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BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NASHVILLE, TENNESSEE 

INRE: 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 

) 
) 
) 

DOCKET NO. 16----
OF ANNUAL REVIEW MECHANISM 

PETITION OF ATMOS ENERGY 
FOR APPROVAL OF 2016 ANNUAL RECONCILIATION FILING 

Pursuant to the Company's Annual Review Mechanism Tariff ("ARM") approved in 

Tennessee Regulatory Authority ("Authority") Docket No. 14-00146, Atmos Energy 

Corporation ("Atmos Energy" or the "Company") respectfully submits this 2016 Annual 

Reconciliation filing for approval by the Authority. 

In support of this Petition, Atmos Energy respectfully states as follows: 

1. Full name and address of the principal place of business of the company are: 

Atmos Energy Corporation 
5430 LBJ Freeway Suite 1800 
Dallas, TX 75240 

2. All correspondence and communications with respect to this Petition should be 

sent to the following: 

Mark Martin 
VP, Regulatory Affairs 
Atmos Energy Corporation 
3275 Highland Pointe Drive 
Owensboro, KY 42303 
(270) 685-8024 
mark.mmtin@atmosenergy.com 

A. Scott Ross, Esq. 
Blind Akrawi, Esq. 
Neal & Harwell, PLC 



2000 One Nashville Place 
150 Fourth Avenue, North 
Nashville, TN 37219-2498 
(615) 244-1713 
sross@nealharweII.com 
bakrawi@nealharwell .com 

Douglas C. Walther, Esq. 
Associate General Counsel 
Atmos Energy Corporation 
P. 0. Box 650205 
Dallas, TX 75265-0205 
douglas.walther@,atmosenergy.com 

3. Atmos Energy is incorporated under the laws of Texas and Virginia and is 

engaged in the business of transporting, distributing, and selling natural gas. Atmos Energy is a 

public utility pursuant to the laws of the state of Tennessee and its public utility operations are 

subject to the jurisdiction of this Authority. 

4. The Annual Reconciliation, as prescribed in Section VII of the Company's ARM 

tariff, reconciles actual results to the originally-filed Forward Looking Test Year. The resulting 

Annual Reconciliation Revenue Requirement is the amount of additional revenue or reduction in 

rates required for the Company to earn its authorized return on equity for the Test Year ending 

May 31, 2016, in accordance with the Approved Methodologies as defined in the Company's 

approved ARM tariff. 

5. This filing complies with the Company's approved ARM tariff, and the final 

orders in Authority Docket Nos. 14-00146, 15-00089, and 16-00013. Pursuant to those 

provisions, the Annual Reconciliation Revenue Requirement should be approved. 

6. The Company's ARM tariff contemplates that this Annual Reconciliation docket 

be completed and the Annual Reconciliation Revenue Requirement approved in time for the 

Company to include the appr9ved reconciliation amounts in the schedules that the Company 



must prepare for its February 1, 2017, Annual ARM filing. To meet that timetable, the Company 

respectfully suggests a completion date for this docket of December 15, 2016. 

7. As required by the Company's approved tariff and the Authority's Order 

Approving the 2016 Annual Rate Review Filing, Docket No. 16-00013 (June 13, 2016), Atmos 

Energy respectfully submits herewith the following testimony and exhibits: 

Testimony of Gregory K. Waller 

a. Collective Exhibit GKW-1: Schedules 1-12 (and supporting workpapers) of the 

Revenue Requirement Model used to calculate the Annual Reconciliation 

Revenue Requirement. 

WHEREFORE, Atmos Energy respectfully requests that the Authority approve the 

Company's 2016 Annual Reconciliation Revenue Requirement pursuant to the terms of the 
' 

Company's approved ARM tariff. 

- 3 -

Respectfully submitted, 

NEAL & HARWELL, PLC 

By: ~~~~~~~~­
A. Scott Ross, # 15 634 
Blind Akrawi, #23213 

2000 One Nashville Place 
150 Fourth Avenue, North 
Nashville, TN 37219-2498 
(615) 244-1713 -Telephone 
(615) 726-0573 -Facsimile 
sross@nealharwell.com 

Counsel for Atmos Energy Corporation 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing has been served, via the method(s) 

indicated below, on the following counsel ofrecord, this the 1st day of September, 2016. 

( ) Hand 
( ) Mail 
( ) Fax 
( ) Fed. Ex. 
(X) E-Mail 

Wayne M. Irvin, Esq. 
Vance Broemel, Esq. 
Office of the Attorney General 
Consumer Advocate and Protection Division 
P. 0. Box 20207 
Nashville, TN 37202-0207 
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INRE: 

BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NASHVILLE, TENNESSEE 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 

) 
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) 

DOCKET NO. 16----
OF ANNUAL REVIEW MECHANISM 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Q. 

A. 

Q. 

A. 

Q. 

PRE-FILED TESTIMONY OF GREGORY K. WALLER 
ON BEHALF OF ATMOS ENERGY CORPORATION 

I. INTRODUCTION OF WITNESS 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Gregory K. Waller. I am Manager, Rates and Regulatory Affairs 

with Atmos Energy Corporation ("Atmos Energy" or "Company"). My business 

address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240. 

PLEASE STATE YOUR EDUCATION AND PROFESSIONAL 

BACKGROUND. 

I received a Bachelor of Arts degree in economics from Dartmouth College in 

1994 and an MBA degree from the University of Texas in 2000. I worked as a 

management consultant from 1994 to 2003 at Harbor Research in Boston, MA 

(1994-1996) and Towers Perrin in Dallas, TX (1997-2003). I joined Atmos 

Energy in 2003 in the Planning and Budgeting Department in Dallas. In 

November of 2005 I became Vice President of Finance for the Kentucky/Mid-

States Division, which includes the Company's regulated Tennessee operations. I 

assumed my current role in Dallas, TX in July 2012. 

WHAT ARE YOUR RESPONSIBILITIES AT ATMOS ENERGY? 

Direct Testimony of Gregory K. Waller Page 1 
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A. I am responsible for managing rate proceedings filed primarily with state 

regulatory bodies on behalf of the Company. My responsibilities include 

execution of applications for changes to rates and tariffs as part of traditional rate 

cases, tariff language change proposals, and annual rate making mechanisms that 

the Company files in the 8 states in which it has regulated operations. 

