
INRE: 

BEFORE THE TENNESSEE REGULATORY AUTHORITY 

NASHVILLE, TENNESSEE 
February 2, 2017 

PETITION OF ATMOS ENERGY FOR APPROVAL 
OF 2106 ANNUAL RECONCILIATION FILING 

) 
) 
) 
) 

DOCKET NO. 
16-00105 

ORDER APPROVING SETTLEMENT AGREEMENT 

This matter came before Chairman David F. Jones, Vice Chairman Robin L. Morrison, 

and Director Kenneth C. Hill of the Tennessee Regulatory Authority (the "Authority" or 

"TRA"), the voting panel assigned to this docket, during a regularly scheduled Authority 

Conference held on January 17, 2017, to hear and consider the Settlement Agreement, which is 

attached as Exhibit 1, and was filed on December 16, 2016 by Atmos Energy Corporation 

("Atmos" or the "Company") and the Consumer Protection and Advocate Division of the 

Tennessee Attorney General and Reporter ("CPAD") (collectively the "Parties"). 

BACKGROUND AND PETITION 

On May 11, 2015, the Authority approved, in TRA Docket No. 14-00146, a general rate 

increase and an Annual Rate Review Mechanism ("ARM," "ARM Tariff' or the "mechanism") 

for Atmos pursuant to the Stipulation and Settlement Agreement filed by the Parties on April 29, 

2015. The Stipulation and Settlement Agreement provided that Atmos could opt into an annual 

review of its rates pursuant to Tenn. Code Ann. § 65-5-103(d)(6), with Atmos' tariff outlining 



the specific methodologies for the ARM. 1 The mechanism requires the Company to submit a 

rate adjustment in February of each year based upon its forward looking test year.2 

Subsequently, by September 1 of each year, the Company shall file with the Authority a 

reconciliation of actual results of its calculated authorized Return on Equity ("ROE") to the 

forward looking test year just completed.3 The actual cost of service shall be compared to actual 

booked revenues to determine the revenue requirement adjustment necessary in order to achieve 

the authorized ROE.4 

On September 1, 2016, Atmos filed the Petition of Atmos Energy for Approval of 2016 

Annual Reconciliation Filing in the present docket, its first annual reconciliation under the 

Company's approved ARM. As a component of the Company's ARM, this filing reconciles 

actual operating results to those previously forecasted for the forward looking test year ending 

May 31, 2016.5 Pursuant to the ARM, any approved annual reconciliation revenue requirement 

will be included in the February 1, 2017 ARM Filing.6 

On September 21, 2016, the CPAD filed a Petition to Intervene, which was granted by 

the Hearing Officer in an Order dated September 28, 2016. No other parties petitioned to 

intervene in this matter. The parties engaged in discovery, and the Settlement Agreement was 

filed on December 16, 2016. 

1 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under TC.A. 65-5-103(a) and 
Adoption of an Annual Rate Review Mechanism Under TC.A. 65-5-103(d)(6), Docket No. 14-00146, Stipulation 
and Settlement Agreement, pp. 4-6 (April 29, 2015) ("Atmos ARM Settlement Agreement"). 
2 Id. at 4. 
3 Id at 26. 
4 Id. 
5 Petition, p. 2 (September 1, 2016). 
6 Atmos ARM Settlement Agreement, p. 27 (April 29, 2015). 
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THE HEARING 

The Hearing in this matter was held before the voting panel of Directors during the 

regularly scheduled Authority Conference on January 17, 2017, as noticed by the Authority on 

January 6, 2017. Participating in the Hearing were: 

Atmos Energy Corporation - Scott Ross, Esq., Neal & Harwell, PLC, 1201 
Demonbreun Street, Suite 1000, Nashville, Tennessee 37203. 

Consumer Protection and Advocate Division - Wayne M. Irvin, Esq., Office of 
the Tennessee Attorney General and Reporter, Post Office Box 20207, Nashville, 
Tennessee 37202-0207. 

During the Hearing, Gregory Waller, manager of rates and regulatory affairs for Atmos, 

presented the Settlement Agreement and was subject to questioning before the panel. Members 

of the public were given an opportunity to offer comments, but no one sought recognition to do 

so. 

STANDARD FOR AUTHORITY APPROVAL 

Tenn. Code Ann.§ 65-5-103(d) (2015) provides, in pertinent part: 

(6)(A) A public utility may opt to file for an annual review of its rates based upon 
the methodology adopted in its most recent rate case pursuant to§ 65-5-101 and 
subsection (a), if applicable. 

(B) In order for a public utility to be eligible to make an election to opt into an 
annual rate review, the public utility must have engaged in a general rate case 
pursuant to § 65-5-101 and subsection (a) within the last five (5) years; provided, 
however, that the authority may waive such requirement or increase the eligibility 
period upon a finding that doing such would be in the public interest. 

(C) Pursuant to the procedures set forth in subdivision (d)(l), the authority shall 
review the annual filing by the public utility within one hundred twenty (120) 
days of receipt and order the public utility to make the adjustments to its tariff 
rates to provide that the public utility earns the authorized return on equity 
established in the public utility's most recent general rate case pursuant to § 65-5-
101 and subsection (a). 
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FINDINGS AND CONCLUSIONS 

In their proposed Settlement Agreement, the Parties asked the Authority to approve 

Atmos' annual reconciliation filing of its approved ARM tariff as revised by the Settlement 

Agreement. After review and consideration of the evidentiary record in this proceeding, 

including all testimony, data responses and the supporting schedules and workpapers submitted 

with the Settlement Agreement, the voting panel found that the methodologies used by the parties 

in calculating the Revenue Deficiency pursuant to the ARM are consistent with those established 

by the Authority in TRA Docket No. 14-00146. 

Further, the voting panel found that the ARM continues to allow the Company to recover 

operating expenses in a timely manner while avoiding the expense and time necessary for 

preparing and filing a general rate case. The panel also found that the ARM helps to ensure that 

Atmos earns its fair and reasonable return on equity as established in TRA Docket No. 14-00146 

which, in tum, allows the Company to invest and recover the capital necessary to provide safe 

and reliable service to its customers. 

For the foregoing reasons, the panel found that Atmos' ARM remains in the public 

interest and voted unanimously to approve the Settlement Agreement between the CP AD and the 

Company as filed on December 16, 2016, with its supporting schedules and workpapers. 

Specifically, the panel voted unanimously to approve a Revenue Deficiency of $3,985,975 and 

Carrying Costs of $626,318, as calculated by the parties on Schedule 1 of Attachment A to the 

Settlement Agreement, resulting in a total revenue deficiency of $4,612,293 to be added in 

Atmos' February 1, 2017 ARM. 
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IT IS THEREFORE ORDERED THAT: 

1. The Settlement Agreement, filed by Atmos Energy Corporation and the Consumer 

Protection and Advocate Division of the Tennessee Attorney General and Reporter on 

December 16, 2016, a copy of which is attached to this Order as Exhibit 1, is approved, adopted 

and incorporated in this Order as if fully rewritten herein. 

2. Any person who is aggrieved by the Authority's decision in this matter may file a 

Petition for Reconsideration with the Authority within fifteen days from the date of this Order. 

3. Any person who is aggrieved by the Authority's decision in this matter has the 

right to judicial review by filing a Petition for Review in the Tennessee Court of Appeals, 

Middle Section, within sixty days from the date of this Order. 

Chairman David F. Jones, Vice Chairman Robin L. Morrison, and Director Kenneth C. 
Hill concur. 

ATTEST: 

Earl R. Taylor, Executive Director 
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EXHIBIT 1 



INRE: 

filed electronically in docket office on 12/16/16 

BE.FORE THE TENNESSEE REGUIJATORY AUTHORITY 
NASHVILLE, TENNESSEE 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 

) 
) 
) 

DOCKET NO. 16-00105 
01? ANNUAL REVIEW MECHANISM 

SETTLEMENT AGREEMENT 

For the purpose of settling this case, Tennessee Regulatory Authority (TRA) Docket No. 

16-00105, Herbert H. Slatery lll, the Tennessee Attorney General and Reporter, by and through 

the Consumer Protection and Advocate Division (CPAD) and Atmos Energy Corporation 

(Atmos Energy) respectfully submit this Settlement Agreement (Settlement Agreement). Subject 

to TRA approval, the CPAD and Atmos Energy (individually, a Party and, collectively, the 

Parties) agree to the following: 

BACKGROUND 

I. Atmos Energy is incorporated under the laws of the State of Texas and the 

Commonwealth of Virginia and is engaged in the business of transporting, distributing and 

selling natural gas in Bedford, Blount, Carter, Greene, Hamblen, Maury. Moore, Obion, 

Rutherford, Sullivan and Williamson Counties within the State of Tennessee, with its principal 

Tennessee office and place of business located at 810 Crescent Centre Drive. Suite 600, 

Franklin, Tennessee 37067-6226. 

2. The Tennessee public utility operations of Atmos Energy arc subject to the 

jurisdiction of the TRA, pursuant to Chapter 4 of Title 65 of the Tennessee Code Annotated. 



3. On September 1, 2016, Atmos Energy filed the Petition in this Docket. The 

Annual Reconciliation, as prescribed in Section VII of Atmos Energy's annual review 

mechanism (ARM) tariff, reconciles actual results to the originally-filed Forward Looking Test 

Year. The resulting Annual Reconciliation Revenue Requirement (ARRR) is the amount of 

additional revenue or refund required for Atmos Energy to earn its authorized return on equity 

for the Test Year ending May 31, 2016, in accordance with the Approved Methodologies as 

defined in Atmos Energy's approved ARM tariff. Pursuant to these provisions, Atmos Energy's 

Petition requested approval of the ARRR. Atmos Energy submitted testimony from Gregory K. 

Waller in support of its Petition. 

4. On September 21, 2016, the CPAD filed a Petition to Intervene, which was 

granted by the TRA in an order dated September 28, 2016. 

5. On November 30, 2016, the CPAD submitted direct expert te~timony from 

William H. Novak. 

6. Atmos Energy has responded to both formal and informal discovery requests from 

the CPAD, and the Parties' accounting experts have engaged in multiple direct communications 

concerning the issues covered in this Docket. 

7. The Parties have engaged in settlement discussions and have resolved all issues 

raised by the Pa1tics in this Docket. For the purpose of avoiding tUrther litigation and resolving 

this proceeding upon acceptable terms, the Parties have agreed to the settlement terms set fo1ih 

below, subject to TRA Approval, which the Paities jointly request. 
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SETTLEMENT 

Annual Reconciliation Revenue Requirement 

8. The revised Revenue Requirement Model attached hereto as Exhibit A calculates 

the appropriate ARRR equaling $4,612,293. This is the amount of additional revenue required 

for Atmos Energy to earn its authorized return on equity for the Test Year ending May 31, 2016, 

in accordance with the Approved Methodologies, except as noted in paragraphs 9 through 11, as 

defined in Atmos Energy's approved ARM tariff. The attached model includes the below-

described adjustments from Atmos Energy's filed position. 

