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IN THE TENNESSEE REGULATORY AUTHORITY
AT NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE
WASTEWATER SYSTEMS, INC.,
FOR APPROVAL OF ADJUSTMENT
OF ITS RATES AND NEW TARIFF

DOCKET NO. 16-00139

e A

TWSI’S SUPPLEMENTAL RESPONSE TO FIRST DISCOVERY REQUESTS OF THE
CONSUMER PROTECTION AND ADVOCATE DIVISION

Tennessee Wastewater Systems, Inc. (“TWSI”) files this supplemental response to
the Consumer Protection and Advocate Division’s First Discovery Requests of the
Consumer Protection and Advocate Division to Tennessee Wastewater Systems, Inc.

Certain documents responsive to questions 16a and 16b were inadvertently left out
of the exhibits filed in response to those questions. The omitted tax returns and franchise
and excise returns for 2014 are included in this supplemental response as Exhibit 16aa
and Exhibit 16bb.

Further as a point of clarification for question 16d, TWSI did not have any direct
employees until the third quarter of 2014, so all responsive documents have been

provided for that question,



RESPECTFULLY SUBMITTED,

Jeff Risden (BPR No. $2769)
General el
Tennessee Wastewater Systems, Inc.

851 Aviation Parkway
Smyrna, TN 37167
(615) 220-7171

jeff.risden@adenus.com

Henry Walker (BPR No. 000272)
Bradley

Roundabout Plaza

1600 Division St., Suite 700
Nashville, TN 37203

(615) 252-2363
hwalker@bradley.com



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or
electronic mail upon:

Karen H. Stachowski

Vance Broemel

Office of the Tennessee Attorney General
Consumer Protection and Advocate Division
P.O. Box 20207

Nashville, Tennessee 37202-0207
Karen.Stachowski(@ag.tn.gov
Vance.Broemel@ag.tn.gov

This the 8th day of February, 2017.

<

Jeff Risden
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Nama Employer identification Number
TENNESSEE WASTEWATER SYSTEMS, INC. hladaliolied : 11V
Descriptton Prior Year Current Year {é':i',:i::}
TNCOME :
(GROSS RECEIPTS OR SALES LESS
RETURNS AND ALLOWANCES 1,579,980. 1,622,353. 42,373,
[GROSS PROFITS 1,579,980. 1,622,353. 42,373,
OTHER INCCME 133,300, 65,200, -68,100.
TOTAL INCOME 1,713,410. 1,687,553, -25,857.,
DEDUCTIONS :
SATLARTES AND WAGES LESS

EMPLOYMENT CREDITS 0. 239,588. 239,588.

PAIRS AND MAINTENANCE 0. 103. 103.
AD DEBTS 0. 2,909, 2,909,
ENTS 6,845. 50,554, 43,609.

TINTEREST 0. 192. 182.
DEPRECIATION 2,469, 18,850, 16,381.
ADVERTISING 350. 0. -350.
ENSION, PROFIT-SHARING, ETC.,

FLANS _ 0. 1,782, 1,782,
MPLOYEE BENEFIT PROGRAMS 0. 1,404. 1,404.
THER DEDUCTIONS 1,504,610. 1,283,050. -221,560.

TOTAL DEDUCTIONS 1,716,956, 1,754,865. 37,913.

TAXABLE INCOME:
TAXABLE INCOME BEFORE NOL DEDUCTION
AND SPECIAL DEDUCTIONS ~-3,546, -67,316. -63,770.
TAKABLE INCOME -3,5460 -67;3160 _63:770.
TAX COMPUTATION:

TAX BEFORE CREDITS 0. e. 0.

TAX AFTER CREDITS 0. 0. 0.

TOTAL TAX 0. D. 0.

PAYMENTS AND CREDITS:
STIMATED TAX PAYMENTS 68, 200. 0. ~-68,200.

TOTAL PAYMENTS AND CREDITS 68,200, 0. -68,200.

ANCE DUE OR REFUND:

412841
05-01-14
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TION .
Two-Year &%mparlson

2014

Name

Employer identification Number

TENNESSEE WASTEWATER SYSTEMS, INC. *r_w*k8202
Description Priar Year Current Year (#,:ﬁ?;)
OVERPAYMENT 68,200, 0. -68,200.
AMOUNT REFUNDED 68,200. 0. -68,200.
SCEEDULE M-2:
BATLANCE AT BEGINNING OF YEAR -
UNAPPROPRIATED RETAINED EARNINGS 350,767. 247,988, -142,779.
T INCOME (LOSS) PER BOOKS -142,779. 177. 142,956.
ALANCE AT END OF YEAR -
UNAFPROPRIATED RETAINED EARNINGS 247,988, 248,165. 177.
SCHEDULE M-3:
INTEREST INCOME 130. 0. -130.
TOTAL INCOME (LOSS) ITEMS 130. 0. -130.
U.S. CURRENT INCOME TAX EXPENSE 136,365, -68,200. -204,565.
STATE AND LOCAL CURRENT INCOME TAX
EXPENSE 93,457. 37,427. -56,030.
INTEREST EXPENSE 0. 182, 192.
S AND ENTERTAINMENT 0. 713. 713.
INES AND PENALTIES 2,868, 0. -2,868.
ENSION AND PROFIT-SHARING 0. 1,782. 1,782,
CHARITABLE CONTRIBUTION OF CASH
AND TANGIBLE PROPERTY 0. 350, 350.
DEPRECIATION 2,469, 18,850, 16,381.
BAD DEBT EXPENSE 0. 2,909. 2,909,
TOTAL EXPENSE/DEDUCTION ITEMS 235,159, -5,977. -241,136.
OTHER ITEMS WITH NO DIFFERENCES 92,250. -5,800,. -98,050.
1120 SUBGROUP RECONCILIATION TOTALS ~142,779. 177. 142,956,
RECONCILIATION TOTALS ~-142,779. 177. 142,956,

412B41
05-01-14
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OMB No. 1645-0123

- 8879-C | RS e-file Signature Authorization for Form 1120

Far calender yasr 20714, or tax yest beginring . 4 endng 20 201 4

Depariment of the Trezoury » Do not send to the IRS. Kesp for your records.
niarnel Asvenue Servios its i cions is at . Hormes

Namé of corporation
TENNESSEE WASTEWATER SYSTEMS, INC.

[Part] | Tax Return Information (Whole doiiara only)

1 Total income (Form 1120, 108 11 ..o oo 1 1,687,553,
2 -§7,316.

Emp.lnyer [dentificetion number
RH_ kKGN

3 Totaltax (Form 1120, line 31y, ...

4 Amountowed (Form 1120, line34) . ... . . 4

5 Overpayment (Form 1120, ne88) . ..o oo .
[Partll | Daclaration and Signature Authorization of Officer {Be sure fo get a copy of the corporation’s return)

Under penaltfes of perjury, | declare that | am an officer of the above corporation and that I have examined a copy of the corporation’s 2014 electronic
income fax return and accompanying schedules and statements and to the best of my knowiledge and beiief, it is true, comect, and complete. | further
declare that the amounts in Part | above are the amounts shown on the copy of the corporation’s electronic Income tax retumn. | consent to allow my
alectronic retumn originator (ERQ), transmitter, or intermediato service provider to send the corporation’s return te the IRS and to recsive from the

IRS {a) an acknowledgement of raceipt or reasan for rejection of tha transmission, (b) the reason for any delay in processing the return or rafund, and
{c} the date of any refund. If applicable, | authorize the U.S, Treasury and its designated Financial Agent to Initlate an electronic funds withdrawal
{direct debit) entry to the financial Institution account Indicated in the tax preparation software for payment of the corporation's faderal taxas owad

on this return, and the financial institution to debit the entry to this ascount. To revoke & payment, | must contact the U.S. Treasury Financial Agent

at 1-888-353-4537 no later than 2 business days prior to the payment (satdement) date. | also authorize the financial inetitutions Involved in the
processing of the electronic payment of taxes to receive cenfidential information hecessary to answer inquiries and resolva issuss related to the
payment. | have selected a personal [dentification number (PIN) as my signature for the corporation’s elsctronic income tax return and, if applicable,
the corporatien’s consent te electronic funds withdrawal,

Officer’s PIN: check one box only

[(X] |authorize DEMPSEY VANTREASE & FOLLIS PLLC toentarmyPIN] 12345
ERO firm name do not entsr ali zeros

as my signature on the corporation's 2014 stectronically filed incoms tax return.
[] As an officer of the corporation, [ will enter my PIN as my signature on the corporation’s 2014 electronlcally filed Income tax return.

Officer's signaturs P Date p» Tile p TREASURER

[Partill | Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit EFIN followed by your five-dight setf-aslected PIN. | 62427612345 |
da not enter all zeros

| certify that the above numeric entry is my PIN, which is my signatura on the 2014 electronically filed income tax retum for the corporation indicated
above. | confirm that | am submitting this retumn in accordance with the requirements of Pub, 3112, IRS e-fife Application and Participation,
and Puh, 4183, Modemized e-File {(MeF) information for Authorized IRS e-Me Providers for Business Rsturme.

ERO's signaturs > Dae p» 03/12/15

ERO Must Retain This Form - See Instructions
Do Not Submit Thiz Form to the IRS Unless Requested To Do So

For Papsrwork Reduction Act Notice, see instructions. Form 8879-C (2014)

LHA

410219
14-17-14
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o 11 20 U.S. Corporation Income Tax Return OME No. 1845-0128

For calendar year 2014 or tax year

NN lagin 2014

Intemal Revanuie Service Information ahout Form 1120 and Hs separate Instructions in &t www.irs.gov/form1120,
# gp:m it . Name B Empioyer ientifation number
" ek rom s .. [_] TENNESSEE WASTEWATER SYSTEMS, INC. kol - ¥ 1P
SEred Py 1] JHEE Numbet, street, and room or suite no. if a P.0. bo: i { § Dt ncorporated
N —~ OR ’ g , It a P.0. box, ees instructions.
ERFLRE. T ppinr 851 AVIATION PARKWAY 03/11/1993
r"?’“m“w'u'&"mm (| City or town, state, or province, country and ZIP or forelgn posial code D Total assets (see Instructions)

* pue X1 SMYRNA. TN 37167 o . $ 21.847,537.
E Check if: (1 Initial raturn {2 Final return Nams change
T2 Grossraceipls OrSales .................co..oerriesmmnesssssssnsnsnnsnsssssisssssensseseneerene |18 1,622,353,

b Returne and allowances . SO RUOP I |
¢ Balance. Subtract lina 1bfrum finaa
2 Costof goods sold {(aach FOrm 1126-A) e ——
8 (Gross profit. Subtractline 2 rom lne 16 ..............ooooeevme
Dividends {Schedule C, Hne 19) PPV S R
IBTBSE e enees e e ne st sensarat e
B GOSSTBMIE .. oeeeeieeecremisicos s ercsonsssseesssesen b resseesssseses st e saees et e es s e e es e sttt e ee e eee e e e
T OGrOBSIOVEMIES | .. .. oo e et e e e e ee et e et pe ettt et eee e
8 Capital gain net income (attach Schedule D (Form 1120)) . e
8 Net gain or {{oss) from Form 4797, Part ), fing 17 (attach Form 4797) ..................................................................
10 Other income (attach statemert) ... . SER STATEMENT 1. 10 65,200,
11_Total incoms. Aduunessmmuphm ................................................................................ »! 11 1,687,553,
12 Compensstion of aMioars (attach FOM 1126-E} .....vv..,erseseeeeresansemsonssesessesonsesreseses essemsoermeseessessssneessseeseeeee e esoee »| 12
18 Salaries and wages (1688 BMPIOYMBNELIBLMS)  ............ccocovoe.voeeeemmerssersroemseemessenrstersossersees e messessssmmeneeeonens |18 239,588,
L U I T 103,
15 BAOABLIE ... e e ne e e senesees s sensms st eeeeseeeeeeeeeenms s eeess L1 2,908,
LI 50,554,
17 Taxas and licanses emsesesesssessssanes s reessnassesssressseeessseerssensrosreee e SR, STATEMENT 2. [ 17 156,437,
B IMBIESL | ......oooeeoeesteeessieectonesse s cenmsses eseseessmesseeeseseneee s eee s eesres e s e eeees s eeeeseseeoneneonns |18 192,
19 Charitabie contributions SEE _STATEMENT.. 3........ AND... . SER. STATEMBNT. 4. L1s 0.
20 Depreciation from Form 4562 not claimed on Form 1925-A or slswhora on return (attach Form 4562 20 18,850.
21 DPIBUON o et enetee e eeee s eeeve e ene et seemessee st eresesbent st s eeeeneeeseeeseeeeeses e eeeeeeees oo |2
22 Advertising ......... SV I -
28 Pansion, profisharing elo,plans T e 1,782,
24 Employee benefitprograms O I | 1,404.
25 Domestic praduction acﬂvlﬂesdeductlnn (atlanh Form8903} 25
26 Qther deduotions (attach statement) .. ..SEE_STATEMENT 5 28 1,283,050,
27 Total deduclions. Add lines 12thmunh26 lv 27 1,754,869,
28 Tanhhtmubmndnpaﬂhqlnndadﬂhnmdapedddodudhmwunai?inmhﬂ T 1 .| -67,316.
294 Net oparating loss deduction (ses Instructions) __ ,STATEMHT_,__E _________ 26 0.
b Special daductions (Schedule &, line 20) . T 29b
o Addlines 29aand28b .. ... [ Lottt nag e s saie ] 2
30 Taxable income. Subtract lIne 29 from lfne?ﬂ {s68 INSIUCHONSY ... e e 80 -67,316,
a1 Total tax (Schedule J, Part |, ine 11) _ S I 0.
52 Tota!paymmmndrefundablacrncﬁs(thaduleJ Partll Iina21) OO SOOVVR IY -
33 Estimated tax penaty (sse instructions). Check fForm 2220 i attached . [1| g3
34 Amountowsd. !f line 32 Is smallar tan the total of lines 31 and 33, entar ameuntioie S I . | 0.
356 Overpayment. If ling 32 Is larger than the total of ines 31 and rah pald e, |3
30 EntsramountfrumllneSSvouwantcudludsz siiietia s p> Refunded  p>| 38
Undrpannltuofpwjnldsdmﬂmilhm G td nying schedul Mmunln,nnﬂnﬂnbmﬁmyknnudadmandbdld.iﬂam
. hscwwnufww propaver has any knowiedgs, _.' 5 d

