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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

ATMOS ENERGY CORPORATION )

ANNUAL RECONCILIATION ) DOCKET NO. 16-00105
OF ANNUAL REVIEW MECHANISM )

SETTLEMENT AGREEMENT

For the purpose of settling this case, Tennessee Regulatory Authority (TRA) Docket No.
16-00105, Herbert H. Slatery III, the Tennessee Attorney General and Reporter, by and through
the Consumer Protection and Advocate Division (CPAD) and Atmos Energy Corporation
(Atmos Energy) respectfully submit this Settlement Agreement (Settlement Agrecement). Subject
to TRA approval, the CPAD and Atmos Energy (individually, a Party and, collectively, the
Parties) agree to the following:

BACKGROUND

1. Atmos Energy is incorporated under the laws of the State of Texas and the
Commonwealth of Virginia and is engaged in the business of transporting, distributing and
selling natural gas in Bedford, Blount, Carter, Greene, Hamblen, Maury, Moore, Obion,
Rutherford, Sullivan and Williamson Counties within the State of Tennessee, with its principal
Tennessee office and place of business located at 810 Crescent Centre Drive, Suite 600,
Franklin, Tennessee 37067-6226.

2. The Tennessee public utility operations of Atmos Energy are subject to the

jurisdiction of the TRA, pursuant to Chapter 4 of Title 65 of the Tennessee Code Annotated.



3. On September 1, 2016, Atmos Energy filed the Petition in this Docket. The
Annual Reconciliation, as prescribed in Section VII of Atmos Energy’s annual review
mechanism (ARM) tariff, reconciles actual results to the originally-filed Forward Looking Test
Year. The resulting Annual Reconciliation Revenue Requirement (ARRR) is the amount of
additional revenue or refund required for Atmos Energy to earn its authorized return on equity
for the Test Year ending May 31, 2016, in accordance with the Approved Methodologies as
defined in Atmos Energy’s approved ARM tariff. Pursuant to these provisions, Atmos Energy’s
Petition requested approval of the ARRR. Atmos Energy submitted testimony from Gregory K.
Waller in support of its Petition.

4. On September 21, 2016, the CPAD filed a Petition to Intervene, which was
granted by the TRA in an order dated September 28, 2016.

5. On November 30, 2016, the CPAD submitted direct expert testimony from
William H. Novak.

6. Atmos Energy has responded to both formal and informal discovery requests from
the CPAD, and the Parties’ accounting experts have engaged in multiple direct communications
concerning the issues covered in this Docket.

7. The Parties have engaged in settlement discussions and have resolved all issues
raised by the Parties in this Docket. For the purpose of avoiding further litigation and resolving
this proceeding upon acceptable terms, the Parties have agreed to the settlement terms set forth

below, subject to TRA Approval, which the Parties jointly request.



SETTLEMENT

Annual Reconciliation Revenue Requirement

8. The revised Revenue Requirement Model attached hereto as Exhibit A calculates

the appropriate ARRR equaling $4,612,293. This is the amount of additional revenue required

for Atmos Energy to earn its authorized return on equity for the Test Year ending May 31, 2016,

in accordance with the Approved Methodologies, except as noted in paragraphs 9 through 11, as

defined in Atmos Energy’s approved ARM tariff. The attached model includes the below-

described adjustments from Atmos Energy’s filed position.

Description of Adjustment Revenue
Requirement
Impact
The adjustments discussed in the requests and response to CPAD 2-01 and $(6,404)
2-13 relating to the non-regulated asset imputation and disallowed O&M
items.
The adjustment to depreciation and amortization expense (specifically $(757,100)
related to the pension regulated asset amortization approved in Docket No.
14-00146) discussed in the requests and responses to Staff 1-05 and 1-08.
An adjustment to replace the calculated amount of interest on customer $16,808
deposits on Schedule 1 and WP1-1 with the actual amount in Atmos
Energy’s general ledger, as stated in the CPAD’s testimony.
Two adjustments to correct the average storage gas balance: 1) to correct $1,271
for one storage field incorrectly booked to Virginia rather than Tennessee
in April and May 2016; and 2) to update the allocations of shared storage
fields to reflect those in place following Atmos Energy’s recent ACA
audit, as stated in Atmos Energy’s response to the CPAD’s informal data
request.
An adjustment to remove the amortization of gas plant acquisition from $(48,387)
cost of service, as stated in the CPAD’s testimony.
An adjustment to remove capitalized incentive compensation from rate $(107,618)
base, as stated in the CPAD’s testimony, and as discussed below. - _
Total Reduction in Revenue Requirement $(901,430)

Pursuant to Atmos Energy’s approved ARM tariff, Atmos Energy shall incorporate the ARRR

into its February 1* ARM filing by adding it to the revenue requirement calculated for the




Forward Looking Test Year ending May 31, 2018 that will be the subject of that filing. Exhibit
A is incorporated by reference as if fully set forth herein.

Capitalized Incentive Compensation

9. The methodologies applied to and treatment of incentive compensation in this
Docket have been used by Atmos Energy since at least 2012 (Docket No. 12-00064) and are part
of the Approved Methodologies in Docket No. 14-00146. Specifically, paragraph 13(h)(v)
"Disallowances", which begins on page 14 of the Settlement Agreement from Docket No. 14-
00146 states:

The Company shall remove from O&M amounts related to incentive
compensation, spousal and dependent travel, and non-deductible dues.
Specifically, the Company shall remove allocated net expense amounts for
incentive compensation, spousal and dependent travel, and non-deductible
dues budgeted in the following sub accounts: 07452, 07458, 07460,
07463, 07454, 07450, 05416, and 05412, as well as any subaccounts that
in form or substance could constitute a successor or replacement for such
subaccount.

In its Petition in this Docket, Atmos Energy complied reasonably with the Approved
Methodologies as they relate to the removal of incentive compensation. Atmos Energy used
MFR 38 (in this instance, the version from Docket No. 14-00146 updated with actuals) to
calculate the appropriate amounts to remove. The requirement to include MFR 38 in each ARM
filing originated in the need to make this calculation for each ARM.
10. In the direct expert testimony of William H. Novak, on behalf the CPAD and as

filed in this Docket, Mr. Novak stated on pages 5 and 6 that:

The TRA has traditionally disallowed the recovery of incentive

compensation on the basis that it would be inappropriate to provide

prefunding for incentives through increased rates rather than from

incrementally efficient operations. In fact, the Company’s recovery of

incentive compensation was specifically disallowed within the Settlement

Agreement of Docket 14-00146 . . . [beginning on page 14, as quoted
above.]



In this reconciliation filing, the Company has appropriately removed all
the incentive compensation that was ultimately charged to O&M expense.
However, in my review, I also discovered an additional $10,623,003 . . .
that was capitalized to plant in service and therefore included in Rate
Base. Of this $10,623,003 in capitalized incentive compensation,
approximately $467,283 is allocable to Tennessee operations.

Direct Testimony of William H. Novak, as filed on November 30, 2016 in TRA Docket No. 14-
00146 on pages 5 and 6. Mr. Novak concluded that:

The correct accounting procedure is to capitalize any portion of O&M
expense that is appropriately related to capital projects, which the
Company has done. However, the Company has inappropriately
converted certain O&M incentive expenses which are specifically
disallowable for rate setting purposes into plant in service which it is now
seeking to earn a return on and recover in future years.

Since the origin of these O&M expenses was for incentive compensation,
which is specifically disallowed for rate setting purposes, I am
recommending to the TRA that any capitalization of these incentives also
be disallowed for rate setting purposes. 1 have therefore excluded
capitalized incentive compensation allocated to Tennessee operations of
$467,283 from rate base as shown on CPAD Exhibit, Schedule 2, Line 10.
In addition, because this is a permanent ongoing adjustment from the
amounts recorded on the Company’s books, I would recommend that the
TRA direct the Company to include the future impact of capitalized
incentive compensation in future reconciliation filings.

Mr. Novak further recommended in a footnote that the TRA require that future filings by
Atmos under the Docket No. No. 14-00146 annual review mechanism should specifically show
the impact of book depreciation as well as accumulated deferred income taxes.

11. In compromise and settlement of this issue concerning the treatment of incentive
compensation, however, Atmos Energy has made an adjustment to remove capitalized incentive
compensation (CIC) from rate base in this Docket for the test year ending May 31, 2016, by
removing the appropriate amount of allocable cost from plant in service (and therefore rate base).

This adjustment is reflected in the revised Revenue Requirement Model attached hereto as

Exhibit A and in the ARRR of $4,612,293. Going forward, Atmos Energy will propose a change
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in methodology to remove CIC from rate base on a prospective basis, accounting for the
cumulative impact and changes in balance to reflect amortization of prior years’ removals, with
the goal that this would be included in Atmos Energy’s February 1, 2017 ARM filing. Atmos
Energy agrees to provide a proposed change in methodology to CPAD no later than January 17,
2017.