"~·-~~~----.~~.--~-«~•••'•"'~~--·~-.. - .. - ... 
Description of Adjustment Revenue 

Requirement 
Impact 

The adjustments discussed in the requests and response to CPAD 2-01 and $(6,404) 
2-13 relating to the non-regulated asset imputation and disallowed O&M 
items. 
The adjustment to depreciation and amortization expense (specifically $(757,100) 
related to the pension regulated asset amortization approved in Docket No. 
14-00146) discussed in the requests and responses to Staff 1-05 and 1-08. 
An adjustment to replace the calculated amount of interest on customer $16,808 
deposits on Schedule land WPl-1 with the actual amount in Atmos 
Energy's general ledger, as stated in the CPAD's testimony. 
Two adjustments to correct the average storage gas balance: 1) to correct $1,271 
for one storage field incorrectly booked to Virginia rather than Tennessee 
in April and May 2016; and 2) to update the allocations of shared storage 
fields to reflect those in place following Atmos Energy's recent ACA 
audit, as stated in Atmos Energy's response to the CPA D's informal data 

,_re~s,!:~~-····-········· 
An adjustment to remove the amortization of gas plant acquisition from $(48,387) 
cost of service, as stated in the CPAD's testimony. 
·A~ad}ustmc~t to remove capitalized incentive compensation from rate $(107,618) 

.~.~s,<:. ~" .. ~t~!t!.ci i!~-~~t!.<;:P~Q ··~-~<;~~i!1:1S)!'!)","~!1ci ... ~.~ ... ci.i~~~1s,s,~ci .. ~.t!.l_<?~ .. -~ ... __ --V-~-~,Y-Y"~--.~-'>•~'• Y~~ 
Total Reduction in Revenue Requirement $(901,430) 

Pursuant to Atmos Energy's approved ARM tariff, Atmos Energy shall incorporate the ARRR 

into its February 151 ARM filing by adding it to the revenue requirement calculated for the 



Forward Looking Test Year ending May 31, 2018 that will be the subject of that filing. Exhibit 

A is incorporated by reference as if fully set forth herein. 

Capitali7-cd Incentive Compensation 

9. The methodologies applied to and treatment of incentive compensation in this 

Docket have been used by Atmos Energy since at least 2012 (Docket No. 12-00064) and are part 

of the Approved Methodologies in Docket No. 14-00146. Specifically, paragraph 13(h)(v) 

"Disallowances ", which begins on page 14 of the Settlement Agreement from Docket No. 14-

00146 states: 

The Company shall remove from O&M amounts related to incentive 
compensation, spousal and dependent travel, and non-deductible dues. 
Specifically, the Company shall remove allocated net expense amounts for 
incentive compensation, spousal and dependent travel, and non-deductible 
dues budgeted in the following sub accounts: 07452, 07458, 07460, 
07463, 07454, 07450, 05416, and 05412, as well as any subaccounts that 
in form or substance could constitute a successor or replacement for such 
subaccount. 

In its Petition in this Docket, Atmos Energy complied reasonably with the Approved 

Methodologies as they relate to the removal of incentive compensaiion. Atmos Energy used 

MFR 38 (in this instance, the version from Docket No. 14-00146 updated with actuals) to 

calculate the appropriate amounts to remove. The requirement to include MFR 38 in each ARM 

filing originated in the need to make this calculation for each ARM. 

10. In the direct expert testimony of William H. Novak, on behalf the CPAD and as 

filed in this Docket, Mr. Novak stated on pages 5 and 6 that: 

The TRA has traditionally disallowed the recovery of incentive 
compensation on the basis that it would be inappropriate to provide 
prefunding for incentives through increased rates rather than from 
incrementally efficient operations. In fact, the Company's recovery of 
incentive compensation was specifically disallowed within the Settlement 
Agreement of Docket 14-00146 ... [beginning on page 14, as quoted 
above.] 
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In this reconciliation filing, the Company has appropriately removed all 
the incentive compensation that was ultimately charged to O&M expense. 
However, in my review, I also discovered an additional $10,623,003 ... 
that was capitalized to plant in service and therefore included in Rate 
Base. Of this $10,623,003 in capitalized incentive compensation, 
approximately $467,283 is allocable to Tennessee operations. 

Direct Testimony of William H. Novak, as filed on November 30, 2016 in TRA Docket No. 14-

00146 on pages 5 and 6. Mr. Novak concluded that: 

The co1Tect accounting procedure is to capitalize any portion of O&M 
expense that is appropriately related to capital projects, which the 
Company has done. However, the Company has inappropriately 
converted certain O&M incentive expenses which are specifically 
disallowable for rate setting purposes into plant in service which it is now 
seeking to earn a return on and recover in future years. 

Since the origin of these O&M expenses was for incentive compensation, 
which is specifically disallowed for rate setting purposes, I am 
recommending to the TRA that any capitalization of these incentives also 
be disallowed for rate setting purposes. I have therefore excluded 
capitalized incentive compensation allocated to Tennessee operations of 
$467,283 from rate base as shown on CPAD Exhibit, Schedule 2, Line I 0. 
In addition, because this is a permanent ongoing adjustment from the 
amounts recorded on the Company's books, I would recommend that the 
TRA direct the Company to include the future impact of capitalized 
incentive compensation in future reconciliation filings. 

Mr. Novak further recommended in a footnote that the TRA require that future filings by 

Atmos under the Docket No. No. J 4-00146 annual review mechanism should specifically show 

the impact of book depreciation as well as accumulated deferred income taxes. 

11. In compromise and settlement of this issue concerning the treatment of incentive 

compensation. however, Atmos Energy has made an adjustment to remove capitalized incentive 

compensation (CIC) from rate base in this Docket for the test year ending May 3 l, 2016, by 

removing the appropriate amount of allocable cost from plant in service (and therefore rate base). 

This adjustment is reflected in the revised Revenue Requirement Model attached hereto as 

Exhibit A and in the ARRR of$4,612,293. Going forward, Atmos Energy will propose a change 
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in methodology to remove CIC from rate base on a prospective ba'>is, accounting for the 

cumulative impact and changes in balance to reflect amortization of prior years' removals, with 

the goal that this would be included in Atmos Energy's Febrnary 1, 2017 ARM filing. Atmos 

Energy agrees to provide a proposed change in methodology to CPAD no later than January 17, 

2017. 

Implementation of the Annual Review Mechanism and Methodologies 

12. In the Stipulation and Settlement Agreement in Docket No. 14-00146 (14-00146 

SA), which was incorporated in its entirety into the TRA's Order in that Docket, Section 19 

provides: 

19. The Parties acknowledge that Atmos Energy brought this matter, 
inter alia, to determine rates in a general rate case and to establish adopted 
ratemaking methodologies sufficient to enable implementation of the 
annual review mechanism established by Tenn. Code Ann. § 65-5-
103( d)( 6). The Parties jointly request that the Authority adopt the 
ratemaking methodologies set forth in this Settlement A!:,rreement for the 
limited purpose of implementing an annual review mechanism under 
Tenn. Code Ann. § 65-5-103(d)(6) under this Docket, and approve the 
annual review mechanism and ARM Tariff consistent with the terms and 
requirements established by this Settlement Agreement. The 
methodologies adopted by the Authority as a result of the above request 
shall be utilized in preparing and evaluating each Annual ARM Filing and 
Annual Reconciliation filing contemplated under this Docket. 

Further, Section 22 of that 14-00146 SA provides: 

22. Except to the limited extent necessary to allow the Authority to 
implement an annual review mechanism under Tenn. Code Ann. § 65-5-
l 03(d)(6) in this Docket (and, for the avoidance of doubt, only in this 
Docket 14-00146), the Pm1ies acknowledge and agree as fo11ows: 

a. This Settlement Agreement shall not have any precedential 
effect in any other proceeding or be binding upon any of the 
Parties in this or any other jurisdiction; 

b. None of the signatories hereto shall be deemed to have 
acquiesced in any ratemaking or procedural principle, including 
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without limitation, any cost of service detennination or cost 
allocation or revenue related methodology, 

c. No provision of this Settlement Agreement shall be deemed 
an admission of any Party. 

13. In its Order Approving 2016 Annual Rate Review Filing, Docket No. 16-00013 

(June 13, 2016), the TRA ruled as follows: 

1. The methodologies adopted by the Authority in the Company's most 
recent general rate case, Docket No. 14-00146, are applicable to the 
Company's ARM filing made in this docket. The Stipulation and 
Settlement Agreement, approved by the Authority in Docket No. 14-
00146, stated "The Parties jointly request that the Authority adopt the 
ratemaking methodologies set forth in this Settlement Agreement for the 
limited purpose of implementing an annual review mechanism under 
Tenn. Code Ann. § 65-5-I03(d)(6) under this Docket, and approve the 
annual review mechanism and AR."1 tariff consistent with the tenns and 
requirements established by this Settlement Agreement." The 
methodologies adopted in Docket No. · 14-00146 are applicable for the 
purpose of implementing the Company's approved ARM. The Petition is 
an annual ARM filing made pursuant to the Stipulation and Settlement 
Agreement, as approved by the Authority, and the docket number assigned 
to it is not controlling or of consequence to the issue. 

14. In light of Sections 19 and 22 of the 14-00146 SA and the TRA's ruling in Docket 

No. 16-00013, the Parties have agreed that the phrases "for the limited purpose of implementing 

an annual review mechanism under Tenn. Code Ann. § 65-5-103(d)(6) under this Docket," in 

Section 19, and "[e]xcept to the limited extent necessary to allow the Authority to implement an 

annual review mechanism under Tenn. Code Ann. § 65-5-l03(d)(6) in this Docket (and, for the 

avoidance of doubt, only in this Docket 14-00146)" in such Section 22 will be interpreted to 

allow the implementation of an annual review mechanism and the use by Atmos of the 

methodologies approved in the 14-00146 SA in dockets other than Docket No. 14-00146 so long 

as (A) in each docket in which the 14-00146 SA methodologies are to be used by Atmos to 

implement the annual review mechanism, there is a clear reference to all prior filings by 



Atmos in which the methodologies have been used and (B) each time the 14-00146 SA 

methodologies are used, a notice is filed in Docket No. 14-00146 that identifies for reference 

purposes all of the filings by Atmos Energy in which the methodologies have been or are being 

used by Atmos to implement the annual review mechanism. For the avoidance of doubt, the 

agreement set out in this Section 14 does not amend or modify any of the consequences set out in 

Section 22 of the SA 14-00146, other than as specifically set out in Section 14 of this Settlement 

Agreement in order to accommodate the use of additional dockets in the implementation of the 

SA 14-00146 annual review mechanism. 

Prudency Review 

15. Atmos Energy, through testimony, will affirmatively attest to the prudence of its 

cost of service items in future filings made in accordance with its ARM tariff. Notwithstanding 

any such attestation, the CPAD and TRA shall continue to have the right to review and contest 

the prudence of items in any filing under Atmos Energy's ARM tariff. 

Concluding Provisions 

16. All pre-filed testimony and exhibits of the Parties are introduced into evidence 

without objection, and the Parties waive their right to cross-examine all witnesses with respect to 

all such pre-filed testimony. If, however, questions should be asked by any person, including a 

Director, the Parties may present testimony and exhibits to respond to such questions and may 

cross-examine any witnesses with respect to such testimony and exhibits. 

