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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 
NASHVILLE, TENNESSEE 

INRE: 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 

) 
) 
) 

DOCKET NO. 17----
OF ANNUAL REVIEW MECHANISM 

PETITION OF ATMOS ENERGY 
FOR APPROVAL OF 2017 ANNUAL RECONCILIATION FILING 

Pursuant to the Company's Annual Review Mechanism Tariff ("ARM") approved in 

Tennessee Public Utility Commission ("Commission") Docket No. 14-00146, Atmos Energy 

Corporation ("Atmos Energy" or the "Company") respectfully submits this 2017 Annual 

Reconciliation filing for approval by the Commission. 

In support of this Petition, Atmos Energy respectfully states as follows: 

1. Full name and address of the principal place of business of the company are: 

Atmos Energy Corporation 
5430 LBJ Freeway Suite 1800 
Dallas, TX 7 5240 

2. All correspondence and communications with respect to this Petition should be 

sent to the following: 

Mark Martin 
VP, Regulatory Affairs 
Atmos Energy Corporation 
3275 Highland Pointe Drive 
Owensboro, KY 42303 (270) 
685-8024 
mark.martin@atmosenergy.com 

A. Scott Ross, Esq. 
Blind Akrawi, Esq. 
Neal & Harwell, PLC 



1201 Demonbreun Street, Suite 1000 
Nashville, 1N 37203 
(615) 244-1713 
sross\alnealharwell.com 
bakrawi@nealharwell.com 

Douglas C. Walther, Esq. 
Associate General Counsel 
Atmos Energy Corporation 
P. 0. Box 650205 
Dallas, TX 75265-0205 
douglas.walther@atmosenergy.com 

3. Atmos Energy is incorporated under the laws of Texas and Virginia and is 

engaged in the business of transporting, distributing, and selling natural gas. Atmos Energy is a 

public utility pursuant to the laws of the state of Tennessee and its public utility operations are 

subject to the jurisdiction of this Authority. 

4. The Annual Reconciliation, as prescribed in Section VII of the Company's ARM 

tariff, reconciles actual results to the originally-filed Forward Looking Test Year. The resulting 

Annual Reconciliation Revenue Requirement is the amount of additional revenue or reduction in 

rates required for the Company to earn its authorized return on equity for the Test Year ending 

May 31, 2017, in accordance with the Approved Methodologies as defined in the Company's 

approved ARM tariff. 

5. This filing complies with the Company's approved ARM tariff, and the final 

orders m Authority Docket Nos. 14-00146, 15-00089, 16-00013, 16-00105 and 17-00012. 

Pursuant to those provisions, the Annual Reconciliation Revenue Requirement should be approved. 

6. The Company's ARM tariff contemplates that this Annual Reconciliation docket 

be completed and the Annual Reconciliation Revenue Requirement approved in time for the 

Company to include the approved reconciliation amounts in the schedules that the Company 
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must prepare for its February 1, 2018, Annual ARM filing. To meet that timetable, the Company 

respectfully suggests a completion date for this docket of January 15, 2018. 

7. As required by the Company's approved ARM tariff and the Commission's Order 

Approving the 2016 Annual Rate Review Filing, Docket No. 16-00013 (June 13, 2016), Atmos 

Energy respectfully submits herewith the following testimony and exhibits: 

(1) Testimony of Gregory K. Waller; 

a. Collective Exhibit GKW-1: Schedules 1-12 (and supporting workpapers) of the 

Revenue Requirement Model used to calculate the Annual Reconciliation Revenue 

Requirement; 

b. Collective Exhibit GKW-2: Schedules 1-12 of the Revenue Requirement Model 

used to calculate the Annual Reconciliation Revenue Requirement utilizing per­

books income tax expense booked in September 2016 for the twelve months ended 

September 30, 2016; 

(2) Testimony of Jennifer K. Story; 

(3) Docket list of Atmos Energy Corporation filings under Tennessee ARM that utilize the 

methodologies originally approved in Docket No. 14-00146. 

WHEREFORE, Atmos Energy respectfully requests that the Commission approve the 

Company's 201 7 Annual Reconciliation Revenue Requirement pursuant to the terms of the 

Company's approved ARM tariff. 
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Respectfully submitted, 

NEAL & HARWELL, PLC 

By: ~~~~~~~~ 
A. Scott Ross, # 15634 
Blind Akrawi, #23213 

1201 Demonbreun Street 
Suite 1000 
Nashville, TN 37203 
(615) 244-1713 -Telephone 
(615) 726-0573 - Facsimile 
sross@nealharwell.com 
bakrawi@nealharwell.com 

Counsel for Atmos Energy Corporation 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing has been served, via the method(s) 

indicated below, on the following counsel of record, this the 1st day of September, 2017. 

( ) Hand 
( ) Mail 
( ) Fax 
( ) Fed. Ex. 
(X) E-Mail 

Vance Broemel, Esq. 
Wayne M. Irvin, Esq. 
Office of the Attorney General 
Consumer Protection and Advocate Division 
P. 0. Box 20207 
Nashville, TN 37202-0207 

- 5 -



BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 

NASHVILLE, TENNESSEE 

INRE: 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 
OF ANNUAL REVIEW MECHANISM 

STATE OF TEXAS 

COUNTY OF DALLAS 

) 
) 
) 

) 
) 
) 

ATTESTATION 

DocketNo.17-XXXX:X 

I, Richard M. Thomas, being first duly sworn, state that I am the Vice-President and Controller 

for Atmos Energy Corporation ("Atmos Energy"), that I am authorized to affirmatively represent and 

warrant on behalf of Atmos Energy, based upon information and belief formed after reasonable inquiry, 

that the historical Atmos Energy books and records amounts included on the tabs "Company 050 Income 

Statement," "Company 050 Balance Sheet," "SSU Income Statement," "SSU Balance Sheet," "050 BS 

May 15-Mayl 6," "050 IS Jun 15-Mayl 6," "SSU BS May I 5-Mayl 6" and "SSU IS June I 5-Mayl6" 

included in the "Attrition Period Trial BalanceH Spreadsheet which Atmos Energy filed as a relied upon 

document in its September 1, 2017 filing in the above referenced docket are complete and accurate and 

reflect actual balances on Atmos Energy's books and records. 

Richard M. Thomas 

Sworn and subsc1~:~.~.~~~:·~.:.~.~~::~~~/ ff day of fkfA t 
'-\~YP(M,-..,. 

:g "'?. KATHERlNE E. PARKS 
My Commission Expires ~ 

July 16, 2018 

.,..""""""""'''w"n'''• 

'2017. 

My Commission Expires: rf /1 tt. (!JO/ Y 
I 



Atmos Energy Corporation filings under Tennessee Annual Review Mechanism (ARM) 
which utilize the methodologies originally approved in Docket No. 14-00146 

1. Docket No. 14-00146: IN RE: PETITION OF ATMOS ENERGY CORPORATION 
FORA GENERAL RATE INCREASE UNDER T.C.A. 65-5-103(A) AND ADOPTION 
OF AN ANNUAL RATE REVIEW MECHANISM UNDER T.C.A. 65-5-103(D)(6) 

2. Docket No. 15-00089: IN RE: ATMOS ENERGY PETITION TO CHANGE 
DEPRECIATION RATES PURSUANT TO IT'S APPROVED ANNUAL REVIEW 
MECHANISM 

3. Docket No. 16-00013: IN RE: PETITION OF ATMOS ENERGY CORPORATION 
FOR APPROVAL OF ITS 2016 ANNUAL RATE REVIEW FILING PURSUANT TO 
TENN. CODE ANN. § 65-5-103(D)(6) 

4. Docket No. 16-00105: IN RE: PETITION OF ATMOS ENERGY FOR APPROVAL 
OF 2016 ANNUAL RECONCILIATION FILING 

5. Docket No. 17-00012: IN RE: PETITION OF ATMOS ENERGY CORPORATION 
FOR APPROVAL OF ITS 2017 ANNUAL RATE REVIEW FILING PURSUANT TO 
TENN. CODE ANN.§ 65-5-103(d)(6) 

6. Docket No. 17-XXXXX: IN RE: PETITION OF ATMOS ENERGY FOR 
APPROVAL OF 2017 ANNUAL RECONCILIATION FILING 
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INRE: 

BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 
NASHVILLE, TENNESSEE 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 

) 
) 
) 

DOCKETN0.17----
OF ANNUAL REVIEW MECHANISM 
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A. 

Q. 

A. 

PRE-FILED TESTIMONY OF GREGORY K. WALLER 
ON BEHALF OF ATMOS ENERGY CORPORATION 

I. INTRODUCTION OF WITNESS 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Gregory K. Waller. I am Manager, Rates and Regulatory Affairs with 

Atmos Energy Corporation ("Atmos Energy" or "Company"). My business 

address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240. 

PLEASE STATE YOUR EDUCATION AND PROFESSIONAL 

BACKGROUND. 

I received a Bachelor of Arts degree in economics from Dartmouth College in 1994 

and an MBA degree from the University of Texas in 2000. I worked as a 

management consultant from 1994 to 2003 at Harbor Research in Boston, MA 

(1994-1996) and Towers Perrin in Dallas, TX (1997-2003). I joined Atmos Energy 

in 2003 in the Planning and Budgeting Department in Dallas. In November of 2005 

I became Vice President of Finance for the Kentucky/Mid-States Division, which 

includes the Company's regulated Tennessee operations. I assumed my current 

role in Dallas, TX in July 2012. 

Direct Testimony of Gregory K. Waller Page 1 
Tennessee I Waller Testimony 
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Q. WHAT ARE YOUR RESPONSIBILITIES AT ATMOS ENERGY? 

A. I am responsible for managing rate proceedings filed primarily with state regulatory 

bodies on behalf of the Company. My responsibilities include execution of 

applications for changes to rates and tariffs as part of traditional rate cases, tariff 

language change proposals, and annual rate making mechanisms that the Company 

files in the 8 states in which it has regulated operations. · 

Q. HA VE YOU TESTIFIED BEFORE TIDS OR ANY OTHER REGULATORY 

COMMISSION? 

A. Yes. I testified before the Tennessee Public Utility Commission and its predecessor 

the Tennessee Regulatory Authority ("Commission") in Docket Nos. 05-000258 

and 16-00105. I also submitted testimony in Docket Nos. 07-00105, 08-00197, 

12-00064, 14-00081, 14-00146 and 17-00012. I testified before the Kentucky_ 

Public Service Commission in 2014 and the Georgia Public Service Commission 

in 2008, 2009 and 2011. I submitted direct testimony in the Company's rate 

proceedings in Kentucky (2006, 2009, 2013 and 2015) and Virginia (2008, 2013, 

2014 and 2016). 

II. PURPOSE OF TESTIMONY 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

A. The purpose of my testimony is to calculate the Company's Annual Reconciliation 

Revenue Requirement. The Annual Reconciliation, as prescribed in Section VII of 

the Company's Annual Review Mechanism ("ARM") tariff, reconciles actual 

results to the originally-filed Forward Looking Test Year. The resulting Annual 

Direct Testimony of Gregory K. Waller Page2 
Tennessee I Waller Testimony 
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Reconciliation Revenue Requirement is the amount of additional revenue or 

reduction in rates required for the Company to earn its authorized return on equity 

for the Forward Looking Test Year ending May 31, 2017, in accordance with the 

approved methodologies ("Approved Methodologies") as defined in the 

Company's approved ARM tariff. 1 

Q. DO YOU HA VE ANY EXHIBITS ATTACHED TO YOUR TESTIMONY? 

A. Yes. Exhibit GKW-1 comprises Schedules 1-12 (and supporting workpapers) of 

the Revenue Requirement Model used to calculate the Annual Reconciliation 

Revenue Requirement. At Commission Staffs request, I have also prepared and 

attached Exhibit GKW-2, which is identical to Exhibit GKW-1 with the exception 

of the amount of income tax expense included in the Annual Reconciliation 

Revenue Requirement, as further explained below. 

Q. WERE THE EXIDBITS LISTED ABOVE PREPARED BY YOU OR 

UNDER YOUR DIRECTION AND SUPERVISION? 

A. Yes. 

Q. WHAT CALCULATIONS HAVE YOU PERFORMED FOR YOUR 

TESTIMONY IN THIS PROCEEDING? 

A. I have calculated the Company's actual cost of service, or revenue requirement, for 

the Test Year ended May 31, 2017, that is needed for the Company to earn its 

authorized return on equity. I then compared that result to the revenue requirement 

1 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.A 65-5-103(a) 
and Adoption of an Annual Rate Review Mechanism Under T. C.A. 65-5-103 ( d) (6), Docket No. 14-00146, 
Order Approving Settlement, p. 10 (November 4, 2015). 

Direct Testimony of Gregory K. Waller Page 3 
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approved by the Commission2 for the same time period. The difference, with the 

addition of carrying costs, comprises the Company's Annual Reconciliation 

Revenue Requirement. The results and supporting calculations are shown in the 

Revenue Requirement Model, Schedules 1-12 of which are attached as Exhibit 

GKW-1. All of the calculations were made in accordance with the Approved 

Methodologies. 

Q. PLEASE SUMMARIZE YOUR RESULTS. 

A. The Company's total cost of service for the Test Year ended May 31, 2017 is 

$121,994, 7 40 which is significantly less than the $15 5 ,3 82, 997 originally approved 

by the Authority. This is primarily due to the cost of gas, which was $34,178,153 

lower than originally forecasted in accordance with the Approved Methodologies. 

The Company's customers have already benefited from this significant reduction 

in costs, as actual gas costs are passed through to customers via the Purchased Gas 

Adjustment ("PGA"). The Company's actual cost of service excluding gas cost is 

$72,036,676 compared to the forecasted and approved cost of service of 

$71,246,780. In addition, actual gross margin revenues were $53,799 higher than 

forecasted in accordance with the Approved Methodologies. The resulting Annual 

Reconciliation Revenue Requirement, including carrying costs, is $850,177. As 

explained below, these variances are primarily attributable to a pension 

contribution and the Company's actual capital structure as of May 31, 2017. 

2 See In re: Petition of Atmos Energy Corporation for Approval of its 2016 Annual Rate Review Filing 
Pursuant to Tenn. Code Ann.§ 65-5-103(d)(6), Docket No. 16-00013, Order Approving 2016 Annual Rate 
Review Filing, p. 10 (June 13, 2016). 

Direct Testimony of Gregory K. Waller Page4 
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III. HISTORY AND PURPOSE OF THE 

ANNUAL REVIEW MECHANISM ("ARM") 

Q. PLEASE EXPLAIN THE PURPOSE OF THE COMP ANY'S ANNUAL 

REVIEW MECHANISM. 

A. The ARM is designed to provide the Company a reasonable and timely means of 

recovering its cost of service for each projected Forward Looking Test Year. The 

ARM is a comprehensive mechanism that includes all components of cost of 

service. This includes, among other things, capital investment and depreciation 

expense, O&M expenses, and revenues as detailed in the Revenue Requirement 

Model attached as Exhibit GKW-1. The AR,_1\11, created pursuant to Tennessee Code 

Annotated Section 65-5-103( d)( 6), is a reasonable and effective solution that allows 

the Company timely recovery of its cost of service while avoiding costly and 

litigious general rate cases. The Annual Reconciliation ensures that the Company 

does not earn in excess of its authorized return on equity while simultaneously 

ensuring that the Company is not :financially injured as it invests the capital 

necessary to continue to provide safe and reliable service to its Tennessee 

customers. In approving the ARM in November 2015, the Authority properly 

found the mechanism to be in the public interest. 3 

Q. PLEASE EXPLAIN THE .PURPOSE OF THE ANNUAL 

RECONCILIATION OF ACTUAL RESULTS TO AUTHORIZED RETURN 

ON EQUITY ASP ART OF THE ANNUAL REVIEW MECHANISM. 

3 In re: Petition of Atmos Energy Corporationfor a General Rate Increase Under T.C.A 65-5-l03(a) and 
Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-00146, Order 
Approving Settlement, p. 9 (November 4, 2015). 

Direct Testimony of Gregory K. Waller Page 5 
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A. The Annual Reconciliation is a component of the ARM in which the Company 

reconciles actual results to the authorized return on equity for the Forward Looking 

Test Year immediately completed. The Annual Reconciliation ensures that the 

Company is only recovering on levels of capital investment, expense and revenues 

that were actually incurred. This filing is the Company's second Annual 

Reconciliation, and covers the Test Year ended May 31, 2017 as forecasted by the 

Company and approved by the Authority in Docket No. 16-00013.4 

Q. WHEN AND HOW WAS THE ANNUAL REVIEW MECHANISM 

APPROVED BY THE AUTHORITY? 

A. The ARM was initially approved by the Authority in Docket No. 14-00146 by 

Order issued on November 4, 2015.5 

Q. PLEASE PROVIDE A GENERAL DESCRIPTION OF THE ANNUAL 

REVIEW MECHANISM AND HOW IT WORKS. 

A. Under the ARM, as set forth in the Company's Tariff Sheets 34.1through34.7, the 

Company calculates an annual revenue requirement for its Tennessee jurisdiction 

for each Forward Looking Test Year and then allocates that revenue requirement 

across the Company's customer classes using Approved Methodologies established 

in the Company's most recent rate case. Through the annual ARM filing, which is 

filed no later than February 1 of each year, the Company updates both the customer 

and volumetric charges of its base rates·· in accordance with the Approved 

4 See In re: Petition of Atmos Energy Corporation for Approval of its 2016 Annual Rate Review Filing 
Pursuant to Tenn. Code Ann.§ 65-5-103(d)(6), Docket No. 16-00013, Order Approving 2016Annual Rate 
Review Filing, p. 10 (June 13, 2016). 
5 In re: Petition of Atmos Energy Corporation/or a General Rate Increase Under T.C.A 65-5-103{a) and 
Adoption of an Annual Rate Review Mechanism Under T. C.A. 65-5-103( d)(6), Docket No. 14-00146, Order 
Approving Settlement, p. 10 (November 4, 2015). 
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Methodologies to reflect the forecasted revenue requirement. In addition to the 

ARM filing each February 1, the Company also files an Annual Reconciliation on 

or before September 1 of each year which provides a reconciliation of actual results 

to the authorized return on equity for the Test Year immediately completed. The 

resulting revenue requirement from the Annual Reconciliation is then incorporated 

into the Company's subsequent February 1 ARM filing. 

IV. REVENUE REQUIREMENT MODEL SCHEDULES 

Q. PLEASE LIST THE SCHEDULES THAT COMPRISE EXHIBIT GKW-1, 

THE COMPANY'S REVENUE REQUIREMENT MODEL. 

A. The Revenue Requirement Model is comprised of: 

Schedule 1: Cost of Service 

Schedule 2: Summary of Revenues at Present Rates 

Schedule 3: Cost of Gas 

Schedule 4: Operation and Maintenance Expenses 

Schedule 5: Taxes Other than Income 

Schedule 6: Depreciation and Amortization Expenses 

Schedule 7: Rate Base and Return 

Schedule 8: Computation of State Excise and Income Taxes 

Schedule 9: Overall Cost of Capital 

Schedule 10: Rate of Return 

Schedule 11: Proof of Revenues and Calculation of Rates 

Schedule 12: Cost of Service True - Up 

Direct Testimony of Gregory K. Waller Page7 
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These Schedules are the same Schedules included in each February 1 ARM filing 

with the addition of Schedule 12 which is used to calculate the Annual 

Reconciliation Revenue Requirement per the approved ARM tariff. In addition, I 

have added workpapers in support of the variance analysis between forecasted and 

actual results for Schedules 4, 7 and 11. Finally, and consistent with the ARM 

filing, I have included the schedules traditionally used by Authority Staff to 

illustrate that the Company's Revenue Requirement Model and Staffs model 

reconcile. 

Q. PLEASE EXPLAIN SCHEDULE 1. 

A. Schedule 1 summarizes the elements of the cost of service, including gas cost 

expense, O&M expense, depreciation expense, taxes other than income taxes, 

return on rate base, income tax, allowance for funds used during construction 

("AFUDC") and interest on customer deposits. Schedule 1 compares the forecasted 

cost of service as approved in Docket No. 14-00146 to actual results in order to 

calculate the Annual Reconciliation Revenue Requirement which is the amount of 

additional revenue or reduction in rates required, including carrying costs, for the 

Company to earn its authorized rate of return. Schedule 1 sources data from each 

of the other schedules. 

Q. PLEASE EXPLAIN THE AMOUNT LISTED AS "CARRYING COST" ON 

SCHEDULE 1. 

A. Carrying Cost is the interest that is added to the calculated revenue requirement. 

Per the Approved Methodologies, interest will be added to the Annual 

Reconciliation Revenue Requirement (whether positive or negative). The interest 

Direct Testimony of Gregory K. Waller Page 8 
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rate is the Overall Cost of Capital as stated on Schedule 9 of the ARM Filing 

compounded for 2 years.6 

Q. PLEASE EXPLAIN SCHEDULES 2 AND 3. 

A. Schedule 2 shows actual revenues for the Historic Base Period ended September 

30, 2015 and the actual revenues for the Test Year. Schedule 3 shows the Historic 

Base Period actual gas cost and the Test Year actual cost of gas. The Test Year 

cost of gas is adjusted to remove rent for inter-company leased storage property 

that is booked to gas cost per the Approved Methodologies. 

Q. PLEASE EXPLAIN ACTUAL REVENUES AND THE RESULTING 

VARIANCE COMPARED TO THE FORECAST. 

A. The Company forecasted revenues of $155,382,997 for the Forward Looking Test 

Year, while actual revenues were $121,258,643, a decrease of $34,124,354. The 

difference is primarily a result of lower gas costs for the period. Gross margins 

booked by the Company were $53,799 higher than originally forecasted. 

Q. PLEASE PROVIDE MORE DETAIL ON THE ACTUAL COST OF GAS 

AMOUNT DURING THE FORWARD LOOKING TEST YEAR. 

A. The Company forecasted gas costs of $84,136,217 for the Forward Looking Test 

Year, while actual gas costs were $49,958,064, a decrease of $34,178,153. This 

sµbstantial decrease results in a direct savings for customers and is a primary reason 

why the overall cost of service to customers is significantly lower in the Annual 

Reconciliation than the Company's forecasted amount. Customers have already 

6 Jd., Exhibit A to Order Approving Settlement, p. 26 (November 4, 2015). 
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received the benefit of this substantial reduction, as gas costs are passed through to 

customers via the PGA. 

Q. PLEASE EXPLAIN THE DIFFERENCE BETWEEN THE GROSS 

MARGINS FORECASTED TO BE COLLECTED DURING THE TEST 

YEAR COMPARED TO THE AMOUNTS BOOKED? 

A. Gross Margins forecasted by the Company for the Forward Looking Test Year were 

$71,246,780, while actual results showed $71,300,579, resulting in a variance of 

$53,799. I have included a comparative schedule as Schedule 11-5 that compares 

originally filed gross margins to actual gross margins by class. 

Q. PLEASE EXPLAIN SCHEDULE 4. 

A. Schedule 4 shows the Historic Base Period actual O&M expense, and the actual 

Test Year O&M expense with adjustments made in accordance with the Approved 

Methodologies, including an adjustment to the Test Year O&M expense to remove 

rent on inter-company leased property and include operating expenses for that 

property. 

Q. PLEASE PROVIDE MORE DETAIL ON THE VARIANCE BETWEEN 

THE ACTUAL TEST YEAR OPERATION AND MAINTENANCE 

EXPENSE COMPARED TO THE FORECASTED AMOUNT. 

A. The Company forecasted Forward Looking Test Year O&M expenses of 

$20,238,596 compared to actual O&M expenses of $21,945,945, resulting in a 

variance of $1,707,349. I have included a comparative O&M schedule as WP 4-5 

that compares filed O&M to actual results by cost category. Approximately two-

thirds of the variance is attributable to an actual pension funding payment the 

Direct Testimony of Gregory K. Waller Page 10 
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Company made in June 2016, as recommended by the Company's actuary to 

maintain a fully funded pension balance and described in more detail below. As 

explained below, the accounting for such pension funding payments is detailed in 

the Approved Methodologies and the Company has followed those requirements. 

In addition, as noted on Schedule 6, the amortization of the Company's deferred 

pension regulated asset in the amount of $649,245 is included as an O&M charge 

in Benefits actuals for Division 093 on Workpaper 4-1. The remaining differences 

between forecasted and actual expenses are attributable primarily to Outside 

Services. These differences were driven predominantly by matters beyond the 

control of the Company and its management for reasons detailed below. 

Q. PLEASE EXPLAIN THE DIFFERENCE IN O&M EXPENDITURES FOR 

OUTSIDE SERVICES. 

A. The Company forecasted Forward Looking Test Year Outside Services expenses 

of $4,832,715 while actual expenses were $5,754,536, resulting in a variance of 

$921,821. The primary driver of the difference was a significant increase in line 

locate requests caused by increased construction activity in the Middle Tennessee 

region. Line locate requests are necessary for both safety and damage prevention. 

Q. PLEASE EXPLAIN THE ADJUSTMENT IN O&M EXPENDITURES FOR 

ACTUAL ALLOCABLE PENSION CONTRIBUTION. 

A. Per the Approved Methodologies, "[i]n years that the Company makes actual cash 

contributions to its pension fund, it shall be allowed to recover those cash 

contributions as part of the annual reconciliation process .... "7 During the Test 

7 Id at 14. 
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Period, the Company made an actual contribution to its pens10n fund of 

$15,000,000 in June 2016. The amount of the contribut~on was recommended by 

Willis Towers Watson, the Company's actuary, and is the amount necessary to 

safely maintain a fully funded pension balance. The portion of this allocated to 

Tennessee, in accordance with the Approved Methodologies and as reflected on 

WP 4-4, results in an adjustment of $1, 110,546. The allocation percentages were 

determined by a study conducted by Willis Towers Watson. The study determined 

the total future pension liability of the Company, the amount of that liability related 

to current and prior Tennessee employees (including an allocation of the liability 

related to employees allocable to Tennessee) and used that data to determine the 

amount of the Company's actual contribution that is allocable to Tennessee. The 

process to determine the amount of pension contribution appropriately allocable to 

Tennessee was originally developed, and approved by the Authority, in Docket No. 

08-00197.8 

Q. DID YOU REMOVE FAS 87 EXPENSES FROM O&M PRIOR TO 

MAKING THE ADJUSTMENT FOR THE ACTUAL CASH 

CONTRIBUTION DESCRIBED ABOVE AS REQUIRED? 

A. Yes. As part of the original filing, and as required by the Approved Methodologies, 

the Company removed the budgeted accrual for FAS 87 expenses in the calculation 

of the fixed benefits load. Similarly, for the purpose of this Annual Reconciliation, 

the Company made an adjustment to remove all FAS 87 related expense 

8 See In re: Petition of Atmos Energy Corporation for Approval of At:{justment of its Rates and Revised 
Tariff, Docket No. 08-00197, Order Approving Settlement Agreement, p. 5 (April 7, 2009). 
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subaccounts from O&M prior to making the adjustment for the actual cash 

contribution described above. 9 The adjustment for the disallowance in this year's 

filing includes the removal of an entry made in July 2016 needed to reverse FAS 

87 related entries that were originally made by the Company prior to the effective 

date of the Settlement Agreement in Docket No. 14-00146 and prior to the 

beginning of the first ARM Forward Looking Test Year. 

Q. DID YOU MAKE ANY ADJUSTMENTS FOR THE AMORTIZATION OF 

RA TE CASE EXPENSE? 

A. Forecasted rate case expenses for Docket No. 14-00146 were included in forecasted 

O&M as a ratemaldng adjustment on WP 4-1 as part of the original filing. The 

actual amortization of those expenses are booked to account 928 and included in 

the Miscellaneous cost category as prescribed in the Apprqved Methodologies. The 

Company actually incurred $260,222 related to Docket No. 14-00146 and 

amortized that expense at $14,583.33 per month. The amortization was completed 

in November 2016. This amortization schedule and end date were included in the 

Forward Looking Test Year of Docket No. 16-00013. Accordingly, there is no 

variance in this proceeding. Because the amortization of the expenses related to 

Docket No. 14-00146 is now complete, there will be no deferred treatment for rate 

case expenses in the future (as long as the annual rate review remains in effect). 

Q. DID YOU MAKE ADJUSTMENTS TO REMOVE "DISALLOWED ITEMS" 

9 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under T.C.A 65-5-103(a) 
and Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-00146, 
Order Approving Settlement, Exhibit A Stipulation and Settlement Agreement (November 4, 2015). 
Paragraph 13(h)(iv) states: "The Company shall remove from O&M any amounts related to FAS 87 
expenses (subaccount 01202, and any amount in any successor or replacement account or subaccount 
containing FAS 87 expenses)." 
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FROM ACTUAL RESULTS? 

A. Yes. Consistent with the Approved Methodologies, I removed all "Disallowed 

Items" for the purpose of calculating actual O&M. The Disallowed Items are 

itemized on WP 4-1. 

Q. PLEASE EXPLAIN SCHEDULE 5. 

A. Schedule 5 shows Historic Base Period actual taxes other than income taxes and 

Test Year actual taxes other than income taxes. Actual Test Year taxes other than 

income taxes have been adjusted to include taxes for intercompany leased property 

per the Approved Methodologies. 

Q. PLEASE EXPLAIN THE VARIANCE BETWEEN ACTUAL TAXES 

OTHER THAN INCOME TAXES COMPARED TO THE AMOUNT 

FORECASTED BY THE COMP ANY. 

A. The Company forecasted $7, 712, 787 in Taxes Other Than Income Taxes during the 

Forward Looking Test Period, whereas the actual amount was $7,743,266 for a 

variance of $30,479. The primary drivers of the difference are higher ad valorem 

taxes in both Tennessee and in Shared Services. 

Q. PLEASE EXPLAIN SCHEDULE 6. 

A. Schedule 6 shows the Historic Base Period actual depreciation and amortization 

expense and the Test Year actual depreciation and amortization expense. The 

Company forecasted $12,795,981 in depreciation expense compared to actuals of 

$11,858,675, resulting in a$937,306 variance in this cost of service item. However, 

as noted on Schedule 6, $649,245 of this variance is a result of the amortization of 
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the Company's deferred pension regulated asset. This amount is instead included 

as an O&M charge in Benefits actuals for Division 093 on Workpaper 4-1. 

Q. PLEASE EXPLAIN SCHEDULE 7. 

A. Schedule 7 shows the calculation of the Historic Base Period rate base and Test 

Year actual rate base. The rate base includes the actual thirteen month averages of 

the original cost of plant, accumulated depreciation, storage gas investment, 

materials and supplies, accumulated deferred income tax; ("ADIT"), customer 

advances, customer deposits and accumulated interest on customer deposits per the 

Approved Methodologies. 

Q. WHAT ADJUSTMENTS ARE MADE TO THE HISTORICAL BASE 

PERIOD AND FORWARD LOOKING TEST YEAR RATE BASE? 

A. Pursuant to the Approved Methodologies, Schedule 7 includes adjustments for cash 

working capital and the net book value of inter-company leased property. The 

revenue and expense lag factors from the Company's lead/lag study prepared in 

Docket No. 14-00146 were applied to actual results in order to calculate the 

Company's actual cash working capital requirement consistent with the Approved 

Methodologies. 

Q. PLEASE DISCUSS VARIANCES IN RA TE BASE ITEMS BETWEEN THE 

ORIGINAL FILING AND ACTUAL RESULTS. 

A. I have included a comparative rate base schedule as WP 7-9 that compares filed 

rate base items to actual results on a line by line basis. Overall, rate base was 

$5,085,972 higher than originally forecasted. Required return on rate base, 

however, is $306,565 lower than forecast once the actual cost of capital is applied. 
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Actual cost of capital, as calculated on Schedule 9, was lower than originally filed 

as I will discuss below. Gross Plant, Accumulated Depreciation and Construction 

Work in Progress reflect the actual investment and retirement activity of the 

Company for the Test Year. Similarly, other rate base items reflect actual balances 

in accordance with the Approved Methodologies and are itemized on WP 7-9. 

Q. DID THE COMPANY APPLY THE NEW METHODOLOGY FOR 

CAPITALIZED INCENTIVE COMPENSATION THAT WAS INCLUDED 

IN THE SETTLEMENT OF DOCKET NO. 17-00012? 

A. Yes. In Docket No. 17-00012, the Company proposed and the Authority approved 

a change to the treatment of capitalized incentive compensation.10 The resulting 

disallowances are summarized on WP 7-8 and appear as adjustments on Schedules 

6 and 7. 

Q. PLEASE DESCRIBE THE ATMOS ENERGY/ATMOS MARKETING 

(AEAM) AND ALIGN SYSTEM (ALGN) ALLOCATORS USED BY THE 

COMPANY IN THE WORKPAPERS TO SCHEDULE 7. 

A. The Approved Methodologies currently recognize that there are two groups of plant 

assets (Charles K. Vaughan Center (CKV) and Greenville Data Center 

(Greenville)) that merit unique allocators for ratemaking separate from the standard 

allocators for the division General Office (Division 091) and Shared Services 

(Divisions 002 and 012).11 The Company recently recognized two new groups of 

10 In re: Petition of Atmos Energy Corporation for Approval of its 2017 Annual Rate Review Filing 
Pursuant to Tenn. Code Ann. § 65-5-103 (d)(6), Docket No. 17-00012, Order Approving 2017 Annual Rate 
Review Filing, p. 9 (August 3, 2017). 
11 In re: Petition of Atmos Energy Corporation/or a General Rate Increase Under T.C.A 65-5-103(a) and 
Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6}, Docket No. 14-00146, Order 
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assets that similarly merit separate plant allocators for ratemaking. The first group 

of assets, Atmos Energy Atmos Marketing ("AEAM"), are shared assets that do not 

serve or support Atmos Pipeline Texas, the Company's regulated intrastate 

pipeline. The second group of assets, the Align system ("ALGN"), are assets 

(primarily software) that, as of the end of the base period in this Docket, only 

support certain regulated divisions not including Tennessee. More specifically, 

ALGN is the new scheduling and billing system for Atmos Energy transportation 

customers and many of our industrial sales customers who have complex billing 

needs. ALGN is also used by external customers to submit their nominations and 

view scheduling, delivered volumes and billing information for their transport 

and/or sales contracts, all of which represents functionality that does not exist in 

the Company's core billing system. Align will eventually replace the Company's 

legacy transportation billing system for all operating divisions. 

Recognizing the unique nature of both AEAM and ALGN, the Company is 

proposing to allocate shared assets using two new allocators in addition to the ones 

currently in the Approved Methodologies. The two new allocators function 

identically to the CKV and Greenville pools of assets, albeit with different 

allocation factors. The two new pools of assets are included in WPs 7-1 and 7-2 as 

well as the plant balance relied upon file ("Plant Balances 2017 TN True-Up 

Filing"). ALON costs are allocated using the amount of delivered volumes 

processed through the system by ALGN customers in each jurisdiction. Currently 

Approving Settlement, 1 13(k)(i)(C) of Exhibit A Stipulation and Settlement Agreement (November 4, 
2015). 
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only the Company's Mid-Tex, Atmos Pipeline- Texas and Louisiana divisions are 

using ALGN, but the Company anticipates those software assets will support and 

be useful by all of its regulated operations in the next 12-18 months. Since 

Tennessee customers are currently not using Align, they will receive no allocation 

of the associated costs. When those assets are used and useful in support of 

Tennessee operations, the Company will re-calculate and update the allocation 

factors in subsequent ARM filings as appropriate. 

Q. ARE THESE TWO NEW ALLOCATORS THE SAME ONES THAT WERE 

ORIGINALLY PROPOSED BY THE COMPANY IN DOCKET NO. 17-

00012 AND THE SUBJECT OF THE SECOND ORDERING PARAGRAPH 

OF THE FINAL ORDER IN THAT DOCKET? 

A. Yes. Per the Final Order in Docket No. 17-00012, the merits of the new allocators 

shall be considered in the instant docket. 12 They have been included in the Annual 

Reconciliation Revenue Requirement of the instant docket in the same manner in 

which they were included and proposed in Docket No. 17-00012. The Company 

incorporates by reference its testimony and discovery responses from that Docket 

on these matters. 

Q. PLEASE EXPLAIN SCHEDULE 8. 

A. Schedule 8 shows the calculation of state excise taxes and income taxes on the 

required return on rate base for both the Historic Base Period and the Test Year, 

adjusted with costs and revenues as presented in Schedules 2-7. 

12 In re: Petition of Atmos Energy Corporation for Approval of its 2017 Annual Rate Review Filing 
Pursuant to Tenn. Code Ann. § 65-5-103 ( d) (6), Docket No. 17-00012, Order Approving 2017 Annual Rate 
Review Filing, p. 10 (August 3, 2017). 
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Q. HOW HAVE YOU INCLUDED STATE EXCISE TAXES AND INCOME 

2 TAXES IN THIS YEAR'S RECONCILIATION? 

3 A. I included the calculated income tax expense, at the relevant statutory rates, for the 

4 taxes due on the required return as shown on Schedule 8. Please see the testimony 

5 of Company witness Ms. Jennifer Story, Director of Income Tax, for further 

6 discussion regarding the appropriate income tax expense to be included in the 

7 Annual Reconciliation Revenue Requirement. At Commission Staffs request, I 

8 have also attached Exhibit GKW-2 which calculates the Annual Reconciliation 

9 Revenue Requirement using the per-books income tax expense booked in 

10 September 2016 for the twelve months ended September 30, 2016. 

11 Q. PLEASE EXPLAIN SCHEDULE 9. 

12 A. Schedule 9 shows the calculation of the overall cost of capital based on the capital 

13 structure, debt cost rates, and the required rate of return on equity required for the 

14 Test Year. It is comprised of the actual equity balance and actual long-term debt 

15 balance at the end of May 31, 2017, and a twelve-month average short-term debt 

16 balance for the twelve months ending May 31, 2017. The authorized return on 

17 equity is 9.80% and the actual cost of debt is calculated on WP 9-2 and WP 9-3 of 

18 the filing, per the Approved Methodologies. The overall rate of return included in 

19 the reconciliation is 7 .4 7% compared to a filed amount of 7. 72%. The decrease of 

20 25 basis points is due primarily to the relative mix of short-term and long-term debt 

21 in the capital structure, as well as a lower cost of long-term debt compared to the 

22 forecast. 

23 Q. PLEASE EXPLAIN SCHEDULE 10. 
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A. Schedule 10 shows the calculation of a rate of return on rate base and a rate of return 

on the equity financed portion of rate base for the Historic Base Period and the Test 

Year, adjusted with costs and revenues as presented in Schedules 2 through 9, per 

the Approved Methodologies. 

Q. PLEASE EXPLAIN SCHEDULE 11. 

A. Schedule 11 presents the originally-forecasted billing determinants and calculation 

of the impact of the Annual Reconciliation Revenue Requirement on customers, by 

customer class and rate schedule. Per Section VII of the ARM tariff, this 

proceeding will not result in an immediate change to base rates and therefore the 

Company has not filed proposed tariffs with this filing. In accordance with the 

ARM tariff, the Annual Reconciliation Revenue Requirement, once approved, will 

be added to the revenue deficiency or sufficiency that the Company will file with 

its February 1, 2018 ARM filing. The net revenue requirement (comprised of the 

deficiency/sufficiency for the Forward Looking Test Year ending May 31, 2019 

plus the Annual Reconciliation Revenue Requirement from this proceeding) will 

be distributed across the billing determinants (customer classes and rate schedules) 

forecasted in that filing, consistent with the ARM tariff and Approved 

Methodologies. 

Q. PLEASE EXPLAIN SCHEDULE 12. 

A. Schedule 12 presents the calculation of the Annual Reconciliation Revenue 

Requirement, also shown on Schedule 1, consistent with the ARM Tariff. 
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I V. CONCLUSION 

2 Q. WHAT ARE YOU ASKING THE COMMISSION TO DO IN THIS 

3 PROCEEDING? 

4 A. I respectfully request that the Commission approve the Annual Reconciliation filing 

5 and the Annual Reconciliation Revenue Requirement, which have been prepared in 

6 accordance with the Approved Methodologies approved and adopted by the 

7 Commission in Docket No. 14-00146. As contemplated by the Company's 

8 approved ARM Tariff, this docket should be completed and the Annual 

9 Reconciliation Revenue Requirement approved in time for the Company to include 

IO it in the Schedules that the Company must prepare for its February 1, 2018, ARM 

11 filing. To meet that timetable, the Company respectfully suggests a completion 

12 date for this docket of January 15, 2018. 

13 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

14 A. Yes. 
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A. 

PRE-FILED TESTIMONY OF JENNIFER K. STORY 
ON BEHALF OF ATMOS ENERGY CORPORATION 

I. INTRODUCTION OF WITNESS 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Jennifer K. Story. My business address is 5430 LBJ Freeway, Suite 

700, Dallas, TX 75240. I am employed by Atmos Energy Corporation ("Atmos 

Energy" or the "Company") as Director of Income Tax. 

PLEASE STATE YOUR EDUCATION AND PROFESSIONAL 

BACKGROUND. 

I received my education at the University of Texas at Dallas. In 2002, I received a 

Bachelor of Science degree with a major in accounting. I am a licensed certified 

public accountant in the State of Texas. 

I worked in both a large corporate tax department and in public accounting 

prior to joining Atmos Energy in December 2006. Since joining Atmos Energy, I 

have assumed the oversight and management of all income tax matters for the 

Company. I also serve as a representative for the Company on the American Gas 

Association's Tax Committee. 
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Q. WHAT ARE YOUR RESPONSIBILITIES AT ATMOS ENERGY? 

A. As Director of Income Tax for Atmos Energy, I am responsible for oversight and 

management of all income tax matters for the Company. This oversight includes 

ensuring that the income tax accounts recorded on the books and records accurately 

reflect the Company's tax filings and positions. I am also responsible for ensuring 

that deferred taxes are recorded on the financial statements in accordance with 

Generally Accepted Accounting Principles ("GAAP"). I oversee a group of six tax 

professionals, who undertake tax planning to minimize taxes, prepare the 

Company's tax filings, and defend those filings under audit. I am also responsible 

for the establishment of and compliance with the Company's income tax policies 

and controls. 

Q. HAVE YOU TESTIFIED BEFORE THIS OR ANY OTHER REGULATORY 

COMMISSION? 

A. I submitted rebuttal testimony before the Colorado Public Utilities Commission in 

Proceeding No. 15AL-0299G, the Mississippi Public Service Commission in 

Docket No. 2015-UN-049 and before the Texas Railroad Commission in GUD No. 

10580 regarding income taxes. 

II. PURPOSE OF TESTIMONY 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

A. My testimony will describe the Company's calculation of income tax expense in 

the Annual Reconciliation Revenue Requirement ("ARRR") model. I will 

demonstrate why federal and state income tax expense must be calculated at the 
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statutory rates applied to the required return in order to comply with the requirement 

that actual amounts be used in the Annual Reconciliation required by the 

Company's approved Annual Review Mechanism ("ARM") tariff. I will explain 

why the per-books income tax expense recorded to Tennessee in the general ledger 

at September 30, 2016 is not reflective of actual income tax expense for the 

reconciliation period June 1, 2016 through May 31, 2017 and therefore 

inappropriate to include in the Annual Reconciliation. Finally, I will describe how 

the Company records this income tax expense on its books and records in 

accordance with GAAP. 

ID. CALCULATED INCOME TAX EXPENSE 

Q. WHAT IS THE AMOUNT OF INCOME TAX EXPENSE THAT THE 

COMPANY HAS INCLUDED IN THE ANNUAL RECONCILIATION 

REVENUE REQUIREMENT? 

A. The Company included calculated income tax expense of $9,480,205. 

Q. HOW WAS TIDS AMOUNT COMPUTED? 

A. As stated in the testimony of Mr. Greg Waller, income tax expense was calculated 

by applying the federal and Tennessee statutory income tax rates to the required 

return, as shown on Schedule 8. 

Q. WHAT ARE THE STATUTORY INCOME TAX RATES? 

A. The federal statutory income tax rate is 35% and the Tennessee statutory income 

tax rate is 6.5%. 
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Q. WHY IS THIS THE APPROPRIATE AMOUNT TO INCLUDE IN THE 

REVENUE REQUIREMENT IN THIS FILING? 

A. The AAAR model is a component of the ARM in which the Company reconciles 

actual results to the authorized return on equity for the Forward Looking Test Year 

immediately completed. The inclusion of income tax expense using the statutory 

income tax rate results in the inclusion of both current and deferred income taxes 

resulting from revenue requirement reflected in this filing. This calculation aligns 

the income tax liability incurred by the Company with the operations included in 

the revenue requirement for the Test Year ended May 31, 2017 and therefore results 

in matching of the income tax included in this filing with the revenues that gave 

rise to the income tax liability. 

Q. DID THE COMPANY INCLUDE CALCULATED INCOME TAX 

EXPENSE IN LAST YEAR'S RECONCILIATION FILING? 

A. No. Following a general preference for per-books figures, m last year's 

reconciliation filing (Docket No. 16-00105), the Company utilized the per-books 

income tax expenses booked to Tennessee in the general ledger in September 2015 

(the end of the fiscal year that fell within last year's test period). In so doing, the 

Company did not give sufficient consideration to whether the use of this September 

2015 per-books income tax expense figure fairly presented the actual amount of 

income tax expense associated with the Company's Tennessee operations during 

the Forward Looking Test Year being reconciled (June 1, 2015 through May 31, 

2016). Upon reflection, for reasons discussed below, the per-books income tax 

expense figure does not reflect the Company's actual income tax expense from its 
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Tennessee operations during the Test Year being reconciled, and the Company 

should not have utilized this per-books income tax figure in last year's filing. 

Although doing so inured to the Company's detriment (and consequently to the 

benefit of the Company's Tennessee ratepayers), the Company does not seek to 

reclaim any amount lost through last year's use of the per-books figure. However, 

in this filing it does seek to utilize the correct income tax figures in this and 

subsequent reconciliation filings. 

Q. WHY WAS IT NECESSARY TO MAKE THIS CHANGE? 

A. The per-books amounts recorded for the 12 months ended September 30, 2016 do 

not represent the actual income tax liability incurred during the test period being 

reconciled in this docket (June 1, 2016 through May 31, 2017) for two primary 

reasons: 

• The per-books income tax expense figure represents the federal and state 

income tax expense incurred on income earned during the 12-month period 

ended September 30, 2016, which is 8 months prior to the end of test period 

being reconciled; and 

• Due to its multijurisdictional footprint, the Company's allocation of state 

income (excise) taxes between operational divisions results in both non-

Tennessee state income tax being recorded on the books of the Tennessee 

operational division and Tennessee state income tax being recorded on the 

books of non-Tennessee operational divisions. 

The per-books amounts are not reflective of actual income tax liability for the test 

period being reconciled in this docket or of the statutory rates at which the 
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Company will pay income taxes for Tennessee operations. As discussed by Mr. 

Waller, the income tax expense for the Reconciliation filing should be calculated 

in the same manner as it is calculated for the F01ward Looldng Test Year. In this 

filing, the Company has calculated income tax using the same schedules from the 

revenue requirement model that it used in its Forward Looking Test Year filing. 

IV. PER-BOOKS INCOME TAX EXPENSE 

Q. WHAT ARE THE GAAP REQUIREMENTS FOR THE ACCRUAL OF 

FEDERAL AND STATE INCOME TAX EXPENSE? 

A. GAAP requires the accrual of current and deferred federal and state income tax 

expense on the Company's books and records, using currently enacted income tax 

rates. At its fiscal year-end in September the Company is required to record a 

provision for the income taxes resulting from operations for the year ending 

September 30. When the Company files its income tax returns, which are generally 

due 9-10 months after year end, the Company is required to record a true-up for 

final income tax expense resulting from the filed income tax returns. 

Q. WHAT DOES THE INCOME TAX EXPENSE RECORDED ON THE 

BOOKS AND RECORDS AT SEPTEMBER 30, 2016 REPRESENT? 

A. Amounts recorded at September 30, 2016 represent the provision, or estimate, of 

income tax expense resulting from operations occurring during the period October 

1, 2015 through September 30, 2016 plus any true-ups for periods prior to October 

1, 2015. 
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1 Q. DO THESE AMOUNTS REFLECT ACTUAL INCOME TAX EXPENSE AS 

2 REQUIRED BY THE COMPANY'S APPROVED ARM TARIFF? 

3 A. No. These amounts represent estimates of income tax expense for a prior period, 

4 which will be trued-up in the future when the Company files its income tax returns 

5 for the period ending September 30, 2016. 

6 Q. WOULD THE AMOUNT RECORDED ON THE BOOKS SEPTEMBER 30, 

7 2016 BE AN APPROPRIATE AMOUNT TO INCLUDE AS ACTUAL 

8 INCOME TAX EXPENSE FOR THE RECONCILIATION REVE1'1"'UE 

9 REQUIREMENT? 

10 A. No, it would not. 

11 Q. WHY NOT? 

12 A. The ARRR model reconciles forward-looking amounts to actuals for the test year 

l 3 ending May 31, 201 7. Income tax expense recorded on the Company's books for 

14 the period ending September 30, 2016 in no way relates to the cost of service 

15 included in the Test Year. 

