 525,169,667
40
41 Interest Expense - STD 363,198 24.05 8,734,417
42
43 Return on Equity 15,044,926 - -
44
45
46 TOTAL 119,419,973 3438 4,105,727,557
47
48 Daily Cost of Service 326,284
49

wn
<




Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis
For Historic Base Period September 3¢, 2015

WP 7-7

CWC
Line Histori Base Expense Requirement
No. Description Periad Lag {b) x (¢)
@ ® (© (d)

1 Gas Supply Expense

2 Purchased Gas 84,136,217 39.33 3,309,077,410
3

4 Operation and Maintenance Expense

5 O&M, Labor 7,611,720 14.07 107,096,899
6 O&M, Non-Labor 14,054,052 29.44 413,751,295
7 Total O&M Expense 21,665,772 520,848,194
8

9

10 Taxes Other Than Income

11 Ad Valorem 3,744,444 241.50 904,283,226
12 State Gross Receipts Tax 1,227,128 (151.50) (185,909,919
13 Payroll Taxes 245,410 16.13 3,957,782
14 Franchise Tax 677,000 37.50 25,387,502
15 TRA Inspection Fee 593,085 272.50 161,615,722
16 DOT 20,364 59.00 1,201,494
17

18 Aliocated Taxes-Shared Services

19 Ad Valorem 0% - 241.50 -
20 Payroll Taxes 100% 317,434 16.13 5,119,334
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 45% 48,839 241.50 11,794,566
24 Payroll Taxes 55% 60,117 16.13 969,523
25 Total Taxes Other Than Income 6,933,821 928,419,228
26
27 TFederal Income Tax 5,846,892
28 Current Taxes - 37.50 -
29 Deferred Taxes 5,846,892 - -
30
31 State Excise Tax 1,161,338
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,161,338 - -
34
35 Depreciation 11,368,027 - -
36
37 Interest on Customer Deposits 137,549 182.50 25,102,756
38
39 Interest Expense - LTD 5,964,138 91.25 544,227,562
40
41 Interest Expense - STD 147,871 24.05 3,556,105
42
43 Return on Equity 13,030,711 - -
44
45
46 TOTAL 150,392,336 3545 5,331,231,256
47
48 Daily Cost of Service 412,034
49

wn
<




‘Tennessee Distribution System
Amortization Schedule of Capitalized I ive Ci ion Adj
For Attrition Year Twelve Months Ended May 31, 2017

WP7-8

Line No. Description Amounts Amounts

1 (a) (b} (c)
2 Forward Looking Test Year Rate Base Depreciation Expense
a Docket No. [7-3000CK, 2017 TN ARM Reconciliation Filing Amortization Schedule of Capitalized Incentive C ton Adf TYE 5-31-17 $ 1,283,405 § 29,847
4 Docket No. 16-00105, 2016 TN ARM Reconciliation Filing A ization Schedule of Capitalized I tve C ion Ady TYE 5-31-16 1,191,858 29,796
5

8

7 Total $ 2473263 ¢ 39,643
B

9 Historic Base Period

10 Docket No. 16-00103, 2016 TN ARM Reconeiliation Filing ization Schedule of Capitalized I ive C ion Adj TYE §-31-16 S 1,221,654 $ 29,796
11

12

13 “Total . $ 1221654 8 29.796




Tennessee Distribution System
Rate Base & Refurn Forecast vs. Actuals
Twelve Months Ended May 31, 20617
Thirteen Month Average

WP 7-8

Line Aftrition Year Attrition Year
No. Description Forecast Variance Actuals Reference
(@ (b) © (@ ©

1 Original Cost of Plant $ 511,833913 § (1,600,713) $ 510,233,200 Wp7-1 Wp7-2
g Accumuiated Depreciation and Amortization $ (193,126,103) § (4,328,661) $ (197,454,764) Wp7-1 Wp72
£51 Construction Work in Progress per Books $ 4,749.638 § 7,307,038 § 12,056,676 Wp 7-1 Wp7-2
ESl Storage Gas Investment $ 4,563,705 $ (362,846} § 4,200,859  Wp7-1 Wp7-2
g Cash Working Capital $ 1,062,393 § (44,575 $ 1,017,818 Wp 7-5

}(i) Material & Supplies $ 5205 § 27,059 $ 32,263 Wp7-1 Wp7-2
g Deferred Pension Regulated Asset Balance 3 324,623 § - $ 324,623 Wp 73

1451 Accumulated Deferred Income Tax $ (55,469,331) $ 4802216 $ (50,667,115) Wp 7-1

;g Customer Advances for Construction $ (76,428) $ 39,091 § 37,337y  Wp7-1 Wp7;2
}g Customer Deposits $ (4,667,865) $ 1,071,209 § (3,596,656) Wp7-1 Wp7-2
é(l} Accumulated Interest on Customer Deposits $ (85,907) § 32,771 § (33,137)  Wp7-1 Wp7-2
g Unadjusted Rate Base $ 269,113,843 § 6942588 § 276,056,431
gg Adjustments: - % (2,475,263) (2,475,263)
zg Net Elimination of Intercompany Leased Property $ 5,480,845 $- 320,707 § 5,801,552 Wp 7-1 Wp7-2
;g Total Rate Base $ 274,594,688 $ 4,788,032 § 279,382,720
g? Return at Overall Cost of Capital on Rate Base $ 21,198,710 § (328,821) § 20,869,889
32
33
34

L
L



Tennessee Distribution System
Computation of State Excise & Income Taxes
Twelve Months Ended May 31, 2017

Schedule 8

Line Tax
No. Description Rate Base Period ") Attrition Year ® Change
(a) ) () (@)

2
3 Required Return $§ 19,026,092 $ 20,869,889 $ 1,843,797
1  Current Return '$ 17,001,765 $ 20,438,738 $ 3,436,973
4
5 Pre-Tax Deficiency from Current Return 2,024,327 431,151 (1,593,176)
6 Tax Expansion Factor 1.6318 1.6332
7  After-Tax Deficiency from Current Return 3,303,297 704,156 (2,599,142)
8
9  Tax Liability Increase / Decrease (Ln 7 - Ln 3) 1,278,970 273,005 (1,005,965)
10 Current Tax Liability $ 7,008,230 § 9,197,514 $ 2,189,284
11
12 Income Tax Liability $§ 8287200 $ 9,470,519 $ 1,183,319
13
14 Less: ITC Amortization - -
15
16 Total Income Tax Liability 8,287,200 9,470,519 1,183,319
17
18 Per Books Income Tax Expense @ 6,579,767
19
20 Note:
21 1. Twelve months ended September 30, 2015
22 2. Twelve months ended May 31, 2017



WP 8-1
Tennessee Distribution System
Amortization of UCG Deferred Utility I'TC
Twelve Months Ended May 31, 2017

Line Allocation Tennessee
No. Description Amortization Factor [1] Allocation
(a) (b) (c) (d)

1 Fiscal year ended September 30, 2011 50,990

2 Fiscal year ended September 30, 2012 12,229

3 Fiscal year ended September 30, 2013 5,820

4  Fiscal year ended September 30, 2014 -

5

6  Base Period ended June 30, 2014 1,455 0% -

7

8  Attrition Year ended May 31, 2016 - 0% -

9

[a—
[

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky



WP 8-2

Tennessee Distribution System
Revenue Conversion Factor
Twelve Months Ended May 31, 2017