17. The Parties agree to support this Settlement Agreement before the TRA and in 

any hearing, proposed order, or brief conducted or filed in this proceeding. The provisions of 

this Settlement Agreement arc agreements reached in compromise and solely for the purpose of 

settlement of this matter. The provisions in this Settlement Agreement do not necessarily reflect 
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the positions asserted by any Party. None of the Parties to this Settlement Agreement shall be 

deemed to have acquiesced in or agreed to any ratemaking or accounting methodology or 

procedural principle, including without limitation, any cost of service determination or cost 

allocation or revenue-related methodology; provided, however, for the avoidance of doubt, that 

this sentence will not supersede or modif)· any ratcmaking or accounting methodology or 

procedural principle, including without limitation, any cost of service determination or cost 

allocation or revenue-related methodology adopted in TRA Docket No. 14-00146 or the 

implementation of the annual review mechanism approved by that Docket. 

18. This Settlement Agreement shall not have any precedential effect in any future 

proceeding or be binding on any of the Parties in this or any other jurisdiction except to the 

limited extent necessary to implement the provisions hereof. 

19. The Parties agree and request the TRA to order that the settlement of any issue 

pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity as 

binding precedent in any other proceeding before the TRA or any court, state or federal except to 

the limited extent necessary to implement the provisions hereof 

20. The terms of this Settlement Agreement have resulted from extensive negotiations 

between the signatories and the terms hereof are interdependent. The Parties jointly recommend 

that the TRA issue an order adopting this Settlement Agreement in its entirety without 

modification. 

21. Jf the TRA docs not accept the settlement in whole, the Parties are not bound by 

any position or term set forth in this Settlement Agreement. In the event that the TRA does not 

approve this Settlement Agreement in its entirety, each of the signatories to this Settlement 

Agreement will retain the right to terminate this Settlement Agreement by giving notice of the 
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exercise of such right within ten business days of the date of such nonapproval; provided, 

however, that the signatories to this Settlement Agreement could, by unanimous consent, elect to 

modify this Settlement Agreement to address any modification required by, or issues raised by, 

the TRA within the same time frame. Should this Settlement Agreement terminate, it would be 

considered void and have no binding precedential effect, and the signatories to this Settlement 

Agreement would reserve their rights to folly participate in all relevant proceedings 

notwithstanding their agreement to the terms of this Settlement Agreement. 

22. By agreeing to this Settlement Agreement, no Party waives any right to continue 

litigating this matter should this Settlement Agreement be rejected by the TRA in whole or in 

part. 

23. No provision of this Settlement Agreement shall be deemed an admission of any 

Party. No provision of this Settlement Agreement shall be deemed a waiver of any position 

asserted by a Party in this Docket. 

24. Except as specifically agreed in this Settlement Agreement, any request made by 

Atmos Energy in the Petition shall be deemed to have been withdrawn upon the approval of this 

Settlement Agreement by the TRA. 

25. The Parties agree that this Settlement Agreement constitutes the complete 

understanding among the Parties concerning the resolution of issues and matters under this TRA 

Docket No. 16-00105, and any oral statements, representations or agreements concerning such 

issues and matters made prior to the execution of this Settlement Agreement have been merged 

imo this Settlement Agreement. 

26. All exhibits and schedules attached to or referenced in this Settlement Agreement 

are hereby incorporated by reference into this Settlement Agreement. 
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27. The CPAD's agreement to this Settlement Agreement is expressly premised upon 

the truthfulness, accuracy and completeness of the information provided by Atmos Energy to the 

CPAD throughout the course of this Docket, which information was relied upon by the CPAD in 

negotiating and agreeing to the terms and conditions of this Settlement Agreement. 

28. The acceptance of this Settlement Agreement by the Attorney General shall not be 

deemed approval by the Attorney General of any of Atmos Energy's acts or practices. 

29. Each signatory to this Settlement Agreement represents and warrants that it/he/she 

has informed, advised and otherwise consulted with the Party for whom it/he/she signs regarding 

the contents and significance of this Settlement Agreement and has obtained authority to sign on 

behalf of such Party, and based upon those communications, each signatory represents and 

warrants that it/he/she is authorized to execute this Settlement Agreement on behalf of its/his/her 

respecting Party. 

30. This Settlement Agreement shall be governed by and construed under the law of 

the State of Tennessee, Tennessee choice of law rules notwithstanding. 

31. Nothing herein limits or alters the Sovereign Immunity of the State of Tennessee 

or any of its entities or subdivisions. 

The foregoing is agreed and stipulated to this ····-day of December, 2016. 
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Exhibit A 



Line 
No. 

2 
3 
4 
5 
6 

7 
g 

9 
10 
ll 
12 
13 
14 
15 
16 

17 
18 
19 

20 
21 

22 
23 
24 
25 

26 
27 

28 

Tennessee Distribution System 

Cost of Service 
Twelve Months Ended May 31, 2016 

Descri2tion Reference 
(a) (b) 

Cost of Gas Schedule 3 

Operation & Maintenance Expense Schedule 4 

Taxes Other Than Income Taxes Schedule 5 

Depreciation & Amortization Expense Schedule 6 

Return Schedule 7 

Federal Income and State Excise Tax Schedule 8 

AFl.lDC Wp 1-2 

Interest on Customer Deposits Wp I-I 

Total Cost of Service 

Cost of Service w/o Gas Cost 

Non-Gas Revenues in Attrition Year (Gross Margin) 

Additional Revenue Required to Earn Authorized Rate ofReturr 

Carrying Cost 

Amouni to be added to revenue sufficiency/ deficiency 

in February l, 20!7 ARMfiling 

s 

$ 

Schedule I 

Amount As Filed Difference 
(c) (d) (e) 

$42,105,404 $87,478.439 ($45,373,035) 

23,011,435 19,095,533 3,915,902 

7,551,324 6,879.384 671,940 

11,498,891 12.353,190 (854,298) 

19.155,133 19,167,175 (12,042) 

7,120,772 8,290,277 (I, 169,505) 

(4!,170) (66,220) 25,049 

167,831 ll8,049 49,782 

11 U.5<19,620 s 153.315.828 $ (42,746,207) 

68,464.216 65,837,389 2.626,827 

64,478.241 

J,985,975 

626,318 

4,612,293 



Line 
No. 

2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Interest on Customer Deposits 

Twelve Months Ended May 31, 2016 

Description 
(a) 

Average Customer Deposit Balance 

Interest Rate on Customer Deposits 

Adjusted Customer Deposit Interest 

Per Book Customer Deposit Interest 

WP 1-1 

Amount 
(b) 

$ 4,717,109 

3.25% 

$ 153,306 

$ 167,831 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

Tennessee Distribution System 
Allowance for Funds Used During Construction 

Twelve Months Ended May 31, 2016 

Descrietion 
(a) 

Base Period AFUDC per books - Div 093 ( 1) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Base Period 

Change from Base Period to Attrition Year 

Attrition Year AFUDC per books - Div 093 (2) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Attrition Period 

Note: 
1. Twelve months ended June 30, 2014 - Account 432 
2. Twelve months ended May 31, 2016 

WP 1-2 

Amount 
(h) 

$ (108,959) 

(7,082) 

$ (101,877) 

(35,657) 

$ (66,220) 

25,049 

$ (67,742) 

(4,403) 

s (63,339) 

(22,169) 

$ (41,170) 



Linc 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, 2016 

Description 
(a) (b) 

Base period per books revenue ( 1) 
Attrition Period per books revenue (2) 
Change from Base Period to Attrition Year 

Attrition Year Revenue: 
Gross Margin $ 64,478,241 
Gas cost 42,105,404 

Total 

Note: 
1. Twelve months ended June 30, 2014 
2. Twelve months ended May 31, 2016 

Schedule 2 

Amount 
(c) 

$ 150,583,201 
106,583,645 
( 43,999,556} 

$ I 06,583,645 



Tennessee Distribution System 
Cost of Gas 

Twelve Months Ended May 31, 2016 

Line 
No. Description 

Base period per books cost of gas ( l) 
2 Adjustments 

(a) 

3 Base Period Net Elimination of Intercompany Leased Storage Property 
4 
5 Total Adjusted Gas Cost Base Period 

6 
7 Attrition Period per books cost of gas (2) 
8 Adjustments 
9 Attrition Period Net Elimination oflntercompany Leased Storage Property 
10 
11 Total Adjusted Gas Cost 
12 
13 Change from Base Period to Attrition Year 

14 
15 Attrition Year Gas Cost 

16 
17 Note: 
18 1. Twelve months ended June 30, 2014 
19 2. Twelve months ended May 31, 2016 

Schedule 3 

Amount 
(b) 

$ 88,684,395 

$ (1,205,956) 

$ 87,478,439 

$ 43,359,574 

(1.254,170) 

$ 42,105,404 

$ (45,373,035) 

$ 42,105,404 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Description 
(a) 

June-15 
July-15 
August-15 
Septem ber-15 
October-15 
November-15 
December-15 
January-16 
February-16 
March-16 
April-16 
May-16 

Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY-RENT 

Twelve Months Ended May 31, 2016 

Storage Leased Storage 
Building Expense Property Expense 

RentO&M O&M Depreciation Other Taxes 
(b) 

$ (44,333) $ 34,315 $ 21,738 $ 1,208 
$ (44,333) $ 39,059 $ 21,738 $ 1,208 
$ (44,333) $ 60,291 $ 21,738 $ 1,208 
$ (44,333) $ 73,832 $ 22,183 $ 1,208 
$ (44,333) $ 24,993 $ 22,408 $ 3,750 
$ (44,333) $ 22,372 $ 22,295 $ 3,750 
$ (44,333) $ 32,820 $ 22,295 $ 3,750 
$ (44,333) s 25,064 $ 22,295 $ 3,750 
$ (44,333) s 11,442 $ 22,295 $ 3,750 
$ (44,333) $ 40,360 $ 22,295 $ 3,750 
$ (44,333) s 25,892 $ 22,295 $ 3,750 
$ (44,333) $ 20,467 $ 22,295 $ 3,750 

Total Per Books $ (532,000) $ 410,907 $ 265,870 $ 34,832 

WP 3-1 

Storage Rent 
Gas Cost 

(c) 

$ (110,078) 
$ (110,078) 
$ (110,078) 

s (110,078) 
$ (110,078) 
$ (110,078) 
$ (91,002) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 

$ (l,254,170) 



Schedule 4 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2016 

Line 
No. DescriEtion Amount 

(b) (c) 

Base period per books O&M Expense (1) $ 20,691,412 
2 
3 Change from Base Period to Attrition Year 2,441,116 
4 

5 Attrition Year O&M Expenses - Before Eliminations (2) $ 23,132,528 
6 
7 A4i11~Jm~J:iJsJq,Q& M 
8 Elimination of Intercompany Leased Property - Rent $ (532,000) 

9 Inclusion of Barnsley Storage Operating Expense $ 410,907 
10 
11 Total Adjustments $ (121,093) 

12 
13 Total Adjusted Operation and Maintenance Expenses $ 23,011,435 

14 
15 Note: 
16 1. Twelve months ended June 30, 2014 

17 2. Twelve months ended May 31, 2016 



L111t: 

.. >'..~? ... 