16 Q. IN WHAT STATES DOES THE COMPANY OPERATE AND FILE 

17 INCOME TAX RETURNS? 

18 A. The Company operates and pays income tax in eight (8) states: Louisiana, Texas, 

19 Tennessee, Virginia, Kentucky, Kansas, Colorado and Mississippi. 

20 Q. HOW DOES THE COMPANY ACCRUE AND ALLOCATE STATE 

21 INCOME TAX EXPENSE ON ITS BOOKS AND RECORDS? 

22 A. The Company accrues state income tax expense in accordance with GAAP. The 

23 Company calculates current state income tax expense using the methodologies 
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required by the statutes in the eight states where the Company operates and incurs 

tax liabilities. Each state prescribes the manner by which Atmos Energy 

Corporation must calculate taxable income and apportion its earnings to that state 

for income tax purposes. The Company then allocates this state expense between 

the operating divisions of Atmos Energy Corporation, such as Atmos Energy 

Tennessee, based on the earnings of each operating division. 

In addition to accruing current income tax expense, the Company also 

accrues state deferred income tax expense using a blended rate that incorporates the 

statutory tax rate and computed apportionment for each state in which the Company 

files income tax returns. Deferred state income tax expense is recorded, using this 

blended rate, to all operating divisions within Atmos Energy Corporation. 

Q. IS THE TENNESSEE EXCISE TAX TREATED AS AN INCOME TAX? 

A. Yes. The computation of the Tennessee excise tax begins with the Company's 

earnings, therefore the calculation and accounting for this excise tax is the same as 

that of an income tax. 

Q. IS ATMOS ENERGY TENNESSEE SUBJECT TO THE TENNESSEE 

EXCISE TAX? 

A. Yes. Atmos Energy Corporation, the legal entity which includes all of the 

Company's regulated operations, is subject to the Tennessee excise tax. Atmos 

Energy Tennessee operations are included, along with other utility and pipeline 

operations, within the Atmos Energy Corporation legal entity. 

Q. HOW DOES THE COMPANY ACCRUE AND ALLOCATE TENNESSEE 

STATE INCOME TAX EXPENSE ON ITS BOOKS AND RECORDS? 

Direct Testimony of Jennifer K. Story Page 8 
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A. As described in my testimony, the Company accrues Tennessee income tax expense 

in accordance with GAAP. The Company complies with Tennessee statutes for 

computing taxes due and apportioning and allocating the Company's taxable 

income to Tennessee. Current Tennessee income tax expense is then allocated 

between the divisions of Atmos Energy Corporations based on the earnings of each 

operating division. Deferred income taxes arising from Tennessee operations are 

also recorded to each operating division of Atmos Energy Corporation that 

generates timing differences. 

Q. AT WHAT INCOME TAX RATE ARE TENNESSEE INCOME TAXES 

RECORDED ON THE COMPANY'S BOOKS AND RECORDS? 

A. Current and deferred income tax expense resulting from Tennessee operations are 

recorded to the Company's financial statements at the statutory rate of 6.5%. 

Q. DOES THE COMPANY RECORD ALL TENNESSEE INCOME TAX 

EXPENSE TO THE ATMOS ENERGY TENNESSEE DIVISION? 

A. No. The Company records Tennessee income taxes irt a manner consistent with the 

methodology for computing these taxes. Since the starting point of this computation 

is total Atmos Energy Corporation federal taxable income, all divisions within 

Atmos Energy Corporation, including but (importantly) not limited to Atmos 

Energy Tennessee, receive a share of total current Tennessee income tax expense 

based on the operating division's earnings. Likewise, all operating divisions within 

Atmos Energy Corporation receive a portion of current income tax expense for the 

other states in which the Company operates in and incurs tax liabilities. The result 

is that each operating division, including Atmos Energy Tennessee, has on its books 
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a portion of current income tax expense for all of the states in which the Company 

files. Similarly, all operating divisions having operations that result in timing 

differences that defer income tax have on their books a share of deferred income 

tax expense for all of the states in which the Company files. 

Q. ARE THE TAXING METHODOLOGIES IDENTICAL IN THE STATES 

WHICH THE COMPANY OPERATES? 

A. No. While most states in which the Company operates compute taxable income in 

a similar manner, numerous differences do exist. Each s.tate has a prescribed 

methodology for apportioning the Company's earnings to that state. These methods 

can vary significantly between states. Finally, each state imposes its own income 

tax rate on those apportioned earnings. 

Q. WOULD THE TAX EXPENSE RECORDED ON ATMOS ENERGY 

TENNESSEE'S BOOKS AND RECORDS APPROXIMATE TOTAL 

INCOME TAX RESULTING FROM TENNESSEE OPERATIONS? 

A. No. For the reasons I have stated above, state income tax expense recorded on the 

books at Atmos Energy Tennessee is not reflective of income tax resulting from 

Tennessee-only operations. It includes income tax expense related to the 

Company's operations in other states. In addition, it does not include all of the 

income tax expense related to Tennessee operations, since a portion of that expense 

is recorded to other Company divisions. 

Q. DOES GAAP PRESCRIBE WHERE THIS STATE INCOME TAX 

EXPENSE MUST BE RECORDED ON THE COMP ANY'S BOOKS Ai""JD 

RECORDS? 
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1 A. Yes. Income tax expense must be reflected in Security and Exchange Commission 

2 filings appropriately as a component of continuing or discontinued operations. In 

3 addition, the Company records all income tax expense within the appropriate 

4 segments for financial statement reporting. These segments include distribution and 

5 pipeline and storage. 

6 Q. DO GAAP REQUIREMENTS SPECIFY HOW THE COMPANY 

7 ALLOCATES INCOME TAX EXPENSE BETWEEN ITS OPERATING 

8 DIVISIONS? 

9 A. No. GAAP requirements do not address the allocation of income tax expense 

10 between operating divisions of the Company, such as Atmos Energy Tennessee. 

11 Q. HAS THE COMPANY CHANGED ITS METHODOLOGY FOR 

12 ACCOUNTING FOR INCOME TAX EXPENSE SINCE THE APPROVAL 

13 OF THE ARM IN 2015? 

14 A. No. The Company continues to calculate income tax expense and record it to the 

15 books and records in accordance with GAAP, however at September 30, 2016, the 

16 Company refined the approach for allocating state income tax expense between the 

17 operating divisions included within Atmos Energy Corporation. 

18 Q. IS THE CHANGE IN THE INCOME TAX EXPENSE REQUESTED IN 

19 TIDS REVENUE REQUIREMENT A RESULT OF THE CHANGE IN THE 

20 STATE INCOME TAX EXPENSE ALLOCATION TO THE OPERATING 

21 DIVISIONS? 

22 A. No. The Company has always performed an allocation of state income tax expense 

23 between operating divisions included within Atmos Energy Corporation. The 
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Company simply refined these allocations in September 2016. The per-books 

income tax expense amount recorded to Atmos Tennessee was not and is not an 

appropriate amount to include in the revenue requirement for the reasons I have 

outlined. 

V. CONCLUSION 

Q. WHAT ARE YOU ASKING THE COMMISSION TO DO IN THIS 

PROCEEDING? 

A. I respectfully request that the Commission approve the inclusion of income tax 

expense in the Annual Reconciliation filing and the Annual Reconciliation Revenue 

Requirement model at the calculated amount, which the Company has provided in 

this filing. 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

A. Yes. 
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Exhibit GKW-1 

Schedule 1 
Tennessee Distribution System 

Cost of Service 
Twelve Months .Ended May 31, 2017 

Line 
No. Description Reference Amount As Filed Difference 

(a) (b) (c) (d) (e) 

Cost of Gas Schedule 3 $49,958,064 $84,136,217 ($34, 178, 153) 
2 
3 Operation & Maintenance Expense Schedule 4 21,999,902 20,193,081 1,806,821 
4 
5 Taxes Other Than Income Taxes Schedule 5 7,743,266 7,712,787 30,479 
6 

7 Depreciation & Ammtization Expense Schedule 6 11,858,675 12,795,981 (937,306) 

8 
9 Re tum Schedule 7 20,892,145 21,198,710 (306,565) 

10 
11 Federal Income and State Excise Tax Schedule 8 9,480,205 9,225,758 254,447 
12 
13 AFUDC Wp 1-2 (69,679) (31,243) (38,436) 

14 
15 Interest on Customer Deposits Wp 1-1 132,163 151,706 (19,543) 

16 
17 Total Cost of Service $ 121,994,740 $ 155,382,997 $ (33,388,256) 
18 
19 Cost of Service w/o Gas Cost 72,036,676 71,246,780 789,896 
20 
21 Non-Gas Revenues in Attrition Year (Gross Margin) 71,300,579 
22 
23 Additional Revenue Required to Earn Authorized Rate ofReturr 736,097 
24 
25 Carrying Cost 114,080 
26 
27 Amount to be added to revenue sufficiency I deficiency $ 850,177 

28 in February 1, 2018 ARMjiling 



Line 
No. 

2 
3 
4 
5 

6 
7 

Tennessee Distribution System 
Interest on Customer Deposits 

Twelve Months Ended May 31, 2017 

Description 
(a) 

Average Customer Deposit Balance 

Interest Rate on Customer Deposits 

Adjusted Customer Deposit Interest 

Per Book Customer Deposit Interest 

Exhibit GKW-1 

WP 1-1 

Amount 
(b) 

$ 3,596,656 

3.25% 

$ 116,891 

$ 132, 163 



Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

1_4 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

Tennessee Distribution System 
Allowance for Funds Used During Construction 

Twelve Months Ended May 31, 2017 

Description 
(a) 

Base Period AFUDC per books - Div 093 (1) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Base Period 

Change from Base Period to Attrition Year 

Attrition Year AFUDC per books - Div 093 (2) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Attrition Period 

Note: 

Exhibit GKW-1 

Amount 
(b) 

$ (51,407) 

(3,341) 

$ (48,066) 

(16,823) 

$ (31,243) 

(38,436) 

$ (114,651) 

(7,452) 

$ (107, 199) 

(37,520) 

$ (69,679) 

1. Twelve months ended September 30, 2015 - Account 432 
2. Twelve months ended May 31, 2017 



Line 

1 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 

. 12 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, 2017 

Description 
(a) (b) 

Base period _per books revenue ( 1) 
Attrition Period per books revenue (2) 
Change from Base Period to Attrition Year 

Attrition Year Revenue: 
Gross Margin $ 71,300,579 
Gas cost 49,958,064 

Total 

Note: 
1. Twelve months ended September 30, 2015 
2. Twelve months ended May 31, 201 7 

Exhibit GKW-1 

Schedule 2 

Amount 
(c) 

$ 148,220,137 
121,258,643 
(26,961,494) 

$ 121,258,643 



Tennessee Distribution System 
Cost of Gas 

Twelve Months Ended May 31, 2017 

Line 
No. Description 

Base period per books cost of gas (1) 
2 Adjustments 

(a) 

3 Base Period Net Elimination oflntercompany Leased Storage Property 
4 
5 Total Adjusted Gas Cost Base Period 

6 
7 Attrition Period per books cost of gas (2) 
8 Adjustments 
9 Attrition Period Net Elimination oflntercompany Leased Storage Property 
10 
l l Total Adjusted Gas Cost 
12 
I 3 Change from Base Period to Attrition Year 
14 
15 Attrition Year Gas Cost 

16 
17 Note: 
18 1. Twelve months ended September 30, 2015 
19 2. Twelve months ended May 31, 2017 

Exhibit GKW-1 

Schedule 3 

Amount 
(b) 

$ 85,443,497 

$ (1,307,280) 

$ 84,136,217 

$ 51,067,286 

(1,109,222) 

$ 49,958,064 

$ (34,178, 153) 

$ 49,958,064 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Description 
(a) 

June-16 
July-16 
August-16 
September-16 
October-16 
November-16 
December-16 
January-17 
February-17 
March-17 
April-17 
May-17 

Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY-RENT 

Twelve Months Ended May 31, 2017 

Storage Leased Storage 
Building Expense Property Expense 

RentO&M O&M Depreciation Other Taxes 
(b) 

$ (44,333) $ 20,263 $ 22,295 $ 3,750 
$ (44,333) $ 21,714 $ 22,295 $ 3,750 
$ (44,333) $ 22,753 $ 22,295 $ 3,750 
$ (44,333) $ 18,387 $ 24,028 $ 3,750 
$ (44,333) $ 6,199 $ 24,028 $ 2,750 
$ (44,333) $ 4,663 $ 18,287 $ 2,750 
$ 44,333 $ 36,643 $ 17,359 $ 2,750 
$ $ 10;363 $ 17,359 $ 3,050 
$ $ 45,089 $ 17,359 $ 3,050 
$ $ 38,711 $ 17,359 $ 3,050 
$ $ 27,578 $ 17,359 $ 3,050 
$ $ 23,262 $ 17,359 $ 3,050 

Total Per Books $ (221,667) $ 275,624 $ 237,381 $ 38,500 

Exhibit GKW-1 

WP 3-1 

Storage Rent 
Gas Cost 

(c) 

$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (72,752) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 

$ (1,109,222) 



Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 

17 

Tennessee Distribution System 
Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2017 

Description 
(b) 

Base period per books O&M Expense (l) 

Change from Base Period to Attrition Year 

Attrition Year O&M Expenses - Before Eliminations (2) 

Adjustments to O&M 
Elimination oflntercompany Leased Property - Rent 
Inclusion of Barnsley Storage Operating Expense 

Total Adjustments 

Total Adjusted Operation and Maintenance Expenses 

Note: 
1. Twelve months ended September 30, 2015 

2. Twelve months ended May 31, 201 7 

Exhibit GKW-1 

Schedule 4 

Amount 
(c) 

$ 21,711,287 

234,658 

$ 21,945,945 

$ (221,667) 
$ 275,624 

$ 53,957 

$ 21,999,902 



Exhibit GKW~1 WP4-l 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2017 

Line I Tennessee II ssu II General Office 11 Total I 
No. Historic Base Attrition l>ifference Historic Base Attritioa Differeace Historic Base Attrition Difference Historic Base Attrition Difference 

l Labor $ 3,580,059 $ 3,557,424 $ (22,636) $ 3,143,034 $ 3,424,575 $ 281,541 $ 888,627 $ l,028,81D $ 140,184 $ 7,611,720 $ 8,010,809 $ 399,089 
2 Benefits $ 2,268,522 $ 1,316,876 (951,645) $ 1,171,819 $ 1,095,373 (76,446) $ 286,010 $ 297,954 11,944 3,726,350 2,710,203 (l,016,147} 
3 Employee Welfare s 32,181 $ 34,113 1,933 $ 1,450,127 $ 1,825,326 375,198 $ 708,546 $ 764,111 55,566 2,190,854 2,623.550 432,697 
4 Insurance s 182,606 $ 170,923 (11,683) $ 847,401 $ 915,069 67,668 $ 19.584 $ 18,955 (629) 1,049,591 1,104,948 55,357 
5 Rent, Mamt., & Utilities $ 573,404 $ 494,364 (79,040) $ 365,902 $ 385,549 19,647 $ 147,511 $ 140,405 (7,105) 1,086,816 1,020,318 (66,499) 
6 V chicles & Equip $ 560,373 $ 508,066 (52,307) $ 6,086 $ 4,530 (1,556) $ 30,931 $ 32,809 1,879 597,389 545,405 (51,984) 
7 Materials & Supplies $ 393,277 $ 392,756 (521) $ 36,728 $ 42,347 5,619 $ 82.689 $ 67,090 (15,598) 512,693 502,193 (10,500) 
8 lnformation Technr>logies $ 1,002 $ 8,910 7,908 s 717,572 $ 868,359 150,787 $ 44,471 $ 41,310 (3,161) 763,045 918,579 155,534 
9 Telecom $ 163,576 $ 2ll,057 47,481 s 136,333 $ 108,911 (27,423) $ 137,425 $ 128,122 (9,303) 437,334 448,089 10,755 

ID Marketing $ 75,058 s 105,729 30,671 $ 16,306 $ 12,762 (3,544) s 137,812 $ 107,400 (30,411) 229,176 225,891 (3,285) 
11 Directors & Shareholders &PR $ 816 s 2,616 1.&00 $ 230,028 $ 307,008 76,980 s 86 $ - (86) 230,930 309,624 78,694 
12 Daes & Donations $ 60,562 s ll9,701 59,139 s 20,429 $ 26,660 6,231 s 46,565 $ 19,274 (27,292) 127,556 165,634 38,078 
13 Prmt & Postages $ 8,602 s 9,284 683 s 8,037 $ 8,088 51 s 3,539 s 5,466 1,927 20,178 22,838 2,660 
14 Travel & Eatertainmeat $ 246,696 $ 245,931 (766) $ 112,989 $ 112,758 (232) $ 186,160 $ 166,930 (19,230} 545,846 525,619 (20,227) 
15 Training $ 9,206 $ 10,018 812 $ 70,054 $ 69,457 (597) $ 20.016 $ 27,058 7,042 99,276 106,533 7,257 
16 Outside Services $ 2,786,264 $ 4,269,789 1,483,525 $ 619,946 $ 753,531 133,585 $ 1,417,679 $ 731,216 (686,463) 4,823,889 5,754,536 930,647 
17 Provision for Bad Debt $ 246,51)0 $ 306,783 60.283 $ $ $ - $ - - 246,500 306,783 60,283 
18 Miscellaneous $ 72,077 s 124,331 52,254 s (2,598,304) $ (3,167,283) (568,980) $ (61,631) $ [86,736) (25,105) (2,587,858) (3.129,688) (541.831) 
19 Total O&M Expeases $ 11,260,780 $ 11,888,671 $ 627,891 s 6,354,488 $ 6,793.017 $ 438,529 $ 4,096,018 $ 3,490,176 $ (605,842) $ 21,71l,287 $ 22.171.864 s 460,577 
20 
21 Disallowed Items 
22 Other (Sub 05416 aod 05412) (2,038) (2,235) (l,355) (5,629) (5,629) 
23 Incentive Comp (MFR38) 0 (780,149) {664,685) (1,444,834) (l,444,834) 
24 Benefits (FAS 87 Accrual) 398,279 (205,060) (79,222) 113,997 113,997 
25 
26 Rate Case Expense 
27 
28 Actual Allocable Peasioa Contribution l,l!0,546 1,110,546 - 1,110,546 l,110,546 
29 
30TotalO&M $ 11,260,780 $ 13,395,458. $ 1,738,437 $ 6,354,488 $ 5,805,573 $ 438,529 $ 4,096,018 $ 2,744,914 $ (605,842) s 21,711,287 $ 21,945,945 $ 234,658 



Exhibit GKW-1 

WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 093 
Line FERC Historic Base 
No. Account Period Attrition Year 

1 7350 2,881 1,665 
2 8400 45 
3 8560 (57) 120,514 
4 8600 5,514 2,622 
5 8630 5,775 
6 8650 1,258 
7 8700 2,157,273 1,756,256 
8 8711 63,781 5,910 
9 8740 i,875,742 3,954,498 

10 8750 132,759 452,652 
11 8760 5 
12 8770 12,227 5,370 
13 8780 669,116 695,264 
14 8800 146,689 66,585 
15 8810 463,188 379,987 
16 8860 3,569 3,560 
17 8870 18,084 18,769 
18 8890 43,090 3,461 
19 8910 3,116 596 
20 8920 8,198 757 
21 8930 20,328 15,738 
22 8940 (316) 282 
23 9010 110 181 
24 9020 884,962 693,416 
25 9030 187,333 746,559 
26 9040 246,500 306,783 
27 9090 136,533 143,427 
28 9110 315,446 305,800 
29 9120 41,308 43,893 
30 9130 100 100 
31 9160 541 
32 9200 120,693 99,159 
33 9210 16,350 14,553 
34 9220 10,450,507 10,283,195 
35 9230 98,616 367,932 
36 9240 146,556 140,453 
37 9250 68,364 30,520 
38 9260 2,279,323 1,328,146 
39 9270 104 
40 9280 61,299 98,608 
41 9302 21,252 66,999 
42 9310 10,158 10,621 
43 Total 21,711,287 22,171,866 



Exhibit GKW-1 

WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 091 
Line FERC Historic Base 
No. Account Period Attrition Year 

44 8170 496 501 
45 8180 506 522 
46 8190 8,037 4,378 
47 8210 2,796 2,569 
48 8240 377 
49 8250 21,228 12,930 
50 8500 586 8,438 
51 8560 5,711 864 
52 8570 992 1,002 
53 8640 185 
54 8650 31 5,474 
55 8700 3,420,994 2,888,974 
56 8711 80,888 66,600 
57 8740 98,645 104,070 
58 8750 19,234 122,628 
59 8760 720 (580) 
60 8770 6,515 397 
61 8780 1,101 
62 8800 1,058 225 
63 8810 308,242 287,014 
64 8860 500 
65 8940 77 14,345 
66 9010 5,000 (90) 
67 9020 1,986,132 
68 9030 2,899,440 
69 9090 377 
70 9100 2,709 1,220 
71 9110 124,041 132,859 
72 9120 2,859 5,348 
73 9130 4,500 6,968 
74 9200 (57,282) (138,448) 
75 9210 385,023 69,414 
76 9220 (10,068,875) (8,232,775) 
77 9230 180,143 163,693 
78 9240 (9,464) (12,457) 
79 9250 236,429 221,440 
80 9260 2,218,911 2,300,158 
81 9302 98,675 42,706 
82 9310 73 
83 Total 0 68,000 
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WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 002 
Line FERC Historic Base 
No. Account Period Attrition Year 

84 8210 1,191 1,500 
85 8560 1,110 463 
86 8700 52,232 3,648 
87 8740 97,562 67,833 
88 8780 2,004 
89 8800 1,069 (3,085) 
90 8900 248 
91 9010 8,337 5,067 
92 9030 43,970 1,063,413 
93 9100 3,476 10,969 
94 9120 5,590 5,959 
95 9200 (19, 750,288) (18,337,536) 

96 9210 17,733,580 24,052,668 
97 9220 (81,630,752) (99,140,498) 
98 9230 7,204,978 9,741,406 
99 9240 160,684 153,520 

100 9250 19,089,824 18,781,943 
101 9260 44,661,867 51,091,625 

102 9301 53,360 
103 9302 4,696,813 6,335,912 
104 9310 5,234,699 5,377,345 
105 9320 519,762 334,563 
106 Total (1,808,933) (453,036) 
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WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 012 
Line FERC Historic Base 
No. Account Period Attrition Year 

107 8700 219 221 
l08 8740 19,524 20,729 
109 8800 87 
110 9010 6,062,109 4,522,380 
111 9020 648 19,015 
112 9030 23,423,255 19,984,910 
113 9100 74,545 
114 9200 4,402,153 4,668,314 
115 9210 10,975,235 9,083,841 
116 9220 (60,304,577) (51,770,548) 
117 9230 664,562 1,118,501 
118 9240 127,709 113,775 
119 9250 263 314 
120 9260 12,706,535 10,187,598 
121 9301 66 
122 9310 1,812,369 1,857,568 
123 9320 35,366 11,792 
124 Total 0 (181,522) 
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WP4-3 
AtmGS Energy Col']l - Tennessee Distribution System 

Attrition Year Period Bad Debt Calculation 
Twelve Months Ended May 31, 2017 

Proposed Proposed Revenue 
Line Number Volumes Adjustments Adjustments Total Total Customer Commodity @Proposed Bad Debt Total 
No. Description of Bills Mcf to Bills to Volumes Bills Volumes Charge Charge Rates Percentage Bad Debt 

(•) (bl (c) (rl) (•) (f) (g) (h) (i) (j) (k) (l) 

1 210 Residential Gas Service (Summer) 598,013 798,233 16,489 22,009 614,502 820,242 14.35 1.236 9,832,021 0.5% $ 49,160 
2 21 o Residential Gas Service [Winter) (weather sensilive) 838,351 6,860,281 23,115 189,155 861,466 7,049.437 17.35 1.236 23,660.430 0.5% $ 118,302 
3 21 O Residential Gas Service Senior Citizen (Summer) 699 518 19 14 718 532 0.00 1.236 658 0.5% $ 3 
4 21 O Residential Gas Service Senior Citizen (Winter) (weather sensitive) 1,019 8,261 28 228 1,047 8,488 0.00 1.236 10,493 0.5% $ 52 
5 
6 211 Residential/Sm. Commericial/lndustrial Heating & Ccoling Service 24 346 1 10 25 356 14.35 0.728 613 0.5% $ 
7 
8 220 Commercial Gas Service (weather sensitive) 192,775 5,203,155 2,924 78,923 195,699 5,262,078 36.50 2.368 19,651,971 0.5% $ 98,260 
9 

1 o 221 Experimental School Gas Service 59 74,130 1 1,124 60 75,254 36.50 1.161 69,578 0.$% $ 448 
11 
12 225 Public Authority Gas Service (Sr. Citizen) (Summer) 0 0 0 0 0 0 D.00 1.236 0 0.5% $ 
13 225 Public Authority Gas Service (Sr. Citizen) (Winter) (weather Sensi1ive) 0 0 0 0 0 0 D.00 1.236 0 0.5% $ 
14 225 Public Authority Gas Service (Summer) 2,972 8,276 62 228 3,054 8,504 14.35 1.236 54,336 0.5% $ 272 
15 225 Public Authority Gas Service (Winter) [weather Sensitive) 4,157 41,762 115 1,151 4,272 42,914 17.35 1.236 127,159 0.5% $ 636 
16 
17 230 Large Commercial Gas Service (weather sensitive) 11 23,007 0 34g 11 23,356 400.00 2.084 53,139 0.5% $ 266 
18 
19 Total 267,402 



Exh ibit'S.l<lM-1 
Atmos Energy Corp - Tennessee Distribution System 

Attrition Year Pension Benchmark Calculation 
Twelve Months Ended May 31, 2017 

Number of Estimated Percent of Actual Attrition Allocation Factor to Amount Allocable 
Line No. Description Participants Liability Contribution Year Contribution Tennessee to Tennessee 

(a) (b) (c) (d) (e) (f) (g) 

1 All Other (not allocable to Tennessee) 4,532 $ 423,603,000 77.7% $ 11,648,538.90 0.00% $ 
2 Co 010 - Shared Services 498 57,139,000 10.5% 1,571,249 4.43% 69,562 
3 CoOlO-CSO 410 19,077,000 3.5% 524,593 4.46% 23,407 
4 Active Tennessee Jurisdiction Employees 115 15,990,000 2.9% 439,704 100.00% 439,704 
5 Inactive Tennessee Jurisdiction Employees 193 16,325,000 3.0% 448,917 100.00% 448,917 
6 Active Division General Office Employees 26 5,367,000 1.0% 147,586 43.23% 63,807 
7 Inactive Division General Office Employees (pre-merger)(!: 47 6,476,000 1.2% 178,082 26.55% 47,281 
8 Inactive Division General Office Employees (post-merger) 5 1,503,000 0.3% 41,331 43.23% 17,869 
9 
10 Total Amount of Contribution Allocable to Tennessee 5,826 $ 545,480,000 100.00% $ 15,000,000 $ 1,110,546 

1 For General Office employees who worked at United Cities Gas Company prior to the merger with A1mos Energy, the Company has applied the allocation factor used to allocate 
labor expense in Docket No. 95-02258. 

Source: Relied Upons\TN-FYE2015-AcctAllocation 
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Exhibit GKW-1 

Schedule 5 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2017 

Line 
No. Description Total 

(a) (b) 

1 Base period per books Other Taxes Expense (1) $ 6,919,625 
2 
3 Change from Base Period to Attrition Year 785,141 
4 
5 Attrition Year per books Other Taxes Expense (2) $ 7,704,766 

6 
7 Inclusion of Barnsley Storage Other taxes 38,500 
8 
9 Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,743,266 

10 
11 Note: 
12 1. Twelve months ended June 30, 2015 - Account 408 

2. Twelve months ended May 31, 201 7 - Account 408 



Exhibit GKW-1 

WPS-1 
Tennessee Distrtbution Sy.stem 

Taxes Other Than Income Taxes: 
Twelvt' Month.s Ended June 30, 2{}15 

Line 
No. Descrie;ton Jul-14 Au1tl4 see-14 Oot-14 Nov~14 D«-14 Jan-15 Fob-!5 Mar-!5 A~l'-15 M&y-15 Jun .. 15 B11.sePerlod 

I Di'1risii0on 093 
2 FICA 32,917 33,384 12,870 22,107 17,869 22,001 10,710 35,896 to,274 13,861 13,823 11,326 237,037 
3 FUTA 25 15 4 5,615 (910) (151) (58) 7 8 2 1 (l) 4,557 
4 SUTA 29 24 9 2.153 887 1,295 (621) (7) 19 8 5 15 3.SI6 
5 AdVolorcm 304,854 304,854 304,854 312,854 312,854 312,854 312,854 3!2.8S4 312,854 312,854 312,854 312,854 3,730,248 
6 Payroll Tax Projects: -
7 30105 Cotp/State Frane:hi:Ge T:!l...x 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 675,000 
8 30107 Ci~· """'"hlso 167 167 167 167 167 167 167 167 167 167 167 167 2,000 
9 30109 Stace Gross Receipts 62,801 108,491 178,761 219,232 166.7?.2 I4o.637 74,555 54,702 52,666 54,525 55,343 58,693 1,227,128 
10 30104 State: Sup>'&:. Ins:pection 44,174 44,174 44,174 44,174 44,174 44,174 54,674 54,614 54,674 54,674 54,674 54,674 593,085 
11 30 lOS. Dot Trans:mis:s.ion U.ser Ta.x 0 0 0 0 0 0 20~364 - 20,364 
12 Divi:!iion 91 AllocaEioni;: 12,052 11,539 7,266 11,284 8,768 8,649 7,196 12,932 6,746 7,460 7,68& 7,377 to8,956 
13 Division 12 AUotations 10,360 24.246 7.452 14.537 11,043 12.058 10,981 12.980 to.540 10,752 9,815 10,730 145,494 
14 Division 02 AJlocations 11,892 27.616 8,983 19,205 11.57& 12,839 11.645 15.640 13.229 14552 12.379 12.381 171.940 
15 Total $ 535,520 $ 610.758 s 620,7$9 $ 707.578 $ 629.400 s 610.772 $ 558,719 $ 556,0\14 $ 517,426 $ 525,105 $ 522,997 $ 524,467 $ 6,919,625 
16 
11 Divi:siM DOl 
18 f1CA 215,175 575,882 148,451 249,llS 209,729 246,064 223,116 272,952 2I7,850 223,831 198,393 198,278 2,978,840 
19 FlffA 227 242 185 22,031 l,920 294 (298) 400 110 177 156 289 25,792 
20 SUTA 490 680 539 46,529 9,099 3,3)! (586) 631 628 492 569 617 63,019 
21 AdValorem 51,000 57.000 57.000 45,000 45,000 45,000 45.000 85.000 85.000 85,000 85,000 85,000 776,000 
22 Payroll Tax. Projects 
23 Taxes Property and Other 
24 30105 Corp/State Franchise Ta...x 0 0 0 0 0 0 0 0 0 a 0 0 
25 Total $ 272.892 $ 633,805 $ 206,176 $ 362.677 $ 265.748 $ 294.689 $ 267.232 $ 358,982 $ 303.648 $ 309 499 $ 284.119 $ 284183 $ 3,843,651 
26 
21 Division 012 
28 f1CA 184,302 498,957 118,384 219,921 190,030 220,184 199,801 243,420 ISR,310 193,205 171,926 192,452 2,620,892 
29 FL'TA 194 210 152 19,IBS 1,888 265 (267) 356 146 !Si m 275 22,694 
30 St.'TA 419 590 444 40,526 8,496 2,985 (522) 560 540 424 493 596 55.550 
31 Ad Valorern 50,000 S0,000 50,000 50,000 50,000 S0,000 50.000 50.000 50 000 50.000 50 000 50,000 600,000 
32 Total $ 234,915 $ 549,756 $ l68,980 $ 329.634 $ 250,413 $ 273,434 $ 249.013 $ 294,335 $ 238,996 $ 243,782 $ 222.555 $ 243,324 $ 3.2.99,137 
33 
34 Division 091 
35 f1CA 19,594 18,343 7,852 13,086 11,463 10,738 8,042 21,791 6,565 1!:,334 8,894 8,123 14:1,825 
36 FUl'A IS 8 3 3,273 (492) (110) (30) 4 5 I 0 (0) 2,677 
37 SUTA 17 13 5 1..255 582 633 (321) (5) 12 4 3 10 2.209 
38 Occupational Lfoenses 
39 Payroll Ta."<Projocts 
40 Ad Vi:tlorein 10,000 10,000 10,000 10,000 10,000 10,000 10,000 l0,000 10,000 10,000 10,000 I0,000 120,000 
41 30105 Corp/Stare Franchi,. Ta.~ 0 0 0 0 0 0 0 0 0 0 0 0 
42 Total $ 29,627 $ 28,364 $ 17,860 $ 27,615 $ 21.553 s 21.260 $ 17.690 $ 31.790 $ 16.582 $ lS.339 $ 18.898 $ 18,133 $ 267.711 



Exhibit GKW-1 

WPS-I 
Tennes:s:r:e Dis:tribution Sy:litem 

Taxes Other Than Income Tues 
Twelve Months Endll!:d May 31, 2011 

Line 
No. Desc.ri2ton Jun-16 Jul-16 Aug-16 SeJ?::l6 Oct-16 Nov-16 Deo:-16 Jsn·l1 Feb-17 M.a.r .. J7 A]lr-17 Mav-17 Attridon Year 

Divi$iOP (1.93 
FICA 13,717 15,745 10,522 31,874 Il,712 37~750 6,055 22,814 l7,9I9 26,208 l6,46l 16,021 226,797 
FUTA (2) l 12 (2) 2,139 39 (229) (l) 20 l,978 

4 SUTA (5) 6 l 2,185 615 (l,577) 164 12 1,461 
5 AdValorcm 344,854 384,854 384,854 384,854 324,854 324,854 324,854 374,854 374,854 374,854 374,854 374,854 4,34$,248 
6 Payroll Tax Projects 41 490 - 94 63 - 547 11 30 73 127 72 1,608 
7 30105 Corp/State Franchise Ta.-c 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 720,000 
8 :30107 City Franchise 167 167 167 !67 167 167 167 167 167 167 167 333 2,167 
9 ;;0109 State Gross Receipts 63,521 51,44t 72,?aO 68,801 82,698 121,003 U2,U6 ;!;31,698 182,234 l59,201 S7.203 66,465 1,369,230 
JO 30104 State Su pi·&: lnspoction 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 39,858 39,858 552,733 
ll 301 OS Dc>t Triunm.ission User Ta."{ 9,968 9,968 
12 Division 91 Allocations 6,714 7,419 6,071 11,656 5.131 11,100 4,766 46,565 9,960 5,469 10,809 15,885 141,545 
13 Dh·ision 12 Allocation.s: 9,651 10,050 l0.27l 9,S14 9,020 25,543 4,374 13.230 I2,10I 9,936 8.762 11,968 135,020 
14 Division 02 A.IJocations 13.683 13.750 l4.324 13.241 15.051 33.278 7.774 21.980 16.701 13.078 (87,806) !lB.957 194.010 
15 Total $ 559.643 $ 591,216 $ 606,290 $ 627,803 s 556.299 $ 661,0tS $ 638.0:23 s 823,004 $ 721,98l $ 704.451 $ 510,596 $ 704.445 $ 7,704,766 
16 
17 Division002 
18 Fl CA 237,763 239,32> 226,736 226,630 225,033 7l7,537 133,534 375,717 330,990 264,587 257,411 370,189 3,605,472 
19 FUTA 73 96 100 525 396 558 !SB 29,577 (105) (1,000) 40 663 31,080 
20 SUTA 237 181 2lI 957 815 1,195 587 S5~762 26,610 (5,864) 489 1,662 82,842 
21 Ad Vale-rem 71.000 71.000 71,000 11.000 44,000 44,000 44.000 44,000 44.000 44.000 44,000 44.000 636,000 
22 Payroll Tax Projects - 10 (10) 1,767 - - - l,767 
23 T'""' Proper\)' arul Othor 2>,526 82,691 259 (l6,l88) - (2,327,654) 2,3:27,S.41 92,480 
24 30105 Cmp/State Fr:anehisc Ta.x - - -
25 To!al $ 309.093 s 310.602 $ 323,573 $ 299.Il2 s 352,935 $ 763.299 $ 178,269 s 507,082 $ 385.308 $ 301,722 s i2.025,714) s 2.744.361 $ 4.449.641 
26 
27 Division 012 
28 FlCA 161,124 170,059 174,987 163,894 164,335 522,900 55,389 199,727 206,662 179,394 149,612 2l9,423 2,367,:505 
29 FUTA 48 68 77 384 289 406 74 16,983 289 (479) 12 394 18.545 
30 SUTA 157 129 163 699 595 870 3[1 32,014 16,79l (3,067) 245 985 49,893 
31 AdValorem 55.000 55,000 55 000 55 000 4!,000 41.000 41,000 44 000 44,000 44,000 44.000 44.000 563.000 
32 To!al $ 216,330 s 225.256 $ 230.228 $ 219.977 $ 206.219 $ 565,176 $ 96.774 s 292,724 $ 267,742 s 219.848 s 193.870 $ 264.801 $ 2.998.944 
33 
34 Division 091 
35 FlCA 8,011 9,637 6,544 19,432 7,239 21,476 6,244 102,722 18,098 9,389 20,668 32,894 26:2,3j3 
36 FUTA (l) 1 7 (I) 1,640 44 (177) (2) 15 1,525 
37 SUTA (3) - - 4 l 1,675 542 (1,258) 130 9 1,099 
38 Oecup.ationru Licenses - ts - 15 
39 Payroll Tax Projects 25 25 16 34 17 136 149 98 106 13 13 631 
40 AdVolorem 7,500 7,500 7,500 7,500 5,000 5,000 S,000 5,000 5,000 5,000 S,000 5,000 70,000 
41 30105 Co!']>IStatoFrancbisc Tax . 
42 To!al $ 15,531 s 17.161 $ 14,044 $ 26.964 $ 12,273 $ 26,504 $ 11,380 s llt.186 $ 23.781 $ 13,060 $ 25,809 s 37.930 s 335,623 



Exhibit GKW-1 

Schedule 6 
Tennessee Distribution System 

Depreciation and Amortization Expense 
Twelve Months Ended May 31, 2017 

Line 
No. DescriQtion Reference Amount 

(a) (b) (c) 

Base period per books Depreciation Expense ( 1) $ 11,106,724 
2 
3 Change from Base Period to Attrition Year 574,213 

4 
5 Attrition Year per books Depreciation Expense (2) Wp6-2 $ 11,680,937 
6 
7 Adjustment to reflect Proposed Depreciation Rates 
8 
9 Attrition Year per books Depreciation Expense Wp6-l 11,680,937 

10 
11 Amortization of Deferred Pension Regulated Asset* Wp7-3 0 
12 
13 Net Elimination of Intercompany Leased Property Wp3-1 237,381 
14 
15 Adjustment for Depreciation Expense on Capitalized Incentive Comp Wp7-8 {59,643) 
16 
17 Total Depreciation and Amortization Expense, As Adjusted $ 11,858,675 

18 
19 Note: 
20 1. Twelve months ended September 30, 2015 
21 2. Twelve months ended May 31, 2017 

*This amount of$649,245 is included in Benefits actuals for Division 093 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2017 

Exhibit GKW-1 

WP 6-1 

Allocated 
Description Amount 

(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,831,330 
Mid-States General Office 19,996 
SSU Div 12 - Customer Service 342,325 
SSU Div 02 - General Office 487,286 

Proforma Depreciation Adjustment $ 11,680,937 

Attrition Period Per Books Depreciation Expense $ 11,680,937 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

WP6-2 

Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2017 

Description Allocated 
(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,831,330 
Mid-States General Office $ 19,996 
SSU Div 12- Customer Service $ 342,325 
SSU Div 02 - General Office $ 487,286 

Proforma Depreciation Expense $ 11,680,937 

Attrition Period Per Books Depreciation Expense $ 11,680,937 

Exhibit GKW-1 
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Schedule 7 
Tennessee Distribution System 

Rate Base & Return 
Twelve Months Ended May 31, 2017 

Tllirteen Month Average 

Line Historic Base 
No. Description Period (1) Change Attrition Year Reference 

(a) (b) (c) (d) (e) 

1 Original Cost of Plant $ 463,791,108 $ 46,442,092 $ 510,233,200 Wp7-1 Wp7-2 
2 
3 Accl!mulatod Depreciation and Amortization (186,673,167) (I0,781,597) (197,454, 764) Wp7-1 Wp7-2 
4 
5 Construction Work in Progress per Books 5,931,312 6,125,364 12,056,676 Wp7-1 Wp7-2 
6 
7 Storage Gas Investment 6,170,906 (1,970,047) 4,200,859 Wp7-1 Wp7-2 
8 
9 Cash Working Capital 867,784 447,975 1,315,758 Wp7-5 
10 
II Material & Supplies 5,418 26,846 32,263 Wp 7-1 Wp7-2 
12 
13 Deferred Pension Regualted Asset Balance 324,623 324,623 Wp7-3 
14 
15 Accumulated Deferred Income Tax (46,243,573) (4,423,542) (50,667,115) Wp7-l 
16 
17 Customer Advances for Construction (76,428) 39,091 (37,337) Wp 7-1 Wp7-2 
18 
19 Customer Deposits ( 4,232,288) 635,632 (3,596,656) Wp 7-1 Wp7-2 
20 
21 Accumulated Interest on Customer Deposits (71,803) 18,667 (53,137) Wp7-l Wp7-2 
22 
23 Unadjusted Rate Base $ 239,469,269 $ 36,885,102 $ 276,354,371 
24 
25 Adjustments: (1,221,654) (1,253,609) (2,475,263) Wp7-8 
26 
27 Net Elimination of Intercompany Leased Property $ 5,725,829 $ 75,723 $ 5,801,552 Wp7-l Wp7-2 
28 
29 Total Rate Base $ 243,973,443 $ 35,707,217 $ 279,680,660 
30 
31 Retllffi at Overall Cost of Capital on Rate Base $ 19,026,092 $ 2,667,329 $ 20,892,145 
32 
33 Note; 
34 I. Twelve months ended September 30, 20!5 
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(S:S,.402.6:2::!:) 27.26t (l,287,67BJ ;36.021$.lS:) 0 0 0 {S:"D,636,BS4) 
(8:S.402,6:i2) 2'7,2t:il (l.~$7.6711:) 3S,9S6,26I 0 0 0 {50,706,778) 
(85.402.022~ (.2.(il?.163) (l.,287.07.fl:) :34 .. l!W.45(1 0 0 0 (S4,923,013J 
(85.4(12.6.22) l2,617.163J (1,287.67.11:} 34.728,t:SC. 0 D 0 ls:4,S79,J0'1) 
(8:5.402.6'2!) (2.'517.163) (1.2&7.67fr.> 34,9Sl!:,7.Sl 0 0 0 {S4.3l8.7l:!l 
(8::?.118,4&4) (29:8,89:!1) Cl.298.000l 33.7'0B,S74 0 D 0 rso,l'.i6?.11s1 



Exhibit GKW-1 

Teooe,sec Distrlbntion Sy1-ttm WP7·J 
RcaJJocadon af Rate Base Items at Proforma AUoeati~n Fn.ctor.ll 

Twelve Months Ended May Jlt 2017 

D.ivlsli0-n003 mvisloiio!n Divisionll-11 Cl<V Divkionllfl2 Gn!~n"Y:ille AEAM A.LGN 
-t!:.23% .l .• Hi% U,!J17% ..j.,4J% 1.33% 5.31 ... 1 .. 0.00""/ .. 