Q. HA VE YOU TESTIFIED BEFORE TIDS OR ANY OTHER 

REGULATORY COMMISSION? 

A. Yes. I testified before the Tennessee Regulatory Authority ("Authority") in 

Docket No. 05-000258 I also submitted testimony in Docket Nos. 07-00105, 08-

00197, 12-00064, 14-00081 and 14-00146. I testified before the Kentucky Public 

Service Commission in 2014 and the Georgia Public Service Commission in 

2008, 2009 and 2011. I submitted direct testimony in the Company's rate 

proceedings in Kentucky (2006, 2009, 2013 and 2015) and Virginia (2008, 2013, 

2014 and 2016). 

II. PURPOSE OF TESTIMONY 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

A. The purpose of my testimony is to calculate the Company's Annual 

Reconciliation Revenue Requirement. The Annual Reconciliation, as prescribed 

in Section VII of the Company's Annual Review Mechanism ("ARM") tariff, 

reconciles actual results to the originally-filed Forward Looking Test Year. The 

resulting Annual Reconciliation Revenue Requirement is the amount of additional 

revenue or reduction in rates required for the Company to earn its authorized 

Direct Testimony of Gregory K. Waller Page2 
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return on equity for the Forward Looking Test Year ending May 31, 2016, in 

accordance with the approved methodologies ("Approved Methodologies") as 

defined in the Company's approved ARM tariff.1 

Q. DO YOU HA VE ANY EXIDBITS ATTACHED TO YOUR TESTIMONY? 

A. Yes. Exhibit GKW-1 comprises Schedules 1-12 (and supporting workpapers) of 

the Revenue Requirement Model used to calculate the Annual Reconciliation 

Revenue Requirement. 

Q. WAS THE EXHIBIT LISTED ABOVE PREPARED BY YOU OR UNDER 

YOUR DIRECTION AND SUPERVISION? 

A. Yes. 

Q. WHAT CALCULATIONS HAVE YOU PERFORMED FOR YOUR 

TESTIMONY IN THIS PROCEEDING? 

A. I have calculated the Company's actual cost of service, or revenue requirement, 

for the Test Year ended May 31, 2016, that is needed for the Company to earn its 

authorized return on equity. I then compared that result to the revenue 

requirement approved by the Authority2 and the actual revenues booked for the 

same time period. The difference, with the addition of carrying costs, comprises 

the Company's Annual Reconciliation Revenue Requirement. The results and 

supporting calculations are shown in the Revenue Requirement Model, Schedules 

1-12 of which are attached as Exhibit GKW-1. All of the calculations were made 

in accordance with the Approved Methodologies. 

1 See also In re: Petition of Atmos Energy Corporation/or a General Rate Increase Under T.C.A 65-5-
103(a) and Adoption of an Annual Rate Review Mechanism Under T.C.A. 65-5-103(d)(6), Docket No. 14-
00146, Order Approving Settlement, p. l 0 (November 4, 2015). 
2 ld 

Direct Testimony of Gregory K. Waller Page3 
Tennessee I Waller Testimony 



1 Q. PLEASE SUMMARIZE YOUR RESULTS. 

2 A. The Company's total cost of service for the Test Year ended May 31, 2016 is 

3 $111,348,642 which is significantly less than the $153,315,828 originally 

4 approved by the Authority. This is primarily due to the cost of gas, which was 

5 $45,373,035 lower than originally forecasted in accordance with the Approved 

6 Methodologies. The Company's customers have already benefited from this 

7 significant reduction in costs, as actual gas costs are passed through to customers 

8 via the Purchased Gas Adjustment ("PGA"). The Company's actual cost of 

9 service excluding gas cost is $69,243,238 compared to the forecasted and 

10 approved cost of service of $65,837,389. In addition, booked gross margin 

11 revenues were $1,359,148 less than forecasted in accordance with the Approved 

12 Methodologies. The resulting Annual Reconciliation Revenue Requirement, 

13 including carrying costs, is $5,513,723. As explained below, these variances are 

14 primarily attributable to a pension contribution, operation and maintenance 

15 ("O&M") expenses for outside safety related contractors, ad valorem taxes and 

16 lower than forecasted gross margins. 

17 

18 III. HISTORY AND PURPOSE OF THE 

19 ANNUAL REVIEW MECHANISM ("ARM") 

20 Q. PLEASE EXPLAIN THE PURPOSE OF THE COMPANY'S ANNUAL 

21 REVIEW MECHANISM. 

22 A. The ARM is designed to provide the Company a reasonable and timely means of 

23 recovering its cost of service for each projected Forward Looking Test Year. The 

Direct Testimony of Gregory K. Waller Page4 
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ARM is a comprehensive mechanism that includes all components of cost of 

service. This includes, among other things, capital investment and depreciation 

expense, O&M expenses and revenues as detailed in the Revenue Requirement 

Model attached as Exhibit GKW-1. The ARM, created pursuant to Tennessee 

Code Annotated Section 65-5-103(d)(6), is a reasonable and effective solution 

that allows the Company timely recovery of its cost of service while avoiding 

costly and litigious general rate cases. The Annual Reconciliation ensures that the 

Company does not earn in excess of its authorized return on equity while 

simultaneously ensuring that the Company is not financially injured as it invests 

the capital necessary to continue to provide safe and reliable service to its 

Tennessee customers. In approving the ARM in November 2015, the Authority 

properly found the mechanism to be in the public interest.3 

Q. PLEASE EXPLAIN THE PURPOSE OF THE ANNUAL 

RECONCILIATION OF ACTUAL RESULTS TO AUTHORIZED 

RETURN ON EQUITY AS PART OF THE ANNUAL REVIEW 

MECHANISM. 

A. The Annual Reconciliation is a component of the ARM in which the Company 

reconciles actual results to the authorized return on equity for the Forward 

Looking Test Year immediately completed. The Annual Reconciliation ensures 

that the Company is only recovering on levels of capital investment, expense and 

revenues that were actually incurred. This filing is the Company's first Annual 

3 Id. at 9. 
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Reconciliation and covers the Test Year ended May 31, 2016 as forecasted by the 

Company and approved by the Authority in Docket No. 14-00146.4 

Q. WHEN AND HOW WAS THE ANNUAL REVIEW MECHANISM 

APPROVED BY THE AUTHORITY? 