Labt1r 

2 Benefits 
3 fl:rnployee \\'elfore 
t. fosu,.anct 

5 Rent, '.\'laint. 1 & Ltilitic~ 

6 Vehiclts & Equip 
7 :\'hterials & Suv11hes 
:< [nfQrmation Tedrnologif:s 

')Telecom 
l~ :\1arketing 
l I Dirr.do.-~ & Sharchnldt!rs &PR 

12 Dues & Oon:..i:tfon~ 

11 Print & Po-=t:.t2es 

14 TraH' &: Entertainmt·nt 
JS Trainin5,! 
!6 Out'!lide Servkt·s 

17 Pro\-llliJon for Bad Debt 

l ~ '.\1i.stc:1hlneous: 
19 Total O&:\'J Ex;tenses 
20 
) I Ois:dlowt•d ltrm~ 
21 Other (Sub 0~416 .aml o::..+1:n 
2.3 lnt:.enli\'c C•::mp (~1FR 3$) 

.?.4 8Gn¢lits lFAS 87 Ac..:rual/ 

25 
.?.<i Rah~ Cu-se E xpen~e 
27 

28 ,\ctuaJ ,\llocahlt Penstvn ContrJbution 

N 
3u Total 0&"1 

Tcnness« lllsrributlon S;rstem 
01>eraticm and Mainienanct- Expcnsn 
Twelve Months E11ded M•Y Jl, 1016 

WP4-1 

I Tcnim«< I c ssn 11 Genml Offitt 11 To~•l I 
Hi•toric Base Attrition llil.fsrmss. Historic Dase A!U:.i.!il!.!J ~ lli1torit D••• Attrition ~ Historic B••• ..M!.tillJ!n ~ 

3,8}3, 1(>6 s 3 5)$,1)]8 s (27&,[188) s 2.,98.'S,616 s },24&.070 s 259,454 $ 8:;0/i68 $ 907.37t; s 76.7()8 $ 7.652,390 $ 7.710,464 s 58.074 

$ 2.042,645 s 1.\i'!l.64() 48,'l'.i5 $ l.092,592 $ l, 1)3,602 61,0lO s 216,528 s 330Jlli !14,J88 .\351,765 3,575.958 224 143 
43,233 s 29,31<J f 13.913) s 1,940.675 $ l,498.135 (442.540) $ 796,2.9-1 s 705.721 l9tl,573) 2,780,203 2,2':>J,P6 (547,0.P) 

2!.1,454 s !77.58~ (43,S'i!)) t 748,809 s 994.991 246, 181 s 21.054 s 22.539 1A35 991,318 l.195. l 14 203,796 

57S,375 s 577, ~:!9 t 1,746) $ }52.221 $ 367,724 15,503 $ 161,704 s lS 1,360 (! 1,344) l,093,800 l,096,213 '.':11.l 
6'.?. l,268 $ 5:1~. J),j 181,1471 ~ 6}87 s 6 . .51~ ('72) s 26.652 s 28.765 2,113 654,508 573,40~ t8U07i 
317,985 s ·107,473 79,488 $ 29/JOO s 40,845 10,945 s 141,309 s 74!46.) 166,&46) 499.194 522.781 23.587 

s 4)394 4,~94 $ &39,959 s 774.957 134.998 s 37,24.~ s 43.503 6.25S 677,::!04 &2'.i,'354 146, 150 
15 L489 s 1t>o.L;os 9,119 $ 129,039 5 129,502 463 s 152.011 s 148)80 (3,211) 432 • .518 438.890 6.:;s2 
76 887 s &G,i lO ~\823 $ loJ67 s 16,05(1 f717) s l 13,81~ s D9,5L2 25,699 '207,468 242.~72 34.804 

fJ) 1 s L::'.57 3li6 t 21.i.111 ~ :!.8~.694 ?0.~7~) s $ 12 12 215.066 285.963 70,8C7 

48 027 s _:>9,998 11,471 s 19,193 s 21,923 2,425 s 45,519 s 44,956 (%'.I) 110.544 l1fj,S77 n..;3:-: 
'),759 s 7,346 \1.'113) s 7,889 $ 8.72S 83~:, s J.429 'S S.21) 1,n6 ?.1,077 '."!l,289 2 i ~ 

2 l<i,9:'.4 s 255.'~2 1) 3\,'11' s 1 t l,9B:7 s I 1\767 1.no s lR2,84 I $ t9t).938 14.09'1 '11.7)2 )66. l~~ 54)SZ 
·,:,J9:\ s 9/ 15 2,020 $ (,?,,!-14 s 78,4.H l&,29{) s 22,415 s 15,497 16,S>!R; 91,954 !03)46 11.392 

!,C:i4,'·JD7 s. >JH1,J<}~l l ,'382,486 s 64>.::P? s 637J)9J (:'1,4.~2) s 1, 117,517 '> ! l~IS,2:q Tl,717 .),425,047 4.~'79,718 1.4~3.771 

65!.5UO ~ i81,1 l·I (4 /(\3Bt' I s $ '); ll.9 l ii '); J.911 6'19.587 l&Ul4 (46S,473} 

r:.,614 s 195.:!40 1:;$,.'.,(1(, ~ f1Jh4./¥!9) $ (2.674,$79) (tf,6701. 

Vi,~0,5T'l ' IU:\5.689 s sn1:<1 s 6.339.414 s 6 700.449 s 36U!3o 

{ti,iJ()9'1 (!)%) <,ol9J (8,8141 1S,Sl4i 
0 (710,905) (602.653) (Ul'.>,o58i [lj 13, )58} 

{)H1Ji5) (236,307) (44,71 I} (5~)}.453} 1,591,453) 

.».986,790 2,9:SG,79D 2.986,?QO 2.986,790 

s l0.~03 538 s l4.053A95 s 3.8o&,94 \ s b,339.414 s 5,751,85 I s 361,035 ~ 3.848,459 $ 3.325. l'll2 s 124,966 s 20.6q\,411 s 23.132.52R ~ 2,441.116 



WP4-2 
Tennessee Distribution System 

Operntion and Maintenance Expenses by FERC 
Twelve Mo11ths Ended May 31, 2016 

Division 093 
Line FERC Historic Base 
No. Account Pniod Attrition Year 

1 7350 1,305 1,467 
2 8180 572 
3 8210 JI 
4 8560 623 1,359 
5 8600 8,490 3,686 
6 8670 11 
7 8700 2361,658 1,824,539 
8 8711 16,308 28,819 
9 8720 65 

10 8740 2,070,827 3,272,047 
11 8750 121,646 377,512 
12 8760 7 
13 8770 7,659 7,427 
14 8780 600,254 681,369 
15 8800 110,435 122,739 
16 8810 398,508 484,667 
17 8860 14,655 4,472 
18 8870 18,660 35.226 
19 8890 24,379 10,240 

20 8910 3,116 
21 8920 5,234 12,569 
22 8930 17,605 12,455 
23 8940 (3,084) (481) 
24 9010 6,324 
25 9020 691,800 968,315 

26 9030 196,461 266,600 
27 9040 651,500 18Ul4 
28 9070 94 
29 9090 143,931 148,312 

30 9100 350 
31 9l l0 347,428 303,691 
32 9120 33,840 39,749 

33 9130 1,600 100 
34 9160 515 
35 9200 !94.222 109,412 

36 9210 65,160 19,244 

37 9220 10.187.875 10,673,871 

38 9230 157,985 110.SOl 

39 9240 132,462 139,868 
40 9250 53,662 54,225 

41 9260 2,(!55.011 2,101,500 
42 92SO (74,610) 28.244 

43 9302 13,199 21,065 

44 9310 56 826 10,450 

45 Total 20,69\,413 22,059.560 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 091 
Line FERC Historic Base 
No, Account Period Attrition Year 

43 8170 500 515 
44 8180 531 524 
45 8190 10,223 7,694 
46 82t0 4,589 2,251 
47 8240 401 8 
48 8250 27,080 14,405 
49 8500 587 151 
50 8560 8,920 2,381 
51 8570 1,000 1,049 
52 8650 7,3 l i 68 
53 8700 3,210,235 3,255,054 
54 8710 140 
55 8711 59,652 61,835 
56 8740 67,177 94,665 
57 8750 43,813 83,724 
58 8760 1,382 767 
59 8770 117,080 4,604 
60 8780 344 (624) 
61 8800 2,944 1,610 
62 8810 316,444 311,244 

63 8870 791 
64 8940 122 
65 9030 2,727,144 2,818,087 

66 9040 (4,630) 
67 9090 1l 
68 9100 1,352 2,275 
69 9110 72,274 132,557 
70 9120 3,558 2,721 

71 9130 15,697 6,ll4 
72 9200 (51,047) (93,065) 
739210 5,282 J,J57 
74 9220 (9,3l0,4ii3) {9,402,1\51) 

75 9230 91,19& 134,588 
76 9240 (3,576) (10.946) 
77 9250 525,243 419,536 
7& 9260 1,931,984 2,044,35 I 

79 9302 104,766 101,178 
80 9310 14,34 7 11 
81 9320 394 
82 Total 4,630 0 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 002 
Line FERC Historic Base 
No. Account Period Attrition Year 

81 8140 541 
82 8210 4,468 1,191 
83 8560 479 784 
84 8700 100,986 13,640 
85 8740 97,800 106,815 
86 8760 200 
87 8800 4,220 558 
88 8850 1,553 
89 8860 12 
90 9010 125 
91 9020 47,412 18,022 
92 9030 25,234 1324,803 
93 9120 29,391 6,036 
94 9130 (6,063) 

95 9200 (22,447,731) ( 17,330,663) 
96 9210 18,501,335 19,622,229 
97 9220 (84,875,857) (91,428,373) 
98 9230 8,101, 170 8.282.523 
99 9240 l 79,210 161,597 

100 9250 16,678,193 22,184,904 
101 9260 53,634,862 45,486,684 
102 9301 306 49,000 
103 9302 4,624,832 6,042, 191 
104 9310 5,200,477 5,310,416 
105 9320 538,395 323 128 
106 Total 441,553 175,485 



WP4-2 
Tennessee Dist1ibutio11 System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 012 
Line FERC Historic Base 
No. Account Period Attrition Year 

107 8700 l0,212 603 
108 8740 13,188 22,703 
109 8800 179 140 
110 9010 5,441,762 5,702,575 
111 9020 14,l90 648 
112 9030 21.552,990 22,861,885 
I 13 9050 1,257 
ll4 9l00 2,977 
115 9200 5,019,864 4,233, 752 
116 9210 10,455,699 10,105,554 
117 9220 (57,004,824) (57, 147,410) 
118 9230 351,640 390,947 
1 l9 9240 188,310 124,013 
l20 9250 850 
121 9260 12,410,091 11,775,648 
122 9301 244 
123 9302 l80 88,362 
124 9310 1,697,889 1,830,429 
125 9320 19,527 10,153 
126 Total 176,224 (Oi 



Atmos Energy Corp - Tenoe!lsee Oi<tribution System 
Attrition Year Period Bod Debt Calculation 

Twdvc Months Eoded May 31, 2016 

Proposed 
Lme Number Vo!umcs Adjusltnents Adjustments Total Total Customer 
No Descriptk:n ol Bills Mcf to Bfls to Volumes Bills Volumes Charge 

ta} 

I 210 Residential Gas Service (Sumrne') 
2 210 Residential Gas Service (Wintex) (weather sensitive) 
3 210 Residential Gas Service S€nior C1t1ze1 (Sumrne') 
4 210 Residential Gas Service Senior Citizen (Winter\ (weather sensitive) 
5 
6 211 ResidentlaliSrn. Cornmenc1a!nnd;1stria! Heatrrg & Cool~ng Servir.e 

& 220 Cc-mrnercial Gaf:. Service (weamer sensitive) 
9 

Io 221 Sxperif'.lenlal Sc'lcol Gas Service 
11 
12 225 ?LJlic AJlhori!y Gas '>ervir.e (Sr Citizen) ~Summer) 
! 3 225 P11biic Authori!y Gas Servicr; {Sr Cil11en) tWintf;;r) (weatt1er Seosltive) 
14 225 P<;blic Aulhorirf Gas Servrce (Sumrne') 
15 225 PLblic Awtl:orlr1 Gas SBrv,o; (W;rter) (weather Seosilive) 
16 
17 /30 Large Cornrnercial Ga$ Seivice (we,Jther se1slli<E) 
IS 
19 Total 

(lJ) 

584,867 
826,242. 