DM!!:ionO!ll· 
Line m,,isionQ,J .. Mld.-.S:fa~$ lll'l'~~-01;;: .. Divfl;:i!pi:iOO;t.. 
No. Month Ten1:1cl!Slle Gen-el-al Office SSUC1lsf111mer Cl<V SSU Gemwml Grcendllll' AEAM ALGN 100% 41.S.:8:% 11.:51% l.lil61% -1:.33%. 1.:'.!:!)6/~ !.36% o.01w .. Tor:alTct1.11C5See 

(•J (1>) (c) (d) (OJ (fJ (g) Col (C) (il (k) (1) (m) (n) (o) (p) (q) (r) 

104 Aa;momn!££! I!£1!'t!lc:i11tign [Aeir.nunt 1611:!,lj 
HJ:ii 

106 Ml\•16 (184..221.743) (2.186.573) {.S.J,S30,1L3) (2.:m.;97J (t2:2.,23S,88'1) (.2.SS0.:529) (11,175,449) 0 (184,;2.21,743] (94.S.~2} (2,401,841) (Zl."4) {S.4ll.S76J (34.442) (S93,319) 0 (19-3,631,128) 
101 J1m-l6 CUl4..8BCl.m) (2,liS,47S) {S4,:S89,147) {2,401,40(}) 02:3.,307,8158) l.2,6.j7,27SJ (11.298.48.S) 0 (184,lt!!iD,$2:;!} (9'0.'44) (2.4JS-,70:il) (23.111:1) {S,4551.034J (3S,I99} (599,851) 0 (!94,374,'340) 
10$ Jlll-M (I:ll:S.444.'9&3-) (2.l:!IG.,fij3) (5.5,348..241) (2.,414,la.3} {124.,387,!:111) C2P-1'4.026) (ll.4"~ll) 0 (!8$.444.9831 (942.774} (2.469.S78) (23.491!:) {5,:51'.16,849) (35.~57) (61'.16,383) D (1'!>.S:,030.0::!:.li) 

'"" Aug-16 (Ul6.0il0,7Jl) (.2,UIS.7fJO) {j(),0517.945) (2,7!'>l,l4S} (125,l59.114) (Z..750,734) (lI,S48,3~) 0 (186.{)4'(),732} (94S,DD4) (2,503,0251) (26,953) {5,541'.1,992) (36,714) (Dt~.119) D (l'!l'.S:,706,S4~) 

no Sii=~16 (Ul6.693.147J (.2.190-..947) (31.839.422) (2.1!:34A34} (9-2,Sl7.1!:7DJ (.2.Jl(l.7,442J (lLfi:!I0.946) (935,43SJ (186,693.147} (947,233) (1.420,:5915) (27..3-61) {4,l'.J!l'l:S.,9l2J (37.471) (15:<!0.157) D {1~3.841.877) 

lll o.t.-16 (I:si..330.245) (2,19'.012) {32A81'.1,695) (2,876,3?2) (9-3,582,718) (2."4.132) (lt,80.S.4:36) {l.09J,1lS2) (1B7,:33D,24S} (919,2115) (J,-4&1,9;Sg) (;i3.40f:) (4,0Sl5.l74) (36,916) (633.303) D {l'!M,4517,281) 
m :!!-fo,•-tD 091,009,2$7) (2,1~9'.,Cltl) (l:.\,12::!,96BJ (l,918,189-} (9-4,6.s:S,!)77) (2.,,,,,'21) (lt$1~0.1S:3-) (1.2'11."1l (l~l.0051.2:$1} (920,891) (1,4%,987) ('4.2'1S) {4,102.600) (37.M?J (639.99') D (198,2Dl,71'.JOJ 
llJ D1:1H6 (Hll.Eill,712) (l,896.693} {3"0,0l0.S47) (2,5160,015-7) (~l,S02,6lW) (2.9'77.471) (12.0S:li.9':34~ {l.404.844) (19l.611,712} (794,28&) (l,356321) (5:5.-D23J {4,l'.Jl'.J9,362) (3&~77) (6415,141} D (191!:,Sll.1325) 
114 JtD-17 (l9-22S:S.441J (l.90G.632> (30,65G.1!4) (3.DDl.944) (93,fi3:5.5'S7J (3.034,053J (12.l&l.32.8) ll,562.238} (192,285.441} (79:5.,9l7J (J,:38S:,2:S4J (:SS.1!:02) !4.0ll.4S>J (3Sl,Hn) (15;5J.495J D (199,273,516) 
m Fc;b-17 (tg.:3.013,288) (l.!li'.14.570) {31,291'.1.956) (3,043,87()) (9-4,76!:1,399) (3,000,6..15) (l:i.307,7CiS:) {l.719-.908) (1!:13.01.l.28:8.} [197.Sl!:iSJ (1.414.lSOJ {$6.$81) {4.107.609) (39.8J6) (660..248) 0 (.2.0D,089.337) 
))6 Mnr-11 Og.3,SOl,139) (Ijl0&,S4(1j (11,929,584) O,O!!:S,63~} (9'1,362,1'!)9) c~.147,2111 c12.4:.li3,,S;ln) (l.817...Sg7J (lS13,SQl,lJ9'> (799,.24!':1) (l.443,0SIS) (S7,)S:7) {3,5159,950) (40,.565) (667,000) D (liOD,4158,317) 

111 Apr·l7 (?514.181UJ:2) (JStl,511) {Jl,Si0,658) (J,l27AOCJ.} (92,473.132) (l.20:3-,799) (12..5551.457) (2:.03S..28'i'J (194,111:1!:.S.32} (S00.5'I2J (l,4"12,025J (58.134) {4,l'.Jl'.J:ll,081} (4!.295) (D-73,'i'S:3-} D (2Dl.:i!4:i!.73l) 
118 Moy-17 ,,94.642.131~ (I.Slli&.482) {l3.2IO-.l7D (3,169..221) (9'3,584.333) "-""'·'"l (12.685334) 1.2.192.5'77) (194,W, 13 0 ~802,574) [J,.:i00,9281 {:5S.'91I) {4,0:5'5.244) (4:Z.0-:2:4) ((i:!l0..50S) 0 (201.983.318) 
119 Aver~ (109,620.244) (2,(157.913) {.ll!i,997.712) (2,&4'.i'.l:R.S.) (!Gl,628,863) (2,.920,6:5:5) (lI.929.S.SS.) {l.[)8~.048) (189,62(),244} (873,l!il6) (l.751,:l44) (44,H.1!)) {4,490.,227) C~S..519) ((iJ7..:ii::l® 0 (l'll'7.4S4,764) 

120 
12) 

122 CU~ttimil!r$ Ach""ani:;1$ (Acoount'?SlO~ 

123 

124 Miii)'-16 (76,428) 0 0 0 0 0 (76,4:23) 0 0 0 ' 0 D D {?6.42.SJ 
1;2:5 11lr.i·l6 (7D.42&J 0 0 0 0 0 (76.42:S.} 0 0 0 D D ' 0 {76..4:28) 
12'1 J!Jln}6 (7M>8) 0 ' 0 0 0 (76,4"') 0 0 0 0 D 0 D (?D-,428) 
127 Aug-Hi (76,428) 0 0 0 0 0 (76,423) 0 0 0 0 D 0 D (7.S.42S) 
128 Scp•l6 (76,42S:J 0 0 0 0 0 li6.4:2:11-) 0 0 0 0 0 D D (76.4:i!8J 
129 O:i!-16 (11,680) 0 0 0 0 0 (11.~l'.l-l 0 0 0 D D 0 D (U.680) 

130 No''nl(i (11.GSO) 0 a 0 0 0 (11,(i:StJ') 0 0 0 0 0 0 0 (11,1580) 

131 Dt:c-16 (11,680) 0 D 0 0 0 (11,15:8().) 0 0 D 0 0 0 0 (11.!)l!:OJ 

132 Jnn--17 (11,680) 0 0 0 0 0 (11.~G.t 0 0 0 0 0 0 0 {ll.680) 
133 Fi:=b-17 (11,680) 0 0 0 0 0 (ll,6Sll'.J) 0 0 0 0 ' 0 0 (11,GSD) 
1)4 Mnr-11 (ll.G80) 0 0 0 0 0 '"·"") 0 0 D D 0 0 0 (11,680) 

l3S Apr·l7 (16,58CJ.) D 0 0 0 0 [16~00) 0 0 D 0 0 0 0 (1D,Sl!:D) 

136 Mi1y-l? lfi,5:!10) 0 0 0 0 0 (10~80) 0 0 D 0 0 0 0 (16.Sl!:O) 
137 Avc;ra:g.e:; (37.337) 0 0 0 0 0 {37~37) 0 0 0 0 0 0 0 (3u:m 
131 



Dh'i111ionO!>I· .,,,. Dl~·i:litm.00'3- Mid-Stntl!S Divkio.nOl'?-
No. Mobtll Tcnn1::11~iric Gct1or.11.LOmtt! .SSUCWFro:tnl!r CKV 

(OJ (b] (OJ (dJ (•J 

lJ'!l' tn'li!1'1'1;t Ou G.:i,otl'rlo!!!~:r' Dl!o[!Mill!i !!:Y;;~:!!llt:l370-2'!i912J: 

J<O 

141 M:l.y.-J.6 (43,:SJ7) 0 0 

142 Jtinrl6 (SS.3:51} 0 0 

143 .rut~16 (67..:!6:2) 0 0 

144 At1t-I6 (70,189) 0 0 

145 Si?p-lfi (:ilt,9CICIJ 0 " 146 Oc1-Hi C".9>6) 0 0 

141 No'\.'"·16 (Il0ft24) 0 0 

140 lliu-16 (42.541) 0 0 

149 lim-~7 (451-.705) 0 0 

150 Fi:b-17 (8711 0 0 

1'1 MDr~17 (:fl.,4SO) 0 " "" Apr-17 (14.918) 0 " 153 ,,,.,,..11 (29J>71) 0 0 

1'4 Ave:r.nsl!l cs:.:i.tm 0 0 

155 
1 SD Net clim inRl:i'll"u i!l:r i~!s;1:5t1m!!l!it!v Jen.~Pd m:!!es•-r.• 

1$7 

158 Ma.y-lD :5,DS7,51.SS 0 0 

15' Jun-10 s .. 1!:13..34'!Jo 0 0 

100 Jlll·l6 S,7!H,0.54 0 0 

1'1 A1:11H6 S,76&,.7.S~ 0 0 

"" Scp-16 6,431,"41 0 0 

103 OcHCi l!:,4l3,IU3 0 " 164 Nl.'.lv-16 S.70CJ..276 0 0 
l(i:;i !)oo..16 S,'5:112.917 0 " 16' Jmn-17 S,66S,5S8 0 0 

167 t:'eb-1.7 :S,641.,iOO 0 0 

108 Msr-17 S,6JIJ,S41. 0 0 

16' Apr-17 S,613,483 0 0 

170 M:iy.-17 s;;gc.,124 0 0 

171 Avcrn,g;c 5.!IGl.552 0 0 

Te1ln-e:s~ee Di:11tributioo Srstem 
Reano cation of Rate Bas:c Items at Proforma Allocation Factors 

Twelve M&ochs Ended May 31, :1017 

Divlil111n.00:2-
SSUGl=n1mtl Gri!cnvme AEAM ALGN 

cri [g) (h) (i) 

0 0 0 

0 0 0 

0 0 0 
0 0 D 
0 0 ' 0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 D 
0 0 0 

0 0 0 

0 D 0 

0 0 0 

0 0 0 

0 0 0 

0 0 D 

0 0 D 

D 0 0 

0 0 0 

0 0 D 
a 0 0 

0 0 D 

0 0 D 

0 0 0 

DivM11oaD!)J 

rnoa-;.,. 
(j) 

(4:3,8'S7) 

(.S.SJSLJ 

(Ci-7,262) 

c1s.11m 
(88.900) 

(99,956) 

(110,0:W) 

(<2.'41) 

(49,7{)5) 

(871) 

C>,4S0l 
(14,911!:) 

(29,971J 
(5:3,137) 

;),657.%3 

5$11,349 
S.i9'l,OS4 

5,16J,.7S!il 

·~37,841 

6.4J3,B:l3 
:5,'i'00,276 

:S,682,.911 

:!i.66S.S:S8 

5,648.,XID 

5.,630,!Wl 

:S.,Dt~.4&.l 

:S.5!116.124 
;l;.801.SSJ: 

Di'liisfon.0511 
43.23% 

41.88"'/a. 

(k) 

DMjionOll 
... .j.!liGo/a. 

-l-,S2% 

Ol 

CKV 
0.97% 

l.:fi:fi:""/., 

(m) 

DtvislonOO! 

... -Q% 

4.33"'/11-

(•) 

Groe:iwlllt 

l.33'% 

1.:19% 

(o) 

Exhibit GKW-1 

Al!.AM 

.5.3-1% 
ALGN 

0-.00'Ya 

WP7-f 

:S.36% Q,00% T11it11ITcb11 ... '55cc 

(p) (g) (r) 

(43.lll7) 

(SS.:351) 

(01,'2621 

(1i,l8') 
('88.90(1} 

(99.956) 
(110,824) 

(4l.S41) 

{49,705} 
(:!1';11) 

{l!:,<l:SOJ 

{14.!Hll.t 

CJ;!:'.51711 
(S3,l37l 

!i,657.96;!; 

S:.813.349 

5.791.DS4 
5,768,759 

6,4:!17.~1 

6.'413.lillJ 
S.?CICl.276 

5,15:!12,917 
S,66:5.,S:Sg 

S.(i.li:il.200 

S,'530.841 

S,6I3.A83 
:5,596,124 
S,101,:5:52 



Line 
Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors 

FY14 

Dhision093 

100.00% 

States General Division 012 - SSU 

Division 091 

41.48% 

Division 012 

4.36% 

CKV 
1.53% 

Division 002 
4,50% 

Exhibit GKW-1 

Greenville 
1.31% 

WP7-2 

No. Month 
Division 093 -

Tennessee Office Customer CKV 
Division 002 - SSU 

General Greenville FY15 100.00% 

(h) 

40.68% 

(i) 
4.41% 

(i) 

0.84% 4.36% 1.28% 

(m) 
Tota[ Tennessee 

(a) (b) (c) (d) (•) (!) (g) (k) (I) (n) 
1 Gas Plant in Seniic:e CAt;c:ount IOll 

2 
3 

4 

6 

7 

10 

11 

12 

13 

14 

15 

16 

17 

Sep-14 $ 439,125,617 $ 5,054,276 $ 146,135,957 $ 12,955,099 $ 174,001,075 $ 9,263.141 $ 439,125,617 $ 2,096,444 $ 6,374,654 $ 198,197 S 7,823,579 S 121,219 $ 455,739,709 

Oct-14 $ 440,622,676 $ 5,047,688 $ 146,245,471 $ 12,955,099 $ 174,067,445 $ 9,263,141 440,622,676 2,093,711 6,379,431 198.197 7,826.563 121,219 457,241,797 

Nov-14 $ 442,027,493 $ 5,085,601 $ 146,261,091 $ 12,955,099 $ 174,306,095 $ 9,263.141 442,027,493 2,109,437 6,380,112 198,197 7,837,294 121,219 458,673,752 

Doc-14 $ 442,643,907 $ 5,085,472 $ 146,261,158 $ 12,955,099 $ 186,307,824 $ 9,263,141 442,643,907 2,109,384 6,360,115 198,197 8,376,925 !21,219 459,829,747 

Jan-15 $ 443,611,313 $ S,100,162 $ 146,272,984 $ 12,955,099 $ 166,624,888 $ 9,263,141 443.611,313 2.074,719 6,450,561 108,312 8,130,821 1!8,330 460,494,056 

Feb-15 $ 445,015,699 $ 4,723,590 $ 146,309,685 $ 12,955,099 $ 186,656,775 $ 9,263,141 445,015,699 1,921,532 6,452,180 108,312 S,132,210 118,330 461,748,262 

Mar-15 $ 446,136,056 $ 4,722,568 $ 146,309,721 $ 12,955,099 $ 186,329,744 $ 9,263,141 446,136,056 1,921,116 6,452,181 108.312 8,117,962 118,330 462,853,957 

Apr-l5 $ 448,467,390 $ 4, 719.783 $ 146,309.721 $ l2,95S.099 $ 186.338,009 $ 9,263,141 448,467,390 1,919,983 6,452, 181 108,312 8,118,322 118,330 465,164,518 

May-15 $ 450,029,159 $ 4,719,783 $ 147,380,854 $ 12,955,099 $ 186,589,434 $ 9,263,141 450,029, 159 1,919,983 6,499,418 108,3 l2 8,129,276 118,330 466,804,478 

Jun-15 $ 450,749,842 $ 4,711,286 $ 148,192,777 $ 12,955,099 $ 188,364,862 $ 9,263,141 450,749,842 1,916,526 6,535,223 108,312 8,206,628 118,330 467,634,661 

Jul-IS $ 451,150,653 $ 4,714,384 $ 143,898,948 $ 12,955,099 $ 179.220,101 S 9,263,141 451,150,653 1.917,787 6,345,867 108,312 7,808,211 118,330 467,449,160 

Aug-15 $ 454,292,665 $ 4,714,384 $ 143,911,859 $ 12,955,099 S 179,440, 142 S 9,263,141 454,292,685 1,917, 787 6.346,437 108,312 7,817,798 118,330 470,601.349 

Sep-15 $ 459,640,793 $ 4,746,113 $ 143,900,780 $ 12,955,099 $ 179.508,845 $ 9,263.141 459,640,793 1,930,694 6,345,948 IQS,312 7,820,791 118,330 475,964,868 

Average $ 447,193,329 $ 4,857,315 $ 145,953,154 $ 12,955.099 $ 182.135,018 $ 9,263,141 $ 447,193,329 $ 1,988,393 $ 6,414,947 $ 135,969 S 8,011,260 $ I 19,219 $ 463,863.l 16 

18 ConstructiDn Work in Process (Account 1070> 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

Sep-14 $ 4,394,536 $ 169,137 $ 629,930 $ $ 20,126,163 $ - $ 4,394,536 $ 70,156 $ 27,478 $ S 904,929 $ $ 5,397,099 

Oct-i4 $ 3,321,924 $ (8,905) $ 65 l,026 $ $ 19,586,445 $ 3,321,924 (3,694) 28,399 o 880,662 o 4,227,290 

Nov-14 $ 3,739, 155 $ ll9,593 $ 979,645 $ - $ 21,306,336 $ - 3,739,155 49,606 42,733 0 957,993 0 4,789,487 

Dec-14 $ 4,728,714 $ 101,679 $ 1,193,370 $ $ ll,744,500 $ 4,728,714 42,175 52,056 0 528,066 0 5,351,012 

Jan-15 $ 4,856,407 $ 191,083 $ 1,302,531 $ • $ 11.797,355 $ 4,856,407 77,731 57,441 o 513,984 0 5,505,563 

Feb-15 $ 4,762,307 $ 223,577 $ 1,527,085 $ • $ 12,992,260 $ 4,762,307 90,950 67,344 o 566,043 O 5,485,644 

Mar-15 $ 5,496,343 $ 33,759 $ 1,754,774 $ • $ 14,044,844 $ 5,496,343 13,733 77,385 O 611,902 0 6,199,362 

Apr-15 $ 4,947,233 S 80,254 $ 2,122,594 $ • $ 14,118,307 $ • 4,947,233 32,647 93,605 o 615,102 O 5,688.588 

May-15 $ 5,144,282 S 281,417 $ 1,972,927 $ $ 14,577,217 $ • 5,144,282 114,479 87,005 O 635,096 O S,980,863 

Jun-15 S 6,998,609 S 55,067 $ 1,636,271 $ - $ 22,323,129 $ - 6,998,609 22,401 72,159 O 972,568 o 8,065,736 

Jul-15 S 7,451,808 S 505,454 $ 1,674,517 $ $ IS,176,650 $ 7,451,808 206,023 73,845 0 791,915 o 8,523,592 

Aug-15 $ 6,213,333 S 139,231 $ 2,197,886 $ • $ 19,866,704 $ 6,213,333 56,639 96,926 0 865,547 O 7,232,444 

Sep-IS $ 3,636,428 S (31,787) $ 3,289,307 $ • $ 22,140,326 $ • 3,636,428 (12,93 l) 145,057 O 964,604 0 4,733,158 

Average $ 5,053,160 $ 143,120 $ 1,610,143 $ $ 17,138,480 $ $ S,053, 160 $ SS,455 $ 70,879 $ $ 754,493 $ $ 5,936,987 
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TenneS!lee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Division 091 .. Nfid .. 
Division 093 - States General Division 012-SSU Division 002 • SSU 

Month Tennessee Office Customer CKV General Greonvillo 

(•) (b) (o) (d) (e) (!) (g) 

Inventories- Pl.ant Materials rAccoont 1540) 

Sep-14 S $ 14,487 $ $ $ $ 

Oot-14 $ " $ 14,487 $ " $ " $ " $ 

Nov-14 $ $ 13,310 $ $ $ $ 

Dec-14 $ " $ 13,310 $ " $ " $ " $ 

Jan-15 $ $ 13,310 $ . $ $ $ 

Feh-15 $ " $ 13.310 $ $ " $ . $ 

Mar-15 $ $ 13,310 $ . $ " $ " $ 

Apr-15 $ - $ 13,310 $ $ $ $ 

May-15 $ " $ 13,310 $ - $ - $ - $ 

Jun-15 $ $ 13,310 $ $ $ $ 

Jul-15 $ - $ 13,310 $ - $ - $ - $ 

Aug-15 $ $ 12,038 $ " $ - $ " $ 

Sep-15 $ $ 12,038 $ $ $ $ 

Average S $ 13,296 $ . $ . $ " $ 

Inventories- G•• Stored (Account 1641\ 

Includes Tennessee stored gtts in Dviiiision 93 ctnll an aUot.aJed portion of Tenna.s:ee store.d gas in Divisio11.96 

Sop-14 $ 10,977,031 $ $ $ $ $ 

Oct-14 $ 12,389,639 $ - $ - $ 

Nov-14 11,417,285 

Dec-14 S 9,601,496 

ran-15 s 5,415,338 

Feb-15 $ 2,068.982 

Mar-15 $ l,249.171 

Apr-15 2,228.674 s 
May-IS 2,863,249 s 
Jun-IS 3,943,954 $ 

Jul-15 5,063,337 $ - s 
Aug-15 6,011,913 $ - s 
Sep-15 6,991,712 $ $ 

Average 6,170,906 $ 

Factors 

FY14 

FYl5 

$ 

" 

" 

. 

. 

-

$ 

Division 093 

100.00% 

100,00% 

(b) 

" 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

-

10,977,031 

12,389,639 

11,417,285 

9,601,496 

5,415,338 

2,068,982 

1,249,171 

2,228,674 

2,863,249 

3,943,954 

5,063,337 

6,011,913 

6,991,712 

6,170,906 

Division 091 

41.48% 

40.68% 

(i) 

$ 6,009 

6,009 

5,521 

5,521 

5,415 

5,415 

S,415 

5.415 

S,415 

5,415 

5,415 

4,897 

4,897 

$ 5,443 

Division 012 

4.36% 

4.41% 

(i) 

$ 

$ 

" 

-

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

CKV 
1.53% 

0.84% 

(k) 

$ " s 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

$ - $ 

s 

Exhibit GKW-1 

WP7-2 

Division 002 Greenville 
4,50% 1.31% 

4.36% 1.28% Total Tennessee 
(I) (m) ---cni 

. s $ 6,009 

0 0 6,009 

0 0 5,521 

0 0 5.521 

0 0 5,415 

0 0 S,415 

0 0 5,415 

0 0 5,415 

0 0 5.415 

0 0 5.415 

0 0 5.415 

0 0 4,897 

0 0 4,897 

$ $ 5,443 

10,977.031 

0 12,389,639 

0 11,417,285 

0 9,601.496 

0 5,415,338 

0 2,068,982 

0 1,249,171 

0 2,228.674 

0 2,863.249 

0 3,943,954 

0 S,063,337 

0 6,011,913 

0 6,991,712 

6,170,906 



Exhibit GKW~1 

Tennessee Distribution System WP7-2 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors Division 093 Division 091 Division 012 CKV DiviiJion 002 Greenville 

FYl4 100.00% 41.48% 4.36% 1.53% 4.50% 1.31% 
Division 091 - Mid-

Line Division 093 - States General Division 012 - SSU Division 002 - SSU 
No. Month Tenness:ee Office Customer CKV General Greenville FYl5 100.00% 40.68% 4.41% 0.84% 4.36% 1,28% Total Tennessee 

(•) (b) (c) (d) (e) (£) (g) (h) (i) m (k) (I) (m) ------w 
69 

70 Cus!<Jmers Donnsits {Account 2350) 

71 

72 Sep-14 $ (3,653,647) $ - $ - $ - $ - $ - $ (3,653,647) 0 0 0 0 0 $ (3,653,647) 

73 Oct-14 $ (3,718,222) $ $ $ $ $ (3,718,222) 0 0 0 0 0 (3,718,222) 

74 Nov-14 $ (3,831,710) $ - $ - $ - $ - $ - (3,831,710) 0 0 0 0 0 (3,831,710) 

75 Dec-14 S (4,019,037) $ $ $ $ $ (4,019,037) 0 0 0 0 0 (4,019,037) 

76 Jan-15 $ (4,!09,420) $ . $ . $ . $ . $ . (4,109,420) 0 0 0 0 D (4,109,420) 

77 Feb-15 $ (4,185,300) $ $ $ $ $ ( 4, 185,3 00) 0 0 0 0 0 (4,185,300) 

78 Mar-15 $ (4,263,935) $ . $ . $ . $ - $ . (4,263,935) 0 0 0 0 0 (4,263,935) 

79 Apr-15 $ (4,406,482) $ $ $ $ $ (4,406,482) 0 0 0 0 0 (4.406,482) 

80 May-15 $ (4,458,811) $ . $ $ . $ - $ - ( 4,458,811) 0 0 0 0 0 (4,458,811) 

81 Jun-15 $ (4,519,055) $ - $ - $ - $ - $ - (4,519,055) 0 D 0 0 0 (4,519,055) 

82 Jul-15 $ (4,586,802) $ $ $ $ $ (4,586,802) 0 0 0 0 0 (4,586,802) 

83 Aug-15 $ (4,618,476) $ - $ - $ - $ $ (4,618,476) 0 0 0 0 0 (4,618,476) 

84 Sep-15 $ (4,648,844) $ $ $ $ - $ (4,648,844) 0 0 0 0 0 (4,648,844) 

85 Average $ (4,232,288) s $ $ $ $ $ (4,232,288) $ $ s $ - $ s (4,232,288) 

86 

87 

88 Accumulated Defe.red FIT (Total Account• 1900. 282D.l830l 
89 

90 Sep-14 S (67,798,345) s 8,903,021 $ (3 0,894,967) $ - $ 488, 132,094 $ - $ (67,798,345) $ 3,692,850. $ (1,347,681) $ $ 21,947,795 $ $ (43,505,381) 

91 Oct-14 s (67,798,345) s 8,903,021 $ (3 0,894,967) $ $ 497,045,057 $ (67,798,345) 3,692,850 (1,347,681) 0 22,348,547 0 (43,104,629) 

92 Nov-14 S (67,798,345) $ 8,903,021 $ (3 0,894,967) $ - $ 505, 124,573 $ - (67,798,345) 3,692.850 (1,347,681) 0 22,711,825 D (42,741,351) 

93 Dec-14 S (67,798,345) $ 1,621,499 $ (3 0,894,967) $ $ 543,668,629 $ (67,798,345) 672,575 (1,347,681) 0 24,444,875 0 (44,028,576) 

94 Jan-15 $ (67,798,345) $ l,621,499 $ (3 0,894,967) $ - $ 576,543,622 $ - (67,798,345) 659,617 (1,362,452) 0 25,118,691 D (43,382,488) 

95 Feb-15 $ (67, 798,345) $ l,621,499 $ (30,894,967) $ $ 556, 168,424 $ (67,798,345) 659,617 (1,362,452) 0 24,230,990 0 (44,270, 189) 

96 Mor-15 $ (67, 798,345) $ ( 4, 792,653) $ (30,894,967) $ - $ 517,310,088 $ - (67,798,345) (1,949,626) (1,362,452) 0 22,538,021 0 (48,572,402) 

97 Apr-15 $ (67, 798,345) $ ( 4, 792,653) $ (30,894,967) s - $ 508,622,634 $ - (67,798,345) (1,949,626) (1,362,452) 0 22,159,528 0 (48,950,894) 

98 May-15 $ (67, 798,345) $ (4,792,653) $ (30,894,967) s $ 503,306,374 $ (67,798,345) (1,949,626) (1,362,452) 0 21,927,911 0 (49,182,512) 

99 Jun-15 $ (67, 798,345) $ 1,364,820 $ (30,894,967) s - $ 482,689,062 s - (67,798,345) 555,202 (1,362,452) 0 21,029,662 0 (47,575,933) 

100 Jul-IS $ (67, 798,345) $ l,364,820 s (30,894,967) s $ 494,351,050 $ (67,798,345) 555,202 (1,362,452) 0 21,537,748 0 (47,067,847) 

101 Aug-15 $ (67, 798,345) $ 1,364,820 s (30,894,967) s $ 496,696,817 s . (67,798,345) 555,202 (1,362,452) 0 2[,639,948 0 (46,965,647) 

102 Sep-JS $ (76,912,475) $ 8,011,333 $ (29,747,509) s - s 585,362,725 s - (76,912,475) 3,258,969 (1,311,849) 0 25,502,919 0 (49,462,437) 

103 Average $ (68,499,432) ... L __ ........ 2.253,953 ... J ..... J~Q,_~%ZQD __ ,$_ _______________ ~ ____ Jl.Ml?,Q.!L.L ____________________ .......... s ___ ~-!2~.~m_..! ____ ~34,112 s (!,354,014) $ $ 22,856,805 $ $ (46,062,330) 



Division 091 -Mid· 

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors Division 093 
FY14 100.ow; 

Linc Division 093 - States General Division 012 - SSU Division 002- SSU 
No. Month Tennessee Office Customer CKV General Greenville FY15 100.00% 

(•) (b) (c) (d) (•) (t) (g) (h) 

104 

105 Accumulated Deorecjation ( Acco.,nt 1080) 

106 

107 Sep-14 $ (176,548,242) (3,213,890) $ (42,155,897) s (2,907,092) $ (112,444,121) $ (3,294, 146) s .(I 76,548,242) $ 

108 Oct-14 $ (176,075,083) (3,233,346) $ ( 42,912, 768) s (2,940,235) $ (113,444,667) $ (3,351,220) (176,075,083) 

109 Nov-14 $ (176,675,007) (3,260,102) $ (43,669,701) s (2,973,379) $ (114,439,583) $ (3,408,294) (176,675,007) 

110 Deo-14 $ (176,912,856) s (3,286,856) $ (44,412,745) s (3,006,523) $ (!13,383,288) $ (3,465,369) (176,912,856) 

lll Jan-15 $ (177,282,616) $ (3,309,512) $ (45,169,812) $ (3,039,629) $ (114,443,907) $ (3 ,522,443) (177,282,616) 

112 Feb-15 $ (177,749,400) $ (2,941,864) $ (45,927,0!6) $ (3,072,735) $ (115,505,113) $ (3,579,518) (177,749,400) 

113 Mar-15 $ {178,406,048) s (2,961,523) $ (46,684,220) $ (3,105,841) $ (116,206,193) $ (3,636,592) (178,406,048) 

114 Apr-15 S (179,057,157) s (2,980,662) $ (47,441,425) s (3,138,947) $ (117,266,210) $ (3,693,666) (179,057,157) 

115 May-15 S {179,627, 702) $ (3,001,475) $ (48,205,897) $ (3, 172,053) $ (118,363,390) $ (3,750,741) (179,627,702) 

!16 Jun-15 S (180,221,410) $ (3,009,872) $ (48,977,071) $ (3,205,159) $ (119,469,302) $ (3,807,815) (180,221,410) 

[17 Jul-IS S (I 79,318,670) $ (3,026,957) $ (45, 118,948) $ (3,238,265) $ (109,959,353) $ (3,864,889) (179,318,670) 

118 Aug~IS S (179,907,006) $ (3 ,03 S,240) $ (45,844,622) $ (3,271,371) $ (110,908,469) $ (3,921,964) (179,907,006) 

119 Sep-15 S (180,472,042) $ (3,057,056) $ (46,569,104) $ (3,304,478) $ (111,860,017) $ (3,979,038) (180,472,042) 

120 Average $ (178,327,172) $ (3,101,643) $ ( 45,622,248) $ (3,105,824) $ (114,437,970) $ (3,636,592) $ (I 78,327,172) S 

121 

122 

123 Cu:do-mers Advances (Account 2520} 

124 

125 Sep-14 $ (76,428) (76,428) 

126 Oct-14 S (76,428) (76,428) 

127 Nov-14 $ (76,428) (76,428) 

128 Deo-14 $ (76,428) s (76,428) 

129 Jan-15 $ (76,428) s s - s - $ . $ (76,428) 

130 Feb-15 $ (76,428) $ (76,428) 

131 Mar-15 $ (76,428) $ $ $ $ (76,428) 

132 Apr-15 $ (76,428) $ s - $ - $ - s - (76,428) 

133 May-15 $ (76,428) s $ s (76,428) 

134 Jun-15 $ (76,428) s - s - s . s (76,428) 

135 Jul-15 $ (76,428) s - $ - s $ (76,428) 

136 Aug-15 $ (76,428) $ $ $ $ $ (76,428) 

137 Sep-IS $ (76,428) $ $ $ $ - $ - (76,428) 

138 Average $ (76,428) $ $ - $ - $ - $ - s (76,428) $ 

Divioion 091 Division 012 

41.48% 4.36% 

40.68% 4.41% 

(i) Gl 

(1,333,077) $ (1,838,899) $ 

(1,341,147) (1,871,915) 

(1,352,245) (1,904,933) 

(1,363,342) (1,937,346) 

(1,346,292) (1,991,955) 

(1,196,735) (2,025,357) 

(1,204, 732) (2,058, 749) 

(1,212,518) (2,092,142) 

(1,220,984) (2,125,855) 

(1,224,400) (2,159,863) 

(l,231,350) (1,989, 722) 

(l,235,940) (2,021,724) 

(1,243,595) (2,053,673) 

(l ,269, 720) s (2,005,549) $ 

CKV 

1.53% 

0.84% 

(k) 

(44,475) $ 

(44,982) 

(45,489) 

(45,996) 

(25,413) 

(25,690) 

(25,957) 

(26,243) 

(26,520) 

(26,797) 

(27,074) 

(27,350) 

(27,627) 

(32,279) $ 

0 

0 
0 

0 

Exhibit G'tWV-1 

Division 002 

4.50% 

4.36% 

(1) 

(5,055,805) $ 

(5, 100, 792) 

(5,145,526) 

(5,098,032) 

(4,986,060) 

(5,032,294) 

(5,062,839) 

(5,109,021) 

(5,156,823) 

(5,205,005) 

(4, 790,678) 

(4,832,029) 

( 4,873,486) 

(5,034,492) $ 

$ 

WP?-2 

Greenville 

1.31% 

1.28% Total Tennessee 
(m) 

(43,108) s 
(43,855) 

(44,602) 

(45,348) 

(44,997) 

(45,726) 

(46,455) 

(47,184) 

(47,913) 

(48,642) 

(49,371) 

(S0,!00) 

(50,829) 

(46,779) $ 

0 $ 

0 

(n) 

(184,863,605) 

(184,477,774) 

(185,167,802) 

(185,402,922) 

(185,677,343) 

(186,075,202) 

(186,804, 789) 

(187,544,265) 

(188,205,797) 

(188,886, ll 7) 

(1&7,406,865) 

(188,074,150) 

(188,721,251) 

(186,715,991) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 

(76,428) 



Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors Divi•ion 093 

FY14 100.00% 

Line Division 093 - States General Division 012 - SSU Division 002 - SSU 
No. Month Tennessee Office Customer CKV General Greenville FY15 100.00% 

(a) (b) (c) (d) (•) (f) (g) (h) 

139 

140 Interest on Customer Denosits {Account 2370-26919) 

141 

142 Sep-14 $ (&7,733) $ $ s $ $ $ (67,733) 

143 Oct-14 $ (100,956) $ - $ - $ - $ - $ - (100,956) 

144 Nov-14 $ (!12,898) $ - $ - s - $ - $ (112,898) 

145 Dec-14 $ (125,476) s $ s $ $ (125,476) 

146 Jan-15 $ (137,635) s - $ - s - $ - $ - (137,635) 

147 Feb-15 $ (56) s $ s $ $ (56) 

148 Mar-15 $ (14,982) s - $ - s - $ - $ - (14,982) 

149 Apr-15 $ (29,496) s $ s $ $ (29,496) 

150 May-15 $ (43,882) s - $ - s - $ - $ - (43,882) 

IS! Jun-15 $ (54,324) s $ s $ $ (54,324) 

152 Jul-15 S (64,875) s - $ - s $ - $ - (64,875) 

153 Aug-15 $ (75,570) $ - $ - s - $ - $ - (75,570) 

154 Sep-15 $ (85,557) s $ s $ $ (65,557) 

155 Average $ (71,803) s $ $ $ $ $ (71,803) s 
156 

157 

1S8 Net eUminatio11 ofiPtercom~anv leased J;!ronerty 

159 

160 Sep-14 5,627,146 0 0 0 0 0 5,627,146 

161 Oct-14 5,605,406 0 D D 0 D 5,605,406 

162 Nov-14 S,583,669 0 0 0 0 0 5,583,669 

163 Dec-14 5,561,931 D D D 0 0 5,561,931 

164 Jan-IS 5,540,193 D 0 D 0 0 5,540,193 

165 Feb-15 5,518,455 D 0 0 0 0 5,518,455 

166 Mar-15 5,922,274 0 D D 0 D 5,922,274 

167 Apr-15 5,900,536 0 0 0 0 0 5,900,536 

)68 May-15 5,878,797 D D D 0 0 5,878,797 

169 Jun-15 5,857,059 0 0 0 0 0 5,857,059 

170 Jul-15 5,835,321 0 0 0 0 0 5,835,321 

171 Aug-15 5,813,583 0 0 0 0 0 5,813,583 

172 Sep-15 5,791,400 0 0 0 0 0 5,791,400 

173 Average S 5,725,829 $ $ $ $ $ $ 5,725,829 $ 

Exhibit GKW-1 

WP7-2 

Division 091 Division 012 CKV Division 002 Greenville 
41.48% 4.36% !.S3% 4.50% 1.31% 

40.68% 4.41% 0.&4% 4.36% 1.28% Tota.I Tennessee 

(i) G> (k) (1) (m) (n) 

0 0 0 0 0 s (87,733) 

0 0 0 0 0 (100,956) 

0 0 0 0 0 (112,898) 

0 0 0 0 0 (125,476) 

0 0 0 0 0 (137,635) 

0 0 0 0 0 (56) 

0 0 0 0 0 (I4,962) 

0 0 0 0 0 (29,496) 

0 0 0 0 0 (43,862) 

0 0 0 0 0 (54,324) 

0 0 0 0 0 (64,875) 

0 0 0 0 0 (75,570) 

0 0 0 0 0 (85,557) 

s - s $ - $ - s (7l,803) 

0 0 0 0 0 5,627,146 

D 0 0 0 0 5,605,408 

0 0 (I 0 0 5,583,669 

0 0 (I 0 0 5,561,931 

0 0 0 0 0 5,540,193 

0 0 0 0 0 5,5 !8,455 

0 0 0 0 0 5,922,274 

0 0 0 0 0 5,900,536 

0 0 (I 0 0 5,878,797 

0 0 0 0 0 5,857,059 

0 0 0 0 0 5,835,321 

0 0 0 0 0 5,613,563 

0 0 0 0 0 5,791,400 

- $ $ $ - $ - s 5,725,829 



Line 
No. 

---. Annual benchmark per Docket 12-00064 
2 Quarterly benchmark 
3 
4 
5 Quarter ended 3/31/13 
6 Quarter ended 6/30/13 
7 Qllllrter ended 9/30/13 
8 Qmuter ended !2/3 l/ 13 
9 Qmuterended3/30/l4 

to Quarter ended 6/30/14 
II 
12 ' 
13 Monthly Amortization 
14 2 years amortization 
\5 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 Annual Amortization* 

May-15 
Jun-15 
Jul-15 

Aug-15 
Sep-15 
Oct-15 
Nov-15 
Dec-15 
Jan-16 
Feb-16 
Mar-16 
Apr-16 

May-16 
Jun-16 
Jul-16 

Aug-16 
Sep-16 
Oct-16 

Nov-16 
Dec-16 
Jan-17 
Feb-17 
Mar-17 
Apr-17 
May-17 

Te1111essee Disti-ibutio11 System 
Pensio11 Regulated Asset 

Twelve Months Ended May 3.1, 20.17 

2,086,8!9 
521,705 

Contribution 
521,705 
641,911 

1,038,413 
417,671 
390,181 

1,418,839 
$ 4,428,719 

Amortization Expense 

54,!04 
54,!04 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 

$ 649,245 

*TI1is amount is included in Benefits actuals for Division 093 

Exhibit GKW-1 

WP7-3 

Benchmark Difference 
521,105 
521,705 120,206 
521,705 516,708 
521,705 (104,034) 
521,705 (131,524) 
521,705 897,134 

$ 3,130,229 $ 1,298,490 

$ 54,104 

Regulated Asset 
Balance 

1,298,490 
1,244,386 
l,190,283 
1,136,179 
1,082,075 
l,027,971 

973,868 
919,764 
865,660 
8ll,556 
757,453 
703,349 
649,245 
595,141 
541,038 
486,934 
432,830 
378,726 
324,623 
270,519 
216,415 
162,311 
108,208 
54,104 

$ 324,623 13 month average 



Exhibit GKW-1 

WP7-4 
Tennessee Distribution System 

Accumulated Deferred Income Tax 
Shared Services Division 002 

Twelve Months Ended May 31, 2017 

Line Non-regulated Regulated Utility 
No. Month Total SSU 002 NOL[l] NOL OtherADIT SSU Utilty ADIT 

(a) (b) (c) (d) {e) (f) 

Jun-13 154,128,596 {200,975, 728) 352,057,428 3,046,896 355,104,324 
2 Jul-13 145,919,884 (200,975, 728) 352,057,428 (5,161,816) 346,895,612 
3 Aug-13 136,43 8,570 (200,347,089) 346,167,066 (9,381,406) 336,785,660 
4 Sep-IJ 195,885,794 (204,470,954) 389,816,215 10,540,533 400,356,748 
5 Oct-13 198,083,808 (204,4 70,954) 389,816,215 12,738,547 402,554,762 
6 Nov-13 191,672,347 (204,4 70,954) 389,816,215 6,327,086 396,143,301 
7 Dec-13 179,196,615 (207,097, 743) 395,636,604 (9,342,246) 386,294,358 
8 Jan-14 190,904,433 (207,097, 743) 395,636,604 2,365,572 398,002, I 76 
9 Feb-14 192,792,834 (207,097, 743) 395,636,604 4,253,973 399,890,577 
10 Mar-14 162,357,534 (219, 167,600) 377,175,208 4,349,926 381,525, 134 
11 Apr-14 167,252,026 (219,167,600) 377, 175,208 9,244,418 386,419,626 
12 May-14 175,999,196 (219, 167,600) 377,175,208 l7,991,588 395,166, 796 
13 Jun-14 205,011,038 (219,884,627) 405,828,177 19,067,488 424,895,665 
14 Jul-14 208,298,312 (219,884,627) 405,828, 177 22,354,762 428,182,939 
15 Aug-14 224,949,437 (219,079,036) 405,022,586 39,005,887 444,028,473 
16 Sep-14 267 ,982,820 (220,149,274) 444,334,650 43,797,444 488,132,094 
17 Oct-14 276,895,783 {220,149,274) 444,334,650 52,710,407 497,045,057 
18 Nov-14 284,975,299 (220, 149,274) 444,334,650 60,789,923 505, 124,573 
19 Dec-14 321,070,352 (222,598,277) 469,818,580 73,850,049 543,668,629 
20 Jan-15 353,945,345 (222,598,277) 469,818,580 106,725,042 576,543,622 
21 Feb-15 333,570,147 (222,598,277) 469,818,580 86,349,844 556,168,424 
22 Mar-15 290,103,994 (227,206,094) 425,654,746 91,655,342 517,310,088 
23 Apr-15 281,416,540 (227,206,094) 425,654,746 82,967,888 508,622,634 
24 May-15 276, 100,280 (227,206,094) 425,654,746 77,651,628 503,306,374 
25 Jun-15 252,513,161 (230,175,901) 407,851,903 74,837,159 482,689,062 
26 Jul-15 264,175,149 (230,175,901) 407,851,903 86,499,147 494,351,050 
27 Aug-15 266,520,916 (230,175,901) 407,851,903 88,844,914 496,696,817 
28 Sep-15 353,265,598 (232,097,127) 530,457,730 54,904,995 585,362,725 
29 Oct-15 351,696,807 (232,097, 127) 530,457,730 53,336,204 583,793,934 
30 Nov-15 353,283,852 (232,097,127) 530,457,730 54,923,249 585,380,979 
31 Dec-15 386,239,047 (231,927,975) 554,535,985 63,631,037 618,167,022 
32 Jau-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069,178 
33 Feb-16 421,852,059 (231,927,975) 554,535,985 99,244,049 653,780,034 
34 Mar-16 396,520,892 (221,557,479) 541,564,884 76,513,487 618,078,371 
35 Apr-16 394,149,016 (221,557,479) 542,923,119 72,783,376 615,706,495 
36 May-16 398,248,765 (221,557,479) 542,923,119 76,883,125 619,806,244 
37 Jun-16 442,366,792 (226,370,626) 570,484,105 98,253,313 668,737,418 
38 Jul-16 450,916,231 (226,370,626) 570,484,l 05 106,802,752 677,286,857 
39 Aug-16 455,571,969 (226,370,626) 570,484,l 05 111,458,490 681,942,595 
40 Sep-16 620,407,979 (231,681,555) 725,716,695 126,372,839 852,089,534 
41 Oct-16 602,604,308 (231,681,555) 725,716,695 108,569,168 834,285,863 
42 Nov-16 573,506,934 (231,681,555) 725,716,695 79,471,794 805,188,489 
43 Dec-16 594,031,560 (239,479,660) 761,090,475 72,420,745 833,511,220 
44 Jan-17 591,704,581 (239,479,660) 761,090,475 70,093,766 831,184,241 
45 Feb-17 590,091,326 (239,479,660) 761,090,475 68,480,511 829,570,986 
46 Mar-17 540,216,037 {253,090,639) 725,798,687 67,507,989 793,306,676 
47 Apr-17 548,145,910 (253,090,639) 725,798,687 75,437,862 801,236,549 
48 May-17 554,158,274 (253,090,639) 725,798,687 81,450,226 807,248,913 

[l] FD - NOL Credit Carryfoiward - Non Reg 



Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 

For Forward Looking Attrition Year Twelve Months Ended May 31, 2017 

Line 
No. Base Period Attrition Year 

ReveuneLag 37.50 37.50 
2 
3 Expense Lag 35.45 33.56 
4 
5 NetLag 2.05 3.94 
6 
7 Daily Cost of Service 412,034 334,271 
8 

9 Cash Working Capital 955,030 1,315,758 

Exhibit GKW-1 

WP7-5 



Exhibit GKW-1 

WP7-6 
Atmos Energy Corporation-Tennessee 

Cash Working Capital Lead/Lag Analysis 
For Fonvard Looking Attrition Year Twelve Months Ended May 31, 2017 

ewe 
Line Atb"ition Year Expense Requirement 
No. Description Expenses Lag (b) x (c) 

(a) (b) (c) (d) 

l Gas Supply Expense 
2 Purchased Gas 49,958,064 39.33 1,964,850,669 
3 
4 Operation and Maintenance Expense 
5 O&M,Labor 8,010,809 14.07 112,712,084 
6 O&M, Non-Labor 13,989,093 29.44 411,838,895 
7 Total O&M Expense 21,999,902 524,550,979 
8 
9 
10 Taxes Other Than Income 
11 AdValorem 4,386,748 241.50 1,059,399,642 
12 State Gross Receipts Tax 1,369,230 (151.50) (207 ,438,403) 
13 Payroll Taxes 231,845 16.13 3,739,016 
14 Franchise Tax 722,167 37.50 27,081,252 
15 TRA Inspection Fee 552,733 272.50 150,619,702 
16 DOT 9,968 59.00 588,123 
17 
18 Allocated Taxes-Shared Services 
19 Ad Valorem 17% 57,049 241.50 13,777,390 
20 Payroll Taxes 83% 271,981 16.13 4,386,306 
21 
22 Allocated Taxes-Business Unit 
23 Ad Valorem 21% 29,522 241.50 7,129,497 
24 Payroll Taxes 79% 112,024 16.13 1,806,633 
25 Total Taxes Other Than Income 7,743,266 1,061,089,158 
26 
27 Federal Income Tax 7,909,234 
28 Cu11·ent Taxes 37.50 
29 Deferred Taxes 7,909,234 
30 
31 State Excise Tax l,570,971 
32 Cun-ent Taxes 37.50 
33 Defen-ed Taxes 1,570,971 
34 
35 Depreciation 11,858,675 
36 
37 Interest on Cuiltomer Deposits II6,891 182.50 21,332,667 
38 
39 Interest Expense - LTD 5,761,422 91.25 525, 729, 721 
40 
41 Interest Expense - STD 363,585 24.05 8,743,732 
42 
43 Return on Equity 15,061,044 
44 
45 
46 TOTAL 122,343,054 33.56 4,106,296,925 

47 
48 Daily Cost of Service 334,271 

49 
50 



Exhibit GKW-1 

WP7-7 
Atmos Energy Cm·poration-Tennessee 

Cash Working Capital Lead/Lag Analysis 
For Historic Base Period September 30, 2015 

ewe 
Line Histori Base Expense Requirement 
No. Description 11eriod Lag (b) x (c) 

(a) (b) (c) (d) 

I Gas Supply Expense 
2 Purchased Gas 84,136,217 39.33 3,309,077 ,410 
3 
4 Operation and Maintenance Expense 
5 O&M,Labor 7,611,720 14.07 107,096,899 
6 O&M, Non-Labor 14,054,052 29.44 413,751,295 
7 Total O&M Expense 21,665,772 520,848,194 
8 
9 
10 Taxes Other Than Income 
11 AdValorem 3,744,444 241.50 904,283,226 
12 State Gross Receipts Tax 1,227,128 (151.50) (185,909,919) 
13 Payroll Taxes 245,410 16.13 3,957,782 
14 Franchise Tax 677,000 37.50 25,387,502 
15 TRA Inspection Fee 593,085 272.50 161,615,722 
16 DOT 20,364 59.00 1,201,494 
17 
18 Allocated Taxes-Shared Services 
19 Ad Valorem 0% 241.50 
20 Payroll Taxes 100% 317,434 16.13 5,119,334 
21 
22 Allocated Taxes-Business Unit 
23 AdValorem 45% 48,839 241.50 11,794,566 
24 Payroll Taxes 55% 60,117 16.13 969,523 
25 Total Taxes Other Than Income 6,933,821 928,419,228 
26 
27 Federal Income Tax 5,846,892 
28 Cun-ent Taxes 37.50 
29 Deferred Taxes 5,846,892 
30 
31 State Excise Tax 1,/61,338 
32 Cun·ent Taxes 37.50 
33 Defen-ed Taxes 1,161,338 
34 
35 Depreciation 11,368,027 
36 
37 Interest on Customer Deposits 137,549 182.50 ~5,102,756 

38 
39 Interest Expense - LTD 5,964,138 91.25 544,227,562 
40 
41 Interest Expense - STD 147,871 24.05 3,556,105 
42 
43 Retum on Equity 13,030,711 
44 
45 
46 TOTAL 150,392,336 35.45 5,331,231,256 

47 
48 Daily Cost of Service 412,034 

49 
50 



Une.No. 

Tcnot5Ste Di$Cribnti.o•z S}'$b.':m 
Amortizncion Schedule 11-f CapitaHzed IncentEv.c Compensation Adju:Stmcnt 
For Attrition Year Twelve Months Ended May 31" 2017 

Ces.cliptron 
jo) 

~Lpoki:ngTestY.;gr 

Dockei No. 17-XXXXX. 2017 TN ARM ~eoncilfation Filing Amorliiti.'.ltion Schedule of Capi1alfa:ed lncen1ive Compensation Adjustment,. TYE 5 .. 31 .. 17 
Docket No. 16-00105, 2016 TN ARM Reconciliation Filing Amortization Sebe:dule of Capi,a1i.zed Ince11tive Compensation Adjustment. TYE .S-31-16 

Tola! 