Attrition Year
Line No. Amount Balance

1 Operating Revenues : - 1.000000
2

3 Add: Forfeited Discounts 0.012535 0.012535
4 .

5 Balance 1.012535
6

7 Uncollectible Ratio 0.004976 0.005038
8

9 Balance ’ 1.007497
10
11 State Excise Tax 0.065000 0.065487
12
13 Balance 0.942009
14
15 Federal Income Tax 0.350000 0.329703
16
17 Balance 0.612306
18

19  Revenue Conversion Factor (Line 1/Line 9) 1.633200



Schedule 9
‘Tennessee Distribution System
Overall Cost of Capital
Twelve Months Ended May 31, 2017

Line Overall Cost of
No. Description Percent Cost Rate Capital
@ ®) © @
1 Long Term Debt Capital 35.74% 5.75% 2.06%
2 Short Term Debt 10.41% 1.24% 0.13%
3 Equity Capital 53.85% 9.80% 5.28%
1 v
5  Total Capital 100.0% 7.47%




WP 9-1
Tennessee Distribution System
Cost of Capital
Twelve Months Ended May 31, 2017

May 31,2017
Line No. Description $ %
(@) | (b) (©
1 LT Debt $ 2,564,900,664 35.74%
2 ST Debt 747,411,969 10.41%
3 Equity 3,864,281,638 53.85%
4
5

Total Capital § 7,176,594,271 100.00%




WP 9-2
Tennessee Distribution System
Cost of Capital- Short Term Debt Rate
Twelve Months Ended May 31, 2617

Commitment Bank Fees on
Interest on CP or Interest on.~ Fees on Credit  AEC Credit Facility
12 Month Avg 12 Month Avg Draws on Credit Facilitiy Facility With RBS
Atmos Consolidated Balances Atmos Consolidated - cale of STD rate 30121
Line Long-Term Short-Term. STD STD STD Detail of Colm (f) Consolidated Int Exp & Fees
No.  Date Debt Debt Equity Avg Daily Bal Int Exp & fees avg rate Utility
(a) (b) (©) (d) (e) @ (® Int Exp Commit fees Bank Admin
1 May-16 2,455,616,325 588,760,748 3,436,952,412
2 Jm-16 2,455,644.849 670,465,758 3,466,723,837 599,167,000 539,956 351,354 106,735 81,867
3 Jul-16 2,455,673,372 660,469,447 3,472,256,616 642,466,903 564,898 372,738 110,293 81,867
4 Aug-16 2,455,701,896 713,363,904 3,438,618,783 685,968,968 594,036 401,876 110,293 81,867
5 Sep-16 2,438,778,635 829,811,164 3,463,058,963 792,821,200 667,351 479,474 106,735 81,142
6 Oct-16 2,563,918,889 800,464,658 3,520,473,562 840,360,387 790,492 565,888 129,036 95,568
7 Nov-16 2,564,059,143 909,674,672 3,595,033,060 831,273,067 787,920 563,057 127,561 97,301
8 Dec-16 2,564,199,396 940,746,591 3,698,975,167 928,395,161 928,657 699,542 131,813 97,301
9 Jan-17 2,564,339,650 775,069,471 3,778,803,299 790,401,000 887,195 658,073 131,821 97,301
10 Feb-17 2,564,479,903 724,278,560 3,790,503,944 725,202,179 787,662 571,297 119,064 97,301
11 Mar-17 2,564,620,157 670,606,792 3,834,864,598 694,191,935 871,975 642,853 131,821 97,301
12 Apr-17 2,564,760,410 644,134,763 3,861,648,697 629,556,167 826,080 601,210 127,568 97,301
13 May-17 2,564,900,664 629,857,850 3,864,281,638 625,050,516 844,132 615,010 131,821 97,301
14 . 9,090,353 6,522,372.63 1,464,559.82 1,103.420.11
15 12 Month Avg
16 Average 2,521,284,099 747,411,969 3,632,476,506 732,077,874 1.24% per STD rpts: 9,090,353




Tennessee Distribution System
Cost of Capital- Long Term Dabt Rate
Twelve Months Ended May 31, 2017

0 di O di 0 i ¢! di 0 ding o di 0 h O i 0 di
LineNeo. Debt Series Issued 5/31/2016 6/30/2016 74312016 843102016 930/2016 10/31/2016 1343072016 121312016 143172017
(a) (b} © @ (®) [¢3] ® () (@ 0] (k)

1 9.40% First Mortgage Boad J due May 202 I/RET 2003 04/01/91 - - - - - - - - -

z 6.75% Debentures Unseeured due July 2028 07/27/98 150,000,000 150,000,000 150,000,600 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000 150,000,000
3 3.125% Senior Notes due Jan 2033 . 01/13/03 - - - - - - - - -

4 10.43% First Mortgage Bond P due 2017 (eff 2012) 11/01/87 - - - - - . . . .

5 9.75% First Mortgage Bond Q due Apr 2020/RET 2005 04/01/90 - - - - - - - - .

6 9.32% First Mortgage Bond T due June 202 1/RET 2005 06/01/91 - - - - . . . . .

7 8.77% First Mortgage Bond U due May 2022/RET 2005 05/01/92 - - - - - - - - -

) 6.67% MTN A1 due Dec 2025 12/15/95 10,000,000 10,000,000 10,060,000 10,000,000 10,000,000 10,000,000 10,000,000 10,000,060 10,000,000
9 {1}4.125% Sr Note due 10/15/2044 10/15/2014 - - - - - - - - -

10 5.95% Sr Note due 10/15/2034 10422704 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000 200,000,600
11 6.35% Sr Note due 6/15/2017 6/2007 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000 250,000,000
12 Sr Note 5.50% Due (6/15/2041 6/10/2011 400,000,000 400,000,000 400,000,000 400,000,000 400,000,000 400,000,000 400,000,000 400,000,000 400,000,000
13 8.50% Sr Note due 3/15/2019 03/23/09 450,000,000 450,000,000 450,000,000 450,000,000 430,000,000 450,000,000 430,000,000 430,000,000 450,000,000
14 4.15% Sr Note due 1/15/2043 01/15/13 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000
13 Debt Issnance Cost - Amort is pending new debt issue 10/2014 500,000,000 300,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 500,000,000 300,000,000
16 Debt Issuance Cost - Amort is pending new debt issue 0612017 - - - - - - - - .
17 March 2019 - Swap Position 03/201% - - - - - . - - .
18 $200MM 3YR. Sr Credit Facility (Established 9/22/18) - - - - - 125.000.000 125.000.000 125.000.000 125,000,000
19 Subtotal - Utifity Long-Term Debt $ 2460000000 % 2460000000 $ 2460000000 3§ 2460.000000 § 2460000000 $ 2585000000 § 2583000000 S 2585000000 % 2.585000.000
20
21 Atmos Leasing, Inc,
22 Industrial Develop Revenue Bond 07/13 1991 - - - - - - - - -
23 Total Long-Term Debt 2,460,000,000 2,460,000,000 2,460,000,000 2.460,000,000 2,460,000,000 2,385,600,000 2,585,000,000 2,585,000,000 2,585,000,000
24 Less Unamortized Debt Discount s 4383675 $ 4,385151 8 4326628 §$ 4,208,104 § 4,289,581 § 4,241,087 % 4,212,533 § 4,184,010 5 4,185,466
25 Less Unamortized Debt Expense ' H 16,981,784 § 16,840,054 § 16,728.324 § 16,616,594 5 18,504,864
26 Annualized Amortization of T-Lock Settlement, Debt Exp. & Debt Disct,
27