Implementation of the Annual Review Mechanism and Methodologies

12.  In the Stipulation and Settlement Agreement in Docket No. 14-00146 (14-00146
SA), which was incorporated in its entirety into the TRA’s Order in that Docket, Section 19
provides:

19. The Parties acknowledge that Atmos Energy brought this matter,
inter alia, to determine rates in a general rate case and to establish adopted
ratemaking methodologies sufficient to enable implementation of the
annual review mechanism established by Tenn. Code Ann. § 65-5-
103(d)(6). The Parties jointly request that the Authority adopt the
ratemaking methodologies set forth in this Settlement Agreement for the
limited purpose of implementing an annual review mechanism under
Tenn. Code Ann. § 65-5-103(d)(6) under this Docket, and approve the
annual review mechanism and ARM Tariff consistent with the terms and
requirements established by this Settlement Agreement. The
methodologies adopted by the Authority as a result of the above request
shall be utilized in preparing and evaluating each Annual ARM Filing and
Annual Reconciliation filing contemplated under this Docket.

Further, Section 22 of that 14-00146 SA provides:

22.  Except to the limited extent necessary to allow the Authority to
implement an annual review mechanism under Tenn. Code Ann. § 65-5-
103(d)(6) in this Docket (and, for the avoidance of doubt, only in this
Docket 14-00146), the Parties acknowledge and agree as follows:

a. This Settlement Agreement shall not have any precedential
effect in any other proceeding or be binding upon any of the

Parties in this or any other jurisdiction;

b. None of the signatories hereto shall be deemed to have
acquiesced in any ratemaking or procedural principle, including
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without limitation, any cost of service determination or cost
allocation or revenue related methodology,

c. No provision of this Settlement Agreement shall be deemed
an admission of any Party.

13.  In its Order Approving 2016 Annual Rate Review Filing, Docket No. 16-00013
(June 13, 2016), the TRA ruled as follows:

1. The methodologies adopted by the Authority in the Company's most
recent general rate case, Docket No. 14-00146, are applicable to the
Company's ARM filing made in this docket. The Stipulation and
Settlement Agreement, approved by the Authority in Docket No. 14-
00146, stated "The Parties jointly request that the Authority adopt the
ratemaking methodologies set forth in this Settlement Agreement for the
limited purpose of implementing an annual review mechanism under
Tenn. Code Ann. § 65-5-103(d)(6) under this Docket, and approve the
annual review mechanism and ARM tariff consistent with the terms and
recquirements established by this Settlement Agreement." The
methodologies adopted in Docket No. 14-00146 are applicable for the
purpose of implementing the Company's approved ARM. The Petition is
an annual ARM filing made pursuant to the Stipulation and Settlement
Agreement, as approved by the Authority, and the docket number assigned
to it is not controlling or of consequence to the issue.

14.  In light of Sections 19 and 22 of the 14-00146 SA and the TRA's ruling in Docket
No. 16-00013, the Parties have agreed that the phrases "for the limited purpose of implementing
an annual review mechanism under Tenn. Code Ann. § 65-5-103(d)(6) under this Docket," in
Section 19, and "[e]xcept to the limited extent necessary to allow the Authority to implement an
annual review mechanism under Tenn. Code Ann. § 65-5-103(d)(6) in this Docket (and, for the
avoidance of doubt, only in this Docket 14-00146)" in such Section 22 will be interpreted to
allow the implementation of an annual review mechanism and the use by Atmos of the
methodologies approved in the 14-00146 SA in dockets other than Docket No. 14-00146 so long
as (A) in each docket in which the 14-00146 SA methodologies are to be used by Atmos to

implement the annual review mechanism, there is a clear reference to all prior filings by



Atmos in which the methodologies have been used and (B) each time the 14-00146 SA
methodologies are used, a notice is filed in Docket No. 14-00146 that identifies for reference
purposes all of the filings by Atmos Energy in which the methodologies have been or are being
used by Atmos to implement the annual review mechanism. For the avoidance of doubt, the
agreement set out in this Section 14 does not amend or modify any of the consequences set out in
Section 22 of the SA 14-00146, other than as specifically set out in Section 14 of this Settlement
Agreement in order to accommodate the use of additional dockets in the implementation of the
SA 14-00146 annual review mechanism.

Prudency Review

15.  Atmos Energy, through testimony, will affirmatively attest to the prudence of its
cost of service items in future filings made in accordance with its ARM tariff. Notwithstanding
any such attestation, the CPAD and TRA shall continue to have the right to review and contest
the prudence of items in any filing under Atmos Energy’s ARM tariff.

Concluding Provisions

16.  All pre-filed testimony and exhibits of the Parties are introduced into evidence
without objection, and the Parties waive their right to cross-examine all witnesses with respect to
all such pre-filed testimony. If, however, questions should be asked by any person, including a
Director, the Parties may present testimony and exhibits to respond to such questions and may
cross-examine any witnesses with respect to such testimony and exhibits.

17. The Parties agree to support this Settlement Agreement before the TRA and in
any hearing, proposed order, or brief conducted or filed in this proceeding. The provisions of
this Settlement Agreement are agreements reached in compromise and solely for the purpose of

settlement of this matter. The provisions in this Settlement Agreement do not necessarily reflect



the positions asserted by any Party. None of the Parties to this Settlement Agreement shall be
deemed to have acquiesced in or agreed to any ratemaking or accounting methodology or
procedural principle, including without limitation, any cost of service determination or cost
allocation or revenue-related methodology; provided, however, for the avoidance of doubt, that
this sentence will not supersede or modify any ratemaking or accounting methodology or
procedural principle, including without limitation, any cost of service determination or cost
allocation or revenue-related methodology adopted in TRA Docket No. 14-00146 or the
implementation of the annual review mechanism approved by that Docket.

18. This Settlement Agreement shall not have any precedential effect in any future
proceeding or be binding on any of the Parties in this or any other jurisdiction except to the
limited extent necessary to implement the provisions hereof.

19! The Parties agree and request the TRA to order that the settlement of any issue
pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity as
binding precedent in any other proceeding before the TRA or any court, state or federal except to
the limited extent necessary to implement the provisions hereof.

20. The terms of this Settlement Agreement have resulted from extensive negotiations
between the signatories and the terms hereof are interdependent. The Parties jointly recommend
that the TRA issue an order adopting this Settlement Agreement in its entirety without
modification.

21. If the TRA does not accept the settlement in whole, the Parties are not bound by
any position or term set forth in this Settlement Agreement. In the event that the TRA does not
approve this Settlement Agreement in its entirety, each of the signatories to this Settlement

Agreement will retain the right to terminate this Settlement Agreement by giving notice of the



exercise of such right within ten business days of the date of such nonapproval; provided,
however, that the signatories to this Settlement Agreement could, by unanimous consent, elect to
modify this Settlement Agreement to address any modification required by, or issues raised by,
the TRA within the same time frame. Should this Settlement Agreement terminate, it would be
considered void and have no binding precedential effect, and the signatories to this Settlement
Agreement would reserve their rights to fully participate in all relevant proceedings
notwithstanding their agreement to the terms of this Settlement Agreement.

22. By agreeing to this Settlement Agreement, no Party waives any right to continue
litigating this matter should this Settlement Agreement be rejected by the TRA in whole or in
part.

23.  No provision of this Settlement Agreement shall be deemed an admission of any
Party. No provision of this Settlement Agreement shall be deemed a waiver of any position
asserted by a Party in this Docket.

24.  Except as specifically agreed in this Settlement Agreement, any request made by
Atmos Energy in the Petition shall be deemed to have been withdrawn upon the approval of this
Settlement Agreement by the TRA.

25. The Parties agree that this Settlement Agreement constitutes the complete
understanding among the Parties concerning the resolution of issues and matters under this TRA
Docket No. 16-00105, and any oral statements, representations or agreements concerning such
issues and matters made prior to the execution of this Settlement Agreement have been merged
into this Settlement Agreement.

26.  All exhibits and schedules attached to or referenced in this Settlement Agreement

are hereby incorporated by reference into this Settlement Agreement.
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217. The CPAD’s agreement to this Settlement Agreement is expressly premised upon
the truthfulness, accuracy and completeness of the information provided by Atmos Energy to the
CPAD throughout the course of this Docket, which information was relied upon by the CPAD in
negotiating and agreeing to the terms and conditions of this Settlement Agreement.

28.  The acceptance of this Settlement Agreement by the Attorney General shall not be
deemed approval by the Attorney General of any of Atmos Energy’s acts or practices.

29.  Each signatory to this Settlement Agreement represents and warrants that it/he/she
has informed, advised and otherwise consulted with the Party for whom it/he/she signs regarding
the contents and significance of this Settlement Agreement and has obtained authority to sign on
behalf of such Party, and based upon those communications, each signatory represents and
warrants that it/he/she is authorized to execute this Settlement Agreement on behalf of its/his/her
respecting Party.

30. This Settlement Agreement shall be governed by and construed under the law of
the State of Tennessee, Tennessee choice of law rules notwithstanding.

31. Nothing herein limits or alters the Sovereign Immunity of the State of Tennessee
or any of its entities or subdivisions.