Historic Base Period 
io Docket No. 16-00 IOS, 2016 TN ARM ReconciUorion Filing A.morti.z.otion Schedule of Capitalized Enccnfi'lie Co-mpcnsotion Adjustment, TYE 5-31-16 
11 

12 
13 T(lt:al 

14 

Exhibit GKW-1 

WP7-B 

Amounts Amounts 

(I>) (o) 
Rwte Base Depreciation Expense 
s l,2&3,405 $ 29,347 

l,19t,B5S 29.796 

2.475,263 $ 59.643 

I,221,654 29,7% 

1,221,654 $ 29.796 



Line 
No. 

l 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 

32 
33 
34 
35 

Description 
(a) 

Original Cost of Plant 

Accumulated Depreciation and Amortization 

Construction Work in Progress per Books 

Storage Gas Investment 

Cash Working Capital 

Material & Supplies 

Deferred Pension Regulated Asset Balance 

Accumulated Deferred Income Tax 

Customer Advances for Construction 

Customer Deposits 

Accumulated Interest on Customer Deposits 

Unadjusted Rate Base 

Adjustments: 

Tennessee Distrib11tio11 System 
Rate Base & Retum Forecast vs. Actuals 

Twelve Months Eudcd May 31, 2017 
Thirteen Month Average 

Attrition Y car 
Forecast Variance 

(b) (c) 

$ 511,833,913 $ (1,600,713) $ 

$ (!93,126,103) $ (4,328,661) $ 

$ 4,749,638 $ 7,307,038 $ 

$ 4,563,705 $ (362,846) $ 

$ 1,062,393 $ 253,365 $ 

$ 5,205 $ 27,059 $ 

$ 324,623 $ $ 

$ (55,469,331) $ 4,802,216 $ 

$ (76,428) $ 39,091 $ 

$ (4,667,865) $ 1,071,209 $ 

$ (85,907) $ 32,771 $ 

$ 269, 113,843 $ 7,240,528 $ 

$ {2,4 75,263) 

Net Elimination oflntercompany Leased Property $ 5,480,845 $ 320,707 $ 

Total Rate Base $ 274,594,688 $ 5,085,972 $ 

Return at Overall Cost of Capital on Rate Base $ 21,198,710 $ (306,565) $ 

Exhibit GKW-1 

WP7-8 

Attrition Year 
Actuals Reference 

(d) (e) 

510,233,200 Wp 7-l Wp7-2 

(197,454, 764) Wp 7-1 Wp7-2 

12,056,676 Wp 7-1 Wp7-2 

4,200,859 Wp7-l Wp7-2 

1,315,758 Wp7-5 

32,263 Wp7-1 Wp7-2 

324,623 Wp7-3 

(50,667,115) Wp7-l 

(37,337) Wp 7-1 Wp7-2 

(3,596,656) Wp7-l Wp7-2 

(53,137) Wp 7-1 Wp7-2 

276,354,371 

(2,4 75,263) 

5,801,552 Wp 7-1 Wp7-2 

279,680,660 

20,892,145 



Line 
No. 

2 
3 

1 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, 2017 

Tax 
Description Rate Base Period (l) 

(a) (b) (c) 

Required Return $ 19,026,092 

Current Return $ 17,001,765 

Pre-Tax Deficiency from Current Return 2,024,327 
Tax Expansion Factor 1.6318 
After-Tax Deficiency from Current Return 3,303,297 

Tax Liability Increase I Decrease (Ln 7 - Ln 3) 1,278,970 
Current Tax Liability $ 7,008,230 

Income Tax Liability $ 8,287,200 

Less: ITC Amortization 

Total Income Tax Liability 8,287,200 

Note: 
L Twelve months ended September 30, 2015 
2. Twelve months ended May 31, 2017 

Exhibit GKW-1 

Schedule 8 

Attrition Year (2) Change 
(d) 

$ 20,892,145 $ 1,866,053 

$ 20,441,298 $ 3,439,533 

450,847 (1,573,480) 
1.6327 

736,098 (2,567,200) 

285,251 (993,719) 
$ 9,194,954 $ 2,186,724 

$ 9,480,205 $ 1,193,005 

9,480,205 1,193,005 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Tennessee Distribution System 
Amortization of UCG Deferred Utility ITC 

Twelve Months Ended May 31, 2017 

Allocation 
Description Amortization Factor [l] 

(a) (b) (c) 

Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30, 2012 12,229 
Fiscal year ended September 30, 2013 5,820 
Fiscal year ended September 30, 2014 

Base Period ended June 30, 2014 1,455 0% 

Attrition Year ended May 31, 2016 0% 

Exhibit GKW-1 

WP 8-1 

Tennessee 
Allocation 

(d) 

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky 



Line No. 

Tennessee Distribution System 
Revenue Conversion Factor 

Twelve Months Ended May 31, 2017 

1 Operating Revenues 
2 
3 Add: Forfeited Discounts 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Balance 

Uncollectible Ratio 

Balance 

State Excise Tax 

Balance 

Federal Income Tax 

Balance 

Revenue Conversion Factor (Line I/Line 9) 

Exhibit GKW-1 

WP8-2 

Attrition Year 
Amount 

0.012535 

0.004718 

0.065000 

0.350000 

Balance 
1.000000 

0.012535 

1.012535 

0.004777 

1.007758 

0.065504 

0.942254 

0.329789 

0.612465 

1.632700 



Line 
No. 

I 
2 
3 
4 
5 

Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, 2017 

Description Percent Cost Rate 
(a) (b) (c) 

Long Term Debt Capital 35.74% 5.75% 
Short Term Debt 10.41% 1.24% 
Equity Capital 53.85% 9.80% 

Total Capital 100.0% 

Exhibit GKW-1 

Schedule 9 

Overall Cost of 
Capital 

(d) 

2.06% 
0.13% 
5.28% 

7.47% 



Exhibit GKW-1 

WP 9-1 
Tennessee Distribution System 

Cost of Capital 
Twelve Months Ended May 31, 2017 

May 311 2017 
Line No. Description $ % 

(a) (b) (c) 

LT Debt $ 2,564,900,664 35.74% 
2 ST Debt 747,411,969 10.41 % 
3 Equity 3,864,281,638 53.85% 
4 
5 Total Capital $ 7,176,594,271 100.00% 



Atmos Consolidated Balances 
Line Long-Tenn Short-Tenn 
No. Date Debt Debt Eguity 

(a) (b) (c) (d) 

1 May-16 2,455,616,325 588,760,748 3,436,952,412 
2 Jun-16 2,455,644,849 670,465,758 3,466,723,837 
3 Jul-16 2,455,673,372 660,469,447 3,472,256,616 
4 Aug-16 2,455,701,896 713,363,904 3,438,618,783 
5 Sep-16 2,438,778,635 829,811,164 3,463,058,963 
6 Oot-16 2,563,918,889 800,464,658 3,520,473,562 
7 Nov-16 2,564,059,143 909,674,672 3,595,033,060 
8 Dec-16 2,564,199,396 940, 746,591 3,698,975,167 
9 Jan-17 2,564,339,650 775,069,471 3,778,803,299 

lOFeb-17 2,564,479,903 724,278,560 3,790,503,944 
II Mar-17 2,564,620,157 670,606, 792 3,834,864,598 
12 Apr-17 2,564,760,410 644,134,763 3,861,648,697 
13 May-17 2,564,900,664 629,857,850 3,864,281,638 
14 

15 !2MonthAvg 
16 Average _____ 2.521,'.?_~4.Q9:_9: _____________ 747AU,9:§9: ___________ },§}'.?,47§,?Q§ _ 

Tennessee Distribution System 
Cost of Capital- Short Term Debt Rate 
Twelve Months Ended May 31, 2017 

12 Month Avg 12MonthAvg 
Atmos Consolidated - calc of STD rate 

STD STD STD 
Avs: Dail:t: Bal Int EXE & fees avg rate 

(e) (f) (g) 

599,167,000 539,956 
642,466,903 564,898 
685,968,968 594,036 
792,821,200 667,351 
840,360,387 790,492 
831,273,067 787,920 
928,395,161 928,657 
790,401,000 887,195 
725,202,179 787,662 
694,191,935 871,975 
629,596,167 826,080 
625,090,516 844,132 

9,090,353 

}}'.?,Q?? •. ~74 __ 1.24% 

Exhibit GKW-1 

WP9-2 

Commitment Bank Fees on 
Interest on CP or Interest on Fees on Credit ABC Credit Facility 

Draws on Credit Facilitiy Facility With RBS 
30121 

Detail of Coim (f) Consolidated Int Exp & Fees 
Utility 

Int Exp Commit fees BankAdmin 

351,354 106,735 81,867 
372,738 110,293 81,867 
401,876 110,293 81,867 
479,474 106,735 81,142 
565,888 129,036 95,568 
563,057 127,561 97,301 
699,542 131,813 97,301 
658,073 131,821 97,301 
571,297 119,064 97,301 
642,853 131,821 97,301 
601,210 127,568 97,301 
615,010 131,821 97,301 

6,522,372.63 1,464,559.82 1,103,420. I 1 

per STD rpts: 9,090,353 



Linc.No 

9 
IO 
!I 
12 
l3 
14 
15 
16 
l7 
l8 
19 
20 
21 
22 

Dc:btSerics 
(•) 

9.41'.Ji% Fim Mortgage Bond J due May 21)21/RET 20{;15 
6,75o/o Debenrures Unsecured due July 2028 
5.125% Senior Notes due- Jan 2013 
10.43% Firsc Mortgage BondP due 2017(eff"2012) 
9,75% First Mortgage Bond Q doe Apr 2020/RliT 2005 
9.32% Fit11=t: MortgagC! &.11d T dui:: June 2021/RET 2005 
8.77"/o First Mortgnge Bond U due May 2022/RET 2005 
6.67% MTN Al duo Dee 2.025 
(I) 4.125%SrN01edoe !O/l512044 
S.9:S% Sr Note dnc 10/1.S/2034 
6.3:5% Sr Note due 6/15/.2()17 
Sr Note .:5.SO%IJuc OG/1.S/2041 
8.SCl'/o Sr Nore due 311512019 
4,15%SrNotedue l/IS/2043 
Debt U;:sunnoe Co!l-t .. Amon is pending new debt iSi!lue 
Debt rssuanc:c Co11-t - .Amort is pending IIC.W debt issue 
Mateh :2019 - Swap Position 
$200MM 3YR. Sr CreOlt F•cilil/ (5sta .. i•••d 91;>211") 
Subtot1:1l - Utility Long-Tenn Debt 

Atmos. Leasing,. Inc. 
lndustrial Develop Revenue Bond 07113 

l3 Total Long-Term Debt 

24 Lesg Unmnortized. Debt Di!ICount 
25 Less Ul'll!lmortized Debt Expense 
26 Annualized Amortization of T .. Lock Settli:imeni. Debt E.'Cp. &-. Debt Disct. 
27 

2& Effective Avg Cos.t of' Consol De:bt 

Nore 

Issued 
(b) 

04101191 
07127198 
Ol/13103 
!l/01187 
04/01190 
06101191 
05/01/92 
12/IS/95 
10/l5/:Wl4 
10122104 
6/2007 
6110/2011 
03123/09 
01115/13 
10/20t4 
06/20t7 
03/20l9 

1991 

I, Nofes iss.ued in October of 2014 represents lhe refmancing of the 4.95% .SOOM Sr Note due October 2014. 

Out.sto:nding 
513112016 

(c) 

t5o,ooo.ooo 

10.000.000 

200.000.000 
250.000.000 
400,000.000 
450.000.000 
500,000,000 
500,000,000 

:>.460.000.000 

2,460.000,000 

Tennessee DistrlbutEon System 
Cost of Ca1Jital- Long Term Debt R.:a:te 
Twelve Months '.ended May 31, 2017 

$ 

Outstanding 
6130/20[6 

(d) 

t5o,ooo.ooo 

10,000,000 

200.000.000 
250.000.000 
400,000.000 
450.000.000 
500,000,000 
S00,000,000 

2.460.000.000 

2,460,000,000 

$ 

Outstanding 
7/;l/20[6 

(e) 

150,000,000 

10,000,000 

200,000.000 
250,000.000 
400,000,000 
450.000.000 
500,000,000 
500,000,000 

2.460.000.000 

2.460,000,000 

s 

4,383,675 $ 4.355,151 $ 4,326.628 $ 

Outs.tnndfng 
813112016 

(f) 

150.000,000 

10,000.000 

2-00.000.000 
250,000.000 
400,000,000 
450,000,000 
S00,000,000 
soo.000.000 

2.460,000.000 ... $ 

2.460,000.000 

4,298,1[)4 $ 

Out&tanding 
913012016 

(g) 

IS0,000.,000 

to,000.000 

200,000,000 
2so.ooo.ooo 
400,000,000 
450.000.000 
S00,000,000 
s 00.000. oo o 

2,460,000,000 

2,460.000,000 

$ 

4,26El,:SB1 S 

16,951.784 s 

Out!IUl.nding 
1013112016 

(h) 

150,000,000 

!G,000,GOO 

200,000.000 
250.000,000 
400,000,000 
450.000.000 
soo.000.000 
soo,aoo.ooo 

125.000.000 
2,585,0GO.OOO $ 

2,585.000,000 

4,:241,057 $ 

16,640,D54 s 

Outstimding 
tl/3012016 

(i) 

150,000,000 

10,000,ooo 

200.000.000 
2so.ooo,ooo 
400,000.000 
450.000.000 
500.000,000 
;00,000.000 

l25.000.000 
2,;85.000.000 

-
2,585.000,000 

$ 

4.212.533 $ 

16,728,324 $ 

Exhibit GKW-1 

Ou1" .. nding 
.!YJ.!ml.!.§. 

(i) 

150,000,000 

10.000,000 

200.000.000 
250.000.000 
400.000,000 
450.000.000 
500,000,000 
500,000,000 

125.000.000 
2,585.000.000 $ 

2,585.000,000 

4.164.010 s 
16,616,.594 s 

WP9-3 

Outsttm.ding 
113112017 

(k) 

150.000.000 

10,000,000 

200.000,000 
250.000,000 
400.000,000 
450.000.000 
500,000.000 
500,000.000 

125.000.000 
2.585,000.000 

2,:58.5.000.000 

4,16.5.466 

18,5[)4,964 



·.·.:.·.:-:.: ... _·_ 

Linc No. ~ 
(a) 

9.4-0% First Morcgage Bond J due: May 2021/RET 2005 
6.7.5% Debenture~ Unseo'llllld due July 2028 
5.115% Senior Notes .due fan 2013 
10.43% Fi:rs:c Mortgage Bond P due 2017 (eff'2012} 
9,75% First Mortgage Bond Q due Apr 2.021'.Ji/RET 2005 
9,32% F~ Mortgage Bond T due JWlf: 202.IJRET 2005 
lt77% Firsl Mortgi:igr:: Blind 0 due Mey 2022.lllE't 2005 
6.67% MTN Al due Der:: 2025 
(1)4.125%SrNot•due l-0115/l044 

IO 5.95% Sr Noto duo !011512034 
11 6.3S% Sr Note due &1'1512.017 
12 SrNote.S.50% Due 0611517.041 
13 8.50% SrNcte due 3115/l.019 
14 4.15% SrNoo: due 1115/2043 
1:5 Debt lssuanc:e Cost -Amort is: ;pending new debt issue 
lb Debt Issuo.nc:e C:Osl · Amort is; pending new debt issw:: 
17 Moreb 2019- Sw.ap l'os:ition 
18 $200MM 3YR. Sr Credit F:ecillty (Es.tabl[shed :9122116) 

~ 
\bl 

04101191 
07127198 
01113/03 
ll/Ot/87 
04101190 
06/01191 
05/01192 
12/15195 
l0/15/2014 

10122104 
612007 
6110/2011 
03/23/09 
Ollll/13 
1012014 
06/2017 
0312019 

Tcuues.llee DistriburJon Sy.lltem 
CD&a of Ca1)ita!" Long Tenn Debt Rate 
Twclvc Months Ended May 31, 2.0l 7 

Ontstanding 
~ 

(!) 

150.000.000 

to,000,000 

200,000.000 
250.000.000 

400,00-0,0-00 
450.000.000 
500,000.000 
soo.000.000 

125.000.000 

OU.ts.1anding 
~ 

(m) 

150.000.000 

J0.000.000 

200,000,000 
250,000.000 
400,000,000 
450,000.000 
;00,000.00-0 
500,000.00-0 

125.000.00-0 

Outstanding 
4130/2017 

(n) 

150.000.000 

to.0-00.000 

200.000,000 
25-0.000.000 
400,000,000 
450.000,000 
500.000.000 
;00.000.000 

--
125.000.000 

Ou1Standi.ng End 
~ lntR>te 

(o) (p) 

9.40% 
1so.ooo.ooo 6.75% 

5.13% 
10.43% 
9.75% 
9.32% 
8,77% 

10.000.000 6.67% 
4.125% 

200,000.000 5.95% 
250.000,000 6.35% 
400,000,000 5.50% 
450.000.000 8.l0% 
5-00.-000.000 4.15% 
500.000.000 4.13% 

Annual Int al 
l/3!/l017 

(cl) 

l0,125.000 
0 
0 
0 

0 
0 

667.-000 
0 

11,900.000 
15.875.-000 
22.000.000 
38.250.000 
20.750.000 
20.625.000 

o 
0 

"I- Cl"l-,500 ~ 2.01%--=. 
19 Subtotal .. ~ Utiliiy Lo-.n.g .. Term Debt l'!...!.,JU(:500 ~~===~~-==~--=·-~-~-~-- ----·---·--- ... 2,585.000,000 - . -- --2.sss.000.000 $ 2.585. 000.000 $ 2.,585,000,lln.n 

w 
21 
22 

23 

24 

25 
26 

27 

28 

Atmos Leasing, Inc:. 
Industrial De..,1elop Revenue Bond 07!13 

Tot>! Long. Term Debt 
Less Unamortized Debt Discount 
Less Unamortized Debt Expl!lnse 

Annu.o.li.zed Amortization ofT-Loc.k Se1tlement. D.ebt E~. &!: Debt. Disi::t. 

Effective Avg C.Osi of Conool Debt 

N.o!e 

1991 

1, Notes issued in Oc:to-ber of2(H4 represonts: the refinmwing of the 4.9S% SOOM Sr Note due: OCito-bcr 2. 

-
2.585.000.000 

4,126,965 $ 

16,393, 134 $ 

-
2.585,00.0,GOO 2,585.000,000 

4,098,43$ $ 4,06U15 

IB,281,41)4 S 16,100,574 

1.,585,000,000 

4,C41,3!il2 

16,057,945 

7.90% 

142,704,500 

4.797.260 

2.564.900.664 s 147.501.760 

~end ot"periDd 

Exhibit GKW-1 

WP9·3 

Eo<p 1810 
Annualized Annualized p.,,o]ty 1890 

4270Amort 4280.SIAmort Dsot2260 
forT"loc;k Debt E:xd,D1;i;:t l/011900 

(r) (v) (w) (Kl (y) 

560,397 2,'[94,BQCI 

a 99,93B 1.11zioo 
a 0 a 
a 33,837 14,099 
a 337,581 984,610 
a 362,746 1,450,5100 
0 368,719 1,812,859 
o 7,'lTT 66,42B 
0 0 10) 

~7.047) 115.724 2,012,142 
(474,980) 307,042 25.587 
(689,302) 186.860 4.484,630 
(77.734) 1,161.169 2,128,810 

2,220,857 378.080 9.6.66,999 
(445,47ll) 215,407 5,B95,474 

0 0 41.580 
0 0 0 
0 115,667 24B.997 

-~ 546.316 $ 4.250.944 $ 32.158.:!91 

0 0 

546.316 4.250.944 32.1:58,391 



Line 
No. DescriE:tion 

(a) 

Total Revenues 
2 
3 Gas Cost 
4 
5 Operation & Maintenance Expense 
6 
7 Taxes Other Than Income Taxes 
8 
9 Depreciation & Amortization Expense 
10 
11 Federal Income and State Excise Tax 
12 
13 Interest on Customer Deposits 
14 
15 AFUDC Interest credit 
16 
17 Return on Rate Base 

18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 

27 
28 Rate of Return on Equity 
29 
30 Note: 
31 1. Twelve months ended June 30, 2015 
32 2. Twelve months ended May 31, 2017 

Tennessee Distribution System 
Rate of Return 

Twelve Months Euded May 31, 2017 

Historic Base 
Reference Period (1) Change 

(b) (c) (d) 
Attrition Year (2) 

(e) 

Sch.2 $ 148,220,137 $ (26,961,494) $ 121,258,643 

Sch. 3 84,136,217 (34,178,153) 49,958,064 

Sch.4 21,665,772 334,130 21,999,902 

Sch.5 6,933,821 809,445 7,743,266 

Sch.6 11,368,027 550,291 11,918,318 

Wp 10-1 7,008,230 2,191,903 9,200,133 

Wp 1-1 137,549 (5,386) 132,163 

Wpl-2 (31,243) (38,436) (69,679) 

$ 17,001,765 $ 3,374,711 $ 20,376,476 

Sch. 7 $ 243,973,443 $ 32,380,928 $ 276,354,371 

6.97% 7.37% 

Sch. 8 6,112,009 (59,848) 6,052,161 

$ 10,889,756 $ 14,324,315 

8.26% 9.63% 

Exhibit GKW-1 

Schedule 10 

Rate making Current Rate of 
Adjustments Return 

(f) (g) 

$ - $ 121,258,643 

- 49,958,064 

- 21,999,902 

- 7,743,266 

(59,643) 11,858,675 

(5,179) 9,194,954 

- 132,163 

- (69,679) 

$ 64,822 $ 20,441,298 

$ 3,326,289 $ 279,680,660 

7.31% 

72,846 6,125,006 

$ 14,316,292 

9.51% 



Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 

Twelve Months Ended May 31, 2017 

Lin Tax Historic Base Attrition Period 
e Description Rate Period (1) Amount (2) 

(a) (b) (c) (d) 

1 Net Operating Income Before Income Tax $ 23,978,752 $ 29,506,930 
2 
3 Interest Deduction 6,112,009 6,052,161 
4 
5 Equity Portion of Return $ 17,866,743 $ 23,454,769 
6 
7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,161,338 1,524,560 
8 
9 Application of Tax Rate to Equity Return - Federal 35% 5,846,892 7,675,573 
10 
11 Income Tax Expense $ 7,008,230 $ 9,200,133 

12 
13 Less: ITC Amortization 
14 
15 Total Income Tax Liability $ 7,008,230 $ 9,200,133 

16 
17 Note: 
18 1. Twelve months ended June 30, 2015 
19 2. Twelve months ended May 31, 2017 

Exhibit GKW-1 

Wp 10-1 

Adjusted 
Amount 

(e) 

$ 29,566,573 

6,125,006 

$ 23,441,566 

1,523,702 

7,671,252 

$ 9,194,954 

$ 9,194,954 



Line 
No. 

1 
2 

' 4 

' ' ' • 
' ID 
11 

12 

" 14 

" 
" " 
" ,. 
"' 21 

22 

"" .. 
" .. .,, 
"' .. ., .. 
" 
" "' ., 
"' ..,, 

" " ., 
41 

42 ., .. .. ., 
47 .. ., 
"' 
" .. 
"' 
" .. 
'" " ., 
"' 
"' 
" .. 
"' .. .. 
"' '7 .. ., ,. 
" l2 

"' 7' ,.. 
"' 71 ,. 
,. 
00 ., 
"' .. 

DMcriptiQl'I 

(•l 
RESIDENTIAL 
210 ReEildenlitll Gas Service (S~mmer} 
210 Reslden!ial Gas Servloe (Winter) (weatft.ar samo1&!111) 
.210 Residential Gas SentlQlll SeRkir tmzen (Sum~e•J 
2 !O Residential Gas SerVic:ie Se1Jiar Citizen (WintM) [w.a:irthar :1111:nsitiu'o) 
211 Res1denlia11Sm. Comrnericiat'IOOusffial He1111f11S &: Ci:mlillg Servico 
folalR!il:ilkletdltil 

COMMERCIAL 
211 Re$ldentii!llfSm. Cornmerk:ialllndtP.Blrial Heali11g & CoaliB!' SeMQ9 
220 Commercial Gas Servloa [we-:ailier semiitive} 
230 Large Comrne('(il!;l Gi!::i ~ri:e [we:ii.1her $en$l!ive) 
250 Cammeroial lnlemrp6ble Gas Sie1111ic6 

81ock1Volumes 
Blodc2Volumeo 
Black 3 Va!umus 

293 La19e fonnage Afr Candi6ooinsi GM ServiQ!l! 
Blo(lk1Vo1Llmes 
Black. 2 VDIUmeS 
Black.3Vlillurneii 

TCJ.talCommercial 

INDUSffilAL \ 

220 lndus!dal Gas Sarvk:ilt ('w.fil&ther .sms~tiYe' 
230 lar9111 !r.idl.l5bial ~s SiuJ1ilce 
2.W llEMANll/COMM GS 

8k1dk 1 Valumes 
mac112 Volume$ 
Block 3 Volumes 
OemaOO Vcdumes 

250 lnclU$trii!d lnt.errupti:il& Gas Service 
83Ddl 1 Val:umes 
Bkicil2Volurn111& 
Bk:ic113Vol:umes 

28otl50 EoonomiG Oev.elopmenl Gas Service 
B~dl 1Voltime!ll 
BID~ 1 Valumas@ mscaunt Rale 
Biocil2Volumas 
Bio<!< 2 Volom .. @ Oi""""I flale 
Bloct3Volumes 
BSock 3 Vol~me:i;@ DfiCQUnt Ralil! 

. 292 C09BRDr.tlioo, CNG, Prfma Movers Servt<:e 
BBack1Voluma& 
B'°di2Volvmes 
Bk>ct"3Vol1.1mes 

Tolal lndumol 

PUBLIC AUTllORITY 
"211 RilllllldimliaVSm. CCfrll'l1.oeliciall'l11dus1rial Hea!ing & Goolirig Smvice 
221 Expierimenl111! Scllool Gl!l:I &l!vfce 
"225 Publici Authority' G:n.:s Si:ir.ilce ~Sr. Cl~'IHI-] (Sijmnt:eor) 
225 Public Alllharily Ga11 SeMc:e iSr. CilIDm] (W111lor) 
225 Public: Authodty G:a:s Seriiice ~summer) 
2251'\ibllc Ao~"ily G" So,.;,,. (Win~o) 
Total Publci Aulila11ly 

TIIANSPORTATIOU 
280 • TRANSP (220 SML COMl!NOO) 
280 -TRANSP (230 LRG COMllNOO) 
260 - TRANSP (240 DEMAND) 

alock1Vi!Nume:s 
lllooi<2Vo1um" 
81aclc3VolumM 
Demand Volumes 

260 • TRANSP (250 OPT GS) 
lllooi<1Volum,. 
81aclc2.Volum11<11 
8locic3Vo1Um'll!li 

280 - TRANSP {280/250 ECON DEV- OPT GS) 
BlDcli: 1 Valumff 
Blo<k I Volu,,,.. @ Diooounl R•~ 
Blacic2.V-alunm 
Block :2. V.olumea@ Disoo1.mt Ralu 
Black3Velume5 
Block J \f.alume-.s.@ Oisoount Ftata 

SPECIAL COITTRACTS 
Total Tnm.orlalian 

TOTALS 

4870 • Foifei!.00 Diicount 
4880 - MiS1CeUi!lneol,I$ :Sei'Vli:ie char:ge:i; 
TOTAL MARGIN REVENUES 

Tennet>see Oit>Mbution System 
ProQf Qf Revent.ltl!S lmd C;alc:ulation of Rates 

Hl&torlc Basa Period Margin at Presrtnt Ratss 
Actu•I Twolve Monlhs Endod Soplembor 30, 2015 

12 Mths Eodod Sop 15 R~eff~Sc!p15 

e ... V1i1li.mi:15 Monll;y Commodiijl 
c,..1 Mo! Cu!rlomercbg Chargeflik;f 

[bJ (•) {d) (•) 

598,013 7!lll,233 $14,15 $1.218 
838,351 7,346,726 17.15 $1.218 

;99 518 0.00 $1.218 
1,019 8,261 0.00 $1.218 

12 218 14.15 $0.710 
1,438,094 8,153,955 

12 150 14.15 0.719 
192,775 5,442,205 36.15 2.333 

11 24,0;4 385.00 2.051 
~.00 

1.153 
0,763 
0.353 

12 ... 15 
14,310 1.153 

932 0.763 
0 D,353 

192,810 5,481,561 

3,BJS 611,232 36.15 2233 
72 .W,BQ8 3/I0.00 <.057 
0 435.00 
0 0 1.153 
0 0 0,163 
0 0 0.353 
0 0 16183 

294 435_00 

275,927 1.153 
184,957 0.163 

0 0.353 
0 435.00 

0 1.153 
0 U65 
0 0.763 
0 0.572 
0 0.353 
0 0.265 

12 36.15 
3,ZO> l.153 

0 o.163 
a 0.353 

4.216 1,116,187 

0 0 14.15 $Q_719 

59 n.m 36.15 1.146 
0 0 0.00 1.218 
0 0 0.00 1.218 

2,972 8,276 14.15 1.218 
4,151 44,!1:!7 17.15 !.218 
7,188 130,748 

144 156,234 435.00 2.333 
495 1,388,&41 435.00 l.051 
53 435.00 

106,000 t153 
250,5116 0.163 

0 0.353 
19,801 1e183 

631 435.00 
1,215,289 1-153 
3,933,809 0.163 

0 0.353 
24 435.00 

48,000 1_153 
0 0.865 

556,012 o.m 
100,710 0.512 

0 0.353 
63,006 0.265 

36 1,134,922 
1,383 8,954,738 

1,643,691 23,637,290 

12mllli Sep15 
Mmgin 

alSep15Mles 
(Q 

9,434.131 
23,328,032 

631 
10,062 

327 
32,171,182 

278 
19,665,479 

53,135 
0 
0 
0 
0 

434 
16,500 

111 
0 

19,137,1'7 

1,504,749 
111,661 

0 
0 
0 
0 
0 

127,890 
318,143 
141,122 

0 
0 
0 
0 
0 
0 
0 
0 

434 
3,702 

0 
0 

2.261,762 

Q 

90,009 
0 
0 

52,134 
126,025 
268,148 

427,133 
3,012.171 

23,055 
122,218 
191,204 

0 
322,517 
274,485 

1,401,228 
3,001,496 

0 
10,440 
55,344 

0 
424,7.W 
57,631 

0 
16,856 

379,671 
9,760,390 

$84,825,619 

$800,147 
$4'5,51)8 

$8<!,094,275 

W.eathe1 12mtll:sSep15 
A-djoolmont WNAAd;i,tw 

Volumes Mcf VclumesMcl 
l!ll (bl 

798,233 
{416,444) 6,860,281 

518 
8,261 

(22) 196 
{486,466) 7.661.489 

150 
(239,049) 5,203,155 

(1,051) 23,001 
0 
0 
0 
0 
0 

14,'10 
932 

0 
(2.W,106) 5,241,555 

(26,348) 584,384 
40,808 

0 
0 
0 
0 
0 
0 

275,927 
104,951 

0 
Q 

0 
Q 

Q 

0 
0 
0 
Q 

3,263 
0 
0 

(26,848) 1,089,338 

0 
(3,406} 74,130 

0 

0 
8,216 

(3,175) 41,762 
(6,580) 124,168 

150,234 
1,388,841 

Q 

108,000 
250,596 

0 
19,807 

Q 

1,215,269 
3,933,809 

0 
0 

46,000 
0 

556,612 
100,710 

0 
03,666 

1,134,922 
0 8,9M,138 

(160,001) 23,077,266 

Exhibit GKW-1 

12mlhoSop15 
Wcalbor adj MMgln 

atSep15ralss 
(i) 

9,434,131 
22,133,542 

631 
10,062 

311 
32,176,611 

278 
19,107,777 

51,560 
0 
0 
0 
0 

434 
18,500 

111 
0 

19,171,260 

1,502,112 
111,661 

0 
0 
0 
0 
0 

127,690 
318,143 
141.122 

Q 

0 
0 
0 
0 
0 
0 
0 

4;4 
3,762 

0 
0 

2,205,124 

0 
81,086 

0 

0 
52,134 

122,159 
261,378 

427,133 
3,072,171 

23,055 
122,218 
191,204 

0 
322,517 
274,465 

1,.W1,2ZB 
3,001,496 

0 
10,440 
55,344 

0 
424,740 
57,631 

0 
16.856 

379,871 
9,780,390 

$63,602,830 

$803,147 
485,508 

$64,871,486 

12mths Sop15 
WNA$Adl 

atSep15reles 
ij) 

$0 
($S92,489) 

$0 
$0 

($16) 
{592,505) 

$0 
[1557,702) 

[$2,114) 

(559,817 

1$62,637) 

$0 
($3,903) 

$0 
$0 
$0 

p,867) 
(1,710) 

($1,160,151) 



Une 
No. Ol!!saipliln 

C•l 
1 RE'SIDENlIAE. 
2 UO Resld'enlial GasSeMce (Summe') 

' :2.10 R'l!!lild'!l!l:ldal Ga:s:.S!!Mi:e ('Mdterl [we:al:Jler sensi!M!!] 
4 2.10 Roesld'er.i6al Gas.SesVlce .Senillf Citizen i:Summer] 
5 '2.10Re5ld'endal~s-.S~ce.SeniccC:ftizen{INiMet}twealber 

• :m ResldeaUallSm. Ccmmeril:Balflndm;!lriill Healitlcl -& Cooling 

7 1'olBIResh:lenliail 

• 
9~ 

1D 21:1 Residenl:ia~Sm. C4!mmer~i;;iV1nd1,1slli;iil tleii~ng l Cilll:lliDs 
11 220 COM!Jlel'dal Gai; Senri"ce 0Yaalher sem;h) 
i2 2:ID Lage Commeroia! Gali Servii:ie .(we<llh~ :ienRrir) 
13 250 COMmer'di!!l lnteb11Ph"bli!! OOS1!1'Vico .. Blach:1Valurnes 
15 Bladi:2Volurnes .. BkK:k3Va~ 

17 2931.11":11e Tonhage Ali' Cl)lldilk!nin51 Gas Sl!!Mce 
;, Black1Valwnes 
19 Block:!:Volurnes 

" Blocll:SVolome:;; 

" Toli!ICl!!lnrnen:i!ll 
!2 

" ~ " 22'11 Jmlustial Gss: SeM:e (wealMr msffJ 
25 231J.Ll!l'gelndu!;b-TalGas.SeNice 

" 2~ DEl.WINCOMM GS 

27 Blodc.1Volllm!5 
28 Block'2.V1:1l11mes 
20 Block.3 Volume$ 

" Oe11111ndVolismes 

" 25111q.dmbf.ellnlemlpcJil!!GB!l.SaNk:e 

" Slack 1 Vi:GuiMS 

" Bllli!:k2Valutn!S ,. BlockJ Vcilumes; 

" 2m5G Eain~lc Oeue!oJ11~1 Gas SeMce 
36 Bl!Xik i Vciumes .,, 811!(k1VcluRIES@Discaul!llRate 

JS Block 2 vmumes 

" Blai::k 2 Vll!lUD!e$@ Ditoaum Rate 

"' Block JV~umes 
41 Blll(;k3Vciiunies@![)lsoaul!IRate 

" 292 C:ogeoeralion., CNG, Prime- M!M!1$ Servii:e 
43 B1odl1Vlllurne:i: 
ol4 81or;k:i!'V~Umril:i= 

45 Block3Vo1urne:r 
45 TQ!allnd11$lrii!ll 
47 
~ PUEUC: AIJlllORln' 
~ 2:1 i ~il!emia~.Sm. Comme:ric:iolllndu:!ibjlil'I Hea6ng 3. Cooing 
50 221 Ei."perimenl~ Si;hQQI Gilli Stlrvki:i 
5l 2:25 pijb~ AtJtlmilyGas Sl!fYioo (Sr. Cbln) {.Swnmer> 

!l2 :t25 Pubk: Autborily G<is.S~l;lll (Sr. C::ili:rien) lWiciler] (wellllft 
53 2'25 Pubic Autbolicy Ges-.Sl!fl.fioo (Bummer} 
54 :t25 Ribk AldioJiL]r Qis.SllM1;1:1 (lftl"IJlllelj-(wa~erSen!lliliire] 
55 TotalPublic.Au!h«iy 

00 
57 TRANBPORT"Al10N 

58 219-IBl\NSP[220S"-COl.liNOOf 
00 200 • '00\NSP 12311 lRG 001.!iNOGf 
611 2611 • '00\NSP [2oll OOMANOI 
II Bfod:1Voluma3 

12 akd 2 Voluma~ 
53 Bbd: 3 Volumeim 

"' C!llmiill!dV!lil~m11$ 

SS 200 • '00\NSP ~Sil Ol'lGSl 
00 Sb:t 1 Voh.imi:is 
ff/ Bkld:2Volumes 
58 Bb:ti:3Vol1.1mes 
00 200-IBll!llSP l280f.!50 ECON DEV ·OPT GS) 
ro B~tVolurnes 

71 Bbd: 1 Volumem @. Di:soomrt R:are 
12 a~lValumes 

71 a~5:'l Volumes@l:Jbcc11srt R::ere 
74 Bbd: 3 Volumes 

7o a~3 Valumes@Pi:li~Clllflt R:m 
1• SPECIAL OONTRACTS 

Tl l'CJ!Bll"ren$flort:Elb 
73 

"' TOTALS 

00 
$1 4810-Forfeiled'lm~nt 

82 4680-1MsceilaneoosSeMcoclt8rge:s 
13 TOTlll. llA1'G1N R'1/ENU"8 

T e11ne:ssea Die:lribullon Sy$1em 
Pn:io-f -or Rtwn~H and CalcuEa.Uon -of Rates 

ForwaRI Looking Te~ Vear Margin at Presem Rales 
HisCori.c Bi&oe- Period Cndtd September JO, 201$ ;md Forward LooJdng Te5~ Y'llar l:ndtd M:ay J1, 21Jon 

UMlh5.EndedSep15 .... Weelherl\dj. 
Caunt V11!Mcl' 

~l [•f 

598.013 791,ll3 
.838,SM e.~10,2s1 

199 518 
1,019 &,!Ot 

12 196 
1,436,094 7,667,489 

12 "'' 192",175 5)0),1'5 
11 23,007 
0 

0 

• 
0 

12 
14.)10 

'" 0 
19:2,MQ 5,241,.555 

3.•31 "'4,354 
72 "'·"°" 0 

• • • • 294 
215,921 
1114,957 

• 
• • • • • • 

12 
3,21li3 

• • 
4,21'8 1,0119,331L 

• ' "' 74;130 

• ' • ' 2,972: 8,27fi' 
4,151 41,762. 
7,188 124,16S 

1ol4 15fi,234 .... 1,Jlm,841 
53 

1;(16,00U 
!50,596 

• 
19,807 

631 
1,215,28!1 
J,933,809 

' 24 
46,000 

• 556,ff/2 
1!fl0,71ofl 

• •3,006 

" 1,134,'2! 
1,383 8,954,73S 

1,643,691 23,017,268 

Rllllesellecli'l'e:.Sll1!15 
Monlhl:i' """"""" Cu5otomen:hg ChEK"9BIMc:f 

(d) l•l 

H.15 1.218 
17.iS l111 
MO 1.118 
0.00 1.218 

14.15 0.?19 

1~1' 0,119 
36.1§ i.:133 

365.DO 1.051 
43S.DO 

1.103 
.f}.763 
0.!03 

36.15 
1.103 
ofl.763 ,_,., 

36,15 2,333 
JS!iJlll ::Ul51 
430.•o 

U53 
0.713 
0.353 

16.21$ 
4'0.00 

U53 
0.763 

'·"" 4'0.00 
1.153 
OJll55 
o.m 
O.!!i72 
~353 

0.265 
-'Q.l5 

U53 
0.763 
0.353 

14.15 0.11:!1 
36.15 t1-16 
0.09 t21.S 
0.00 1.21.ft. 

14.15 t21.ft. 
17.15 1.21.ft. 

435.00 '"' 435.00 l051 
435.00 

l.153 
0.763 
0.353 

16.:283. 
435.00 

1.153 
0.763 
0.353 

4'0.00 
l.!53 
0.8$5 
Cl.763 
0.512 
0.353 
0.265 

12ndhs:.Sep15 
WE'adier'adj !Ugln 

:alSepl5rB!e5 

'~ 
19.434.131 
l2,l:l;M2 

131 
rn,062 

111 
32,178,611 

118 
19,107,117 

51.510 
0 
0 
0 
0 

"134 
11.500 

111 

• 
19,177,260 

1.5oZl1l 
111,661 

• • • • • 127,1911 
3~8.143-

141,122: 

• • • • • • 
' • .,. 

3,762. 

' • 
2,~5.124 

• 
.fl.7,086 

• 
' :52,134 

12~.1~ 

2ii1,378 

427,133 
J,01Zi11 

23,CISS 
122,218 
191,2!M. 

• 
3-22,517 
~74,4&:5 

1,4411,:22.fl 
3,11111,4!16 

' 10,4411 
SS,3ol4 

• 
434,Joll 
57,631 

• 16,858 
'7'l,81l 

9,7.flD,300 

S63,60Z830 

IID3,141 
465,508 

164,811,496 

:UO.i!.1~.:m 1.;mP,I; 

ttcli,ii'i,Z!!Gt 0.:91'11; . Cu:sklmerChange-.s C:ustomerGm'llfu 
0 

'~ V-Dlurnes '"' V~rneo.s 

' < "'""' ""' c ... 1 ""' (o] t•l (ii il l'I 

11 • ..sa n.oo• 
23,115 189,150 

19 H 
18 228 
0 5 

' • 39,1152 111,412 

0 4 
1,924 7U23 

0 )oi9 

• • 'l!,1125 7.9,2:76 

58 .e.,.fl64 

~I 
11,2'3) 

119.""I 

12 

• 
24,006 

• 
138,000 

• • 

• 1-41,!iG7 "' .e.,864 

1 1,124 

" 2!0 
11S ~.151 

0 • 1!17 

"'°" 
[141 ~1.2431 
19 

38,000 
30,46j 

4,547 
(12) 

(19,6'1) 
!2901 

0 333,1811 
l71 354,ISS 0 • 
Ill 405~!2 42,332 Jm!,-1156 

..... ..... 
Declinfng 

"'""' \foklme.:sMcf 
[ij 

0 
0 
0 
0 

• 
' 

0 

0 

• 

' 

• 
0 
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Ml•""' 
'~· 

Cann! 

i .. l 

114.00• 
661,466 

711 
l,G47 

1l 
1,471,146 

11 
1:95,699 

11 

• 
0 
0 

• ,, 
• • • 

19!l,735 

), .. 6 ,, 
' ' ' ' ' "' • • • 

12 

• • • • • • 
1l 

• 0 
0 

4,21111 

• 19 
0 

• 
M5~ 

U71 
7,385 

144 
45l 
n 
• • • • 

619 

• • • 
24 

• • • • • • 
" 1,37'6 

1,600,122 

AlijU!ited 
Volden!!'$ 

""' (•l 

82:11,142 
7,049",437 

"" 8,4'!8 
202 

7,87&,'901 

154 
!i,28~,076 

23-,3S6 
0 
0 

• 
0 
0 

14,3-10 
9'1 

0 
5,320,131 

593)~ 

"'·"'" 0 

• 
0 

• • 
0 

274,004 
1'5,121 

• 
0 

• 
2:4,fllJO 

• 
1J8,0llll 

• • • 
3,283 

• • 1,239,709 

• 75,254 

• • 
1.504 

42,,14 
1lM12 

150,234 
1,3fi:1,i59B-

• 
144,00ll 
2".fli,076 

• 24,354 

• 1,195,621 
3,933.510 

• • 
48,1100 

• 
556,672. 
1ofl0,7111 

• 
&l,;6156 

1,46:11,111Jo 
9,JOO,'l03 

23,871,316 

Total 
Ai:Qusted 

MirglnRev 

M 

$0,19~254 

23,~0.383 

8~ 
10,339 

3211 
33,00~924 

!85 
1:9,'J.97,61m 

5-2,3'2 

' • • • 
<34 

16,500 
m 
• 

1M11.811 

l,!l2U!16 
Hl,6$1 

• • 
0 
0 

• 
175,28CI 
316,6S7 
l2G.450 

• 5,110 

• 
20.154 

0 
78,91! 

• • 
434 

3,762 

• 
0 

2,314,115 

0 
88,407 

0 
0 

53,511 
125,527 
267,5115 

427,133 
3,010,043 

31,32.0 
166,002 
214,46'1 

• ,.. .... 
269,2&:5 

1,378,5!iill 
3.•01,258 

• 
!Moll 
SS,344 

• 
1124,740 

51,lioJ.1 

• 
16,855 

5Cl9,369 
:0,969,017 

1;;,oow1 

$&21,514 
402,96! 

$66,"6,911 
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Sclleclule11·3 
Teruiessel!!- Distriblll:ion Systi!!-m 

Pr0:of of Revenu"" and Ca!i::ulatlon of Ralee. 
Rate Design 

Historic B;a;s:e Period En-ded Se:ptembe~ 30, .2D15 and Forward looking; iest Vear J:nded May 31, 2017 

Md~tici~I :FIMl'llr~: 8~0=.1 n 

Fi:Pte$elr~c!iL'!!".$ep15 MJu,,.; Adju~d Toll!il C11$t Cornm111diLy Cu~ Commodity "' Alloca.1cd Propo111::d """"'' Pmj!tlied P~OpD!l~ Ccist C:ominodil}' % 

line Mein:lhly Ccimmadily .... Volumes Adj'3sted G.h.Brae Chm:rp: CMt,gc. Ct111:rgc of Amcumlof Cusl Commodlty c, .. Commodity CJ1~r~ Chcirgc of 
N:D. Description Custamsrchg ChBTQ!IMtf Ceiunt Mel Margl11:R&1U' ·~- ... % % Ta!ntlle,.- Increase Cbnr.$1! Chnr,ge Re\· ... Tmal " % TOIEllR.c:V 

{•) lb} (•) {d) {•} 1a (g) {bl (i) Ii) (~ (I) [mJ (•) (•) [p) [q) (~ (•) (0 
1 Ra:!11.Scheeda!o1121il.122S 

.1 21D.1225 SUMMER S1~16 $1.ll 117,55• 1121.741 $9.147,025 S•,1JSA1J $1,009.412 14.35 1.2:36 SS,861,9':24 l1,G24,434 9,886,357 

' 21M25 WlfllTER .(weather sensltii.rel S17.IS $1.:2:2. BIJS,738 7,00:2:,35D :23,485,89D $14,847AG6 $8,638,483 17.:35 1.236 $15,020,555 $8,7:117,034 20.111.589 

' 210.1225.SRCJT 10.00 $1-12 1,766 9,021 10,987 ID $10,981 Cl,00 1.236 $0 $1!,151 11,151 

• Tal'ill21Dllli 1,485,059 7,9:!.11-,117 33,244,702 23,585,820 9,658,i!IS2 71% ,.% 51Jl0% 440,395 2.J,882..47.9 9.BIJ.2.,611!i 33,SBS,097 71% ,.% 51,.110% 

• 
' R11.teSchei:ture-211 

' 211 HVAC 114.'5 $0.71'9" " '" 6" 1349 1256 68% ~% 0.00% 8 14,35 il.728 '""' $259 613 56% 4'% G.00% 

' 10 Ra!e.Sch-edtl[&220. 

11 220 Commercial/ tnd!Jsh"ial ii.las Setviei 131.11 12.31$ 119.505 1.175,328 l0,122.504 17,215.369 113.101,l35 34% 66% ,.~, 2.J68 $7,2.0S,:!::!:7 113,91M19 21,HIQ,1Q6 34% BB% 
t2 22onanspOUan S435.oo $2.,333 144 166,234 4>7,1" S62,64D $364,493 15% .... 4-W~O 2~66 $63,:!60 $:!:~,990 433,850 16% 1>% 
~3 To!a.1220 199',739 6,031,559 21,349,6J7 1i7B.DD9 14,071,1528 34% "" 3'3.27% 2B2,i!l2D 7,Mi!l,587 14.280,a69 2Uil2,~? 34% "" """' " ~5 Rate Scihedule:221 
16 221 Eirperim.eirtal .Scb:m! Gas Service 131.lo lt146 60 75,254 ... 407 $2,\iS $06,241 '" .... CJ.14% 1,171 38.:50 1.161 $2,186 :S:S.7,392: 89,578 ,. .. .g.B.il,6 0.14% 

" 113 Ral$Sch.a.&J[.tt2:3Di 

i9 2.JD Large Commercial/ Industrial Glas .Sen/ice 1385.00 12.007 83 •4.164 164,004 S32.019 1131,964 10% 0011 400.(lO '2J)84 133,2'7 $133,71:!: 188,:979 20% SO%, 
:20 230Transj)ll~Citian $435<0 12.007 4'1 1,301,598 •.m,04• $209.235 12,000.100 7% .... 440,CIO 2.064 $211,84() 12.887,474 3,049,1!4 7% .D3% 
21 Tol:al230 584 1.4'25,762 3,174,047 241,254 2.932.792 8% 92% 4.95% 42:,047 244,.!lil7 2,flo71,1B7 3.218.193 1% 9'2.% 4.9:S% 

"' 23 fl:a.le .Schedula :Wbh!~OQ~o~~2l!!:R~ 
andit:ammocli~ Gas S~e 1435.00 72 31,'20 S31.320 440.00 $31,UO 31,680 
1Volamas $1.10$ 144,DDD 1&11,032 5168,032 1.168 $10.fl.,257 186,251 
2Valume.s $0.78S 281,078 '2:14,481 1214,481 .o,n3 $:!:17,3~1!i 217.321 
3Vol"m" $0.35:!. 0 ' $0 1.358 SD a 
·up11bleG:asServii:e 1435.00 907 !'4,546 $394.545 440.CJO $399,-060 399,080 

1Volume:s $1.15S 1.4711-,291 l,8!1;5,245 $1,895,245 1.168 11.717,963 1.111.963 
2Valurn.K $0.7S:S 4,GG0,237 3.1'2:7,718 $3,121.718 oD.773 $3,1.fl~,530. 3.169,530 
3Volt1rnti!i $0.:!:83 0 0 $0 0.358 SI a 
N OEV-OPT IJS S435<0 06 1;,m $10.160 440.00 $15,.fl.40 15,64G 
tValtHMS 11.153 ;1,oon 85,344 $55.344 1.168 SSS.OBS 56,086 

t VaJClrrW!s @. Oi:sanmt Rate $0.885 24,000. 20,754 $20.764 o!l.876 $2.1,lli82: 21.032 
2Vol~rrl!t$ $0.763 556,67:!: 4'2.4,740 5424,74G 0.173 ..... 410 430,418 

2 VD1t1111.e:s @Oiso:n.mt Rate- 10.512 m.m 1:!6,602 S136.602 o!l.580 113M2B 138,428 
3VDIUl'YWS $0.353- 0 • $0 0.358 $0 0 
3 Voltl1'11.!:S @Oiseo11nt Rall!- $01S 63,BBB 16,858 $16,856 ill.,268 $11.081 17.011 
meca~or.i, CNG, Prime MIMlre $1ff'i'ic111 $31.15 12 434 S434 31.50 S4JS 4J8 
tValume 11.15' 3,2G:l. 3,712 $3,762 1.188 $3,813 3,B13 
2Volume; $0.7113 ' ' ID 0.773 10 0 
3Vol11mM $0.363 • ' $0 0.358 $0 0 
~Tonnage Aft COl'ldl6~lng Gl!ls Seivl¢e. 1'6.15 12 434 S434 3ti.50 1431 4J8 

~Vct~me:s lti51 14,3111; 11.500 S16.500 1.168 $.16,7.:!:1 18,721 
2Volt1mes. I0.7'3 '" 711 1711 0.773 1121 721 
3Voh1ml!!!I= $0.053 • • $0 0.358 $0 0 
1150/1$01.!l!JZ93 1,089 6,944.158 6,321,118 442,3g3 5,tl7B,7;:!6 1% 03% 9.85% 83.136 1447,416 15,907,319 8,41J4,855 7% S311 9.65% .. 

