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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION

NASHVILLE, TN
IN RE: )
)
PETITION OF TENNESSEE )
WASTEWATER SYSTEMS, INC, FOR )  DOCKETNo.__ '70%0%
APPROVAL OF FINANCING )
ARRANGEMENT )

PETITION OF TENNESSEE WASTEWATER SYSTEMS, INC. FOR APPROVAL OF
FINANCING ARRANGEMENT

Tennessee Wastewater Systems, Inc. (“TWSI”) petitions the Tennessee Public Utility
Commission (“TPUC”) to approve, pursuant to T.C.A. § 65-4-109, the financing arrangement for
the purchase of equipment necessary in the operation of TWSI’s business.

TWSl is a public utility that provides wastewater services to customers in Tennessee. It is
subject to the regulatory jurisdiction of the TPUC. TWSI has negotiated a loan with Wilson Bank
and Trust for $100,386.04 for the purchase of two (2) Kubota loaders. The loaders are necessary
for TWSI’s system operators to perform maintenance and repair of collection lines and drip fields
within TWSI’s wastewater treatment systems. The terms and conditions of the financing
arrangement are described in the attached loan documents (Exhibit A). The loan has been obtained
at reasonable terms, supports purchases that are not uncommeon in the utility and wastewater
industries, and are in the public interest. TWSI hereby respectfully requests the Authority to

approve the financing arrangement.



Respectfully Submitted,

General Counsel

Tennessee Wastewater Systems, Inc.
851A Aviation Parkway

Smyma, TN 37167

Phone: 615-220-7171

Email: jeff.risden@adenus.com
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References in the boxes above are for Lander’s use only and do not limit the applicability of this documant to any particular loan or itemn.
Any item above containing ™" * =~ has baen emitted due to text length limitations.
Borrower:  TENNESSEE WASTEWATER SYSTEMS INC Lender: WILSON BANK & TRUST
881 AVIATION PKWY Maln Office ‘.
SMYRNA, TN 37167-0000 623 West Main St
P.O. Box 768

Lebanon, TN 37088

Principal Amount: $100,386.04 interest Rate: 5.950% Date of Note: May 5, 2017

PROMISE TO PAY. TENNESSEE WASTEWATER SYSTEMS INC {"Barower™) promisss to pay to WILSON BANK & TRUST {"Lander"), or order,
in lawful money of the Unitad States of America, the principal amount of One Hundred Thousand Thres Hundred Eighty-six & 04/100 Dollers
(£100,386.04], together with Intarest on the unpald principal balnos from May 5. 2077, caloulated as described in the "INTEREST
CALCULATION METHOD" paragraph using sn interest rate of 5.950% per annum, umtfl paid in full. The & rate may changs undar the
torms and conditions of the "INTEREST AFTER DEFAULT" saction.

PAYMENT. Borrower will pay this loan in full immediately upon Lender's domand. If no dsmand k= made, Borrowasr wil pay this loan in 47
paymants of $2,.355.64 each paymant and an iregular last paymant astmated at $2,356.41. Bomowar's first payment ks dus Jume §, 2017,
and all subzoquent payments are due on the same day of each month efter that. Barrowsr’s final payment will be due on May 5, 2021, and wil
be for all principal and all eccruad Interest not yet pafd. Payments include piincipal end Bvtorest, Unless otherwise agreed or required by
appicable law, poyments will bo applisd first to any accrued unpaid intersst; then to principal; and then to any late charges. Borrowar will pay
Lender at Lender’s addrass shown above or at such other place es Lender may designate in writing.

INTEREST CALCULATION METHOD. Interest on this Nots = compurted on a 365/365 simple interest basls; that is, by applying the ratio of the
interest rate over the number of days in a year (366 during leap years), multiplied by the outstanding principal balance, multiplied by the ectual
number of days the principal balanca Is outatending. AN interest payable under this Note Is computed uaing this method.

PREPAYMENT. Borrower agress that ell loan fees and other prepeid finence cherges are sarmed fully as of the date of the loan and will not be
subject to refund upon early payment (whether voluntary or as a result of default), except ss otherwise required by law. Except for the
foregoing, Borrower may pay without penalty all ar a portion of the amount owad earlier than it Iz dus. Early payments will not, unless agresd
to by Lender in writing, relieve Borrower of Borrower's obligation to continus 1 maks payments under the payment scheduls. Rather, early
peyments will reduce the principal balance due and may result in Borrower's making fewer payments. Borrower agrees not to send Lander
payments marked "paid in full", "without recourse®, or similar language. I Borrowsr sends such a payment, Lender may accept it without
loging eny of Lender's rights under this Mote, and Bomower will remaln obllgated to pay any further amount owed to Lender. AD written
communications concerning didputed amounts, including any check or cther payment Instrument that indicates that the payment constitutes
'paymmhful'ufﬂmunomowoduthathmﬂuuduﬂhoﬂnremdiﬁmuﬁhﬁnmwuﬂﬂsaﬂshcﬁmofaﬁsmmmh
mafied or delivered tn: Witson Bank & Trust, Attn: Loan Servicing, P.0. Box 768 Lebanon. TN 37088,

LATE CHARGE. If a payment i 15 days or mors late, Borrower will be charged 5.000% of the regulary scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including fallure to pay upen final meturity, the interast rate on thie Nota shall be increased to
18.000% per annum. Howsvar, In no event will tha Intarest rata excesd the maximum interest rate limitations under applicable law.

DEFAULT. Erch of the following shall constitute an event of default ("Event of Default™} under this Note:

Payment Default. Borrower falls to meke eny peyment whan due under this Note,
Other Defaulis. Bomrower falls to comply with or to perform any other termn, obligation, covenant or condition contained in this Note or in
any of the relatad documents or to comply with or to perform any tarm, obligation, covenant or condition contalned in any other sgresment
bsetween Lander and Borrower,
Default in Fevor of Third Pertles. Borrower or eny Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or eny other agreement, in favor of any othar creditor or person that may materially affoct any of Borrower's property or
Borrower’s abllity 1o repay this Note or perform Borrower's obligations under this Note or eny of the related documents.
Falsa & Any i jon or gtetement made or furnishad to Lender by Bommowaer or on Borrowet's behalf undar this
Note or the related documents Is false or misleading in any materlal respect, either now or at the time made or fumnished or becomes false
or misleading &t any time theresfter.
nschvency. The disealution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appoimtment of a
receiver for eny part of Borrower's property, sny essignment for the benefit of creditors, any type of creditor workout, or the
commencamarit of any praceeding under any bankruptey or insolvency kews by or sgainst Borrower.
Creditor or Forfeiture Procesdings. Cor ment of foreskssure or forfeiture proceedings, whethier by judicial proceeding, self-help,
repossession or any other method, by any craditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garnishment of eny of Borrower's aceounts, including deposit accounts, with Lender. Howaver, this Event of Default shall
not apply if there Is a good faith dispute by Bormower as to the validity or reasonsblensss of the glaim which Is the basis of the creditor or
forfetture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lander monisa or
a sursty bond for the craditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the disputa.
Everiiz Affecting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, surety, or zccommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any guaranty of the Indebtsdness svidencad by this Note.
Change In Ownership. Any change in ownership of twenty-five percent {26%) or more of the common stock of Borrower.
Advergse Changs. A meterial adh change in Be er's financial condition, or Lender befieves the prospact of payment or
performance of this Note is impaired.
[nsecurity. Lender in good faith believes itself Insecure.
Cure Frovisions. if eny dafault, other than a default in paymant, Is curable and if Borrower has not been g@iven a notice of a breach of the
same provision of this Note within the preceding twelve {12) months, it may be cured i¥ Borrower, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the default within thirty (30) daye: or (2} If tha cure requires more than thirty (30)
days, immedaely initistes steps which Lender deems in Lender's sole discretion to be sufficient to cure the defsult and thereafter
continues and completes all r ble and r Yy staps sufficient to produce complisnce as soon as reasonably practical.
LENDER'S RIGHTS. Upon default, Lander mey declare the entire unpaid principal balance under this Note end all eccrued unpaid interest
immedistsly due, and then Borrower will pay that amount.
ATTORNEYS' FEES; EXFENSES. Lender may hire or pay someone else to halp collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This Includes, subject to eny limits under applicable law, Lander's attomeys® fees and Lendar's legal expenses, whether or
not there is & lawsuit, including attomeys” fess, expenses for henkruptey proceedings {including efforts to modity or vacate any automatic stay
or injunction}, and appeals. If not prohibited by applicable law, Borrowsr alsa will pey any court costs, In addition 1o all other sums provided by
law. -