The foregoing is agreed and stipulated to this day of December, 2016.
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STIPULATION AND SETTLEMENT AGREEMENT
IN TRA DOCKET 16-00105
SIGNATURE PAGE

ATMOS,
I

/)’(. Scott Ross, 415654
Blind Akrawi, #23213

Neal & Harwell, PLC

2000 One Nashville Place
150 Fourth Avenue, North
Nashville, TN 37219-2498
(615) 244-1713 — Telephone

Dated: December l z, 2016
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STIPULATION AND SETTLEMENT AGREEMENT

Dated: December 4/@._42016

IN TRA DOCKET 16-00105
SIGNATURE PAGE

CONSUMER PROTECTION AND
ADVOCATE DIVISION

-v%tém 4 é‘/i;.,_:z

Herbert H. Slatery III, #09074
Attorney General and Reporter

M/aoe NAf pn

Wayne M. J}vin, #3046 L,VM(Q\WW/

Assistant Mtorney General

Office of the Attorney General

Public Protection Section

Consumer Advocate and Protection Division
P. O. Box 20207

Nashville, TN 37202-0207
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Exhibit A



Cost of Service

Tennessee Distribution System

Twelve Months Ended May 31, 2016

Schedule 1

Line
No. Reference Amount As Filed Difference
(b) (c) (d) (e)
1 Schedule 3 $42,105,404 $87,478,439 ($45,373,035)
2
3 Operation & Maintenance Expense Schedule 4 23,011,435 19,095,533 3,915,902
4
5 Taxes Other Than Income Taxes Schedule 5 7,551,324 6,879,384 671,940
6
7 Depreciation & Amortization Expense Schedule 6 11,498,891 12,353,190 (854,298)
8
9 Schedule 7 19,155,133 19,167,175 (12,042)
10
11  Federal Income and State Excise Tax Schedule 8 7,120,772 8,290,277 (1,169,505)
12
13 Wp 1-2 (41,170) (66,220) 25,049
14
15 Interest on Customer Deposits Wp 1-1 167,831 118,049 49,782
16
17 Total Cost of Service 110.569.620 % 153,315,828 & (42,746.207)
18
19 Cost of Service w/o Gas Cost 68,464,216 65,837,389 2,626,827
20
21 Non-Gas Revenues in Attrition Year (Gross Margin) 64,478,241
22
23 Additional Revenue Required to Earn Authorized Rate of Returr 3,985,975
24
25 Carrying Cost 626,318
26
27 Amount to be added to revenue sufficiency / deficiency 4,612,293
28  in February I, 2017 ARM filing



Tennessee Distribution System
Interest on Customer Deposits
Twelve Months Ended May 31, 2016

WP 1-1

Line
No. Description Amount
(a) (b)
1 Average Customer Deposit Balance $ 4,717,109
2
3 Interest Rate on Customer Deposits 3.25%
4
5 Adjusted Customer Deposit Interest $ 153,306
6
7  Per Book Customer Deposit Interest $ 167,831




Tennessee Distribution System
Allowance for Funds Used During Construction
Twelve Months Ended May 31, 2016

WP 1-2

Line
No. Description Amount
() (b)

I Base Period AFUDC per books - Div 093 (1) $ (108,959)
2
3 Less State Excise Tax Effect (7,082)
4
5 $ (101,877)
6
7  Less Federal Tax Effect (35,657)
8
9 Net AFUDC - Base Period $  (66,220)
10
11 Change from Base Period to Attrition Year 25,049
12
13 Attrition Year AFUDC per books - Div 093 (2) $ (67,742)
14
15 Less State Excise Tax Effect (4,403)
16
17 $  (63,339)
18
19 Less Federal Tax Effect (22,169)
20
21 Net AFUDC - Attrition Period $ (41,170)
22
23 Note:
24 1. Twelve months ended June 30, 2014 - Account 432
25 2. Twelve months ended May 31, 2016



Tennessee Distribution System
Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2016

Schedule 2

Line Description Amount
(a) (b) ()
1 Base period per books revenue (1) 150,583,201
2 Attrition Period per books revenue (2) 106,583,645
3 Change from Base Period to Attrition Year (43,999,556)
4
5 Attrition Year Revenue:
6 Gross Margin $ 64,478,241
7 Gas cost 42,105,404
8 Total 106,583,645
9
10  Note:
11 1. Twelve months ended June 30, 2014
12 2. Twelve months ended May 31, 2016



Tennessee Distribution System
Cost of Gas
Twelve Months Ended May 31, 2016

Schedule 3

Line
No. Description Amount
(a) (b)
Base period per books cost of gas (1) 88,684,395
Adjustments
Base Period Net Elimination of Intercompany Leased Storage Property (1,205,956)
Total Adjusted Gas Cost Base Period 87,478,439
Attrition Period per books cost of gas (2) 43,359,574

Pk ket e et ek )t ek ek )
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Adjustments
Attrition Period Net Elimination of Intercompany Leased Storage Property

Total Adjusted Gas Cost

Change from Base Period to Attrition Year
Attrition Year Gas Cost

Note:

1. Twelve months ended June 30, 2014
2. Twelve months ended May 31, 2016

(1,254,170)

42,105,404
(45,373,035)

42,105,404




Tennessee Distribution System
ELIMINATION OF LEASED PROPERTY-RENT

Twelve Months Ended May 31, 2016

WP 3-1

Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M o&M Depreciation Other Taxes Gas Cost
(a) (b) (c)
1 June-15 $ (44333) $§ 34315 § 21,738  §$ 1,208 §  (110,078)
2 July-15 $ (44333) $ 39,059 § 21,738  § 1,208 §  (110,078)
3 August-15 $ (44,333) $ 60,291 § 21,738 $ 1,208 $  (110,078)
4  September-15 $ (44333) $ 73,832 § 22,183 § 1,208 §  (110,078)
5  October-15 $ (44333) $ 24993 § 22,408 $ 3,750 $  (110,078)
6 November-15 $ (44333) § 22372 § 22,295 § 3,750 $  (110,078)
7  December-15 $ (44333) § 32,820 § 22,295 § 3,750 § (91,002)
8 January-16 $ (44,333) § 25,064 § 22,295 § 3,750 $  (100,540)
9  February-16 $ (44333) $ 11442 § 22,295 § 3,750 $  (100,540)
10 March-16 $ (44,333) $ 40,360 § 22,295 § 3,750 $  (100,540)
11 April-16 $ (44,333) $ 25,892 § 22,295 § 3,750 §  (100,540)
12 May-16 $ (44333) $§ 20467 § 22,295 § 3,750 $  (100,540)
13
14 Total Per Books $ (532,000) $§ 410,907 $ 265,870 § 34,832 § (1,254,170)




Tennessee Distribution System
Operation and Maintenance Expenses
Twelve Months Ended May 31, 2016

Schedule 4

Line
No. Description Amount
(b) (c)

1  Base period per books O&M Expense (1) $ 20,691,412
2
3 Change from Base Period to Attrition Year 2,441,116
4
5 Attrition Year O&M Expenses - Before Eliminations (2) $ 23,132,528
6
7 Adjustments to O&M
8 Elimination of Intercompany Leased Property - Rent $ (532,000)
9 Inclusion of Barnsley Storage Operating Expense $ 410,907
10
11 Total Adjustments $ (121,093)
12
13 Total Adjusted Operation and Maintenance Expenses $ 23,011,435
14
15 Note:
16 1. Twelve months ended June 30, 2014
17 2. Twelve months ended May 31, 2016
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WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

[ Division 093 |
Line FERC Historic Base
No. Account Period Attrition Year
17350 1,305 1,467
2 8180 572 .
3 8210 31 -
4 8560 623 1,359
5 8600 8,490 3,686
6 8670 11 -
7 8700 2,361,658 1,824,539
8 8711 16,308 28,819
9 8720 - 65
10 8740 2,070,827 3,272,047
11 8750 121,646 377,512
12 8760 - 7
13 8770 7,659 7,427
14 8780 600,254 681,369
15 8800 110,435 122,739
16 8810 398,508 484,667
17 8860 14,655 4,472
18 8870 18,660 35,226
19 8890 24,379 10,240
20 8910 - 3,116
21 8920 5,234 12,569
22 8930 17,605 12,455
23 8940 (3,084) (481)
24 9010 6,324 -
25 9020 691,800 968,315
26 9030 196,461 266,600
27 9040 651,500 181,114
28 9070 94 -
29 9090 143,931 148,312
30 9100 350 -
319110 347,428 303,691
32 9120 33,840 39,749
339130 1,600 100
34 9160 515 -
35 9200 194,222 109,412
36 9210 65,160 19,244
37 9220 10,187,875 10,673,871
38 9230 157,985 110,501
39 9240 132,462 139,868
40 9250 53,662 54,225
41 9260 2,055,011 2,101,500
42 9280 (74,610) 28,244
43 9302 13,199 21,065
44 9310 56,826 10,450

45 Total 20,691,413 22,059,560




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

[ Division 091 |
Line FERC Historic Base

No. Account Period Attrition Year

43 8170 500 515
44 8180 531 524
45 8190 10,223 7,694
46 8210 4,589 2,251
47 8240 401 8
48 8250 27,080 14,405
49 8500 587 151
50 8560 8,920 2,381
51 8570 1,000 1,049
52 8650 7,311 68
53 8700 3,210,235 3,255,054
54 8710 - 140
55 8711 59,652 61,835
56 8740 67,177 94,665
57 8750 43,813 83,724
58 8760 1,382 767
59 8770 117,080 4,604
60 8780 344 (624)
61 8800 2,944 1,610
62 8810 316,444 311,244
63 8870 791 -