" TOTALS 1,666,486 22.,407,206 64,178,516 31,549,990 32,628,525 4!1% 51% 100.00% 650.m 31,926.1$0 33,101.IG! 6$,028,693 40% 5111 IGG.0011 



Lrm1 
No. Oescripdan 
1~ 

2111-ResidentialGas.Servic:eiSwnmer) 

21 !Jo Rlll5i'd'en:tliiil "3:11$ SM\lfcl!I {Wfll~ rw~lller l!len:tlli~} 
21'0 Re5idenlial G:as Service Senior Citimn (.Sumlllillr) 
21 O Resldi11nlel Gas .Service .Senior Cifimn (Wirrte~ {weather sensitiite} 
211 Residential/Sm. Comm!liiciarJlnd1n1bial Hei!llin!I & CooDng .SeNice 
To~I R.1t.11old~h~;11I 

COMMERCIAL 
1D 211 Re!lil!!!ntial/Sm. Commericialllnd"ustrial Heating & CooOng .Servic:e 

'11 220- Col'llmt!li::il!ll Gi$ SeMce (weattier sen:11IU1t.e-) 
12 2:31> Large Convnercdal G":a:s Service rweattier 5E!ne1tive~ 
13 25D CommereiaJ lnELT1Jph"bl!l- Gas Servicie-
14 293 Lar;e Tonnage Air CandilfunEnsi 13211 Servi1:41 
15 To:laTCommerci:aJ 
10 
17 TNDUSTRIAL 

18 22Dln.tluslrialGasSecvice.(wea1har:1111n8iU11B) 
19 230L.erg11of:tlL1t1slri21[G1!1SSlf!1'1i'loe-
20 240 DEMANO~OMM as 
21 25Dln.duslrfallflmn"upm>leGasServic:e 
22 2BG!.i!50 Eoonornic: OB!llefopme-nt .:3as .Servrce 
23 292: Cagel'.ll!!la:tian, CNG, Prime Movers Service. 

l4 Tolallnoll$1~•1 ,, 
:215 .E!!mJQ.!Y!_THDRITY 
:2.7 211 ReGdmtial/Sm. Commericf:al/IJ1dustrlat Meeting & Cooling .Servii::e 
~ 221 Blperimenlal Sc1loo[ Gas Seruioe 
:2S 225 P1rblic A\J1hi;qll)' Gas Service (Sr. Clt'b!en) {Suml'l!er~ 
30 225 PLtblle A:u:thruity G~ Sarvice (St. CiHl:en) {Winter) {weath~ .Se!lsili've) 
3.1 225 Pu:blic Author'lty Gas Seavlce {Stimmeij 
32 225 Pu:bllo ,ll!J'lhMty Gas Service (Winller) (weelher Sensitill'.e.) 
33 Y o1a[ Public: Author:ily 
34 
36 TRANSPQRTAJION 

3' 26D- TRAN8P (220 SML COMJlNOG) 
l7 260- TRANSP (2>0 Ll1G COMANOG) 
38 28D • TRANSP (24[) rn:J.SANDl 
30 260 - TRANSP (250 OPT GS) 
40 260-TRANSP (260il50 ECON OEV-OPT GS) 
41 Specia1Conlrac:l9 
42 Totl!llTranspa.rtattGn 
43 
44 TOTA.LS .. 

flll>d .... 
Col.Int 

614,502 
Bi!l1,4BB-

714 
1,D47 

12:.33087()0-.S 
1,.477,746 

12 
1"!15,699 

11 

' 12 
195:,735 

3,898 
72 

' 288 
12 
12 

4,21!i0 

D 

60 
0 
0 

3,054 

4,272 
7,385 

144 
411 
n 

m 
24 
31 

1,376 

1,l!il!ill.,522 

Ml Fl:ate Ellrika:F:; oundingCrror 
47 487D·F°(lde:ll edDisCCIUlll 
411- 488D·Miscel faneciusSl!ralicechmges 

Glhl RCVE!ji,IUES 4dl TOTAL MARI 

Te-nnessee Oistdbotion System 
S!Jmtnillty of Ri=llel'tUes 

12Monlho ending Moy31, 2911 

Flll>d 
V.aluml!!S Fll•o 

llof Marg~nRev 

82D,242 $ 1Cl,481i,382 

7M9A'1 I 20.085.444 
532 $ 704 

8,488 $ 11,223 
202 $ '44 

7,878,901 3.5-,5841097 

154 307 
5,2tl2,07S ll,855,422 

23,356 56,4i;i9 

0 ' 15,243 1'9,0GD 
5,320,.S31 2Do,931,:US 

593,248 Ui5B,790 
40,808 m~o4 

0 ' 440,390.'479 .,;,no 
182,0DD 113,083 

3,2133 4,521 
1,239,709 l,502,068 

0 D 

75,254 ~.14D 

0 0 
0 D 

8,504 57,989 
42,914 134,910 

12~112 288,019 

156,234 40:1,421 
1,361,'98 3,231,420 

425,016 B3D,5551 
5,129,137 5,007,025 

769,048 61D,053 

1.468,110 509,349 
51,309,:2.03 1D,6661S48 

23,815,31• s.g,,gn:,2eo 

' >5 

' 821,514 
$ 452:,981 

171,2'6,180 
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Beheclule11-5 

Variance 
~lual Actual B:ase Vol~me Jiiargln 
e ... Volume:5 A:c1t1al Coant Oiffartn.c.t- Dlfference 
Cat.1n1 Mcf MargfnRBV 

~·· $ 

:1116,3&:5 aoo,14s s. lD.509.963 1,BBJ [1'.4•7] $ 23,581 
•73.5•1 5,202,760 I :!:5,IJ37,934 12,128 l1.64•,8B2) $ (47,510) 

'" :551 s. 723 (221 18 s 20 
m 5,724 ; 0,829 (64] ~.71>) s (1,JOS) 

12 224 .$ 391 1•1 22 s 47 
1,4~.648 6,009,'9'!19 J;!ii,5fi81B4D 13,902 11,868,90~ $ 12';.171 

12 oo I "' (0) [64) s [J8) 
111,151 4,426,111 I 2D,757,C86 460 (BSS,168) 5 198.336) 

O I (11) (23,358) 5 l'e.4") 
0 0 • 0 ~ s 

12 10,454 $ 13.4BO 0 [4,768) 5 ~ .... ) 
1o;,m 4,431,45'6 '20,110,835 4'6 181337~ I [160,414) 

,.., 528,IMl7 $ 1,143,075 (471 (64,361) $ 84,'2.e.4 
72 41,011 I 120,368 0 205 $ 464 
0 I 0 0 $ 

314 5D3,8i(J.0. $ 882,835 26 -63,217 s 57,085 
12 47~23 I 42,302 0 (114.oms (70,70l) 
12 I 4,147 0 [J,26~ s 1•1•) 

4.25• 1,121,41)8 2,61Zl21 (21) 111~301) I 70,&SI 

I 0 0 I 
42 2B,'!1:!13 $ 44,254 (181 ('6,2'2) s {51l,88S) 

I 0 ' 5 
I 0 ' s 

2,m 1,;ao I 55,569 (781 1114) $ (2.400) 
4,17B 27,7:!1~ $ 121.880 (941 [15.12') s [B,030) 

7,1'6 64,374 226,703 {18'1 [B2,2'&) I ('1,315) 

144 134.Sll1 I 414,124 0 (21,7") s {'7~97] 

516 1,391,314 $ 3,288,954 35 2s.m s 47,533 
71 4DB.m I 746,633 (1) (43,214) s l"·"'l 

"' 4,966,ST.3 $ 4,Ma,354 4 (162,504) $ (163.011) 
24 955,l.OI I 703,317 0 136,161 s '3.264 

" 1,843,D-71 $ 632,597 0 374,980 $ 123,2:2..S 
1,414 9,"6915,883 10,615,878 38 38;3.,321!i $ [50,970) 

1.700,100 21,ll0,120 SEl,744,9a3 14,178 ~.5",550) [217,2•7] 

Ullbilled Enlry /Other I 438,796 $ 43i!l,771 
487G·Farfe:ilec1Disc1:o1mt I 673,981 $ (147,533) 
4Sl!iG-Mlscelli!lrieoLJS S.eMce oltarges I 441.,820 5 [lD.141) 

s 71,JDD,510 I oa,m 



Line No. Description 
(a) 

Schedule 1 Net Revenue Deficiency 
2 
3 Cost of Service 
4 Actual Cost of Service 
5 
6 Revenue 
7 Total Book Revenues 
8 Less: Prior True - Up revenues 
9 Total Attrition Year Revenues 
10 
11 True- Up 

12 
13 Cost of Capital 

14 
15 True - Up Incl. Cost of Capital 

16 
17 Deficiency Net of True - Up 

Tennessee Distribution System 
Cost of Service Trne - Up 

Twelve Months Ended May 31, 2017 

Attrition Year 
(b) 

5/31/2017 

5/3!/2017 

5/3112017 
5/3112016 
5/31/2017 

5/31/2017 

5/3112017 

5/31/2017 

Exhibit GKW-1 

Schedule 12-1 

Amount 
(c) 

(850,177) 

121,994,740 

121,258,643 
0 

121,258,643 

736,097 

114,080 

850,177 

0 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Atmos Energy Corporation 
Revenue Deficiency (Surplus) 

For the Twelve Months Ended May 31, 2017 

Com~an;'. 
Rate Base 279,680,660 

Operating Income at Present Rates 20,441,298 

Earned Rate of Return (L 2 / L 1) 7.31% 

Fair Rate of Return 7.47% 

Required Operating Income (L 1 x L 4) 20,892,145 

Operating Income Deficiency (Surplus) (L 5 - L 2) 450,847 

Gross Revenue Conversion Factor 1.632700 

Additional Revenue Required to Earn Autholized Rate of Return 736,098 

Carrying Gos! 114,081 

Amount to be added to revenue sufficiency I deficiency 850,179 

in Febmary 1, 2018ARMfiling 

Exhibit GKW-1 

Docket 14-00146 
Schedule 1 

Reference 
See2RB 

See 3 IS 

Sees cc 

See 7 GU 



Atmos Energy Corporation 
Rate Base 

For the Twelve Months Ended May 31, 2016 

Line 
No. 

-1- Utility Plant in Service 
2 Construction Work in Progress 
3 Materials and Supplies I Storage Gas 
4 Working Capital/Deferred Rate Case 
5 Net Elimination of lntercompany Leased Properti 
6 Deferred Pension Regulated Asset 
7 Total Additions 

Deductions: 
8 Accumulated Depreciation 
9 Customer Deposits 
10 Contributions and Advances in Aid of Construction 
11 Accumulated Deferred Tax-Acee!. Depraciation 
12 Accrued Interest on Customer Deposits 
13 
14 Total Deductions 

15 Rate Base 

Company 
510,233,200 

12,056,676 
4,233,123 
1,315,758 
5,801,552 

324,623 
533, 964,932 

197,454,764 
3,596,656 

37,337 
50,667,115 

53.137 
2 475 263 

254,284,272 

279,680,660 
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Schedule2 

Reference 

Exhibit GKW-1 

2(J16 rt1venu.9 requirem.i;.Jnt schedu1e.s.xls., Sc:h 7, Coi (ci), Ln 1 
20·16 rt':!venua rnqufrnn1ent schedules.xis, 8d1 7, Gol (d), Ln 5 
20·15 revtmue requ~rnment sch:;:1dl11es.xls, Sch 7, Go! ((1), Ln 1 ·1 
2016 revenu*"3 requirement schec.lule.s.xJs.1 Sch 7, Col (d}~ Ln 9 
201i3 revenue rnquirentHnl schedules.xis, Sd1 7, Cof ((1~ 1 Ln 27 
20'16 r~venue rsq;~iir·mn~1-nt schedi .. 1lss.xls; Sch 7, Gof (d}1 Ln 13 

2016 revenl.1e requiren1en1 schedules.xi!!, Sch :7 , Col (d), Ln 3 
2016 revenL!e requirement schedul~)s,xl~1, S<;~1 7, Col (d}1 Ln lt1 
2010 r:::wenue rnqufr.ernent s.cheduJ.i-)s_x!s 1 Sch 7, Col (d}, Ln 17 
2016 revenue requirement schedul.e:::xls 1 Sch 7, Col (d), Ln 1 tl 
2o·io revenu~~ requirement schedules.xis, Sch ·1, Gol (dl, L.11 2i 



Atmos Energy Corporation 
Income Statement 

Forthe Twelve Months Ended May 31, 2016 

llne 

1!2:... 

2 

3 

4 

5 

Revenues - Sales, forfeited discounts & other 

Cost of Gas 

Gross margin on sales and service 

AFUDC 

Operating Margin 

6 Other Operation and Maintenance 

7 Interest on Customer Deposits 

8 Depreciation and Amortization Exp. 

9 Taxes Other Than Income 

1 o State Excise Tax 

11 Federal Income Tax 

12 Total Operating Expense 

13 Net Operating Income for Return 

14 Plus amortization-Gain 

15 Plus adjusiments 

16 Adjusted Net Operating Income 

Company 

121,256.643 

49,958064 

71,300,579 

69,679 

71 370.258 

21,999,902 

132,163 

11,858,675 

7,743,266 

1,523,702 

7,671253 

50,928,960 

20.441 298 

20,441,298 
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Reference 

Exhibit GKW-1 

20'16 rnwJIRJe requiremE!!ll "t:dmd~Jl~~s.xls. Scl12. Coi {c!}. ln 8 

2016 revenue requ1rement ~;chedules.xls, Sch 1, Co! (c), Ln ·1 

2016 revenue: requjrernenl sct1.edt1IH.s..xls, sct·i ·1, Co! ~e), Ln 13 

See 40&M 

2010 rnvem1e requirenw~~l sc!i-sdulas..x1s, Sch 1, Co! (c:.). Lr1 ·13 

2tl16 rnvenue requirement schedules.xis, Ser~ 1, Co~ (c)_ Ln 1d 

See5Tax 

See6FIT 

See6FIT 



Line 

~ 
1 

2 

4 
5 

e 
7 

9, 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 

Salaries and Wages 
Labor 
Benefils 
Employee Welfare 
Insurance 

Atmos Energy Corporation 

Operatioos and Maintenance Expenses 
For the Twelve Month• Ended May 31, 2016 

Rent, Maint., & Utilities 
Vehicles & Equip 
Materials and Supplies 
lnfonnation Technologies 
Telecom 
Marketing 
DirectOfs & Shareholders & PR 
Dues & Donations 
Print & Postage 
Travel & Entertainment 
Training 
Outside Services 
Provision for Bad Debt 
Mlscellaneous 
Rate Case Expense 
Elimf11atim1 of lntercompany Leased Property- Rent 

Inclusion of Bamsrey Storage Operating Expense 
Interest Expense 
Disallowed Items 
Actual Allocable Pension Contribution 

Total O&M Expense 

Company 

a,orn,aas 
2.·7·10,20-3 

2,62'1,550 

·1, 104,948 
-~,020,'.l1S 

545,4lJ!j 

502, 193 

818,5'79 
448,089 
225,89'1 
309,J324 
16!;.,034 
22,6:)8 

525,6'19 
106,53.3 

5,754,536 

306,/"83 

(3,129,f:ill8) 

(22"1/H17} 
275,:52li 

6, i25,C:06 
("1,3:jt3,465j 

1,1W,54<1 

28,124,008 
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Reference 
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2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, U> 1 
20·16 revenue requirement scheduleuls, WP 4-1, Excel Col Q, Ln 2 

2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 3 
2016 revenue requiren1er'!t schedule:s.,:iil.s 1 WP 4w1, Excel Col Q, Ln 4 

2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 5 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 6 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 7 
2016 revenue requirernenl schedules.xis, WP4-1, Excel Col Q, Ln 8 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln e 
2016 revenue requirement schedules.xis, WP4-1, Excel Col Q, Ln 10 
2016 revenue requirement sc110<1u1es.xls, WP 4-1, Excel Col Q, Ln 11 
20~6 revenue requirement schedLdes.xls, Vl/P4-1 1 Excel Col Q, Ln 12 
2016 :revenue requirement schedules.xis~ 'INP 4-1, Excel Ool 0, Ln 13 
2016 revenue requlreme.11:t schedules.xls1 WP 4-1 1 Excel Co.I QJ Ln 14 
2016 revenue requirement schedules.xts) 'IJVP4-1 1 E:i<ce! Col Q, Ln 15 
2016 revenue requirement schedules.<ls, WP 4-1, Excel Col Q, Ln 16 
2016 revenue requirement schedules..ls, WP 4-1, Excel Col Q, Ln 17 
2016 revenue requirement scheduleuls, WP 4-1, Excel Col Q, Ln 18 
2016 revenue requirement schedulas . .xls, WP 4-1, Exce~ Col Q, Ln 21 
2016 revenue requirement sc.hedules,xls, WP 4-1, Exce~ Co.IC, Ln 14 

2016 revenue requirement schedules.>I•, 'NP 4-1, Excel Col 0, Ln 14 
2016 revenue requirement schedules.xis, Scl1 B, Col(•), Ln 3 



Line 

~ 
1 Property Taxes 

State Gross Receip1s Tax. 

3 Payroll Taxes 

Stata Franchise Tax 

Other General Taxes 

TRA Inspection Fee 

Total Taxes Other Than Income Taxes 

Exhibit GKW-1 

Atmos Energy Corporation 

Operations and Maintenance Expense 
For the Twelve Months Ended may 31, 2016 

Company Reference 
4,473,3H~ 2016 revenue requirement schedules.xis, WP 7..£, Col (b}, Ln 11+L1119+Ln23 

2016 revenue requirement schadules.xls, wP 7-6, Col (b), Ln 12 

2016 revenue requirement schedules.xis, wP 7-6, Col (b), Ln 13+LnW+Ln24 

2016 revenue requirement schedules.xis, wP 7-6, Col (b), Ln 14 

9,968 2016 revenue requlrement schedules.xlsj WP 7-6j Col (b}. Ln 16 

2016 revenue requirement schedules.xis, wP 7-6, Col (b), ln 15 

7,743,266 

Docket 14-00146 
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Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Atmos Energy Corporation 

Federal and Excise Taxes 

For the Twleve Months Ended May 31, 2016 

Operating Margin 

Other Operation and Maintenance 

Depreciation and Amortization Expense 

Taxes Other Than Income 

NOi Before Excise and Income Taxes 

less Interest on Customer Deposits 

less Interest Expense 

Pre-tax Book Income 

Schedule M Adjustments 

Excise Taxable Income 

Excise Tax Rate 

Excise Tax 

Pre-tax Book Income 

Excise Tax 

Schedule M Adjustments 

FIT Taxable Income 

FIT Rate 

Subtotal FIT 

Less: ITC Amortization 

Federal Income Tax Expense 

Exhibit GKW-1 

Docket 14-00146 

Schedule 6 

Company 

71,300,579 

21,999,902 

11,858,675 

7,743,266 

29,698,736 

132,163 

6,125,006 

23,441,567 

23,441,567 

6.50% 

1,523,702 

23,441,567 

1,523,702 

21,917,865 

35.00% 

7,671,253 

7,671,253 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Atmos Energy Corporation 

Gross Revenue Conversion Factor 

For the Twelve Months Ended May 31, 2016 

Amount 

Operating Revenues 

Add: Forfeited Discounts 0.012535 A/ 

Balance 

Uncollectible Ratio 0.004718 B/ 

Balance 

State Excise Tax 0.065000 Cl 

Balance 

Federal Income Tax 0.350000 CJ 

Balance 

Revenue Conversion Factor (1 I Line 9) 

Exhibit GKW-1 

Docket 14-00146 

Schedule 7 

Balance 

1.000000 

0.012535 

1.012535 

0.004777 

1.007758 

0.065504 

0.942254 

0.329789 

0.612465 

1.632700 

A/ Forfeited discounts on gross revenues= forfeited discounts/gross revenues (excluding 

forfeited discounts) 

B/ Uncolletible expense/Gross margin on sales 

Cf Statutory Rate 



Line 

No. 

1 

2 

3 

4 

5 

Short Term Debt 

Long Term Debt 

Preferred Stock 

Atmos Energy Corporation 

Cost of Capital 

Ratio 

10.41% 

35.74% 

Stockholder's Equity 53.85% 

Total 100.00% Al 

Al Should be 100% 

Cost 

1.24% 

5.75% 

9.80% 

Exhibit GKW-1 
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Weighted 

Cost 

0.1% 

2.1% 

5.3% 

7.47% 
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Schedule 1 
Tennessee Distribution System 

Cost of Service 
Twelve Months Ended May 31, 2017 

Line 
No. Description Reference Amount As Filed Difference 

(a) (b) (c) (d) (e) 

1 Cost of Gas Schedule 3 $49,958,064 $84, 136,217 ($34, 178, 153) 
2 
3 Operation & Maintenance Expense Schedule 4 21,999,902 20,193,081 1,806,821 
4 
5 Taxes Other Than Income Taxes Schedule 5 7,743,266 7,712,787 30,479 
6 

7 Depreciation & Amortization Expense Schedule 6 11,858,675 12,795,981 (937,306) 
8 
9 Return Schedule 7 20,869,889 21,198,710 (328,821) 
10 
11 Federal Income and State Excise Tax Schedule 8 6,579,767 9,225,758 (2,645,991) 
12 
13 AFUDC Wp 1-2 (69,679) (31,243) (38,436) 
14 
15 Interest on Customer Deposits Wp 1-1 132,163 151,706 (19,543) 
16 
17 Total Cost of Service $ 119,072,047 $ 155,382,997 $ (36,310,950) 
18 
19 Cost of Service w/o Gas Cost 69,113,983 71,246,780 (2,132,797) 
20 
21 Non-Gas Revenues in Attrition Year (Gross Margin) 71,300,579 
22 
23 Additional Revenue Required to Earn Authorized Rate of Retur: (2,186,596) 
24 
25 Carrying Cost (338,879) 
26 
27 Amount to be added to revenue sufficiency I deficiency $ (2,525,475) 

28 in February 1, 2018 ARMfiling 



Line 
No. 

1 
2 
3 
4 
5 

6 
7 

Tennessee Distribution System 
Interest on Customer Deposits 

Twelve Months Ended May 31, 2017 

Description 
(a) 

Average Customer Deposit Balance 

Interest Rate on Customer Deposits 

Adjusted Customer Deposit Interest 

Per Book Customer Deposit Interest 

WP 1-1 

Amount 
(b) 

$ 3,596,656 

3.25% 

$ 116,891 

$ 132,163 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 

12 

13 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

Tennessee Distribution System 
Allowance for Funds Used During Construction 

Twelve Months Ended May 31, 2017 

Description 
(a) 

Base Period AFUDC per books - Div 093 (1) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Base Period 

Change from Base Period to Attrition Year 

Attrition Year AFUDC per books - Div 093 (2) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Attrition Period 

Note: 

$ 

$ 

$ 

$ 

$ 

$ 

1. Twelve months ended September 30, 2015 - Account 432 
2. Twelve months ended May 31, 2017 

WP 1-2 

Amount 
(b) 

(51,407) 

(3,341) 

(48,066) 

(16,823) 

(31,243) 

(38,436) 

(114,651) 

(7,452) 

(107,199) 

(37,520) 

(69,679) 



Line 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, 2017 

Description 
(a) (b) 

Base period per books revenue (1) 
Attrition Period per books revenue (2) 
Change from Base Period to Attrition Year 

Attrition Year Revenue: 
Gross Margin $ 71,300,579 
Gas cost 49,958,064 

Total 

Note: 
1. Twelve months ended September 30, 2015 
2. Twelve months ended May 31, 2017 

Schedule 2 

Amount 
(c) 

$ 148,220,137 

121,258,643 
(26,961,494) 

$ 121,258,643 



Tennessee Distribution System 
Cost of Gas 

Twelve Months Ended May 31, 2017 

Line 
No. Description 

Base period per books cost of gas (1) 
2 Adjustments 

(a) 

3 Base Period Net Elimination oflntercompany Leased Storage Property 
4 
5 Total Adjusted Gas Cost Base Period 

6 
7 Attrition Period per books cost of gas (2) 
8 Adjustments 
9 Attrition Period Net Elimination oflntercompany Leased Storage Property 
10 
11 Total Adjusted Gas Cost 
12 
13 Change from Base Period to Attrition Year 
14 
15 Attrition Year Gas Cost 

16 
17 Note: 
18 1. Twelve months ended September 30, 2015 
19 2. Twelve months ended May 31, 2017 

Schedule 3 

Amount 
(b) 

$ 85,443,497 

$ (1,307,280) 

$ 84,136,217 

$ 51,067,286 

(1,109,222) 

$ 49,958,064 

$ (34,178,153) 

$ 49,958,064 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Description 
(a) 

June-16 
July-16 
August-16 
September-16 
October-16 
November-16 
December-16 
January-17 
February-17 
March-17 
April-17 
May-17 

Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY-RENT 

. Twelve Months Ended May 31, 2017 

Storage Leased Storage 
Building Expense Property Expense 

RentO&M O&M Depreciation Other Taxes 
(b) 

$ (44,333) $ 20,263 $ 22,295 $ 3,750 
$ (44,333) $ 21,714 $ 22,295 $ 3,750 
$ (44,333) $ 22,753 $ 22,295 $ 3,750 
$ (44,333) $ 18,387 $ 24,028 $ 3,750 
$ (44,333) $ 6,199 $ 24,028 $ 2,750 
$ (44,333) $ 4,663 $ 18,287 $ 2,750 
$ 44,333 $ 36,643 $ 17,359 $ 2,750 
$ $ 10,363 $ 17,359 $ 3,050 
$ $ 45,089 $ 17,359 $ 3,050 
$ $ 38,711 $ 17,359 $ 3,050 
$ $ 27,578 $ 17,359 $ 3,050 
$ $ 23,262 $ 17,359 $ 3,050 

Total Per Books $ (221,667) $ 275,624 $ 237,381 $ 38,500 

WP 3-1 

Storage Rent 
Gas Cost 

(c) 

$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (72,752) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 
$ (86,646) 

$ (1,109,222) 



Schedule 4 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2017 

Line 
No. Description Amount 

(b) (c) 

1 Base period per books O&M Expense (1) $ 21,711,287 
2 
3 Change from Base Period to Attrition Year 234,658 
4 
5 Attrition Year O&M Expenses - Before Eliminations (2) $ 21,945,945 

6 
7 Adjustments to O&M 
8 Elimination of Intercompany Leased Property - Rent $ (221,667) 

9 Inclusion of Barnsley Storage Operating Expense $ 275,624 
10 
11 Total Adjustments $ 53,957 
12 
13 Total Adjusted Operation and Maintenance Expenses $ 21,999,902 

14 
15 Note: 
16 1. Twelve months ended September 30, 2015 

17 2. Twelve months ended May 31, 2017 



WP4-I 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2017 

Line I Tennessee II ssu II General Office 11 Total I 
No. Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference 

1 Labor $ 3,580,059 $ 3,557,424 $ (22,636) $ 3,143,034 s 3,424,575 $ 281,541 $ 888,627 $ 1,028,810 $ 140,184 $ 7,611,720 $ 8,010,809 s 399,089 
2 Benefits $ 2,268,522 $ 1,316,876 (951,645) $ 1,171,819 s 1,095,373 (76,446) $ 286,010 $ 297,954 11,944 3,726,350 2,710,203 (1,016,147) 
3 Employee Welfare s 32,181 $ 34,113 1,933 $ 1,450,127 s 1,825,326 375,198 $ 708,546 $ 764,lll 55,566 2,190,854 2,623,550 432,697 
4 Insurance s 182,606 $ 170,923 (11,683) $ 847,401 s 915,069 67,668 $ 19,584 $ 18,955 (629) 1,049,591 1,104,948 55,357 
5 Rent, Maint., & Utilities s 573,404 $ 494,364 (79,040) $ 365,902 $ 385,549 19,647 $ 147,511 $ 140,405 (7,105) 1,086,816 1,020,318 (66,499) 
6 Vehicles & Equip $ 560,373 $ 508,066 (52,307) $ 6,086 $ 4,530 (1,556) $ 30,931 $ 32,809 1,879 597,389 545,405 (51,984) 
7 Materials & Supplies $ 393,277 s 392,756 (521) $ 36,728 s 42,347 5,619 $ 82,689 $ 67,090 (15,598) 512,693 502,193 (10,500) 
8 Information Technologies $ 1,002 s 8,910 7,908 $ 717,572 $ 868,359 150,787 $ 44,471 $ 41,310 (3,161) 763,045 918,579 155,534 
9 Telecom $ 163,576 s 211,057 47,481 $ 136,333 $ 108,911 (27,423) $ 137,425 $ 128,122 (9,303) 437,334 448,089 10,755 

1 D Marketing $ 75,058 s 105,729 30,671 $ 16,306 $ 12,762 (3,544) $ 137,812 $ 107,400 (30,411) 229,176 225,891 (3,285) 
11 Directors & Shareholders &PR $ 816 s 2,616 1,800 $ 230,028 $ 307,008 76,980 $ 86 $ (86) 230,930 309,624 78,694 
12 Dues & Donati<ms $ 60,562 $ 119,701 59,139 $ 20,429 $ 26,660 6,231 $ 46,565 $ 19,274 (27,292) 127,556 165,634 38,078 
13 Print & Postages $ 8,602 $ 9,284 683 $ 8,037 $ 8,088 51 s 3,539 $ 5,466 1,927 20,178 22,838 2,660 
14 Travel & Entertainment $ 246,696 s 245,931 (766) $ 112,989 $ 112,758 (232) $ 186,160 $ 166,930 (19,230) 545,846 525,619 (20,227) 
15 Training $ 9,206 $ 10,D18 812 $ 70,054 $ 69,457 (597) $ 20,016 $ 27,058 7,042 99,276 106,533 7,257 
16 Outside Services $ 2,786,264 $ 4,269,789 1,483,525 $ 619,946 $ 753,531 133,585 $ 1,417,679 $ 731,216 (686,463) 4,823,889 5,754,536 930,647 
17 Provision for Bad Debt $ 246,500 $ 306,783 60,283 $ " $ " $ - $ - " 246,500 306,783 60,283 
18 Miscellaneous $ 72,077 s 124,331 52,254 $ (2,598,304) $ (3,167,283) (568,980) $ (61.631) $ (86,736) (25,105) (2,587,858) (3,129,688) (541,831) 
19 Total O&M Expenses $ 11,260,780 s 11,888,671 s 627,891 $ 6,354,488 $ 6,793,017 $ 438,529 $ 4,096,018 $ 3.490,176 $ (605,842} $ 21,711,287 $ 22,171,864 $ 460,577 
20 
21 Disallowed Items 
22 Other (Sub 05416 and 05412) (2,038) (2,235) (1,355) (5,629) (5,629) 
23 Incentive Comp (1111FR 38) 0 (780,149) (664,685) (l ,444,834) (1,444,834) 
24 Benefits (FAS 87 Accrual) 398,279 (205,060) (79,222) 113,997 113,997 
25 
26 Rate Case Expense 
27 
28 Actual Allocable Pension Contribution 1,110,546 1,110,546 . 1,110,546 1,110,546 
29 
30 Tota!O&M $ 11,260,780 $ 13,395,458 s 1,738,437 $ 6,354,488 $ 5,805,573 $ 438,529 s 4,096,018 $ 2,744,914 $ (605,8421 $ 21,711,287 $ 21,945,945 s 234.658 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 093 
Line FERC Historic Base 
No. Account Period Attrition Year 

I 7350 2,881 1,665 
2 8400 45 
3 8560 (57) 120,514 
4 8600 5,514 2,622 
5 8630 5,775 
6 8650 1,258 
7 8700 2,157,273 1,756,256 
8 8711 63,781 5,910 
9 8740 2,875,742 3,954,498 

10 8750 132,759 452,652 
11 8760 5 
12 8770 12,227 5,370 
13 8780 669,116 695,264 
14 8800 146,689 66,585 
15 8810 463,188 379,987 
16 8860 3,569 3,560 
17 8870 18,084 18,769 
18 8890 43,090 3,461 
19 8910 3,116 596 
20 8920 8,198 757 
21 8930 20,328 15,738 
22 8940 (316) 282 
23 9010 110 181 
24 9020 884,962 693,416 
25 9030 187,333 746,559 
26 9040 246,500 306,783 
27 9090 136,533 143,427 
28 9110 315,446 305,800 
29 9120 41,308 43,893 
30 9130 100 100 
31 9160 541 
32 9200 120,693 99,159 
33 9210 16,350 14,553 
34 9220 10,450,507 10,283,195 
35 9230 98,616 367,932 
36 9240 146,556 140,453 
37 9250 68,364 30,520 
38 9260 2,279,323 1,328,146 
39 9270 104 
40 9280 61,299 98,608 
41 9302 21,252 66,999 
42 9310 10,158 10,621 
43 Total 21,711,287 22,171,866 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 091 
Line FERC Historic Base 
No. Account Period Attrition Year 

44 8170 496 501 
45 8180 506 522 
46 8190 8,037 4,378 
47 8210 2,796 2,569 
48 8240 377 
49 8250 21,228 12,930 
50 8500 586 8,438 
51 8560 5,711 864 
52 8570 992 1,002 
53 8640 185 
54 8650 31 5,474 
55 8700 3,420,994 2,888,974 
56 8711 80,888 66,600 
57 8740 98,645 104,070 
58 8750 19,234 122,628 
59 8760 720 (580) 
60 8770 6,515 397 
61 8780 1,101 
62 8800 1,058 225 
63 8810 308,242 287,014 
64 8860 500 
65 8940 77 14,345 
66 9010 5,000 (90) 
67 9020 1,986,132 
68 9030 2,899,440 
69 9090 377 
70 9100 2,709 1,220 
71 9110 124,041 132,859 
72 9120 2,859 5,348 
73 9130 4,500 6,968 
74 9200 (57,282) (138,448) 
75 9210 385,023 69,414 
76 9220 (10,068,875) (8,232,775) 
77 9230 180,143 163,693 
78 9240 (9,464) (12,457) 
79 9250 236,429 221,440 
80 9260 2,218,911 2,300,158 
81 9302 98,675 42,706 
82 9310 73 
83 Total 0 68,000 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 002 
Line FERC Historic Base 
No. Account Period Attrition Year 

84 8210 1,191 1,500 
85 8560 1,110 463 
86 8700 52,232 3,648 
87 8740 97,562 67,833 
88 8780 2,004 
89 8800 1,069 (3,085) 
90 8900 248 
91 9010 8,337 5,067 
92 9030 43,970 1,063,413 
93 9100 3,476 10,969 
94 9120 5,590 5,959 
95 9200 (19,750,288) (18,337,536) 
96 9210 17,733,580 24,052,668 
97 9220 (81,630,752) (99,140,498) 
98 9230 7,204,978 9,741,406 
99 9240 160,684 153,520 

100 9250 19,089,824 18,781,943 
101 9260 44,661,867 51,091,625 
102 9301 53,360 
103 9302 4,696,813 6,335,912 
104 9310 5,234,699 5,377,345 
105 9320 519,762 334,563 
106 Total (l,808,933) (453,036) 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2017 

Division 012 
Line FERC Historic Base 
No. Account Period Attrition Year 

107 8700 219 221 
108 8740 19,524 20,729 
109 8800 87 
110 9010 6,062,109 4,522,380 
111 9020 648 19,015 
112 9030 23,423,255 19,984,910 
113 9100 74,545 
114 9200 4,402,153 4,668,314 
115 9210 10,975,235 9,083,841 
116 9220 (60,304,577) (51,770,548) 
117 9230 664,562 1,118,501 
118 9240 127,709 113,775 
119 9250 263 314 
120 9260 12,706,535 10,187,598 
121 9301 66 
122 9310 1,812,369 1,857,568 
123 9320 35,366 11,792 
124 Total 0 (181,522) 



WP4-3 
Atmos Energy Corp - Tennessee Distribution System 

Attrition Year Period Bad Debt Calculation 
Twelve Months Ended May 31, 2017 

Proposed Proposed Revenue 
Number Volumes Adjustments Adjustments Total Total Customer Commodity @Proposed Bad Debt Line 

No. Descrip\ig_n ______________________________________ ·----·------·-------·--·--·-·-------·9f_t?_\ll§______ ....... Milf to Bills _ _JQ_Volumes Bills Volumes Charge Charge Rates Percentage 
(a) (b) (c) (d) (•) (f) (g) (h) (i) G) (k) 

1 210 Residential Gas Service (Summer) 598,013 798,233 16,489 22,009 614,502 820,242 13.50 1-175 9,259,240 0.5% $ 
2 210 Residential Gas Service (Winter) (weather sensitive) 838,351 6,860,281 23,115 189,155 861,466 7,049,437 16.50 1.175 22,494,556 0.5% $ 
3 21 O Residential Gas Service Senior Citizen (Summer) 699 518 19 14 718 532 0.00 1.175 625 0.5% $ 
4 21 O Residential Gas Service Senior Citizen (Winter) (weather sensitive) 1,019 8,261 28 228 1,047 8,488 0.00 1.175 9,971 0.5% $ 
5 
6 211 Residential/Sm. Commericial/lndustrial Heating & Cooling Service 24 346 1 10 25 356 13.50 0.697 581 0.5% $ 
7 
8 220 Commercial Gas Service (weather sensitive) 192,775 5,203,155 2,924 78,923 195,699 5,282,078 34.00 2.265 18,616,300 0.5% $ 
9 

10 221 Experimental School Gas Service 59 74,130 1 1,124 60 75,254 34.00 1.101 84,928 0.5% $ 
11 
12 225 Public Authority Gas Service (Sr. Citizen) [Summer) 0 o 0 0 0 o 0.00 1.175 0 0.5% $ 
13 225 Public Authority Gas Service (Sr. Citizen) (Winter) (weather Sensitive) 0 0 0 a 0 0 0.00 1.175 0 0.5% $ 
14 225 Public Authority Gas Service (Summer) 2,972 8,276 82 228 3,054 8,504 13.50 1.175 51,217 0.5% $ 
15 225 Public Authority Gas Service (Winter) (weather Sensitive) 4,157 41,762 115 1,151 4,272 42,914 16.50 1.175 120,889 0.5% $ 
16 
17 230 Large Commercial Gas Service [weather sensitive) 11 23,007 0 349 11 23,356 385.00 1.968 50,257 0.5% $ 
18 
19 Total 

Total 
Bad Debt 

0) 

46,296 
112,473 

3 
50 

3 

93,082 

425 

256 
604 

251 

253,443 



Line No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Vv'P 4-4 
Atmos Energy Corp - Tennessee Distribution System 

Attrition Year Pension Benchmark Calculation 
Twelve Months Ended May 31, 2017 

Number of Estimated Percent of Actual Attrition Allocation Factor to Amount Allocable 
Description Participants Liability Contribution Year Contribution Tennessee to Tennessee 

(a) (b) (c) (d) (e) (±) (g) 

All Other (not allocable to Tennessee) 4,532 $ 423,603,000 77.7% $ 11,648,538.90 0.00% $ 
Co 0 IO - Shared Services 498 57,139,000 10.5% 1,571,249 4.43% 69,562 
Co 010 - CSO 410 19,077,000 3.5% 524,593 4.46% 23,407 
Active Tennessee Jurisdiction Employees 115 15,990,000 2.9% 439,704 100.00% 439,704 
Inactive Tennessee Jurisdiction Employees 193 16,325,000 3.0% 448,917 100.00% 448,917 
Active Division General Office Employees 26 5,367,000 1.0% 147,586 43.23% 63,807 
Inactive Division General Office Employees (pre-merger)(l: 47 6,476,000 1.2% 178,082 26.55% 47,281 
Inactive Division General Office Employees (post-merger) 5 1,503,000 0.3% 41,331 43.23% 17,869 

Total Amount of Contribution Allocable to Tennessee 5,826 $ 545,480,000 100.00% $ 15,000,000 $ 1,110,546 

1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate 
labor expense in Docket No. 95-02258. 

Source: Relied Upons\TN-FYE2015-AcctA11ocation 
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Schedule 5 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2017 

Line 
No. Description Total 

(a) (b) 

1 Base period per books Other Taxes Expense (1) $ 6,919,625 
2 
3 Change from Base Period to Attrition Year 785,141 
4 
5 Attrition Year per books Other Taxes Expense (2) $ 7,704,766 

6 
7 Inclusion of Barnsley Storage Other taxes 38,500 
8 
9 Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,743,266 

10 

11 Note: 
12 1. Twelve months ended June 30, 2015 - Account 408 

2. Twelve months ended May 31, 2017 - Account 408 



WP5-l 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended June 30, 2015 

Line 
No. Descripton Jul-14 Au~-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Base Period 

l Division 093 
2 FICA 32,917 33,384 12,870 22,107 17,869 22,001 10,710 35,896 10,274 13,861 13,823 11,326 237,037 
3 FUTA 25 15 4 5,615 (910) (151) (58) 7 8 2 1 (1) 4,557 
4 SUTA 29 24 9 2,153 887 1,295 (621) (7) 19 8 5 15 3,816 

Ad Valorem 304,854 304,854 304,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 312,854 3,730,248 
6 Payroll Tax Projects - - - - -
7 30105 Corp/State Franchise Tax 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 675,000 
8 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 167 2,000 
9 30109 State Gross Receipts 62,801 108,491 178,761 219,232 166,722 140,637 74,555 54,702 52,666 54,525 55,343 58,693 1,227,128 
10 30104 State Supv & Inspection 44,174 44,174 44,174 44,174 44,174 44.174 54,674 54,674 54,674 54,674 54,674 54,674 593,085 
11 30108 Dot Transmission User Tax 0 0 0 0 0 0 20,364 20,364 
12 Division 91 Allocations 12,052 11,539 7,266 11,284 8,768 8,649 7,196 12,932 6,746 7,460 7,688 7,377 108,956 
13 Division 12 Allocations 10,360 24,246 7,452 14,537 11,043 12,058 10,981 12,980 10,540 10,752 9,815 10,730 I45,494 
14 Division 02 Allocations 11,892 27,616 ' 8,983 19,205 11,578 12,839 11,645 15,640 13,229 14,552 12,379 12,381 171,940 
15 Total $ 535,520 $ 610,758 $ 620,789 $ 707,578 $ 629,400 s 610,772 s 558,719 $ 556,094 $ 517,426 $ 525,105 $ 522,997 $ 524,467 s 6,919,625 
16 
17 Division 002 
18 FICA 215,175 575,882 148,451 249,118 209,729 246,064 223,116 272,952 217,850 223,831 198,393 198,27& 2,978,&40 
19 FUTA 227 242 185 22,031 I,920 294 (298) 400 170 177 156 289 25,792 
20 SUTA 490 680 539 46,529 9,099 3,331 (586) 631 628 492 569 617 63,019 
21 Ad Valorem 57,000 57,000 57,000 45,000 45,000 45,000 45,000 85,000 85,000 85,000 85,000 85,000 776,000 
22 Payroll Tax Projects 
23 Taxes Property and Other 
24 30105 Corp/State Franchise Tax 0 0 0 0 0 0 0 0 0 0 0 0 
25 Total $ 272,892 $ 633,805 $ 206,176 $ 362,677 s 265,748 s 294,689 $ 267,232 $ 358,982 $ 303,648 $ 309,499 $ 284,119 $ 284,I83 $ 3,843,651 

26 
27 Division 012 
28 FICA 184,302 498,957 118,384 219,921 190,030 220,184 199,801 243,420 188,310 193,205 171,926 192,452 2,620,892 
29 FUTA 194 210 152 19, 188 1,888 265 (267) 356 146 152 135 275 22,694 
30 SUTA 419 590 444 40,526 8,496 2,985 (522) 560 540 424 493 596 55,550 
31 Ad Valorem 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 600,000 
32 Total $ 234,915 $ 549,756 $ 168,980 s 329,634 s 250,413 s 273,434 s 249,013 $ 294,335 $ 238,996 $ 243,782 $ 222,555 s 243,324 $ 3,299,137 

33 
34 Division 091 
35 FICA 19,594 18,343 7,852 13,086 11,463 10,738 8,042 21,791 6,565 8,334 8,894 8,123 142,825 
36 FUTA 15 8 3 3,273 (492) (110) (30) 4 5 1 0 (0) 2,677 
37 SUTA 17 13 5 1,255 582 633 (321) (5) 12 4 3 IO 2,209 
38 Occnpational Licenses 
39 Payroll Tax Projects 
40 AdValorem 10,000 10,000 10,000 10,000 10,000 10,000 I0,000 10,000 10,000 10,000 10,000 10,000 120,000 
41 30105 Corp/State Franchise Tax 0 0 0 0 0 0 0 0 0 0 0 0 
42 Total $ 29,627 $ 28,364 $ 17,860 $ 27,615 $ 21,553 $ 21,260 $ 17,690 s 31,790 s 16,582 s 18,339 s 18,898 $ 18,133 $ 267,711 



WP5-l 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2017 

Line 
No. Dcscripton Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 .. Jan-17 Feb-17 Mar-17 A])tl1__ __ May-17 Attrition Year 

I Division 093 
2 FICA 13,717 15,745 10,522 31,874 11,712 37,750 6,055 22,814 17,919 26,208 16,461 16,021 226,797 
3 FUTA (2) 1 12 (2) 2,139 39 (229) (1) 20 1,978 
4 SUTA (5) 6 1 2,185 675 (1,577) 164 12 1,461 
5 Ad Valorem. 344,854 384,854 384,854 384,854 324,854 324,854 324,854 374,854 374,854 374,854 374,854 374,854 4,348,248 
6 Payroll Tax Projects 41 490 - 94 63 547 71 30 73 127 72 1,608 
7 30105 Corp/State Franchise Tax 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 720,000 
8 3 0 !07 Cily Franchise 167 167 167 167 167 167 167 167 167 167 167 333 2,167 

9 30109 State Gross Receipts 63,521 51,441 72,780 68,801 82,698 121,003 182,186 231,698 182,234 159,201 87,203 66,465 1,369,230 
10 30104 State Supv & Inspection 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 47,302 39,858 39,858 552,733 
11 30108 Dot Transmission User Tax - - - - - 9,968 - - 9,968 
12 Division 91 Allocations 6,714 7,419 6,071 11,656 5,131 11,100 4,766 46,565 9,960 5,469 10,809 15,885 141,545 

13 Division 12 Allocations 9,651 10,050 10,271 9,814 9,320 25,543 4,374 13,230 12,101 9,936 8,762 11,968 135,020 

14 Division 02 Allocations 13,683 13,750 14,324 13,241 15,051 33,278 7,774 21,980 16,701 13,078 (87,806} 118,957 194,010 
15 Total $ 559,643 $ 591,216 $ 606,290 $ 627,803 $ 556,299 $ 661,015 $ m,023 $ 823,004 s 721,981 $ 704,451 $ ~10~~26 .. $ 704,44o?._ .. $ 7,704,766 

16 
17 Division 002 
18 FICA 237,783 239,325 226,736 226,630 225,033 717,537 133,534 375,717 330,990 264,587 257,411 370,189 3,605,472 
19 FUTA 73 96 100 525 396 558 158 29,577 (105) (1,000) 40 663 31,080 
20 SUTA 237 181 211 957 815 1,195 587 55,762 26,610 (5,864) 489 1,662 82,842 

21 Ad Valorem. 71,000 71,000 71,000 71,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 44,000 636,000 

22 Payroll Tax Projects - - - 10 (10) 1,767 - - 1,767 
23 Taxes Property and Other - 25,526 82,691 - 259 (16,188) - (2,327,654) 2,327,847 92,480 
24 30105 Corp/State Franchise Tax - - - - -
25 Total $ 309,093 $ 310,602 $ 323,573 $ 299,112 $ 352,935 $ 763,299 $ )]8,269 $ 507,0S.2 $ 385,308 s 301,722 $ (2,025,114:) $2,744,36J - $ 4,449,641 

26 
27 Division 012 
28 FICA 161,124 170,059 174,987 163,894 164,335 522,900 55,389 199,727 206,662 179,394 149,612 219,423 2,367,505 

29 FUTA 48 68 77 384 289 406 74 16,983 289 (479) 12 394 18,545 

30 SUTA 157 129 163 699 595 870 311 32,014 16,791 (3,067) 245 985 49,893 
31 Ad Valorem 55,000 55,000 55,000 55,000 41,000 41,000 41,000 44,000 44,000 44,000 44,000 44,000 563,000 
32 Total $ 216,330 $ 225,256 $ 230,228 $ 219,977 $ 206,219 $ 565,176 $ 96,774 $ 292,724 $ 267,742 s 219,848 $ 193,870 $ 264,801 $ 2,998,944 

33 
34 Division 091 
35 FICA 8,011 9,637 6,544 19,432 7,239 21,476 6,244 102,722 18,098 9,389 20,668 32,894 262,353 

36 FUTA (I) - - 1 7 (!) 1,640 44 (177) (2) 15 1,525 

37 SUTA (3) - 4 1 1,675 542 {1,258) 130 9 1,099 

38 Occupational Licenses - - 15 - - - 15 
39 Payroll Tax Projects 25 25 - 16 34 17 136 149 98 106 13 13 631 
40 Ad Valorem 7,500 7,500 7,500 7,500 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 70,000 

41 30105 Corp/State Franchise Tax - - - - -
42 Total $ 15,531 $ 17,161 $ 14,044 $ 26,964 $ 12,27:i __ L_26,504 $ 11,380 $ 111,186 s 23,781 __ $. .. 13,060 s __ J5,!109 $ 37,930 $ 335,623 



Line 
No. 