JURY WAIVER. Lender and Bormower hersby weive the right @ any jury trial in eny action, p ding, or ; ag byﬁﬂlarhnd@

or Borrowaer against the other.
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GOVERNING LAW, This Note will ba governad bvfsdnmlhwapplimﬂemmldﬂanﬂ.mﬂnemmnvtpmpwdbyfedwﬂhw,ﬂuluwsuf
the State of Tennessee without regard 1o Its conficts of law provisions. This Nots has been accepted by Lender in the State of Tannosses.
CHOICE OF VENUE. I there is a lawsuit, Borrower agress upon Lender's request to submit to the jurisdiction of the courts of WILSON County,
State of Tennesses,

DISHONQRED ITEM FEE. Borrower will pay a fes to Lender of $25.00 if Borrower makes a payment on Borrowar's loan and the check or
preauthorized cherge with which Bomower pays is later dishonored.

RIGHT QF SETOFF. To the sxtent permitted by applicable law, Lender reserves a right of setoff in all Borower™s accounts with Lender {whether
checking, savings, or some other ). This includes all s Borrower may open in the future. However, this doss not include any
IRA or Kecgh accounts, or any trust accounts for which setoff would bs prohibited by law. Borrower authorizes Lendar, to the extent permitted
by applicable law, to charge or setoff all sums owing on the indebtedness againgt any and all such accounts, '

COLLATERAL. Borrower acknowledges this Note is secured by UCC-T ON TWO SVL75-2HC S/N 28667 AND 5/N 28685 KUBOTA LOADER
127 RUBBER TRACKS HYDRAULIC QUICK COUPLER STD. FLOW AUX., CAB, A/C, HEAT, RADIC 68" TOOTH BUCKET.

SUCCESSOR INTERESTS. The terms of thie Note shall be binding upon Borrower, and upon Borrower's heirs, personal represeniatives,
succassors and assigns, and shall inure 1o the benefit of Lender and hs successors and assigns.

USURY SAVINGS CLAUSE. h is the intention of tender and Bomower to comply strictly with all applicable usury laws; and, accordingly, In no
event and upon no contingsncy shall Lender ever be entitlad to charge, receive, collect, or apply as interest any interest, fees, charges, or other
payments equivalent to Interest, in excess of the maximum rate which the Lender may lawfully charge under spplicable state and federal
statutes end laws from time to time in effect; and, in the event that Lender ever recaives, coltects, or applies es interest, any such excess, such
amount which, but for this provision, would be excessive interast shall be spplied to the reduction of the bnpaid principal amount of ths Nota;
and, if said principal amount and all lewful interest thereon is paid in full, any rameining excess shall be refunded to Borrower. All interest paid
or agreed to be paid shall, to the maximum extent permitted by applicabie law, be amortizad, prorated, allocated and spread throughout the full
torm of the loen, including any renewals, until payment in fuli of the principal. Any provision hereof, or of any other agreement betwsen Lender
and Borrower, thet operates to bind, obligate, or compel Borrowsr to pay interest in excese of such maximum lawful contract rate shall be
construed to raqulre the payment of the maximum rate only. Tha provisions of this paregraph shall be given precedence over any other
provision conteined herein or in any other agreement betweaen Lender and Borrowar that I3 in conflict with the provisions of this paragreph.

GENERAL PROVISIONS. Thiz Note is pavabls on demand, The inclusion of speacific default provisions or rights of Lender shall not praciude
Lender's right to declare payment of this Note on its demand. I any part of this Nota cannot be enforced, this fagt will not affect the rest of the
Note. Lendsr may delay or forgo enforcing any of its rights or remedies undsr this Note without lasing them. Borrower and any other person
who elgns, guarantees or endorses this Note, 1o the extent allowed by faw, waive presentment, demand for payment, and notice of dishonor.
Upon any change in the tarms of this Note, and unless otherwlsa expressly stated in writing, no party who signs this Note, whether as maker,
guarantor, accommodation maker or endorser, shall be released from liability. AN such parties agree that Lender msy renew or extend
{repeatedly and for any length of tims) this loan or release any perty or guarantor or collateral; or impair, fail 10 resfize upon or perfect Lender's
securlty interest in the coflateral; and take eny other action deemad necessery by Lendar without the consent of or notice to anyene. All such
parties sleo agree that Lendar may madify this loan without the consent of or notics to anyone other than the party with whom the modification
iz made. The ebligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, EOHAROWER AGREES TO THE
TERMS OF THE NQOTE,

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS FROMISSORY NOTE.

BORROWER:

TENNESSEE WASTEWATER SYSTEMS INC

By: !L o Q * !l 5
CHARLES HYATT, Presidemt of TENNESSEE

WASTEWATER SYSTEMS INC

LENDER:

WILSON BANK & TRUST

—
wru, Vet VE.LADOTS Cogr. O4H 1857, Y. ~TH CODMIMIBINFE TR4ZHE PR
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Refarences in the boxes abova are for Lender's use only and da not limit the applicabiiity of this document ta any particuiar loan or item.
Any Hemn above containing "* *** has been omitted due to text length limitations.

Borrower:  TENNESSEE WASTEWATER SYSTEMS INC Lender: WILSON BANK & TRUST
851 AVIATION PWYT Maln Qffica
SMYRNA. TN 37167-0000 623 West Main St
P.O. Box 768

Lebanon, TN 37088

LOAN TYPE. This is & Fixed Rate {5.950%} Nondisclosable Loan to a Corporation for $100,386.04 due on May B, 2021,

PRIMARY PURPOSE OF LOAN. The primary purpose of this koan Is for:
DMunaLFamlv.orHomelmldepousmPﬂunallnan
R Businass {Includbng Real Estato Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: PURCHASE BUSINESS EQUIPMENT.