28 Effective Avg Cost of Consol Debt

Note
1. Notes issued in October of 2014 represents the refinancing of the 4.95% 500M Sr Note due October 2014




WA e

SR NN

11
12
13
14
15
16
17
8
19
20
21
22
23
24
25

27
28

(a)

9.40% First Mortgage Bond J due May 2021/RET 2005
&6.75% Debentures Unsecured due July 2028

5,125% Senior Notes due Jan 2013

10.43% First Mortgage Bond P due 2017 (eff 2012)
9,75% First Mortgage Bond Q due Apr 2020/RET 2005
9.32% First Mortgage Bond T due June 2021/RET 2003
8.77% First Mortgage Bond U due May 2022/RET 2005
6.67% MTN Al due Dec 2025

{13 4.125% Sr Note due 10/15/2044

3.95% Sr Note due 10/15/2034

6.35% Sr Note due 6/13/2017

Sr Note 5.50% Due 06/15/2041

8.50% 8r Note due 3/15/2019

4,15% Sr Note due 1/15/2043

Debt Issnanee Cost ~ Amort is pending new debt issue
Debt Issuance Cost - Amort is pending new debt issue
March 2019 - Swap Position

$200MM 3YR. Sr Credit Facility {Established 8/22/16)
Subtotal -~ Utility Long-Term Debt

Atmos Leasing, Ine.
Industriaf Develop Revenue Bond 07/13
Tota! Long-Term Debt
Less Unamortized Debt Discount
Less Unamortlzed Debt Expense

A 1

Effective Avg Cost of Consol Debt

Note

1. Notes issued in Qctober of 2014 represents the refinancing of the 4.93% 500M Sr Note due October

i Amortization of T-Lock Settl Debt Exp. & Debt Disct.

Issued

®

04/01/31
07/27/98
01/13/03
11/01/87
04/01/90
06/01/91
05/01/92
12/15/93
10/15/2014
10/22/04
6/2007
6/10/2011
03/23/09
01/15/13
10/2014
06/2017
03/2019

1991

Tennessee Distribution System

Cost of Capital- Long Term Debt Rate
Twelve Months Ended May 31,2017

Exp 1810
Annvalized Annualized Penalty 1890
0 di ¥ di O i O di End Annual Int at 4270 Amort  4280-81 Amort Dset 2260
2/28/2017 3/31/2017 413012017 3310017 Int Rate 5/31/2017 for T-lock Debt Exp&Dsct 1/0/1900,
U] (m) {n) (@ ® @ o & (W) ) 4]
- - - - 9.40% 0 0 580,387 2,194,800
150,000,000 150,000,000 150,000,000 150,000,000 6.75% 10,125,000 o 99,538 1,112.280
- - - - 5.13% 0 o 0 '}
- - - - 10.43% 0 0 33,837 14,098
- - - - 9.75% 0 [ 337,581 984,610
- - - - 9.32% i} 0 362,748 1,450,986
- - - - 8.77% i} 0 368,710 1,812,868
10,000,000 10,000,000 10,000,000 10,000,000 6.67% 667,000 0 iXsed 66,428
- - - - 4125% 0 0 0 {0
200,000,000 200,000,000 200,000,000 200,000,000 5.95% 11,900,000 (7,047) 115,724 2012142
250,000,000 250,000,000 250,000,000 250,000,000  635% 15,875,000 (474,980) 307,042 28,887
400,000,000 400,000,000 400,000,000 400,000,000 5.50% 22.000.000 (669,302) 186,860 4,484,630
450,000,000 450,000,000 450,000,000 450,000,000  8.50% 38,250,000 (77,734) 1,161,168 2,128,810 -
500,000,000 500,000,000 500,000,000 500,000,000  4.15% 20,750,000 2,220,857 378,080 9,585,909
500,000,000 500,000,000 500,000,000 500,000,000  4.13% 20,625,000 (445 ,478) 215,407 5,896,474
- - - - 0 0 0 41,580
- - - - ) 0 0 0
125000000 125.000.000 125,000,000 125.000.000 2.01% 2.512.500 0 115,667 246.997
$ 2585000000 $ 2585000000 $ 2585000000 $ 2.585.000.000 § 142704 500 3 546316 S 4250944 3 32158391
- - - - 790% - 0 ' 0
2,585 000,000 2,585 000,600 2,585,000,000 2,385,000,000 $ 142,704,500
§ 4,128,983 $ 4098439 § 4089915 $ 4,041,392 5 546316 5 4250944 3§ 3215839
3 15,393,134 8 16,281,404 $ 18,166,674 $ 16,057,945

3 4,797,260

$2.364.900,664

$ 147501760

5.75%_end of period




Schedule 10
Tennessee Distribution System
Rate of Return
Twelve Months Ended May 31, 2017

Line Historic Base Ratemaking Current Rate of
No. Description Reference Period (1) Change Attrition Year (2)  Adjustments Return
@ (b) (c) @ (e ® (&)

1 Total Revenues Sch.2 § 148,220,137 § (26,961,494) § 121,258,643 § - $ 121,258,643
2

3 Gas Cost Sch. 3 84,136,217 (34,178,153) 49,958,064 - 49,958,064
4

5 Operation & Maintenance Expense Sch. 4 21,665,772 334,130 21,999,902 - 21,999,902
6

7 Taxes Other Than Income Taxes Sch. 5 6,933,821 809,445 7,743,266 - 7,743,266
3 .

9 Depreciation & Amortization Expense Sch. 6 11,368,027 550,291 11,918,318 (59,643) 11,858,675
10

11 Federal Income and State Excise Tax Wp 10-1 7,008,230 2,194,463 9,202,693 (5,179) 9,197,514
12

13 Interest on Customer Deposits Wp 1-1 137,549 (5,386) 132,163 - 132,163
14

15 AFUDC Interest credit Wp 1-2 (31,243) (38,436) (69,679) - (69,679)
16

17 Return on Rate Base : 3 17,001,765 § 3,372,151 % 20,373,916 § 64,822 § 20,438,738
18

19 Total Rate Base Sch.7 § 243,973,443 § 32,082,987 $ 276,056,431 § 3,326,289 $ 279,382,720
20

21 Rate of Return on Rate Base 6.97% ’ 7.38% 7.32%
22

23 Interest Expense Sch. 8 6,112,009 (66,373} 6,045,636 72,846 6,118,482
24

25

26 Return on Equity $ 10,889,756 $ 14,328,280 $ 14,320,257
27

28 Rate of Return on Equity 8.26% 9.64% 9.52%
29

30 Note:

31 1. Twelve months ended June 30, 2015
32 2. Twelve months ended May 31, 2017




Tennessee Distribution System
Computation of State Excise and Federal Income Taxes for Sch 10
Twelve Months Ended May 31, 2017