2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

Tennessee Distribution System 
Depreciation and Amortization Expense 

Twelve Months Ended May 31, 2017 

Description 
(a) 

Base period per books Depreciation Expense (1) 

Change from Base Period to Attrition Year 

Attrition Year per books Depreciation Expense (2) 

Adjustment to reflect Proposed Depreciation Rates 

Attrition Year per books Depreciation Expense 

Amortization of Deferred Pension Regulated Asset* 

Net Elimination oflntercompany Leased Property 

Adjustment for Depreciation Expense on Capitalized Incentive Comp 

Total Depreciation and Amortization Expense, As Adjusted 

Note: 
1. Twelve months ended September 30, 2015 
2. Twelve months ended May 31, 2017 

*This amount of $649,245 is included in Benefits actuals for Division 093 

Schedule 6 

Reference Amount 
(b) (c) 

$ 11,106,724 

574,213 

Wp6-2 $ 11,680,937 

Wp6-1 11,680,937 

Wp7-3 0 

Wp 3-1 237,381 

Wp7-8 (59,643) 

$ 11,858,675 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2017 

WP6-1 

Allocated 

Description Amount 

(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,831,330 

Mid-States General Office 19,996 

SSU Div 12 - Customer Service 342,325 

SSU Div 02 - General Office 487,286 

Proforma Depreciation Adjustment $ 11,680,937 

Attrition Period Per Books Depreciation Expense $ 11,680,937 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

WP6-2 

Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2017 

Description Allocated 
(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,831,330 
Mid-States General Office $ 19,996 
SSU Div 12 - Customer Service $ 342,325 
SSU Div 02 - General Office $ 487,286 

Proforma Depreciation Expense $ 11,680,937 

Attrition Period Per Books Depreciation Expense $ 11,680,937 



Schedule 7 
Tennessee Distribution System 

Rate Base & Return 
Twelve Months Ei1ded May 31, 2017 

Thirteen Month Average 

Line Historic Base 

No. Description Period (I) Change Attrition Year Reference 
(a) (b) (c) (d) (c) 

Original Cost of Plant $ 463,791,108 $ 46,442,092 $ 510,233,200 Wp7-l Wp7-2 
2 
3 Accumulated Depreciation and Amortization (186,673,167) (10, 781,597) (197,454, 764) Wp 7-1 Wp7-2 
4 
5 Construction Work in Progress per Books 5,931,312 6,125,364 12,056,676 Wp 7-1 Wp7-2 
6 
7 Storage Gas Investment 6,170,906 (1,970,047) 4,200,859 Wp 7-1 Wp7-2 
8 
9 Cash Working Capital 867,784 150,034 1,017,818 Wp7-S 
10 
11 Material & Supplies 5,418 26,846 32,263 Wp 7-1 Wp7-2 
12 
13 Deferred Pension Regualtcd Asset Balance 324,623 324,623 Wp7-3 
14 
15 Accumulated Deferred Income Tax (46,243,573) (4,423,542) (50,667,115) Wp7-1 
16 
17 Customer Advances for Construction (76,428) 39,091 (37,337) Wp 7-1 Wp7-2 
18 
19 Customer Deposits (4,232,288) 635,632 (3,596,656) Wp 7-1 Wp7-2 
20 
21 Accumulated Interest on Customer Deposits (71,803) 18,667 (53,137) Wp7-l Wp7-2 
22 
23 Unadjusted Rate Base $ 239,469,269 $ 36,587,161 $ 276,056,431 
24 
25 Adjustments: (l,221,654) (1,253,609) (2,475,263) Wp 7-8 
26 
27 Net Elimination ofintercompany I.eased Property $ 5,725,829 $ 75,723 $ 5,801,552 Wp 7-1 Wp7-2 
28 
29 Total Rate Base $ 243,973,443 $ 35,409,276 $ 279,382,720 

30 
31 Return at Overall Cost of Capital on Rate Base $ 19,026,092 $ 2,645,073 $ 20,869,889 

32 
33 Note: 
34 I. Twelve months ended September 30, 2015 



Div.Esion0.:!>1-
I.lno Divi:!lian 093 - Mid-Sh1tl!':!I DMsion 01:2. -

Tennessee Distribution Sy.stem 
Reallocation of Rate Base Items at Profo:rma Allocation Factors 

TwolvoMonths Endod May 3!, ~017 

Dhi:i:ion093 DM.sion091 

43:.l:!:"'/., 

Dl'l'i&i(l-n 012 

4,.j.l)<yg 

CKV 

0.517% 

DM~lanM2 

-1.43""/.ri 

Gl11le11.vUle 

l.J:J'll/i• 

AEA!I< 
:5.31 11/.0 

AWN 
0.-00% 

WP7·1 

Na, Mont& Te1111ea:see Genera[ Offkc S:SU Customer Cl<V 
Divisia.n 002-
SSU Gc:per.u.I Greenv•tle .UAM Al,GN 100°1111 41.88'% .t.~% 1.8f.i% 4..33% 1 . .29% ;5.36% 0.00"/o Tatn1feri:nie$$~ 

{•) {b) (o) {d) (•) (J) (3) (h) (;) U) (k) (l) (m) (n) (o) (p) [q) [r) 

1 G1H Plant l1t Servi.cc CA..ccount 1011 t3 month n'l'erl!lfi!C BoTon.cCJ: 

IO 

II 

12 

ll 
I< 
IS 

16 

17 

Mo~·-16 4Jl.J81,613 3,844.890- 149,321,871 ll,955,0!i'9 111:8,421,006 9,196,75.S. 21,720,,201 0 4';11,7:U,6U l.66Z.293 6,662,S7!l' I:2.5.{)56 8,341,696 122,748 1,1S3,1S4 O 489,1!:49,145 

Jun~l6 472,633,989 3,837.561 149,400,613 12,955,099 11!:8,469,408 51,19'5,7:5.S 2-1,11.D,2.Dl 0 472.633,9:&!) 1,059,130 6,666,093 t1S • .OS6 $.;!:43,$3:11 122,748 1,153,1S4 D 490,704,009 

Jul-16 47S.718,600 3,.838.,277 149,406,ll:il 12,95.S:,G99 11!:9,133,372 9,196,"J:S.S 21,1:2.0,,10! 0 47S.1lt.i5oo 1.659.439 6,666,33'11: 1:2.S,{)56 3,373,233 121,748 1,153,1:54 0 49~.l!:ts,S6SI 

Aug-16 479,D25.599 3,838.,271 149,325.,2.UI- l:S,0.56,0-78 U7,207,204 9,196,75.5- 21,6~.056 0 479.0:25,599 l,65:9.439 D,OD2,i2:& ~4S.3-37 S.ZS7.9;5'!1 122,748 1,l:H,76'5 -0 497,055,577 

Sep-16 48S..Sfi7.:!:03 3.$38..2S7 t!:5.09SJ93 l;:i,067,448 17$,(119.$03 9,196,tS.S. 2.1,'9-10.034 17,637,860 48:S,S67,l03 1,659,431 5,58[,620 145,447 7,659,860 1:22,748 l.166,418 O .5(14,902.7.Z.1 
Oct-16 490,955,226 3,838,2:57 125,312.6513 15,067,448 1"]6.,:2.18,038 9,196,755 21,1)70,0~4 17.713,57'5 490,9:5.S,:i!:i-6 1 • .007.$65 s.6iS~.4:f!:i: lB0.{)82 7,637,854 1111:,:53-9 1,178,534 0 507.441,1:35 

Nav~16 4517,240,207 3,838.,257 125,312.,.:5:54 15,067,448 178.$40,988 51,1516,75.S. ll,'!110,034 17,840,:Zl5 497.,240,207 1,607,36:5 5,663,4711: 21!:0,.082 7,73::1.;il:S. 118.!il.9 1.l'i'S,$!14 O SB,826,794 

D~c-16 .S00.874.792 S.53:2.066 124.4$0,648. l::i,067.448 Uf.SQS:.1$S 9,191$,7.!i.S 22 • .:i:ti'.3-07 18.093,2951 S00.1374,792: 1.479,140 5,625,8:110 280,{)82 7,999.776 lllt,539 l,208,479 O 517.586,6$8 

Ja.n-17 502,584,981 3,569,6CJ7 124,588,243 15,229,:W6 11!;6,135,752 9,196,755 :22,527,307 18,llS,631 50:2,5:114,9&1 l.494,862 5.630,743- l.83:.100 S,067,71'11 118,539 1,208,479 O .Sl9,3SS,423 

Fe:b~I7 505.104,362. 3,569.607 1l4,606,630 15,244,.5{)0 186,190,08;5 51,1516,75.5" 2:2.,5:2.7,.307 18,157,5ll 50:5,104,36:2 1.494.862 5,63!,574 183,373 8,070.074 lllt,5.3-9 1.lOS,479 0 521.!illl.263 

Mm--17 506,783,30:5 3.58:2,9:53 124,711,&U l.S,2.S0,611:9 11!:l,671,S69 9,l96,7:S.S. 21,.S:2.7,S07 18,160,lOl S06,78:S,30) 1.500.451 S.63"5-,3:2.S 21!:3,488 7,874.,227 lllt,.539 1.208,479 O 523.404,817 

Apr-17 509.204,724 3.,582,953 124,7515.,304 l.S,782,343 181,693,68:5 9,196,7:5.S. 22,.527,S.07 l&.160.101 509,204,124 1.500,451 :5,63&,339 293,3-71 7,87:5,tSiS lU,!il-$1 l.WS.479 O 525,839,088 

M.lyn17 510.667.644 J.;iS2.9.:i3 l.l~.S32..51:8. l!i,7'!1-l,t2S 1!!:1.SISJ.714 51.l51iS,7!i:i 22,.5l7.3-07 lS.160.101 510,667,644 l.S00,451 5,62:B..22-7 2935615 7.8&6,459 119:,53-9 1,108,479 O .S27.>0~.36:S 

At-llt.:11!-i!! 493,164,788 3,714.9I6 132,373.12'11 14.7.30,102 183.324,836 9.196,755 :22,141!i.l54 12,464,4512 493.164,7;Slt l.S.75.745 :S.9:SO-.::i70 2::!.D.MZ SJ.112,032 l:!O.i.58 I.183,514 O .Sl0.'233,200 

18 Cnnstrnctfn.n Wark In Proce.i CAcoount 16101 

IO 

20 

21 

22 

2l 
24 
1S 

26 

17 

18 
29 

'" >I 
'2 

l3 

34 

May-16 11;28,471 1so,911 1,873,986 o :25,332,896 o o o 11..22:9:,471 3'24.649 S3,6Es: o 1,121,527 o a o 12,75s.:zo2 

Ju:n-16 13:.124.282 663,366 l,120,iSt o :2.S:..4SS,55:S (I 0 0 13.124,2.S.2 286.soo 514,60-.5 o 1,.2.59,9£15 o o o 14,765,591 

Jut-16 u.si&s.706 846.47.5 2.2s1,4S:S o :28.786.709 o o o 11.983,706 .365,965 10r,,g1 o 1.274,433 o o o n.125.901 

Aug-16 11,534,764 47il,Ottl: 2,699,372. 0 W.472,446 0 0 0 ll.:534,764 207,129 120,443 0 1,304,792 0 0 0 13:.167.127 

Sep-16 5.9~3-,408 47:11.,270 3,463,69:!1 O 14,,245,888 O O O :S.Sll3,4G8 :2.06.775 lS4.S46 O 630,688 O O O 6,'9"15.418 

Oct..-16 7,930,419 4og.022 3,457.,249 0 1.2,792,468 0 0 a 7,930,419 171,288 1:56.250 0 SS4,40'7 0 0 -0 .fl.,:Sl2,424 

N'o\'·16 9:,344.DSO 392.92:&. 3.748.167 0 lS.-016.644 () 0 0 51.344,6:11.-0 164,548 lfig,393 0 650,869 0 0 .Q lG,32.9,4"9-6 

Dec-16 8,309,413 747,893 2,139,615 0 5,911,075 0 0 0 8,30.g.,41) 313.H':~ S!Ci,6'!1'!> 0 2:56,20:5 D O O :S.,97.5,:516 

Jon-17 IJ,.238,408 57:11.465 2,16D,833 o 5,730,948 o o a 11,23:11..408 242,147 97,65.& o .248,398 o o '° 11,s20,111 

:f."eb-17 ll.OS6,S40 669.90.S l.4SSIJ:l0 0 '1.419,945 ¢ 0 0 11.oSiS.So!!O 280,539 112,:504 o 321,604 O o o ll,i71,t.&I!: 

Mar-17 ll,840,976 1,069.745 3.073.692 0 8,JOl,S24 0 0 0 ll.840.,97-6 447,982 13S.,9l.S 0 377.1S2 O O D 12,:805,00.5 

A~-17 12,602,332 1,060.,264 2,654,976 O 9.295,460 O O O 12,602,33:2 444,D12 119,991 0 402,89:5 -0 O O U.!i6!il.23l 

May-17 10.4j2,691 980.fit7 2,851,99:5 O 7,905,731 () O O t6.432.,6'!1'l 410.D!ilil 12:8,851~ O 342,660 D O O 17,3.14,904 

Avc:mge 10,965,392 702,073 2,693,436 0 15,113,099 0 0 0 10,965,3'9-2 297,368 l~l.17.!L 0 672.738 -0 O O ll.-056,fi?l!i 



DMsi-11-.11-091-
Line Divisian 6:!1-3 - Mid-Stetes Di'l'illicn 611-
Na.. Month Tenn-essee Gen.ernl Office SSU Cuslillm-1!-I" 

(•) (b) [o] (d) 

3S J~vet'lt·!H"if:!I· Pl:ont Mnti::rill!L• {A.ccount Hi40} ,. 
" May-Hi 0 76,110 

" Jwi-Hi 0 76,llO 

;9 Jul-1'5 0 76.110 

40 Aug-16 0 7-6.110 

41 Sop-16 0 1•.110 
42 Oet-16 0 76.110 

43 Nov~l6 0 76.110 

44 Di:ic-16 0 10.0·15 

45 Jm.i-17 0 76.075 
40 Fi:b-17 0 76.07,S ., Mllr-17 0 76,07.S 

48 Apr-17 0 76,075 

49 Mll}"·H 0 76.075 
so Avcrugi:: 0 76.094 

Sl 

52 'foventnrl.e;E- Gns St-o.ried (Accnunt___lMll 

" 54 MH.y...16 2.l:il"!t,335 

" !un-1.S ""a.43l 
S6 Jtil-16 4.053,565 

S7 Aug-16 :5.097,:507 

Si S~l6 6,04Cl',874 

59 OcM6 7.45'11',943 

60 Nov-16 6,71*.lll 
61 Doc-16 :5,5:51,8:2.S 

62 Jllfl-17 4,896,54S: 

" Fob.17 2.8S7.ill0 
64 Mar-17 I,095,'!161 

65 Apr~l7 2,191,141 

66 Mo,.r1 !l.S4&,4G9 

67 A~·i::rnge 4.200,859 

68 

CKV 

[o) 

Tennessee Distribution System 
Reallocation of Race Base Items at Ptofonnn Allocafi.on Factors 

Twelve Months Ended M~y .31, 2011 

DMsion062-
SSU General 

!O 
Greemdlle 

(g) 

AEAM ALGf< 
(b) [i) 

D.i.,.ision 0!13 

106°/.o 

GJ 

.2,189,335 

!.908,43) 
4.053,565 

S.O!i'7.:507 

6,040,874 

7,459,943 

0.119.832 
5,.551,825 

4.896,545 

!.8S7.800 
l.O!i'S,961 

.2,191,141 

~ 
4.200.859 

Divilion-D!H 

43.23% 

4t.8:!io/"' 

(k) 

32.906 
32.906 

32.906 

3:!.906 

32,906 

31,873 

31,87.3 

31,8511. 

3t,8S.& 

31,858 

ll.8JS 
31,35.S: 

1LM! 
32,26) 

Divi:dan Oll 

4.ilt!i%. 

·'-52% 

(!) 

CKV 

o.no/.a 

I.:!IO•J./n 

(m) 

DlvJ:d11or.i 002 
;l.4J .. /a. 

-1.Jl"/., 
(n) 

Gl"C!enViUll! 

I.33% 

1.2:!1% 

(o) 

Al!.AM 

S.31"'/a. 

5.36'% 

(p) 

ALG.N 
0.00% 

O-.ll0% 

(q) 

WP7~t 

Tot11l T.ennence 

(r) 

32,906 

32,906 
,:;2,906 

32,906 

32.900 
31,873 

31,871 

)l,ili 

31,:S.58 

31.:fljB 

:3],:llj8 

3l,S58 

!11,:11.SI!: 

32.261 

2.m.lll 
2.903,4:33 

4,05:3,56) 

:S,0'!17,.S07 

6,040,:&74 

7.4.5"9,'!143 

6,719-,832 

S,SSI.825 
4.896 .... , 
2,BS'J,&00 

1,095,961 

2.191.141 
3,548,40'!1 

4...20(),859 



Tennessee Distribution System WF7~1 

Reallocadon of Rate Biise Items: at Proforma Allocation Fac:tot.s 
Twelve Months Ended May 31t 2017 

DlvislonWJ DM:i:ionD511 Division Oil CKV Divi:!lian OOl Grcenvme AEAM ALGN 

43.2311-/" 4.46% 0,:!1'1% 4.ilJ°lo;, l.JJ.% 5.31% 0.08'% 

Divj:don 091 -
Lino D:ivh-i&n.0!)3- Mid-States- Dh-':i:i:i.DnD12- DivMon602-
No, Mal'lth Ten:n.ess.ilc Gcnel"'..i.IOff.i.:e SSU Cu:iitd-lner CKV SSUGeni!ral Grecnvi1le AEAM ,U.GN 160% 41.88% 4.S2% 1.86% 4.33"'/ .. l.l:!l-0/-11 5.36"'/., 0.00% Totu.ITl!:nn-l!:il:ilil!C 

(•) (b) (o) (<I) (•) co l•l (h) (i) (j) [k) (I) (m) (n) (a) (p) (q) (r) 

69 Customers Denr.isit:1 {Ac(.'l{lount 23SD} 

70 

n Mll.y-16 (4,760,!~6) 0 0 0 0 0 0 0 {4,760,196} 0 0 0 0 0 0 0 (4,760,196) 

72 JunuI6 (4,74Q,79.2) 0 0 0 0 0 0 0 (4,740,792) 0 0 0 0 0 0 0 (4,740,792) 
7) Ju1-t6 (4.~7,a-lS) 0 0 0 0 0 0 0 (4.1~7,01') 0 0 0 0 0 0 0 (4,737,0l.5) 

74 Au~H6 (4,701,500) 0 0 0 0 0 0 0 (4;101,580) D 0 0 0 0 0 0 (4.701.SW) 
75 Sep-.IEi (4,700,719) 0 0 0 0 0 0 0 (4.700.77:il) 0 0 0 0 0 0 0 (4,i00,779) 

76 Oct.-J-6 (4,688,575) 0 0 0 0 0 0 0 (4,688,575) D 0 0 0 0 0 0 (4,15:11.11.,575) 

77 Novul-6 (4,7Jl,6S:l) 0 0 0 0 0 0 0 (4,711,651) D 0 0 0 0 0 0 (4,7ll,6;1) 

n Oeiri-6 (l,31U4l) 0 0 0 D 0 0 0 (l.llG.843) 0 0 0 0 0 0 0 (3,316.843) 
7g Jan-17 (2,49,,914) 0 0 0 0 0 0 0 (2,493,914) D 0 0 0 0 0 0 (l.4"!1'3.914) 
so Feb-17 (2,I.51,:848) 0 0 0 0 0 0 0 (2.151,84•) 0 0 0 0 0 0 0 (1,1.51,848) 

" Mar-l7 (1,999,:&19) 0 0 0 0 0 0 0 (l,999,&HI) D 0 0 0 0 0 0 (1,999.:IJ.19) 

82 Aprul7 (1,:1197.&32) 0 0 0 0 0 0 0 (1,897,832) 0 D 0 0 0 0 0 (l,897,8'2) ., Mny-17 (\,Sli,686) 0 0 0 D 0 0 0 [l,SlS,686) 0 0 0 0 0 0 0 (1.855.686) 

" Averns;e _____ (~~~1t5~~rD ________ Q 0 0 0 D 0 0 - -- _l~~?_?§~~_fil_ _______ Q__ _{!._ 0 0 0 0 0 C1.S9M;'1 

85 

So 
87 A!:'.:s!.lm:!!ilBtsi:I 12:!lftm!:I E[[ (.[11ot11! A~eB!l!lt~ 19Clo0:1 l8lQ. 2830} a.djusred to rmr111ove n n.1Jo1M?Hlitv Hem 

•• 
89 Ma.y-M (76,:1174.173) (4.517,544} (29,747,509) 0 619,8(}6,244 0 0 0 {76,874,173) (t,9:S.3-,tn) (l.>27,301) 0 '}.7.43;$1.80:Z 0 0 0 (52.,714.71!:6) 

'" Jun.-16 (76,S74,173) (S,155,095) (29.747.509) 0 6'5:11.,737.418 0 0 0 (76,874,173) (2~28,752) (l,327,301) 0 W.606,062 0 0 0 (l0,824.16<) 

91 1ul~l-6 (76.a74.J7l) (l,Jl5,09S) (1.9,747S09) 0 677 ,2&6,:11.57 0 0 0 (76.874.mJ (2~2US2J {l.327.301} 0 l9;984,SS51 0 0 0 (50,445,667) 

'2 Allg-16 (76,:1174,1"73) {5.155,095} (29.747.509) 0 681,941,.595 0 0 0 {76,874,173) (:2,229:,75.2) {l,3-27,~0l} 0 .3.0,190.6"/6 0 0 0 (SO,l.395SO) 

93 Sep-.16 (S.5-,40.l.622) 51.861,808 (2.8,491,717) 0 SS:2.,0:S!il,J:J4 0 0 0 {85,402,622) 4,2.'5-.3,6.51 (l,>.71,>69) 0 37.713,350 0 0 0 (44,6;86,:ll!:'OJ 

" Oi:H-0 (i.<,40l,62)) 9,1!:6],808 ~211:,491,717) 0 - 8:34,2&5,&63 0 0 0 (8',402,622) 4.m.a78 (1~87.678) 0 J0,l60.D151 0 0 0 (46,399,803) 

" No-v-16 (35,401,622) 9.1!:61.808 (28,491,717) 0 80.S,I:S.8.489 D 0 0 (8l,402,612) 4,129,:S.78 {l,287,678} 0 34,:11.99,446 0 0 0 ( '7 .0.0.'77) 

96 Dcc~U~ (:ll.J,402,622) 6J,097 (28.491.717) 0 Sll,S!l,llO 0 0 0 {B!i.402.622) 27,:261 (l,287,678) 0 J6.l:l7.-D44 0 0 0 (50,53:5,996) 

97 J01n-i7 (85,400.,622) 65,097 (28.491,717) 0 831,184,141 0 0 0 {S:S,402,62:2) 27,261 (l,287,'7S) 0 :l-0.0o.J.fi.ls;i 0 0 0 (50,636,854) ,. Feb-17 (85,400,622) 65,097 (2.l!:.491.717) 0 829,57{),"!1'1!:6 0 0 0 (85,402,622) 27,26! (I,187,678) 0 35,956,,261 0 0 0 (50,706,778) ,. Mu~l7 (:S5,401,62Z) (6.>49.570) (l!.491,717) 0 793,3C.G.6i6 0 • 0 (85.402.6") (2,0!7,!63) {1.287.678} 0 34,31!:4,450 0 0 a (S4,92:3,0t3) 

100 Apr-17 (:115,401,622) (6,249,570) (28,491,717) 0 801,2:3-6,.5451 0 0 0 {85,402,622) (:!,617,t63) (l,187,678) 0 l4.1'18.1S6 0 0 0 {S4,S7!l',307) 

IOI Mo.y-17 (S.S.40.l.6:22) {fi.249.570) (2.Bt491,717} 0 807.248.913 0 0 0 {S:li,402,622) (2.6I1,I6l) (l,187.678) 0 34,'!>88.751 0 0 0 (:S4,311!:.7l.2) 

!Ol Average __ ---1!1..!TI.M:~1J -·-·-·-·········(~.~~!?.~.?)_. (lB.878.114! 0 771,953".S-06 0 0 0 !81..'71.4~J _______ tl_!_M~8l. ________ !l,<~MQ8l ____________ Q ____________ J"-708._'74 0 0 0 (:5G.667J15) 

10) 



Di.vi:don0!11-
Li.11e Dh-isi.on 093- Mid-Stales Di.vision012-
Ne, Month Tennessoo General Of'fi.ce SSUCustomer 

(•) (b) (o) (d) 

CKV 

(•) 

Tennes:See Dlstrjbution System 
RetilloeatEcHt of Rate Bns:c Items nt Proforma Al1ocatlon Factors 

TweEvl!: Months Ended May 31, 2017 

DivisfonoOOl-
SSUGenl!!'r:o1 Gr-eem'Ule ilA!\'[ .U.GN 

en [g) (h) (i) 

DMsio:nO!JiJ 

!DO% 

(j) 

Division OSI! 
.j3.;23% 

41.88°/1 

(k) 

Divi1fo11.&l::!: 

~.4(;a/9 

.:1.51% 

(!) 

CKV 

0.:!>7% 

J.:8~11>/ .. 

(m) 

DtvlslotLOCl-2 
4.-13% 

4.33% 
(n) 

Grccnvme 
l.J.3% 

1.2!JI% 

(o) 

AEA.."1 

5..31% 

S.36% 

(p) 

ALGN 

-0.CJ-Oa./p 

0.00% 

(q) 

WP1al 

TOCi!l Tenness-oo 

(r) 

104 A~c:umulnted Dc:prf"cforiott r Ac:oount IOR:O> 

IOS 

106 

107 

!OS 
109 

110 

Ill 

112 
113 

114 

115 
116 

117 

m 
11' 

m 
ill 

m 
m 
rn 
m 
m 
m 
rn 
m 
m 
m 
m 
rn 
rn 
ill 

ill 

m 
m 

(184,221,743) {2,186,573} (51,:S.30,113) (2,368,597) (121,2'. (».•64) {S,411,S76} iS,:&87) (?,$80,529} (ll,175,44!l') 0 084,221,743) (94.S,34.!) {2.401.841) (22,:S64) {S,411,S76} (34,442) (593,119) 0 (1'9.3,6.31,118) 

(Ul4,S&D,8l2) {.2.175,47:5} (54,.511:9,147) (2,401,400) (123,301.:11.68) (.2,637,278) [11.29".4'5) 0 (184,880,822) (2:3,l:&l) lS.459.034"1-~1.:11.681 r.2.637.278) rtl..29:&.485) O 084.8SO.S22l (940..5441 .f2..435.708) f2:3.1:&1' (5.459,034} (3:S,1'!1"!>) (!i!>9.8Sl) o (1'114,374,:340) 

(!OS,444.•"J {l,180,6j3} (5'~4&,241) (2,4l4,20'l (124,:l:!t7.9lt) [1,094,02') (11.42t,:S2l) 0 (lil.444.983) (:2:3,498) lS-506.849'1o r.1.-910 (2.694.026) r1L42U211 0 085.444.983~ r942.774l r2.469.57S) (2:3.498) {S,506,849} (35,9:57) (606,383) 0 (1'9-5",0-30.023) 

(lll6,04D.732J (2.185,790) (55,09'1,945) (2,792,145) (125,l: (26,053) (5.5'40.992) i9,ll4) [2,750.7l4) (11,54&,,90) 0 (186,040,73') (9",004) (2,503,029) (26,053) (5.5'40.992) (30,714) (613.110) 0 (195,705,542) 

(l .. ,093.147) [2.190.947) (31.33$.422) (2.834.434) (92.l (27,,61) (4.095,912) 'i' • .S'i'O) (2.807.442) (ll,6:S!Jo,94-6) (935.438) {186,693,147) (941,233) (1,420,.59'5) (27,361) {4.095,912). (37,471) (620,157) 0 (1'9-l,:841,lt'i'7) 

(1&7,'10,245) (2,195,012} (.32.480,695} (2,876.3[2) (:!1-.3,51 (53.466) {4.QS6,174} ::!:.718) (2.864.132) rtl.805.4:3-6) (LG9L052) (]87.'.!i'.m.245~ (9'9.1161 rl.467.9:5'9~ <:S.3.46D1 {4.QS6,174} (36,9I6) (63-3.103) 0 {1'9"4,497,181) 

(191,009,257) (2:,199,011) (33,1:22,968) (2,910, 109) ('9"4,6: (54,145) (4,102,680) '5.677) [2,920,821) (11,9,0,15>) (1,247,277) (191,009,257) (920.&91) (l.406,087) (54,,4') (4,102,680) (37,047) (0)9,994) 0 (to•.201,700) 

(191.611.711) [l,89M93) (30.010.547) (2.960,067) (92,JI (55,021) (4.009,362) ll.-6841 rl.$177.470 C12.0S.!i,$1341 0.404.8441 091.611.712.) (7"94.2881 Cl.356.321) t:S5.02.3") {4.009,362} (38.,377) (646,"'741) {) (1.g.lt,.Sll,lt'.!:5) 

(191,285,441) (l.900.632} (10,650.714} (3,001,944) (93,6' (lS.~02) (4.058.482) ~5.!1157) (3.034.053) O:U:llI.:1128) 0562.2381 092.28:5.44D (79'5.9371 (1.3&S.2S41 r:S.S.:8iD:!:1 {4.(15$.4$2} (39,107) (OSJ,49:5} {) (1"!}9,213,SI6) 

Pe:b-17 (I"!l'.3,0IJ,288) (1,5104,570) (11,.290,956) (3,043,870) ("!1"4,769.199) (3,090,635) (12.307,70S) (l.719,908) {193,013.,28:0.) (797,.586) (1.414.189) (56,5.S:l) {4,107,609} 

M.o:r-17 (19~,5{)],139) (l,908,540} (.3-1,929,684} (3,085,6:3.3-) (:!H,36:!:,669) (3,147,217) (12,43.3,.S-IU) (1,817,597) (193.501.13.g.) (7"99,;l49) (l.443,0SQ) ($7,Jji') {3.!i'S9.9SO} 
AIW-17 (194.188.532) (J.912,511) (J.:!:,S:70,658} (3,127,400) ('9-:l,413,132.) (3,203,7519) (12.559,4.57) {2.035,.287} {194.188.:531) (:BOD.~12.) (l,472.025) (:5.fl:,t:34) {4,.008,0&1} 

May.17 (1~4.142.llll [],916.4821 (S),210.171! [),169221) m.l84,l);) r;.260,)Sl) Cll.615.3341 (2.192.9171 n94.S47..131l (002,;?41 (l,50!l.92S) (5&.9ll) (4,056.'44) (42.024) (680,;051 0 (201,•'3.>18) 

Allerage (1:&9,610,1441 (2,057,913) (3-8,!i'97.712} (2.847,1:116) (10-2,628.863) (2.920,655) (11,929,555) (l,082,048} (189.620.,244) (:lm .• 196) (l,7.51,l44) (44,106} (4.490.127) (3:S,11"!l') (617.Sl8} O (1"9-7,454,1641 

CuslomeT1> Ady:auces <Account 2S1Ql 

May-16 (76.428) 0 0 0 0 0 (76,428) 0 a 0 0 0 0 0 (76,418) 

JUJl.-16 (70,428) 0 0 0 0 0 (76.423) 0 0 0 0 0 0 0 (76.42.B:) 

Jul~l6 {76.428) 0 0 0 0 a (76.423) 0 0 D 0 0 0 0 (76,4::!&) 

A11,i;-16 (76.428) 0 0 0 0 0 (76,428) 0 0 0 0 0 0 0 (76,42&) 

Sep-16 (76,428) a 0 0 0 0 (76,42&) 0 0 0 0 0 0 0 (76,42!) 
Dc:tyl6 {11,680) a a 0 0 a (ll.6:S!Jo) 0 0 0 0 0 0 0 (11,680) 

Ni;nf-16 (l!.680) 0 0 0 0 0 [ll,680) 0 0 D 0 0 0 0 [11,680) 

Deo-16 (ll,680) 0 0 0 0 0 (11,680) 0 0 D 0 0 0 0 (ll,680) 
J.Dil.~17 (ll,680) a 0 0 0 0 (ll.oSO) 0 0 0 0 0 0 0 (11.680) 
P.c:b-17 {11,680) 0 0 0 0 0 (ll,68G) 0 0 0 0 0 0 0 (ll,6:SO) 

Mm-"17 (ll.680) 0 0 0 0 0 [ll,680) 0 0 0 0 0 0 0 [11,6"') 
Apr~l7 (10,;SO) 0 0 0 0 0 (16.S80) 0 0 0 0 0 0 0 (16,580) 

Me~-17 (16,$80) 0 0 0 0 0 (16,580) 0 0 0 0 0 0 0 015.5-801 
Avmge 37,3-371 0 0 0 0 0 (37.3'7) 0 0 D _ ___ Q _______________ O ________ _ .9 .... _ 0 (3-7,3.371 



Tennes:Bee Distribution System 
Rt:aJlnce.tlon of Rate Bnse Items at Proforma AHo.:ation Factors: 

Twolve Mo•t~• Ended M•y 31, lOl 7 

))lvbiiopOSII-

LbJe JlMlli&n-0!)3- Mid-Stale! Division 012 - DiviHici:n:Ml-

N11i. Motith Te1u1.e!.!l-e.e General Office SSU Custa.mer CKV S$IJGe11e:r51J Greenville Al!AM 11.l.CN 

(•) (b) (c) (d) (•) co [g) [h) [i) 

Division®J 

100°/8 

(j) 

DM•i·IHl.091 

43.2)11-/-o 

41.:!!8% 

(k) 

DMsion.01% 

4.40% 

4.52% 

(I) 

CKV 
0.:!>7% 

l.:fl:Ci"/11-
(m) 

DM.slon002 

4.43% 

4.33~/"' 

(n) 

Greenville 

l..JJll-/u 

l..29% 

(o) 

AEAM 

5 •. 'U% 

5.36% 

(p) 

ALCN 

O.CJ-0% 

D.OB% 

(q) 

WP7·1 

Totu.I Tenne,~ee 

(r) 

139 lnte'!'Hton Cu:!ltomerDeno.~itJ CAccm1ntl310~269t'!>> 

140 
141 
142 

143 
144 
14' 
146 
147 
148 
149 

150 
151 
152 

1'3 

154 

ill 
m 
m 
1'3 
m 
~ 

m 
• 
~ 

~ 

• -~ 
~ -rn 
m 

Mlly-16 (4.3,8:3"]) 0 0 0 0 0 (43,8S1} 0 0 0 0 CJ 0 0 (4:3,8:37) 

Jun~I6 (55,351) 0 0 0 0 0 (55.351) 0 0 0 0 0 O 0- (55,351) 

Jul-t6 (67,:262) 0 0 G 0 0 (6'1,262) 0 0 0 0 0 O 0- (67,262) 

At1g-I6 (7S:,n9) o o o- a o (78,189) o a {'.I o o o o c1s:,t.s:si) 
•• ,,.... (88,%0) 0 0 0 0 0 [88,%0) 0 0 0 0 0 0 0 (88,!00) 

Oc:l-t6 ('9-Sl,'9-56) 0 0 0- 0 0 (99,956) 0 0 0 0 G 0 (} ('9-!i'.9S6) 

Na.v-16 (110,:S.24) O O O 0 D {110,824) O O {) O I) o !Jo (110,8.2.4) 

Oec-16 (42,!i41) 0 0 I) 0 0 (42,:541) 0 0 {) 0 G 0 G (42.S4l) 
Ji!ln-17 (49,705) 0 0 (} 0 0 (49,70:5) 0 0 -0 O O O O (45',70.S) 

FO!lb-.17 (:11.71) 0 0 0 0 0 (37I) 0 0 0 0 G 0 I) (871) 

M:iir-17 (l!:,4.50) a 0 G 0 a (8,4SO) 0 0 -0 0 0 0 0 {8.450) 

Apt-17 (14.9'18) 0 0 (} 0 0 (l4.9UI) 0 0 .Q 0 0- 0 O (14."918) 

Mny-17 l9.-lrJll 0 0 (Jo 0 0 29.971 0 0 .[) 9 (} 0 G (W,.g.71) 

Avernge ~.!il-.U'1) 0 0 G 0 D :S3.1l7) 0 D -0 0 0 0 (} (.S3,t3'.i') 

Net 1tljmln11tfnn of!gternnmm1.nv 1-ewed nroperty 

May~l6 5,'557,%3 0 

J1,1E.-l0 5,i!U49 0 

Jul-16 .5,7-9'1,054 0 

Au,g.~16 .S,768,7:551 0 

Sep-1-6 6,4:37,:841 0 

Oct.-16 6,4B.313 0 

Nov-l6 .:i,700,2JD 0 

J)ec-l-6 .S,6&2,917 0 

Jan.-17 5,665.SSE 0 

FclJ..IJ 5,648,2-DO 0 

.Mm--17 S,6:30,&41 0 

Apr~17 5,15-13,41!:3 0 

MILyTr7 ;,l96.ll4 .. 0 

AYetBgC 5,:1101..55:!: 0 

0 0 0 0 

0 0 0 0 

0 0 a 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 a 

5,657,963 

5.813.349 
5.791,054 

j,768,7:5:!1 

6,437,&4t 

6.413.813 

5,700,.2."]6 

5,682,917 
5,665,55:8 

5,D4S,200 

5,630,S4t 

S,613,483 

5.596,1:l4 
S,801.552 

5.657.ioi 
5,:1113.349 

),791.QS4 

.S,768,759 

6,417.&41 

6,413.8:13 

.S,700,176 

5,6S1,917 
,:i,(i(ij,;Sj8 

:S.64:S.,2CIO 

5,630,841 

5,613.48) 
5.596,114 
.5,:SOJ,jj.2 



Line 
Divi.ion 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors 

FYl4 

Division 093 

100.00% 

States General Division 012 - SSU 

Division 091 

41.48% 

Division 012 

4.36% 

CKV 
l.53% 

Division 002 

4.50% 

Greenville 

1.31% 

WP7-2 

No. Month 
Division 093 ~ 

Tennessee Office Customer CKV 
Division 002 - SSU 

General Greenville FY15 100.00% 

(b) 

40,68% 

(i) 

4.41% 

lj) 
0.84% 

(k) 
4.36% 

(I) 
1.28% 

(m) 
Total Tennessee 

2 

3 

4 

6 

7 

9 

10 

11 

12 

13 

14 

15 

16 

17 

(a) (b) (c) (d) (e) (±) (g) (n) 
Gas Plant in Servi<• IAccoont IOll 

Sep-14 $ 439,125.617 S 5,054,276 S 146,135,957 $ 12,955,099 $ 174,001,075 $ 9,263,141 $ 439,125,617 $ 2,096,444 $ 6,374,654 $ 198,197 $ 7,823,579 $ 121,219 S 455,739,709 

Oct-14 S 440,622,676 S 5,047,688 S 146,245,471 $ 12,955,099 $ 174,067,445 $ 9,263,141 440,622,676 2,093,711 6,379,431 198,197 7,826,563 121,219 457,241,797 

Nov-14 S 442,027,493 S 5,085,601 S 146,261,091 $ 12,955,099 $ 174,306,095 $ 9,263,141 442,027,493 2,109,437 6,380,112 198,197 7,837,294 121,219 458,673,752 

Dec-14 S 442,643,907 S 5,085,472 S 146,261,158 $ 12,955,099 $ 186,307,824 $ 9,263,141 442,643,907 2,109,384 6,380,115 198,197 8,376,925 121,219 459,829,747 

Jan-15 $ 443,611,313 S 5,100,162 S 146,272,984 $ 12,955,099 $ 186,624,888 $ 9,263,141 443,611,313 2,074,719 6,450,561 108,312 8,130,821 118,330 460,494,056 

Feb-IS $ 445,015,699 S 4,723,590 S 146,309,685 $ 12,955,099 $ 186,656,775 $ 9,263,141 445,015,699 1,921,532 6,452,180 108,312 8,132,210 118,330 461,748,262 

Mar-15 $ 446,136,056 S 4,722,568 S 146,309,721 $ 12,955,099 $ 186,329,744 $ 9,263,141 446,136,056 1,921,116 6,452,181 108,312 8,117,962 118,330 462,853,957 

Apr-15 $ 448,467,390 $ 4,719,783 S 146,309.721 $ 12,955,099 $ 186,338,009 $ 9,263,141 448,467,390 1,919,983 6,452,181 108,312 8,118,322 118,330 465,184,518 

May-15 $ 450,029,159 $ 4,719,783 S 147,380,854 $ 12,955,099 $ 186,589,434 $ 9,263,141 450,029,159 1,919,983 6,499,418 108,312 8,129,276 118,330 466,804,478 

Jun-15 $ 450,749,842 S 4,711,286 S 148,192,777 $ 12,955,099 $ 188,364,862 $ 9,263,141 450,749,842 l,916,526 6,535,223 108,312 8,206,628 118,330 467,634,861 

Jul-15 $ 451,150,653 S 4,714,384 S 143,898,948 $ 12,955,099 $ 179,220,101 $ 9,263,141 451,150,653 1,917,787 6,345,867 108,312 7,808,211 118,330 467,449,160 

Aug-15 $ 454,292,685 S 4,714,384 S 143,911,859 $ 12,955,099 $ 179,440,142 $ 9,263,141 454,292,685 1,917,787 6,346,437 108,312 7,817,798 ll8,330 470,601,349 

Sep-IS $ 459,640,793 $ 4,746,113 S 143,900,780 $ 12,955,099 $ 179,508,845 $ 9,263,141 459,640,793 1,930,694 6,345,948 108,312 7,820,791 118,330 475,964,868 

Average $ 447,193,329 $ 4,857,315 S 145,953,154 $ 12,955,099 $ 182,135,018 $ 9,263,141 $ 447,193,329 $ 1,988,393 $ 6,414,947 $ 135,969 S 8,011,260 $ 119,219 $ 463,863,116 

18 Construction Work in Process (Aocount 1070) 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 
33 

Sep-14 $ 4,394,536 S 169,137 S 629,930 $ $ 20,126,163 $ $ 4,394,536 S 70,156 $ 27,478 $ $ 904,929 $ - S 5,397,099 

Oct-14 S 3,321,924 S (8,906) S 651,026 $ $ 19,586,445 $ 3,321,924 (3,694) 28,399 o 880,662 O 4,227,290 

Nov-14 $ 3,739,155 S 119,593 S 979,645 $ $ 21,306,336 $ 3,739,155 49,606 42,733 O 957,993 O 4,789,487 

Dec-14 $ 4, 728,714 $ I 01,679 S l,193,370 $ $ 11,744,500 $ 4,728,714 42,175 52,056 0 528,066 0 5,351,012 

Jan-15 $ 4,856,407 $ 191,083 $ 1,302,531 $ $ 11,797,355 S 4,856,407 77,731 57,441 O 513,984 O 5,505,563 

Feb-15 $ 4,762,307 $ 223,577 $ 1,527,085 $ $ 12,992,260 S - 4,762,307 90,950 67,344 O 566,043 O 5,486,644 

Mar-1 S $ 5,496,343 $ 33,759 $ 1,754,774 $ - $ 14,044,844 S 5,496,343 13, 733 77,385 O 611,902 o 6,199,362 

Apr-15 $ 4,947,233 $ 80,254 $ 2,122,594 $ - S 14,118,307 S 4,947,233 32,647 93,605 0 615,102 0 5,688,588 

Moy-15 $ 5,144,282 $ 281,417 $ 1,972,927 $ S 14,577,217 S 5,144,282 114,479 87,005 0 635,096 0 5,980,863 

Jun-15 $ 6,998,609 $ 55,067 $ 1,636,271 $ S 22,323,129 S 6,998,609 22,401 72,159 o 972,568 o 8,065,736 

Jul-15 $ 7,451,808 $ 506,454 $ 1,674,517 $ S 18,176,650 S 7,451,808 206,023 73,845 o 791,915 O 8,523,592 

Aug-15 $ 6.213,333 $ 139,231 $ 2,197,886 $ $ 19,866,704 $ 6,213,333 56.639 96,926 0 865,547 0 7,232,444 

Sep-15 $ 3,636,428 $ (31,7$7) $ 3,289,307 $ S 22,140,326 $ 3,636,428 (12,931) 145,057 O 964,604 O 4,733,158 

Average $ 5,053,160 $ 143,120 $ 1,610,143 $ $ 17,138,480 $ $ 5,053,160 $ 58.455 S 70,879 $ - $ 754,493 $ $ 5,936,987 



Line 
No. 

34 

Month 

(a) 

Division 093 n 

Tennessee 

(b) 

Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors 
FY14 

Division 093 

100.00% 

States General Division 012 - SSU Division 002 - SSU 
General Offioe Customer CKV 

(c) (d) (•) (t) 

Greenville 

(g) 

FY15 100.00% 

(h) 

Division 091 

41.48% 

40.68% 

(i) 

Division 012 

4.36% 

4.41% 

(j) 

CKV 
1.53% 

0.84% 

(k) 

Division 002 

4.50% 

4.36% 

(I) 

Greenville 

1.31% 

1.28% 

(m) 

WP7-2 

Total Tennessee 

(n) 

35 Inventories- Plant Materials (Account 1540) 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

Sep-14 $ $ 14,487 $ $ $ S $ $ 6,009 $ S $ $ $ 6,009 

Oot-14 $ s 14.487 s $ s s o 6,009 o o o o 6,009 

Nov-14 $ $ 13,310 $ $ S $ 0 5,521 0 0 0 0 5,521 

Dec-14 $ $ 13,310 $ $ S S O 5,521 0 O O O 5,521 

Jan-15 $ $ 13,310 $ $ - S - S 0 5,415 0 0 0 o 5,415 

Feb-15 $ $ 13,310 $ $ S $ 0 5,415 0 0 0 0 5,415 

Mar-15 $ $ 13,310 $ $ S $ 0 5,415 0 o o a 5,415 

Apr-15 $ $ 13,310 $ $ S $ O 5,415 0 0 0 0 5,415 

May-15 $ $ 13,310 $ $ S $ 0 5,415 0 0 0 0 5,415 

Jun-15 $ $ 13,310 $ $ s $ o 5,415 o a o o 5,415 

Jul-15 $ $ 13,310 $ $ s $ 0 5,415 0 0 0 0 5,415 

Aug-15 $ $ 12,038 $ $ s $ o 4,897 o o o o 4,897 

Sep-15 $ $ 12,038 $ $ S $ 0 4,897 O O O O 4,897 

Average $ - $ 13,296 $ $ - S $ S - $ 5,443 $ S $ $ $ 5,443 

53 Jovontorios- Gas Stored (Account 1641\ 

54 

55 
56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

lnc.ludes Tennessee stored gas in Dvi11i$i.On 93 and an allocated portion of Tennessee stored gas in Division 96 

Sep-14 $ 10,977,031 $ $ $ $ $ S 10,977,031 $ S S $ $ $ 10,977,031 

Oct-14 $ 12,389,639 $ $ $ $ $ 12,389,639 0 0 0 0 o 12,389,639 

Nov-14 S 11,417,285 $ $ $ $ $ 11,417,285 0 0 0 0 0 11,417,285 

Dec-14 S 9,601,496 $ $ $ $ $ 9,601.496 0 O O O O 9,601,496 

Jan-15 $ 5,415,338 S $ $ $ $ 5,415,338 O O O O O 5,415,338 

Fob-15 s 2,068,982 s $ $ $ $ 2,068,982 o o o a o 2,068,982 

Mar-15 $ 1,249,171 S - S $ $ $ 1,249,171 O 0 0 O O 1,249.171 

Apr-15 $ 2,228,674 $ - S - $ $ $ - 2,228,674 0 0 0 0 0 2,228.674 

May-15 $ 2,863,249 S S - $ $ $ 2,863,249 0 0 0 0 0 2,863,249 

Jun-15 $ 3,943,954 $ s s s s 3,943,954 o o o a o 3,943,954 

Jul-15 $ 5,063,337 $ $ S $ $ 5,063,337 0 0 0 o o 5,063,337 

Aug-15 $ 6,011,913 $ $ S $ $ 6,011,913 0 0 o o o 6,011,913 

Sep-15 $ 6,991,712 $ $ S $ $ 6,991,712 a O o o a 6,991,712 

Average $ 6, 170,906 $ $ S $ $ $ 6,170,906 $ $ S $ $ $ 6,170,906 



Line 
Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors Divi$iOn 093 

FYl 4 100.00% 

States General Division 012 - SSU Division 002 - SSU 

Division 091 Division 012 

41.48% 4.36% 

CKV 
1.53% 

Division 002 

4.50% 

Greenville 

1.31%. 