DISBURSEMENT INSTRUCTIONS. Borrower understands that no losn proceeds will ba disbursed unitil all of Lender's conditions for making the
loen have been satisfied. Please disburse the loan proceeds of $100,386.04 as follows:

Amount paid to others on Borrower's behalf: §100,046.00
$100,045.00 to CAPITAL TRACTOR, INC.
Other Charges Financed: $145.04

$15.95 Recording UCC
$16.95 UCC Relaase Fee
$113.14 Stete Tax

Total Anenced Prepaid Financs Chiwges: $186.00
$195.00 Origination Fes
Note Principal: $100,386.04

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FANANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER, THIS AUTHORIZATION IS
DATED MAY B, 2017.

BORROWER:

TENNESSEE WASTEWATER SYSTEMS INC

By: a‘—“"" ‘2 \ E; E
CHARLES HYATT, of TENNESSEE

WASTEWATER SYSTEMS INC

—
Liewefra, Var. 17.. 10016 Copr DH USA Carporecian 1557, 3017, AN Right= Ragerwed. - TH CIEMWFLIIONT TR4ZME PR
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Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$100,386.04 | 05-05-2017 |05-05-2021 | 70000304954 4430 TAA1284 039

References in the boxas above are for Lender’s use only and do not fimit the applicability of this document to any particular loan or itam.
Any tem above containing ™* **=~ has besn omitted dus 1o text length fimitations.

Grantor: TENNESSEE WASTEWATER SYSTEMS INC Lender: WILSON BANK & TRUST
851 AVIATION PKWY Main Dffico
SMYRNA, TN 37167-0000 623 Weast Main St
P.0. Box 768

Lebanon, TN 37088

INSURANCE REQUIREMENTS. Grantor, TENNESSEE WASTEWATER SYSTEMS INC (*Grantor®), understands that insurance coverage is
required fn connection with the extending of a loan or the providing of other financial accommodations to Grantor by Lender. Thesze
requirernerts are set forth In the security documents for the loan. The following minimum insursnce coverages must be provided on the
following described collateral {the “Collaters!™):

Coliateral: TWO SVL75-2HC §/N 28667 AND £/N 28686 KUBOTA LOADER 12" RUBBER TRACKS HYDRAULIC QUICK COUPLER STD

FLOW AUX.. CAE. A/C, HEAT, RADIO 88~ TOOTH BUGKET..

Type: All risks, including fire, theft and liability.

Amount: Full Insurable Valus.

Basis: Replacernent value.

Endorsements: Loss Payes; and further stipulating that coverage will nat be cancelled or diminlshed without a minimum of 30

days prier written notice to Lender.

Latest Delivery Date: By the loan closing date.
INSURANCE COMPANY. Gramtor may obtain Insurance from any insurance company Grantor may choose that is reasonably acceptable to
Lender. Grantor understands that credit may not be deniad solsly because insurance was not purchasad through Lender,
FAILURE TO PROVIDE INSURANCE. Grantor agrees to deliver to Lender, on the latest delivery date steted above, proof of tha required
Ingurance as provided above, with an effactive date of May 5, 2017, or earlier. Grantor acknowledges and sgrees that if Grantor fails to provide
any required insurance or fails to continua such insurance in force, Lender may do so at Grantor's axpense as provided in the applicable security
document. The cost of any such Insurance, at the option of Lender, shali be added to tha Indebtedness as provided in the security document.
GRANTOR ACKNOWLEDGES THAT IF LENDER S0 PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE UMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE QF THE DEBT, EXCLUDING ANY UNEARNED FINANCE CHARGES. OR {2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY MOT PROVIDE ANY PUBLIC
LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS,
AUTHORIZATION. For purposes of insurance coverege on the Collateral, Gramtor authorizes Lender 1o provide to any person (including any
Insurance agent or company) all Information Lender deems appropriate, whether regarding the Collateral, the losn or other financial
sccommadations, or both.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED MAY 5, 2017.

GRANTOR:

TENNESSEE WASTEWATER SYSTEMS INC

B‘”ﬁq&’_ L
RLES HYATT, of TENNESSEE

WASTEWATER SYSTEME INC
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

Principal Loan Date | Maturity Loan No call / Coll Account Officer | InMials

$100,386.04 05-05-2017 |05-05-2021 | 70000304954 4] 301 TAA1284 039

References in the boxes above are for Lendar's use only and do not limit the applicabliity of this document to any perticular loan or ftem.
Any item gbove containing "***" has been amitted due 1o téxt length limitations.

Lender: WILSON BANK & TRUST

Corporation: TENNESSEE WASTEWATER SYSTEMS INC Main Office
B51 AVIATION PKWY 623 Wost Main 5t
SMYRNA. TN 37167-0000 P.O, Box 768

Lebanon. TN 37088

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is TENNESSEE WASTEWATER SYSTEMS INC
{"Corporation”}. The Corporaticn is a corporation for profit which s, and at all times shall ba, duly organized, validly existing, and in good
standing under and by virtue of tha laws of the State of Tennassae. The Corporation is duly authorized to transact business in all other states In
which the Corporatfon Is doing business, having obtalned ell necessary filings, governmental licenges and approvsls for each state in which the
Corporation Is doing business. Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation in all states in
which the fallure & so gualify would have a material adversa effect on its business or financial condition. The Corporation has the full power
and authority to own s properties and to transect the business in which it is presently engaged or presently proposes to engage. The
Corporation maintains its principsl office at 861 AVIATION PKWY, SMYRNA, TN 37167-0000. Unless the Corparation hes designated
otherwisa In writing, thi2 Is the principal office at which the Corporeticn keaps its books and records. The Corporation will notify Lender prior to
any change in the location of the Corporation's state of organization or any change In the Corporation’s name. The Corporation shell do all
things nacessary o preserve and to keep in full force end effect its existence, righte and privileges, and shall comply with all reguletions, rules,
ordinances, statutes, orders and decrees of any governmental or quasi-governmental authority or court applicable to the Corporation and the
Corporetion’s buginess activities.

RESOLUTIONS ADOPTED. At a meeting of the Directors of tha Corporation, or i the Corporation ks a close corporation having no Board of
Directors then at a meeting of the Corporation's shareholders, duly called and hald on . a8t which a quorum was
present and voting, or, by other duly authorized action in liew of a meeting, the resolutions set forth in this Resolution were adepted.

OFFICER. The following named person is an officer of TENNESSEE WASTEWATER SYSTEMS INC:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
CHARLES HYATT President ¥ x N

ACTIONS AUTHORIZED. The eutherized parson listed sbove mey entsr into any agresments of any nature with Lender, and thoss agreements
will bind the Corporation. SpecHfically, but without limitation, the sutherized person is authorized, empowered, and dirsctad to do the following
for end on behalf of the Corporation:
Borrow Money. To bomow, as a cosigner or otherwise, from tima to time from Lender, on such terms as may be agreed upon between the
Corperation and Lender, such sum or sums of money as in his or her judgment should be borrowed, without limitation.
Execute Notas. To execute and delivar to Lendar the promissory note or notes, or other evidence of the Corporation's credit
accommodations, on Lender’s forms, at such rates of imerest and on such terms as may be agreed upon, evidencing the sums of money so

borrowed or any of the Corp 1's indebted 1o Lender, and elso to execute and daliver to Lendar ane or more renewals, extansions,
modifications, refinangings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
oredit accommodations. .