Sign oorrect, and complete, Doolaration of praperar (othe
}TREASURER
Int/Type preparer's name

Here '

N ’ﬁmmdnﬂw l

Paid MIKE HALLUM, CPA me HALLUM, CPA 03/12/15" -Igoouuas

Preparer asmep> DEMPSEY VANTREASE & FOLLIS PLLC AmaEnDy F¥-¥R*GGT4

Use Only ﬂmnmw30 8. CHURCH ST-, STE 300 Phone no.
MURFREESBORD, TN 37130 {(615)B93-6666

o1-02-16 JWA For Peperwork Reduction Act Notlce, see ssparate instructions. Form 1120 (2014)
1
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1,622,353,

1,622,353,

Income
o e

auwau;umlg

fax, Retundanis r°d™: | Deductions (Ses instructions for fimitations on deductions.) |




Form 120 2014) TENNESSEE WASTEWATER SYSTEM! INC., *N_*kFXRI02 Page?
Schedule C| Dividends and Special Deductions (see instructions) {&) Dividsnds % (0} Special daductions
received tb) (a)x (b}
1 Dhidends from fess-than-20%-owned domestic corporations {ather than
debt-AInAaNCed BOCK) ... e i ]
2 Dividands from 20%-or-more-owned domestic corporations (other than debt-financed
L SO 50
=]
3 Dividends on debt-financed stock of domestic and forslgn corporations retructions
4 Dividends on certain praferred stock of less-than-20%-owned public utllies .. 42
& Dividends on certafn preferred stock of 20%-or-mors-owned publlic utiites . 48
8 Dividends from lesg-than-20%-owned foreign corporations and certanFSCs ... 70
7 Dividends from 20%-or-more-owned forsign corporations and certainFSCs 80
8 Dividends from wholly owned foreign subsldiarles .. 100
8§ Total. Addlines THIOUGNE | . ... v eeasssesss e
10 Dividends from domestic corporations received by & small business Investment
company operating under the Small Business Investment Actof 1958 100
11 Dividends from affillated group members ... 100
12 Dividends fromcertain FSCs s 100
13 Dividends from loreign corparations not included on lines 3,6, 7,8, 11,or12
14 Income from controlled forelgn corporations under subpart F (attach
FOMM(S) BAT) oo emss s s e e esseeebeese s es s e s sranern
15 Foreign dividend gross-up
18 1C -DISC and former DISC dividends not Included on lines 1,2,0r3
17 Other dividends
18 Deduction for dividends paid on certain preferred stock of public utilties ...
18 Total dividends. Add lines 1through 17. Enter here and on page 1, line 4 ... I

20 Total spacial deductions. Add lines 9, 10, 11, 12, and 18. Enter hergandonpaged, line28b ... j»
Form 1120 (2014)

dioahs JWA ,
08140312 759241 18624 2014.03000 TENNESSEE WASTEWATER SYSTEM 18624 1



Form 1120 (2014) TENNESSEE WASTEWATER SYSTEMS, INC.

**_***&M Page 3

| Schedule J | Tax Computation and Payment (ses instructions)

Bart | - Tax Computation

1 Check if the corporation is 2 member of a controlied group {attach Schedule 0 {Form 1120))
2 Income tax. Check if a qualified personal service corporation

(SBINSITUCHONS] | . oottt et e s eee e eeeeeeesee s oot et e et eeeeeeeee e oot
Alternafive minimum tax (attsch Form4é28y
AddlinesZand 3 ..

e s o
-]

Forelgn tax gredtt (attach Form 11 15) seresmeabss e eseeessrssisrneriens |88

Creuit from Form 8834 (see instructions) rrsssre s secenssanssssenns |

Gianeral business credit (attach Form3800) . ...

Cred#t for prior year minimum tax {attach Form 8827)

w S 0 o

Bond cradits from Form 8912
Total credits. Add lines 5z through 58

Subtractilng 6 fromiined .

Parsonal hoiding company Iax (atlanh Schedule PH {Farm 1120})
98 Racapture of investment credit (attach Form 4268) .

0 =

b Retapture of low-income housing credit (attach Form 8511) |_8b
¢ Intsrest due under the look-back msthod-completed ong-term contracts

(attach FOrMBEATY || ..ottt ratscoms s essees e st [
d Interest due under the look-back method-income forecast method (attach Form 8866) | 0d

¢ Alernativa fax on qualilying shipping activities (attach Form 8802) 9e

t Other {ses Instructions - attach statement) ...

10 Tofal. Add lines 8a through Sf

10

11

11 Total tax. Addlines 7, 8, and 10. Entor here and on page 1 e 31 ..o

Part Il - Payments and Refundable Credits

12 2013 overpayment credited 02044
18 2014 estimated tax payments . ...
14 2014 refund applled for on Form 4468

18  Taxdepositad with Form 7004
17 Withholding (see instructions)
18  Total payments. Add lines 15, 16, and 17

19  Refundable credits from;

Farm2480 | 192

12

13

14 |

16

16

7

18

Form 4135 18b

Form 8827, lina 8¢ 180

Other {attach staterment - sae msn'ucﬂuns) 1%

20 Total credite. Add lines 193 through 19¢

21

21 Tolal payments and credits. Mdllnes1aa;;&'éo Enterhereandon a 31 Iine'o‘z ‘.,
| Schedule K | Other Information {sse Instructions}

1 Check accounting method; - | X | Cash b [ Accrual e [ other (specity) >

Yos i No

2 Bee theinstructions and enter the.
# Businass activity code no.p- 221300

b Business activity p»_UTILITIES

¢ Product or service p»  WASTEWATER MGMT

3 Isthe corporation a subsidiary in en affiliasted group or a parent-subsidiary controlled group?

1§ *fas," enter name and EIN of the parent corporation e

4 Atthe end of the tax year:
2 Did any foreign or domestic corporation, partnership (including any entity reated as & partnarship), trust, or tax-exempt

organization own direstly 20% or more, or own, directly or Indlrectly, 50% or more of the total vating power of all classes of tha

corporation's stock entitled to vote? If "Yes,' complete Part | of Schedule @ (Form 1120) (attach Schedule G)

b Did any individual or astata own directly 20% or mora, or own, directly or indirectly, 50% or more of the total vuﬂna powar of all

classes of the corporation’s stock entitied 1o vote? I "Yes,” compiste Part il of Schadula G (Ferm 1 120) (attach Schedule G)

X

X

411821
oi-02-16  JWA

3
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Form 1120 (2014) PENNES WASTEWATER SYSTEM INC. kk_kkkpO02 Paged
| Schedule K | Other information continued (see instructions)

Yes | No
6 Atthe end of the tax year, did the corparation;
& Own diractly 20% or more, or awn, directly or Indirectly, 56% or more of the total voting powr of all classes of stock entitied to vote of any
forelgn or domestic corporation not included on Form 851, Affilations Schedule? For rules of censtructive ownership, see instructions X
If *fes,” complete {i) through {iv) balow.
v} Parcantage
(0 Mame of Corparation Idmgg‘%?::rl;:m‘mbar m:wm Owna;h;r;‘ Wotlng
b Cwn direetly an interest of 20% or mor, or own, directly or indirectly, an fnterest of 50% or more in any foreign or domestic partnership
{incluting an entity treatad as a partnership} or in the beneficial interest of a trust? For rules of constructive ownership, ses [nstructions . X
I "Yes,” complate {) through {iv) balow.
Emp! ! of miim
el i Gountry Porcantaps Owned i
@Neme ot Entty o ) e Organization Profi, uf:.aru'm

6 During this tax year, did the corporation pay dividends {other than stock dividends an¢ distributions in exchange for stock) In
excass of the corporation's current and accumulated earnings and profits? (See sections 301 and 316, X
If*¥eg,” file Form 5452, Corporate Report of Nondividend Distributions.

Ifthis is & consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

7 Atany tima during the tax year, did one foreigr persen own, directiy or Indirectly, at laast 26% of (a) the total voting powsr of all
cixasos of he corporation’s stock entitiad to vote or (b) the total value of all classes of the corporation’s steek? X
For rules of attribution, see section 318. If*Yes," enter:

(1) Percentage owned - and il) Owner's courtry
(¢) The corporation may have to file Form 5472, Infermation Return of & 25% Fareign-Owned U5, Gorporation or a Foreign
Corporation Engaged in a U.S. Trade or Business, Enter the number of Forms 5472 attaghed P

8 Check this box if the corporation Issued publicly offered debt Instruments with original lssue dlscoprt . » [
If checked, the corporation may have to file Form 8281, information Return for Publicly Ctfered Original lssue Discount Instrumants.

9 Entor the amount of fax-exempt Interest received or accrued during the taxyear P+ §

10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) p>

11 Iiths corporation has an NOL for the tax year and is elscting to forega the caryback period, check here .~ p> ]
i the zorporation |s fiing & conaclideted return, the atatement raquired by Regulations sectfon 1.1502-2105)3) must be attached or the slection will ot b valid,
12 Enter the avallable NOL carryover from prior tax years {do not reduc it by any deduction on line 26a.) > $ 3,546,
18 Aoshe ocorporation's total racaipts (page 1, lne 12, pkus linea 4 through 16) for the tax ysar and its tota) asssts at the end of the lex year ees than $250,8007 . .ieieiereeraras X

If*es,’ the corporation Is not required to complete Schedulas L, M-1, and M-2. Instaad, enter the total amount of cash

distributions and the book vaius of property disiributions (othar than cash) made during tha tax yaar, P $

14 Isthe corporation raguired to fila Schadute UTP (Form 1120), Uncertain Tax Position Statsment (see Instructionsy? . X

1f*Yes," complete and attach Schedule UTP.

15a Did the corporation make any payments in 2014 that would require it to flle Form(s) 10987 X |

b It"¥as," did or will the corporation file required Forms 10909 i | X
18 During this tax year, did the corporation have an 80% or mora changs in ownership, incluging a change due to redampﬂon nﬂts own stock‘? X

17 During or subeequent to thig tax vear, but hefors the fliing of this raturn, did the corporation dispose of more than 65% (by valus)

of its assets In & taxable, non-taxable, or tax deferred transaction? ... ... X

X

18 Did the corporatien receive assets in & section 351 transfer in which any ufma transfarrad assals had a fa:r market baals or falr

market vatug of more $han $1MIHONP |, e e et oo i e e e e emecas sret s eges ot meeas Lot oA sss et rema Aot sessmssensecesss
Form 1120 (2014)

01-62-156  JWA
4
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Form 1120 {2014} TENNESSEE WASTEWATER SYSTEMS, INC. Ak _*kk* 8202 rFaged
Schedule L | Pajance Shests per Bopks Beglhning of tax year End of tax yer
Asgets (2) (h) {t} {d)
1 Cash 15,272, 162,154,
2a Trade noles and accuunts racaivabla .........
b Less allowance forbaddebts . .. |( I { )
3 lnventories .. ... .
4 US.uovernmantublluunons
§ Tax-exemptsecurites ...
B Other curent ansets [att, stmt .STMT....T... 79,389, 108,578,
7 Losnstoshareholders . ...
8 Mortgage and real estate loang
9  Other investments (ait, stmt) | -
108 Buildings and other depracnhle assais 22,915, 98,711.
b Less accumuiated dapreciation { 14,264 8,651.[¢ 33,114 65,597,
118 Depletableassets . ...
b Legs accumulated depleﬂon v L )
12 Land (ﬂﬂtufﬂnvamﬂrhlﬂﬁﬂﬂ) 2,628,791, 2,657,264,
13n Intanglble assets (amoriizable only)
b Less accumulate amartization ... .. { ] [
14  Other asssts (aft. stmt) STMT...&... | 18,984 262, | 18,843,544,
1 Thtalassets ... - 21,716, 365. 21,847,537,
Ltabll/ties and Sharaholdurs Equm
16 Acoounts payable _
17  Martgages, notes, bonu-payabiam Jasemmwu
18 Other current tisbiitios (at, st} STMT... 9. 987.
19 Loans from shareholders _, . ... .
20 Mortgages, noms,bmuapmhmmmamm 106,572,
21 Other fabilities (att stmt) STMT.. 10 23,436,
22 Capitalstoclc a Preferredstock ..
b Commonstock ...
23 Additional pald-n capital ... 21,468,377. 21,468,377,
L) mn;mm&mm
25 Retzined sarnings - lmappropnated ......... 247,988, 248,165.
26 Lok e stateman)
27 Less cost of traasury stock .. ... l }

21,847,537

28 Total liabilitigg and shareholdess' equity ... 21,716,365,
[ Schedule M-1 | Reconciliation of Income {Loss) per Books With Income per Return

Note: The corporation may be required to file Schedule M-3 {sea instructions).

1 Netincome (loss}perbooks . 17%7.] 7 Income recorded an books this year not
2 Foderal income tax per books —-68,200. Included on this return (iemizs):
3 Excess of capital losses over eapim galns Tax-exempt interest  $
4 noome subjaat ta tex not recardsd an books thia year
(temlzs):
. 8 Deductions on this retumn not charged
§ Expenses recorded on books this year not against ook income thls year (itemize);

Add lines 1 through &
s

chedule M-2 Analy5|s of Una

deducted gn this return {itemiza).

& Depreclatlon ...... $
b Somtbutiona ...... ] 350.
£ atertaemer $ 357.

107.

-67,316.,

¢ Depreciation . $
b Siteotene ... $

9 Add lines 7 and 8 _
10 Income {page 1, Iine 283 lma ] Iess Iina 9

_57‘31§|

ropriated Retained Earnings per Books {Line ZgSchedule L)

1
2
3

4 Add lines 1.2, and 3

411831
01-02-15

Balance at beginning ofyear ...
Natincome (loss) perbooks .. .................
{ther increases (ftemizs):

- 247,988,
177.

5 Distributions: & Cash . ...

6 Other degreases {itemfze) ;

7 Add Imas 6 and S

248,165,

& Balance at end of ygar (Ilna 4 Igsg Iin ?)

b SOk
¢ Prory ..

248,165.