WP7-2 

No. Month 
Division 093 ~ 

Tennessee Office Customer CKV General Greenviile FY15 100.00% 

(h) 

40.68% 

(i) 

4.41% 0.84% 4.36% 

(I) 
1.28% 

(m) 
Total Tennessee 

(a) (b) (c) (d) (e) (f) (g) (j) (k) (n) 
69 

70 Customers Deposits (Account 2350\ 

71 

72 Sep-14 $ (3,653,647) $ $ $ $ S $ (3,653,647) 0 0 0 0 0 $ (3,653,647) 

73 Oet-14 $ (3,718,222) $ $ $ S S (3,718,222) o o o O O (3,718,222) 

74 Nov-14 $ (3,831,710) $ $ $ S S (3,831,710) O O O O O (3,831,710) 

75 Dee-14 $ (4,019,037) $ $ $ S S (4,019,037) 0 0 0 0 0 (4,019,037) 

76 Jan-15 $ (4,109,420) $ - $ $ S - S (4,109,420) O O O O O (4,109,420) 

77 Feb-15 $ (4,185,300) $ - $ - $ - S - S (4,185,300) o 0 0 0 0 (4,185,300) 

78 Mar-15 $ (4,263,935) $ $ $ $ S (4,263,935) 0 0 0 0 0 (4,263,935) 

79 Apr-15 $ (4,406,482) $ $ $ S S (4,406,482) 0 0 0 0 0 (4,406,482) 

80 May-15 $ (4,458,811) $ $ $ S S (4,458,811) 0 0 0 0 0 (4,458,811) 

81 Jun-15 $ (4,519,055) $ $ $ $ s (4,519,055) o o a o o (4,519,055) 

82 Jul-15 $ (4,586,802) $ $ $ S S (4,586,802) 0 0 0 0 0 (4,586,802) 

83 Aug-15 $ (4,618,476) $ $ $ S $ (4,618,476) 0 0 O O O (4,618,476) 

84 Sep-15 $ (4,648,844) $ $ $ S S (4,648,844) 0 O O O O (4,648,844) 

85 Averago $ (4,232,288) $ $ $ S S $ (4,232,288) $ S S $ $ $ (4,232,288) 

86 

87 

88 Accumulated Def•rr•d FIT CTotal Actount.s 1900, 2820. 2830\ 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

IOI 

102 

103 

Sep-14 $ (67,798,345) $ 8,903,021 $ (30,894,967) $ S 488,132,094 $ $ (67,798,345) $ 3,692,850 S (1,347,681) $ $ 21,947,795 $ $ (43,505,381) 

Oct-14 $ (67,798,345) $ 8,903,021 $ (30,894,967) $ - S 497,045,057 $ (67,798,345) 3,692,850 (1,347,681) 0 22,348,547 o (43,104,629) 

Nov-14 $ (67,798,345) $ 8,903,021 $ (30,894,967) $ S 505,124,573 $ (67,798.345) 3,692,850 (1,347,681) o 22,711,825 o (42,741,351) 

Dee-14 $ (67,798,345) $ 1,621,499 $ (30,894,967) $ $ 543,668,629 $ (67,798.345) 672.575 (1,347,681) o 24,444,875 O (44,028,576) 

Jan-15 $ (67,798,345) $ 1,621,499 $ (30,894,967) $ $ 576,543,622 $ (67,798,345) 659,617 (1,362,452) 0 25,118,691 0 (43,382,488) 

Feb-15 $ (67,798,345) $ 1,621,499 $ (30,894,967) $ $ 556,168,424 $ (67,798,345) 659,617 (1,362,452) 0 24,230,990 0 (44,270,189) 

Mar-15 S (67,798,345) $ (4,792,653) $ (30,894,967) $ $ 517,310,088 $ (67,798,345) (1,949,626) (1,362,452) O 22,538,021 O (48,572,402) 

Apr-15 S (67,798,345) $ (4,792,653) $ (30,894,967) $ $ 508,622,634 $ - (67,798,345) (1,949,626) (1,362,452) O 22,159,528 O (48,950,894) 

May-15 S (67,798,345) $ (4,792,653) $ (30,894,967) $ - $ 503,306,374 $ (67,798,345) (1,949,626) (1,362,452) O 21,927,911 O (49,182,512). 

Jun-15 S (67,798,345) S 1,364,820 $ (30,894,967) $ $ 482,689,062 $ (67,798,345) 555,202 (1,362,452) 0 21,029,662 O (47,575,933) 

Jul-15 $ (67,798,345) S 1,364,820 $ (30,894,967) $ $ 494,351,050 $ (67,798,345) 555,202 (1,362,452) 0 21,537,748 o (47,067,847) 

Aug-15 $ (67,798,345) S 1,364,820 S (30,894,967) $ $ 496,696,817 $ (67,798,345) 555,202 (1,362,452) 0 21,639,948 0 (46,965,647) 

Sep-15 $ (76,912,475) S 8,011,333 S (29,747,509) $ $ 585,362,725 $ (76,912,475) 3,258,969 (1,311,849) 0 25,502,9!9 0 (49,462,437) 

Average $ {68,499,432) S 2,253,953 S (30,806,701) $ $ 519,617,0ll $ S (68,499,432) $ 934,312 $ {1,354,014) $ $ 22,856,805 $ $ (46,062,330) 



Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors Division 093 

FY14 100.00% 

Division 091 

41.48% 

Division 012 

4.36% 

CKV 
1,53% 

Division 091 -Mid-
Line Division 093 -

Tennessee 
States General Division 012 - SSU Division 002 - SSU 

No. Month Office Customer CKV 

(•) (b) (c) (d) (e) 

104 

General Grnenvillo 

(f) (g) 

FY15 100.00% 

(h) 

40.68% 

(i) 

4.41% 

(j) 
0.84% 

(k) 

105 Accumulated Depreciation (Account 1080) 

!06 

107 Sep-14 $ (176,548,242) 

108 Oct-14 $ (176,075,083) 

109 Nov-14 $ (176,675,007) 

110 Dec-14 S (176,912,856) $ 

Ill Jan-15 S (177,282,616) 

112 Feb-15 S (I 77,749,400) 

113 Mar-15 $ (178,406,048) 

114 Apr-15 $ (179,057,157) 

115 May-15 $ (179,627,702) 

116 Jun-15 $ (180,221,410) 

117 Jul-15 $ (179,318,670) 

118 Aug-15 $ (179,907,006) 

119 Sep-15 $ (180,472,042) 

120 Average $ (178,327,172) 

121 

122 

123 Customers Advances 1Aooount2520l 

124 

(3,213,890) $ (42,155,897) $ (2,907,092) $ (112,444,121) $ (3,294,146) $ (176,548,242) $ (1,333,077) $ (1,838,899) $ (44,475) 

(3,233,346) $ (42,912,768) $ (2,940,235) $ (l13,444,667) $ (3,351,220) (176,075,083) {l,341,147) (1,871,915) (44,982) 

(3,260,102) $ (43,669,701) $ (2,973,379) $ (l 14,439,583) $ (3,408,294) (176,675,007) {l,352,245) (1,904,933) (45,489) 

(3,286,856) $ (44,412,745) $ (3,006,523) $ (l 13,383,288) $ (3,465,369) (176.912,856) (1,363,342) (1,937,346) (45,996) 

(3,309,512) $ (45,169,812) $ (3,039,629) $ (114.443,907) $ (3,522,443) (177,282,616) (1,346,292) (1,991,965) (25,413) 

(2,941,864) $ (45,927,016) $ (3,072,735) $ (l 15,505,113) $ (3,579,518) (177, 749,400) (1,196,735) (2,025,357) (25,690) 

(2,961,523) $ (46,684,220) $ (3,105,841) $ (116,206,193) $ (3,636,592) (178,406,048) (1,204,732) (2,058,749) (25,967) 

(2,980,662) $ (47,441,425) $ (3,138,947) $ (117,266,2!0) $ (3,693,666) (179,057,157) (1,212,518) (2,092,142) (26,243) 

(3,001,475) $ (48,205,897) $ (3,172,053) $ (118,363,390) $ (3,750,741) (179,627,702) (1,220,984) (2,125,855) (26,520) 

(3,009,872) $ (48,977,071) $ (3,205,159) $ (119,469,302) $ (3,807,815) (180,221,410) (l,224,400) (2,159,863) (26,797) 

(3,026,957) $ (45,118,948) $ (3,238,265) $ (109,959,353) $ (3,864,889) (179,318,670) (1,231,350) (1,989,722) (27,074) 

(3,038,240) $ (45,844,622) $ (3,271,371) $ (110,908,469) $ (3,921,964) (179,907,006) (1,235,940) (2,021,724) (27,350) 

(3,057,056) $ (46,569,104) $ (3,304,478) $ (lll,860,017) $ (3,979,038) (180,472,042) (1,243,595) (2,053,673) (27,627) 

(3,101,643) $ (45,622,248) $ (3,105,824) $ (l 14,437,970) $ (3,636,592) s (178,327,172) $ (J,269,720) $ (2,005,549) $ (32,279) 

Division 002 

4.50% 

4.36% 

(I) 

(5,055,805) $ 

(5,!00,792) 

(S,145,526) 

(5,098,032) 

(4,986,060) 

(5,032,294) 

(5,062,839) 

(5,109,021) 

(5,156,823) 

(5,205,005) 

(4,790,678) 

(4,832,029) 

(4,873,486) 

(S,034,492) $ 

Greenville 

1.31% 

1.28% 

(m) 

(43,108) 

(43,855) 

(44,602) 

(45,348) 

WP7-2 

Total Tennessee 

(n) 

(184,863,605) 

(184,477,774) 

(185,167,802) 

(l 85,402,922) 

(44,997) (185,677,343) 

(45,726) (186,075,202) 

(46,455) (186,804,789) 

(47,IS4) (187,544,265) 

(47,913) (188,205,797) 

(48,642) (188,886,117) 

(49,371) (187,406,865) 

(50,100) (188,074,150) 

(50,829) (188,721,251) 

(46,779) $ (186,715,991) 

125 Sep-14 (76,428) $ $ $ s s s (76,428) o a o o o $ (76,428) 

126 Oct-14 $ (76,428) $ $ $ s $ (76,428) o o o o o (76,428) 

127 Nov-14 S (76,428) $ - $ $ $ $ (76,428) o a o o o (76,428) 

128 Dec-14 S (76,428) $ $ $ - s $ (76,428) o o o o o (76,428) 

129 Jan-15 S (76,428) $ s - s - s $ (76,428) o o o o o (76,428) 

130 Feb-15 S (76,428) s s s s $ (76,428) o o o o o (76,428) 

131 Mar-15 $ (76,428) s s $ $ $ (76,428) o o o o o (76,428) 

132 Apr-JS $ (76,428) s $ $ $ $ (76.428) o o o o o (76,428) 

133 May-15 S (76,428) s s $ $ $ (76.428) o o o o o (76,428) 

134 

l3S 

136 

137 

Jun-15 S (76,428) S $ $ $ $ (76,428) o o o o o (76,428) 

Jul-IS S (76,428) $ $ $ $ $ (76,428) 0 0 0 0 0 (76,428) 

Aug-15 S (76,428) $ - $ $ $ $ (76,428) 0 0 0 0 0 (76,428) 

Sep-15 s (76,428) s - S $ $ $ (76,428) o o o o o (76,428) 

138 Average S (76,428) S $ $ $ $ $ (76,428) $ $ S $ $ $ (76,428) 



Line 
No. 

139 

Month 

(a) 

Division 093 -
Tennessee 

(b) 

Division 091 -Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended September 30, 2015 

Factors 

FYl4 

Division 093 
100.00o/o 

States General Division 012 - SSU Division 002 - SSU 
General Office Customer CKV 

(o) (d) (•) (±) 

Greenville 

(g) 

FY15 100.00% 

(h) 

Division 091 

41.48% 

40.68% 

(i) 

Division 012 

4.36% 

4.41% 

(j) 

CKV 
1.53% 

0.84% 

(k) 

Division 002 

4.50% 

4.36% 

(I) 

Greenville 
1.31% 

1.28% 

(m) 

WP?-2 

Total Tennessee 
(n) 

140 Interest on Customer Deposit• (Account 2370-26919) 

141 

142 Sep-14 (87,733) $ s $ s - s $ (87,733) 0 0 0 0 0 $ (87,733) 

143 Oct-14 (100,956) $ s $ $ s (100.956) 0 0 0 0 0 (100,956) 

144 Nov-14 $ (112,898) $ S $ $ S (112.898) 0 0 0 O o (112,898) 

145 Deo-14 $ (125,476) $ S $ S S (125,476) O O a o o (125,476) 

146 Jan-15 $ (137,635) $ S $ $ S (137,635) O O O O O (137,635) 

147 Feb-15 $ (56) $ $ $ $ S (56) o o o O O (56) 

148 Mar-15 $ (14,982) $ $ $ $ S (14.982) 0 0 0 0 0 (14,982) 

149 Apr-15 $ (29,496) $ S $ $ S (29.496) 0 0 0 0 0 (29,496) 

150 May-15 $ (43,882) $ $ $ $ S (43,882) 0 0 O O O (43,882) 

151 Jun-15 $ (54,324) $ - $ $ S - S (54,324) O O O o O (54,324) 

152 Jul-15 $ (64,875) $ $ $ s - s (64.875) 0 0 0 0 0 (64,875) 

153 Aug-15 $ (75,570) $ $ $ S S (75,570) 0 0 o o o (75,570) 

154 Sep-15 $ (85,557) $ $ $ S S (85,557) 0 o D o o (85,557) 

155 Average $ · (71,803) $ $ $ S S $ (71,803) S S $ $ $ - S (71,803) 

156 

157 

158 Net elimination ofintercompanv leased propertv 

159 

160 

161 

Sep-14 

Oct-14 

5,627,146 0 0 0 0 0 5,627.146 0 0 0 0 0 5,627,146 

5,605,408 0 0 0 0 0 5,605.408 0 0 0 0 0 5,605,408 

162 Nov-14 5,583,669 0 0 0 0 0 5,583,669 0 0 0 O O 5,583,669 

163 Dec-14 5,561,93! o o o o a 5,561,931 o O o o o 5,561,931 

164 Jan-15 5,540,193 O O O O O 5,540,193 0 O O O O 5,540,193 

165 Feb-15 5,518,455 0 0 0 0 0 5,518,455 0 0 0 0 0 5,518,455 

166 Mar-15 5,922,274 0 0 0 0 0 5,922.274 0 0 0 0 0 5,922,274 

167 Apr-15 5,900,536 0 0 0 0 0 5,900,536 0 o o o o 5,900,536 

168 May-15 5,878,797 0 0 0 0 0 5,878,797 0 o o o O 5,878, 797 

169 Jun-15 5,857,059 0 0 0 0 0 5,857,059 0 0 0 0 0 5,857,059 

170 Jul-15 5,835,321 0 0 0 0 0 5,835.321 0 0 0 0 0 5,835,321 

171 Aug-15 5,813,583 0 0 0 0 0 5,813,583 0 0 0 0 0 5,813,583 

172 Sep-15 5,791,400 O O O D O 5,791,400 O 0 O O O 5,791.400 

173 Average S 5,725,829 $ $ $ $ $ S 5,725,829 $ $ $ $ $ $ 5,725,829 



Line 
No. 

--~l Annual benchmark per Docket 12-00064 
2 Quarterly benchmark 
3 
4 
5 Quarter ended 3/31/13 
6 Quarter ended 6/30/13 
7 Quarter ended 9/30/13 
8 Quarter ended 12/3 1 /13 
9 Quarter ended 3/30/14 

LO Quarter ended 6/30114 
11 

12 
13 Monthly Amortization 
14 2 years amortization 
15 

16 
17 May-15 
18 Jun-15 
19 Jul-15 
20 Aug-15 
21 Sep-15 
22 Oct-15 
23 Nov-15 
24 Dec-15 
25 Jan-16 
26 Feb-16 
27 Mar-16 
28 Apr-16 

29 May-16 

30 Jun-16 
31 Jul-16 
32 Aug-16 

33 Sep-16 
34 Oct-16 
35 Nov-16 
36 Dec-16 
37 Jan-17 
38 Feb-17 
39 Mar-17 
40 Apr-17 
41 May-17 
42 Annual Amortization* 

Tennessee Distribution System 
Pension Regulated Asset 

Twelve Months Ended MBy 31, 2017 

2,086,819 
521,705 

Contribution 
521,705 
641,91 l 

1,038,413 
417,671 
390,181 

1,418,839 
$ 4,428,719 

Amortization Expense 

54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,!04 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54, 104 

$ 649,245 

*This amount is included in Benefits actuals for Division 093 

Wl' 7-3 

Benchmark Difference 
521,705 
521,705 120,206 
521,705 516,708 
521,705 (104,034) 
521,705 (131,524) 
521,705 897,134 

$ 3,130,229 $ 1,298,490 

$ 54,104 

Regulated Asset 
Balance 

1,298,490 
l,244,386 
l,190,283 
1,136,179 
l,082,075 
1,027,971 

973,868 
919,764 
865,660 
811,556 
757,453 
703,349 
649,245 
595,141 
541,038 
486,934 
432,830 
378,726 
324,623 
270,519 
216,415 
162,311 
!08,208 
54,104 

$ 324,623 13 month average 



WP7-4 
Tennessee Distribution System 

Accumulated Deferred Income Tax 
Shared Services Division 002 

Twelve Months Encled May 31, 2017 

Line Non-regulated Regulated Utility 
No. Month Total SSU 002 NOL[1] NOL OtherADIT SSU Utilty ADIT 

(a) (b) (c) (d) (e) (t) 

1 Jun-13 154,128,596 (200,975, 728) 352,057,428 3,046,896 355, 104,324 
2 Jul-13 145,919,884 (200,975, 728) 352,057,428 (5,161,816) 346,895,612 
3 Aug-13 136,438,570 (200,347,089) 346, 167,066 (9,381,406) 336,785,660 
4 Sep-13 195,885,794 (204,470,954) 389,816,215 10,540,533 400,356,748 
5 Oct-13 198,083,808 (204,470,954) 389,816,215 12,738,547 402,554, 762 
6 Nov-13 191,672,347 (204,470,954) 389,816,215 6,327,086 396, 143,301 
7 Dec-13 179, 196,615 (207,097, 743) 395,636,604 (9,342,246) 386,294,358 
8 Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176 
9 Feb-14 192,792,834 (207,097, 743) 395,636,604 4,253,973 399,890,577 
10 Mar-14 162,357,534 (219,167,600) 377,175,208 4,349,926 381,525,134 
11 Apr-14 167,252,026 (219,167,600) 377,175,208 9,244,418 386,419,626 
12 May-14 175,999, 196 (219, 167,600) 377,175,208 17,991,588 395,166,796 
13 Jun-14 205,011,038 (219,884,627) 405,828,177 19,067,488 424,895,665 
14 Jul-14 208,298,312 (219,884,627) 405,828, 177 22,354,762 428, 182,939 
15 Aug-14 224,949,437 (219,079,036) 405,022,586 39,005,887 444,028,473 
16 Sep-14 267,982,820 (220,149,274) 444,334,650 43,797,444 488,132,094 
17 Oct-14 276,895, 783 (220, 149,274) 444,334,650 52,710,407 497,045,057 
18 Nov-14 284,975,299 (220,149,274) 444,334,650 60,789,923 505,124,573 
19 Dec-14 321,070,352 (222,598,277) 469,818,580 73,850,049 543,668,629 
20 Jan-15 353,945,345 (222,598,277) 469,818,580 106,725,042 576,543,622 
21 Feb-15 333,570,147 (222,598,277) 469,818,580 86,349,844 556,168,424 
22 Mar-15 290,103,994 (227,206,094) 425,654,746 91,655,342 517,310,088 
23 Apr-15 281,416,540 (227,206,094) 425,654,746 82,967,888 508,622,634 
24 May-15 276,100,280 (227,206,094) 425,654,746 77,651,628 503,306,374 
25 Jun-15 252,513,161 (230, 175,901) 407,851,903 74,837,159 482,689,062 
26 Jul-15 264,175,149 (230,175,901) 407,851,903 86,499,147' 494,351,050 
27 Aug-15 266,520,916 (230, 175,901) 407,851,903 88,844,914 496,696,817 
28 Sep-15 353,265,598 (232,097, 127) 530,457,730 54,904,995 585,362, 725 
29 Oct-15 351,696,807 (232,097, 127) 530,457,730 53,336,204 583, 793,934 
30 Nov-15 353,283,852 (232,097, 127) 530,457, 730 54,923,249 585,380,979 
31 Dec-15 386,239,047 (231,927,975) 554,535,985 63,631,037 618,167,022 
32 Jan-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069, 178 
33 Feb-16 421,852,059 (231,927, 975) 554,535,985 99,244,049 653, 780,034 
34 Mar-16 396,520,892 (221,557,479) 541,564,884 76,513,487 618,078,371 
35 Apr-16 394,149,016 (221,557,479) 542,923,119 72,783,376 615, 706,495 
36 May-16 398,248, 765 (221,557,479) 542,923, 119 76,883,125 619,806,244 
37 Jun-16 442,366,792 (226,370,626) 570,484,105 98,253,313 668, 737,418 
38 Jul-16 450,916,231 (226,370,626) 570,484, 105 106,802,752 677,286,857 
39 Aug-16 455,571,969 (226,370,626) 570,484, 105 111,458,490 681,942,595 
40 Sep-16 620,407,979 (231,681,555) 725,716,695 126,372,839 852,089,534 
41 Oct-16 602,604,308 (231,681,555) 725,716,695 108,569,168 834,285,863 
42 Nov-16 573,506,934 (231,681,555) 725,716,695 79,471,794 805,188,489 
43 Dec-16 594,031,560 (239,479,660) 761,090,475 72,420,745 833,511,220 
44 Jan-17 591,704,581 (239,479,660) 761,090,475 70,093,766 831,184,241 
45 Feb-17 590,091,326 (239,479,660) 761,090,475 68,480,511 829,570,986 
46 Mar-17 540,216,037 (253,090,639) 725,798,687 67,507,989 793,306,676 
47 Apr-17 548,145,910 (253,090,639) 725,798,687 75,437,862 801,236,549 
48 May-17 554, 158,274 (253,090,639) 725,798,687 81,450,226 807,248,913 

[1] FD - NOL Credit Carryforward - Non Reg 



Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 

For Forward Looking Attrition Year Twelve Months Ended May 31, 2017 

Line 
No. Base Period Attrition Year 

1 Reveune Lag 37.50 37.50 
2 
3 Expense Lag 35.45 34.38 
4 
5 NetLag 2.05 3.12 
6 
7 Daily Cost of Service 412,034 326,284 
8 
9 Cash Working Capital 955,030 1,017,818 

WP7-5 



WP7-6 
Atmos Energy Corporation-Tennessee 

Cash Working Capital Lead/Lag Analysis 
For Fonvard Looking Attrition Year Twelve Months Ended May 31, 2017 

ewe 
Line Attrition Year Expense Requirement 
No. Description Expenses Lag (b) x (c) 

(a) (b) (c) (d) 

Gas Supply Expense 
2 Purchased Gas 49,958,064 39.33 1,964,850,669 
3 
4 Operation and Maintenance Expense 
5 O&M, Labor 8,010,809 14.07 112,712,084 
6 O&M, Non-Labor 13,989,093 29.44 411,838,895 
7 Total O&M Expense 21,999,902 524,550,979 
8 
9 
10 Taxes Other Than Income 
11 Ad Valorem 4,386,748 241.50 1,059,399,642 
12 State Gross Receipts Tax 1,369,230 (151.50) (207 ,43 8,403) 
13 Payroll Taxes 231,845 16.13 3,739,016 
14 Franchise Tax 722,167 37.50 27,081,252 
15 TRA Inspection Fee 552,733 272.50 150,619,702 
16 DOT 9,968 59.00 588,123 
17 
18 Allocated Taxes-Shared Services 
19 AdValorem 17% 57,049 241.50 13,777,390 
20 Payroll Taxes 83% 271,981 16.13 4,386,306 
21 
22 Allocated Taxes-Business Unit 
23 AdValorem 21% 29,522 241.50 7,129,497 
24 Payroll Taxes 79% 112,024 16.13 1,806,633 
25 Total Taxes Other Than Income 7,743,266 1,061,089,158 
26 
27 Federal Income Tax 6,263,395 
28 Current Taxes 37.50 
29 Deferred Taxes 6,263,395 
30 
31 State Excise Tax 316,372 
32 Current Taxes 37.50 
33 Deferred Taxes 316,372 
34 
35 Depreciation 11,858,675 
36 
37 Interest on Customer Deposits 116,891 182.50 21,332,667 
38 
39 Interest Expense - LTD 5,755,284 91.25 525,169,667 
40 
41 Interest Expense - STD 363, 198 24.05 8,734,417 
42 
43 Return on Equity 15,044,926 
44 
45 
46 TOTAL 119,419,973 34.38 4,105,727,557 

47 
48 Daily Cost of Service 326,284 

49 
50 



WP7-7 
Atmos Energy Corporation-Tennessee 

Cash Worldng Capital Lead/Lag Analysis 
For Historic Base Period September 30, 2015 

ewe 
Line Histori Base Expense Requirement 
No. Descri~tion Period Lag (b) x (c) 

(a) (b) (c) (d) 

Gas Supply Expense 
2 Purchased Gas 84,136,217 39.33 3,309,077,410 
3 
4 Operation and Maintenance Expense 
5 O&M,Labor 7,611,720 14.07 107,096,899 
6 O&M, Non-Labor 14,054,052 29.44 413,751,295 
7 Total O&M Expense 21,665,772 520,848, 194 
8 
9 
10 Taxes Other Than Income 
11 AdValorem 3,744,444 241.50 904,283,226 
12 State Gross Receipts Tax 1,227,128 (151.50) (185,909,919) 
13 Payroll Taxes 245,410 16.13 3,957,782 
14 Franchise Tax 677,000 37.50 25,387,502 
15 TRA Inspection Fee 593,085 272.50 161,615,722 
16 DOT 20,364 59.00 1,201,494 
17 
18 Allocated Taxes-Shared Services 
19 Ad Valorem 0% 241.50 
20 Payroll Taxes 100% 317,434 16.13 5, 119,334 
21 
22 Allocated Taxes-Business Unit 
23 Ad Valorem 45% 48,839 241.50 11,794,566 
24 Payroll Taxes 55% 60,117 16.13 969,523 
25 Total Taxes Other Than Income 6,933,821 928,419,228 
26 
27 Federal Income Tax 5,846,892 
28 Current Taxes 37.50 
29 Deferred Taxes 5,846,892 
30 
31 State Excise Tax 1,161,338 
32 Current Taxes 37.50 
33 Deferred Taxes 1,161,338 
34 
35 Depreciation 11,368,027 
36 
37 Interest on Customer Deposits 137,549 182.50 25,102,756 
38 
39 Interest Expense - LTD 5,964,138 91.25 544,227,562 
40 
41 Interest Expense - STD 147,871 24.05 3,556,105 
42 
43 Return on Equity 13,030,711 
44 
45 
46 TOTAL 150,392,336 35.45 5,331,231,256 

47 
48 Daily Cost of Service 412,034 

49 
50 



Ll:neNo. 

10 

11 
12 

Tennessee n.i.stribution System 
Amorttmtion Schedule of C:a.pitali:led Incentive Compensation Adjustment 
For- Attrition Year Twe!ve Months Ended May 31, 2017 

Oescrl ption 

C•I 
Forward Looking Test Year 
Docket No. l 7m:XXXXX, 2017 TN ARM Reconciiiation Filing Amortization Schedule of Capitalized Incentive Compensation Ad,fu!filnent, TYE 5~31~17 
Doc~et No. 16-00105_. 2016 1N ARM Reconciliation Filing Amorti:ta.tio-n S.c;hedule of Capitalized Incenti.ve Cor:np-eru;ation Adjustment, TYE 5-31-16 

Total 

Historic Base Period 
Oooket No. 16·00!05, 2016 TN ARM Reconciliation Filing All'ortizati<m Schedule of Capitalized Incentive Compemation Miustment, TYE 5-31-16 

13 Total 
14 

Amounts 

(b) 

Rate Base 
$ l,283,405 

1,191,858 

WP7-S 

Amo~trb 

(o) 
Depreciation Expense 

29,847 
29,796 

2.475,263 $ 59,643 

1,221,654 $ 29,796 

1.22(,654 $ 29.796 



WP 7-8 
Tennessee Distl"ibution System 

Rate Base & Return Forecast vs. Actuals 
Twelve Months Ended May 31, 2017 

Thirteen Month Average 

Line Attrition Year Attrition Year 
No. Description Forecast Variance Actuals Reference 

(a) (b) (c) (d) (e) 

Original Cost of Plant $ 511,833,913 $ (1,600,713) $ 510,233,200 Wp7-1 Wp7-2 
2 
3 Accumulated Depreciation and Amortization $ (193, 126, 103) $ (4,328,661) $ (197,454,764) Wp 7-1 Wp7-2 
4 
5 Construction Work in Progress per Books $ 4,749,638 $ 7,307,038 $ 12,056,676 Wp 7-1 Wp7-2 
6 
7 Storage Gas Investment 1 $ 4,563,705 $ (362,846) $ 4,200,859 Wp 7-1 Wp7-2 
8 
9 Cash Working Capital $ 1,062,393 $ (44,575) $ 1,017,818 Wp7-5 
10 
11 Material & Supplies $ 5,205 $ 27,059 $ 32,263 Wp 7-1 Wp7-2 
12 
13 Deferred Pension Regulated Asset Balance $ 324,623 $ $ 324,623 Wp7-3 
14 
15 Accumulated Deferred Income Tax $ (55,469,331) $ 4,802,216 $ (50,667, 115) Wp 7-1 
16 
17 Customer Advances for Construction $ (76,428) $ 39,091 $ (37,337) Wp 7-1 Wp7-2 
18 
19 Customer Deposits $ (4,667,865) $ 1,071,209 $ (3,596,656) Wp 7-1 Wp7-2 
20 
21 Accumulated Interest on Customer Deposits $ (85,907) $ 32,771 $ (53,137) Wp 7-1 Wp7-2 
22 
23 Unadjusted Rate Base $ 269, 113,843 $ 6,942,588 $ 276,056,431 
24 
25 Adjustments: $ (2,475,263) (2,475,263) 
26 
27 Net Elimination ofintercompany Leased Property $ 5,480,845 $ 320,707 $ 5,801,552 Wp7-l Wp7-2 
28 
29 Total Rate Base $ 274,594,688 $ 4,788,032 $ 279,382,720 

30 
31 Return at Overall Cost of Capital on Rate Base $ 21,198,710 $ (328,821) $ 20,869,889 

32 
33 
34 
35 



Line 
No. 

2 
3 

1 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

18 
19 
20 
21 
22 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, 2017 

Tax 
Description Rate Base Period (l) 

(a) (b) (c) 

Required Return $ 19,026,092 

Current Return $ 17,001,765 

Pre-Tax Deficiency from Current Return 2,024,327 
Tax Expansion Factor 1.6318 
After-Tax Deficiency from Current Return 3,303,297 

Tax Liability Increase I Decrease (Ln 7 - Ln 3) 1,278,970 
Current Tax Liability $ 7,008,230 

Income Tax Liability $ 8,287,200 

Less: ITC Amortization 

Total Income Tax Liability 8,287,200 

Per Books Income Tax Expense <2) 

Note: 
1. Twelve months ended September 30, 2015 
2. Twelve months ended May 31, 2017 

Schedule 8 

Attrition Year <2) Change 
(d) 

$ 20,869,889 $ 1,843,797 

$ 20,438,738 $ 3,436,973 

431,151 (1,593,176) 
1.6332 

704,156 (2,599,142) 

273,005 (1,005,965) 
$ 9,197,514 $ 2,189,284 

$ 9,470,519 $ 1,183,319 

9,470,519 1,183,319 

6,579,767 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Tennessee Distribution System 
Amortization ofUCG Deferred Utility ITC 

Twelve Months Ended May 31, 2017 

Allocation 
Description Amortization Factor [1] 

(a) (b) (c) 

Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30, 2012 12,229 
Fiscal year ended September 30, 2013 5,820 
Fiscal year ended September 30, 2014 

Base Period ended June 30, 2014 1,455 0% 

Attrition Year ended May 31, 2016 0% 

WP 8-1 

Tennessee 
Allocation 

(d) 

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky 



WP 8-2 
Tennessee Distribution System 

Revenue Conversion Factor 
Twelve Months Ended May 31, 2017 

Attrition Year 
Line No. Amount Balance 

1 Operating Revenues 1.000000 
2 
3 Add: Forfeited Discounts 0.012535 0.012535 
4 
5 Balance 1.012535 
6 
7 Uncollectible Ratio 0.004976 0.005038 
8 
9 Balance 1.007497 
10 
11 State Excise Tax 0.065000 0.065487 
12 
13 Balance 0.942009 
14 
15 Federal Income Tax 0.350000 0.329703 
16 
17 Balance 0.612306 
18 
19 Revenue Conversion Factor (Line I/Line 9) 1.633200 



Line 
No. 

1 
2 
3 
4 
5 

Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, 2017 

Description Percent Cost Rate 
(a) (b) (c) 

Long Term Debt Capital 35.74% 5.75% 
Short Term Debt 10.41% 1.24% 
Equity Capital 53.85% 9.80% 

Total Capital 100.0% 

Schedule 9 

Overall Cost of 
Capital 

(d) 

2.06% 
0.13% 
5.28% 

7.47% 



WP9-1 
Tennessee Distribution System 

Cost of Capital 
Twelve Months Ended May 31, 2017 

Mal'. 31s 2017 
Line No. Description $ % 

(a) (b) (c) 

1 LT Debt $ 2,564,900,664 35.74% 
2 ST Debt 747,411,969 10.41% 
3 Equity 3,864,281,638 53.85% 
4 
5 Total Capital $ 7,176,594,271 100.00% 



Atmos Consolidated Balances 
Line Long-Term Short-Term 
No. Date Debt Debt Egui!;X 

(a) (b) (c) (d) 

1 May-16 2,455,616,325 588,760,748 3,436,952,412 
2 Jun-16 2,455,644,849 670,465,758 3,466,723,837 
3 Jul-16 2,455,673,372 660,469,447 3,472,256,616 
4 Aug-16 2,455, 701,896 713,363,904 3,43 8,618, 783 
5 Sep-16 2,43 8, 778,635 829,811,164 3,463,058,963 
6 Oct-16 2,563,918,889 800,464,658 3,520,473,562 
7 Nov-16 2,564,059,143 909,674,672 3,595,033,060 
8 Dec-16 2,564,199,396 940,746,591 3,698,975,167 
9 Jan-17 2,564,339,650 775,069,471 3, 778,803,299 

10 Feb-17 2,564,479,903 724,278,560 3,790,503,944 
11 Mar-17 2,564,620,157 670,606,792 3,834,864,598 
12 Apr-17 2,564,760,410 644,134,763 3,861,648,697 
13 May-17 2,564,900,664 629,857,850 3,864,281,638 
14 

15 12MonthAvg 
16 Average 2,521,284,099 747,411,969 3,632,476,506 

Tennessee Distribution System 
Cost of Capital- Short Term Debt Rate 

Twelve Months Ended May 31, 2017 

12MonthAvg 12MonthAvg 
Atmos Consolidated- calc of STD rate 

STD STD STD 
Avg Daill'. Bal IntE~ & fees avg rate 

(e) (f) (g) 

599,167,000 539,956 
642,466,903 564,898 
685,968,968 594,036 
792,821,200 667,351 
840,360,387 790,492 
831,273,067 787,920 
928,395,161 928,657 
790,401,000 887,195 
725,202,179 787,662 
694,191,935 871,975 
629,596,167 826,080 
625,090,516 844,132 

9,090,353 

732,077,874 1.24% I 

WP9-2 

Commitment Bank Fees on 
Interest on CP or Interest on Fees on Credit ABC Credit Facility 

Draws on Credit Facilitiy Facility With RBS 
30121 

Detail ofColm (f) Consolidated Int Exp & Fees 
Utility 

Int Exp Commit fees ;$ankAdmin 

351,354 106,735 81,867 
372,738 110,293 81,867 
401,876 110,293 81,867 
479,474 106,735 81,142 
565,888 129,036 95,568 
563,057 127,561 97,301 
699,542 131,813 97,301 
658,073 131,821 97,301 
571,297 119,064 97,301 
642,853 131,821 97,301 
601,210 127,568 97,301 
615,010 131,821 97,301 

6,522,372.63 1,464,559.82 1,103,420.11 

per STD rpts: 9,090,353 



Line No. 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
2[ 

22 
23 

24 
25 
26 
27 

!&ll!.SD.i 
(•) 

9.40% FinstMortgoge Bood J due May202IIRET 2005 
-6. 75% Debentures Unsecured due July 2028 
5.125% Senior Notes due Jan 2013 
10.43%Fi<s1Mongage Bond P due 2017 (off2012) 
9.75% First Mortgage Booo Q duoApr2020!RET 2005 
9.3Z% FinstMortgago Booo T due Juno 202l!RET 2005 
U7% First Mortgogo Bond U due May 20221RET 2005 
6.61% MTN Al duo Dee 2025 
(1)4.125%SrNo!oduo l011512044 
5.95% Sr Note due 10/1512034 
6.35%SrNole duo611512017 
SrNote5.SO% Due 06/IS/2041 
8.50% Sr Nole duo 3/1512019 
4.15%SrNoto duo 1/15/2043 
nebt IS:SU:11!100 CQst - Amort is: pending new debt issue. 
Debt Issuance Cost - Am.ort is pending new debt issue 
Marob2019-Sw.apPosition · 
$201JMM 3VR Sr Cred~t Facility {Establishe-d 9122116) 

Subtolol -- Utility Long· Torm Debt 

Atrnos Leasing., Inc:, 
Industrial Di:;,•elop Revenue Bond 07/13 

Total Long-Term Debt 

LC!l:S Unamortized Debt m:seount 
Lese 1Jnamcirtlt-ed Debt Expense 

Annualized Amortization orT-Look Settlomon~ Debt fap. & Debi Disot. 

28 Effective Avg: Cost o.f Cons:ol Debt 

Note: 

Issued 
(b) 

04101191 
07127193 
Ol/13103 
1!/0l/S7 
04/01/90 
06/01191 
05101192 
12JIS/95 
IOIIS/2014 
10122104 
612007 
611012011 
03123109 
Ol/l5/l3 
1012014 
06/2017 
0312019 

1991 

Outstanding 
513112016 

(c) 

150,000,000 

10,000.000 

200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

2.460,000.000 

2,460,000,000 

4,aea,675 

I. Notes: issued in Oc,ober of 2014 represents the refinancing of the 4.95% 5 OOM Sr Noto due October 2014. 

Tennessee Distrtbutlon System 
Cost .of Cap[taln Lang Term Debt Rate 
Twelve Months llndod Moy 31, 2017 

Ou!stonding 
613012016 

(d) 

150,000,000 

10,000,000 

200.000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

Outstanding 
7/ll/20[6 

(e) 

IS0,000,000 

I0,000,000 

-
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

Outstanding 
l!lllilfil.li. 

(l) 

150,000,000 

10,000,000 

200,000,000 
250,000.000 
400,000,000 
450,000.000 
soo,000.000 
500,000,000 

Out.ianding 
913012016 

(g) 

150,000,000 

I0,000,000 

200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

Out:11timding 
[0131/IJl.!§: 

(h) 

150,000,000 

10,000,000 

200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

Outsianding 
~ 

(i) 

150,000,000 

10,000,000 

200,000,000 
250,000,000 
400.000,000 
450,000,000 
500.000,000 
500,000,000 

125.000.000 125,000,000 
2,4lig,_QQ_Q.q0_0 S 2,460.000.000 $ 2.460.000,000 $ 2.460.000,000 $ _ _:.l.~_~)l_O_Q,QOO $ 2,585,000.000 

2,460,000.000 2,460,000,000 2,460,000,000 

4,355,151 4,326,628 4,29.S,104 

2,460,000,000 

4,2B9,5B1 

16,951.784 

2,585,000,000 

4,241,057 
16,840,054 

2,585,000,000 

4,212.533 

16, 728. 324 s 

Outstanding 
12/ll/20[6 

Gl 

I50,000,000 

10,000,000 

200,000,000 
250.000,000 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

I25.000.000 
2.585.000.000 

2,585,000,000 

4,184.GW 

16,616,5EM 

WP9-3 

Oulslonding 
J.filLllil 

(k) 

150.000,000 

10,000,000 

200,000,000 
2so.ooo,ooo 
400,000,000 
450,000,000 
500,000,000 
500,000,000 

125.000,000 
2.585,000.000 

2,585,000,000 

4,155,486 

18.504.864 



~ ~ 
(•) .. 

9.40% First Mortgago Bond 1 duo May 2021/RET 2005 
6.75% Dobontures Unsecured duo July 2028 
5.125% Senior Notes due Jan.2()13 
10.43% FkstMortgngo Bond P duo2017 [off2012) 
9.75% First Mortgago Bond Q due Apr 2020/RET 2005 
9.32% First MortgagoBond T duo Jano202IIRET 2005 
8.77% First Mortsngo Bond U due May 2022/RET 2005 
6.67%MTN Al duoDeo2025 

9 (!) 4.125% Sr Note duo IO/lS/2044 
10 5.95% Sr Note duo 10/1512034 
11 '6.35% S:rNmedue 6/1512017 
12 SrNoto5.50%Duo06/1512041 
13 8.50% SrNote-due~/1512019 
14 4.[5% SrNotodue 111512043 
15 Debt Issuance Cost~ .Amott is pending new debt is:s:ue 
16 Debt Issuam::e Cost ~Amo-rt is p1mding new debt issue 
17 Maroh 2019 ·Swap Position 
1:8 S200MM 3YFt Sr Credit Facility iEetablished 9122/1 fi) 
19 Subtotal-UtHityLong-TennDebt 
20 
21 Atmo.s Leasing. Ino. 
22 Industrial Develop Revenue Bond 07113 
23 Total LongMTerm Debt 

24 Less Umunortizeid De:bt Discount 
25 Les.s Unamol1tzed Debt .Expense 

26 Annllililizi;:d .Amortizllition of T-Lock Settlement. Debt Exp. & Debt Di:sct. 
27 
28 Efieccivc Avg Cost of Consol Debt 

Nole 

~ 
(b) 

04/01/91 
07127198 
01/13103 
11101187 
04/01/90 
06101191 
05101/92 
umm 
1011512014 
10122104 
612007 
6/10/2011 
03123109 
Ol/15113 
10120[4 
06/2017 
0312019 

1991 

l. Notes issued in October Qf2() 14 repr-esents the re:Ein;ancing of the 4.95% SO()M Sr Note due October 

Tenncuee D.i.!itrihution Sy$tem 
Cost of Capital· LGngTerm Debt Rate 
Twe]veMonths Ended May.3lt 2017 

Outstanding Outstanding Outstanding OutstBnding 
212812017 Ul.1flfill 413012017_ millfilZ 

(l) (m) (n) (o) 

150,000,000 150,000,000 150,000,000 150,000,000 

10,000,000 10,000,000 10,000,000 10,000,000 

200,000,000 200,000,000 200,000,000 200,'000,000 
250,000,000 250,000,000 250,000,000 250,000,000 
400,000,000 400,000,000 400,000,000 400,000,000 
450,000,000 450,000,000 450,000,000 450,000.000 
500,000,000 500,000,000 500,000,000 500,000,000 
500,000,000 500,000,000 500,000,000 500,000,000 

l2S.OOO.OOO 125.000.000 125,000.000 125.000.000 
2,585,000,000 $ 1,585.000.000 $ 2.585,000,000 $ 2,585.000.000 

2,585,000,000 2,585,000,000 2,585,000,000 2,585,000,000 

4,126,9-63 :s 4,09a.439 $ 4.069,915 $ 4,041,392 

19,393,134 $ 16.281.404 $ 16, 169.674 $ 16,057,945 

2.564,900,664 

WF9-3 

Exp l&JO 
Annu.i11Uzed Annualized Pooalty 1890 

End Annual lnt at 4270 Amort 4280-81 Amort Dsct2260 
fntRate 513112017 ~ ]lebt E;m&Dsat 11011900 

(p) (q) (r) {v) (w) {x) (y) 

9.40% 0 0 560.397 :2,194,El-BCI-

6.75% 10,125,000 0 99.938 1,i12.2so-
5.13% 0 0 0 0 

10.43% 0 0 33,837 14.099 
9.75% 0 0 337,581 984.610 
9,32% 0 0 362,746 1,450,g.ae: 

8.77% 0 0 368,719 1,812,el6EI-
6.67% 667.000 0 7.777 6S,42B 

4.m% 0 0 0 (0) 
5.95% 11,900,000 (7,047) 115.724 2.012,142 
6,35% !5,&7;,000 [474,980) 307,042 25,587 
5.50% 22,000,000 (669,302) 186,860 4,484,630 
8.50% 38,150,000 (77,734) 1,16i,i651 2,128,B10 

4.15% 20,750,000 2,220,857 378,080 9,888,.99.9 

4.13% 20,625,000 (445.478) 215,407 5,696,474 
0 0 0 41,SBO 
0 0 0 0 

2.01% 2.512.500 0 115,667 246.997 
$ 142.704.500 $ 546,316 s 4,250.944 s 32.15i.l9! 