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lendar any property now or
hereafter belonging to the Carporation or In which the Corporation now or hereafter may have an Interest, including without limitation all of
the Corporation’s resl property and all of the Corporation’s persenal property (tanglble or Intangible), as security for the payment of any
loans or credit accommuodations so obtained, any promissory notes so executed {Including any emendments to or modifications, renewsls,
and extensions of such promissory notes), or any ather or further Indebtednass ot the Comoration to Lender at any time owing, however
the sams maey be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such foans are obigined or such indgbtodness Iy incurred, or at eny other time or times, and may be either in addition to or in lieu of any
property theretofors mortgaged, pledged, trensferred, endorsed, hypothecated or encumbared.

Exacute Security Doclanents. To execute and deliver to Lender the forms of mortgage, deed of trugt, pledge agreement, hypothecation
agrsament, and other security agreements and financing statements which Lender may require end which shall evidence tha tarms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and alsa to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary cr proper
fn connection with or pertaining to the giving of the lleng and encumbrances.
Negotiste Items. To draw, snderse, and dissount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebiedness payeble to or belonging to the Corporaticn or in which the Corporation may have an imterest, and eithar to receive cash for the
same or to cause such proceeds to be credited to the Corporation’s account with Lender, or to cause such other disposition of the
™ d= derived therefrom az he or she may deem advisable. '
Further Acts. In the case of lines of credlt, 1o designate additional or alternate Individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver
such other documents and agresments, ncluding agy ving tha right to a trial by jury, es the officer may in his or her discretion
deem reasonably necassary or proper in ordar to camy Into effect the provisions of this Resolution.
ASSUMED BUSINESS NAMES. The Corporation has filed ar recorded all documents or filinge required by law relating to all assumed business
names usad by the Corporation. Excluding the name of the Corporation, the following is a complete list of all assumed business names ynder
which the Corporation does business: None.




CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL
Loan No: 70000304954 {Continued) Page 2

NOTICES TO LENDER. The Corporation will promptly notfy Lendaer in writing &t Lender's address shewn sbove for such cther addressss as
Lender may designate from time to time} prior to any {A) changs in the Corporetion's name; (Bl change in the Corporation's assumed

business namels); (C) change in the 1t of the Corporation; (D) change in the authorized signeris); (E) shangs in the Corporation®s
principal office address; (F) change in the Corporation's state of organization; [G) conversion of the Corporation 10 & new or different type of
business entity; or (H} changs in any other aspect of the Corporation that directly or indirectly relates to any agr between the

Corporation and Lender. No change in the Corporation’s name or state of organization will take effact undl after Lender has received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or emplovad by or for the
Carporation, as the case may be, and occuples the position set opposite his or her poctive name. This Resolution now stands of record on
the books of the Corporation, is in full force and effect, and has not been tmodified or revoked in any manner whateoever.

NO CORPORATE SEAL. The Corporation has no corporate saal, and therefore, no seel ie affixed to this Resolution,

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hersby ratified and mpproved. This Resolution shall be continuing, shail remain in full fores and effect and Lender may rely on it until written
notice of its revocation shall have been deliverad to and received by Lender at Lender's address shown above [or such addresses as Lender may
designate from time to time}. Any such notice shall not affect any of the Corporaticn's agresments or commitments in effect at the tme notice
is given.

IN TESTIMONY WHEREOF, we have hereunto set cur hard and attest that the slgnaturs set opposke the name Bsted above is his or her genulne
signature.
Wenachhmmn-dllﬂnprovhiomofdﬁs]hsuluﬂnn.mdmmhmaﬂyadmbﬁaﬁofﬁemaﬁmurﬂfydutaummsmd
Teprasentations made in this Resolution ars true and correct. This Corporate Regolution to Borrow | Grant Collateral Is dated May &, 2017.

CERTIFIED TQ AND ATTESTED BY:

Authorized Slgner for ESSEE WASTEWATER

SYSTEMS INC

NOTE: It the officar signing this Resohstion is by the d ax ona of the officars aythorized to act on the C. 's behalf, it s ad o have this R
slgned by at ieast one non-authortzed officer of the Corpocaiion.

LaswrPro. Vv, 12.1.30ME Lapr. O+ H 1A Comprrpien 1397, 217, Al Fgiiis Reserrad. - TN CACPUPIGILIC THa2208 PR
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Commanty Fhesmstel Cestere
CONMMERCIAL SECURITY AGREEMENT
Principal Loan Date Maturity Loar No Call / Coll Account Officer | Initials
$100,386.04 05-05-2017 |05-05-2021 | 70000304954 41301 TAA1284 039

Referances in the boxes above are for Lender’s use only and do not imit the applicability of this document to any particular loan or ttem,

Any itam above conteining **** " hes been omitted due 1o text length limitations.

Grantor: TENNESSEE WASTEWATER SYSTEMS INC Lender: WILEON BANK & TRUST
851 AVIATION PKWY Main Office :
SMYRNA. TN 37167-0000 623 West Main St
P.O. Bax 768