64 8940 122 -

65 9030 2,727,144 2,818,087
66 9040 (4,630) -

67 9090 11
68 9100 1,352 2,275
69 9110 72,274 132,557
70 9120 3,558 2,721
71 9130 15,697 6,114
72 9200 (51,047) (93,065)
73 9210 5,282 3,357
74 9220 (9,310,483) (9,402,851)
75 9230 91,198 134,588
76 9240 (3,576) (10,946)
77 9250 525,243 419,536
78 9260 1,931,984 2,044,351
79 9302 104,766 101,178
80 9310 14,347 21
81 9320 394 -

82 Total 4,630 0




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

[ Division 002 |
Line  FERC Historic Base
No. Account Period Attrition Year
81 8140 541 -
82 8210 4,468 1,191
83 8560 479 784
84 8700 100,986 13,640
85 8740 97,800 106,815
86 8760 200 -
87 8800 4,220 558
88 8850 1,553 -
89 8860 12 -
90 9010 125 -
91 9020 47,412 18,022
92 9030 25,234 1,324,803
93 9120 29,391 6,036
94 9130 (6,063) -
95 9200 (22,447,731) (17,330,663)
96 9210 18,501,335 19,622,229
97 9220 (84,875,857) (91,428,373)
98 9230 8,101,170 8,282,523
99 9240 179,210 161,597
100 9250 16,678,193 22,184,904
101 9260 53,634,862 45,486,684
102 9301 306 49,000
103 9302 4,624,832 6,042,191
104 9310 5,200,477 5,310,416
105 9320 538,395 323,128

106 Total 441,553 175,485




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

| Division 012 |
Line FERC Historic Base
No. Account Period Attrition Year

107 8700 10,212 603
108 8740 13,188 22,703
109 8800 179 140
110 9010 5,441,762 5,702,575
111 9020 14,190 648
112 9030 21,552,990 22,861,885
113 9050 1,257 -

114 9100 2,977 -

115 9200 5,019,864 4,233,752
116 9210 10,455,699 10,105,554
117 9220 (57,004,824) (57,147,410)
118 9230 351,640 390,947
119 9240 188,310 124,013
120 9250 850 -

121 9260 12,410,091 11,775,648
122 9301 244 -

123 9302 180 88,362
124 9310 1,697,889 1,830,429
125 9320 19,527 10,153

126 Total 176,224 (0)
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Tennessee Distribution System
Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2016

Schedule 5

Line
No. Description Total
(a) (b)

1  Base period per books Other Taxes Expense (1) 6,190,722
2
3 Change from Base Period to Attrition Year 1,325,771
4
5  Attrition Year per books Other Taxes Expense (2) 7,516,492
6
1 Inclusion of Barnsley Storage Other taxes 34,832
8
9  Attrition Year Adjusted Taxes Other Than Income Taxes 7,551,324
10
11  Note:

p—
[\®)

1. Twelve months ended June 30, 2014 - Account 408
2. Twelve months ended May 31, 2016 - Account 408
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Tennessee Distribution System
Depreciation and Amortization Expense
Twelve Months Ended May 31, 2016

Schedule 6

Line
No. Description Reference Amount
(a) (b) (©)

1  Base period per books Depreciation Expense (1) $ 10,441,142
2

3 Change from Base Period to Attrition Year 791,879
4

5  Attrition Year per books Depreciation Expense (2) Wp6-2 § 11,233,021
6

7 Adjustment to reflect Proposed Depreciation Rates -

8

9  Attrition Year per books Depreciation Expense Wp 6-1 11,233,021
10

11 Amortization of Deferred Pension Regulated Asset* Wp 7-3 0
12

13 Net Elimination of Intercompany Leased Property Wp 3-1 265,870
14

15

16

17

18

Total Depreciation and Amortization Expense, As Adjusted

Note:
1. Twelve months ended June 30, 2014
2. Twelve months ended May 31, 2016

*This amount of $649,245 is included in Benefits actuals for Division 093

$

11,498,891



WP 6-1
Tennessee Distribution System
Depreciation Expense Adjustment

Proforma SSU Depreciation at Proposed Depreciation Rates
Twelve Months Ended May 31, 2016

Line Allocated
No. Description Amount
(@) (d)
1  Proforma Depreciation
2 Tennessee Operations $ 10,241,077
3 Mid-States General Office 47,605
4 SSU Div 12 - Customer Service 405,578
5 SSU Div 02 - General Office 538,761
6
7  Proforma Depreciation Adjustment $ 11,233,021

Attrition Period Per Books Depreciation Expense $ 11,233,021




WP 6-2
Tennessee Distribution System
Depreciation Expense Adjustment

Proforma SSU Depreciation at Current Depreciation Rates
Twelve Months Ended May 31, 2016

Line
No. Description Allocated
(a) (d)

1 Proforma Depreciation
2 Tennessee Operations $ 10,241,077
3 Mid-States General Office $ 47,605
4 SSU Div 12 - Customer Service $ 405,578
5 SSU Div 02 - General Office $ 538,761
6
7  Proforma Depreciation Expense $ 11,233,021

Attrition Period Per Books Depreciation Expense $ 11,233,021




Schedule 7
Tennessee Distribution System
Rate Base & Return
Twelve Months Ended May 31, 2016
Thirteen Month Average

Line Historic Base
No Description Period (1) Change Attrition Year Reference
(@ (& (©) (@ (e)

1 Original Cost of Plant $ 432469950 § 44,074,111 $§ 476,544,061 Wp7-1 Wp7-2
2

3 Accumulated Depreciation and Amortization (181,393,329) (8,602,622) (189,995,951) Wp7-1 Wp7-2
4

5 Construction Work in Progress per Books 13,489,444 (4,996,361) 8,493,083 Wp7-1 Wp7-2
6

7  Storage Gas Investment 6,482,564 (1,797,916) 4,684,648 Wp7-1 Wp7-2
8

9  Cash Working Capital 955,030 111,952 1,066,982 Wp 7-5

10

11 Material & Supplies 6,005 1,332 7,337  Wp7-1 Wp7-2
12

13 Deferred Pension Regualted Asset Balance - 973,868 973,868 Wp 7-3

14

15 Accumulated Deferred Income Tax (40,562,870) (9,084,414) (49,647,283) Wp 7-1

16

17 Customer Advances for Construction (73,942) (2,485) (76,428) Wp7-1 Wp7-2
18

19  Customer Deposits (3,392,069) (1,325,041) (4,717,109)  Wp7-1 Wp7-2
20
21 Accumulated Interest on Customer Deposits (56,907) (10,403) (67,310) Wp7-1 Wp7-2
22
23 Unadjusted Rate Base $ 227923876 $ 19,342,021 $ 247,265,897
24
25 Adjustments:
26
27 Net Elimination of Intercompany Leased Property $ 5,822,234 § (48,070) $ 5,774,164 Wp7-1 Wp7-2
28
29 Total Rate Base $ 233746,110 § 19293951 $§ 253,040,061
30
31 Return at Overall Cost of Capital on Rate Base $ 18,068,574 § 1,460,552 $ 19,155,133
32
33 Note:

1 Twelve months ended June 30, 2014
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Lin
No

e

1 Annual benchmark per Docket 12-00064
2 Quarterly benchmark

3

4

5 Quarter ended 3/31/13
6 Quarter ended 6/30/13
7 Quarter ended 9/30/13
8 Quarter ended 12/31/13
9 Quarter ended 3/30/14
10 Quarter ended 6/30/14
11
12
13 Monthly Amortization
14 2 yeats amortization
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30 Annual Amortization*

May-15
Jun-15
Jul-15
Aug-15
Sep-15
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16

Tennessee Distribution System
Pension Regulated Asset
Twelve Months Ended May 31, 2016

2,086,819
521,705
Contribution Benchmark Difference
521,705 521,705 -
641,911 521,705 120,206
1,038,413 521,705 516,708
417,671 521,705 (104,034)
390,181 521,705 (131,524)
1,418,839 521,705 897,134
$ 4428719 § 3,130,229 § 1,298,490
$ 54,104
Regulated Asset
Amortization Expense Balance
- 1,298,490
54,104 1,244,386
54,104 1,190,283
54,104 1,136,179
54,104 1,082,075
54,104 1,027,971
54,104 973,868
54,104 919,764
54,104 865,660
54,104 811,556
54,104 757,453
54,104 703,349
54,104 649,245
$ 649,245 § 973,868 13 month average

*This amount is included in Benefits actuals for Division 093

WP 7-3



Tennessee Distribution System
Accumulated Deferred Income Tax

Shared Services Division 002

Twelve Months Ended May 31, 2016

WP 7-4

Line Non-regulated Regulated Utility
No. Month  Total SSU 002 NOLJ1] NOL Other ADIT  SSU Utilty ADIT
(a) (b) (c) (d (e) ®