Wp 10-1

Lin Tax  Historic Base  Attrition Period Adjusted

e Description Rate Period (1) Amount (2) Amount
(a) (b) () (d) (®

1 Net Operating Income Before Income Tax $ 23,978,752 $§ 29,506,930 $ 29,566,573
2
3 Interest Deduction 6,112,009 6,045,636 6,118,482
4
5 Equity Portion of Return $ 17,866,743 $§ 23,461,294 §$§ 23,448,091
6
7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,161,338 1,524,984 1,524,126
8
9 Application of Tax Rate to Equity Return - Federal 35% 5,846,892 7,677,709 7,673,388
10
11 Income Tax Expense $ 7,008230 $ 9,202,693 $ 9,197,514
12
13 Less: ITC Amortization - - -
14
15 Total Income Tax Liability $ 7,008,230 $ 9,202,693 § 9,197,514
16
17 Note:
18 1. Twelve months ended June 30, 2015
19 2. Twelve months ended May 31, 2017



Tennesses Distribution System
Proof of Revenies and Calculation of Rates
Historic Base Period Margin at Present Rates
Actual Twelve Months Ended Seplember 38, 2015

Schedule 111

12 Miks Endod Sep 15 Refes effecive Sep 15 12mhsSeplS Weaher 12mhhsSepl5  12mihsSepid 12 mihs Sepis
Lina Base Volumes Monthly  Commedity Mergin Adusimenl WHAAdusied Weather ad) Mergn -~ WNA S Adj
Mo. Deswiplion Count Mof Cuslomer ohg  ChargefMel af Sepifirales  Volumes Mof  Volumes Mcf atSepifrales  atSepibrates
(@ {0} () {4} @ o ] ) j¢] 1]
1 RESIDENTIAL
3 212 Residential Gas Servica {Summer) 593,013 798,233 $1415 $1218 5434101 768,233 9,434,121 $0
3 218 Resldential Gas Service {Winter) {weather sensitive} 838,351 7346726 i7.16 $1218 28326032 (486.444) 6,860,281 22733542 ($592,489)
4 210 Resldeniial Gas Service Senior Ciizen {Summar} 699 518 .00 $1.218 831 518 831 30
§ 210 Residant Senior Gifizen {Wintor} { sonsilive) 108 8,261 0.00 $1.218 16,062 8,261 10062 30
& 211 ResldenfaliSm. Commerfcialindustisl Healing & Coofing Service 12 218 14.15 $0.719 327 (22} 196 31 ($16)
7 Totel Resldential 1,438,004 8,153,955 R771,82  (486,456) 7,867,489 2176877 {592,505),
a
3 COMMERCIAL
10 211 ResidenfaliSm. Commericielindustrial Heating & Cooling Senvice 12 150 1415 0.759 278 150 p2:) $0
11 220 Commercial Gas Service {weather sensitiva) 192,775 6,442,205 38.15 233 18,665,478 {239,049y 5,203,185 18,107,777 ($567,702)
12 230 Large Commercial Gas Servics {weather sensifive) 1 24084 385.00 2,057 53,735 {1057} 20,007 51,560 $2,174)
13 250 Commerclal interruptible Gas Sesvice 43506 g a q
kY] Black 1 Volumes 1183 0 0 Q
5 Block 2 Volumes 0.763 9 Q Q
% Block 3 Volumes 035 2 ) 0
17 293 Large Tonnage Alr Conditioning Gas Service 12 3618 434 ] 434
8 Black 1 Volumes 14,318 1158 16,500 14310 16,500
19 Blogk 2 Volumes a3 0763 7 432 ™
x Block 3 Volumes. i) 0363 g 8 Q
2t Totel Commersial 182,810 5,481,661 18737137 {240,108} 5,241,555 18,177,260 (558,877)
2
23 INDUSTRIAL
24 220 industial Gas Service {weather sensitive) 3838 811,232 36.16 2333 1564749 {26,848) 584,384 1,502,112 (362,637}
25 230 Large Industial Gas Sarvice 72 40,808 385.00 2057 111,661 40,808 111,661
26 240 DEMANDICOMM GS 0 435.50 i) ) i)
Fid Block T Valumes ¢ 0 11483 8 0 a
» lock 2 Volumes 0 [ 0763 4 L} i
2 Block 3 Volumes. o 0 0353 9 0 )
0 Demand Volimes a ) 16283 0 L] 9
3t 250 industisl Interruptible Gas Service 294 43500 127,899 0 127,380
32 Biock 1 Volumas 275,927 1153 318,143 275927 318,142
E:] Block 2 Voltimes 184957 0763 141,422 184857 141,122
K] Biock 3 Voluraes o 0353 ] L} o
36 2804250 Econamic Development Gas Service 0 435.00 1) L] L]
k3 Block 1 Volumes ¢ 1.153 6 ) 0
3 Block 1 Volurses @ Discoun! Rafe o 0865 0 0 0
36 Block 2 Yolumes 0 8763 0 0 L]
] Biock 2 Volumes @ Discount Rale 0 0572 4 ) 0
40 Block 3 Volumes 0 0353 6 [ 0
41 Block 3 Volumes (@ Discount Rafa 0 0.265 0 4] ]
42 202 Ceganeration, CNG, Prime Movers Servics 12 3615 434 0 434
43 Bloek 1 Volumes 3263 1,153 3762 3,263 3,762
44 Hlack 2 Volumes 0 0.763 [ [ 0
45 Block 3 Volumes 0 0353 0 4] 0
46 Tolal Industlal 4216 1,116,387 2,267,762 {26,848) 1,089,338 2,205,124
47
48 PUBLIC AUTHORITY
43 211 ResldentialfSm. Commericialindustial Heating & Coaling Service bl 4] 1415 $0719 1] 4] ] 20
50 221 Exparimentai School Gas Sendce 69 7753 36.15 1.146 90,889 {3,406} 74,120 87,086 {$3,903)|
51 226 Public Authority Gas Service {Sr. Citizen) {Summer} Q 0 0.60 1218 0 [ 0 $0
52 225 Publlc Authority Gas Service {Sr. Cllizen) {Winler} 0 o 0.0 1248 ¢ o 0 $0
53 225 Publle Authority Gas Service {Summer) 2872 8,276 14.15 1218 52,134 8278 52,134 0
5 226 Public Authority Gas Service {Wintar} 4,157 44937 7.5 1218 125025 {3175 41,762 122,150 {3.867)
s5  Total Public Authority 7,188 130,748 269,148 {6.580) 124,368 261378 7770}
58
&7 TRANSPORTATION
5B 260 - TRANSP {220 SML COMINDG} 144 156,224 435.00 233 427,433 156,234 427,133
59 260 - TRANSP {230 LRG COMINDG} 495 1,308,841 43560 2067 3072174 1,388,841 3072171
® 260 - TRANSP (248 DEMAND) 53 43560 23,058 ° 23,055
5] Block 1 Volumas 108,000 1153 122,218 108,000 122,218
62 Block 2 Voluimes 250,596 67683 191,204 250598 191,204
83 Block 3 Velumes 0 353 [ v i
64 Bemand Volumes 19,807 18.283 32517 19,807 322817
& 260 - TRANSP {258 OPT GS} 631 435,00 274,485 0 274,485
6 Block 1 Volumes 1215289 1153 1,401,228 1,215,289 1,401,228
7 Block 2 Volumes 3,933,809 0763 3,001,496 3,933,809 3,001,498
8 Block 3 Volumos [ 0353 8 0 2
Bl 260 - TRANSP {2807250 ECON DEV - OPT GS) 24 43600 10,440 il 10.440
0 Blogk { Volumes 48,000 1153 55,344 48,000 55,344
7 Block 1 Volumes @ Discount Rals 0 8865 8 9 il
3 Block 2 Volumes 556,672 4763 424740 656,672 424740
3 Block 2 Volumes @ Discount Rale 105,710 9572 57,631 160,710 57831
i Block 3 Volumes 9 0353 8 ., Q
% Block 3 Volumes @ Discount Rala 63,668 0.265 16,856 63,656 16,856
% SPECIAL CONTRACTS 38 1134822 379,871 1134922 379,871
Fid Total Transpartation 1383 B954,738 9,780,360 k] 8,954,738 9,780,300
™
73 TOTALS 1,543,681 23,837,260 $64826619  {780,001) 23,077,288 $63,602,830  {$1,160,151)
80
8t 4870 - Forfeited Discount $803,147 $803,147
82 4880 - Miscellansous Sarvice charges $465,508 465508