Lebanon, TN 37088

THIS COMMERCIAL SECURITY AGREFMENT dated May 5, 2017, is made and executed betwoan TENNESSEE WASTEWATER SYSTEMS INC
["Gramor™) and WILSON BANK & TRUST {"Lender”).
GRANT OF SECURITY INTEREST. For vakmbla consideration, Grantor grants to Lender m security i in the Coll i to the
Indebtedness and agress that Lender shall have the rights stated In this Agresment with respect to the Collateral, in addition to all other rights
which Lender may have by law. :
COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described proparty, whethar now owned or
hereafter agquired, whether now existing or hereafter arising, snd wherever locetad, in which Grantor is giving to Lender a security interest for
the payment of the Indebtednass and parformance of all othar cbligations under the Note and this Agrsement:
TWO $V175-2HC S/N 26667 AND S/N 208685 XUEOTA LOADER 12" RUBBER TRACKS MYDRAULIC QUICK COUPLER STD FLOW AUX..
CAB, A/C, HEAT, RADIO 68~ TOOTH BUCKET.
In addition, the ward "Collatersl” elso includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
arising, and wherever loceted:
{A) All accessione, attachments, i A its of and additions to any of the collateral described herein, whether added now
or later.
(B} All products and produce of any of the property described in this Cc jon.
[T} All eccounts, general intangibles, instruments, rents, monles, payments, and all other rights, arising out, of & sale, lease, consignment
or other dispositicn of any of the property described in this Collateral sectlon,
{D} All proceeds fincluding Insurance procesds) from the sale, destruction, loss, or other dispasition of any of the property described In this
Collateral saction, end sums due from a third party who has damaged or destroyed the Collateral or from that perty's insurer, whether due
to judgment, setdement or other process.
{E} All records and data reiating fo any of the property described in this Collateral section, whethar In the form of a wiiting, photograph,
microfitm, microfishe, or electronic media, together with all of Grantor’s right, titla, and interest in and to all computer software required to
utilize, creata, maintain, and process any such records or data on electronic madia.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setaff In all Graritor's accounts with Lender (whether
chacking, savings, or some other account}. This includes all accounts Grantor may ¢pen in the future. However, this does not include any IRA
or Keogh accounts, or any trust accounts for which aetoff would be prohibited by law. Gramtor authorizes Lender, to the extent permitted by
applicable law, to charge or setoff all sums owing on the Indebtedness against any and all such accounts,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grentor represants
and promises to Lender that:
Parfectioh of Security Inturast. Grantor agroes to take whatever actions are requestad by Lender to perfest and continue Lender's security
interest in the Collateral. Upon request of Lander, Grantor will deliver io Lender any and ail of the documents evidencing or constituting the
Collateral, and Grantor.will note Lender's interast upen any and all chattel papsr and Instruments if not delivered to Lender for possassion
by Lender.
Notices w0 Lender. Grantor will promptly notify Lender In writing et Lender’s address shown above (or such other addresses as Lender may
degignate from time to time) prior to any (1) chenge In Grantor's neme; {2) change in Grantor's assumed buginess namels); (3} chenge
in tha management of the Corporation Grantor; [4) changs In the authorized signer(s}: (5] chenge In Grentor's principal office address;
{8} change In Grantor's atate of organization; (7) conversion of Grantor to a new or different type of bugingss entity; or (8) change in
any other aspect of Grantor that directly or indirectly relates to any agresments bstwesn Grantor and Lendar. No change in Grantor's name
or atate of orgenization will take effect untll after Lender has recesived notice.

No Violation. The execution and delivery of this Agreement will not violate any law or egresment goveming Grantor or to which Grantor is
a party, and its certificate or artictes of Incorporation and bylaws do not prohibit any term or condition of this Agreament,

Enforceehility of Collateral. To the exient the Collateral conslsts of accounts, chattel paper, or genaral intangibles, as defined by tha
Uniform Commercial Code, the Coflatoral Is enforcesble in accordance with its terms, Is genuina, and fully compliss with all applicable laws
and regulaiions concerning form, content end manner of preparation and execution, and &l persons appearing to be obligeted on the
Collateral have authority and capacity to contract and are In fact obligated as they appear to be on the Collateral. There shall be no sef

or counterclalms against any of the Collateral, end no agreement shall have been made undsr which any deductions or discounts may b
laimed cor ing the Call | pt those disclosed to Lender in writing.
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L ion of the Coli l. Except in the ordinery courss of Grantor's business, Grentor agrees to keep the Collateral at Grantor's address
shown ebove or at such other locations as are acceptable to Lander. Upon Lender's raquest, Gramtor will deliver to Lender in form
satisfactory to Lender & schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor ewns or i purchasing; (2} ail real property Grantor Is renting or leasing; {3) all storage facilities
Grarttor owns, rents, Jeases, or uses; and (4] all other properties where Collateral iz or may be located.

R | of the Coll l. E in the ordinary course of Grantor's business, Grantor shall nat remove the Collateral from its axisting

location without Lender's prigr written consent. Granmtor shall, whenever requested, advise Laender of the axact location of the Collatersl.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary coursa of Grantor's business, or as
atherwige provided for in this Agreement, Grantor shall not seil, offer to sell, or ctherwise transfer or dispose of the Collateral. Grantor
shall not pledge, morigage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or
charge, other than the security Imtarest provided for in this Agreement, without the prior writtan consent of Lender. This includes sesurity
interasts even if junior in right to the security interests granted undar this Ag it. Unless walved by Lender, all proceeds from any
disposition of the Collateral {for whatever reason} shall be held in trust for Lender and shsll not ba commingled with any other funds;
provided however, thie requirement shall not constitste consent by Lender te any ssle or other disposition. Upon receipt, Grantor shall
immediately deliver any such proceeds to Lender.

Title. Grantor represents ard warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances except for the llen of this Agreement. No financing statement covering any of the Collateral is on file in any public
office othar than those which reflect the security interest created by this Agreement or to which Lender has specifically consented.
Grantor shall dsfend Lender's rights in the Collateral against the claims end demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to couse othere 1o keep and maintain, the Colleteral in good order,
repeir and condition &t all times while this Agreemsnt remains in effect. Grantor further agrees to pay when due all claims for work done
on, or services rendared or material fumished In connection with the Caltateral 30 that no lien or encumbrance may ever attach to or be
filed ageinst the Collateral.

Inspection of Colleteral. Lender and Lender's designated representstives and agents shell have the right at all reascnable times to examine
and inspact the Collateral wherever located,

Taxes, Assessments and Lisns. Grantor will pay when due all taxes, zssessmants and liens upon the Coll l, its use or operastion, upon
this Agreement, upon any promissory not or notes evidencing the Ind dness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elact to comtest any lien If Grantor is in good falth conducting an appropriate proceeding to contest
the obligetion to pay and so long as Lender's intarest in the Collaters Is not Jeopsrdized in Lender's sole opinion. If the Colfateral ie
subjected to a lien which is not discharged within fifteen {15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety
bond or other security salisfactory to Lender in an- amount adequate to provide for the discharge of the lien plus any imerest, costs,
attomeys’ fees or ather charges thar could acerue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend
Hself and Lender and shall satisfy any fins] adverse judgment before enforcement against the Collateral. Grentor shall name Lender gs an
additional obligee under any surety bond furnished in the contest procesdings. Grantor further agrees 1o fumish Lender with evidence that
such taxes, assessmems, and governmental and other charges have been paid in full and in a timely manner. Grantor may withhold eny
such payment or may elect fo contest any lien if Grantor is in good faith conducting an approprigte procesding to contest the obilgation 1o
pay and so long as Lender's intarast In the Collateral fs not jeopardized.

Compliance with Gi ! Requi Grantor ghall gomply promptly with all laws, ordinances, rules and regulations of all
governmantal authoritles, now or heraafter in effact, applicable to the ownership, production, disposition, or use of the Collaterat, Including
all laws or regulations relating to the undue erosion of highly-srodible land or relating to the conversion of wetlands for the production of an
agricultural prodiet or commedity. Grantor may contest In good felth any such iaw, ordinance or regulation and withheld compliance
during any proceeding, including appropriate sppeals, so long 8s Lender's interast In the Collateral, in Lendsr's vpinion, Is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manuf storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance, The representations and wearranties comained hereln are
based an Grantor's dus diligence In investigating the Collateral for Hazardous Substances. Grantor hersby {1} relsases and waives any
future claims against Lender for indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under any
Environmentat Lows, and (2) agrees to indemnify, defend, and hold harmless Lender against any and elt claims and losses resuldng from a
breach of this provision of this Ag This obligation to indemnify and defend shall survive the payment of the Indebtedness and the
satisfaction of this Agreament.