1 Jun-13 154,128,596 (200,975,728) 352,057,428 3,046,896 355,104,324
2 Jul-13 145,919,884 (200,975,728) 352,057,428 (5,161,816) 346,895,612
3 Aug-13 136,438,570 (200,347,089) 346,167,066 (9,381,406) 336,785,660
4 Sep-13 195,885,794 (204,470,954) 389,816,215 10,540,533 400,356,748
5 Oct-13 198,083,808 (204,470,954) 389,816,215 12,738,547 402,554,762
6  Nov-13 191,672,347 (204,470,954) 389,816,215 6,327,086 396,143,301
f Dec-13 179,196,615 (207,097,743) 395,636,604 (9,342,246) 386,294,358
8 Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176
9 Feb-14 192,792,834 (207,097,743) 395,636,604 4,253,973 399,890,577
10 Mar-14 162,357,534 (219,167,600) 377,175,208 4,349,926 381,525,134
11 Apr-14 167,252,026 (219,167,600) 377,175,208 9,244,418 386,419,626
12 May-14 175,999,196 (219,167,600) 377,175,208 17,991,588 395,166,796
13 Jun-14 205,011,038 (219,884,627) 405,828,177 19,067,488 424,895,665
14 Jul-14 208,298,312 (219,884,627) 405,828,177 22,354,762 428,182,939
15  Aug-14 224,949,437 (219,079,036) 405,022,586 39,005,887 444,028,473
16  Sep-14 267,982,820 (220,149,274) 444,334,650 43,797,444 488,132,094
17 Oct-14 276,895,783 (220,149,274) 444,334,650 52,710,407 497,045,057
18 Nov-14 284,975,299 (220,149,274) 444,334,650 60,789,923 505,124,573
19  Dec-14 321,070,352 (222,598,277) 469,818,580 73,850,049 543,668,629
20 Jan-15 353,945,345 (222,598,277) 469,818,580 106,725,042 576,543,622
21 Feb-15 333,570,147 (222,598,277) 469,818,580 86,349,844 556,168,424
22 Mar-15 290,103,994 (227,206,094) 425,654,746 91,655,342 517,310,088
23 Apr-15 281,416,540 (227,206,094) 425,654,746 82,967,888 508,622,634
24 May-15 276,100,280 (227,206,094) 425,654,746 77,651,628 503,306,374
25 Jun-15 252,513,161 (230,175,901) 407,851,903 74,837,159 482,689,062
26 Jul-15 264,175,149 (230,175,901) 407,851,903 86,499,147 494,351,050
27  Aug-15 266,520,916 (230,175,901) 407,851,903 88,844,914 496,696,817
28  Sep-15 353,265,598 (232,097,127) 530,457,730 54,904,995 585,362,725
29  Oct-15 351,696,807 (232,097,127) 530,457,730 53,336,204 583,793,934
30 Nov-15 353,283,852 (232,097,127) 530,457,730 54,923,249 585,380,979
31  Dec-15 386,239,047 (231,927,975) 554,535,985 63,631,037 618,167,022
32 Jan-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069,178
33 Feb-16 421,852,059 (231,927,975) 554,535,985 99,244,049 653,780,034
34  Mar-16 396,520,892 (221,557,479) 541,564,884 76,513,487 618,078,371
35  Apr-16 394,149,016 (221,557,479) 542,923,119 72,783,376 615,706,495
36  May-16 398,248,765 (221,557,479) 542,923,119 76,883,125 619,806,244

[11 FD-NOL Credit Carryforward - Non Reg



Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis

For Forward Looking Attrition Year Twelve Months Ended May 31, 2016

Line

No. Base Period Attrition Year
1 Reveune Lag 37.50 37.50
; Expense Lag 35.19 33.97
: Net Lag 2.31 3.53
3 Daily Cost of Service 413,499 302,685
g Cash Working Capital 955,030 1,066,982

WP 7-5



Atmos Energy Corporation-Tennessee
Cash Working Capital Lead/Lag Analysis

WP 7-6

For Forward Looking Attrition Year Twelve Months Ended May 31, 2016

CWC
Line Attrition Year Expense Requirement
No. Description Expenses Lag (b) x (c)
(a) (b) (c) (d)

1 Gas Supply Expense
2 Purchased Gas 42,105,404 39.33 1,656,005,549
3
4 QOperation and Maintenance Expense
5 0&M, Labor 7,710,464 14.07 108,486,228
6 0&M, Non-Labor 15,300,971 29.40 449,848,547
7 Total O&M Expense 23,011,435 558,334,776
8
9
10 Taxes Other Than Income
11 Ad Valorem 4,045,080 241.50 976,886,820
12 State Gross Receipts Tax 1,447,204 (151.50) (219,251,473)
13 Payroll Taxes 246,137 16.55 4,072,506
14 Franchise Tax 707,000 37.50 26,512,502
15 TRA Inspection Fee 641,342 272.50 174,765,668
16 DOT 20,299 59.00 1,197,639
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 20% 68,600 241.50 16,566,870
20 Payroll Taxes 80% 271,441 16.55 4,491,177
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 41% 42,482 241.50 10,259,445
24 Payroll Taxes 59% 61,738 16.55 1,021,502
25 Total Taxes Other Than Income 7,551,324 996,522,655
26
27 Federal Income Tax 5,940,784
28 Current Taxes - 37.50 -
29 Deferred Taxes 5,940,784 - -
30
31 State Excise Tax 1,179,988
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,179,988 - -
34
35 Depreciation 11,498,891 - -
36
37 Interest on Customer Deposits 153,306 182.50 27,978,355
38
39 Interest Expense - LTD 5,693,401 91.25 519,522,875
40
41 Interest Expense - STD 227,736 24.05 5,476,749
42
43 Return on Equity 13,420,561 - -
44
45
46 TOTAL 110,782,832 33.97 3,763,840,959
47 -
48 Daily Cost of Service 302,685
49
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Atmos Energy Corporation-Tennessce

Cash Working Capital Lead/Lag Analysis

For Historic Base Period June 30, 2014

WP 7-7

CWC
Line Histori Base Expense Requirement
No. Description Period Lag (b) x (¢)
(a) (b) (© (d)

1 Gas Supply Expense
2 Purchased Gas 87,478,439 39.33 3,440,527,025
3
4 Operation and Maintenance Expense
5 0&M, Labor 7,652,390 14.07 107,669,132
6 0&M, Non-Labor 12,983,103 29.40 381,703,215
7 Total O&M Expense 20,635,493 489,372,347
8
9
10 Taxes Other Than Income
11 Ad Valorem 3,498,394 241.50 844,862,151
12 State Gross Receipts Tax 1,084,335 (151.50) (164,276,753)
13 Payroll Taxes 257,296 16.55 4,257,132
14 Franchise Tax 618,254 37.50 23,184,527
15 TRA Inspection Fee 425,046 272.50 115,825,068
16 DOT 19,392 59.00 1,144,149
17
18 Allocated Taxes-Shared Services
19 Ad Valorem 0% - 241.50 -
20 Payroll Taxes 100% 247,649 16.55 4,097,523
21
22 Allocated Taxes-Business Unit
23 Ad Valorem 10% 6,231 241.50 1,504,740
24 Payroll Taxes 90% 55,697 16.55 921,546
25 Total Taxes Other Than Income 6,212,295 831,520,083
26
27 Federal Income Tax 6,399,584
28 Current Taxes - 37.50 -
29 Deferred Taxes 6,399,584 - -
30
31 State Excise Tax 1,271,117
32 Current Taxes - 37.50 -
33 Deferred Taxes 1,271,117 - B
34
35 Depreciation 10,700,686 - -
36
37 Interest on Customer Deposits 110,242 182.50 20,119,207
38
39 Interest Expense - LTD 5,773,529 91.25 526,834,513
40
41 Interest Expense - STD 116,873 24.05 2,810,641
42
43 Return on Equity 12,228,825 - -
44
45
46 TOTAL 150,927,084 35.19 5,311,183,817
47
48 Daily Cost of Service 413,499
49
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Tennessee Distribution System
Rate Base & Return Forecast vs. Actuals
Twelve Months Ended May 31, 2016
Thirteen Month Average

WP 7-8

Line Attrition Year Attrition Year

No. Description Forecast Variance Actuals Reference

(a) (b) © (d (e)