JWA

08140312 759241 18624
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ALTERNATIVE MINIMUM TAX/ACE DEPRECIATION REPORT

08140312 759241 18624

ASSET | AMT REGULAR AMT AGE
NUMBER DESCRIPTION METHOD | LEE | DEPRECIATION DEPRECIATION DEPRECIATION
2 EQUIP 150DR [7.00 557. 765. 765,
3 SOFTWARE LICENSE 3,00 3,133, 3,133. 3,133,
4 FCRD F250 150DB 5.00 7,580. 5,685, 5,685,
5 [FORD F25¢C 150DB 5.00 7.580.] 5,685, 5,685,
OTALS 18,850. 15,268. 15,268.
CRS AMT ADJUSTMENT 3,582,
5
g
5.1

2014.03000 TENNESSEE WASTEWATER SYSTEM 18624 _1



SCHEDULE G

(Form 1120} Information on Certain Persons Owning the

(o, Decsmber 2011) Corporation’s Voting Stock OMS Ko, 1645-0123
Dapartment of the Treasury

Internal Reverue Servics P> Attach to Form 1120,

Name

Employer identification namber (EIN)

TENNESSEE WASTEWATER SYSTEMS, INC. **_k*¥%8902
[ Part] | Certain Entities Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4a). Complete columns

(i} through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or
tax-axempt organization that owns directly 20% or more, or owna, directly or indirectly, 50% or more of tha total voting power of all

classes of the corporation's atock entitled to vote (see Instructions).

{I) Ernployar ldentifieation {¥) Parcetitage
() Name of Entity Number {if any} (i) Types of Entity {iv) Country of Drganization vgm &

|_Part Il | Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schaduls K, Question 4b).
Complete columns () through (iv) below for any individual or estate that owns diractly 20% or more, or owns, directly or indirectly,

50% or more of the total voling power of al| classes of the corporation’s stock entitied to vote (ses instructions).
Idantitylrg iif) Country af {iv) Percentage
() Nerie of Individual or Eatate imber 1 any) Ggm'?:frnu%'g: ﬁ(:jen Vom
ADENUS GROUP, ILLC ¥ _*EXORIH 100,00%

For Paperwork Redection Act Notice, see the Instructions for Form 1120.
41770
05-01-14  JWA
6

Scheduls G (Form 1120) [Rev. 12-2011)
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SCHEDULE M-3 Net Income (Loss) Recongiliation for Corporations OMB N, 1546-0728

(Form 1120) With Total Assets of $10 Million or More
Departrnent of the Treseury P Attach to Ferm 1120 or 1§20-G. 2014
Intanal Revarwe Service | I Information abaut Schedule M-3 (Form 1120} and its separats inatrustione 18 avaiiable at www. Irs. gov/form1120.
Name of corporation {common parent, If consofidated returm) Employer [dentification number
TENNESSEE WASTEWATER SYSTEMS, INC. R kA%B202
Check appllcable bax(se): (1) LX] Non-consolidated retum (2) L] Consolidated return (Form 1120 anly)
8y [_] mixed 1120//PC group (4)__] Dormant subsigiarles schedule attached

Partl Financial Information and Net Income (Loss) Reconciliation (ses insiructions)

14 Did the corporation fils SEC Form 10-K for its Income statement pariod ending with or within this tax yaar?
1 Yes. Skip fines 1b and 1e and complete lines 2a through 11 with respact to that SEC Form 10-K,
No. Goto fine 1b. Ses Instructions if muttiple non-tax-bas!s incoma statements are prapared.
b Did tha corparation prepare a certifisd audiad non-tax-basis income statemant for that perlod?
L:] Yes. Skip ling 1c and complete lines 2a through 11 with respect to that Income statement.
(X1 Mo. Goto Fine 0.
¢ Did the corporafion prepars a non-tax-basis income statement for that period?
1 ves, Complete lines 2a through 11 with respest to that incoma statemant.
X1 Ko. Skip lines 2a through 3¢ and enter the corporation's net incoma {loss) per fis books and records on line 4a.
2a Enter the Incame statemeant period;  Baginning Ending
b Has the corporation’s Income statament baen restatad for the Income statement period on line 2a?
] Yes. (M"Yes." atiach an explanation and the amount of each flem restated.)
1 No.
¢ Has the corporation's incoma statemant baen restatad for any of the five income stalement periods immediately preceding the peried on line 2a?
|:| Yes. (If"Yes," gttach an explanation and the amount of each ftem restated.)
Ko.
3a Is any of the corporation’s voting commeon stock publicly traded?
[ Yes.
D Ho. If "No," go to Iine 4a.
b Enter the symbol of the corporation’s primary U.S. publicly traded voting common stock
¢ Enter the nine-digit CUSIP number of the corporation's primary publicly traded voting

COMMOMBIOOK _____..\\ooooeooessooseeseesessoeseres s emeee s es s reee st seese et snsens s sstore e CI T I T T Il
4a Worldwide consolidated net income (loss) from lncome statemant source Identified inPart L, tine ¥ ... |48 177.
b Indlcata aceounting standard used for line 4a (see Instructions): (1) [ sanp 2 [ l#ns
3) (Dstattory (4) [_J7ax-basis  (5) T Other (specify)
6a Net income from neningludible foreign antities (attach statement} | ISR RT OO I . W1 }
b Net ioss from nonincludible foreign entifies (attach statement and arrtar as a posltl\m amount) v | BB
&a Netincome from nenincludibie L.5. entities (attach staternant) ., . [TV TOTOTUVR TS I . W 1 4 )
b Nat loss from nonincludibla LS. enttties {attach statement and anuras a poslﬂva amount) VRO PP I - |
7a Netincome {loss) of ather Includible foreign disregarded entities {attach statemant) 7a
b Netincome {loss) of ather Includible U.S. disregarded entities (attach statement) .. ... .. ... 7b
¢ Net incorne (lass) of othar includibie entltles {(attach statament) | 7o
8 Adjustment to glimination of transactions between includible enﬂias and nonlnn[udlble arrtiias (attach stmt} B

9 Adjustment o reconciie Income statement perlod to tex year (shiach statementy e |8

10 & Intercompany dividend adjustrents to reconclla to line 11 (attach statement) .. 108
b Other statutory actounting adjustments to reconcile to Ine 11 (attach statement) 10b
¢ Other adjustments to reconeile to amount on line 11 {attech statement} ... 108

11 Netincoma (loss) per Incoma statemant of Includlble corporations. Combing lines 4 through 10 T 177.

Mote. Part [, ling 11, must equat Part Il, line 30, column (g) or Schaduls M-1, line 1 (ses instructions),
12 Enter the total amount {nat just the corporation's share) of the assets and liabiities of all entities included or removed on the followinp lines.

Total Assets Total Liabilities
a included on Partl, ined ... 21,847,537, 130,995,

b RsmovedonPart),lined ... ...
¢ Removed on Partl,line& ...

d_Inchuded en Partl ling 7 .. .
JWA For Paperwork deuetlnn Act Hotlca see iha Instrustions for Form 1124, Scheduele M-8 (Form 1120) 2014

418321/ 11-14-14

08140312 759241 18624 2014.03000 TENNESSEE WASTEWATER SYSTEM 18624
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08140312 759241 18624

Schedule M-i [Fofm 1120} 2014

B

Page 2

Namu of corporetion [exmmon parent, if consolfcated retum)

TENNESSEE WASTEWATER SYSTEMS, IN% .
Cheok applicabls boxesy (1) Consclidsted group {2} Parsntcerp  (9) Coneolidated ellminations
ot framub-conectomed:  (8) [ 1 1100 (73 { ] 1190 svinatione

fasub dated: (B 1
Name of subsidiary {if consolidated returm)

Employer identification number

ko ***Bg—o_

120 limi;

(#) L] sunsictaryonp  (5) L__| Moxad 1420106 grop

Emplayer identitication number

Part 1l
Taxable Income per Return (se

instructions)

Reconcilistion of Net Income {Loss) per Income Statement of Includible Corporations With

Income {Loss) Hams
(Attach staternants for lines 1 through 12}

()
In
Inoame Siaromant

(o)
Permanarnt
Ditferehce

lnonma(ﬂ_ﬁpnr
Tax m

Imrg;gm) m:m aquﬂy mlhod !ouloh

2 a'mluralmdwldendenm prevmuwhmd

3 Qubpart F, OFF, and similar Inc inclusions .
4 Section 78 gross-up ...

§ Groas foreign distrioutians previously tamd
e

B Inmq:as)ﬂ'umequnym

OF i w m
7 consolidation wiedn

8 Mlnoﬂtylmmtnnndudibhwrpomhnl

B ineoms {loas} from LB, partnerahilpe |, ..uiveeiienicencineanns

10 Incarme flass) from foreign partnerships ..............c.o.........

11 income oae) from other pass-through entitise .. ..............

12 items relating to reportable
transactions |

13 Interesti mnums (saa insf:imﬂons) ,,,,,,,,,,,,,,,,,,,,,,,,,,,

14 Total acerualto cashadjustment ... ..

16 Hedging Transactions _................cocoovveverrricrcnerns

16 Mark-to-market incoms (1088) ..............cccoov..c...

17 Cost of goods soid (ses instructions) ... |(

18 Snle vereus lsass tior sellers ancor lessors) ...

19 Bection 481(a) adjustments

20 Unearned/deferred revenue

21 '““""'m““"""“"’“’.._.....'f.'.'.'"""'

............................................

25 Irlcome statement gain/oss on sale, exchangs,
abandonment, warthlessness, or other disposiion of
assets other than Inventory and pass-through entitieg

b Gross capital galns from Scheduis D, excluding
amounts from pass-through entitles
¢ Gross capital losses from Schadule D encludlnu
amounts from pass-through entities, abandonment
losses, and worthless stockiosses ...
d Net gainfoss reportad on Form 4797, ling 17
excluding amounts from pass-through entities,
abandonment losses, and worthlass stock losses
¢ Abandonment losses ...
§ Worthless stock losses (attach slmt) .....................
§ Other gainfloss on dispoaition of asesis other than invantory |,

28 Dtvor incoms Goss}tioms with dfisrwnces (utachebmt) | .

26 Total Income (loss) lems. Combine iines 1 through 25

27 Total expense/deducton iHams (from Part 11, line 38)

5,877,

350.

-67,843.

-61,516.

28 Other ftems with no differences sT™MT 11

_S,BOOJ

-5,8400.

202 Miod groups, st Instrucions, A others, combing lines 26 through 28 , |

177.

350.

-67,843.

-67,316.

b PG insurance subgroup reconcillation totals ...

o Life Insuranca subgroup reconcllistion totals

30 Reconelliation totals. Combine lines 292 thruuuh 29c

177.

350,

_671 843-

-67,316.

Note. Line 30, coluimn (2}, must equal Part L ling 11, and column (d} must equal Form 1120, page 1, lina 28.

JWA

413322
11-14-14

8

Schedule M-8 (Form 1120) 2014
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Schedule M-8 Form 1120) 2014

Pege 3

Name of oorporation {commor parent, If consolidated return)

Chek if a sub-oonsahidated: [ 1120 greu 7

Name of subsidiary {f coneolidated retum)

TENNESSEE WASTEWATER SYSTEMS, INC.
Chack applicabla bexesy:  {1) Coneoidated group  [2) :l Parenteorp  (8) D Gonaglldated elirninations
_—UJ;LLL__U_E_W

Emplayer identification nwmbar
Rk _kdkw 8 2 D 2

1120 sl

(4) [ sunsietiry corp

(5) D Mixed 1120/L/PC group

Employer |dentilfcation number

Part IHl

Income per Return - Expense/Deduction ltems (ses instructions)

Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With Taxable

Expense/Meduction ltems

1 US.currentincome faxexpense
2 U.S. deferred income tax expense
3 State and local current Income tex expense ...,
4 State and local deferred income taxexpenss
§ Forsign current income tax expense (other than
Toreign withholding f2%e8) _............cooccovver e
B Forelgn deferred income tax sxpense
7 Foreign withholding taxes ...
8 Interest expense (see instructions} ... ... ..
B Stock option expenss
10 Other squliy-based compensaﬂon
11 Meals and entertainment ______STMT 13
12 Fnesand penaltles . ... ...

18 i Taniar voats o R

14 Parachute payments

15 a0 o section.

18 Pension and profit- sharlnu
17 Other post-retiremant hensﬂhs
18 Deferred compensation
19 Charitable contribution of cash and tanmble
property . W OTMT L4

20 Charliable cantribution of |ntmg|b|- pmparl'y
214 Charftable contribution
Imiiation/carryiorward

22 Domastic production activities deduction
23 Current year acquisition or reorgantzation
investment banking fees .
24 Current year acqulsition or renrganlzation Iegal and
accounting fees

.......................

26 Amortizationfimpairment of goodwill ...
27 Amortization of acquisition, regrganization, and

Oihar amartizat ofr
28 Fnpaiment witteofe ...

30 Depletion e,

81 Deprecletion ... .
82 Bad debt axpanse STMT 15
83 Cnrpnlmuwnad lmhwrunupmmlwa ST .
34 mmmmmm ....................................

36 Seotion 118 exclusion (att. stmt.) __ e enrates

37 Other expenge/deduction tems with dlfferenees
(attach staternent) |

88 Total expensa.‘dodumlnn Item: cnmhhalhes ntmnh
7. Enter here and on Part 1l line 27, roporting posttive amounts
B8 ney & and n as e

{a)
Expenss per
Income Staterent

[{)]
Temporery
Difference

{e)
Permanent
Diffarence

{d)
Deduction per
Tax Return

~-68,200.

68,200,

37,427,

37,427,

192,

-357.

1,782,

1,782,

350.

350,

-350.

—-350.

18,850,

18,850,

2,908.

2,908,

-5,977,

“350-

67.843.

61,516,

JWA
413329
111414

08140312 759241 18624
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Depreciation and Amortization

- 4062

» Attach 1o your tex retum.