TOTAL MARGIN REVENUES




Proof of Revenses and Calculation of Rates

Tennessea Distribotion System

Fotward Looking Test Year Margin at Present Rates
Histotic Base Period Ended Seplember 30, 2615 and Forward Looking Test Year Ended May 31, 2017

2 Sep 15 Rate: 015
Line Base Wealher AdJ. Monthly  Commodity
No, Deseriplion Gount Vol et Gustomer chg  Charge/Mel
] 0] <3 @ i)
1 RESIDENTIAL
2 210 Residential Gas Bervice (Summer) 505013 795,233 1415 1.218
3 21 2 Service (Winter) sensitive) 838351 6,860,281 s 1218
4 210 Resident: i vior CRizoR { f| 899 518 0200 1218
5 210 Residentist Gas Servics Seni {Winter) {westher 1018 8261 200 1218
8 211 i i fing & Goeling| 12 186 1415 2719
7 Tolal Resldental 1,438,094 TH67 488
8
9  COMMERCGIAL
16 211 Resldential’Sm. Commeriviatindustial Heating & Cooling] 12 0 1415 B719
1% 228 Commercial Gas Service (weather sansfiive} 192,775 520,155 3615 2333
2 2oL i iice i ‘sensiifve) 11 23007 38500 2057
13 250 Commerclal Interruptible Gas Service 0 3500
4 Block 1 Volumes Q 1183
15 Block 2 Volumes 0 0783
6  Block 3 Volumes 0 .38
17 203 Lerge Tonnage Air Cendiioning Gas Senvice iH 3648
18 Block 1 Volumas 14310 1.453
19 Block 2 Yolumes 92 4763
2 Block 3 Volurmes 0 1353
21 Total Commercial 182,810 5,241,556
z
23 INDUSTRIAL
24 220 Industial Gas Servie {neather sensiiive) 3438 584,384 38,15 251
25 230 Large Industrial Gas Service: 72 40,808 385.00 2087
28 240 DEMANDICOMM GS R 43399
21 Block  Volumes & 115
28 Biock 2 Volumes i 0763
29 Biock3Volumes o 8353
30 Oemand Volumes 4 16.283
3 250 Industrial Intermptible Gas Service 254 43500
32 Block 1 Volumes 275927 1183
33 Block2 Volumes 184957 0763
34 Block 3Velumes & 6353
k] i . 43500
36 SBlock | Volumes g 1153
I Block 1 Volumes @ Discount Rale a 0865
33 Slock2Voismes ] 0763
3% Slock 2 Volumes @ Mscount Rate 0 0572
40 Block 3 Volumes a 6353
# Block 3 Volumes @ Discount Rate 0 6.285
42 tfon, CNG, Priy 12 ALY
43 Block 1 Velumes 3263 1153
44 Block 2 Velumns ] 6753
45 Block 3Volumes 9 0.353
48 Totak Industifat 426 1088338
aq
48 PUBLIC AUTHORIY
a9 211 ie: E ling & Cosling| [ 1415 o9
50 221 Experimentat School Gas Servica 5 #4130 3645 1448
51 225 Public Autharity Gas Servive {Sr. Citizen} {Summer) o 0 200 1218
52 225 Publlc Authority Gas Service (Sr. Gltizen) {Whnles) (weath 4 8 060 1218
53 225 Pubiic Authority Gas Servico {Summer) 2412 a6 1415 1218
54 225 Publi i iice {Win Sensilive) 4,187 41,762 715 1218
85  Total Public Authority 7,188 124,168
%
57 TRANSPORTATION
B8 260 - TRANSP {220 SML COMANDG) 144 158,234 435,00 233
89 260 - TRANSP {230 LRG COMINDG) 495 1,380.811 43550 picrd
60 760-TRANSP {240 DENAND) & 43500
81 Block { Volumes 106,000 1383
62 Block 2 Volumes 250,598 4783
8 Block 3 Volumes 4 2.353
84 Bemand Volumes 18,807 16.283
85 260-TRANSP {25¢ OPT GS) 831 43500
L Block { Volumes 1215289 1153
& Block 2 Volumes 3933809 0783
€8 Black 3 Volumes . e 0353
69 280 - TRANSP (2601260 ECON DEV - OPT GS) 2 43560
n Block { Volumes 48,060 1453
7 Block 1 Volumes @ Discount Rete 4 0865
2 Block 2 Volumes 558,672 0763
73 Eleck 2 Volumas @ Discount Rate 100,710 2572
"% Block 3 Volumes 4 €.353
% Block 3 Volumes @ Discount Rate 53586 2269
76  SPECIAL CONTRACTS 3 1,134,922
n Tota! Transportatiar 4,383 B8,954738
il
78 TOTAS 1,649,891 23,077,288
80
B{ 4870 - ForfeRed Discount
B2 4880 - Misceltaneous Service charges

TOTAL MARGIN REVENUES

Schedule 142

246,211,225 155 400w
220,224, 1300 298% 0.00%
12 miks Seg?s S Customer Changes Gustomer Growith Declining Adjusted Adjusted Total
Weather adj Margin T Base  Volumes Base Volumes Ussge Base Volumes Adjusted
at SepiGrales 3 Count et Count Mof | Volumes Mol Count Mef Masgin Rev
] @ ¢ @ [0} 5] % () " )

$9,424131 16,469 22,009 9 514,562 820242 $9,604,254

22733542 23,115 183,155 8 851,468 7049497 23,260,363

631 19 14 8 718 532 948

10,082 28 228 [ 1,047 8488 16,339

31 4 & 0 12 202 32

2478877 9 [ 39852 211412 L} 477,748 78783801 33,065,324

e @ 4 12 154 285

18,107,777 2924 78,923 ¢ 195,689 5282078 19,397,508

51,560 L] 349 11 233% 52342

4 8 bl @

4 Q 2 2

@ 4 9 L]

¢ 6 2 L]

434 iz 9 434

16,500 [ 14310 18,500

7i1 4 932 H

2 8 L] 4

19,177,260 4 i 2925 19,276 a 195735 5,320,83¢ 19,467,884

1502112 £ 8864 RE: 583,248 1,524,898

111,861 72 40,808 111,681

9 ¢ & 9

9 ? 3 9

q o 4 0

9 bl ¢ 0

9 ¢ 3 q

121,890 {8} 288 [4 125,200

348,143 {1,263 ¢ 274 564 215,887

141,122 {18,230} 9 186,727 126,450
L] a o 9f

2 12 o 5220

[} i} Q 4 L]