714 
1,027 

24 

{d 

835,236 
6,818,880 

521 
B.119 

445 

1S0.2!i2 5,133,229 

61 

0 
0 

2,983 
4,142 

15 

69,270 

0 
0 

9,107 
43.257 

29.701 

(J) 

18.204 
25.717 

22 
32 

3,610 

0 
D 

93 
12'.? 

(•) 

25,997 
214,108 

16 
m 
14 

{l) 

603.071 
851.959 

736 
1,059 

25 

(g) 

861,233 
7,092,988 

537 
9,052 

462 

97,389 193,872 5.230,618 

1.314 

0 
0 

283 
1.346 

564 

62 

0 
0 

3,076 
4,271 

15 

70,51\4 

0 
0 

9,391 
44,603 

30,265 

(b) 

150C 
1800 
0.00 
000 

15.00 

38.00 

3800 

0.()0 
000 

15.00 
1800 

400.00 

WP4-' 

Proposed Revenue 
Commodity @ Proposed Bad Debt Tota\ 

Bitd~ 
(I) 

Chariie Rates Percentage 
(>) 0) (l) 

1.316 
1.316 
1.316 
1.316 

0764 

2.489 

1.217 

1.316 
1 316 
1.3"6 
1.316 

2.191 

10,179,347 
24,668,/76 

707 
11,912 

724 

20.385,217 

88,245 

0 
0 

58,495 
135,569 

12,427 

0 5% $ 
0 5% $ 
0 5~{, $ 
0 5% $ 

0 5% s 

50,897 
123,344 

d 

60 

0 5% $ 101.926 

0 5% s 

0 :5%. s 
o s•;,, s 
0 5% s 
0 5% $ 

0 511;;, s 

441 

292 
678 

362 

~ 



WP4-4 
Atmos Enngy Corp - Tennt>ssee Distribution System 

Attrition Year Pension Benchmark Calculation 
Twelve Months Ended May 31, 2016 

Number of Estimated Percent of Actual Attrition Allocation Factor to Amount Allocable 
Line No. Description ParticiEants Liabili!J:: Contribution Year Contribution Tennessee to T enncssce 

(a) (b) (c) (d) (e) (t) (g) 

All Other (not allocable to Tennessee) 5,032 $ 394,876,000 77.6% $ 29,503,180.31 0.00% $ 
2 Co 010 - Shared Services 554 51,416,000 Hl.1% 3,841,549 4.36% 167,368 
3 CoO!O-CSO 436 15,840,000 3.1% l,183,486 4.41% 52,191 
4 Active Tennessee Jurisdiction Employees 123 15,110,000 3.0% 1, 128,944 100.00% l, 128,944 
5 Inactive Tennessee Jurisdiction Employees 231 17,271,000 3.4% 1,290,404 100.00% 1,290,404 
6 Active Division General Office Employees 28 5,118,000 1.0% 382,392 40.68% 155,555 
7 Inactive Division General Office Employees (pre-merger)(l 70 7,601,000 1.5% 567,909 26.55% 150.780 
8 Inactive Division General Office Employees (post-merger) 5 1,367,000 0.3% 102.135 40.68% 41,548 

9 
l () Total Amount of Contribution Allocable to Tennessee 6,479 $ 508,599.000 100.00% $ 38,000,000 $ 2,986,790 

l For General Ot1ice employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate 

labor expense in Docket No. 95-02258. 

Source: Relied Upons\TN-FYE2015-AcctAllocation 
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Line 
No. 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 

Tennessee Distribution System 
Taxes Other Than Income Taxes 

Twelve Months Ended May 31, 2016 

Descrietion 
(a) 

Base period per books Other Taxes Expense ( 1) 

Change from Base Period to Attrition Year 

Attrition Year per books Other Taxes Expense (2) 

Inclusion of Barnsley Storage Other taxes 

Attrition Year Adjusted Taxes Other Than Income Taxes 

Note: 
1. Twelve months ended June 30, 2014 - Account 408 
2. Twelve months ended May 31, 2016 - Account 408 

Schedule 5 

Total 
(b) 

$ 6,190,722 

1,325,771 

$ 7,516,492 

34,832 

$ 7,551,324 
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Line 
No. 

2 

Tennessee Distribution System 
Depreciation and Amortization Expense 

Twelve Months Ended May 31, 2016 

Description 
(a) 

Base period per books Depreciation Expense (I) 

3 Change from Base Period to Attrition Year 

4 
5 Attrition Year per books Depreciation Expense (2) 
6 
7 Adjustment to reflect Proposed Depreciation Rates 
8 
9 Attrition Year per books Depreciation Expense 
10 
11 Amortization of Deferred Pension Regulated Asset* 
12 
13 Net Elimination oflntercompany Leased Property 
14 
15 Total Depreciation and Amortization Expense, As Adjusted 

16 
17 Note: 
18 l. Twelve months ended June 3 0, 2014 

2. Twelve months ended May 31, 2016 

*This amount of$649,245 is included in Benefits actuals for Division 093 

Schedule 6 

Reference Amount 
(b) (c) 

$ 10,441,l42 

791,879 

Wp6-2 $ 11,233,021 

Wp6-l 11,233,021 

Wp 7-3 0 

Wp 3-l 265.870 

$ 11,498,891 



Line 
No. 

l 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2016 

WP6-l 

Allocated 
Descri~tion Amount 

(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,241,077 
Mid-States General Office 47,605 
SSU Div 12 - Customer Service 405,578 
SSU Div 02 - General Office 538,761 

Proforma Depreciation Adjustment $ 11,233,021 

Attrition Period Per Books Depreciation Expense $ 11,233,021 



Line 
No. 

2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

WP6-2 

Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2016 

Description Allocated 
(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,241,077 
Mid-States General Office $ 47,605 
SSU Div 12 p Customer Service $ 405,578 
SSU Div 02 - General Office $ 538,761 

Proforma Depreciation Expense $ 11,233,021 

Attrition Period Per Books Depreciation Expense $ 11,233,021 



Schedule 7 
Tennessee Distrilmlion Sy~tem 

Rate Base & Return 
TwclYe Months Ended May 31, 2016 

Thirl~en Month Average 

Line Historic Base 
No DescriQtion Period It) q~.£ ____ Attrition Year Reforence 

{a) (b) (c) (d) (e) 

Original Cost of Plant $ 432.469.950 $ 44,074,l ! l $ 476,544,061 Wp7-1 Wp7-2 
2 
3 Accum11lated Depreciation and Amortiz.ation ( 181.393,329) ( 8,602,622) ( 1 89 .995,95 n Wp7-1 Wp7-2 
4 
5 Construction Work in Progress per Books 13,489,444 (4,996,361) 8.493,083 Wp7-l Wp7-2 
6 
7 Swrage Gas lnvestment 6,482,564 (l,797,916) 4,684,648 Wp7-I Wp7-2 
8 
9 Cash Working Capital 955,030 111,952 1,066,982 Wp7-5 
JO 
ll Material & Supplies 6,005 1,332 7,337 Wp7-l Wp7-2 
12 
n Deferred Pension Regualted Asset Balance 973,868 973,~68 Wp 7-3 
l4 
15 Accumulated Deferred Income Tax (40.562,870) (9,034,414) (49,647,283) Wp7-l 
f6 
17 Customer Advances for Construction [73,942) (2,485) (76.428) Wp7-1 Wp7-2 
18 
l9 Customer Deposits [3,392,069) (l,325,041) [4.7l7,l09) Wp7-I Wp7-2 
20 
21 Accumulated Interest on Customer Deposits {56,907) (10,403) (67,310) Wp7-l Wp7-2 
22 
13 Unadjusted Rate Base $ 227,923,876 $ 19,342,02[ $ 247,265,897 
24 
25 Adjustments: 
26 
27 Net Elimination oflntcrcompany Leased Properly $ 5,812,234 $ (48,070) $ 5.774,164 Wp 7-1 Wp7-2 
28 
29 Total Rate Base $ 233746l10 $ 19293)~$-- 253,040061 

30 
31 Return at Overall Cost of Capilal on Rate Base $ 18.068 574 $ 1460552 $ 19 155,13J 

32 
33 Note: 
34 l Twelve months ended June 30, 2014 
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Linc 
Ne 

···---1-Annual henc.hmark per Docket l 2-00064 

2 Quarterly benchmark 

5 Quarter ended 3/3 l/13 
6 Quarter ended 6i30il 3 
7 Quarter ended 9i30/l3 
8 Quarter ended l2i3 l/!3 
9 Quarter etided 3/30/14 

10 Quarter ended 6/30/14 

ll 
12 
U Monthly Amortization 
t 4 2 years amortization 

15 

16 

17 
18 
l9 

21 

23 
24 

25 
26 
27 
28 
29 
30 Annual Amorti·1ation• 

May-15 
Jun-15 
Jul-15 

Aug-15 
Scp-15 
Oct-15 

Nov-JS 
Dcc-15 
Jan-16 
Feb-16 

Mar-16 
Apr-16 

May-16 

Tennessee Distribution System 
Pension Rtgulated Asset 

Twelve Months Ended May 31, 2016 

$ 

2,086,819 

521,705 

Contribution 
521,705 
641,911 

1,038,413 
417,671 

390,181 
1.418,839 
4,428,719 

Amort1zalion Expense 

54,104 

54,104 
54,!04 
54,104 
54, !04 
54,104 
54,104 
54,104 
54,\04 
54,104 
54,l04 
54,104 

Benchmark 
521.705 
521,705 

521.705 
521,705 
521,705 

521,705 
$ 3,130,229 

Regulated Asset 

Balance 
1,298,490 
1,244,386 
1,190,283 
1,136,179 
1,082,075 
l,027,971 

973.868 
919,764 
865,660 
81 l,556 

757,453 
703,349 
649.245 

Difference 

120,206 
516,708 

(104,0341 

(131524) 
897,134 

$ l,298,490 

$ 54,104 

s 649,245 $ 973,868 13 month average 

"This amount is included in Benefits actual• for Division 093 

'.VP 7-3 



WP 7-4 
Tennessee Distribution System 

Accumulated Deferred Income Tax 
Shared Services Division 002 

Twelve Months Ended May 31, 2016 

Line Non-reg\llatcd Regulated Utility 
No. Month Total SSU 002 NOL[l] NOL Other ADIT SSU Utilty ADIT 

(a) (b) (c) (d) (e) (f) 