(Including Information on Listed Property} OTHER

OMB No. 1545-D172

2014

Departrent of tia Treamury Attachment
Intermal Reverus Banvios instructions Is at www.irs. gov/form 4562, Saquanae No, 179
Neme(s) shown on retuen Businssa ar activity fo which this form relatee {dentifying numbse
TENNESSEE, WASTEWATER SYSTEMS . _INC. OTHER DEPRECIATION Fh_*k*8202
Part | Election To Expense Certain Property Under Sestion 179 Note: if you have any figted property, complete Part V before you compiete Part |,
1 Maximum amaunt (868 INSTUCTIONS)  ................ccuimiesommroreses e seaeeereeeeeees oo eeoeeees oo OO 1
2 Total cost of section 179 property pleced In 2ervica (sse inatructiona) 2
3 Threehold cost of section 179 property before reduction in fimttation 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, snter -0- 4
8§ Dollar limiation for tax . Subtract |ing 4 from [ine 1. f zero or anter -0-. f marriad filing separately, sse iNSUCHONE ......\00. e ees ceasearense &
& ts) Descriplien of property {b) Cowt fbusineas Lss only) {c) Eiactad cost
7 Listed property. Enter the amount fromline29 . . . . Lz
8 Total electad cost of section 178 property, Add emounts in colmn (c}, lines6and 7 ... .. rerns 8
@ Tentative deduction. Enter the smaller of IN@Sorlin@ 8 .. ... e ]
10 Carryover of disaliowed deduction from line 13 of your 2013 Form 4562 . . v brearesrereareeastaranee 10
11 Business incoma limitation. Enter the smaller of business incoma (not iess than 2evo) or line 5 [T B b |
12 Eectlon 179 expense deduction. Add lines 8 and 10, but do not anter more than ine 14 ......... 12
13_Carryover of disallowed deduction to 2015, Add lines @ and 10, lessline 12 .. »[a]
Note: Do not use Part Il or Part Il below for iisted properly. Instead, use Fart V.,
] Part Il | sSpecial Depraciation Allowanee and Other Depreciation {Do not includs fisted property.)
14 Speclal depreciation allowancs for qualified property (other than listed property) placed In service during
HBIBXYBEE . oo seemscmse b re b st oo e seeeeeee s ens et ererensea st eeesseebesanine bbb 14
16 Property subjsct to section 168(f)(1} election . | 15
Other depreciation fincluding ACRS) . TP E N I - 3,133,
Part Il | MACRS Depreciation {Do not include ||atad propariy) (See lnstructions.)
Saction A
17 MACRS deductions for assets placed in service In tax years beginning before 2014 . 17 | 557,
18 _ifyou are slecting o aroyp anv aspets pincad In asrvice during tha tax year info one or more general assst seocunts, check here ......... »[ ]
Section B - Assets Placad In Sarvice During 2014 Tax Year Using the General Depreciation System
{a) Classificailon of property “;’.“'.“’,’.’12;:2" (E’E.S:‘J.‘Jmm () Reoovery | Gonvention | )Method | () Dapreciation deduation
Tn servios only - ses ngiructions) period
18a _ 3-year property
b §-year property
[ 7-yBar property
d 10-year property
—& _ 15.yewr property
f ___20vyear property
g 25-year property 25 yre. S/
h  Residential rental property i i;: ::: mm :t
. / 39 yra. MM S/l
i Nonresidential real property 7 MM SIL
Section C - Assets Placed in Service During 2014 Tax Year Using the Alternative Dspreciation System
20a _ Class Iife s/L
b 12-year 12 yrs. S
40ypar / 40 yrs. MM S_JL
ﬁ’art W ! Summary (See nstructions))
21 Listed property. Enteramount from i@ 28 | s oo 21 15,160.
22 Total, Add amounis from line 12, linas 14 through 17, fines 18 and 20 in column (g), and line 21.
Enter hers and on the appropriate lines of your retum. Partnerships and § corporations - sesinetr. ... | 22 18,850,
23 For assete shown above and plagad in gervice during the current year, enter the
portion of the basis attributable to sectlon 283A costs ... . 23
81353 LHA For Paperwork Reduction Act Notice, see separate lnsiructinns Form 4862 {2014)
10
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Listed Property (include automobifes, certain other vehicles, cartain aircraft, certain computers, and property used for sntertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileege rate or deducting lease expansa, comploteonly 24a, 24b, columns
through {6 of Section A, alf of Section B, ang Section C if applicabie. ¢ i “

Sectlon A - Depreclation and Other Information {Caution: See the instructions for lmits for passenger automablles.)

Form 4562 (2014) TENNESSEE WASTEWATER SYSTEMS, INC, *k - **x%8202 Page 2
] Part V

24a Do you have svidence to support tha business/investment use claimed? [Xves [ | No [24b If* es," is the evidence written? [ X | ves | | No
8) Igg%e Buggessl ( Basis fol 4 0 @ m i
ro ) . s for dupreclation Elpcted
sy sl | gnisement | omarnis | et TN | R | oo | secton 70
25 Special deprecistion allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualifiod bUBMBES USB ... st e e s s e censenss L 2D
26 Property used more than 50% In a qualified business use:
FORD F250 080414100.00%| 37,898.] 37,898.55.00 200DB-HY 7,580.
FORD F250 080414100.009%| 37,898, 37,898.5.00 200DB-HY| 7,580,
H H %
27 Property used 50% or less in & qualified business use:
. . O SA.-
% S -
it % S -
28 Add amounts In column {h), lines 25 through 27. Enter here and online 21, page1 ... .. | 28| 15,160.
29 Add amounts in column ), line 26. Enter here and on ne 7, page 1 ............. e

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietar, pariner, or other *more than 5% owner,” or related person. [f you provided vehicles
to your employess, first answer the questions in Section C to see if you mest an excsption to completing this section for thoss vehicles.

{a) (o) (c) {d) fe) n
30 Tatal businees/investment miles driven during the Vihicle Vehicle Vehicle Vahicie Vehicle Vehicla

year (do not includs commuting miles) ... ...............
31 Total commuting miles driven during the year _
32 Total other personal {(noncommuting) miles

e LT
33 Total miles driven during the vear.

Add lines 30 through 32 _..........coveeereeenennn.
34 Was the vehicle availabla for personal use Yes No | Yes No | Yes No | Yes No [ Yes No | Yes Na

during offduty hours? ...
36 Was the vehicle used primarty by a more

than 5% owner or related person? .............
36 Is another vehicle available for personal

LSBT st s et s e
Section © - Questions for Employers Who Provide Vahicles for Use by Thelr Employees

Answer these questions to determine if you meet an excaption to complating Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a wiitten policy etatement that prohibits all pereonal use of vehicles, including commuting, by your Yes | No

BITIDIOYBEE? .. ... oooitrenireesereinreiaessomserer s ceeete s sessns et b aa LSRR LE4 LSRR SRR RSP e eemeseems s meeecen eenenareerens s savereesas sresas smeeanssseremrere
38 Do you maintain a written policy statement that prohibits personal use of vehicles, exgept commuting, by your

employees? Ses the instructions for vehicles used by corporate officere, directors, or 1% or more owners .,
32 Do you treat all use of vehicles by employses a8 ParsONal USE? ... ... s ssssssssss s sersssasssass sttt seesceseens
40 De you provida mora than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information receivad? | ...................
41 Dq you meet the requiremsnts conceming qualified automoblie demonstration use? ... ... . reeeeaErereetrraae et e e ey naeensaaseres

Mote: /f your answerio 37, 38, 38, 40, or 41 is "Yes," do nof complete Section B for the covered vehicis.
{ Part V1 | Amortization

{a) {b) {e) (d) {s) H
Deacxiption of cosle Dateamonizsion Amortizable Code Amorizathn Ameriizailen
baghe amount saction pedod or percentage for this year
42 Amortization of costs that begins during your 2014 tax vear:
43 Amortization of coste that began before your 2014 18X YEar | ... e eeemsesis 43
44 Total, Add amounts in column [f). Ses the instructions for where ta report ... a4 .
Form 4582 [2014)

410252 01-06-15

11
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Asset Dascription of proparty
Number =5 Dafe F
b = inpsiiﬁ%e f‘ﬂ%“é%&’ o} If;m Iﬁg? utﬁgﬂlgéls mgﬂg{%n depméﬁgﬁlﬁ?&mﬁm cgg:?unct A
1EQUIP
—=070106200DB7.00 A7 | 1,026, I 1.026.] 0.
2EQUIP
—070107200DB7.00 fi7 | 12,489, j 11,932, 557,
38OFTWARE LICENSE
==0826/1351 L00 116 | 9,400, I 1,306.] 3,133,
4FORD ¥250
=—=080414200DE5.00 21 | 37,898.] ] | 7,580,
5FORD F250
==080414200DB5.00 21 | 37,898.] | 1 7.580.
* TOTAL OTHER DEPRECIATION
= L [ [T 98 ,711.] ] 14,264.] 18,850,
= ] | [ 1 | ! I
= | | ]| | [ 1 I i 1
= I [ ] | I |
= I i I [ |
=N | [ | I |
= | [ | | | { |
= | | ] I [ ] [ [
= ] I I 1 I | [
| I | ¥ | I [
{ [ [ ] I [ |
[ | | | I I
I | [ ] I I
] I [ ] [ I |
I I ] | I I
] | [ 1 l I ]
| | [ 1 I I !
| I L ] | I
i I I ] [ | I
! | [ 1 I | ]
I | | ! | | |
I I [ | I I |
3‘1’%5_11 ’ # - Current yoar section 179 {D) - Asset disposed
11.1
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] 891 6_ A Supplemental Attachment to Schedule M-3 EME Mo 120188
orm
el an: = Attach to Schedule M-3 for Form 1086, 1120, 1120-L, 1120-PC, or 11205, 20 14
Intomal Fevemus Servies P Information about Form 8918-A and ifs instructions is at www_Irs.goviform1120.
Name of common parent Employer identification number

TENNESSEE WASTEWATER SYSTEMS, INC,. *R_A k48202
Name of subsidiary Employer identification namber

Part] Cost of Goods Sold
Cost of Bouds Sold ltems ExpaL's’e per Temporary Pg o ent Deduéﬁ&n par
Incgme Statement Difference Diierance Tax Return

1 Amounits attributable to cost fiow assumptions

2 Amounts atiributable to:

¢ Moals and antertainment .

d Parachute payments . .

¢ Compensation with section 162(m) limitation

f Pensionand profitgharing . . ...

9 Other post-retirement benefits | _........

h Deferred compensation ... ... .

I Reserved e

..........................................

k DepleHon . ..o,

| Depreciation .. ...

m Corporate ownad life insurance premiems

n Other ssction 263Acosts . .

3 |Imvertory shrinkage accruals

4 Excess inventory and obsolescence reserves

6 Lower of cost or market write-downs

6  Other items with differances {attach statsmant}

7 Other itams with no differences ..
§ Total cost of goods sofd. Add lines 1 through
7 In columns a, b, ¢, and d. Enter totals on the

applicable Scheduls M-3. See Instructions ...
Form B816-A (2014)

JWA  For Paperwark Redustion Aot Notice, ses Instructions.

418315
11-14-14

12
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F;Wrir(”“} TENNESSEE WASTEWATER SYSTEMS, INC.
&

Interest Income

4
*

EX_HWREI0D pege?

Interest incoms itam

1
Income tl:)nsa) per
Income Statement

b}
Tampora
Drﬂl;'energ

1
Parrga)nent
Difference

d)
JncomeLLoss r
Tax (sturril’:'e

1 | Tax-gxempt interest income

2 | Interast incorne from hybrid securifies

3 | Sale/leasa interest income

4a | Intercompany interast income - From outside

tax affilfated group

4b | Intsrcompany interest [ncome - From tax

affillated group

Other interest income

8 | Total inferest incorms. Add iines 1 through 5

in columns a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
Sog instructions.

Partlll Interest Expense

Interest Expensa Itam

]
ehse
I@E’r{npe‘émtg?nram

b
Topbty

FE,e rﬁ%)nent

I
iflerence

{"L
Daduction per
Tax Return

1 | Interest expense from hybrid sacurities

2 | Leass/purchasa interest expansa

3a ! Intercompany interest expense - Pald 1o

__| outside tax affiiated group

3k | Intercompany interest expense - Pald to

_ | tax affillated group
Dther inferest expanss

L

STMT 17

152,

192.

6 | Tolal interest expanse. Add lines 1 through 4

In columns &, b, ¢, and d. Enter total on
the applicabla Schedule M-3.

Sea instructions.

192,

122,

Jwa

413318
11=T4=44

08140312 759241 18624
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Election Not teo Claim the Additional First Year
Depreciation Allowable Under IRC Sec. 168(k)

Tennessee Wastewater Systems, Inc.
851 Aviation Parkway
Smyrna, TN 37167

Employer Identification Number: 62-1548202
For the Year Ending December 31, 2014

Tennesgee Wastewater Systems, Inc., hereby Elects, pursuant to
IRC Sec., 168{k}(2)(D)(iii), not to claim the additiomal
depreciation allowable under IRC Sec. 168(k) for the following
qualifying property placed in service during the tax year ending
December 31, 2014.

2ll property in the 5 year class.

See attached Form 4562.




Section 1.263(a)-1(f) De Minimis Safe Harbor Election

Tennessee Wastewater Systems, Inc,
851 Aviation Parkway
Smyrna, T™ 37167

Employer Identification Number: 62-1548202
For the Year Ending Decamber 31, 2014

Tennessee Wastewater Systems, Inc. is making the de minimis safe
harbor election under Reg. Sec. 1.263(a)-1(f).




TENNESSEE WASTEWATER SYSTEMS, INC.

we_¥xugd02

b= ——

STATEMENT 1

FCRM 1120 OTHER INCOME
DESCRIPTION AMOUNT
MISCELLANECUS FEES 65,200,
TOTAL TO FORM 1120, LINE 10 65,200,
e
FORM 1120 TAXES AND LICENSES STATEMENT 2
DESCRIPTION AMOUNT
LICENSES AND PERMITS 57,237,
PAYROLL TAXES 19,090.
PROPERTY TAXES 42,683.
TENNESSEE TAXES -~ OTHER 37.,427.
156,437.

TOTAL TO FORM 1120, LINE 17

——————ee—————— —
CURRENT YEAR CONTRIBUTIONS

STATEMENT 3

DESCRIPTION AMOUNT

CHARITABLE CONTRIBUTIONS 350,

TOTAL: CURRENT YEAR CONTRIBUTIONS 350.
16 STATEMENT(S) 1, 2, 3

08140312 759241 18624
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v

TENNESSEE WASTEWATER SYSTEMS, INC. **—;**BiOZ
%m

CONTRIBUTIONS STATEMENT 4

QUALIFIED CONTRIBUTIONS SUBJECT TO 100% LIMIT

CONTRIBUTION SUBJECT TO LIMITATION:
CARRYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
FOR TAX YEAR 2009
FCR TAX YEAR 2010
FOR TAX YEAR 2011
FOR TAX YEAR 2012
FOR TAX YEAR 2013

TOTAL CARRYOVER

CURRENT YEAR CONTRIBUTIONS 350

TOTAL CONTRIBUTIONS AVAILABLE 350

TAXABLE INCOME LIMITATION AS ADJUSTED 0

EXCESS CONTRIBUTIONS 350
ALLOWABLE CONTRIBUTIONS DEDUCTION 0
TOTAL CONTRIBUTION DEDUCTION 0
17 STATEMENT(S) 4

08140312 759241 18624 2014.03000 TENNESSEE WASTEWATER SYSTEM 18624_ 1



TENNESSEE WASTEWATER SYSTEMS, INC.