1 Original Cost of Plant $ 478,668,068 $ (2,124,007) $ 476,544,061  Wp7-1 Wp7-2
2

3 Accumulated Depreciation and Amortization $ (194,176,859) $ 4,180,908 $ (189,995951) Wp7-1 Wp7-2
4

5  Construction Work in Progress per Books $ 8,602,955 §$ (109,872) $ 8,493,083 Wp 7-1 Wp7-2
6

7  Storage Gas Investment $ 6,384,483 §  (1,699,835) § 4,684,648 Wp 7-1 Wp7-2
8

9  Cash Working Capital $ 777,582 $ 289,400 § 1,066,982 Wp 7-5

10

11 Material & Supplies $ 5,895 § 1442 $ 7337 Wp7-1 Wp7-2
12

13 Deferred Pension Regualted Asset Balance $ 973,868 $ - $ 973,868 Wp 7-3

14

15 Accumulated Deferred Income Tax $  (54,842,598) $ 5,195,315 §  (49,647,283) Wp 7-1

16

17 Customer Advances for Construction $ (75,078) $ (1,350) § (76,428) Wp7-1 Wp7-2
18

19  Customer Deposits $ (3,632,272) § (1,084,837) $ (4,717,109)  Wp7-1 Wp7-2
20

21 Accumulated Interest on Customer Deposits $ (50,578) $ (16,731) § (67,310) Wp7-1 Wp7-2
22

23 Unadjusted Rate Base $ 242,635,465 $ 4,630,432 § 247,265,897

24

25 Adjustments:

26

27 Net Elimination of Intercompany Leased Property $ 5,322,811 §$ 451,353 % 5,774,164 Wp 7-1 Wp7-2
28

29 Total Rate Base $ 247958276 §$ 5,081,784 $§ 253,040,061

30

31 Return at Overall Cost of Capital on Rate Base $ 19,167,175 § (12,042) $ 19,155,133

32

33

34

A8
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WP 8-1
Tennessee Distribution System
Amortization of UCG Deferred Utility ITC
Twelve Months Ended May 31, 2016

Line Allocation Tennessee
No. Description Amortization Factor [1] Allocation
(@ (b) () (d)

1 Fiscal year ended September 30, 2011 50,990

2 Fiscal year ended September 30, 2012 12,229

3 Fiscal year ended September 30, 2013 5,820

4  Fiscal year ended September 30, 2014 -

5

6 Base Period ended June 30, 2014 1,455 50% 735

fl

8 Attrition Year ended May 31, 2016 - 50% -

9

k.
(=)

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky



Line No.

1

O 00 1 O D W N

e e e e N e e
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Tennessee Distribution System
Revenue Conversion Factor
Twelve Months Ended May 31, 2016

Operating Revenues
Add: Forfeited Discounts
Balance

Uncollectible Ratio
Balance

State Excise Tax
Balance

Federal Income Tax
Balance

Revenue Conversion Factor (Line 1/Line 9)

WP 8-2

Attrition Year

Amount Balance
1.000000
0.010971 0.010971
1.010971
0.002682 0.002712
1.008260
0.065000 0.065537
0.942723
0.350000 0.329953
0.612770
1.631900
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WP 9-1
Tennessee Distribution System
Cost of Capital
Twelve Months Ended May 31, 2016

May 31, 2016

Line No. Description $ %
(@) (b) ©
1 LT Debt $ 2,455,616,325 38.11%
2 ST Debt 550,879,587 8.55%
3 Equity 3,436,952,412 53.34%
4
5 Total Capital $§ 6,443,448,324 100.00%
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Schedule 11-1
Tennessee Distribution System
Proof of Revenues and Calculatlon of Rates
Historlc Base Period Margin at Present Rates
Actual Twelve Months Ended June 30, 2014

12 Mihs Ended Jun 14 Rales effective Jun 14 12mihs Juni4  Weather 12mthsJun14  12mihsJunld 12 mihs Junl4
Line Basa Volumes Monlhly  Commodity Margin Adjusimenl  WNA Adjusted  Weather edj Margin ~ WNA $ Adj
e Counl Mt Customer chg  Charge/Mel alJun14 rates Volumes Mol Volumes Mol alJunidrales el Junld rales
{n) (®) U] (d) el o (L] (] (] (i}
| RESIDENTIAL
2 210 Residential Gas Service {Summer) 584,867 835,236 $13.85 $1.227 9,125,242 835,236 9,125,242 $0
3 210 Residential Gas Service {Winter) (weather sensilive) 826,242 7,536,006 16.85 $1227 23,168,967 (657,216} 6,678,880 22,362,563 ($806.,404
A 210 Residential Gas Service Senior Cilizen (Summer) 714 521 0.00 $1.227 640 s 640 $0
& 210 Residenlial Gas Service Senior Citizen [Wintes} {s=al 1027 8,779 0.00 $1227 10,772 8,779 10,772 $0
fi 211 Residenti C ici ial Heating & Cof 12 278 13.85 50719 366 |38} 239 33 ($27]
7 Total Residenlial 1,412,862 6,380,910 32,305,987 (657,254) 1,723,655 31,499,555 (806,432)
1
# COMMERCIAL
¥ 211 Residenlial/Sm Commericialinduslrial Heating & Cal 12 209 1385 0.719 316 209 316 $0
11 220 Commercial Gas Service {wealher sensilive) 190,262 5,429,449 3500 2332 19,320,644 (296,219) 5,133,229 18,629,860 ($690,704]
12 230 Large Commercial Gas Service (weather sensitive) 15 1,415 375.00 2036 69,586 {1.714) 29,701 66,007 ($3,490)
13 250 Commercial Inlerruptible Gas Service 42500 [ 0 0
] Block 1 Volumes 1.144 0 0 0
th Block 2 Volumes 0.755 0 0 0
] Block 3 Volumes 0.349 0 0 0
17 293 Large Tonnage Air Condilioning Gas Servica 12 35.00 420 0 420
1] Block 1 Volumes 14318 114 16,337 14318 16,237
H Block 2 Volumes 2, 755 1594 2,11 1,594
] Block 3 Volumes 0 0349 0 0 0
41 Tolal Commerdial 190,301 5471502 19,408,897 (297,933) 5,179,568 18,714624 694,273]
n
n
@ 220 Induslria) Gas Service (wealher sensilive) 3,863 572,879 3500 2332 1,471,158 (31,255} 541,624 1,398,272 {872,887
7 230 Large Industrial Gas Service 108 290,206 37500 2036 631,360 290,206 631,360
¥ 240 DEMAND/COMM GS 0 42500 0 0 0
u Block 1 Volumes ] 1141 [ a 0
" Block 2 Volumes o 0755 13 0 0
] Block 3 Volumes ] 0349 0 0 0
n Demand Volumes ] 16.283 ] 0
M 250 Indusrial Interruptible Gas Service 295 42500 128,375 1] 125,375
w Block 1 Volumes 301,042 1141 343,489 301,042 343,489
Ee) Block 2 Volumes 277,758 0755 209,707 277.758 208,707
| Block 3 Volumes 0 0349 0 [} []
# 2807250 Economic Developmenl Gas Service o 42500 0 L] L]
= Block 1 Volumes ] 1.141 0 1] o
o Block 1 Volumes @ Discount Rate a 0656 0 L] ]
k] Block 2 Volumes a 0755 0 a o
] Biock 2 Volumes @ Discount Rale (] 0566 0 [] ]
] Block 3 Volumes o 0349 0 0 L]
4 Block 3 Volumes @ Discount Rate (] 0262 0 [ o
43 292 Cogeneration, CNG, Prime Movers Servica 12 3500 420 (] 420
] Block 1 Volumes 2949 1141 3,365 2,949 3,365
# Block 2 Volumes 0 0755 0 0 [
(1] Block 3 Votumes 0 0349 0 Q 0
4 Tolal Industrial 4278 1,444,835 2,784 876 (31255) 1413560 2,711,989
w
4i  PUBLIC AUTHORITY.
44 211 Residentia/Sm Commericiat/induslrial Healing & G 0 0 1385 $0.719 0 0 0 $0
H 221 Experimenlal School Gas Service 61 73,267 3500 1134 85,220 (3.997) 69,270 80,687 1$4,533);
Bt 225 Public Aulhorily Gas Service (Sr. Citizen) (Summer) 0 0 000 1227 0 [ 0 $0
1 225 Public Aulhority Gas Service (St Citizen} (Winler) 0 0 000 1227 0 0 0 $0
§1 225 Public Aulhorily Gas Service (Summer) 2,983 9,107 1385 1227 52,489 9,107 52,489 $0
81 225 Public Aulhority Gas Service (Winter} 4,142 47,713 1686 1227 128,336 {4,456} 43,267 122,869 (5467
=5 Total Public Aulhority 7.186 130,087 206,045 (0.453) 121,634 286,046 (10.800)
L]
4 TRAMSPORTATION
] 260 - TRANSP {220 SML COMINDG) 132 142,224 42500 2332 387,767 142,224 387,767
(1] 260 - TRANSP (230 LRG COMINDG) 497 1,121,093 42500 2036 2,493,770 1,121,093 2,493,770
= 260 - TRANSP (240 DEMAND) 48 42500 20,400 0 20,400
1] Block 1 Volumes 96,000 1141 109,536 96,000 109,536
1] Block 2 Volumes 237829 0785 179,637 237,929 179,637
(3] Black 3 Volumes 0 0349 0 0 0
i Demand Valumes 16,126 16283 262,580 16,126 262,580
=] 260 - TRANSP {250 OPT GS) 641 42500 272425 0 272,425
1 Block 1 Volumes 1,217,594 1144 1,389,274 1,217,594 1,389,274
& Block 2 Volumes 3.978,062 0755 3,003,437 3,978,062 3,003,437
=] Block 3 Volumes 0 0349 0 1] 0
5] 260 - TRANSP {280/250 ECON DEV - OPT GS) 5 42500 2425 0 2,126
" Block 1 Valumes 10,000 1141 11,410 10,000 11,410
n Block 1 Volumes @ Discount Rale 0 0856 0 0 0
7] Block 2 Volumes 203,360 0755 153,507 203,360 153,537
n Block 2 Volumes @ Discount Rale 6,000 0566 3,398 6,000 3398
Block 3 Volumes 0 0349 0 0 0
Block 3 Volumes @ Discount Rale 165,165 0262 43232 165,165 43232
f SPECIAL CONTRACTS 43 1,284,296 AT 1,284 764 ABLIT
i Total Transportalion 1,366 8,461,723 LRLCEEAE] 0 7461773 Ber 54l
i
m TOTALS 1,615.993 23,895,057 453 550 348 4954 &05) F2000,161 SE1UTRTRT  (51510,764)
Ll
l 4870 - Forfeiled Discounl $811,372 3811972
3] 4880 - Miscellaneous Service charges $427 876 427 876

i TOTAL MARGIN REVENUES $64,797 597




Tennessee Distributlon System
Proof of Revenues and Calculallon of Rales
Forward Looking Test Year Margin at Present Rates