A. The ARM was initially approved by the Authority in Docket No. 14-00146 by 

Order issued on November 4, 2015.5 

Q. PLEASE PROVIDE A GENERAL DESCRIPTION OF THE ANNUAL 

REVIEW MECHANISM AND HOW IT WORKS. 

A. Under the ARM, as set forth in the Company's Tariff Sheets 34.l through 34.7, 

the Company calculates an annual revenue requirement for its Tennessee 

jurisdiction for each Forward Looking Test Year and then allocates that revenue 

requirement across the Company's customer classes using Approved 

Methodologies established in the Company's most recent rate case. Through the 

annual ARM filing, which is filed no later than February 1 of each year, the 

Company updates both the customer and volumetric charges of its base rates in 

accordance with the Approved Methodologies to reflect the forecasted revenue 

requirement. In addition to the ARM filing each February 1, the Company also 

files an Annual Reconciliation on or before September 1 of each year which 

provides a reconciliation of actual results to the authorized return on equity for the 

Test Year immediately completed. The resulting revenue requirement from the 

Annual Reconciliation is then incorporated into the Company's subsequent 

February 1 ARM filing. 

4 Id. at 10. 
s Id. 
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IV. REVENUE REQUIREMENT MODEL SCHEDULES 

Q. PLEASE LIST THE SCHEDULES THAT COMPRISE EXIDBIT GKW-1, 

THE COMPANY'S REVENUE REQUIREMENT MODEL. 

A. The Revenue Requirement Model is comprised of: 

Schedule 1 : Cost of Service 

Schedule 2: Summary of Revenues at Present Rates 

Schedule 3: Cost of Gas 

Schedule 4: Operation and Maintenance Expenses 

Schedule 5: Taxes Other than Income 

Schedule 6: Depreciation and Amortization Expenses 

Schedule 7: Rate Base and Return 

Schedule 8: Computation of State Excise and Income Taxes 

Schedule 9: Overall Cost of Capital 

Schedule 10: Rate of Return 

Schedule 11: Proof of Revenues and Calculation of Rates 

Schedule 12: Cost of Service True - Up 

These Schedules are the same Schedules included in each February 1 ARM filing 

with the addition of Schedule 12 which is used to calculate the Annual 

Reconciliation Revenue Requirement per the approved ARM tariff. In addition, I 

have added workpapers in support of the variance analysis between forecasted 

and actual results for Schedules 4, 7 and 11. Finally, and consistent with the 

ARM filing, I have included the schedules traditionally used by Authority Staff to 

illustrate that the Company's Revenue Requirement Model and Staff's model 

reconcile. 

Direct Testimony of Gregory K. Waller Page7 
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Q. PLEASE EXPLAIN SCHEDULE 1. 

A. Schedule 1 summarizes the elements of the cost of service, including gas cost 

expense, O&M expense, depreciation expense, taxes other than income taxes, 

return on rate base, income tax, allowance for funds used during construction 

("AFUDC") and interest on customer deposits. Schedule 1 compares the 

forecasted cost of service as approved in Docket No. 14-00146 to actual results in 

order to calculate the Annual Reconciliation Revenue Requirement which is the 

amount of additional revenue or reduction in rates required, including carrying 

costs, for the Company to earn its authorized rate of return. Schedule 1 sources 

data from each of the other schedules. 

Q. PLEASE EXPLAIN THE AMOUNT LISTED AS "CARRYING COST" ON 

SCHEDULEl. 

A. Carrying Cost is the interest that is added to the calculated revenue requirement. 

Per the Approved Methodologies, interest will be added to the Annual 

Reconciliation Revenue Requirement (whether positive or negative). The interest 

rate is the Overall Cost of Capital as stated on Schedule 9 of the ARM Filing 

compounded for 2 years.6 

Q. PLEASE EXPLAIN SCHEDULES 2 AND 3. 

A. Schedule 2 shows per book revenues for the Historic Base Period ended June 30, 

2014 and the per book revenues for the Test Year. Schedule 3 shows the Historic 

Base Period per books gas cost and the Test Year per books cost of gas. The Test 

6 In re: Petition of Atmos Energy Corporationfor a General Rate Increase Under T.C.A 65-5-JOJ(a) and 
Adoption of an Annual Rate Review Mechanism Under T. C.A. 65-5-1 OJ(d) (6), Docket No. 14-00146, 
Exhibit A to Order Approving Settlement, p. 26 (November 4, 2015). 
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Year cost of gas is adjusted to remove rent for inter-company leased storage 

property that is booked to gas cost per the Approved Methodologies. 

Q. PLEASE EXPLAIN ACTUAL PER BOOK REVENUES AND THE 

RESULTING VARIANCE COMPARED TO THE FORECAST. 

A. The Company forecasted revenues of $152,604,356 for the Forward Looking Test 

Year, while actual revenues were $106,583,645, a decrease of $46,020,711. The 

difference is primarily a result of lower gas costs for the period. In addition, gross 

margins booked by the Company were lower than originally forecasted. 

Q. PLEASE PROVIDE MORE DETAIL ON THE ACTUAL COST OF GAS 

AMOUNT DURING THE FORWARD LOOKING TEST YEAR. 

A. The Company forecasted gas costs of $87,478,439 for the Forward Looking Test 

Year, while actual gas costs were $42,105,404, a decrease of $45,373,035. This 

substantial decrease results in a direct savings for customers and is a primary 

reason why the overall cost of service to customers is significantly lower in the 

Annual Reconciliation than the Company's forecasted amount. Customers have 

already received the benefit of this substantial reduction, as gas costs are passed 

through to customers via the PGA. 

Q. PLEASE EXPLAIN THE DIFFERENCE BETWEEN THE GROSS 

MARGINS FORECASTED TO BE COLLECTED DURING THE TEST 

YEAR COMPARED TO THE AMOUNTS BOOKED? 

A. Gross Margins forecasted by the Company for the Forward Looking Test Year 

were $65,837,389, while actual results showed the Company booked 

$64,478,241, resulting in a shortfall of $1,359,148. I have included a comparative 

Direct Testimony of Gregory K. Waller Page9 
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schedule as Schedule 11-5 that compares originally filed gross margins to actual 

gross margins by class. 