1 Jun-13 154,128,596 (200,975, 728) 352,057,428 3,046,896 355,104,324 
2 Jul-13 145,919,884 (200,975,728) 352,057,428 (5,161,816) 346,895,6 l 2 
3 Aug-13 136,438,570 (200,34 7,089) 346,167,066 (9,381,406) 336,785,660 
4 Sep-13 195,885, 794 (204,470,954} 389,816,215 10,540,533 400,356,748 
5 Oct-13 198,083,808 (204,470,954) 389,816,215 12,738,547 402,554,762 
6 Nov-13 191,672,347 (204,470,954) 389,816,215 6,327,086 396,143,301 
7 Dec-13 179,196.615 (207,097,743) 395,636,604 (9,342,246) 386,294,358 
8 Jan-14 190, 904,433 (207,097,743) 395,636,604 2,365,572 398,002, l 76 

9 Fcb-14 192, 792,834 (207,097, 743) 395,636,604 4,253,973 399,890,577 
10 Mar-14 162,357,534 (219,167,600) 377.175,208 4,349,926 381,525,134 
11 Apr-14 167,252,026 {219,167,600) 377,175,208 9,244,418 386,419,626 
12 May-14 175,999,196 (219,167,600) 377,175,208 17,991,588 395,166,796 
13 Jun-14 205,011.038 (219,884,627) 405,828, 177 19,067,488 424,895,665 
14 Jul-14 208,298,312 (219,884,627) 405,828, 177 22,354,762 428, 182, 939 
15 Aug-14 224,949,437 (219,079,036) 405,022,586 39,005,887 444,028,473 
16 Sep-14 267,982,820 (220, 149,274) 444,334,650 43,797,444 488,132,094 
17 Oct-14 276,895,783 (220,149,274) 444,334,650 52,710,407 497,045,057 
18 Nov-14 284,975,299 (220,149,274) 444,334,650 60,789,923 505, 124,573 
19 Dec-14 321,070,352 (222,598,277) 469.818,580 73,850,049 543,668,629 

20 Jan-15 353,945,345 (222,598,277) 469,818,580 106,725,042 576,543,622 
21 Fcb-15 333.570,147 (222,598,277) 469,818,580 86,349,844 556,168,424 
22 Mar-15 290, l 03,994 (227 ,206,094) 425,654.746 91,655,342 517,3 l 0,088 
23 Apr-15 281,416.540 (227 ,206,094) 425,654,746 82,967,888 508,622,634 

24 May-15 276, l 00,280 (227.206,094) 425,654,746 77,651,628 503,306,374 

25 Jun-15 252,513, J 61 (230, 175,901) 407,851,903 74,837, 159 482,689,062 

26 Jul-15 264,175.149 (230, 175,901) 407 ,851,903 86,499, 147 494,351,050 

27 Aug-15 266,520,916 (230,l 75,901) 407,851,903 88,844,914 496,696,817 

28 Sep-15 353,265,598 (232,097, 127) 530,457,730 54,904,995 585,362.725 

29 Oct-15 35 l ,696,807 (232,097,127) 530,457,730 53,336,204 583,793,934 

30 Nov-15 353,283,852 (232,097,127) 530,457 ,730 54,923,249 585,380,979 

31 Dcc-15 386,239,047 (231,927,975) 554.535,985 63,631 .037 618,167,022 

32 Jan-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069,178 

33 Fcb-16 421,852,059 (231.927,975) 554,535,985 99,244,049 653,780,034 

34 Mar-16 396,520,892 (221,557,4 79) 541,564,884 76,513.487 618,078,371 

35 Apr-16 394,149,016 (221,557,4 79) 542,923, l 19 72,783,376 615,706,495 

36 May-16 398.248,765 (221.557,479) 542.923,119 76,883,125 619,806,244 

[l] FD - NOL Credit Carryforward - Non Reg 



Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 

For Forward Looking Attrition Year Twelve Months Ended May 31, 2016 

Line 
No. Base Period Attrition Year 

Reveune Lag 37.50 37.50 
2 
3 Expense Lag 35.19 33.97 
4 
5 Net Lag 2.31 3.53 
6 
7 Daily Cost of Service 413,499 302,685 
8 
9 Cash Working Capital 955,030 1,066,982 

WP7-5 
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33 
34 
35 
36 
37 
31! 
39 
40 
41 
42 
43 
44 
45 
46 

47 
48 

49 
50 

Atmos F.nergy t:orporation-Tenncssce 
Cash Workinl! Capital Lead/Lag Analysis 

WP 7-6 

For Fonvard Looking Attrition Year Twelve Months Ended May 31, 2016 

ewe 
Attrition Year Expense Requirement 

Descri~tion Eiq~enses Lag (b) :x (c) 
(a) (b) (c) (d) 

Gas Supply Fxpcnse 
Purchased Gas 42,l05A04 39.33 1,656.005,549 

Operation nnd Maintenance Expense 
O&M, l.abor 7,710.464 14.07 l 08,486,228 

O&M. Non-Labor 15,300,971 29.40 449,848,547 

Total O&M Expense 23,011,435 558,334,776 

'foxes Other Than Income 
Ad Valorem 4,045,080 241.50 976.886,820 
State Gross Receipts ·rnx 1,447,204 (151.50) (219,251.473) 

Payroll Taxes 246,137 16.55 4.072,506 
Franchise Tax 707.000 37.50 26,512,502 
TRA Inspection Fee 641,342 272.50 174,765,668 

DOT 20.299 59.00 l.197,639 

Allocated Taxes-Shared Services 
Ad Valorem 20% 68.600 241.50 16.566,870 

Payroll Taxes 80% 271.441 16.55 4,491,177 

Allocated Taxes-Business Unit 
AJ Valorcm 41% 42,482 241.50 10,259,445 
Payroll Taxes 59% 61.738 16.55 1.021,502 

Total Taxes Other Than lncome 7,551,324 996.522,655 

Federal Income Tax 5,940,784 
Current Taxes 37.50 

Defon-ed Taxes 5,940,784 

State Excise Tax J.179.988 
Current Taxes 37.50 

Deferred Taxes l.179.988 

Depredation ll,498,891 

Interest on Cusinm.:r Depo~its 153,306 182.50 27,978,355 

Interest Expense - LTD 5.693,401 91.25 519,522,875 

Interest Expense - STD 227.736 24.05 5,476,749 

Return on Equity 13,420,561 

TOTAL 110.782,832 33.97 3,763.840,959 

Daily Cost or .Service 302.685 



WP7-7 
Atmos Energy Cot·poration-Tennessce 

Cash Working Capital Lead/Lag Analysis 
For Historic Base Period .Tune 30, 20.14 

ewe 
Line Histori Base Expense Requirement 
No. Description Period Lal!, (b~ x (e) 

(a) {b) (c) (d) 

l Ga~ Supply Expense 
2 Purchased Gas 87,478,439 39.33 3,440,527,025 
3 
4 Operation and Maintenance Expense 
5 O&M, Labor 7,652,390 14.07 107,669,132 
6 O&M, Non-Labor 12,983,103 29.40 381,703,215 
7 Tot'll O&M Expense 20,635,493 489,372,347 
8 
9 
10 Taxes Other Than Income 
11 Ad Valorcm 3,498.394 241.50 844.862, l 51 
12 State Gross Receipts Tax l,084,335 (151.50) ( 164,276, 753) 
13 Payroll Taxes 257,296 16.55 4,257,132 
14 Franchise Tax 618,254 37.50 23,184,527 
15 TRA Inspection Fee 425,046 272.50 I I 5,825,068 
16 DOT 19,392 59.00 1,144.149 

17 
18 Allocated Taxes-Shared Services 
19 Ad Va!m-cm 0% 241.50 
20 Payrnll Taxes 100% 247,649 16.55 4,097,523 

2l 
22 Allocated Taxes-Business Unit 
23 Ad Valorcm 10% 6,231 241.50 1,504,740 
24 Payroll Taxes 90% 55,697 16.55 921.546 
25 Total Taxes Other Than Income 6.212,295 831,520,083 

26 
27 Federal Income Tax 6,399,584 
28 Current Taxes 37.50 

29 Deferred Taxes 6,399,584 

30 
31 State Excise Tax 1,27!,117 

32 Current Taxes 37.50 

33 Deferred Taxes l,271,117 

34 
35 Depreciation 10,700,686 

36 
37 Interest on Customer Dcposirs ! 10,242 182.50 20.119,207 

38 
39 Interest Expense • l ;n) 5,773,529 91.25 526,834,513 

40 
41 Interest Expense - STD l 16.873 24.05 2,810,641 

42 
43 Return on Equity 12.228,825 
44 
45 
46 TOTAL 150, 927 ,084 35.19 5,311,183,817 

47 
48 Daily Cost of Service 413,499 

49 
50 



WP 7-8 
Tennessee Distribution Sy~tem 

Rate Rase & Return Forecast vs. Actuals 
Twelve Months Ended May 31, 2016 

Thirteen Month Average 

Line Attrition Year Attrition Year 
No DescriEtion Forecast Variance Actuals Reforence 

(a) (b) (c) (d) (e) 

Original Cost of Plant $ 478,668.068 $ (2, 124,007) $ 476,544,061 Wp7-1 Wp7-2 
2 
3 Accumulated Depreciation and Amortization $ (194,176,859) $ 4,l 80,908 $ (189,995.951) Wp 7-1 Wp7-2 
4 
5 Construction Work in Progress per Books $ 8,602,955 $ (!O!l,872) $ 8,493,083 Wp 7-1 Wpi-2 
6 
7 Storage Gas lnvestmcnt $ 6,3&4,483 $ (l,699,835) $ 4,684,648 Wp 7-1 Wpi-2 
8 
9 Cash Working Capital $ 777,582 $ 289,400 $ 1,066,982 Wp 7-5 
10 
II Material & Supplies $ 5,895 $ l,442 $ 7,337 Wp 7-1 Wp7-2 
12 
13 Deferred Pension Regualted Asset Balance $ 973,868 $ $ 973.~6& Wp7-3 
14 
15 Accumulated Deferred Income Tax $ \54,842.598) $ 5,195,315 $ (49,647,283) Wp7-l 

16 
17 Customer Advances for Construction $ (75,078) $ (l ,350) $ (76,428) Wp 7-1 Wp7-2 

18 

19 Customer DeposiiS $ (3.632,272) $ (1,084,83 7) $ (4,717,109) Wp 7-1 Wp7-2 

20 
21 Accumulated interest on Customer Deposits $ (50,578) $ (16,731) $ \67.310) Wp 7-1 Wp7-2 

22 
23 Unadjusted Rate Base $ 242,635,465 $ 4,630,432 $ 247,265,897 

24 
25 A4iustments: 
26 
27 Net Elimination oflntcrcompany Leased Property $ 5,322.81 l $ 451,353 $ 5,774,164 Wp 7-l Wp7·2 
28 
29 Total Rate Base $ 247,958,276 $ 5,081,784 $ 253.040,(}6 l 

30 
31 Return at Overall Cost of Capital on Rate Base $ 19167,175 $ (12,042) $ 19,155,133 

32 
33 
34 
35 



Line 
No. 