0 24,000 24,00 20754

0 4 a o ]

L} 138,00C 8 138,060 BN

4 4 q L] I

0 4 0 L] L]

4 12 0 44

A6 Q 3263 a762

3 [ ] 4

[ 8 g 0

2,205,124 § 143,507 58 8,864 ¢ 4.280 123,708 234,115

4 B 1 [

51,088 1 1124 66 75264 88,407

© ] Q @

¢ 4 1 9

524 82 228 3054 B504 53574

22,158 115 1,151 42712 42914 125527

265378 L} ¢ 197 2504 0 7385 126672 267,505

427,133 144 136,238 427433

3072471 a4 {27.243) 484 1,361,588 3,010,043

23055 1% 72 bl 31,220

22218 38,000 [} 144,000 166,932

191,204 30,481 Q 281,078 244,461

9 4 [l 4

3228i7 4547 ] 24,354 396,996

274,485 12 619 Q 269,265

1.401.228 {19:562) 4 1,195,627 1,378,558

3,001,496 {290)] [} 3833510 3,001,268

¢ B 9 4

10,440 24 bl 10,440

55344 0 43,000 55,344

0 4 il [

4740 [} 556,672 424740

57,8 Q 108,749 5763t

@ 0 1 3

16,856 8 83660 16,856

379871 [ 333188 ] 1,468,140 309,358

8,790,390 (63 354,465 T 0 2 1376 5,309,203 9,969,017

$63,602,830 ) AB5872 420832 302,058 o 1,688,522 23,875,318 $65,084, 441

803,147 $824544

465,508 452,981

86 $66.358.816




Schedule 113
Tennessee Distribution System
Proof of Revenues and Calculation of Rates
Rate Design
Historlc Base Perlod Ended September 30, 2015 and Forward Looking Test Year Ended May 31, 2017

- Addlional Revenlle:  {2,525.475)

Rates effective Sep15 Adjusted Adjustad Totel Cust Commpdity Cust  Commadity % Allocated | Proposed  Proposed Proposed Proposed Cust Cemmodity %
Line ’ Manthly Commodity Base Volumss Adusted Charge Charge Charge  Charge of Amount of Cust Comttodity Cust Commodity Charge Charge af
No. Descripion Customer chg Charge/Mef Count Mef Margin Rev Rev Rev % % TotalRev  Incresse Charge Charge Revy TRev Total % % Totol Rev
(@ Gl ] o el L] @ &} [0} 0 K U} (mh {m fol o} e 6] s) ]
1 Rate Schedule 210/295
2 210/225 SUMMER $1416 $1.2 617,568 828,748 30,747,826 $8,738,413 $1.009.412 1350 1175  $8,337,001 ' $973,455 9,310,457
3 2107225 WINTER fweather sensitive) $17.15 $1.22 866,738 7,092,350 23485800 [ $14.847408 $6,638.483 16.50 1.476)  §$14,284678 $8,330,766 22,515,444
4 210£225 SRCIT §0.00 $1.22 1,765 9,021 10,987 $0 $10.987 0.00 1175 30 $10,506 10,696
5 Tolal 2101225 1,485,058 7,930,117 33244702 23,585,820 9,658,882 1% 29%  6180%  (1,308,205) 22621679 9,314,818 31,836,487 % 29% 51.60%
6 .
7 Rate Schedule 211
8 211 HVAC $14.15 $0.719 25 356 605 $349 $256 £6% £2%  0.00% (24 1350 0697 $333 3248 561 5% 43% 0.00%|
9 -
10 Rate Scheduts 220
41 220 Commercial / Industrial Gas Sarvica $38.15 $2.333 198,595 5,875,326 20,922,504 $7,215,368 §13,707,135 34% 66% 34.00 2.265 $6,786,239 $13,308,084 20,092,324 34% 68%
12 220 Transportation $435.00 82333 144 156,234 427,133 §62,640 $364433 15% 5% 440.00 2.265| $63,360 $363,028 417,188 15% 85%
13 Total 220 199,739 6,031,559 21,349,697 7,276,008 14,071,628 34% 68%  33.27% {840,125) 6,849,539 13,669,913 20,509,512 33% 7% 33.27%,
14
15 Rate Schedule 221 !
16 221 Expermantal School Gas Service $38.15 $1.146 &0 75,254 88,407 $2,165 $86,241 2% 9%  0.14% (3.479% 3400 1101 $2,038 $62,891 84,928 2% 98% 0.14%|
1
15 Rata Scheduls 230
19 230 Large Commercial / Incustrial Gas Service: $385,00 $2.057 83 64,184 164,004 $32,018 $131,884 20% 80% 365.00 1.868 $32,018 $126,255 188,275 0% 80%
20 230 Transportation $435.00 $2.067 481 1,381,598 3,010,043 $200.235 $2,600,308 7% 93% 440.00 1.968 $211,640 $2,679,231 2,830,871 % 93%
21 Total 230 564 1,425,762 3,174,047 241,254 2,932,792 8% 2% 4.95% {124,907 243,659 2,605,486 3,049,145 8% 92% 4.95%
2
23 Rate Schedule 240/2901280/202/293
24 240 DemandiCommodity Gas Sendce $435.00 72 31,320 §31,320 440,00 $31,680 31,680
25 Block 1 Volumes $1.153 144,000 168,082 $166,052 1.103 $158862¢ 158,862
2% Block 2 Volumes $0.763 281,076 214,481 $214,461 0,730 $205,214 205,214
21 Block 3 Yolumes $0.353 0 0 §0 0.338 50 0
28 250 Interruplible Cas Service $435.00 907 394,845 §334,545 440,00 $309,080 399,080
il Block 1 Valumes $1.153 1,470,291 1,695,245 $1,695,245 1.103] $1,622,036 1,622,036
% Block 2 Volumes $0.783 4,098,237 3,127,718 §3,127.718 0.730 $2,992,853 2,992,853
a1 Block 3 Volumes $0.383 0 0 $0 0338 $0 Q
32 280 ECON DEV- OPT GS $435.00 36 15,660 §15,860 440.00 515,840 15,840
33 Block 1 Volumes $1.153 48,000 55,344 §55,344 1.103 $52,954 52,854
34 Block 1 Volumes @ Discount Rate $0.865 24,000 0,754 $20,754 0.827| $19,858 18,858
k] Block 2 Volumes $0.763 656,672 424,740 $424.740 0.730 : $406,426 406,426
® Block 2 Valumes @ Discount Rate $0.572 238,710 138,602 $135,802 0.548| $130,712 130,742
37 Block 3 Volumes $0.353 ¢ 0 $0 0.338| $0 0
38 Block 3 Volumes @ Discount Rate $0.26 63,666 16,856 $18,856 0,253 $18,128 18,129
39 292 Cegeneration, CNG, Prime Movers Service $36.18 12 434 $434 34,00 $408 408
Fl Block 1 Volumes $1.188 32683 3,762 $3,762 . 1.103 $3,600 3,600
4t Blogk 2 Volumes $0.763 0 ¢ S0 0.730 $0 0
4 Block 3 Volumes $0,383 0 ] $0 0,338 $0 0
41 293 Largs Tonnage Air Conditioning Gas Service 836,16 12 434 $434 .00 $408 408
4 Blogk 1 Volumes $1.183 143106 16,500 $16,500 1.103 $18,787 16,767
4 Blogk 2 Volumes $0.763 932 Edl §711 0.730 $681 681
4% Blogk 3 Volumes $0.3583 0 ¢ $0 0.338 $0 a
47 Total 240/260/280/292/293 1,038 5,944,168 6,321,118 442,383 5,878,728 % 33% 9.85% {248,741) $447 18 $6,625,111 6,072,527 7% 93% 9.85%
3
48 TOTALS 1,666,486 22,407,208 84,178316 31,549,980 32,628,526 49% 6% 100.00%  (2,525475) 30,164,723 31,498,467 61,653,190 49% 51% 100.00%
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1AL
410 Residential Gas Senice (Staeener)