Q. PLEASE EXPLAIN SCHEDULE 4. 

A. Schedule 4 shows the Historic Base Period per books O&M expense, and the per 

books Test Year O&M expense with adjustments made in accordance with the 

Approved Methodologies, including an adjustment to the Test Year O&M 

expense to remove rent on inter-company leased property and include operating 

expenses for that property. 

Q. PLEASE PROVIDE MORE DETAIL ON THE VARIANCE BETWEEN 

THE ACTUAL TEST YEAR OPERATION AND MAINTENANCE 

EXPENSE COMPARED TO THE FORECASTED AMOUNT. 

A. The Company forecasted Forward Looking Test Year O&M expenses of 

$19,095,533 compared to actual O&M expenses of $23,016,704, resulting in an 

increase of $3,921,171. I have included a comparative O&M schedule as WP 4-5 

that compares filed O&M to actual results by cost category. Approximately 

three-fourths of the variance is attributable to an actual pension funding payment 

the Company made in June 2015, as recommended by the Company's actuary to 

maintain a fully funded pension balance and described in more detail below. As 

explained below, the accounting for these pension funding payments is detailed in 

the Approved Methodologies and the Company has followed those requirements. 

The remaining differences between forecasted and actual expenses are attributable 

primarily to Outside Services. These differences were driven predominantly by 

Direct Testimony of Gregory K. Waller Page 10 
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matters beyond the control of the Company and its management for reasons 

detailed below. 

Q. PLEASE EXPLAIN THE DIFFERENCE IN O&M EXPENDITURES FOR 

OUTSIDE SERVICES? 

A. The Company forecasted Forward Looking Test Year Outside Services expenses 

of $4,078,284 while actual expenses were $4,879, 718, resulting in a variance of 

$801,434. The primary driver of the difference was a significant increase in line 

locate requests caused by increased construction activity in the Middle Tennessee 

region. Line locate requests are necessary for both safety and damage prevention. 

Q. PLEASE EXPLAIN THE ADJUSTMENT IN O&M EXPENDITURES FOR 

ACTUAL ALLOCABLE PENSION CONTRIBUTION. 

A. Per the Approved Methodologies, "[i]n years that the Company makes actual cash 

contributions to its pension :ftmd, it shall be allowed to recover those cash 

contributions as part of the annual reconciliation process .... "7 During the Test 

Period, the Company made an actual contribution to its pension fund of 

$38,000,000 in June 2015. The amount of the contribution was recommended by 

Willis Towers Watson, the Company's actuary, and is the amount necessary to 

safely maintain a fully :ftmded pension balance. The portion of this allocated to 

Tennessee, in accordance with the Approved Methodologies and as reflected on 

WP 4-4, results in an adjustment of $2,986,790. The allocation percentages were 

determined by a study conducted by Willis Towers Watson. The study 

determined the total future pension liability of the Company, the amount of that 

7 Id. at 14. 
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liability related to current and prior Tennessee employees (including an allocation 

of the liability related to employees allocable to Tennessee) and used that data to 

determine the amount of the Company's actual contribution that is allocable to 

Tennessee. The process to determine the amount of pension contribution 

appropriately allocable to Tennessee was originally developed, and approved by 

the Authority, in Docket No. 08-00197. 8 

As part of its original filing, and as required by the Approved Methodologies, the 

Company removed the budgeted accrual for FAS 87 expenses in the calculation of 

the fixed benefits load. Similarly, for the purpose of this Annual Reconciliation, 

the Company made an adjustment to remove actual booked FAS 87 expense 

subaccounts from O&M prior to making the adjustment for the actual cash 

contribution described above. 

Q. DID YOU MAKE ANY ADJUSTMENTS FOR THE AMORTIZATION OF 

RATE CASE EXPENSE? 

A. Forecasted rate case expenses for Docket No. 14-00146 were included in 

forecasted O&M as a ratemaking adjustment on WP 4-1 as part of the original 

filing. The actual amortization of those expenses are booked to account 928 and 

included in the Miscellaneous cost category as prescribed in the Approved 

Methodologies. The Company actually incurred $260,222 related to Docket No. 

14-00146 and is amortizing that expense at $14,583.33 per month. The 

amortization will be complete in November 2016. This amortization schedule and 

end date were included in the Forward Looking Test Year of Docket No. 16-

8 See In re: Petition of Atmos Energy Corporation/or Approval of Aqjustment of its Rates and Revised 
Tariff, Docket No. 08-00197, Order Approving Settlement Agreement, p. 5 (April 7, 2009). 
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00013. Accordingly, there is no variance in this proceeding and should be no 

variance between actuals and forecast for this item when the Company reconciles 

the Forward Looking Test Year ending May 31, 2017. Following the full 

amortization of the expenses related to Docket No. 14-00146, there will be no 

deferred treatment for rate case expenses (as long as the annual rate review 

remains in effect). 

Q. DID YOU MAKE ADJUSTMENTS TO REMOVE "DISALLOWED 

ITEMS" FROM ACTUAL RESULTS? 

A. Yes. Consistent with the Approved Methodologies, I removed all "Disallowed 

Items" for the purpose of calculating actual O&M. The Disallowed Items are 

itemized on WP 4-1. 

Q. PLEASE EXPLAIN SCHEDULE 5. 

A. Schedule 5 shows Historic Base Period per books taxes other than income taxes, 

and Test Year actual taxes other than income taxes. Actual Test Year taxes other 

than income taxes have been adjusted to include taxes for intercompany leased 

property per the Approved Methodologies. 

Q. PLEASE EXPLAIN THE VARIAN CE BETWEEN PER BOOK TAXES 

OTHER THAN INCOME TAXES COMPARED TO THE AMOUNT 

FORECASTED BY THE COMPANY. 

A. The Company forecasted $6,857,811 in Taxes Other Than Income Taxes during 

the Forward Looking Test Period, whereas the actual ammmt was $7,516,492 for 

an overall increase of $658,681. The primary drivers of the difference are higher 
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7 

8 

9 

IO 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. 

A. 

Q. 

A. 

Q. 

A. 

state gross receipts tax and franchise tax at the Tennessee level, as well as higher 

Ad Valorem taxes in both Tennessee and in Shared Services for the Company. 

PLEASE EXPLAIN SCHEDULE 6. 