2 

3 

I 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

18 
19 
20 
21 

22 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, 2016 

Tax 

Description Rate Base Period (ll 

(a) (b) (c) 

Required Return $ 18,068,574 

Current Return $ 17,842,299 

Pre-Tax Deficiency from Current Return 226,275 
Tax Expansion Factor 1.6343 
After-Tax Deficiency from Current Return 369,801 

Tax Liability Increase I Decrease (Ln 7 - Ln 3) 143,526 

Current Tax Liability $ 7,669,966 

Income Tax Liability $ 7,813,493 

Less: ITC Amortization 735 

Total Income Tax Liability 7,812,758 

Per Books Income Tax Expense (Zl 

Note: 
1 . Twelve months ended June 30, 2014 
2. Twelve months ended May 31. 20 I 6 

Schedule 8 

Attrition Year(2
) Change 

(d) 

$ t 9, 155, 133 $ 1,086,559 

$ 15,894,248 $ (l,948,051) 

3,260,885 3,034,610 
1.6319 

5,321,438 4,951,637 

2,060,553 1,917,027 
$ 6,410,207 $ (l,259,759) 

$ 8,470,760 $ 657,268 

(735) 

8,470.760 658,002 

7,120,772 



Line 
No. 

l 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Tennessee Distribution System 
Amortization ofUCG Deferred Utility ITC 

Twelve Months Ended May 31, 2016 

Allocation 
Description Amortization Factor [1] 

(a) (b) (c) 

Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30, 2012 12,229 
Fiscal year ended September 30, 2013 5,820 
Fiscal year ended September 30, 2014 

Base Period ended June 30, 2014 1,455 50% 

Attrition Year ended May 31, 2016 50% 

WP 8-1 

Tennessee 
Allocation 

(d) 

735 

[l] Division 091 - Mid-States General Office allocation factor excluding Kentucky 



Line No. 

Tennessee Distribution System 
Revenue Conversion Factor 

Twelve Months Ended May 31, 2016 

1 Operating Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

19 

Add: Forfeited Discounts 

Balance 

Uncollectible Ratio 

Balance 

State Excise Tax 

Balance 

Federal Income Tax 

Balance 

Revenue Conversion Factor (Line I/Line 9) 

WP8-2 

Attrition Year 
Amount Balance 

1.000000 

0.010971 0.010971 

1.010971 

0.002682 0.002712 

1 .008260 

0.065000 0.065537 

0.942723 

0.350000 0.329953 

0.612770 

1.631900 



Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, 2016 

Schedule 9 

Line Overall Cost of 
No. I)escriptio11 Percent Cost Rate _ Capital 

(a) (b) (c) (d) 

Long Term Debt Capital 38.11% 5.90% 2.25% 
2 Short Term Debt 8.55% 1.07% 0.09% 
3 Equity Capital 53.34% 9.80% 5.23% 
4 
5 Total Capital 100.0% 7.57% 



WP9-1 
Tennessee Distribution System 

Cost of Capital 
Twelve Months Ended May 31, 2016 

Ma).' 31 1 2016 
Line No. Descrietion s O/o 

(a) (b) (c) 

1 LT Debt $ 2,455,616,325 38.11 % 
2 ST Debt 550,879,587 8.55% 
3 Equity 3,436,952,412 53.34% 
4 
5 Total Capital $ 6,443,448,324 100.00% 



Lme 
No Date 

(a) 

l May-15 
2 Jun-15 
3 Jul-15 
4 Aug-15 
5 Sep-t5 
6 Oct-15 
7 Nov-15 
8 Dcc-l 5 

9 Jan-16 
10 Feb-16 
l I Mar-16 
12 Apr-16 
13 May-16 
14 

15 
16 i\ veragc 

,~>'.1.(;;.Qn19.l!,i.!;l.~ll .. B..~.\.!lm&; 
Long-Tenn Short· Term 

Debt Debt Equity 
(b) (c) (d) 

2,455,274,042 139,996,261 3,185,305,50 l 
2,455, 302,565 251, 977, 147 3.238,254,434 
2,455,331.0&9 305, 978,621 3,236,730,841 

2,455,359.612 356.895,47 I 3,211,417,594 
2,455.388, 136 457,926.707 3,l 94,798,013 

2,455,416,660 550,811,805 3,210,543,634 
2,455,445,I 83 732,768,859 3)03,%3,674 

2.455,473,?0i 763.235,622 3,272,109,653 

2,455,502.231 708,711,351 3,299,031,455 
2,455,530,754 666,441,027 3,267.084,384 

2,455,559,278 626, 928, 501 3,344,565,075 
2.455,587,801 600,119,181 3,383,622,256 

2,455,616.325 588.760,748 3,436.952,412 

12 Month Avg 
2.455,445, 183 550,879,587 3 ,268.029' l 48 

Tennessee Distribution System 
Cost of Capital- Short Term Debt Rate 
Twelve Months Ended May 31, 2016 

12 Month Avg 12 Month Avg 

Atmos Consolidated - calc of STD rate 
STD STD STD 

Av!! Daily Bal Int Exp & fees avg rate 
(e) (!) (g) 

189,300,000 
242.129,032 
316,774,194 
409,733,333 
485,451,613 
604,993,867 
749.693,484 

697,200,581 
645,617,793 
635,937,097 
595,514,133 
586,496.258 

513 ,236, 782 

239,340 
261,282 
288,040 
321,41\0 
361,118 
406,545 
575,981 

647,000 
586,490 
623,945 
579,526 

586.696 
5,477,443 

l 07% -

Commitment 
Interest on CP or Interest on Fees on Credit 

Drnws on Credit Fac1liHv Faciilti, 

WP 9-2 

Bank fees on 
AEC Credit Facility 

With RBS 
30121 

Detail ofColm (l) Consolidated Int Exp & Fees 
Utility 

lntw C.tJmmiH\!.~~ fl.ank..t\!.lwJD 

55,365 106,735 77.240 
73,750 110,293 77,240 

100,508 J 10,293 77,240 
136,580 106,735 78,165 
168,958 110,293 81,867 
217,943 106,735 81,867 
383,821 110,293 81,867 
454,840 l 10,293 81,867 
401,445 103,177 81.867 
431,785 110,293 81,&67 
390,924 106,735 81,867 
394.536 110 293 81,867 

3,210,454.31 J ,302,166.59 %4,822 17 

perSTDrpK 5,477,4-B 
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Linc 
No Descrietion 

(a) 

Total Revenues 
2 

Gas Cost 
4 

Operation & Maintenance Expense 
6 
7 Taxes Other Than Income Taxes 
8 
9 Depreciation & Amo11ization Expense 
JO 
11 Federal Income and State Excise Tax 
12 
l3 Interest on Custom.:r Deposits 
14 
15 AFlllJC Interest credit 
16 
17 Rcmm on Rate Ba<;c 

18 
19 Total Rate Base 
21) 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 

27 
28 Rate of Return on Equity 
29 
30 Note: 
31 1 Twelve months ended June 30, 2014 
32 2. Twdve months ended May 31, 2016 

Tennessee Distribution System 
Rate of Return 

Twelve Months l!:nded May 31, 2016 

Hfatoric Base 
Reference Period il) Change Attrition Year (2) 

(b) (c) (d) (e) 

Sch. 2 $ 150,583.201 $ (43,999,556) $ 106,583,645 

Sch. 3 87,478,439 (45,373,035) 42,105,404 

Sch.4 20,635.493 2,375,942 23,011,435 

Sch 5 6,212,295 1,339,030 7.551,324 

Sch. 6 10,700,686 798,205 l l.498,891 

Wp 10·1 7,669,966 (1,206,026) 6,463,941 

Wp 1-1 110,242 43,064 153,306 

Wp 1-2 (66,220) 25.049 (41,170) 

$ 17,842,299 $ (2.001.785) $ 15,840,514 

Sch 7 $ 233,746, 110 $ 13,519,787 $ 247,265,897 

7.63% 6.41% 

Sch.8 5,890.402 (104,380) 5,786,022 

$ 11,951,897 $ 10,054,492 

9.62% 7.62% 

Schedule 10 

Ratemaking Current Rate of 
Adjustments Return 

(f) (g) 

$ - s 106,583,645 

- 42,105,404 

- 23,011,435 

. 7,551,324 

. 11.498,891 

(53,734) 6,4 I0,20i 

153,306 

- (41,170) 

$ 53,734 $ 15.894,248 

s 5,774, 164 $ 253,040,061 

6.28% 

135,115 5,921,137 

$ 9,973.111 

7,39% 



Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 

Twelve Months Ended May 31, 2016 

Lin Tax Historic Base Attrition Period 
e Descrietion Rate Period (l) Amount (2) 

(a) (b) (c) (d) 

Net Operating Income Before Income Tax $ 25,446,046 $ 22,263,285 

2 
3 Interest Deduction 5,890,402 5,786,022 

4 
5 Equity Portion of Return $ 19,555,644 $ 16,477,263 

6 
7 Application of Tax Rate to Equity Return -Tennessee 6.5% 1,271,117 1,071,022 

8 
9 Application of Tax Rate to Equity Return - Federal 35% 6,399,584 5,392,184 

10 
11 Income Tax Expense $ 7,670,701 $ 6,463,206 

12 
13 Less: ITC Amortization 735 ~735) 

14 
15 Total Income Tax Liability $ 7,669,966 $ 6,463,941 

16 
17 Note: 
18 I. Twelve months ended June 30, 2014 
19 2. Twelve months ended May 31, 2016 

Wp 10-1 

Adjusted 
Amount 

(e) 

$ 22,263,285 

5,921,137 

$ 16,342, 147 

1,062,240 

5,347,967 

$ 6,410,207 

$ 6,410,207 
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Linc No. DescriEtion 
(a) 

Schedule l Net Revenue Deficiency 
2 
3 Cost of Service 
4 Actual Cost of Service 
5 
6 ~ 
7 Total Book Revenues 
8 Less: Prior True - Up revenues 
9 Total Attrition Year Revenues 
IO 
ll True- Up 
12 
13 Cost of Capital 
14 
15 True - Up lncl. Cost of Capital 
16 
17 Deficiency Net of True - Up 

Tenne.~see Distribution System 
Cost of Service True· Up 

Twelve Months Ended May 31, 2016 

Attrition Y car 
(b) 

5/31/2016 

513112014 

5/31/2014 
5/3112013 
5/3112014 

5/31/2014 

5/3112014 

5/3112014 

Amount 
(c) 

Schedule 12-l 

(4,612,293) 

110,569,620 

J 06,583,645 
0 

106,583,645 

3,985,975 

626.318 

4,612,293 

0 



Line 

~ 
1 

2 

3 

4 

5 

6 

7 

9 

10 

11 

12 

13 

14 

15 

16 

Atmos Energy Corporation 
Revenue Deficiency (Surplus) 

For the Twelve Months Ended May 31, 2016 

Com~an~ 
Rate Base 253.040,061 

Operating Income at Present Rates 15,885,420 

Earned Rate of Return (L 2 J L 1) 6.28% 

Fair Rate of Return 7.57% 

Required Operating Income (L 1xL4) 19,155,133 

Operating Income Deficiency (Surplus) (L 5 - l 2) 3.269,712 

Gross Revenue Conversion Factor 1.631900 

Additional Revenue Requiied to Earn Authorized Rate of Return 5,335,844 

Calculated Income Tax Expense on Deficiency 

Calculated Income Tax Expense on C~rrnnt Operating Income 

Subtract Calculated Income Taxes (8,470,641) 

Add Actual per book Income Tax Expense 7,120,772 

Additional Revenue Required lo Eam Authorized Rate of Hetum 3,9lJ5.975 

Carrying Cost 626,318 

Amount to be added to revenue strfficicncy /deficiency 4,612,293 

in February I, 20J7 ARM filing 

Docket 14-00146 
Schedule 1 

Reference 
See 2RB 

See 3 IS 

See 8 CC 

See 7 GU 

2,066,131 
6,404,510 
S.470 641 



Line 
N,o. 