Maintenanca of Casualty tnsurence. Grantor shall procure and maintsin all risks insurance, including without limitation fire, theft and
liability eoverage together with such other insurance as Lender may require with respect to the Collateral, in form, smounts, covaragaes end
basis reasonably acceptable to Lender and Issuad by a compsny or companies reasonably acceptabls to Lender. Grantor, upon request of
Lender, will deliver to Lander from time to time the policles or certificates of insurance in form satisfactory to Lender, ineluding stipulations
thet coverages will not be cancellad or diminished without &t leest thirty (30} days® prior writzan notice to Lender and not including eny
disclaimer of the insurer's liability for feilure to give such a notice. Each insurance policy also shall include an endorsement providing that
covarage in favor of Lender will not be impeired in any way by any act, omission or default of Grantor or any other person. In connection
with all policies covering assets in which Lender halds or Is offared a security interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may require. |f Grantor at any time fails o obtein or maintsin any insurance as required under this
Agreamant, Lender may {but shall not be obligated to} obtain such insurance as Lender deems appropriate, including i Lender 50 chooses
“single intsrest insurance,” which will cover only Lender’s interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Collateral if the estimated cost of
repair or replacement exceeds $10,000.00, whether or not such casualty or loss is cavered by Insurence. Lender meay make proof of loss
if Grantor fails to do go within fifteen (15) days of the casuslty. All procaeds of any insurance on the Collateral, including accrued procesds
thereon, shall be heid by Lender as part of the Collateral. If Lender consents to repair or replacemant of the damaged or destroyed
Coliataral, Lender shsll, upon sutisfactory proof of expenditure, pay or reimburse Grantor from tha procseds for the reasonable cost of
repalr or rastoration. If Lander does not consent to repair or replacement of tha Colleteral, Lender shall retain a sufficient amount of the
proceeds to pay all of the Indebtadness, and shall pay the balance to Grantor. Any proceeds which have not been disbursed within six {8
months after their receipt and which Grantor hes not committed to ths repair or jon of the Colistersl shall be used to prapay the
Indebtadness.

Insurance Reserves. Lender may require Grantor to maintain with Lender rassrvas for payment of insurance premiums, which reserves shall C

be created by monthly payments from Grantor of a sum estimated by Lender to ba sufficlent to produce, at least fifteen {15} days before
the premium due date, amounts at least equal to the insurence premiums to be peid. If fifteen {15) days before payment is dug, the reserve
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funds are insufficient, Grantor shall upon demend pey any deficiancy to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute & non-interest-beering account which Lender may satisfy by payment of the Insurance premiums reguired 1o ba
peid by Grartor as they bacome dus. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agemt of Gramtor
for payment of the insurance premitms required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Granor's sole responsibility.

Insurence Reports. Grantor, upon reguest of Lender, shall fumish to Lender reports on each exigting policy of insurance showing such
information as Lender may reasonably request including the fellowing: {1} the name of the insurer; (2) the rigks Insured; {3} the amount
of the policy; (4] the property insured; (B} the then current value on the basia of which ingurance has been obtained and ths menner of
determining that value; and (8) the expiration date of the policy. In addition, Grantor shall upon reguest by Lender {however not more
aften than ennually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral,

Fnancing Statements. Grantor authorizes Lender to file a UCC finanging stetement, or alternaﬂvely. 8 popy of thle Agreement to perfect
Lender's ser:urltv interast. At Lender's request, Grantor additionally sgrese to sign all other dt ts that are r ary o
protact, and continue Lender’s security Interest in the Property. Grantor will pay all filing fees, tite transfar fees, and other fees and costs
involved unless prohibited by law or unless Lander 18 required by law to pay such fees and costs. Gramtor imevocably sppoints Lender to
execute documents neceessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of tha tangible personal praperty and beneficial use of all the
Colleteral and may w88 it in any lawful manner not Inconsistent with this Agresment or the Related Documents, provided that Grantor's right to
possesslon and beneficial usa shell not apply to any Collateral whare possession of the Collateral by lender is required by law to perfect
Lender's security interest in such Colleteral. If Lendar st any time has p lon of any Coll I, whather before or after an Event of Default,
Lender ehall be deamed to have exercised reascnable cars in the custady and preservation of tha Collateral if Lender takes such action for that
purpose as Grentor shall request or as Lender, In Lender’s sole discretion, shall deem appropriete under the clrcumstances, but failure to honor
any requast by Grantor shall not of itsslf be deemed to be a fallure to exercise reasonable care. Lender shall not be required to taks any steps
necessary to prezerve eny rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure
the Indebtadness.

LENDER'S EXPENDITURES. |f any actlon or proceaeding is commenced that would matertally affect Lender's interest in the Collateral or if
Gramtor falls to comply with any provision of this Ag or any Related Documents, including but not limited to Grentor's feilure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lendsr on
Grantor's behalf may {but shall hot be obligated tol take any action that Lender deams appropriate, including but not limited to discharging or
paying all taxes, liens, security Interests, encumbrences and other claims, at any time levied or placed on the Collateral and paying sl costs for
insuring, malntalning and preserving the Collareral. Al such expendituras Incurred or pald by Lender far such purposes will then bear interest at
the rate charged undgr the Note from the date Incured or paid by Lender to the dete of repayment by Grantor. All such expanses will hecome a
part of the indebtedness and, at Lender's option, will {A) ba payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either {1} the term of any applicable insurance policy; or {2) the
remaining term of the Note; or [C) be treatad as a balloon payment which will ba due and peyabls at the Note's maturity. The Agresment alsa
will secure payment of these amounts. Such right shall be in addition 1o all other rights and remedies to which Lender may be entitled upon
Defeult.

DEFAULT. Each of the following shall constinrte an Event of Dafault under this Agreement:

Payment Default. Grantor faila to make any payment when due under the Indebtedness.

Other Defpults.  Grantor falls to comply with or to perform any other term, cbligation, covsnant or condition contained in this Agrsement ar
in any of the Related Documents or to eomply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default In Favor of Third Parties. Grantor defaults under eny loan, extension of credit, security agreement, purchase or sales agreement, or
any other agreement, in favor of eny other ereditor or person that may materially affect any of Grantor's property or ability to perform
Grantor's obligations under this Agreement or any of the Releted Documents.

False Statements. Any warranty, representstion or statement mede or fumished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documants Is false or misleading in any raterial respect, sithar now or at the time made or furnished or becomes
false or misleading at any tme thereafter. .

Defaegtive Collateralization. This Agreement or any of the Releted Docy ta be In full force and effect (including fallure of any
colleteral documnant to craate a valid and perfectsd secutity Interast or lian) &t any time and for any reazon.

[nsolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appolnmment of a
recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout; or the commencamant
of any proceading undsr any bankruptey or Insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Ci ent of foreck or forfeiture proceedings, whether by judiciel proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This fncludes 2 gamishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply i there is a good faith dispute by Grantor as to the validity or reasonableness of the clalm which Is the basis of the
creditor or forfeitura proceading and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfoiture proceeding, in &n amount determined by Lender, in its sole discretion, as being an
adequate reserve ar bond for the dispute.