Schedule 6 shows the Historic Base Period per books depreciation and 

amortization expense, and the Test Year per books depreciation and amortization 

expense. Consistent with the Order issued by the Authority in Docket No. 15-

00089, the Company implemented new depreciation rates in January 2016.9 The 

lower depreciation rates, implemented and booked prior to the end of the Forward 

Looking Test Year, contribute to the $163,238 decrease in this cost of service 

item. In addition, I have adjusted the Test Year depreciation expense to include 

expense for intercompany leased property per the Approved Methodologies. 

PLEASE EXPLAIN SCHEDULE 7. 

Schedule 7 shows the calculation of the Historic Base Period per books rate base, 

and Test Year per books rate base. The rate base includes the actual thirteen 

month averages of the original cost of plant, accumulated depreciation, storage 

gas investment, materials and supplies, accumulated deferred income tax 

("ADIT"), customer advances, customer deposits and accumulated interest on 

customer deposits per the Approved Methodologies. 

WHAT ADJUSTMENTS ARE MADE TO THE HISTORICAL BASE 

PERIOD AND FORWARD LOOKING TEST YEAR RATE BASE? 

Pursuant to the Approved Methodologies, Schedule 7 includes adjustments for 

cash working capital and the net book value of inter-company leased property. 

9 In re: Atmos Energy Petition to Change Depreciation Rates Pursuant to its Approved Annual Review 
Mechanism, Docket No. 15-00089, Order Approving Depreciation Rates (February 23, 2016). 
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1 The revenue and expense lag factors from the Company's lead/lag study prepared 

2 in Docket No. 14-00146 were applied to actual results in order to calculate the 

3 Company's actual cash working capital requirement consistent with the Approved 

4 Methodologies. 

5 Q. PLEASE DISCUSS VARIANCES IN RATE BASE ITEMS BETWEEN THE 

6 ORIGINAL FILING AND ACTUAL RESULTS. 

7 A. I have included a comparative rate base schedule as WP 7-8 that compares filed 

8 rate base items to actual results on a line by line basis. Overall, rate base was $6.4 

9 million higher than originally forecasted, leading to a variance of $85, 175 for 

10 required return on rate base once the actual cost of capital is applied. Actual cost 

11 of capital, as calculated on Schedule 9, was lower than originally filed. Gross 

12 Plant, Accumulated Depreciation and Construction Work in Progress reflect the 

13 actual investment and retirement activity of the Company for the Test Year. 

14 Similarly, other rate base items reflect actual balances in accordance with the 

15 Approved Methodologies and are itemized on WP 7-8. 

16 Q. PLEASE COMMENT SPECIFICALLY ON ACCUMULATED 

17 DEFERRED INCOME TAXES. 

18 A. The variance between forecasted and actual Accumulated Deferred Income Taxes 

19 comprises $5.2 million of the $6.4 total rate base variance. The primary driver of 

20 the variance is the growth in the regulated utility net operating loss carryforward 

21 ("NOLC"). The regulated NOLC was originally forecasted to be $444,334,650 

22 on May 31, 2016 on an unallocated basis while the actual regulated NOLC on 

23 May 31, 2016 was $542,923,119. The original forecast for the Forward Looking 
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10 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Test Year ending May 31, 2016 was prepared in accordance with the Approved 

Methodologies from Docket No. 14-00146. 

Q. HAS THE COMP ANY DONE ANYTHING TO ADDRESS THE 

FORECAST METHODOLOGY FOR THE NOLC? 

A. Yes. In Docket No. 16-00013, the Company proposed and the Authority 

approved a change to the existing Approved Methodologies regarding the forecast 

methodology for the NOLC. The improved methodology was used in the 

calculation of the Company's revenue requirement in Docket No. 16-00013. It is 

the Company's belief that the improved methodology should result in smaller 

variances for ADIT balances in future Annual Reconciliation filings. However, 

because the original forecast for the Test Year ending May 31, 2016 was prepared 

prior to the methodology change, it is a primary contributor to the $5.2 million 

variance described above. In any case, actual ADIT balances, including NOLC 

balances, have been and will be used for Annual Reconciliation filings, and for 

that reason there is no ultimate impact to ratepayers caused by the methodology 

change approved in Docket No. 16-00013. 

Q. PLEASE EXPLAIN SCHEDULE 8. 

A. Schedule 8 shows the calculation of state excise taxes and income taxes on the 

required return on rate base for both the Historic Base Period and the Test Year, 

adjusted with costs and revenues as presented in Schedules 2-7. It also shows the 

per books income tax expense per the Company's trial balance that I included in 

the calculation of the Annual Reconciliation Revenue Requirement. 

Q. PLEASE EXPLAIN SCHEDULE 9. 

Direct Testimony of Gregory K. Waller Page 16 
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A. Schedule 9 shows the calculation of the overall cost of capital based on the capital 

structure, debt cost rates, and the required rate of return on equity required for the 

Test Year. It is comprised of the actual equity balance and actual long-term debt 

balance at the end of May 31, 2016, and a twelve-month average shorHerm debt 

balance for the twelve months ending May 31, 2016. The authorized return on 

equity is 9.80% and the actual cost of debt is calculated on WP 9-2 and WP 9-3 of 

the filing, per the Approved Methodologies. 

Q. PLEASE EXPLAIN SCHEDULE 10. 

A. Schedule I 0 shows the calculation of a rate of return on rate base and a rate of 

return on the equity financed portion of rate base for the Historic Base Period and 

the Test Year, adjusted with costs and revenues as presented in Schedules 2 

through 9, per the Approved Methodologies. 

Q. PLEASE EXPLAIN SCHEDULE 11. 

A. Schedule 11 presents the originally-forecasted billing determinants and 

calculation of the impact of the Annual Reconciliation Revenue Requirement on 

customers, by customer class and rate schedule. Per Section VII of the ARM 

tariff, this proceeding will not result in an immediate change to base rates and 

therefore the Company has not filed proposed tariffs with this filing. In 

accordance with the ARM tariff, the Annual Reconciliation Revenue 

Requirement, once approved, will be added to the revenue deficiency or 

sufficiency that the Company will file with its February 1, 2017 ARM filing. The 

net revenue requirement (comprised of the deficiency/sufficiency for the Forward 

Looking Test Year ending May 31, 2018 plus the Annual Reconciliation Revenue 
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21 

Requirement from this proceeding) will be distributed across the billing 

determinants (customer classes and rate schedules) forecasted in that filing, 

consistent with the ARM tariff and Approved Methodologies. 