**—;**BjOZ

FORM 1120 OTHER DEDUCTIONS STATEMENT 5
DESCRIPTION AMOUNT
BANK FEES 51,042,
BILLING/COLLECTING FEES 960.
DEED REGISTRATION 1,000.
DUES & SUBSCRIPTIONS 3,779.
EASEMENT COSTS 87.
FRANCHISE FEES 2,464.
INSURANCE 22,819.
MATERIALS & SUPPLIES 135,559,
MEALS AND ENTERTAINMENT 356.
MISCELLANEQUS 965,
OFFICE SUPPLIES 434,
OTHER CONTRACTUAL SERVICES 666,732,
POSTAGE 3,845.
PROFESSIONAL FEES 121,175.
PURCHASE WASTEWATER TREATMENT 104,304.
PURCHASED POWER-UTILITIES 121,303,
REGULATORY COMMISSION EXPENSE 6,788,
SMALL EQUIFPMENT 2,500.
SOFTWARE LICENSES 9,400.
TELEPHONE 3,742,
TRANSPORTATION EXPENSES 23,796,
1,283,050.

TOTAL TO FORM 1120, LINE 26

e e ——— ——
STATEMENT 6

NET OPERATING LOSS DEDUCTION

LOSS
PREVIOUSLY LOSE AVAILABLE
TAX YEAR LOSS SUSTAINED APPLIED REMAINING THIS YEAR
12/31/07 13,298, 13,299, 0. 0.
12/31/08 178,411, 178,411. 0. 0.
12/31/13 3,546. 3,54s6. 3,546.
NOL AVAILABLE THIS YEAR 3,546, 3,546.

08140312 759241 18624
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STATEMENT(S) 5, 6
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TENNESSEE WASTEWATER SYSTEMS, INC. wh_wxwgd02

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 7
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CONSTRUCTION MAPLE GREEN | 13,693.
RELATED PARTY RECEIVARBLES 79,389, 94,885,
TOTAL TO SCHEDULE L, LINE 6 79,389, 108,578.
SCHEDULE L OTHER ASSETS STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
COLLECTION/TREATMENT SYSTEMS 18,843,944. 18,843,944,
MISC RESERVES 140,318.
TOTAL TO SCHEDULE L, LINE 14 18,984,262, 18,843,944,
m e ———————
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 9
BECINNING OF  END OF TAX
DESCRIPTION TAX YEAR YEAR
PAYROLL LIABILITIES 1,019.
SEWER DEPOSITS ~33,
TOTAL TC SCHEDULE L, LINE 18 987.

e ——  ——  —— —————————— —————
SCHEDULE L OTHER LIABILITIES STATEMENT 10

BEGINNING OF END OF TaX

DESCRIPTION TAX YEAR YEAR

MISC OPERATING RESERVES 23,436,

TOTAL TO SCHEDULE L, LINE 21 23,436.
19 STATEMENT(S) 7, 8, 9, 10

08140312 759241 18624 2014.03000 TENNESSEE WASTEWATER SYSTEM 18624_ 1



TENNESSEE WASTEWATER SYSTEMS, INC,

*k_kkkg302

M

SCHEDULE M-3

OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION
ITEMS WITH NO DIFFERENCES

STATEMENT 11

DESCRIPTION

OTHER INCOME (LOSS) - SEE STATEMENT

OTHER EXPENSE / DEDUCTION

SEE STATEMENT

TOTAL TO SCHEDULE M-3, PART II, LINE 28

SCHEDULE M-3

PER INCOMB PER TAX
STATEMENT RETURN
1,687,553. 1,687,553,

-1,693,353. -1,693,353.

_5,800v —5,800'

—

OTHER INCOME (LOSS) ITEMS WITH NC DIFFERENCES STATEMENT 12

INCOME INCOME
{LOSS) {LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
GROSS RECEIPTS OR SALES 1,622,353. 1,622,353,
MISCELLANEOUS FEES 65,200. 65,200.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 1,687,553, 1,687,553.
V-, "= —_—————————
SCHEDULE M-3 MEALS AND ENTERTATNMENT STATEMENT 13
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
TOTAL 713. -357. 356.
20 STATEMENT(S) 11, 12, 13

08140312 759241 18624

2014.03000 TENNESSEE WASTEWATER SYSTEM 18624_ 1



TENNESSEE WASTEWATER SYSTEMS, INC.

wu_kkkgd02

SCHEDULE M-3 CBARITABLE CONTRIBUTION OF CASH STATEMENT 14
AND TANGIBLE PROPERTY

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION

PER INCCME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CHARITABLE CONTRIBUTIONS 350. 0. 350.
TOTAL 350, 0. 350.
SCHEDULE M-3 BAD DEBRT EXPENSE STATEMENT 15
EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
BAD DEBT 2,909, 0. 2,909.
TOTAL 2,909, 0. 2,909,

SCHEDULE M-3

OTHER EXPENSE/DEDUCTICN ITEMS

WITH NO DIFFERENCES

STATEMENT 16

DESCRIPTION

BANK FEES
BILLING/COLLECTING FEES
DEED REGISTRATION

DUES & SUBSCRIPTIONS
EASEMENT COSTS

EMPLOYEE BENEFIT PROGRAMS
FRANCHISE FEES

INSURANCE

LICENSES AND PERMITS
MATERIALS & SUPPLIES
MISCELLANEQUS

OFFICE SUPPLIES

OTHER CONTRACTUAL SERVICES
PAYROLL TAXES

POESTAGE

PROFESSIONAL FEES

08140312 759241 18624

21

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION

PER INCOME PER TAX

STATEMENT RETURN
51,042. 51,042.
960. 960.
1,000. 1,000.
3,779, 3,779.
87. 87.
1,404. 1,404.
2,464. 2,464,
22,819, 22,819.
57,237. 57,.237.
135,559, 135,559,
965, 965,
434, 434,
666,732, 666,732,
15,090. 19,090.
3,845, 3,845,
121,175. 121,175.

STATEMENT(S) 14, 15, 16

2014.03000 TENNESSEE WASTEWATER SYSTEM 18624 _ 1



TENNESSEE WASTEWATER SYSTEMS, INC. #%_kk%g502

PROPERTY TAXES 42,683, 42,683,
PURCHASE WASTEWATER TREATMENT 104,304, 104,304.
PURCHABED POWER-UTILITIES 121,303, 121,303.
REGULATORY COMMISSION EXPENSE 6,788, 6,788,
RENTS 50,554. 50,554,
REPAIRS 103. 103.
SALARIES AND WAGES 239,588. 233,588,
SMALL EQUIPMENT 2,500. 2,500.
SOFTWARE LICENSES 9,400. 9,400.
TRANSPORTATION EXPENSES 23,796. 23,796,
TOTAL TO SCHEDULE M-3, PART II, LINE 28 1,693,353. 1,693,353,
e — ————_________ — s —————————
FORM 8916-2 OTHER INTEREST EXPENSE STATEMENT 17
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INTEREST EXPENSE FROM TRADE OR
BUSINESS 192. 0. 0. 192,
TOTAL TO PART III, LINE 4 192. 0. 0. 182,
e =
22 STATEMENT(8) 16, 17

08140312 759241 18624 2014.03000 TENNESSEE WASTEWATER SYSTEM 18624 __ 1



w3115
Rev. Decamber 2006) Application for Change In Accounting Method OMB No. 18450152
Departrnent d:a'fﬂn'ury
Name of Mer {name of perent corporation Il @ conaolidated group) (ase nsructions) IdonEHioAGER NEMbST (F08 MEMIGOOnNA]
TENNESSEE WASTEWATER SYSTEMS, INC 62-1548202
Principal businere ectivity code number (ses Instructions)
221300
Number, stresl, and room or sulte no. if & P.D, box, ese the Instryotions. Tax yeor of ochange begna (MMDD/YYYY) 11472014
851 AVIATION B‘_BJ(WAY Tax year of ghangs ends (MMDDYYYYY) 1213112014
City or towr, etats, and ZIP code Name ¢f cantact persan (see Instructians)
SMYRNA, TN 37167 MIKE HALLUM, CPA
Nama of applicant!s} {If different then filer} and kdantification numberis! {see Instrctions) Contact person's tefaphone number
615-883-86566
If the applicant Is a member of a consolidated group, check this box . . . N

If Form 2848, Power of Attomey and Declaration of Representative, 16 attached (see Instructions for when Form 2848 is
required), checkthishox ., . ., . Ve e s R

Check the box fo indicate the typo of applicant. Check the appropriate box to indicate the type
[ individual [ Cooperative (Sec, 1881) * | of accounting method change belng requested,
Corporation [ Partnership {see Instructions)
[ Gontrolled foreign corporation {1 S corporation ] Depreclation or Amortization

{Sec. 957} [ Insurance co. {Sec. 816(a) | [ Financial Products and/or Financial Activities of
(] 10/50 corporation (Sec. 904(d}2)E) [ Insurance ca. (Ssc. 831) Financlal Institutiona
{1 Quallfied perscnal service O Other {spacify)» | [J Other {specify) »

corporation (Sec. 448(d)(2}) e
o Exempt crganization. Enter Code section »

Gautlon. Tv be eligibie for approval of the requested chenge in method of avcounting, the taxpaysr must provide all information that Is ralevam 10 th laxpaysr
orio the taxpayer's requestad changs in mathod of accounting. This inchrdes afl information requesfed on this Form 3115 (inclucing #ts instructions), as
well as any other information that iz not specifically requested.
The taxpayar must attach all applicable supplemental statemente requested throughout this form.
IGETTN Information For Automatic Ghangs Request
1 Entsr the applicabls designated automatic accounting method change number for the requested automatic change. Enter | Yes| No
only one designated sutomatic accourting method changa number, except as provided for In guldance published by the
IRS. If the requested change has no designated automatic accounting method chenge number, check *Other,” and provide
both a description of the ahange and cltation of the IRS guidance providing tha autometic changs. See Instructions.

» {g) Change No. 184,186,192  (b) Other [] Dsscription»
2 Do any of the scope limitations described in section 4.02 of Rsv. Proc, 2008-62 cause automatic consent to be

unavailable for the applicant's requested change? If "Yes," gitachanexplanation, . . . . . . . . . . . v
Note. Complete Part !l below and then Part IV, and also Schedules A through E of this form (if appicatys), :

IEEETIN information For All Requests Yes | No

3 Did or will the appicant cease to engage In the trade or business to whioh the requested chenge relates, or

terminate its existancs, in the tax year of changs (see Instructions)? . . . . . . . e e e e .. /
If "Yes," the applicant is not eligible to make the changa under automatic change request procedures.
4a Does the applicant (or any present or former consolldated group In which the applicant was & member during the |« |-
. v

applicable tax year(s)) have any Federal income tax ratun(s} under examination {e0e Instructions)?
If "No,” go to line 5.

b I8 the method of aceuunting the applicent is requesting to change an issue (with respect to either the applicant or
any present or former consolldated group In which the applicant was a member during the applicable tax year(s))
either () under consideration or (i} placed in suspense (sesinstructions)? . . . . . . . . . . . . . .

— Slignature {See nsinuctions)

Under panalties of perury, | declars that | have examined this application, including mnmpunyi;g schedules and statermanis, and to the best of my knowletge and bellef,
the containg &l the relevant facts relating o the app n, and it is true, comect, compiete. Daclaration of praparer (other then applicant) i based on gli
Infermation of which preparer has any knowiedge.

Filer P { than filer/appRcant}
aﬁ—— £ ;}%ﬂ— J-1z- Jf % W
Sonature and date
Chaabe 2 HueY  Popedowr

. Signeture B individual preparing the applicetion end date
t MIKE HALLUM, CPA
Nems and titie (print or type) HName of indtvidual preparing the appllostion {print or type)
DEMPSEY VANTREASE & FOLLIS PLLC
Name of firm preparing the appiication

For Privacy Act and Paperwark Retluction Act Notice, ses the instructions. Cat. No, 19260 Form 3115 Rev. 122008




Form 3115 (Rev. 12-2008)

Page 2

2 nformation For Al Requests (continued) Yes[ No
4c Is the method of accounting the epplicant s requesting to change an Issue pending (with respect to efther the \
applicant or any present or former consolidatad group in which the epplicant was & member durlng the appilcable &
tex year(s)) for any tax year under examination {see Instructions)? . . . . . -
< 18 the request to change the method of accounting belng filed under the procadunas requrrlng that tha nparatlng
divieion director consant to the filing of the request (see instructions)? . ., v e
If “Yes," attach the consent statsment from the director.
@ s the raquest fo change the method of eccounting being filed under the 90-day or 120-day window period? .
If “Yee," check the box for the applicable window period and attach the required statement {see instructions).
[T e0 day J 120day: Date examination ended »
t i you answered “Yes" 10 line 4a, enter the name end telephone number of the sxamining agent and the tax
year(s) under examination,
Name » Telephons number » Tax year(s) »
g Has a copy of this Form 8115 been provided to the examining sgent ldentifled on fne 4%? . , . .
5a Dossa the applicant (or any present or former consolldated group in which the appilcant was a member durlng tha /
appiicable tax year(s)) have any Federal income tax retum(s) before Appeals and/or a Fedaral court? . .
If “Yes,” enter the name of the {check the box) ) Appeals officer and/or (] counsel for the govermment,
telephone number, and the tax year{s) before Appeals and/or a Federal court.
Name » N/A Telephone number » Tax year(s) »
b Has a copy of this Form 3115 been provlded to the Appeals officer and/or counssl for the government identified ¢
online6a? , . . A o
€ |3 the method of aocountlng the appllcant is requestlng fo change an fsaue under oonslderatlon by Appeals andlor
& Fedaral court (for elther the applicant or any present or former consolidated group In which the appllcant was &
member for the tax year(s) the applicant was a member) (see Instructions}? . . . C 4
if *Yes," attach an explanation.
B It the applicant answared "Yes" to line 4a and/or 5a with respect to any present or former consolidated group, I
attach a statement that provides each parent corporation's (a) name, (b} identification number, (¢) address,
and {d) tax year(s) during which the applicant was a member that Is under examination, before an Appesls offlee,
and/or before a Faderal court.
7 I for fedaral incotrie tax purposes, the applicant Is elfther an entity (including a iimited fabliity compeny) treated as
& pertnership or an 8 corporation, is it requesting & change from & msthod of accounting that is an fssue under
congideration In an examination, before Appesls, or before a Federal court, with reepect to & Federal incoms tax !
return of a partner, member, or shareholderof thatentity? . . . . . . . . : . e 4
if “Yes,” the applicant is not eligible to make the change.,
8a Does the applicable revenua procedure (advance consent or automatic conaant) state 1hat the appllnam does not
receive audit protection for the requested change (see Instructiong)? . . . v
b M "Yes," attach an explanation.
8a Has the applicant, lts predecessor, or e related parly requested or made (under alther an automatic changs
progedurs or a procedurs requiring advance consent) a change in method of accounting within the past B years
{including the year of the requested change)? . . . . . v e e e . o
b It “Yes," for each trade or business, attach & dascription of eaeh requestad change In methed of aocounllng
{inciuding the tax year of change) and state whether the applicant recelved consent.
¢ It any application was withdrawn, not perfected, or denled, or if a Consent Agreament granting a change was not
signed and returned to the IRS, er the change was not made or not made In the requested year of change, attach
&n explanation. ’
10a Does the mpplicant, #ts predecesscr, or & related party curently have pending any request (ncluding any
concurrently fled request) for a private letter ruling, change In method of accounting, or technical advice? . v,
b if “Yes," for ench request attech & stetement providing the name(s) of the taxpayer, identification number(s), the
type of request (private letter ruling, chenge in method of accounting, or technical advics), and the specific issue(g)
In the request(s). ”
11 Is the applicant requesting to change Its overall method of acoounting? . v
If "Yes," chegk the appropriate boxes balow to indicate the applicant's presant and proposad methods of
accounting. Also, complete Schedule A on page 4 of this form.
Present method: O Cash [ Accrual ] Hybrid (attach description)
Proposed method: O Cash ] Accrual {1 Hybrld (attach description)