7.90% 
$ 142,704,500 

$ 546.316 s 4,250.944 s 32.158.391 

s 4,797,260 

s 147,501,760 
~endofpcriod 



Line 
No. Descri2tion 

(a) 

1 Total Revenues 
2 
3 Gas Cost 
4 
5 Operation & Maintenance Expense 
6 
7 Taxes Other Than Income Taxes 
8 
9 Depreciation & Amortization Expense 

10 
11 Federal Income and State Excise Tax 
12 
13 Interest on Customer Deposits 
14 
15 AFUDC Interest credit 
16 
17 Return on Rate Base 

18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 

27 
28 Rate of Return on Equity 
29 
30 Note: 
31 1. Twelv~ months ended June 30, 2015 
32 2. Twelve months ended May 31, 2017 

Tennessee Distribution System 
Rate of Return 

Twelve Months Ended May 31, 2017 

Historic Base 
Reference Period (1) Change 

(b) (c) (d) 
Attrition Year (2) 

(e) 

Sch.2 $ 148,220,137 $ (26,961,494) $ 121,258,643 

Sch.3 84,136,217 (34, 178,153) 49,958,064 

Sch.4 21,665,772 334,130 21,999,902 

Sch.5 6,933,821 809,445 7,743,266 

Sch.6 11,368,027 550,291 11,918,318 

Wp 10-1 7,008,230 2,194,463 9,202,693 

Wp 1-1 137,549 (5,386) 132,163 

Wp 1-2 (31,243) (38,436) (69,679} 

$ 17,001,765 $ 3,372,151 $ 20,373,916 

Sch. 7 $ 243,973,443 $ 32,082,987 $ 276,056,431 

6.97% 7.38% 

Sch. 8 6,112,009 (66,373) 6,045,636 

$ 10,889,756 $ 14,328,280 

8.26% 9.64% 

Schedule 10 

Ratemaking Current Rate of 
Adjustments Return 

(f) (g) 

$ - $ 121,258,643 

- 49,958,064 

- 21,999,902 

- 7,743,266 

(59,643) 11,858,675 

(5,179) 9,197,514 

- 132,163 

- (69,679) 

$ 64,822 $ 20,438,738 

$ 3,326,289 $ 279,382,720 

7.32% 

72,846 6,118,482 

$ 14,320,257 

9.52% 



Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 

Twelve Months Ended May 31, 2017 

Lin Tax Historic Base Attrition Period 
e Description Rate Period (1) Amount (2) 

(a) (b) (c) (d) 

1 Net Operating Income Before Income Tax $ 23,978,752 $ 29,506,930 
2 
3 Interest Deduction 6,112,009 6,045,636 
4 
5 Equity Portion of Return $ 17,866,743 $ 23,461,294 
6 
7 Application of Tax Rate to Equity Return - Tennessee 6.5% 1,161,338 1,524,984 
8 
9 Application of Tax Rate to Equity Return - Federal 35% 5,846,892 7,677,709 
10 
11 Income Tax Expense $ 7,008,230 $ 9,202,693 

12 
13 Less: ITC Amortization 
14 
15 Total Income Tax Liability $ 7,008,230 $ 9,202,693 

16 
17 Note: 
18 1. Twelve months ended June 30, 2015 
19 2. Twelve months ended May 31, 2017 

Wp 10-1 

Adjusted 
Amount 

(e) 

$ 29,566,573 

6,118,482 

$ 23,448,091 

1,524,126 

7,673,388 

$ 9,197,514 

$ 9,197,514 
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llosi::riplion 

(•) 

!lE!llDENTIAL 
2.10 Resi'lf911fi:al Gas Servioo (Summer) 
210 Res1'd'oe11:1fa! Ga& Sli!~ (Winter) (weaU~er ;e'1:tiilive) 
210 Resl<f~li~ Gps Se!W:e Senior Cilizen (Summer) 

210 Resid&.n6~ Gas: SeMc41- SeniorC51izen (Winlar} {we111llier sensruvel 
211 Rasldoo6al/Sm. CommerlclalllFlOO:litrial Heaallg & C.OD~ng SeMce 

T-am! Resldend~ 

COMMERCIAL 
2 l 1 ResldienUa~SRI. o:wtimeriolelllnth.i!!.1rial H-eaBDg & Coolil'lg Ser'llkle-
220Comm~ia1 Gag.Se~ {wo11-alherl!IBnSiliwJ 

230 Large Cammerciru Gl!is Sorvicci (wea!Mr sensi5vo) 

250 Cornmmcfal !nremip11bfe Gas. Service 
Block 1 Volumes 

Block .2. Volumes 
Bltu::k 3 VolUrMs 

293 L$1'ge Tonn11ge A~ CondrutinlBg Gqs SerW:e 
Blcck1Vo1um-e=s 

Block 2 VC!lumos 

Block 3 V~ume-.s. 
Ti:ttal Cammerci<d 

INDUSTRIAL 
220 itidu:l;ftial Ga:ll Serviee [weaU!ef sensiM] 
230 Large lndu11.trii!!I Gas Sel'\'ice 

240 DEMAN!l/COMM GS 
Bk:lck1Vo!ume-.s. 
abck 2 Vollime-.s. 

Baook 3 Volumia-.s. 
Demand Vo!Un!ill:i 

250 lnd'U!lotl'ial Interruptible Gas. Service 
B!ock 1 Valt.!mes 
83De;'k.2Voll.Eme:s 
mocll 3 Volumei 

'280/250 :Econamtc Dev.elopment Gas Swvico 
B3oclc.1 Vokimie:& 
Blo'1< 1 Vol\lm" @ Dio¢oun! Rol\I 
BSoi=k2VaWmes 
BBDck 2 Vo[umos @: Disoounl Ru!e 
Bk>ck3Votume:s 
13kd. 3 Votumes @Discount Ram 

292 Ougeneration. CNG, Prime Movers Seivlclil 

B~1Volutnll::!i 

B~2Volume:!I 

Bfook3Volumes 

ToU:lllnd~slrlal 

PUBLIC AUTHORITY 
211 Re~dentlallSm. Comt11etf(il!lll'!ndu$b'ied He~ting & Cooi~g Service 
'.?21 Experimenlal St;:llao:I Gag, Sel"'ic& 
225 Public: Aulllority Gai; Selvice iSr. Cilizm1] (Stimmlilr} 

225 Pubfla Aullmrity Gas Selvlce iSr. Cllizen) (Winier~ 
225 Public Aulllority Gas Service iSummer) 

:225 Pubfic Aulfiority Gas SeMce {Win161J 
T oral Pubflo Aulllori~ 

TRANSPORTATION 
260- TRANSP {220 SML GOMllNDG) 
260· TRANSP{230 LRG GOMllNDG) 
260 • TRANSP (240 DEMAND] 

Block 1 Volumes 

Bloci<2V.IUITleS 
Bloci<3 V••mes 
Demand V'°lumes 

260- TRAN SP {25!1 OPT GS) 

Bloci<1 Volume• 
Ellooll:2Votumes 

131ook3Volumas 

260 • TRANSP (280!25!1 ECON DEV· OPT GS) 
131ock1Voh.Jmes 
131uck 1 Voll.Imes @Oil;i;;aunt Ra~ 

13kick2V-olume$ 
Ellook.2 V.clumes@Oisoounl Reis 

Block 3 V.clumos 

Block 3 Volumas@Oiscc1.1nl Rmle 
SPECIAL CONTRACTS 
Tata! Transpm:talion 

TOTALS 

4670 - Forte;~; Diooounl 
48Btl- Miscellaneous SaMce c:h.ar'U'es 
TOTAL MARGIN REVENUES 

Tennessee Olstdbution Systetn 
Proof of RevenuH .and Calculation of Rates 

Hi:s.toric B;;i,seo Period M.argin at Pre:s:enl Rate6 
Actual Twelve Months Ended September 30, 2'1115 

12 Mlhs Endod Sap 15 Rl!lles effective Sep Ui 

Bo'° Volumes MonUi~ Commodity 
Caunl Mof C1.1sh:Jmerchg Gharge/Mof 

(bl (•) (<lf [•) 

500,013 798,2>3 $14.15 $1.218 
838.351 7,346,726 17.15 $1.218 

59g 518 0.00 $1.218 
1,019 8,261 0.00 $1.218 

12 21a 14.15 $0.71a 
1.'38,094 8,153,955 

12 150 14.15 0.719 
192.775 5,442,205 36.15 2.333 

11 24,004 385.00 2.057 
435.00 

1.153 
0.783 
0.353 

12 36.15 
14,310 1.153 

932 0.763 
0 0.353 

rn2.s10 5,<81,661 

3,838 611,232 36.15 2.333 
72 ~0.000 385.00 2.057 
0 435.00 
0 0 1.153 
0 0 0.783 
0 0 0.353 
0 0 16,283 

294 435.00 
215,927 1.153 
184,957 0.763 

0 0.353 
0 435.00 

0 1.153 
0 0.865 
0 0.763 
0 0.572 
0 0.353 
0 0.265 

12 06.15 
3,263 1.153 

0 0.763 
0 0.353 

4,216 1,116,187 

0 0 14.15 $0.719 
59 77,536 36.15 1.146 
0 0 D.00 1.213 
0 0 0.00 1.218 

2,972 3,276 14.15 1113 
4,157 44,Q37 17.15 1.2l3 
7,188 130,743 

144 156,234 435.00 2.333 
495 1,•83,841 435.00 2.057 
53 435_00 

106,000 1.153 
250,596 0,763 

0 0.353 

19,807 16.283 
631 435,00 

1,215189 1.153 
3,933,809 D.763 

0 0253 
24 435.00 

~a.ooo 1.l53 
0 0,865 

556,672 0.783 
!00,710 DB72 

0 0.353 
83,666 0.265 

36 1,134,922 
1,383 s,9>~,738 

1,643,691 23,837,290 

12mlbs &tp15 Weolher 

Ma~ll'I Adj1.11lmcinl 
af Sep1Ei raleti Volumes Mcf 

(Q 

9,434,131 
23~:!6,032 

631 
10,062 

327 
32,711.182 

278 
19,665,47e 

53,730 
0 
0 
0 
0 

434 
m,soo 

711 
0 

19.737,137 

l.564.749 
111,661 

0 
0 
0 
0 
0 

127.890 
318,143 
141,122 

0 
0 
0 
0 
0 
0 
0 
0 

434 
3.762 

0 
0 

2,267.762 

0 
90,989 

0 
0 

52.134 
126,025 
26Q.148 

427,133 
3.072.171 

23.055 
122,218 
1Q1,204 

0 

322,li17 
274.405 

1.401.226 
3,001,496 

0 
10,440 
55,a;; 

0 
m,740 
57,631 

0 
16,858 

379,871 
9,780,300 

$64,825,619 

$803,147 
$465,508 

$66,094,275 

(g) 

[486,444) 

[22) 
(486,486) 

(23!1,049) 

(1,0571 

[2~0,lOBf 

(26,848) 

[26,848) 

(3,406) 

(3,175) 
(6,580) 

0 

(760,0011 

12m!hsSepl5 

WN.AAdjuslad 
Vol~mes Mcf 

(h) 

798,233 
6,860,281 

518 
8,261 

196 
7,667,489 

150 
5,203,155 

23,007 
0 

0 
0 
0 

0 

14,310 
932 

0 
5,241,555 

584,384 
40,800 

0 
0 
0 
0 
0 
0 

215~27 

184,957 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,263 
0 
0 

1,089,338 

0 
74,130 

0 
0 

8178 
41,702 

124,168 

156~34 

1,388,841 
0 

108,000 
250,596 

0 
19,807 

0 
1,215,2SS 
3~33.8()9 

0 
0 

48,000 
0 

500,012 
100,710 

0 
63,006 

1.134,922 
8,954,738 

23,077,288 

12mlhsS!:op15 
We-.alber adj Mer-gin 

;atSap15ratas 

(ij 

Q,434,131 
22,733,542 

831 
10,062 

311 
32,178,677 

278 
19,107,777 

51,560 
0 
0 
0 
0 

434 
1ti,500 

711 
0 

19,l77,200 

1,502,m 
111,661 

0 
0 
0 
0 

0 

127,890 

•l•,143 
141,122 

0 
0 

0 
0 
0 
0 
0 
0 

434 
3,762 

0 

0 
2,205,l24 

0 

87,086 
0 
0 

52,134 
122,169 
261,378 

427,133 
3,072,171 

23,055 
122,218 
191,204 

D 

322,011 
274,485 

1,401,228 
3,001,495 

0 
10,440 
55,344 

0 
424,740 
57,631 

0 
1B,S5B 

379,871 
9,700,:MIO 

$63,602,830 

1303,147 
485,508 

$64,871,486 

SCbodulo1M 

12 mlhs :Sep15 

WNA!M 
al..Sep15rates 

ij) 

$0 
($5!l2,48Q] 

$0 
$0 

[$16) 
(592,005) 

$0 
[$557,702) 

($2,174) 

[559,877) 

[$62,637) 

$0 
($3~03) 

$0 
$0 
$0 

[:l,867) 
(7,770) 

($1,180,151) 



Lino 
Nil Oesii:J'ipHClfl 

[•) 

' flESIDENTIAL 

l 2mRe5idenliBIG1i1sSeriOOe(Simnmer) 

' 2 Ul Re5tidenlilll Gas Ser\lire (Winter) (weal!ier sensi!Ne] 

4 2'10 Resfilenljjil Gills.Servioe SenicrCim:an ~Summer) 

' 21Q Residenlial Geis .S~ SeiaiorCitiztm :(Willier] {wemher 

• 211 ResldenlEet!Sm. C-ammerfdalllmf:uslrlal Heil.ting 8 Cooling 

7 TolalRl!!$llBe:nlial 

• 
' COMMERCIAL 

'° 211 flesldes1Ual/Sm. Commericiai!lndu!!Mal Healidlg & Ccoo!i~ 

" ~20 Cammerdi!ll G41s Servic:o (r..eatflctsimsM} 

12 ~ brgei Commeri;:iel Gas Ssvi'.re ('M:lelilerSl9lsitive] 

13 '25aCommerde!!n!entlJl!ibleGl!ltSer\Jil::-e .. Blocli:1vogu~n~ .. 81ook2VclumB:S 

16 Blcick3VoiUm!ffi 

17 293 LqeT-imnage Air Com2iHonin!I GasSenlioe 

" 131rx:k1Voli.imi;i$ 

" B1ock~Valumes 

"' Bloi::k3Voluines 

" Tolal Commercial 

21 

"' INOUSTR:IA.1... 

" 221>1ndu51liaEGi!l5S~{we~U:ien:ensifiw) 

" 231>1.<1~111clL!$1riel~sSenrice 

28 24fl. OiEWINDJCOMM GS 

27 Blook1Volutne:!i 

20 Blocic2Vol11mos ,, Bladc3Volumes 

" OernandVolurrms 

31 2~ l;ncl~!fai~ 111!-e~l:ile:~SeNic:o 

32 a~k1Volumes 

" Btock2'Volum~ 

34 Bfock:rvo111mes ,. 2BW250 Ecaoomic:O~mentGes Sefllice 

" Slack 1Vol11me:s 

37 Bl~k 1 V~IPID~@: 04SOO'llllt R:a!-e 

38 Ol0t:k2V-cilumrJS 
39 !Blod;2Vo2umes@msoount RH!e 

40 Blo.:k3V<!!llliln!!! 

41 Block3 voaum~@: CHoooont Rat-ll! 

42 ~2 CogeBet"aliion, CNG, Prime M<l'llera Sienrtite 
4" Blook1V~ume:s ... Bl~k2VdUm11$ 

" Block 3 Vcl~mes 

•• Tol:atlndu~Tal 

47 

~· PUBLIC A.UTHO.RIT'I' 

" 211 Reslclemlali'Sm. Gommericialll;ndusltia! Healin:g .& Coclill!I! 

"' 221E;q:;wim-enl;;llSc:twolG11a1SrlMco 

51 :225 l='ublic ,A!Jlharitjl Gi!ls ServDce (Sr. Cil!zeri> (Summer) .. 22S Public At1lli!Hity Gaa S'l!Mce (Sr. Cilizen} {Winls) (weii11:11 .. 225 Pl.d:iiic Allltmly Gas S'l!l'Vk:o (SUmmerl 
54 225 Pr.Elie Autiwrity Gi!ls Service (Wi~1er) (weelher Sl9lsilhte) 

'5 TolaLPubllclltililarily 

" 57 TRAN•P<JRTATIO!l 

" 260 - TRllNSP (2:20 SML COMllNDG> .. 260 - TRANSP (230 lRG COMllNOO) 

'" 260- TRANSP (240 DEMAND) 
61 Bloc:k1'Volumes 

62 Block2.Volumes 

63 Btoc:k3lJol1.1m'" 
64 ~rid'll'clumes .. 101'.1-TRANSP :(250 OPT GS) .. Block1Volume:s 

"1 81ock2V.olume<S .. 131ack3V'!Mumlffi .. '2.60-TRANSP (2.8W'l~ COON DEV- OPT GS} 

70 alock 1 Volumes 

" Bloi:k1Vo1Um!ffi@.Oi!;t.timtl:Rebe 

1'.2 Bl~k2V-oiUme$ 

73 Sla;k ~ V-c4~ilml @. IJjsi;io~nt Rnba 
74 Block 3 V-o!umes 

15 Block 3 Voluunes di! Obctiun~ Ride ,. SPECIAL CONTRACTS 

" Tol:a!Tr.aru;pcdll.tian 

" " TOTM.S 

'" 
82 4880 - Mlscell':eEll!CIUs Sesvl~e diliD'gBS 

83 TOTAL MARGIN REVENUES 

Tenriessee Dislribution Sy.stem 
Proof or Revenues amJ Ci1l.:;Vl<1lion of Males 

Forw21rd looking T Mt Year r.ia~s:ln at Pre:;ent Rates 
Historii:: Base Period l!nded September 30, 2015 and farw.ard Looklti!il Tl!lid y.,111r E.Bdcd May 31, 2017 

12.MllisCnded.Sep1.5 ,. .. Wealhetl\dj_ 

""''" Vol Md' 

(b) (o) 

5'08,01!3 7!i18,233 
800,351 ti,8ti0,21!i1 

"' 51~ 

i,Ot9 8,261 

" 1 .. 
1,4,.,0'4 7,007,489 

" "'' 192)'15 5,10~155 

" :23,007 

• 
0 

• • 
12 

14,310 

"'2 

• 
192,SHJi 5,241,5i!i5 

3,838 ~.384 ,, Ml,-8138 

• • • • • 
2'4 

:275,927 

184,957 

• 
• a 
0 
0 

• 
0 

•2 

~""' • 
0 

"l,216 1,Q&'B'.~ 

• • .. 74,130 

• • • • 
'h72 .U,276 
4,157 4V82 

7,1Bi 12:4.Hi8 

, ... 156,234 

~" 1,388,841 
03 

106,0DO 
2'0 .... 

' 19,807 

"' 1,215,'289 

3,93S,.S09 
0 

" ~ • .ooo 
0 

~.ofi.72 
100,710 

0 
63,666 

36 1,134,922 

1,::lill3 6,954,738 

1,643,'1i91 23,071,288 

Ral!eselfec:lfi.reSep 15 

Mtinlii!Jt :Gommoditjl 
Customer-chg CliilrgWMc:r 

(~ (e) 

14.15 1.218 

n.ts 1.218 
0,00 1.218 

0.00 1.218 
14.15 0.7111' 

14.1• 0.71:& 
3B,15 i.33S 

385.01) "" 435.0lt 

1.1"' 
.0.7M 
0.3!i3 

36,i5 
U53 

0.763 

'·"" 

36,15 2.333 
385.QQ 2.057 .,,., 

1.1., 
063 

"·"" 16.';!83 

"5~0 

U53 
0.763 
0,,., 

6.00 
1.153 
0.86$ 

0.7B3 

'·"" '·"" !UM 

36.15 
1-153-
ll'.7&3 

'·"" 

14."IS 0.71S 

36 •• 5 1.146 
0.00 1.218 

0.00 1.218 
14.15 1.218 
17.15 1.'218 

435.00 ""' '"" 1.057 

'""' 1.15:1-
ij_Jfi3 

'·"" 16.2-83 

"5.00 
1.103 
0.763 
0.353 

4'5.00 
1.t53 
D."5 
0.763 
0.572 
0.353 

0.2:'615 

12rnU.sSepl5 
WelillileradjM:argin 

;atSep15r:ate'!l 

(1) 

$9,434,1'31 

22,733,5112 
$>j 

1.lf',-002 

"' •2.m.m 

270 
19,107,777 

51,560 

• 
0 

• • 
434 

10,500 

111 

• 
Hl,117.260 

1.ooz112 
111,6131 

• • 
0 
a 
a 

127,&:!l(I 

31.S.,143 

141.1'22 

• • • 
' • • • • 

434 

3,762 

• • 
'2:.~.124 

0 
.ft.7,086 

0 
0 

>2.j34 
122,159 

~1,::1-78 

427,133 

3.012.111 
23,QSS 

122,21.a. 
U11,204 

• 
322,517 

~74,485 

MtU,2'.i!fJ 
3,001,496 

0 
ICl,440 
:55,344 

• 
4';!4,740 

57,631 

' 16,US!i 
379,871 

9,780,39~ 

$63,602,830 

803,141 
4135,501[. 

$134,871,481!; 

'210,211,22!5 1. ... 
22U,'Z2:1,230(: ;IJJl1% 

" CustamerGh;;inges Gus00er13rowlh 
0 
T ·~ Vclucnes ,. .. VolLll!les 

" o .. n1 "" Cou11l Mel 
(g) !hl ru Ii) ~) 

16,469 22,009 
23,1'15 189,155 

" " 28 228 

• 5 

• • 39.~2 211,412. 

0 4 
2,:U24 7.fl,923 

0 '" 

• 0 2'.!J2'$ io.m 

58 B,864 

(61 

('·"'! 
(10,230) 

12 
0 

211.000 

' 138,QQ(l; 

• • 

• 141,5a7 " 8,8ti4 

1 1,124 

$2 21• 
115 1,151 

• 0 "1 2,504 

(14) (21,240) 
19 

38,0011' 
31M81 

4,547 
(12) 

(j•.••2l 
~99) 

• 333,18& 

[ll 354,465 0 • 
C•l 495,972 42.-1132 302 .... 

'-"" '-"" 
Oec4iRiny Adjii:sled 

Usage ,.,. 
Volillllli!!:!iMcT Gounl 

(~ [m) 

a -814,502 

• 8'111,468 

• 118 

• 1.047 
0 12 
0 1,417,1-4$ 

,. 
• 111'~ • .eug 

u 
0 

• 
0 

• 
12 

' • 
0 

• 195,735i 

3,8911; ,, 
0 
0 
0 
0 

• 
'" 0 

0 
0 

12 

• • 
' ' • a 

12 

• a 
• 

0 4,280 

• .. 
• 
' 3,1154 

4,272 

• 1.380 

144 
401 
72 
0 
0 
0 
0 

61' 

• 
0 

' 24 
0 

• 
' • • • ,. 

0 1,376 

• 1,6&11,-522 

Adju:sted 

VolUmffil. 

Mcf 

{n) 

820~4! 

7,049,437 

532 
8,481[. 

202 
7,.878,:901 

"' i!i,';!8:2,016 
23,356 

• • 
0 
0 
0 

14,310 

"' • 
.5,31'11,11.31 

59'3,248 

.. m • .a.11s 
0 

' • • 
' • 

274,864 

165,727 

• 
0 
0 

24.~QD 

0 
1::18,000 

• 
0 
0 

3,263 

0 

• 
1,239.700 

• 
75,254 

• • ..... 
4'2:,91-4 

123,61'2 

1:5ti,2Jili 

.... 1.59' 
0 

144,CIOO 

281,076 
0 

24,354! 

• 
1,195,G:!:? 
3,933,51"1) 

• 
' 41f..OOO 

• 
551F,B72. 
100.11.q 

' 1!13,666 

Uli&,llO 
9,309,203 

13,-875,316 

Sc:Mdule11-2: 

1""" 
A1ljusled 

Mar;ln.Rev 

(•l 

19,6'4).54 
23,360,363 

648 
10,339 

320 
33,005,:924 

'" 1'9,:W7,6Q8 
:5-2,342 

0 

' • 
0 

434 
13,500 

"' • 
19,ol61',8B-I 

1,524.~ 

111,001 
a 
0 

• 
0 
0 

125,280 

::116,887 
12S,450 

• 
5,120 

• 
20,754 

• 
Rl,:&71 

0 
0 

4"4 
3,762 

0 
0 

2.•14.115 

' 88,407 

• • 
53,571 

125,527 

:267,505 

4'27,13:3 
3,0I0,043 

:at,320 
1;66,032 

2R4161 
0 

:ws.~ 

269.20S 
t,318,658 

3,001,260. 

• 
1D,44B 
S0.344 

• 
424,741:' 

•1.031 

• 
16,.0:56 

50:9.~9 

9',989,1H7 

$65,0B-4,441 

$Olt<Sl4 
4~.:!181 

$66.~.'916 



R11es effec.1ive Sep15 Adjusted AOjustod 
Line Monthly commodl~ Ba;e Volumas 
No. Dedlcrlp:lion Customercihg ChOllleiMof Count Mof 

(•) [b) (c) [d) {•) 
1 Rate Schedule 21-D/225 
2 21012l5 SUMMER 514.15 51.2' 6171556 82B,746 

• 2101225 WIITTER {weather .. nsitiveJ 517.15 51.2' 865,738 7,092,B50 

< 2101225 SR CIT $0.00 $1.22 1,765 9,021 

' Tctol 21012l5 1,485,059 7,9:l0,117 

' ' Ra1e Scheduta 211 

' 211HVAC $14.15 S0.719 25 356 

' -~ 

10 Rate- Schedule 220 
11 22(1 Co0mmercio21I I Industrial Gas Service $36.15 32_333 199,595 5,875,326 

12 220 Transportation S4B5.00 32.383 144 156.234 
13 Total 220 199,739 6,031,559 

14 

15 BateSchedule:221 
1s 221 Experlmerill!l.1 School Gas Service $36.15 $1.146 60 75,2"4 
17 

1a&m..~ 

19 230 Large C.Ommeroi.al I Industrial Gas Seriilce 5385,00 32_057 83 64,164 

.20 230 T r:ansport.alion S4B5.0o 32.057 481 1.381,598 
:1.1 Total230 564 1,42",762 

22 

" Raio Sgb!ldu•mWJl2~Ql2it/li~ 
24 240 Demand/Commodity Gas Servi~ S4B5.00 72 

" Blcck1Volumes $1.153 144,000 

" 91ock 2 Volumes $0.763 281,076 

" 91ock 3 Volumes $0.353 o 
2a. 250 lnterrupHblfil Gas S&1\lice S4B5.0o 901 

" Blook1Vo!umas $1.153 1,470.291 ,. Block 2 Volumes S0.763 4,099,237 

" Block 3 Votumes $0,353 0 
a;i 280 ECON DEV - OPT GS $435.00 36 

" Bloc!< 1 Volumes $1.153 46,000 .. Bloc!< 1 Volumes@ Discount Ra!• $0.865 24,000 

" Block 2 Vofumes $0,763 556,672 

" Block 2 Volume$@ Di:scounl Ra1e $0.572 238,710 

" Block 3 Vclumes $0.363 0 

" Block 3 Volumes @. Di.scaunt Rate $0.26 63,666 
39 :292 C:ogenerati<Jn, CNG, .Prime-Movers Ses\lice- $36.15 12 

" Blook 1 Volumes $1.163 3,283 

41 Blo:ik 2 Volumes $0.763 0 .., Blook 3 Volume• $0,363 o 
.u 293 Large Toonage Air Conditi-oning Gas Servi<ie $36,15 12 

44 BIC!<lk 1 Volumes $1.153 14,310 

45 Bloo~ 2 Volumes $0.763 932 .. Blook 3 Volumes $0.B53 0 
47 T olal 2401250/28012921293 1.039 o,944,158 .. 
40 TOTALS 1,686.400 22.407,200 

Tenn,.••• Olotrib•tion System 
Proof of Revenues and Calc:ulation of Rates 

Rate Design 
Historic Base Perlod Ended September 30, 2015and Forward Looking Test Yeor Ended May 31, 2017 

J\QdiUonal R.<mnue: [2,525,475) 

Total Cuac Comurndity c,,.1 Commadity % Alloooted Pto~d 

Adju:iited Chqe Charge Chnrg~ Clwge or Amot1:11.tof ""'' Margin Rev R<v R" % % Total Rev lncreese Chn:r~ll! 

10 tlll (h) (i) fj) (kl [I) [m) 

S9,7471a:IB SB,7381413 $1.009,412 13.50 
23.485,690 $14,847,4M $B,63a.463 16.50 

10,987 so 510,987 o.oo 
33,244,7Q2 23,585,li20 9,656,Ba:! 71% 29% 51.60% (1,308,205) 

605 $349 5256 56% 42% 0.00% (24) 13.50 

20,922,504 $7,215,369 $13,707,135 34% 66% 34.00 

427.133 $62.040 $364,493 15% 85% 440.00 
21,349,637 7,278,009 14,071,628 34% 66% 33.27% (640,125) 

88,<!07 $2,165 $86,241 2% 98% 0.14% (3.479} 34.00 

104,004 $32,019 $131,964 20% BO% 385.00 
3,010,043 $209,235 S2.800,8M 7% 93% 440.00 
3,174,047 241,254 2.932,m 8% 92% 4.95% [124,901) 

31,320 $31,320 440.DO 

166,032 $166,032 
214,461 $214,461 

o $0 
394,545 5584,545 440.00 

1,695,245 51,695,245 
3,1a7,718 $3,127,718 

0 so 
1s,;eo 11s,;eo 440.00 
56,344 $55,344 
20,754 $20,754 

424,740 $424,740 
136,002 S136,B02 

o $0 
16.856 116,856 

434 1434 34.00 
3,762 13,762 

0 $0 
o $0 

434 $434 34.00 
16,500 $16,500 

711 $711 
0 so 

6,321.118 442.393 5,678,726 7% 93% 9.o5% (248,741j 

64,178,510 31,549,990 321s2a,525 49% 51% 100,00% (2,525,475) 

Schedul.e 1i.:3 

Ptepoii1:d Proposed Pr-cpo~ed """ Commodity % 

CocnmcdCty Cu~t COffilll.Ddity Clul.l'ge Chw:ge ol 
Chmi;i:e ROY Rev To-WI % % TotDtRev 

(nJ {o) (p) (q) [f) l•I (t) 

1.175 SB,337,001 . 1$73,465 9,310,457 
1.175 $14,284,678 $8,330,766 22,615,444 
1.175 $0 $10,696 10,596 

22,621,679 9,314,818 31,936,497 71% 29% 51.80% 

D.697 $:!33 $248 561 57% 43% 0.00% 

2.265 $6,786,239 $13,306,084 20,092,324 34% 65% 
2.265 $63,360 1353,628 417,188 15% 85% 

6,849,599 13,669,913 20,509,512 33% 67% 33,27%. 

1.101 $2,036 $82,691 64.928 2% 98% 0.14% 

1.968 $32,019 $126,255 158,275 20% 80% 
1.966 $211,6<!0 $2,679,231 2,690,871 7% 93% 

243,669 2,805,486 3,049,145 8% 92% 4.95% 

S31,6BO 31,680 
1-103 $158,862 158,862 
0,730 5205,214 205,214 
0.338 so 0 

1399,0BO 589,060 
1.103 $1,622,036 1,622,036 
0.730 $2,992,853 2,992,853 
0.338 $0 o 

$15,840 15,640 
1,103 $52,954 52,954 
0.827 $19,858 19,856 
0.730 $406,426 406,426 
0.548 Sl:I0,112 1:l0,712 
0.338 so 0 
0.263 $16,129 16,129 

$408 408 
1.103 $3,600 3,600 
0-730 so 0 
D.338 $0 0 

$408 406 
1.103 $15,787 15,787 
0.730 $681 661 
0.358 so 0 

$447,416 $5,625,111 6,072,627 1% 93% 9.85% 

30,164,723 31,488,467 61,653,190 49% 51% 100.00% 



SchecM~IMi 

Term'l!SSeoeedslrlblrltonSystem 
Smoma~IPrltBYenu~:s 

1i! f.1onlhs Emlir.19 M~:U, 1L'n7 
\larlal!I~ 

"'" """ N:!ullil A'l:llillll .... Vol:ul!M! M.ill!:lllJ, .... Vclluraes 'VmlllSle! /tllillHI (IITT1n111lil' Dilfolll11100& 

No. 
.. _ .. .... '"' hla1JP1nllllv """' .. Magln!Rllv "'' I 

' ~ ' 21'11Rl!!!idenlialGassen'111t(&r.mef] 614.-502 lral,2"Ji1 10,4&S,Ba2 6l6.:a&S I00.745 ~!l',5Q!jl,1162i '·"' 113.~il} :s 23,511 

2.IORH!deftDalSll 5etviroj'llOOl:l;r~(Wllllillier~~li!l 8111.<166 7,1149,4:!1 25,.oeti,44.11 ;!173.'5!12 5-,20Z755 :2!i,037.:93.t; 12,,1:i!G {1,e.tll,li82}$ (41.5101 
2.10Re9clentia1Gas~Senia-Cilil:l!fl.{Slmrerl '" "' "" ... "' "" '"' " ' 

,,, 
210Re!iidel)liii!GasSenOO!tSloiaCllian~lerJ{'Mla'.t.ll"So1111Silnle) 1.047 8,~1311 11,2Z3 ... 5'.12-1- 9'.-823 104) (2,165}S 11,355) 
21ERgtd!l~D~CClm'r'llldd;;Wln6itsbi31HeMll!J .. ~IJ.!}~ ~2.!!CS1005 '" ~· " '" "' "' " ' " ralal Resldentil~I 1,Jti'l,1~1il 7.mt,S!Jt 3~51t-l,Olrr 1,Jt&t,641 6,00li','m ~.i:i5i,i4IJI 13,902 tl,81SS,SQ21 :i: f;l!;.»:I} . GOAUIERCIAL 

" 211Rt9dontiati:sm.Co1mie1h:laG'lnd.JsbiillHeoUnglQool'inp.Sl;rvk:e "' ... " .. ' '" 164•$ "'' " :t.!.(l~-lifilGa~~(M!aliler:Sl!l)Sliwe] 195-.'6961 .!l:!ll2,018 20..855,422 1~159 4,4211,911 ' 211,7'57,Cl8D "' (W,11ii!1]$ (!IB,,!136j 

" i!30l~e~alG;IS~[\\IMllll!llia.1Sllil'9~ " ...... "·"' • ' IU> (~.~$ ~5$.4SEIJ 
13 :!fllClll"!merGallflf:Cll:upbtfoGas-Scnolro • ' ' " 200:1.Mgi;iTl;lllll'l'l!R'~QllQl;liji;ipi~GasSer.ics " ...... 19;Dlill " m,15-1 • 5:1-,Gllll' . :t,1811 ' ~5.-5801 

" 1olailClll'lfrperiililil 1.!1$.h$ $,.t!Q.B:!o1 io.;)1,i!.ola 1$i,1Jl; Utr,~ 211.71f.ill:t$ ... ~.3?$]$ (11ifli..41~ 

" " ~.fJJ.Al. 

" "221llndus1ri;;i1Ga:;:Seniioe['f11!alle°11i!nsililldj '"" ~-2~6 1.65$.tl!O ''" ~.5111$ U-43.0~l!o 1.i.r1 ~rt.!l.3$1) $ '"'" " "23rll..efgalnd>.ISl!lal!Gasser.tca " ...... ~19JX)+ " 41,011 • 121>,36& • "' ' ... ., 2~oa~.M-G$ • ll 0 ' ll ll • 
" "25Cllm:lmialln~eGasSsWm '" ..wo.~.134i'9 6o$.i'10 ,,. OOJ.Fjll8. $ ........ "' ~.2.lt • .5t.'1Mi$ 

" i!80t:l~Emni:nicDMillljmlntGas8mtClll " ~li.i'.ooa 11:.\:083 " 41,!ID "$ ""'' cm.onis '70,181) 

" 2S2Cf!9il~l!l'a1i00.CNG.PrtooM!lter.IS4!MCll- " , .. 4;!i~I " ' •,147 ll l:!f.~1$ [.!173j ,. tot:.rllndus.1rlaL ,, .. 1,D5'.7Vi '"''"' '"' i,121,-Gllll ,,.,,,,,, Oil ti1~:M:ll) :I= 11F,655' ,. 
" .PUElllCAIJtHOR!Tl' 

" 211 Aosi!h~tial/Sm. "Dltmraidallli1du!ii'lia1He;;1i11!1 i CoOOng :seniia!! ' . . ' ' ' " 1r.!1~tal~odGa.sSel'flca 
., 15'.'254 .. , .. ., ,...., -'14,:1:54 {181 {46.~J$- [00,a&E-) 

" :m N!licAti~GllsScM»(&. Cll!zqn)(:SIJRllllll") ' ' ' ' " 225'~01\'lllhorilJGb,SeMtll.{&-.tiiffn)lWin~fl,"!!alha:Sen::iliV!PJ . . ' 0 ' ' " :m~~GasSl!Mc&(SUrm'll!r) ""' .... -57,:969 tora '·"' '""' VOJ C914J5 (2;400] 

" :m Ptmee.Atl!Mlll)'GU51Mi:o{\WHcr)tMl31l'il:r$1Jnm~ "" d:i".:!114" 1 !14,'!l~!l' -4,m 21.~~ 1:26.&!lll- , .. , (15,.!:l"lJS. :Ii.~ 

" T~alP1.1blkAullr-oA!r '"" lH,612 2111,'il"llil 7,1H 154,:i:J'4 "'""' ••• -112,.?.llij. l6l,3"1:ll,! 

" .. mAlllSPORTATION 

" 260-TIVINSPl22DSM..C~NOOJ , .. 1-56,234 ~1,421 134,001 ~IM.12"' ~2.1.~ s C57,291J 

" ~·TltANSP(:t:911L.OOCOPMl-.IDGJ- ... 1,3111,15!1B 3,2l9,Jt20 '" 1,:!B!,314 3,286-,9154 .. 29.716 ' """ :i!60·T-1Wl:sf'(2400BW-ID} " oil2Eo.07Ei ''""' " 406.211 """' Ill (43,;214)5 [!.l,1'.1211-) 

" 260-1RllrlSPi250CPTGSJ "' 5,129,137 5,001,025 "' Jt,!166,5.i'J Jt,M3.J."5<1 (1!iZM4]S 116J.151Z! ., 261li·T:AAN$P-(~;ctXINnf.l/·OPTGSJ ,. 7-69,GtS B!O-,CIS!I- " '""" ro3,311 111&:.m ' """ " Sped31Co~ " 1.-4611-.110 "'"" " 1.mll'n li32.!M :!174Jl60 ' """' " TalidTr.ansporlaBoB l,3T6 g,3D!lo,103 lD,156f,1J411. ,,41..ol i!l,&S&,883 10,ltl.5,Bl"B '""' ' ...... 
" " ToYAL&: t,~llfl$22 ~,Elllio.3-1$ i!iUn.~ l,1tlll,70U il,J$0..1211 $9:,1~ 1"-1i'l!I p,sn.~ tJ'21,:l!Dr,. .. .. Rat-eSlril:aRoundngEnu " UrtiredEnbJJOOer 4~1!!11 -138,711 

" ~l!li'll'-tOO"llioodtll~nt lt!1.i:i1~ ~-~Dil:liooM a:raJE11 11.111,m) .. 41580·MdanettrsServil:ll'dr~es 402,961 488Cl·P.,:;o;daneousSerdcechar:ges. 4.Q,11.211 HO.Ml) 

" TO"IALhlARG!liREVENll3ES fl'!,2"6,7-80 11,:JD!l,5-?!I """ 



Line No. Description 
(a) 

I Schedule l Net Revenue Deficiency 
2 
3 Cost of Service 
4 Actual Cost of Service 
5 
6 Revenue 
7 Total Book Revenues 
8 Less: Prior True - Up revenues 
9 Total Attrition Y car Revenues 
10 
11 True- Up 

12 
13 Cost of Capital 

14 
15 True - Up Incl. Cost of Capital 

16 
17 Deficiency Net of True - Up 

Tennessee Distribution System 
Cost of Service True - Up 

Twelve Months Ended May 31, 2017 

Attrition Year 
(b) 

5/31/2017 

5/31/2017 

5/31/2017 
5/31/2016 
5/31/2017 

5/31/2017 

5/31/2017 

5/31/2017 

Amount 
(c) 

Schedule 12- l 

2,525,475 

119,072,047 

121,258,643 
0 

121,258,643 

(2,186,596) 

(338,879) 

(2,525,475) 

0 



Line 

~ 
1 

2 

3 

4 

5 

6 

7 

9 

10 
11 

12 

13 

14 

15 

16 

Atmos Energy Corporation 
Revenue Deficiency (Surplus) 

For the Twelve Months Ended May 31, 2017 

Com[!any 
Rate Base 279,382, 720 

Operating Income at Present Rates 20,438,739 

Earned Rate of Return (L 2 / L 1) 7.32% 

Fair Rate of Return 7.47% 

Required Operating Income (L 1 x L 4) 20,869,889 

Operating Income Deficiency (Surplus) (L 5 - L 2) 431,150 

Gross Revenue Conversion Factor 1.633200 

Additional Revenue Required to Earn Authorized Rate of Return 704,155 

Calculated Income Tax Expense on Deficiency 

Calculated Income Tax Expense on Current Operating Income 

Subtract Calculated Income Taxes (9,470,519) 

Add Actual per book Income Tax Expense 6,579,767 

Additional Revenue Required to Earn Authorized Rate of Return (2, 186,597) 

Garrying Cost (338,879) 

Amount lo be added to revenue sufficiency I deficiency (2,525,476) 

in February I, 2018 ARMfiling 

Docket 14-00146 
Schedule 1 

Reference 
See 2RB 

See 3 IS 

See ace 

See 7 GU 

273,004 
9, 197,514 
9,470,519 



Line 
No. 

-1-

2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 
14 

15 

Atmos Energy Corporation 
Rate Base 

For the Twelve Months Ended May 31, 2016 

Utility Plant in Service 
Constiuclion Work in Progress 
Materials and Supplies I Storage Gas 
Wocking Capital/Deferred Rate Case 
Net Elimination of lntercompany Leased Property 
Deferred Pension Regulated Asset 
Total Additions 

Deductions: 
Accumulated Depreciation 
Customer Deposits 
Contributions and Advances in Aid of Construclion 
Accumulated Deferred Tax-Accel. Depreciation 
Accrued Interest on Customer Deposits 

Total Deductions 

Rate Base 

Companv 
510,233,200 

12,056,676 
4,233,123 
1,017,818 
5,801,552 

324,623 
533,666,992 

197,454,764 
3,596,656 

37,337 
50,667,115 

53,137 
2.475,263 

254,284,272 

279,382,720 

Docket 14-00146 
Schedule 2 

Reference 
2016 revem•e requirement schedules.xis, Sch 7, Col (d), Ln 1 
2016 revenue reqLiirernenl schedt1les.xls, Sch 7, Col (ct), Ln 5 
2016 reve1we rnql•iremenl schedules.xis, Sch 7, Col (d), Ln 11 
2016 revenue reqL1iremenl schedules.xis, Sch 7, Col (d), Ln 8 
2016 revenue requlremen1 schedules.xis, Scl1 7, Col (d), Lr1 27 
2016 revenue rnqllirems111 schedules.xis, Sch 7, Col (d), Ln 13 

2016 rnvm1ue requirement schedules.xis, Sch 7, Col (d), Ln 3 
2016 revenue requiremen! schedules.xis, Sch 7, Col (d), L1119 
20'16 reven\le requirement schedules.xis, Sch 7, Col (d), Ln 17 
20·1s revenue requiremen! schedules.xis, Sch 7, Col (d), Ln 15 
2016 revt,,1ue requirernen! schedules.xis, Sch 7, Col (d), L11 21 



Atmos Energy Corporation 
Income Statement 

For the Twelve Months Ended May 31, 2016 

2 

Revenues - Sales, forfeited discounts & other 

Cost of Gas 

3 

4 

5 

Gross margin on sales and service 

AFUDC 

Operating Margin 

6 Other Operation and Maintenance 

7 Interest on Customer Deposits 

8 Depreciation and Amortization Exp. 

9 Taxes Other Than Income 

1 O State Excise Tax 

11 Federal Income Tax 

12 Tolal Operating Expense 

13 Net Operating Income for Return 

14 Plus amortization-Gain 

15 Plus adjustments 

16 Adjusted Net Operating Income 

Company 

121,258,643 

49 958064 

71,300,579 

69,679 

71 370258 

21,999,902 

132,163 

11,858,675 

7,743,266 

1,524,126 

7 673 388 

50,931,520 

20438 739 

20.436.739 

Docket 14-00146 
Schedule 3 

Reference 

2orn revenue rnqllirement sclie<lules.xls, Sch 2, Col (d), ln 8 

2016 revenue reqL1irement schedules.xis, Sch 1, Col (c), ln 1 

20·1s reventl« requinmwnt sct1edules.xls, Sch ·1, Col (c), l.n 13 

See40&M 

20·1s revenue requirernen\ sclmclules.xls, Sch 1, Col (c), Ln 13 

2016 rev<>nue requirermmt scliedules.xls, Seti 1, Col (c). Ln 13 

See 5 Tax 

See 6 FIT 

See6 FIT 



Line 

~ 

Atmos Energy Corporation 
Operations and Maintenance Exµenses 

For the Twelve Months Ended May 31, 2016 

1 Salaries and Wages 

2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 
25 
26 

Labor 
Benefits 
Employee Welfare 
Insurance 
Rent, Maint., & Utilities 
Vehicles & Equip 
Materials and Supplies 
Information Technologies 
Telecom 
Marketing 
Directors & Shareholders & PR 
Dues & Donations 
Print & Postage 
Travel & Entertainment 
Training 
· Outside Services 
Provision for Bad Debt 
Miscellaneous 
Rate Case Expense 
Elimination of lntercompany Leased Property - Rent 
Inclusion of Barnsley Storage Operating Expense 
Interest Expense 
Disallowed Items 
Actual Allocable Pension Contribution 

Total O&M Expense 

Company 

8,010,80\:t 

2,7W,203 

2,623,550 
1,104,948 
1,020,318 

545,405 
502,193 

918,579 

446,089 
225,891 

309,624 

165,634 
22.,838 

525,619 

106,533 

5,754,536 
306,783 

(3,1W,688) 

(221,667) 

275,624 

6,118,482 
(1,336,465} 

1,'110,546 

28,118,383 

Docket 14-00146 
Schedule4 

Reference 

2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 1 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 2 
2016 revenue requirement schedules.xis, WP 4-1, Excei Col Q, Ln 3 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 4 
2016 revenue requirement schedules.xis, WP 4-1. Excel Col Q, Ln 5 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 6 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 7 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln B 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q. Ln 9 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 10 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 11 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 12 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 13 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 14 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 15 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 16 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 17 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 18 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 21 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col C, Ln 14 
2016 revenue requirement schedules.xis, WP 4-1, Excel Col D, ln 14 
2016 revenue requirement schedules.xis, Sch 6, Col (e), Ln 3 



Une 
_!!SL 

1 Property Taxes 

State Gross Receipts Tax 

Payroll Taxes 

4 State Franchise Tax 

5 Other General Taxes 

6 TRA Inspection Fee 

7 Total Taxes Other Than Income Taxes 

Atmos Energy Corporation 
Operations and Maintenance Expense 

For the Twelve Months Ended may 31, 2016 

Company Reference 
4,47:l,319 2016 revenue requirementsclledules.xls, WP 7.<l, Col (b), Ln 11+Ln19+Ln23 

1,369,230 2016 revenue requirement schedules.xis, WP 7-6, Col (b}, Ln 12 

615,849 2016 revenue requirement schedules.xis, WP 7.<l, Col (b), Ln 13+ln20+Ln24 

722,167 2016 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 14 

9,966 2016 revenue requirement schedules.xis, WP 7-6, Col (b], Ln 16 

552,733 2016 revenue requirement schedules.xis, WP 7-6, Col (b), ln 15 

7,743,266 

Docket 14-00146 
Schedules 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Atmos Energy Corporation 

Federal and Excise Taxes 

For the Twleve Months Ended May 31, 2016 

Operating Margin 

other Operation and Maintenance 

Depreciation and Amortization Expense 

Taxes Other Than Income 

NOi Before Excise and Income Taxes 

less Interest on Customer Deposits 

less Interest Expense 

Pre-tax Book Income 

Schedule M Adjustments 

Exclse Taxable Income 

Exclse Tax Rate 

Excise Tax 

Pre-tax Book Income 

Excise Tax 

Schedule M Adjustments 

FIT Taxable Income 

FIT Rate 

Subtotal FIT 

Less: ITC Amortization 

Federal Income Tax Expense 

Docket 14-00146 

Schedule 6 

Company 

71,300,579 

21,999,902 

11,858,675 

7,743,266 

29,698,736 

132,163 

6, 118,482 

23,448,092 

23,448,092 

6.50% 

1,524, 126 

23,448,092 

1,524, 126 

21,923,966 

35.00% 

7,673,388 

7,673,388 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Atmos Energy Corporation 

Gross Revenue Conversion Factor 

For the Twelve Months Ended May 31, 2016 

Amount 

Operating Revenues 

Add: Forfeited Discounts 0.012535 Al 

Balance 

Uncollectible Ratio 0.004976 B/ 

Balance 

State Excise Tax 0.065000 Cl 

Balance 

Federal Income Tax 0.350000 Cl 

Balance 

Revenue Conversion Factor {1 /Line 9) 

Docket 14-00146 

Schedule 7 

Balance 

1.000000 

0.012535 

1.012535 

0.005038 

1.007497 

0.065487 

0.942009 

0.329703 

0.612306 

1.633200 

Al Forfeited discounts on gross revenues"" forfeited discounts/gross revenues (excluding 

forfeited discounts) 

B/ Uncolletible expense/Gross margin on sales 

Cl Statutory Rate 



Line 

No. 

1 

2 

3 

Short Term Debt 

Long Term Debt 

Preferred Stock 

Atmos Energy Corporatlon 

Cost of Capital 

Ratio 

10.41% 

35.74% 

4 Stockholder's Equity 53.85% 

5 Total 100.00% Al 

Al Should be 100% 

Cost 

1.24% 

5.75% 

9.80% 

Docket 14-00146 

Schedule 8 

Weighted 

Cost 

0.1% 

2.1% 

5.3% 

7.47% 


	Testimony
	Waller, G. K.
	Story, J. K.
	Exhibit GKW-1
	Exhibit GKW-2