Q. PLEASE EXPLAIN SCHEDULE 12. 

A. Schedule 12 presents the calculation of the Annual Reconciliation Revenue 

Requirement, also shown on Schedule 1, consistent with the ARM Tariff. 

V. CONCLUSION 

Q. WHAT ARE YOU ASKING THE AUTHORITY TO DO IN TIDS 

PROCEEDING? 

A. I respectfully request that the Authority approve the Annual Reconciliation filing 

and the Annual Reconciliation Revenue Requirement, which have been prepared 

in accordance with the Approved Methodologies approved and adopted by the 

Authority in Docket No. 14-00146. As contemplated by the Company's approved 

ARM Tariff, this docket should be completed and the Annual Reconciliation 

Revenue Requirement approved in time for the Company to include it in the 

Schedules that the Company must prepare for its February 1, 2017, ARM filing. 

To meet that timetable, the Company respectfully suggests a completion date for 

this docket of December 15, 2016. 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

A. Yes. 
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BEFORE THE TENNESSEE REGULATORY AUTHORITY 

NASHVILLE, TENNESSEE 

INRE: 

ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 
OF ANNUAL REVIEW MECHANISM 

) 
) 
) 

VERIFICATION 

STATE OF TEXAS 

COUNTY OF DALLAS 

) 

) 

Docket No. 16----

I, Gregory K. Waller, being first duly sworn, state that I am the Manager of Rates and 

Regulatory Affairs for Atmos Energy Corporation, that I am authorized to testify on behalf of 

Atmos Energy Corporation in the above referenced docket, that the Direct Testimony of Gregory 

K. Waller in support of Atmos Energy Corporation's filing is true and correct to the best of my 

knowledge, information and belief. 

Sworn and subscribed before me this 3151- day of August, 2016 --

My Commission Expires: _.......;/......:;/)'----·· _~_q_· -_/_~,___· ____ _ 

PAMELA L. PERRY 
My Commission Expires 

October 29. 2016 
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Schedule 1 
Tennessee Distribution System 

Cost of Service 
Twelve Months Ended May 31, 2016 

Line 
No. Description Reference Amount As Filed Difference 

(a) (b) (c) (d) (e) 

1 Cost of Gas Schedule 3 $42,105,404 $87,478,439 ($45,373,035) 
2 
3 Operation & Maintenance Expense Schedule4 23,016,704 19,095,533 3,921,171 
4 
5 Taxes Other Than Income Taxes Schedule 5 7,551,324 6,879,384 671,940 
6 

7 Depreciation & Amortization Expense Schedule6 12,189,952 12,353,190 (163,238) 
8 
9 Return Schedule 7 19,252,350 19,167,175 85,175 
10 
11 Federal Income and State Excise Tax Schedule 8 7,120,772 8,290,277 (1,169,505) 
12 
13 AFUDC Wp 1-2 (41,170) (66,220) 25,049 
14 
15 Interest on Customer Deposits Wp 1-1 153,306 118,049 35,257 
16 
17 Total Cost of Service $ 111,348,642 $ 153,315,828 $ ( 41,967,185) 
18 
19 Cost of Service w/o Gas Cost 69,243,238 65,837,389 3,405,849 
20 
21 Non-Gas Revenues in Attrition Year (Gross Margin) 64,478,241 
22 
23 Additional Revenue Required to Earn Authorized Rate ofRetur: 4,764,997 
24 
25 Carrying Cost 748,726 
26 
27 Amount to be added to revenue sufficiency I deficiency $ 5,513,723 

28 in February 1, 2017 ARMfiling 



Line 
No. 

1 
2 
3 
4 
5 

Tennessee Distribution System 
Interest on Customer Deposits 

Twelve Months Ended May 31, 2016 

Description 
(a) 

Average Customer Deposit Balance 

Interest Rate on Customer Deposits 

Adjusted Customer Deposit Interest 

WP 1-1 

Amount 
(b) 

$ 4,717,109 

3.25% 

$ 153,306 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

Tennessee Distribution System 
Allowance for Funds Used During Construction 

Twelve Months Ended May 31, 2016 

Description 
(a) 

Base Period AFUDC per books - Div 093 (1) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

NetAFUDC-Base Period 

Change from Base Period to Attrition Year 

Attrition Year AFUDC per books - Div 093 (2) 

Less State Excise Tax Effect 

Less Federal Tax Effect 

Net AFUDC - Attrition Period 

Note: 
1. Twelve months ended June 30, 2014 - Account 432 
2. Twelve months ended May 31, 2016 

WP 1-2 

Amount 
(b) 

$ (108,959) 

(7,082) 

$ (101,877) 

(35,657) 

$ (66,220) 

25,049 

$ (67,742) 

(4,403) 

$ (63,339) 

(22,169) 

$ (41,170) 



Line 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, 2016 

Description 
(a) (b) 

Base period per books revenue (1) 
Attrition Period per books revenue (2) 
Change from Base Period to Attrition Year 

Attrition Year Revenue: 
Gross Margin $ 64,478,241 
Gas cost 42,105,404 

Total 

Note: 
1. Twelve months ended June 30, 2014 
2. Twelve months ended May 31, 2016 

Schedule 2 

Amount 
(c) 

$ 150,5 83,201 
106,583,645 
(43,999,556) 

$ 106,583,645 



Schedule 3 
Tennessee Distribution System 

Cost of Gas 
Twelve Months Ended May 31, 2016 

Line 
No. Description Amount 

(a) (b) 

1 Base period per books cost of gas (1) $ 88,684,395 
2 Adjustments 
3 Base Period Net Elimination of Intercompany Leased Storage Property $ ( 1,205,956) 
4 
5 Total Adjusted Gas Cost Base Period $ 87,478,439 

6 
7 Attrition Period per books cost of gas (2) $ 43,359,574 
8 Adjustments 
9 Attrition Period Net Elimination oflntercompany Leased Storage Property (1,254,170) 
10 
11 Total Adjusted Gas Cost $ 42,105,404 
12 
13 Change from Base Period to Attrition Year $ ( 45,373,035) 
14 
15 Attrition Year Gas Cost $ 42,105,404 