Form 3115 (Rev, 12-2008)



o 3115 (Rev, 12-2009) Pago 3

m Information For ANl Requests {continlted) Yes No

12  if the applicant Iz either () net changing Its overall method of accounting, or (if) Is changing its overall method of
accounting and alsa changing to a special method of accounting for one or more llems, attach a detailed end
complste description for each of the following:

The item(s) being changed,

The applicant’s present method for the temis) being changed.

The applicant's proposed mathod for the item{s) being changed.

The applicant's present overall method of accounting (cash, accrual, or hybrid),

13 Atftach a detailed and complete description of the applicant’s trade(s) or business(es), and the principal busihess [:
activity code for sach. If the applicant has mors than one trade or business as dafined in Regulations section |
1.4468-1(d), describe: whether each frade or business Is accounted for soparately; the goods and services
provided by each trade or business and any othar types of agtivities engaged In that generate gross income; the
averall method of accounting for each trade or business; and which trade or business Is requesting to change its
accounting method as part of this application or a separate application. ’

14 Wil the proposed method of accounting e usad for the applicant’s books and records and financial statements? |
Forinsurance companies, seethe Instructions . . . . . . . . . . . . . . . . . . . .. ]

If “No,” attach an explanation, 3

188 Has the applicant engaged, or will it engage, in a transaction to which section 381 (a) applles {o.g., &
recrganization, merger, or liquidation) during the propossd tax year of change determined without regard to any
potential ciosing of the year under Baction 381()(1)? . . . . . . . . . . . . . . . . . .

b f “Yes,” for the items of Income and expense that are the subject of this application, attach a statemant |dentiying
the methods of accounting used by the parties to the section 381(g) transaction Immedlately before the daie of
distribution or transfer and the method(s) that would be required by section 381{c)4) or {c)(6} absent consent to =
the changeis} requested In this application. - arR

16 Does the applicant request a8 conference with the IRS Naticnal Office if the IRS proposes an aclverse response? v

17 If the mpplicant Is changlng to efther the overall cash method, an overall accrual method, orls changing its method
of aceounting for any propenty subject to section 263A, any lang-term contract subject to section 460, or
inverttories subject to section 474, enter the applicant's gross recelpts for the 3 tax ysars preceding the tax year of

e oo

change.

1st precading 2nd preceding rd preceding

year ended: mo. Nia WT. year ended: ma. NiA w. year snded: mo. NIA ¥t

] _ 18 _ $ :
information For Advance Consent Request Yes _No

18 Is the appiicant's requested change described In eny revenue procedure, ravenue ruling, notice, reguletion, or

other published guidance as an automatic changerequest? . , . . . . . . . . . . . . . . .

if “Yes,” attach an explanation describing why the applicant Is submitting Its request under advance conssnt

request proceduras,

19 Attach a full explanation of the legal basls supporting the proposed method for the ltem being changed. Inglude a
detslied and complete description of the facts that explains how the taw specifically applies to the applicant's
shuetion and that demonstrates that the applicant Is authorlzed to use the proposed method. Inciude all authority
{statutes, regulations, published rulinge, court cases, etc.) supporting the proposed method. Also, Include either a
discusalon of the contrary authorities or a statement that no contrary authority exists.

20 Attach a copy of all decuments related to the proposed change {see Instructions),

21 Aftach a statement of the appiicant's reasons for the proposad change.

22 i the applicant !s & member of a consolidated group for the year of change, do all other members of the
consolldated group use the proposed method of eccounting for the tem being changed? . , . , . . . . -
If "No,” attach an explanation,

2a Enterthe amount of userfee attuched to thia application (see Instructions). » $

b _If the applicant qualifies for & reduced user fee, ettach the required Information or certification (s@8 [natructions). - -
YA Section 467(a) Adjustment Yos No

24 Does the applicable revenue procedure, revenua ruling, hotlce, regulation, or ather published guidanca require the applicant to
implement the requestad changs in method of accounting on a cut-off basls rather than a section 481 fa) adjustment? ., . . ¢

If *Yes," do not completa lines 25, 28, and 27 below.

25  Enter the section 481(a) adjustment. Indicate whether the adlustment Iz an Increase (+) or a decrease (-} In
income, » § 0.00 Attach a summary of the computation and an explanation of the methodology
used to determine the section 481(a) adjustment, If It Is based on more than ong component, show the
compuitation for aach component, If more than one applicant is applying for the method change on the sama
application, attach a list of the name, identification number, principal business activity coda (see instructions), and

the amount of the section 481(a} adjustment eitributabie to sach applicant. -
Form 3115 (Rev. 12-2009)
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27

If *Yes,” attach an explanation.

1Dn @, ustment {continued) Yea No
If the section 481(a) adjustment Is an Increase to Incoms of less than $26,000, does the applicant slect to take the |
entire amount of the adjustment into account In the year of change? s e e s e e e e
s any part of the section 481(g) adjustment attributable to transactions betwean members of an affiliated group, a
consolidated group, a controlled group, or other related partles? . . . . . . . . . . W . o0 oW

Schedule A—Change in Overall Method of Accounting {If Schedule A applies, Part [ below must be completed.)

T b

T @ ~oao0

SPart 1.

Change in Gverall Method (see instructions)

Enter the following emounts az of the close of the tax year preceding the year of changs, If none, state *None.” Also, attach &
statement providing 8 breakdown of the amounts entered on lines 1a through 1g.

Ammpunt

Income accrued but not received {such as accountsrecalvable) . . . . . . . . . . . . . . $
Income received or reported before It was samed (such as advanced paymenis), Attach a desgription of
the Income and the legal basls forthe proposedmethod ., . . . . . . . .
Expensea accrued but not paid (auch as acgounts payable)
Prepald sxpenses previously deducted . D e e e
Supplies on hand previously deducted and/or not previcuslyreported . . . . .
Inventory on hand previously deducted and/or not previously reported. Compilete Schedule D, Part I
Other amounts {spacify). Attach a description of the item and the legal basls for its inclusion In the
calculation of the section 481(a) adjustmeant. »
Net section 481{a) adjustment {Combine lines 1a-1g.) Indicate whether the adjustmant (s an increase (23]
;r dggreasa {-} in Income. Also enter the net amount of this eaction 481(g) adjustment amount on Part IV,
MBZ0.. . v v e s e e e e e e e e e e e e

. .

L

I2 the applicant also requesting the recurring em exception under section481(R(3)?. . . . . . . [dYes [1 No
Attach coples of the profit and Joss statement {Schedule F (Form 1040) for farmers) and the baiance sheet, if applicable, as of
the close of the tax year preceding the yeer of changs. Also attach a statement specifying the accounting method used when
preparing the balance sheat. If books of account are not kept, attach & copy of the businesa schedules submitted with the
Federal income tax retum or other retum {e.g., tax-exempt organization retumns) for that period. 1t the amounts In Part |, lines
1a through 1g, do not agree with those shown on both the profit and loss statemant and tha balance sheet, attach a stelement
explalning the diffarences.

IEEXNII Changs To the Cash Method For Advance Consent Request (586 instruchions)

Applicants requesting & change 1o the cash mathod must attach the fallowing information:

1

A description of inventory ltems {items whose production, purchase, or sals is an income-producing factor) and materlals and

supplles used in camying out the business.
An axplanation as to whether the applicant is required to use the accrual method under any section of the Code or regulations.

Scheduie B—Change to the Deferral Method for Advance Payments (sea instructions)

1

c

d

If the appilcant le requesting to change to the Deferral Method for advance payments deseribed In section 5.02 of Rev. Proc.
2004-34, 2004-1 C.B. 991, attach the following Information:

A stetement explaining how the advance payments mest the definition In section 4.01 of Rev. Froc. 2004-34,

if the applicent le fillng under the automatic change proceduras of Rev. Proc. 2008-52, the Information required by saction
8.02(3)(a)-(c} of Rev. Proc. 2004-34.

i the applicant I flling under the advance oensent provisions of Rev. Proc. 97-27, the information raquired by section
8.03{2)(a)-{ of Rev. Proc, 2004-34.

If the appileant Is requesting to change to the deferral method for advance payments described in Regulations section
1.451-8(b){1)(i0, attach the following.

A statement explaining how the advance payments mest the definltion In Reguiations section 1.451-5(a){1),

A statement expleining what portions of the advance payments, If any, are attributabie to services, whether such services are
integral to the provisions of goode or items, and whether any portions of the advance payments that are attributable to
non-integral eervices ere less than five percent of the tota! nontract prices. See Reguiationa sections 1.451 -&(@)(2)) end {3).

A statemoant explaining that the advence payments will be incuded in incoma no later than when includad in gross receipts for
purpases of the applicant's financlal reports. See Regulations section 1.451-5(0) 1XI).

A statement explaining whether the inventoriable goods exception of Regulations section 1,451-5(c} applies and If 8o, when

substantlal advancs payments will ba receivad under the contracts, and how the sxception will limit the geferral of incoms,
Form 3115 (Rev. 12-2008)
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Scheduie C—~Changes Within the LIFO Inventory Method (see instructians)

General LIFO Information

Complete this section if the requested change Involves changes within the LIFO inventory method. Also, attech a copy of all
Forms 970, Application To Use LIFO Inventory Mathod, filed to adopt or expand tha use of the LIFQ method.

1

:ettach a description of the applicant's present and proposed LIFO methods and submethods for each of the foliowing

ms;

Vealulng Inventory {e.g., unit method or doilar-velus method).

Pooling (a.g., by line or type or cluss of goods, natural business unit, multipls pools, raw materlal content, simpfified dofler-
value method, invantory price index computation (PIO) pools, vshicie-pocl method, etc.),

Pricing dollar-value pools (6.g., double-extension, Index, link-chaln, nk-chein Index, IPIC method, stc.).

Determining the current-year cost of goods in the ending inventory (.., most recent acquisitions, earliest acquisitions during
the outrent year, everage cost of current-year acquisitions, or other permitted method).

If any present method or submethod used by the appiicant I8 not the same as indicated on Formy{g) 870 filed to adopt or
expand the use of the method, aftach an explanation.

If the proposed change is not requested for all the LIFO Inventory, atiach a statemant spechying the Inventory to which the
changs Is and Is not applicable.

If the proposed change Is not requested for all of the LIFO pools, ettach a statement specifying the LIFO peols) to which the
change is applicabla.

Attach a statement addressing whether the applicent velues any of its LIFQ Inventory on & methed other than cost. For
example, if the applicant vatues some of fts LIFO Inventory at retall and the remainder at cost, Identlfy which inventory ema
are velued uncler each methed.

If changing to the [FIC methad, attach a completed Form 870,

m'T:hagg_e In Pooling Inventories

If the applicant is propesing to change its pooling method or the number of pools, attach a description of the contents of. and
state the base year for, sach dollar-value pooi the applicant presently uses and proposes to uss.

It the applicant is proposing to use natural business unit (NBU) pools or requesting to change the number of NBU pools,
attach the following information {to the extent not already provided) In aufficient detall to show that each proposed NBU was
tstermined under Regulations section 1.472-8{(b){1) and {2}

A description of the types of products produced by the applicant. If possibla, attach & brochure.

A description of the types of processes and rew materials used to produce the products In each proposed pool.

if all of the products to be Included in the proposed NBU pool(s) are not produced at one facillty, state the reasons for the
separate facllities, the locatlon of each facility, and a description of the products each facllity produces.

A description of the natural business divisions adopted by the taxpayer. State whether seperate cost centers are maintainad
and If separate profit and loss statements &re prepared.

A statement addressing whether the applicant has Inventories of Hems purchased and held for resale that are not further
procagsed by the applicant, Including whether such ltems, If any, will be included in any proposed NBU pool,

A statement addressing whether all items Including raw materiale, goods-In-process, and finished goods entaring Into the
entire Inventory Investment for each proposed NBL pool are presently valusd under the LIFO method. Describe any items that
are not presantly valued under the LIFO method that are to be Included in each proposed pool,

A statement addressing whether, within the proposed NBU pool(s), there are Items both sold to unrelated partias and
transferred to & different unit of the appliant to be used aa & component part of ancther product prior to final processing.

If the applicant Is engaged In manufecturing and fs proposing io use the muitiple pooling method or raw materlal content
pools, attach Information to show that each proposed pool will consist of a group of items that are substanilally simllsr, See
Regulations section 1.472-8(b){3).

If the applicant ls engaged in the wholesaling or retaling of goods and 1s reguesting to change the number of pools used,
attach information to show that each of the proposed poaila Is based on customary business classifications of the appiicant's
trade or business. See Regulations section 1.472-8(c).