sanstive)
246 Reddential Gas Senvice Sesior Cifizen {Swmmar)

sansitve

Tofal Resldential

TOMMERGIAL
2l i

ZX Gommesdal Gas Senvice (weather sensifee}

250 Conamersial itersuptita Gas Servien
263 Lxgs Tonnage A Conditioning Gas Senica
Total Commesclal

NDUSTRIAL,
220 Industial Gas Senvice {weather sansifva)
230 Larga Incuisbiaf Gas Sendca
240 DEVRROTCONM &3
250 Industial Intsruptible Gas Servica
7BOI250 Econaeric Davelopmant Gas Serdod
292 Coganeration, TN, Prima Movers Senies.
Yotal Industelal

PUBEIG AUTHORITY
211 Rosic i

221 Expaimental Schod Gas Servica

, e ity
225 Pyt orthosity Gas Servics {Strrmen)

Sansv)

Tedal Public Authodly

TRANSPORTATION

260- FRANS (220 SHL COMANDS)

260- TRANSP (230 LR COMNDG}

260 - TRANSP (240 DEMAD}

260- TRANSP {250 OPT 65

260+ TRANSP (2802280 ECON DRY - OFF G8
Spedial Contarts

Tatal Transpottation

Schedua 115

Tennessee Dishibutlon System
Summary ef Revenues
12 Honths Ending May $1, 2017
Varlsnce.
Flled Fled Actusd ) Base Valume Alargin
Base Volumes Fied Base Volimes Actoal Gount Biffacence Ditfatonce
Gound ot Masgln Ry Townt Mt Margln Rav et $
B14502 50242 § 10,885,362 S1835 WG S 0509962 1283 (19497} § 73,581
245,465 TMIAT S 25,085,444 73502 5H2755 § 26,007.934 12128 1896582 § {az.50)
Ll 2§ e 96 61§ 2l [t 8§ w0
3007 248 S H2 E 574§ 9825 {64y @7 s 11,358
123087005 02 5 344 12 7 s £ o 2 s a7
1,477,745 fxre) 35,584,057 1,491,648 €,00,999 35,358,800 13302 (136552 3 23,25
2 151 =7 12 ® s Fol ] 61 3
185599 5262078 20855422 196,159 samBi 5 20,757,085 450 {8s5,168) § {30,336
14 2336 56459 - 0 - th (233%6) $ (56.458
] ° [ ¢ 3 o L] LI -
1 15243 19060 2 0450 § 3,420 ° @res § (5:5904
195,735 §,520,831 0901248 196,183 4497456 WIS 48 I + (162.414)
3396 593,248 656,750 3319 58367 § 1743075 4 {5431 $ B4284
7 40,808 412,504 n 40§ 120,368 © xS 454
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Tennessee Distribution System
Cost of Service True - Up

‘ Twelve Months Ended May 31, 2017

Schedule 12-1

Line No. Description Attrition Year Amount
@ ®) (©)

1 Schedule 1 Net Revenue Deficiency 5/31/2017 2,525,475
2
3 Cost of Service
4 Actual Cost of Service 513172017 119,072,047
5
6 Revenue
7 Total Book Revenues 5/31/2017 121,258,643
8 Less: Prior True - Up revenues 5/31/2016 0
9 Total Attrition Year Revenues 513172017 121,258,643
10
i1 True - Up 5/31/2017 (2,186,596)
12
13 Cost of Capital 57312017 {338,879)
14
15 True - Up Incl. Cost of Capital 57312017 (2,525,475)
16
17 Deficiency Net of True - Up 0




Line

No.

10
11
12
13
14

15

Docket 14-00146

Schedule 1
Atmos Energy Corporation
Revenue Deficiency (Suiplus)
For the Twelve Months Ended May 31, 2017
Company Reference

Rate Base } 279,382,720 See 2RB
Operating Income at Present Rates 20,438,739 See 318

Earned Rate of Return (L 2/L 1} 7.32%

Fair Rate of Return 747% See8CC
Required Operating income (L 1 x L 4} 20,869,888

Operating Income Deficiency (Surplus) (L 5-L 2) 431,150

Gross Revenue Conversion Factor 1.633200 See 7 GU
Additional Revenue Required to Earn Authorized Rate of Return 704,155

Caloulated Income Tax Expense on Deficiency 273,004
Calculated Income Tax Expense on Current Operating Income 9,197,514
Subtract Calculated Income Taxes {(8,470,519) 9,470,519
Add Actual per book Income Tax Expense 6,679,767

Additional Revenue Required to Earn Authorized Rate of Return (2,186,597)

Carrying Cost (338,879)
Amount to be added fo revenue sufficiency / deficiency (2,525,476)

in February I, 2018 ARM filing




Line

-Jmm.b.wm—n’oz

10
ki
12
13
14

16

Atmos Energy Corporation

Rate Base

For the Twelve Months Ended May 31, 2016

Utifity Plant in Service

Construction Waork in Progress

Materials and Supplies / Storage Gas

Working Capital/Deferred Rate Case

Net Elimination of Intercompany Leased Property
Deferred Pension Regulated Asset

Total Additlons

Deductions:

Accumulated Depreciation

Customer Deposits

Contributions and Advances in Aid of Construction
Accumulated Deferred Tax-Accel. Depreciation
Accrued interest on Customer Deposits

Total Deductions

Rate Base

Comgany
510,233,200
12,056,676
4,233,123
1,017,818
5,801,552
324,623
533,666,092

197,454,764
3,596,656
37,337
50,667,115
53,137
2475263
254,284,272

279,382,720

Docket 14-00146
Schedule 2

Reference

2018 revenue requirement schedulesxds, Sch 7, Col{d}, Ln 1
2016 revenue requirement schedules.xts, Sch 7, Col (), Ln &
2016 revenue reguirement schedules.xls, Sch 7, Col(d), Ln 11
20186 revenue requirement schedulesxts, Sch 7, Cot{(d), Ln @
2016 revenue requirement schedules xts, Sch 7, Col (d), Ly 27
2016 revenue requirement schedules.xls, Sch 7, Col {d), Ln 13

2016 revenue reqguirement schedules.xds, Sch 7, Col (d), In 3

2016 revenue requirement schedules.xls, Sch 7, Col (d), Ln 19
2016 revenue requirement schedules.ds, Sch 7, Col (d), Ln 17
2018 revenue requirement schedules.xds, Sch 7, Col (d), Ln 156
2018 revenue requirerent schedules.xls, Sch 7, Col (d), Ln 21




Line
No.