16 
17 Note: 
18 1. Twelve months ended June 30, 2014 
19 2. Twelve months ended May 31, 2016 



Line 
No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 

Description 
(a) 

June-15 
July-15 
August-15 
Septem ber-15 
October-15 
November-15 
December-15 
January-16 
February-16 
March-16 
April-16 
May-16 

Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY~RENT 

Twelve Months Ended May 31, 2016 

Storage Leased Storage 
Building Expense Property Expense 

RentO&M O&M Depreciation Other Taxes 
(b) 

$ (44,333) $ 34,315 $ 21,738 $ 1,208 
$ (44,333) $ 39,059 $ 21,738 $ 1,208 
$ (44,333) $ 60,291 $ 21,738 $ 1,208 
$ (44,333) $ 73,832 $ 22,183 $ 1,208 
$ (44,333) $ 24,993 $ 22,408 $ 3,750 
$ (44,333) $ 22,372 $ 22,295 $ 3,750 
$ (44,333) $ 32,820 $ 22,295 $ 3,750 
$ (44,333) $ 25,064 $ 22,295 $ 3,750 
$ (44,333) $ 11,442 $ 22,295 $ 3,750 
$ (44,333) $ 40,360 $ 22,295 $ 3,750 
$ (44,333) $ 25,892 $ 22,295 $ 3,750 
$ (44,333) $ 20,467 $ 22,295 $ 3,750 

Total Per Books $ (532,000) $ 410,907 $ 265,870 $ 34,832 

WP 3-1 

Storage Rent 
Gas Cost 

(c) 

$ (110,078) 
$ (110,078) 
$ (110,078) 
$ (110,078) 
$ (110,078) 
$ (110,078) 
$ (91,002) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 
$ (100,540) 

$ (1,254, 170) 



Schedule 4 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2016 

Line 
No. Description Amount 

(b) (c) 

1 Base period per books O&M Expense (1) $ 20,691,412 
2 
3 Change from Base Period to Attrition Year 2,446,385 
4 
5 Attrition Year O&M Expenses - Before Eliminations (2) $ 23,137,797 
6 
7 Adjustments to O&M 
8 Elimination of Intercompany Leased Property - Rent $ (532,000) 
9 Inclusion of Barnsley Storage Operating Expense $ 410,907 
10 
11 Total Adjustments $ (121,093) 
12 
13 Total Adjusted Operation and Maintenance Expenses $ 23,016,704 

14 
15 Note: 
16 1. Twelve months ended June 30, 2014 

17 2. Twelve months ended May 31, 2016 



WP4-l 
Tennessee Distribution System 

Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2016 

Line I Tennessee II ssu II General Office 11 Total I 
No. Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference Historic Base Attrition Difference 

1 Labor $ 3,833,106 $ 3,555,018 $ (278,088) $ 2,988,616 $ 3,248,070 $ 259,454 $ 830,668 $ 907,376 $ 76,708 $ 7,652,390 $ 7,710,464 $ 58,074 
2 Benefits $ 2,042,645 $ 2,091,640 48,995 $ 1,092,592 $ 1,153,602 61,010 $ 216,528 $ 330,716 114,188 3,351,765 3,575,958 224,193 
3 Employee Welfare $ 43,233 $ 29,320 (13,913) s 1,940,675 $ 1,498,135 (442,540) $ 796,294 $ 705,721 (90,573) 2,780,203 2,233,176 (547,027) 
4 Insurance $ 221,454 $ 177,584 (43,870) s 748,809 $ 994,991 246,182 s 21,054 $ 22,539 1,485 991,318 1,195,114 203,796 
5 Rent, Maint., & Utilities $ 578,875 $ 577,129 (l,746) $ 352,221 $ 367,724 15,503 s 162,704 s 151,360 (11,344) 1,093,800 1,096,213 2,413 
6 Vehicles & Equip $ 621,268 $ 538,121 (83,147) $ 6,587 $ 6,515 (72) s 26,652 s 28,765 2,113 654,508 573,401 (81,107) 
7 Materials & Supplies s 327,985 $ 407,473 79,488 $ 29,900 s 40,845 10,945 $ 141,309 s 74,463 (66,846) 499,194 522,781 23,587 
8 Information Technologies $ - $ 4,894 4,894 $ 639,959 $ 774,957 134,998 $ 37,245 $ 43,503 6,258 677,204 823,354 146,150 
9 Telecom $ 151,489 $ 160,608 9,119 $ 129,039 $ 129,502 463 $ 152,0ll $ 148,780 (3,231) 432,538 438,890 6,352 

IO Marketing $ 76,887 $ 86,710 9,823 $ 16,767 $ 16,050 (717) $ 113,813 $ 139,512 25,699 207,468 242,272 34,804 
1 I Directors & Shareholders &PR $ 951 $ 1,257 306 $ 214,115 $ 284,694 70,579 $ $ 12 12 215,066 285,963 70,897 
12 Dues & Donations $ 48,527 $ 59,998 ll,471 $ 19,498 $ 21,923 2,425 $ 45,519 $ 44,956 (563) ll3,544 126,877 13,333 
13 Print & Postages $ 9,759 $ 7,346 (2,413) $ 7,889 $ 8,728 839 $ 3,429 $ 5,215 1,786 21,077 21,289 212 
14 Travel & Entertainment $ 216,924 $ 255,429 38,505 $ 111,987 $ 113,767 1,780 $ 182,841 $ 196,938 14,097 511,752 566,134 54,382 
15 Training $ 7,395 $ 9,415 2,020 $ 62,144 $ 78,434 16,290 $ 22,415 $ 15,497 (6,918) 91,954 103,346 ll,392 
16 Outside Services $ 1,664,907 $ 3,047,393 1,382,486 $ 643,523 $ 637,091 (6,432) $ 1,117,517 $ 1,195,234 77,717 3,425,947 4,879,718 1,453,771 
17 Provision for Bad Debt $ 651,500 $ 181,114 (470,386) $ $ $ (1,913) $ - 1,913 649,587 181,114 (468,473) 
18 Miscellaneous s 6,634 $ 195,240 188,606 $ (2,664,909) s (2,674,579) (9,670) $ (19,627) $ (37.162) (17,535) (2,677,903) (2,516,501) 161,402 
19 Total O&M Expenses --~ ____ JQ,?_9},~~-ll_ __ _L __ 11,385,689 $ 882,151 $ 6,339,414 $ 6,700,449 ~---------J-~Lm ___ s 3,848,459 s - 3,973,425 $ 124.966 $ 20,691,412 $ 22,059,563 $ 1,368,151 
20 
2 I Disallowed Items 
22 Other (Sub 05416 and 05412) (1,340) (l,386) (819) (3,545) (3,545) 
23 Incentive Comp (MFR 38) 0 (710,905) (602,653) (1,313,558) (l,313,558) 
24 Benefits (FAS 87 Accrual) (310,375) (236,307) (44,771) (591,453) (591,453) 
25 
26 Rate Case Expense 
27 
28 Actual Allocable Pension Contribution 2,986,790 2,986,790 - 2,986,790 2,986,790 
29 
30 TotalO&M $ 10,503,538 $ 14.060,764 $ 3,868,941 $ 6,339,414 s 5,751,851 $ 361,03~ $ 3,848,459 $ 3,325,182 $ 124,966 $ 20,691,412 $ 23,137,797 $ 2,446,385 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 093 
Line FERC Historic Base 
No. Account Period Attrition Year 