Events Affecting Guarantor. Any of the pr ding avents with respect to any guarantor, andorser, surety, or accommodation party
of any of the Indebtedness or guarantor, endarser, surety, or accommeadation party dies or becomas Incompstent or revokes or disputes the
validity of, or lisbllity under, any Guaranty of the Indabtedness.

Adverse Change. A material adverse chenge occurs In Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the indebtadnese is impairad.

Insecurity. Lender in good faith belisves itself insecurs.

Cure Provisions. If any default, other than a default in payment, Is curable and ¥ Grantor has not been given a notice of a breach of the
samea provision of this Agreement within the preceding twelve {12) months, it may be cured If Grantor, after Lendar sends written notice 1o
Grantor demanding cure of such default: {1} cures the default within thirty {30) days; or {2} If the cure requires more than thirty KWI@

days, Immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and the
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continuas and &ornplatea all reasonabla and necessary steps sufficient to produce complignce 8s goon 23 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement. at any time thereafter, Lender shall have all the
- rights of a secured party under the Ternesses Uniform Commercial Code. In addition and withour limitation, Lender may exerciss any one or
more of the following rights and remedies:
Acrek Indebtad: Lender may declara the sntire Indebtedness, including any prepayment penalty which Grarmor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.
Assembla Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certiticatas of title
and other documents relating ta the Collateral. Lender may require Grantor to assemble the Collateral and make it aveilable to Lender at a
place to be designated by Lender. Lender also shell have full power to enter upon the property of G: to take pe jon of and
remove the Call 1. If the Coilateral contains other goods not covered by this Agresment at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforis 1o return them to Grantor after rapossession.

Sell the Collateral. Lendsr shall have full power to sell, leass, transfer, or otherwise deal with the Coliateral or proceeds thereof In Lender's
own name or that of Gramtor. Lender may sell the Coliateral at public auction or privats sale. Unlass the Coilateral threatens to decline
speedily in value or is of a typs customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasongble notice of the time and place of any public sals, or the time after which any privata sale or any other disposition of the Collaterat
is 10 be made. Howaver, no notice need be provided to any person who, after Event of Defsult occurs, enters into and authenticates an
agreemsent waiving that person's right to notification of sale. The requl sits of 1 ble notice shall ba met i such notice is given at
least ten {(10) daye before the time of the sale or disposition. Alf expenses relating o the dispostiion of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and salling the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall ba payable on demand, with interest at the Note rate from dete of expanditure untit repaid.

Appoint Receiver. Lender shall have the right to make application to 8 court of competent jurisdiction 10 have a racelver eppointed to take
possession of all or any part of the Property, with tha power to protect and presarve the Property, to operate the Property prior 1o
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over end above the cost of the receivership, against
the Indebtedness. Lender shall have the right to have 2 receiver appointed to take possassion of all or any part of tha Collatersl, with the
powaer to protect and preserve the Collateral, to operate the Oollateral preeedlng foreclosure or sale, and to collect the rents from the
Callateral and apply the procesds, over and ehove the cost of the rece| the || e The iver may serve without
bond if permitted by law. Lender’s right to the appointment of a receiver shall exist whsther or not the apparent valua of the Collataral
exceads the Indebtedness by a substantiel amount. Employment by Lender shall not disqusiify a person from serving es & receiver.

CoRect R Apply A Lender, either itself or through a receiver, may collect the payments, rents, Income, and revenues from
the Collateral. Lender may at any time in Lendear's discretion transfer any Collateral into Lender's own name or that of Lender's nominee
and recelve the payments, rants, incoms, and revenues therefrom and hold the same as ity for the Indet or apply it to
payment of the Indabtedness in such order of preferenca as Lender may determine. Insofar as the Collaweral consists of accounts, general
intangibles, insurance policies, Instruments, chettel paper, chosas in action, or similar property, Lender may demand, collect, receipt for,
settle, compromiza, adjust, sue for, foreclose, or realiza on the Collataral as Lendar may determine, whether or not Indebtedness or
Collateral is then due. For these purposes, Lender may, on behalf of and in the name of Grantor, ive, open and disp of mail
addressed to Grantor; change any sddress to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, Instruments and items pertsining to payment, shipment, or storage of any Coliateral. To facilitate cellection, Lender
may notify actount debtors and obligors on any Coellateral to make payments directly to Lender.
QObtain Deficiency. If Lender chaosas to sell any or all of the Collateral, Eender may obtain a judgment againet Grantor for any deficiency
remaining on the Indebtedness dus to Lender after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shall be liable fer a deficiency sven if the transaction described In this subsection Is a sale of accounts or chattet
paper.
Other Rights and Remedigs. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have avaffable at law, in equity, or otherwise.
Hection of Remedies. Fxcept as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agresmant, the Related Documents, or by any other writing, shafl ba cumulative and may be exarcised singularly or concurrently. Election
by Lender to pursue any remedy shell not exclude pursuit of any other remedy, and an election to meke expenditures or to take action to
perform an obligation of Grantor under this Agreemant, after Grantor's fallure 1o perform, shaf not affect Lender's right to declare a defautt
and exerclse its remedies.

MISCELLANEQUS PROVISIONS. The following miscelleneous provisions are a part of this Agresment:
Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreemant of the partiss
2s to the matters sst forth in this Agreement. No elteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendmant.
A * Feas; Exp Grantor agrees 10 pay upon demand all of Lender’s costs and expenses, including Lender’s attomeys’ fees and
Lander s legal expenses, incurred in gonnection with the enforgement of thls Agreement. Lender may hire or pay someone else 1o help
enforce this Agreement, and Grantor shall pay the costs and expensse of such enforcement. Costs and expenses include Lender's
attomeys” fees and legal expenses whether or not there Is g lawsuit, including attorneys’ fess and lagal éxpenses for bankrupicy
preceedings {including efforts 1o modify or vecate any automatic stay or injunc¢tion), appesis, and any anticipated post-judoment collaction
services. Grantor also shsll pay all court costs and such additional fees as may ba directed by the court,
Caption Headings. Caption headings in this Agreement ere for convanience purposes only and are not to be used to interpret or define the
provisions of this Agreement.
Governing Law. This Agreemont will ba governed by fsdaral law applicabls to Lender and, to the extant not preampted by federal law, the
laws of the State of Tennessee without ragard to Its conflicts of law provisions. This Agresment has been accepted by Lender in the State
of Tenneszea.
Choice of Venue. If there i$ a lawsuit, Grarntor agrees upon Lender's request to submit 1o the jurisdiction of the courts of WILSON County,
State of Tennassea.
No Waiver by Lender. Lender shafl not b deemed to have waived any rights under thiz Agreement unless such waiver is given in writing
and signed by Lender. No delay or omisslon on the part of Lender in axercising any right shall operate as a waiver of such right or any
other right, A waiver by Lendar of a provision of this Agreement shall not prejudice or constitute ® wajver of Lender's right otherwise to /@
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demand strict compllance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing betwean Lender and Grantor, shall conatitute 8 walvar of any of Lendler’s rights or of any of Grantor's obligations as to any futura
transactions. Whenever the consent of Lender Is required under this Agrasment, the granting of such consent by Lendsr In any instance
shall not constitute sontinuing consent to subsaquent Instances where such consent is required and in ell cases such consant may be
granted or withheld in the sole discratfon of Lender.