2 
3 
~ 

5 
6 

8 
9 

10 
11 
1? 
13 

14 

Atmos Energy CO'poration 
Rate Base 

For the Twelve Months Ended May 31, 2016 

Utility Plant in Service 
Construction Work in Progress 
Materials and Supplies I Storage Gas 
Workir.g Capital/Defe'Tec Rate Case 
Ne! Elimination of lnteroompany leased Propert) 
Deferred Pension Regulated Asset 
Total Additio~s 

Deductions: 
Accumulated Depreciation 
Customer Deposits 
Contrib<Jtions and Advances in Aid of Construction 
Accumulated Deferced Tax-Acee!. Depreciation 
Acc;.ied Interest on C\;stomer Deposits 
T ctal Deductions 

Rate Base 

Comoany 
476,544,061 

8,493,083 
4,691,980 
1,066,982 
5,774, 164 

973 SGS 

159,985,951 
4,717,109 

?t/•.C'!3 
48,647,283 

67 310 
244,504.081 

:153040061 

Docket 14-00146 
Sched'.l!e 2 

Reference 
20~5 ~uver:ue 1e;:;u;rernent schedwle"-.)::ls $::..'!·:"!,Cot ~d). lf"l 1 
20~ S re'lfenu':l requ:remet:\ schedules JCts. Sd:1 7 Cot {dJ Lr': 5 
2C~ 5 reveruc roqu1rnme:~t schetules.xls, Sch?, Col (d}~ Ln 11 
20 • 5 revenue requirerient &ched; . .:tes >\s, S::.h ! , Gel : {n_ Lr: 9 
20". 5 rever,ue r>1qt;lrnmer:t sched1..Jcs,::ds Sch 7, Cot {d) Lr. 27 
2D~ 5 !~·;er-.ue reqwirer:ient sch:;;JL:le:s ::ds. S~h "?,Cc! ~d}. Lr 13 

2C~ re\/enue requirnMent schedules "'!s. Sch ·r. Gel {dJ. Lr 3 
201 revenue requ1rnment ti:cheddes.xls. Sch ', Cct {di. Lr 19 
W1 r"<·•~l\N rnquh,,,..<mt ochedulc' xi! Set> 7 Gel {di. Lo '7 
201 revenue requirerm.J.rtt sched\.1les.x!s. Sch 7, Cr;} (d), Le '15 
201 revenue requ1rement schedules.xis Sct· 7. Cd (d). Lr; 21 



Line 

~ 

4 

5 

6 

Atmcs Energy Cotp<Oratioo 
Income Sla\emem 

ForlM Twelve Moolhs Ended May 31. 2016 

Revenues - Sales, forfe4eC: d:scounts & other 

CostotGas 

G~oss margin on sales snd seivce 

Ooerating Margin 

Other Operat!on and Maintenance 

Interest on Custcmer Deposits 

8 DepreciatiOn ard Amortizallon Exp 

9 Taxes Other Than lnccme 

10 State Excise lal' 

" Federal lncom• Tax 

12 Tota! Operating Expense 

1 S Net Operatng tncome tor Return 

14 Plus amortization-Gain 

15 Pfus adjustments 

15 Adjusteo Net Operating lnoome 

Company 

106,~83,645 

42 105 404 

41 HD 

&I 51&.412 

23.011,435 

167,831 

11,498,891 

7,551,324 

1,061,295 

5,343214 

48633.991 

15885420 

Docket 14-00146 
Schedule 3 

See4 O&M 

See 5 Tax 

See6 FIT 

See 6 FIT 

Reference 



Line 

--1!L 
1 

1 
2 

6 
7 

10 

11 

12 
13 
1• 
15 
16 
17 
18 
19 
20 
21 

22 
13 
24 
25 
26 

Salaries and Wages 

LabOr 

Benelils 
Employee Welfare 
lns;.iran::e 

Atmos Energy Ccrporaron 
Op~ra:inr.~ and Mainten~mce Expenses 

For th~ TY.'elve Monlhs Ended May 31, 2016 

Rent. Mainl.. & UWite!. 
Vehicles & Equip 

Materials and Supplies. 
lnfoonation Technologie' 

Te!ec:orn 
l>fart<ellng 
Directcrs & Stwehokiers & PR 
Oue-s & Donations 
Print & Postage 
Travel & Entertai'1!1'en\ 
Trairing 

Outside Services 

Prcvisio!"I for Bad Debt 

Mis eel"'""°"' 
Rate Case Expense 
Elimina~on of lntercomp.oriy Lease.:i Property - Renl 

lnd<Jsion of Barnsley Storage Operating E.xpen&'! 
lrMrest Expense 

[);sallowed Items 
Actual AHocable Pension Cootnbu!lon 

Total O&M Expense 

Corrpany 

"".:S\'q 
~ :J)ij -2~~ 

)$~, 9'1.'.l 

"l.f·.~'.'7 

:;1 _:'~~~ 

6iY5 i:w 

Dor.ket ~4-%'.46 
Schedule 4 

Rerercnce 

2015 1-evenue :eq\.cirement schedules xis, \Ml-4-1, Excel C~ O. Ln 1 
2015 !""tsvtu~ue :equirement schedde.s:,J:ls, VVP 4-1, Excel Cot O, Ln 2 
2015 rever-ue fC{IUiron:ent schedt;lcs.xts. \fG 4-1, [)(eel Col a. l.n 3 

2015 reverue requirement scnedwles.xls. Wt' 4-1, Excel Col Q, Ln 4 
2c1& reverue r~quirement schedules.)l'.IS. VilP 4-1. Excel Col Q, Ln 5 
2C1& rever.ue requirement schedules.xis. WF 4-1, EJ:CAI Col Q, tn B 

2015 rever.ue re-qu!rement schedules.xi~.~ 4-1, Excel Ccl 0, Ln 7 
2C15 rever.ue requ!remanl ached\.lles.lds, 'v'JtJ +1, Exe.el Col Q, Ln e 

2C15 rever.ue requ=rcment schedules.xls, ViP +1. Excet Coto. Ln 9 
2C15 revenue requ~rement s.chedules.::ds, \NP 4-1, Exce1 Col a, Ln 10 
201& revenue requirement schedules,:ids, VIP 4-1, Excel cm Q, Ln 11 
2015 11*e:Jllff!" requirement schedules.xis. \Af' 4-1, E)(cel Cot a, Ln 12 
2015 reveniJe requirement schedules.xis, "WP 4-1. E:xc:el Ccl Q, Ln 13 
2015 revenue requirement schedu!es.xls, \.Af:> 4-1. Excel {',ct Q, Ln 14 
2015 revem*. requirement. schedutes.>ds, VVP 4-1. Excel Ccl Q, Ln ".S 
20:15 reventJe requirement schedules.xis, WP 4-1. Excel Coia. Ln ~6 
2015 reverue requ1rement schedules . .xis, WP 4-1. Ex{'.el Co! Q_ l.n ~7 

2015 re-venue requiremer.t schedule-s,xls, 'Wfl -4-1, Excel Col Q, Ln ~8 
201E revenue requirement scheduie-s.xts, \NP 4~1, Excel Col Q, Lo 21 
2015 rewmue requireme!"':t schedules.xis, "M1- £-1, Ew.c.el Col C, Ln 14 
2015 revenue requirement schedules.xis, 'WP 4-1. Excel Cot D, Ln 14 
2015 revenue requirement schedules.>ds, Sch g, Col (e). Ln 3 



Lir:e 

~~-
1: Property Taxes 

2 State Gr<1ss Receipts T•x 

Payrc;i! Taxes 

Slate Franchise Tax 

Other Getteral ""." eltes 

TAA lnspetticn Fee 

T olal T axos 01her Than lncome Taxes 

Atmos Energy corporation 

OperaU;:ms and Mainteoance F.x~r.se 

Fer the Twelve Mcmlhs Ended mey 31. 2016 

4.15S.162 

2015 revenue req>Jiremer.t schedutes.xts, \/>JP 7·6, Col {O). Ln 12 

2015 re.venue requirement schedutes.xls, V'./P 7--6, Cot {t;), lr. 13+~Ln24 

7)?,CCC 2015 :'l:!lvcoue requirement $CHOd\ltes.x.ls, \W 7-6, cot (b), Ln 14 

2015 re.venue requfre:tnent scnedules,xls, VVP 7..fi, Col {b), Lr. 16 

2-015 revenue r-eq<..tfre:menl ad'ledules."11S, WP 7--6, Coi {b}, lr, 15 

Cocket 1.t-00146 

&d>edule5 



Docket 14-00146 

Schedule 6 

Atmos Energy Corporation 

Federal and Excise Taxes 

Forthe Twleve Months Ended May 31, 2016 

Line 

No. Company 

1 Operating Margin 64,478,241 

2 Other Operation and Maintenance 23,011,435 

3 Depreciation and Amortization Expense 11,498,891 

4 Taxes Other Than Income 7,551,324 

5 NOi Before Excise and Income Taxes 22,416,590 

6 less Interest on Customer Deposits 167,831 

7 less Interest Expense 5,921,137 

8 Pre-tax Book Income 16,327,622 

9 Schedule M Adjustments 

10 Excise Taxable Income 16,327,622 

11 Excise Tax Rate 6.50% 

12 Excise Tax 1,061,295 

13 Pre-tax Book Income 16,327,622 

14 Excise Tax 1,061,295 

15 Schedule M Adjustments 

16 FIT Taxable Income 15,266,327 

17 FIT Rate 35.00% 

18 Subtotal FIT 5,343,214 

19 Less: ITC Amortization 

20 Federal Income Tax Expense 5,343,214 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Atmos Energy Corporation 

Gross Revenue Conversion Factor 

For the Twelve Months Ended May 31, 2016 

Amount 

Operating Revenues 

Add: Forfeited Discounts 0.010971 Al 

Balance 

Uncollectible Ratio 0.002682 B/ 

Balance 

State Excise Tax 0.065000 Cl 

Balance 

Federal Income Tax 0.350000 Cl 

Balance 

Revenue Conversion Factor (1 I Line 9) 

Docket 14-00146 

Schedule 7 

Balance 

1.000000 

0.010971 

1.010971 

0.002712 

1.008260 

0.065537 

0.942723 

0.329953 

0.612770 

1.631900 

Al Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding 

forfeited discounts) 

B/ Uncolletible expense/Gross margin on sales 

Cl Statutory Rate 



Line 

No. 

1 

2 

3 

4 

5 

Short Term Debt 

Long Term Debt 

Preferred Stock 

Atmos Energy Corporation 

Cost of Capital 

Ratio 

8.55% 

38.11% 

Stockholder's Equity 53.34% 

Total 100.00% Al 

Al Should be 100% 

Cost 

1.07% 

5.90% 

9.80% 

Docket 14-00146 

Schedule 8 

Weighted 

Cost 

0.1% 

2.3% 

5.2% 

7.57% 