Form 3115 (Rev. 12-2008)
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Schedule D—Change in the Treatment of Long-Term Goniracts Under Section 460, Inventories, or Other

Section 263A Assets (ses instructions)

IZTEW " Change in Reporting Income From Long-Term Contracts Also complete Part Il on pages 7 and B)

To the extent not already provided, attach a description of the applicant's present and proposed methods for reparting Income
and expenses from long-term contracts. Also, attach a representative actual contract {without any deletion) for the requested
change, K the applicant is e construction contractor, attach a detalled description of its oonstruction activities.

1

2a Are tha applicani's contracts long-term contracts as defined In sectlon 480(1)(1) (see instructions)? Oves [INe
b I "Yes," do ail the contraets quallfy for the exception under section 460(e} (see instructions)? . . Oves [INe
If line 2b s “No," attach an explanation,
¢ Ifline 2b ie “Yes," is the applicant requesting to use the percentage-of-complation method using cost-to-
sost under Regulaticns section 1.480~4{b)7 e e e e e e e e e e e e e e e e . DOves DOno
d If line 2¢c Is "No,”" is the applicant requesting to use the exempt-contract percentage-of-completion
method under Regulations section 1.480-4{cH2)? . e e [
i line 2d is “Yes,” aftach an explanation of what cost comparison the applicant will use to determine a
contract's completion factor.
If line 2d Is "No,” attach an explanation of what method the appiicant Is using and the authorily for ite use.
8a Does the appiicant have long-term menufacturing sontracts as defined in section 480{(2)? . .. DOves [ONo

b If “Yes* attach an explanation of the applicant's present and proposed method(s) of eccounting for long-
term manufacturing contracts.
¢ Aftach a description of the applicant's manufacturing activities, inciuding any required installation of manufactured goods.
4  Todetermine a contract's complation factor using the percantage-of-complation method:
& WIIf the applicant use the coat-to-cost method In Regulations section 1 A60-4{Dy? .
b I line 4a Is "No," is the applicant slecting the simplified cost-to-cost methed (see section 480(b)3) and
Reguiations sectlon 1.460-5(c))? L e e e e e e e e e e e
S Aftach a statement Indicating whether any of the applicant's contracts are elther cost-plus long-term

contracts or Fedaral long-term cont A _
!mm Change in Valulng inventories including Cost Aliocation Changes {Also complete Part il on peges 7 and 8,)

1 Altach a desoription of the inventory goads being changed.
2  Attach a description of the invartbory goods (if any) NOT being changed.
3a s the applicant subject to section 263A7? If *No,* go to line 4a
b Is the applicant's present inventory valuation method in compllance with
It *No," attach a detailed explanation . . .

[ONo

I Ne

O Yes

[JYes

Oves [ONe

[l . [ ] »

section 263A {see Instructions)?

. .

COyes [[ONo

[nvextiory Not
Being Changed

Prepent method

- B

4a Check the appropriate boxes beiow. ity Bang Ghenged
identification methods: Proposed method
Specific Identification .
FIFO .
LIFO e e e .
Other (ettach explanation)
Valyation methods:
Coat or market, whichever Is lower
Retalicost . . . . . ., . .
Retall, lower of cost or market .
QOther (attach explanation) . e U e
b Enter the velue at the end of the tax year preceding the year of change
If the applicant is changing from the LIFO Inventory method to a non-LIFO method, attach the followlng information {see
Instructions),
a Copies of Form(s) 970 flled to adopt or expand the use of the method,
b Only for applicants requesting advance consent. A statement describing whether the applicant is changing to the method
required by Regulations section 1.472-8{a) or (b), or whether the applicant is proposing a different method.
¢ Oniy for applicants requesting an automatic changs. The statement reguired by =sction 22.01{5) of the Appendix of Rev.
Proc, 2008-52 (or ts successor),

Prezent method

1

Form 3115 (Rev, 12-2008)
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ethod of Cost Allocation {Complete this part If the requested change Involves aither property subject
to section 263A or long-term contracts as described In section 480 (see instructions)).

Section A—Allocation and Capitalization Methods

Attach a description (including sample computations) of the present and proposed method(s) the applicant uses to capltalize direct
and indirect costs properly allocable to real or tanglble personal property produced and properly acqulred for resals, or to allpoate
and, where appropriate, capltalize direct and indirect costs properly allocable to leng-term coniracts. Include a description of the
method(s) used for allocating indirect costa to intermediate coat objectives such s departments or activities prior to the allocation of
such costs to fong-term contracts, real or tangible personal property produced, and property acquired for resale. The description
must include the following:

1 The methad of allocating direct and Indirect costs (L.e., specific Identification, burden rate, standard cost, o other reasonable
allocation method).

2 The method of aliocating mixed service costs (l.e., diract realiocation, step-aliocation, simplified service cost using the Iabor-
based aliocation ratlo, simplified ssrvice cost using the production cost allocetion ratlo, or other reasonable aflocation
method).

3 The method of capitalizing edditional section 263A costs {l.e., simplified preduction with or without the historic absorption
retio slaction, eimplified resals with or without the historic absorption ratlo election Including permissible variations, the U.S,
ratio, or other reasonabie allocation methed).

Sectlon B=—Direet and Indirect Costs Requirad To Be Allocated

Check the appropriate boxes showing the costs that are or will be fully included, to the extent requirsd, In the cost of real or tanglble
personal property produced or property acquired for resale under section 283A or allocated to long-term contracts under saction
480. Mark "N/A” in & box H thoss costs are not incurred by the applicant. If a box Is not checked, It is assumed that those costs are
net fully included to the extent required. Attach an explanation for boxes that are mot checked,

Present mathod Proposed method
1 Drectmateral . . . . . . . , . ., . .. ... . .
2 Directlebor . . . . . . . . . e e e P
3 Indirect labor 6 - & @ s al b s v = EE .
4 Officers’ compensation (not including seliing activities)
& Pensionand otherrelatedcosts . . . . .
68 Employee bepefits , . , . . . I . oad . . ;
7  Indirect materlals and supplies . . - a3 . . .
8 Purchagsingcosts . . ., . . g6 ToLEEE 8
8 Handling, processing, assembly, and repackaging costs
10  Offsite storage and warehousingcosts . . . . . . . . g TR .
11 Depreclation, amortization, and cost recovery allowance for equipment end facilities
placed In service and not temporarily lde . . . . . . ! . 5 -
12 Depletion. . . . . . ., . .. ... .. .
13 Rent o e e e e e e e e . ; . y e .
14  Taxes other than siate, local, and foreign income taxes . . . R
15 msurance . . . . . . . . . . 0 . e e e ; e
18 Utlitles
17 Mairtenance and repeire that relate to 2 produetion, resals, or fong-term contract activity
18 Enginesring and design costs (not inciuding section 174 research and experimental
BXPANSBE) . . . . . . . . . e e e e e e
19 Rework labor, acrap, and spollage - I
20 Toolsandegulpment . . . . . . . . . . ;
21 Qualtycontrolendinspecton . . . . . , . . . . . . .o
22 Bldding expenses incurred In the solicitation of contrasts awarded to the applicant
23 Lcensingendfranchisecosts . . . ., . . . . . . . . . . 4 oe a4 s
24 Capitalizable service costs (inciuding mixed sarvicecosts) . . . . . . . P
25 Administrative cests (not Including eny costs of seliing or any retum oncapltal . . .
26  Research and experimental expenses attributable to fong-termeontracts . . . . . .
27 Interest . . . . . . L L o e e e e e e e e e e
28  Othercosts (Attach allstofthesacosts) . . . ., . . . . . . . ., . . . ,

Form 3115 (Rev. $2-2008)
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Method of Cost Allocation (see Instructions) (continued)

Seotion C—Other Costs Not Required To Be Allocated {Complete Section C only If the applicant Is requesting to change Its
method for these costs.)

OO~ ahh &N -

b

11

Pragent method Proposed mathod

Marketing, selfing, advertising, end distribution expenses . . . .

Research and experimental expsnses not Included In Section B, line 2&

Bidding expenses not included In Sectlon B, line 22 i . .

General and administrative costs not included In Section B

Incometaxes . , . . . . .
Costofstrikes , . ., : TR N

Wenanty and product llablllty coats . ; i

Sectlon 179costs . . . . , , i i 5 : .
On-sfestorage . . . . . .

Depreclation, amortization, and cost recovery al[owanoe not Included ln Sact!on B,
et . . . . .
Other coste (Attach g hst of thesa costs) e e e,

Schedule E~- Change In Dopreciation or Amortization (see instructions)

Applicants requesting approvai to change thelr methad of accounting for depreciation or amortization complete this section.
Applicants must provide this information for each item or clase of property for which a change Is requested.

Note. See the List of Automatic Accounting Method Changes In the Instructions for information regarding automatic changes
under sections 56, 167, 168, 197, 1400i, 1400L, or former section 168. Do not fila Form 3115 with respact to certaln Jate elections
and elaction revocations (see instructions),

1

Qo w

is depreciation for the property determined under Regulations section 1.167(a)}-11{(CLADR)? . . . . [Yes [INo
If *Yaa,"” the only changes permitted are under Regulations secticn 1.187(a)}-11{c1)l).

|2 any of the depreciation or amortization mqulred to bs capltallzad under any Code section (e g sectlon

283A)7. . . . . [Oves [OONo
It *Yes," enter the applmabla sectlon b
Hes a depreclation, amortization, or expense elestlon been made for the pmpeffv {a g the slection under

sectlons 188(7)(1), 179,0r178C)7 . . . . . . . Oves [INe
It “Yes,” state the slection made »
To the extent not already previded, aitach a staternent describing the property being changed. Include in the deseription the
type of property, the year tha property was placed In service, and the property’s uss In the applicant’s trade or business or
Income-producing activity,

1 tha property Is residential rental property, did the applicart live In the property before renﬂng 2 . . Dves [ONeo
is the property public utllity property? . . . . . e+ . Oves DOnNo
To the extent not already provided In the applicant’s deacfiptlon of Its preaant method. attach g statemant axplaining how the
property Is treated under tha appllcant's present method (e.g., depreclable property, nventory property, supplies under
Regulations sectlon 1,182-3, nondepreciable section 263(g) property, property deductible as a current expense, etc.).

Iif the property is not cumently treated as depreciable or amaortizable property, ettach a statement of the facts supporting the
propoeed change 1o depreclate or amertize the property.

If the property is currently treated and/or will be trested as depreciable or amortizable property, provids the following
Information for buth the present {if applicable) and proposed mathods:

The Code sectlon under which the property Is or will be depraciated or amortized (e.g., section 168(g)).

The applicable asset class from Rev, Proc. 87-56, 1987-2 C.B. 674, for each asset depraciated under sactlon 168 (MAGRS) or
under section 140015 the applicable asset class from Rev. Proc. 83-35, 1983-1 C.B, 745, for sach asset depreciated under
former section 168 (ACRS); an explanation why no assst class Is Identified for each asset for which an aseet class has not
been identifled by the applicant.

The facts to support tha assst class for the proposed method.

The depreclation or amortization method of the property, including the applicable Code section (e.g., 200% declining balanse
method under section 168(b){1)).

The useful life, resovery perlod, or amartization period of the property.

The applicable conventlon of the property.

A statement of whether or not the additlonai first-year special depraciation allowance (for example, as provided by sestion
1§6(k), 168()), 168(m), 166(n), 1400L{L}, or 1400N(d)} was or will be claimed for the property. If not, also provide an explanation
as to why ho gpecial depreciation allowance was or will he ¢laimed.
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COMPANY OR ENTITY NAME: Tennessee Wastewater Systems, LLC
FEDERAL EIN: 62-1548202, TAX YEAR: 2014

FORM 3115, APPLICATION FOR CHANGE IN ACCOUNTING METHOD, AUTOMATIC METHODS # 184,

186, and 192.
#184: DEDUCTING REPAIRS AND MAINTENANCE COSTS TO CAPITALIZING INPROVEMENTS AND

UNIT OF PROPERTY
#186: CHANGE TO DEDUCTING NON-INCIDENTAL MATERIAL AND SUPPLIES TO WHEN USED OR

CONSUMED
#192: CHANGE TO CAPITALIZING ACQUISITION OR PROPUCTION COSTS AND, IF DEPRECIABLE,

TG DEPRECIATING SUCH PROPERTY UNDER SECTION 167 OR SECTION 168

This 31185, Application for Change in Accounting Method, is filed to change to the automatic
accounting methods # 184, 186, and #192. Method # 184 is filed to deduct Repair and
Maintenance Costs, to Capitalizing Amounts Paid or Incurred for Improvements to Tangible
Property, to adopt the Routine Maintenance Safe Harbor, and/or to Change the Method of
Identifying the Unit of Property. #186 is filed to adopt the Non-incidental Material and Supplies
rutes. #192 is filed to adopt the Amounts paid to acquire or produce tangible property.

As required by Rev. Proc. 2014-16, we are including the following method change(s)
description(s) and regulation citation(gs):

Subject Matter or Issue Cltation to Regulation | Automatic

Section Moathod #
Repairs and maintenance 1.162-4(a) 184
Capital expenditures in general 1.263(a)-1(a) 184

Amounts paid to improve tangibte property

Definitions 1.283(a)-3(b) 184

Requirement to capitalize amounts paid 1.263(a)-3(d) 184

Unit of property (buildings, land improvements, 1.263(a)~3(e) 184
tangible personel property)

Leasehold Improvements 1.263(a)-3(1) 184

Special rules for determining improvement costs, 1.283(a)-3(g)(1) 184
certain costs incurred during an improvement, in general

Safe harbor for routine maintenance on property 1.263(8)-3(i) 184
Routine maintenance for buildings

184

Capitalization of betierments 1.263(a)-3())




COMPANY QR ENTITY NAME: Tennessee Wastewater Systems, LLC
FEDERAL EIN: 62-1548202, TAX YEAR: 2014

Capitalization of restorations 1.263(a)-3(k) 164
Capitalization of amounts fo adapt property to a new | 1.265(a)-3(l) 184
or different use
Capltalization of amounts to adapt property to a new | 1.263(a)-3()(2) 14
or different use, buildings
Non-incidental material and supplies 1.162-3(8)(1) 186
Material and supplies definition 1.162-3(c) 188
Amounts pald to acquire or produce tangible property:
Requirement to capitalize 1.263(a)-2(d) 192
Defense or perfection of title to property 1.263(a)-2(s) 192
Transaction costs 1.263(a)-2(1) 102
Treatment of capital expenditures 1.263(a)-2(g) 182

Woe have attached a complete and signed Powsr of Attorney, IRS Form 2848, covering this
Change in Accounting Method Request.