Hislorle Base Period Ended June 30, 2014 and Forward Looking Tesl Year Ended May 31, 2016

Scheduln 112

210,211,225 el 000%
AIILIC L
12 Niha Epcisd Jen 14 Rates effective Jun 14 T2mths Jun14 X Cuslomer Changes Customer Grown Declining Adjusted Adjusted Tow
Line Bass  WosherAd | Moty  Commody |WeatheragjMargin| & Base  Volumes Base Volumes |  Usage Base Volumes Adjusted
[ e o WelMif | Custonist by Chengetdct 51 Jun14 reles c Count Mt Count Mcl | Volumes Mc| Coury el Margin Rev
i) 1] (] il i n ] Ll U] iy ] L] imi Inl fol
{ RESIDENTIAL
3 740 Fesidentsl Gas Sarice (Summa) 504,867 8523 §1385  §1227 $9,125,242 18204 25997 ] 603,071 861,203 $9.409270
3 210 Residental Gas Servica (Winter) {wealher sensitive) 026,242 6,676,080 s085  $1.227 22,362,563 6717 214,108 ] 851,959 7,002088| 23,058,608
1 210 Residental Gas Service Senior Citzen (Summer) 74 521 $000  §1227 640 2 % [ 76 537 659
& 210 Residental Gas Service Senior Cilizen {Winter) {weather 1,027 8779 s000  $1227 10772 2 Iz} [} 1,059 0,052 11,407
0 211 ResidentialSm.Commericialindustial Heabing & Colig 12 28 s1285 50719 18 0 7 [] 12 247 349
T Total Residential 1418 B T 31499555 o [ 0976 240402 a 1,456,808 7964050 | 32479984
[}
¥ COMMERCIAL
Wi 211 Residentia/Sm Commesiciallindustrial Heating & Cuialing 12 209 1385 0710 36 ] [] 12 215 2
11 220 Commerciel Gess Service {weaiher sensitive) 190.262 5,133,220 3500 2332 18,629,660 3§10 9789 (] 193872 5230618 18983312
. 230 Large Cammercial Gas Sewvice {weslher sensitive) 15 20,70 37500 2036 66,007 0 564 ) 30,265 67,351
1 250 Commercial Inlemuptirla Gas Service [} 42500 0 0 0 0
W Block 1 Volumes [ 1144 0 " 0 0
¥ Block 2 Volumes 0 0755 0 [ ] 0
M Block 3 Volumes [} 0349 0 0 ] 0
i 293 Large Tonnage Air Condilioning Ges Service 12 3500 420 ” [ 420
1 Block 1 Volumes 14380 1141 16,097 ] 14318 16,397
19 Block 2 Volumes 2,11 0755 1594 0 2,111 1594
M Block 3 Volumes 0 0349 [ [ 0 0
71 Tolal Commercial 190,301 5,179,568 8713624 0 0 3810 07950 0 99N 52775271 | 19,069,340
n
4 INDUSTRIAL
2 T vl oo Sarvice fwestber sasiityn) 3663 541,624 35.00 2392 1,388,272 nooH02s 3% 851,900 1,424,800
T 20 Large bedkeatal Csm Bervics 108 290,208 37500 20% 621,360 (12) (225328 % 64878 168,092
240 DEMAND/COMM GS 0 425,00 0 [} 0 0
I Block 1 Volumes [ 1141 0 0 0 0
2 Block 2 Volumes 3 0755 0 0 0 0
7 Blockd Volumes 0 0349 0 0 ] 0
3 Demend Volumes o 16263 0 0 ] 0
31 250 Industial Intenruptible Gas Service 295 42500 125375 205 0 125,375
3 Block 1 Volumes 301,042 1141 343,489 (2,503 0 20753 39,402
3 Block 2 Volumes 27,758 0755 209707 55,615) 0 22142 167,747
3 Blook ) Votumes 0 0349 [] 0 0 0
¥ 2807250 Economic Development Gas Service 42500 ] W 12 0 5,100
5 Blook 1 Volumes 0 1144 0 ] 0 ] 0
I Block 1 Volumes @ Discount Rel 0 0856 ¢ 24,000 0 24,000 2053
3 Block 2 Volumes 0 0755 [ 0 ] [] 0
3 Block 2 Volumes @ Discount Rate 0 0566 [] 175,992 0 115992 99,855
#  Block 3 Volumes 0 0349 [} 0 0 0 0
41 Block 3 Volumes @ Discount Rate 0 0262 [ 0 0 0 0
4§ 292 Cogeneraon, CNG, Prime Movers Sarvice ” 500 20 12 0 420
& Blok 1 Volumes 2049 1141 3365 ] 2949 365
4 Block 2 Volumes 0 0755 0 [ 0 ]
4 Blodk 3 Volumes [] 0349 0 0 [} i
# Tolal lndustiel [Fi] DEIFE=T] 2711989 0 (ehash 7 0206 [] 4351 1,339,401 2354555
]
i PUBLIC AUTHORITY
#1211 Residential/Sm, CommericialAndustrial Heating & Cenleg 0 3 1365 0718 0 0 0 0
5} 221 Experimontal School Gas Sevice 61 69210 3500 1134 80,687 1w 62 70504 82218
51225 Public Authority Gas Servics (Sr. Ciizen) (Summes) 0 0 000 1227 0 ] 0 0
52 225 Public Authority Gas Servics (Sr. Citizen) (Winler} {res 0 ] 000 1221 0 0 0 0
B3 225 Public Authority Gas Service {Summer) 298 9,107 1385 1221 52,489 9 283 3076 9391 54123
51 225 Public Authority Gas Service {Winler) (weather Sensitive) 4142 43,257 1685 1221 122,869 1214 a2 44603 126693
5% Total Public Authority 256,045 0 0 i 29 [ 7,400 124,578 263,004
]
57 [RANGEORTATION
5§ 260 - TRANSP (220 SML COMANDG) 12 142,224 42500 2332 367,767 132 142,224 381,767
W 260 - TRANSP (230 LRG COMINDG) 297 1,121,008 42500 2036 2,493,770 0 205468 497 1,326,561 2912103
G 0 - THARD [0 DEMAMG) ) 42500 20,400 ] ] 20,400
[ Block 1 Volumes 96,000 1141 10953 0 96,000 109,53
[ Block 2 Volumes 27,9 0755 119637 0 237,920 170,637
& Block 3 Volumes 0 0.349 0 0 0 0
[ Demend Volumes 16,126 16283 262,560 0 16,126 262,560
i 260- TRANSP (250 OPT GS) 641 42500 272425 112) 629 0 261,325
] Block 1 Volumes 1,217,504 1141 1,289,274 {24.000) a 1,193,504 1,361,680
[ Block 2 Volumes 2,978,062 0755 2003437 (164,959 0 3,813,103 2,878,890
[ Block 3 Volumes ] 0349 0 ] 0 0
B 260- TRANSP {280/250 ECON DEV - OPT GS) 5 42500 2125 19 2 0 10,200
W Slock 1 Volumes 10,000 1141 11,410 38,000 [ 48,000 54768
i Bloch 1 Vel @ Dincaunt Rate 0 0856 0 0 0 0 o
7 Block 2 Volumes 203,360 0755 163537 39616 0 599,976 452,962
1 Bk 3 Vatuwes b Discaunl Rote 6,000 0566 3398 106,000 0 112000 63,420
™ Block 3 Volumes [] 0349 ] 0 0 0 0
i Block 3 Volumes @ Discoun| Rate 165,165 0262 0232 21722 0 186 867 48919
% SPECIAL CONTRACTS 0 1A 450,017 5 1100400 8 2480784 811,969
i Tolal Transportaion 1% EXCIR 879258 w8 [ [ [ 1378 10,237,058 922,401
]
m o TOTALS VTSI 72,600,961 861974757 12 1690879 47,880 151,562 0 1,663,888 24902622 61089329
-]
81 470 Fortsited Discotind 811372 $706,749
8 4880 -Miscalaneous Service charges 421876 420839
& TOTALMARGIN REVENUES $63214 005
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Tennessee Distribution System
Cost of Service True - Up
Twelve Months Ended May 31, 2016

Schedule 12-1

Line No. Description Attrition Year Amount
(a) {b) ©

1 Schedule 1 Net Revenue Deficiency 5/31/2016 (4,612,293)
2
3 Cost of Service
4 Actual Cost of Service 5/31/2014 110,569,620
5
6 Revenue
7 Total Book Revenues 5/31/2014 106,583,645
8 Less: Prior True - Up revenues 5/31/2013 0
9 Total Attrition Year Revenues 5/31/2014 106,583,645
10
11 True - Up 5/31/2014 3,985,975
12
13 Cost of Capital 5/31/2014 626.318
14
15 True - Up Incl. Cost of Capital 5/31/2014 4,612,293
16
17 Deficiency Net of True - Up 0



Line

No.