@ o ~N & ;A W N

Atmos Energy Corporation
Income Statement

For the Twelve Months Ended May 31, 2016

Revenues - Sales, forfeited discounts & other

Cost of Gas

Gross margin on sales and service
AFUDRC

Operating Margin

Other Operation and Maintenance

Interest on Customer Deposits

Depreciation and Amortization Exp.

Taxes Other Than Income

State Excise Tax

Federal Income Tax

Total Operating Expense

Net Operating Income for Refurn
Plus amartization-Gain

Plus adjustments

Adjusted Net Operating Income

Company

Dacket 14-00146
Schedule 3

Reference

121,258,643
49,958,064
74,300,579

69,679
71,370,258
21,999,802

132,163
11,858,675
7,743,266
1,524,126
7,673,388
50,931,520

20,438,738

20,438,739

2016 revenue requirement schedules.xis, Sch 2, Col (d), Ln 8

20186 revenue requirement schedules.xts, Sch 1, Col (e}, La 1

2018 revenus reguirement schedules.xis, Sch 1, Col (¢}, bn 13

See 4 0&M

2016 revenue requirement schedules xis, Sch 1, Col (c), Ln 13
2018 revenue reguirement schedules.xls, Sch 1, Col{c). Ln 13
See 5 Tax

See 6 FIT

See 8 FIT




Docket 14-00146
Schedule 4

Atmos Energy Corporation
Qperations and Maintenance Expenses
For the Twelve Months Ended May 31, 2016

Line
No. Company Reference
1 Salaries and Wages
1 {abor 3,010,809 2016 revenua requirernent schedules.xis, WP 4-1, Exeel CGol Q, Ln 1
2 Benefits 2,710,203 2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 2
3 Employee Weifare 2523.550 2016 revenue reguirement schedules.xis, WP 4-1, Excei Col Q, Ln 3
4 {nsurance 4,104,948 2016 revenue requirement schedules.xis, WP 4-1, Excei Col Q, Ln 4
5 Rent, Maint., & Utilities 1,020,318 2016 revenue requirement schedules.xis, WP 4-1, Excet Col G, Ln &
3] Vehicles & Equip 545,405 2016 revenue requirement schedules xls, WP 4-1, Excel Cal Q, Ln 8
7 Materials and Supplies 502,193 2016 revenue requirerment schedules.xis, WP 4-1, Excet CoiQ, tn 7
8 information Technclogies 218,579 20186 revenue requirement schedules.xls, WP 4.1, Excel Col Q, Ln 8
2] Telecom 448,089 2016 revenue requirement schedules xls, WP 4-1, Excel Col Q, Ln 8
10 Marketing 225,891 2016 revenue requirement scheduies.xls, WP 4-1, Excel Cal Q, Ln 10
11 Directors & Shareholders & PR 309,824 2018 revenue requirement scheduies.xls, WP 4-1, Excel Cal Q, Ln 11
12 Bues & Donations 165,634 2018 revenue requirement schedutes xls, WP 4-1, Excel Cot Q, Ln 12
13 Print & Postage 22838 2018 revenue requirement schedules xls, WP 4-1, Excel Cot Q. Ln 13
14 Travel & Entertainment 526619 2016 revenue requirement schedules.xls, WP 4-1, Excel Cot Q, Ln 14
15 Training 106,533 2016 revenue requlrement schedules. xls, WP 4-1, Excel Cot Q, Ln 15
16 ‘Cutside Services 5,754,536 2018 revenue requirement schedules.xis, WP 4-1, Excel Cot Q, Ln 16
17 Provision for Bad Debt 306,783 2016 revenue requirerment schedules xis, WP 4-1, Excel Col Q, Ln 17
18 Miscellaneous (2,129,688} 2016 revenue requirement schedules.xds, WP 4-1, Excel Col Q, Ln 18
19 Rate Case Expense - 2016 revenue requirement schedules.xls, WP 4-1, Excel Cal Q, Ln 21
20 Efimination of intercompany L eased Property - Rent {221,667) 2016 revenus requirerment schedules.xis, WP 4-1, Excel Col C, Ln 14
21 Inclusicn of Bamsley Storage Operating Expense 275624 2016 revenue requirement schedules.xis, WP 4-1, Excel Col D, Ln 14
22 Interest Expense £,118,482 2016 revenue requirement schedules.xis, Sch 8, Col (e}, Ln 3
23 Disaliowed items (1,338,455}
24 Actual Allocable Pension Coniribution 1,110,546
25
26 Total O&M Expense 28,118,383




Line

No.

Property Taxes

State Gross Receipts Tax
Payroll Taxes

State Franchise Tax
Gther General Taxes
TRA Inspection Fee

Total Taxes Other Than Income Taxes

Atmos Energy Corporation

Docket 14-00146
Schedute 5

Operations and Maintenance Expense

For the Twelve Months Ended may 31, 2016

Company.
4,473,319

1,369,220
615,849
722,167

9,968
552,733

7,743,266

Reference

2018 revenue requirement schedules.xls, WP 7-6, Col (b}, Ln 11+Ln19+Ln23
2016 revenue requirement schedules.xls, WP 7-6, Col (b}, Ln 12
2016 revenue requirement schedules.xls, WP 7-6, Col (b), Ln 13+Ln20+Ln24
2016 revenue requirement schedules.xls, WP 7-6, Col (b), Ln 14

2016 requi t schedules.xis, WP 7-8, Col (b), Ln 16

20186 revenue requirement schedules.xls, WP 7-6, Cof (b}, in 15




Line

~N GO B~ W N -

o]

10
11

12

13
14
15

16
17
18
19

20

Atmos Energy Corporation
Federal and Excise Taxes
For the Twleve Months Ended May 31, 2016

Operating Margin

Other Operation and Maintenance
Depreciation and Amortization Expense

Taxes Other Than Income

NOI Before Excise and Income Taxes
less Interest on Customer Deposits

less Interest Expense

Pre-tax Book Income
Schedule M Adjustments

Excise Taxable Income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FIT Taxable Income
FIT Rate

Subtotal FIT

Less: ITC Amortization

Federal Income Tax Expense

Docket 14-00146
Schedule 6

Company

71,300,579
21,999,902
11,858,675

7,743,266

29,698,736
132,163
6,118,482

23,448,002

23,448,092
6.50%

1,524,126

23,448,002
1,524,126

21,923,966
35.00%

7,673,388

7,673,388




Docket 14-00146

Schedule 7
Atmos Energy Corporation
Gross Revenue Conversion Factor
For the Twelve Months Ended May 31, 2016

Line

No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.012535 A/ 0.012535
3 Balance 1.0125358
4 Uncollectible Ratio 0.004976 B/ 0.005038
5 Balance 1.007497
6 State Excise Tax 0.085000 C/ 0.065487
7 Balance 0.942009
8 Federal Income Tax 0.350000 C/ 0.329703
9 Balance 0.612306
10 Revenue Conversion Factor {1/ Line 9) 1.633200

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues {excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate



Docket 14-00146

Schedule 8
Atmos Energy Corporation
Cost of Capital

Line Weighted
No. Ratio Cost Cost

1 Short Term Debt 10.41% 1.24% 0.1%

2 Long Term Debt 35.74% 5.75% . 2.1%

3 Preferred Stock

4 Stockholder's Equity 53.85% 9.80% 5.3%

5 Total 100.00% A/ 7.47%

A/ Should be 100%
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