Noticas. Any nofica requirad to be given under this Agreement shall be given in writing, and shall be effective when actuslly dellvered,
when actually received by telefacsimile {unless ctherwise required by law}, when deposited with a natlonally recognized overnight courier,
or, if mailed, when depositsd in the United Statas mail, as first class, certifiad or reglsterad mail postage prepaid, dirscted to the addresses
shown near the beginning of this Agreement. Any party may change s address for notices under this Agresment by glving formal written
notice 1o the other parties, specifying that the purpose of the notics is to change the party’s address. For notice purposes, Grantor agress
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Power of Attormay. Grentor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of g any
necessary to perfect, amend, or to continue the security intarest granted in this Agreement or to demand termination of filings of other
securad parties. Lender may at any time, and without further authorizetion from Grantor, file a carbon, photographic or other raproduction
of any financing stetement or of this Agresment for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection: and the continuation of the perfection of Lender's securily interest in the Collatarsi.
Severability. If a court of competent jurisdiction finds eny provision of this Ag nt to be fllegal, invalid, or unanforceable as to any
circumstance, that finding shall not meke the offending provision illepsl, invalld, or unanforceable as 1o any aother circumstance. |If feesible,
the offending provigion shall be considered modifisd so that it becomes legal, valid and enforceable. IF the offerding provisicn cannot be so
modified, it shall be considered deleted from this Agreement. Unleas otherwlse required by law, the illegality, invalidity, or unenforceability
of any p jor of this Agr shall not affect the legality, valldity or enforceability of any other provision of this Agreement.
& and Assl Sublect to any limitations stated in thia Agreement on transfer of Grantor's Intarest, this Agresment shell ba
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collsteral bacomes vested in a
persen othar than Grantor, Lender, without notice to Granter, may deal with Grantor's succassors with referenca to this Agreament and the
Indebtedness by wey of forbearance or extension without releasing Grantor from the cbligations of thls Agresment or liability under the
Indebtedness.
Survival of Representations and Wairanties. All reprasantatiohs, warranties, and agresments made by Grantor in this Agreement shall
survive the axecution end delivery of this Agreemant, shell be continuing In nature, and shall remain in full force end effect urtil such ime
as Grantor's Indebtedness shall ba paid in full,
Time Is of tha Esasnca. Tima ia of the essenoa in the performance of this Agreement.
Waive Jury. Al parties to this Ag harsby waive the right to any jury trial in any action, proceeding. or cownrterclalm brought by any
party against any other party.
DEFINITIONS. The following capitalized words and terms shall have the following msanings whan used in this Agreement. Unless specifically
stated to the contrary. all references to dollar amounts shall mean emounts in lawful money of tha United States of America. Words and terms
used in the singuler shall include the plurel, and the ptural shall includs the singular, as the context mey require. Words and terms not otherwise
defined In this Agreement shall have the meanings attributed to such terms In the Uniform Commercial Code:
Agreement. The word "Agreement® means this Commercial Security Agreement, as this Commercial Security Agresmant may bs amendad
or modified from time to time, together with all exhibits and schedules attached to this Commersial Security Agreement from time to time.
Borrower. The word "Borower™ meane TENMESSEE WASTEWATER SYSTEMS INC and includes all co-signers and co-makers signing the
Mote and all their successors and assigns.
Collatersl. The word "Cellateral™ mesens ali of Grantor's right, title and Intarsst in and to all the Collateral as described in the Colleteral
Description section of this Agreament.
Default. The word "Default™ means the Default set forth in this Agreement in the section titled "Default*,
Environmental Laws. The words "Emvironmental Laws™ mean any and all state, federal and local stetutes, regulations and ordinances
relating to the protection of human hsalth or the environment, including without limitation the Comprehensive Environmental Respense,
Compeneation, and Liability Act of 1980, as smended, 42 U.5.C. Section 9601, et seq. {"CERCLA®), the Suparfund Amendments and
Resuthorization Act of 19886, Pub. L. No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 L.5,C, Section 1801, et seq.,
the Resource Conservetion and Recovery Act, 42 U.S.C. Section 6801, et seq., the Tennessee Hazerdous Waste Management Substances
Act of 1998, T.C.A., 68-212-201, et seq., or other applicable state or faderal laws, rules, or ragulations adopted pursuent thereto.
Event of Default. The words "Evant of Dafault™ mean any of the avents of default set forth In thig Agreement in tha default section of this
Agreement.
Grantor. The word "Grantor” means TENNESSEE WASTEWATER SYSTEMS INC.
Quaranty. The word "Guaranty® means the guaranty from gueranior, endorser, surety, or accommodation party to Lender, including
without limitation & guaranty of &l or part of the Nots.
Herardous Substances. The words "Hazardous Substances" mean materials that, because of thelr quantity, concentration or physical,
chemical or infectious characteristics, may ceuse or pose a present or potential hazard fo human health or the environment when
improperty used, trested, stored, disposed of. genersted, manufactured, twensported or otherwiss handled. The words "Haxardous
Substances™ are used in their very broadest sense and include without limitation any and ell hezardous or toxdc substances, materizls or
waste a5 defined by or [isted under the Environmental Laws. Tha term "Hazardous Substances” also includes, withaut Iimitation, patroleum
and patroleum by-products or any fraction thereof and asbestos.
Indebtadness. The word "Indebtedness” the indebted id d by tha Note or Related Documents, including all principal and
interest together with all cther indebtedness and costs snd axpenses for which Gramtor is responsible under this Agreerment or under any of
the Relatad Documents.
Lender. The word "Lender™ means WILSON BANK & TRUST, its successors and assigns.
Note. The word "™Note” means the Nota dated May 5, 2017 and exacuted by TENNESSEE WASTEWATER SYSTEMS INC in the principal
amount of $100,386.04, together with &l renewals of, extensions of, modificatons of, refinancinga of, consolidations of, and subsﬁmtiom@

for the note or credit agreement.
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Proparty. The word "Property” means all of Grantor's right, 1itle and interest in and to all the Proparty es described in the "Collateral
Description® section of this Agreement.

Related Documents. The words "Related Documents™ meaan all promissory notes, credit agreemsnts, loan agreements, environmertal
agreements, gueranties, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and ali other instruments,
agresments and documents, whether now or heresfter existing, exscuted in o ion with the Indebted

royeltias, profits, and other benafits derived from

Hents. The word "Rents™ means all present and future rents, revenues, income, issues,
the Property.
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED MAY 5, 2017,

GRANTOR:

TENNESSEE WASTEWATER SYSTEMS [NC

By: a.-—z £ -
CHARLES HYATT, of TENNESSEE
WASTEWATER SYSTEMS INGC

LENDER:

WILSON BANK & TRUST

X
John W Fogter. Senlor Vice President
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