10
11
12

-

6

Docket 14-00146

Schedule 1
Atmos Energy Corporation
Revenue Deficiency (Surplus)
For the Twelve Months Ended May 31, 2016
Company Reference

Rate Base 253,040,061 See 2RB
Operating Income at Present Rates 15,885,420 See 3 IS

Earned Rate of Return (L2 /L 1) 6.28%

Fair Rate of Return 7.57% See8CC
Required Operating Income (L 1 x L 4) 19,155,133

Operating Income Deficiency (Surplus) (L 5 - L 2) 3,269,712

Gross Revenue Conversion Factor 1.631900 See 7 GU
Additional Revenue Required to Earn Authorized Rate of Return 5,335,844

Calculated Income Tax Expense on Deficiency 2,066,131
Calculated Income Tax Expense on Current Operating Income 6,404,510
Subtract Calculaled Income Taxes (8,470,641} 8,470,641
Add Actual per book Income Tax Expense 7,120,772

Additional Revenue Required to Earn Authorized Rate of Retumn 3.985,975

Carrying Cost 626,318
Amount to be added to revenue sufficiency / deficiency 4,612,293

in February 1, 2017 ARM filing



Line

No.

N O bAWN >

Atmos Energy Corporation

Rate Base

For the Twelve Months Ended May 31, 2016

Utility Plant in Service

Construction Work in Progress

Materials and Supplies / Storage Gas

Working Capital/Deferred Rate Case

Net Elimination of Intercompany Leased Property
Deferred Pension Regulated Asset

Total Additions

Deductions:

Accumulated Depreciation

Customer Deposits

Contributions and Advances in Aid of Construction
Accumulated Deferred Tax-Accel. Depreciation
Accrued Interest on Cusiomer Deposits

Total Deductions

Rate Base

Company

Docket 14-00146
Schedule 2

Reference

476,544,061
8,493,083
4,691,985
1,066,982
5,774,164

973,868

487 544,141

189,995,951
4,717,109
76,428
49,647,283
67,310

244 504 DB1

253,040,061

2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 1
2015 revenue requirement schedules, xls, Sch 7, Col (d), Ln 5
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 11
2015 revenue requirement schedules,xls, Sch 7, Col (d), Ln 9
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 27
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 13

2015 revenue requirement schedules xIs, Sch 7, Col (d), Ln 3

2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 19
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 17
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 15
2015 revenue requiremenl schedules.xls, Sch 7, Col (d), Ln 21



Line
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"
12
13

16
16

Atmos Energy Corporation

For the Twelve Months Ended May 31, 2016

Revenues - Sales, forfeited discounts & olher

Cost of Gas

Gross margin on sales and service
AFUDC

Operating Margin

Other Operation and Mainlenance

Interest on Customer Deposils

Depreciation and Amortization Exp.

Taxes Other Than Income

State Excise Tax

Federal Income Tax

Total Operaling Expense

Net Operating Income for Return
Plus amortization-Gain

Plus adjustmenls

Adjusted Net Operating Income

Dockel 14-00146
Schedule 3

Company Reference
106,583,645 2015 revenue requirement schedules, s, Sch 2, Col (d), Ln 8
42,105,404 2016 revenue requirement schedules.xls, Sch 1, Col {(¢), Ln 1
64,478,241
41,170 2015 revenue requirement schedules.xis, Sch 1, Col (c), Ln 13
84,519,412
23,011,435 See 4 0&M
167,831 2015 revenue requirement schedules xds. Sch 1, Cal (c), Ln 13
11,498,891 2016 revenue requirement schedules.xs, Sch 1, Col (c), Ln 13
7,661,324 See 5 Tax
1,061,295 See 6 FIT
5,343,214 See 6 FIT

48,633,991

15,885,420

15,885,420
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Atmos Energy Corporation
Operations and Maintenance Expenses
For the Twelve Months Ended May 31, 2016

Salaries and Wages

Labor

Benefits

Employee Welfare

Insurance

Rent, Mainl., & Ulilities

Vehicles & Equip

Malerials and Supplies

Information Technologies

Telecom

Marketing

Directors & Shareholders & PR

Dues & Donations

Print & Postage

Travel & Entertainment

Training

Qutside Services

Provision for Bad Debt

Miscellaneous

Rate Case Expense

Elimination of Intercompany Leased Property - Renl
Inclusion of Bamsley Storage Operating Expense
Interest Expense

Disallowed Items

Actual Allocable Pension Contribution

Total O&M Expense

Company

Docket 14-00146
Schedule 4

Reference

7,710,454
3,575,958
2,233,176
1,195,114
1,096,213
573,401
522,781
823,354
438,890
242,272
265,963
126,877
21,289
566,134
103,346
4,879,718
181,114
(2,518,501)
(632,000)
410,907
5,921,137
(1,913,825)
2,986,790

20,932 573

2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 1
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 2
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 3
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 4
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln &
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 6
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 7
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 8
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 9
2015 revenue requiremenl schedules.xls, WP 4-1, Excel Col Q, Ln 10
2015 revenue requirement schedules, xls, WP 4-1, Excel Col Q, Ln 11
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 12
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 13
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 14
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 15
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 16
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Ln 17
2015 revenue requirement schedules.xls, WP 4-1, Excel Col Q, Lh 18
2015 revenue requirement schedules.xls, WP 4-1, Excel Co! Q, Ln 21
2015 revenue requirement schedules.xls, WP 4-1, Excel Col C, Ln 14
2015 revenue requirement schedules.xls, WP 4-1, Excel Col D, Ln 14
2015 revenue requirement schedules.xls, Sch 8, Col (e), Ln 3



Line

No.

Property Taxes

State Gross Receipts Tax
Payroll Taxes

State Franchise Tax
Olher General Taxes
TRA Inspection Fee

Tolal Taxes Other Than Income Taxes

Atmos Energy Corporation

Docket 14-00146
Schedule 5

Operations and Maintenance Expense

For ihe Twelve Monlhs Ended may 31, 2016

Company

Reference

4,156,162
1,447,204
579,317
707,000
20,299
841,342

7,551,324

2015 revenue requirement schedules.xls, WP 7-6, Col {b), Ln 11+Ln19+Ln23
2015 revenue requirement schedules.xls, WP 7-6, Col (b}, Ln 12
2015 revenue requirement schedules.xls, WP 7-6, Col {b), Ln 13+Ln20+Ln24
2015 revenue requirement schedules.xls, WP 7-6, Col (b), Ln 14
2015 revenue requirement schedules.xls, WP 7-6, Col (b), Ln 16

2015 revenue requirement schedules.xls, WP 7-6, Col (b}, Ln 15



Line

No.
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10
11

12

13
14
15

16
17
18
19

20

Atmos Energy Corporation
Federal and Excise Taxes
For the Twleve Months Ended May 31, 2016

Operating Margin

Other Operation and Maintenance
Depreciation and Amortization Expense

Taxes Other Than Income

NOI Before Excise and Income Taxes
less Interest on Customer Deposits

less Interest Expense

Pre-tax Book Income
Schedule M Adjustments

Excise Taxable Income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FIT Taxable Income
FIT Rate

Subtotal FIT

Less: ITC Amortization

Federal Income Tax Expense

Docket 14-00146
Schedule 6

Company

64,478,241
23,011,435
11,498,891

7,551,324

22,416,590
167,831
5,921,137

16,327,622

16,327,622
6.50%

1,061,295

16,327,622
1,061,285

15,266,327
35.00%

5,343,214

5,343,214




Docket 14-00146

Schedule 7
Atmos Energy Corporation
Gross Revenue Conversion Factor
For the Twelve Months Ended May 31, 2016

Line

No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.010971 A/ 0.010971
3 Balance 1.010971
4 Uncollectible Ratio 0.002682 B/ 0.002712
5 Balance 1.008260
6 State Excise Tax 0.065000 C/ 0.065537
7 Balance 0.942723
8 Federal Income Tax 0.350000 C/ 0.329953
9 Balance 0.612770
10 Revenue Conversion Factor (1 / Line 9) 1.631900

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate



Docket 14-00146

Schedule 8
Atmos Energy Corporation
Cost of Capital

Line Weighted
No. Ratio Cost Cost

1 Short Term Debt 8.55% 1.07% 0.1%

2 Long Term Debt 38.11% 5.90% 2.3%

3 Preferred Stock

4 Stockholder's Equity 53.34% 9.80% 5.2%

5 Total 100.00% A/ 7.57%

A/ Should be 100%