Request to Fax Documents:
In accordance with the requirements of Rev. Proc. 2015-1, Section 9.04(3), please fax any
requests for additional information to our taxpayer's representative Mike Hallum, CPA st 615-

883-8047.

Part ll, Question 9b: Description of each of the requested changes flled:
Pending Changes in Accounting Method Requests for the taxpayer's related parties: None

Part il, Question 12: if the applicant is either (I} not changing its overall method of
accounting, or (il) is changing its overall method of accounting and also changing
to a special method of accounting for one or more items, attach a detailed and
complete description for each of the following:

a. The Item(s) being changed: The taxpayer is changing its methods of accounting for:
1. Definition of, determining, and expensing non-incidental materials and supplies
2. Determining and expensing of repairs and maintenance costs for its expenditures
pald or incurred for tangible property to the rules outlined in §1.162-4. Taxpayer's
2



COMPANY OR ENTITY NAME: Tennessee Wastewater Systems, LLC
FEDERAL EIN: 62-1548202, TAX YEAR: 2014

L N

prior accounting method followed superseded Treasury guidance that generally
conciuded
that those amounts paid or incurred for tangible property required capitalization under
§263(a).
Capital expenditures in general
Determining the amount paid to acquire or produce tangible property
Determining the amount to be capitalized as an improvement to tangible property
a. The costing criterla of 1.263(a)-3(g) for impravement related to direct and
indirect costs.
b. The betterment criteria of 1.263(a)-3()) for improvements to tangible property.
c. The restoration criteria of 1.263(a)-3(k) for improvements to tangible
property.
d. The adaption criteria of 1.263(a)-3(1) for improvements to tangible property.
Safe harbor for routine maintenance of 1.263(a)~3(i). The taxpayer has not
been employing this method and seeks to add this method.
Unit of property criteria for its building(s) and land improvements under 1.283(a)-
3(e)

b. The applicant's present method for the Item(s) belng changed.

1.

s w

Definition of, determining, and expensing non-incidental materials and supplies:
Taxpayer currently expenses non-incidental material and supplies and proposes
to change that accounting to deferring non-incidental material and supplies until
used or consumed.

Determining and expensing of repairs and maintenance. Taxpayer does not have a

481(a)adjustment for this item included in this 3115 applicaticn. (also see number 5

below)

Capltal expenditures in general (see number 5 below)

Determining the amount paid to acquire or produce tangible property (see number

5 below)

Determining the amount to be capitalized as an improvement to tangible property
For these four above methods, the taxpayer currently accounts for amounts paid
or incurred for tangible property as either items requiring capitalization under
263(a) or as amounts for repair and maintenance costs, The difference between
the current and proposed method is that under the current methed the taxpayer
had been capitalizing items that now, under the guidance of §1.162-4 and/or
1.263(a)-3 will result in more items being deducted as §162 ordinary and
necessary business deductions as a repair and maintenance cost. While the
taxpayer has included the method changes described in items 3, 4, and 5 above,
as a method change under Question 12a, it is not aware that their current
accounting methods are contrary to the 1.263(a)-2 or -3 regulations. Taxpayer,
therefore, does not have an IRC 481(a) adjustments related to those methods.

Safe harbor for routine maintenance. Taxpayer does not currently employ this

method and proposes to utilize this method.

. Unit of Property: The taxpayer has not been employing any defined unit of property

criteria;

¢. The applicant's proposed method for the item(s) belng changed.
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COMPANY OR ENTITY NAME: Tennessee Wastewater Systems, LLC
FEDERAL EIN: 62-1548202, TAX YEAR: 2014

The taxpayer proposes to use the guldance of §1.162-3 related to non-incidental material and
supplies, §1.162-4 and other sections of the tangible property regulations to determine whether
an expenditure should be written off as a repair and maintenance cost or under §1.263(a)-1, -
2, andfor -3, be capitalized. The taxpayer will employ the routine maintenance safe harbor of
1.263(a)-3(1). For these and the othar method changes also see 5 above, cther than Unit of
Property below under 1.283(a)-3(e) and 1.263(a)-3(f):

The taxpayer wiil separately account for each building as the building, its bullding
structures and building systems, and flooring as one unit of property. Additionally, the
taxpayer will account for its land improvements consisting of its parking lots,
landscaping, and outside lighting as one unit of property, separate from the building unit
of property.

The taxpayer will account for its leasehold improvements to the building suite located at
851 Aviation Parkway; Smyrna, TN, Tennessee, building structures and building
systems, and flooring as one unit of property, Additionally, the taxpayer will account for
its fand improvements consisting of its parking lots, landscaping, and outside lighting as
one unit of property, separate from the leasehold unit of property;

d. The applicant's present overall method of accounting (cash, accrual, or hybrid).
The taxpayer currently employs the cash method of accounting.

Partll, Question 13: The taxpayer is in the business of Wastewater Managment. The
taxpayer's business code is 221300.

Part I, Question 14: No. The regulations for these sections filed under this application do
net require these methods of accounting to be used for the taxpayer's books and records.

Question 25: Enter the 481(a) adjustment and a summary of the computation of it
and explanation of the methodology used to determine it: N/A

Additional information: The taxpayer agrees to the terms and conditions of Rev. Proc. 2015-
13 and 2015-14, that are necessary or required to effect the method change which s the subject
matter of this application.



- 2848 Power of Attorney oy
p and Declaration of Representative At
lngr:-l Raveniie Sovioo P> information abaut Form 2848 and Hs Instructlans is at WWW.irs.gov/ormEs4s. Name
: Power of Attorney Tetouhona

Caution: A separete Form 2848 must be completed for sach taxpayer. Form 2848 will not be honored for any Funclion

ptirpose other than representation before the IRS. bee / /

1_Texpayar Intorimatlon. Taxpayer must sign and dzte this farm on page 2, ina 7.
Taxpayer name and address Taxpayer identification numbar{s)
62~1548202

TENNESSEE WASTEWATER SYSTEMS, INC.
851 AVIATION PARKWAY

SMYRNA, TN 37167 Daytima telephone number | Plan number (it applicabe)
heraby appolnts the following reprasantative(s) as attemey{siniact:
2_ Bapressntative{s} must slgn and data this form on page 2, Part il. _
Name and sddress cAFNo. ... 8006-21621R
MIKE HALLUM, CPFA P B00241489
630 SOUTH CHURCH STREET Telephone o, 613~823-6666
MURFREESBORO, TN 37130 FaxNo. ... 615-893-8047 .. ..
Check if to be sent copiss of notlces and communications (] |cheskif new: Address [ Telephans No._] FaxNo.[
Name and address CAFND. ..ot
Telsphgne No,
FRRND. e emsmese e e s
Cheak if to be sent coples of notises and communications ] Cheok ¥ new: Addrass Eﬂ Telophone No. ; ;1 Fax No. [:l
Mame and addrass CAFNg. ...
PTIN
Telephone No.
FaxNo. ...
(Note. RS sends notices and communications to only two representatives.) Check If new: Addrass [:l Tlllghune Nu Q Fax Nu.|:|
Name and address BAFO. .. i ceerese sty nsssereas
PTIH i e toavasensasenss
Telaphone NO. ... .ot e seenens
FaxNo. ... ..
{Note. IRS sends netices and communioations to enly two repreaentstives.) Chack if new: Addrass I:i Ta!anhonu No D Fax No E]

to represent the taxpayer before the Infemal Revenue Servios and perform the following acks;
3 Acls asthortred (vou are requlraﬂ L pompluta this lina 3} W’rth the exception of the acts c:haan:rlbmli_l In line 5b, | authorize my rep wﬂm(?‘)“t‘?

i dl f rform wit
race Xamy exampl .nl?gfer%tprrrzanmive(sfl shall have tr?tel authorlty &a;f'srr:'n m%mmemmgm. or siml Prctdocumnts [CT-] Inu’lruotlons for
Ilne Ba for authorizing a representative to sign a raturn).
Desgription of Matter {Income, Employmant, Payroll, Exclse, Estate, 8I%t, Whistablower, Tax Form Numbar Year(s} or Perivd{s) (if ppplicable)
Practilioner Discipling, PLA, FOIA, Chvll Panalty, Sec. 50004 Shared Respensibiltty (1040, 941, 720, ete.) {If ppilcable} (s0e Instructions)
Faymaent, $sc. 4980H Shared Responsibility Payment, atc.} (se¢ instructions)
INCOME 1120 2014
CHANGE IN ACCOUNTING METHOD 3115 JTOM

4 GBpecific uea not recorded on Centralizad Autharlzxtion Flle [GAF). |f ths powar of attomey Is for a spacific uss not recorded on GAF, chack

this box. $68 the nstructions for Lins 4. 8pacilic Use Not Recoroed pn CAF ... >

Ga Additional acts suthorized. In addition to the acts listed on ling § sbove, | authorize my repmssrrtathre(s) tu pun‘urm lhe fonowlng acts (sau lnstrucﬂons fnrlina 58
for mare information);

[—] Authorize disclosure to third partfes; ] Substtute ar add representativefs); ] Sign a return;

J Dther acls authorized:

g LHA For Privecy Act and Paperwork Reduction Act Notlce, see the Instructions. Form 2848 (Rev. 7-2014)
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Fom 2848 Pev, 72014 TENNESSEE WASTEWATER SYSTEMS, INC. 6€2-1548202 pmp2

b Specific acts not authorized. My relpresentmive 3) ia (are) not authorized to endoree or otherwisze negetiate any cheok aneludimlmﬂng or
accepting payment by any means, electronlc or otherwies, into an agcount owned or eontrolled by the rerressntatfve(s) or any or other entlty
with whom the representative(s) s {are) assoclatﬂ issued by the government In respect of a federal tax liability.
List any speoific deletlons 1o the acie otherwize authotized in this power of attomey (see Inatructlons for line 5B

t  Ratentlon/revouation of pricr power(s) of attorney. The filing of this power of atiorney automatically revokes el sarlier power(s) of attomey on filg with the (ntama!
Revenue Service for the same matters and years or periods coverad by this docurment,
ifyou da not want to revake @ prior power of SMOMEY, CIBOK NOTB _....................cccorsermeemreesseneees oo eseeeesseseeseosmesessseos e, 9 L
YOU MUST ATTAGH A COPY OF ANY POWER OF ATTORNEY YOU WANT TO REMAIN IN EFFECT.

7 Signsturs of taxpayar. |f 2 tax matter concems a year in which a Aolnl teturn was flled, sach spouse mus file a separate power of altormey even # they are
2 gpolntlng the same ropuslntaﬂvu{;). Itsigned by 2 corporate officsr, partnar, u%uardi'im. tax matters partner, exacutor, recslver, administrator, or trustaa on behalf
of the taxpayer, | certy that | have ihe autharity to executa this form on behalf of the taxpayer.

» |F NOT COMPLETED, SIGNED, AH! DATED, THE {RS WILL RETURN THIS POWER OF ATTORNEY TQ THE TAXPAYER.
}

Under penaltlss of parjury, by my signature balow | declare thal:
» lam not currently suspended or disbarred from practice before the Intgrnal Revenue Service;
® (amsubject to repulations contained in Circular 230 {31 GFR, Subttle A, Part 10), a5 amanded, governing practice befors the Intormai Revenue Service;
® lam autherized 10 represont tha taxpaysr identifled in Part | for tha matter(s) speciiad thers; and
® 1am one of the following:
2 Attomey - a member In gnod standing of tha bar of the highest court of the jurisdiction shown below.

Contified Publl Accountant « duly qualified to practice as a certified public accountant in the Jurisdictfon shown below.

Enralieg Agant - enrolied as an agent by the internal Revenue Servics per tha requirements of Ciroutar 230.

Officer - a bona fide officer of the taxpayer arganization.

Fulk-Time Employea ~ & full-tima employee of the taxpayer,

Family Member - 2 member of the taxpayar's [mmadiate famiy (for sxarnple, spouse, parent, child, g randparent, grandchild, step-parent, step-ghiid,

brother, or sister).

g Enrolled Actuary - enroliad as an acuary by the Jelnt Board for the Enrolment of Actuaries under 29 U.8.C. 1242 (the authortly
ta practice bafore te Intemnal Revenue Servics Is limited by section 10.8(d) of Circular 230).

h  Linenrolled Refurn Praparar- Your authority to practics bafore the Internal Revanus Service is limited. You must have bean eliglble to sign the retum
under examination and have prepared and signed the retum. Saa Nulice 2011-3 and Soeoie! rules for regisiersd tax return properers end
unenvolied refurn prepsarers I ihe instructions (PYIN required far designation h).

{  Reglsared Tax Return Proparer- registored as & tax retum preparer under the requirerents of section 10.4 of Clreular 230. Your authorily to practice before
the Internal Revenue Service (s Amited. You must have besn ellplofe to sign the returi under sxamination snd heve prapared and signed th return. See Notiea
2011-8 and Special rules for registerod tax refurn preparers and unenrolled refurn prepsrerdn \he instructions (PTIN required for
designatlon I},

k  Studant Attomey or GPA = recelves patmisglon to reprasant taxpayers befors the IRS by virtus of his/er status as 2 law, business, or acepunting student
waorking In an UITC or BTCP. See Instructions for Part 1l for pddiional Information and requlrements.

I Enrolled Retiremert Plan Agent - enrolled as a retirement plan agent under the requiremants of Clrcutar 230 {the authoitty to practice before the
internat Revenue Service is Emited by section 10.3(e)).

P IFTHIS DECLARATION OF REPRESENTATIVE IS NOT COMPLETED, SIGNEU, AND DATED, THE IRS WILL RETURN THE POWER OF ATTORNEY.
REPRESENTATIVES MUST S!8N IN THE ORDER LISTED IN PART I, LINE 2, See tha instructions for Par IL.

Kole. For designations d+4, enter your thla, position, or relationship to the taxpayer In the "Llcensing |usdletlon” colurmn, See the instructions for Part 1 for more
information.

Designation -| Licensing jurisdiction | Bar, license, cartification,
insert above {statag or other reistration, or
letter (n-r) licansing authority enrolimant number Slgnature Date
{if applicable} {if a?pllcable , S
instructions for Part Ii for
more information.

P/,
B ___|TENNESSEE [15378 %,,M a4 03/06/15

413882 08-01-14 Form 2843 {Rev. 7-2014)
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