1 7350 1,305 1,467 
2 8180 572 
3 8210 31 
4 8560 623 1,359 
5 8600 8,490 3,686 
6 8670 11 
7 8700 2,361,658 1,824,539 
8 8711 16,308 28,819 
9 8720 65 

10 8740 2,070,827 3,272,047 
11 8750 121,646 377,512 
12 8760 7 
13 8770 7,659 7,427 
14 8780 600,254 681,369 
15 8800 110,435 122,739 
16 8810 398,508 484,667 
17 8860 14,655 4,472 
18 8870 18,660 35,226 
19 8890 24,379 10,240 
20 8910 3,116 
21 8920 5,234 12,569 
22 8930 17,605 12,455 
23 8940 (3,084) (481) 
24 9010 6,324 
25 9020 691,800 968,315 
26 9030 196,461 266,600 
27 9040 651,500 181,114 
28 9070 94 
29 9090 143,931 148,312 
30 9100 350 
31 9110 347,428 303,691 
32 9120 33,840 39,749 
33 9130 1,600 100 
34 9160 515 

35 9200 194,222 109,412 
36 9210 65,160 19,244 
37 9220 10,187,875 10,673,871 
38 9230 157,985 110,501 
39 9240 132,462 139,868 
40 9250 53,662 54,225 
41 9260 2,055,011 2,101,500 
42 9280 (74,610) 28,244 
43 9302 13,199 21,065 
44 9310 56,826 10,450 
45 Total 20,691,413 22,059,560 



WP4-2 
Tennessee Distribution System 

Opei·ation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 091 
Line FERC Historic Base 
No. Account Period Attrition Year 

43 8170 500 515 
44 8180 531 524 
45 8190 10,223 7,694 
46 8210 4,589 2,251 
47 8240 401 8 
48 8250 27,080 14,405 
49 8500 587 151 
50 8560 8,920 2,381 
51 8570 1,000 1,049 
52 8650 7,311 68 
53 8700 3,210,235 3,255,054 
54 8710 140 
55 8711 59,652 61,835 
56 8740 67,177 94,665 
57 8750 43,813 83,724 
58 8760 1,382 767 
59 8770 117,080 4,604 
60 8780 344 (624) 
61 8800 2,944 1,610 
62 8810 316,444 311,244 
63 8870 791 
64 8940 122 
65 9030 2,727,144 2,818,087 
66 9040 (4,630) 
67 9090 11 
68 9100 1,352 2,275 
69 9110 72,274 132,557 
70 9120 3,558 2,721 
71 9130 15,697 6,114 
72 9200 (51,047) (93,065) 
73 9210 5,282 3,357 
74 9220 (9,310,483) (9,402,851) 
75 9230 91,198 134,588 
76 9240 (3,576) (10,946) 
77 9250 525,243 419,536 
78 9260 1,931,984 2,044,351 
79 9302 104,766 101,178 
80 9310 14,347 21 
81 9320 394 
82 Total 4,630 0 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 

Division 002 
Line FERC Histmic Base 
No. Account Period Attrition Year 

81 8140 541 
82 8210 4,468 1,191 
83 8560 479 784 
84 8700 100,986 13,640 
85 8740 97,800 106,815 
86 8760 200 
87 8800 4,220 558 
88 8850 1,553 
89 8860 12 
90 9010 125 
91 9020 47,412 18,022 
92 9030 25,234 1,324,803 
93 9120 29,391 6,036 
94 9130 (6,063) 
95 9200 (22,447,731) (17,330,663) 
96 9210 18,501,335 19,622,229 
97 9220 (84,875,857) (91,428,373) 
98 9230 8,101,170 8,282,523 
99 9240 179,210 161,597 

100 9250 16,678,193 22,184,904 
101 9260 53,634,862 45,486,684 
102 9301 306 49,000 
103 9302 4,624,832 6,042,191 
104 9310 5,200,477 5,310,416 
105 9320 538,395 323,128 
106 Total 441,553 175,485 



WP4-2 
Tennessee Distribution System 

Operation and Maintenance Expenses by li'ERC 
Twelve Months Ended May 31, 2016 

Division 012 
Line FERC Historic Base 
No. Account Period Attrition Year 

107 8700 10,212 603 
108 8740 13,188 22,703 
109 8800 179 140 
110 9010 5,441,762 5,702,575 
111 9020 14, 190 648 
112 9030 21,552,990 22,861,885 
113 9050 1,257 
114 9100 2,977 
115 9200 5,019,864 4,233,752 
116 9210 10,455,699 10,105,554 
117 9220 (57,004,824) (57,147,410) 
118 9230 351,640 390,947 
119 9240 188,310 124,013 
120 9250 850 
121 9260 12,410,091 11,775,648 
122 9301 244 
123 9302 180 88,362 
124 9310 1,697,889 1,830,429 
125 9320 19,527 10,153 
126 Total 176,224 (0) 



WP4-3 
Atmos Energy Corp - Tennessee Distribution System 

Attrition Year Period Bad Debt Calculation 
Twelve Months Ended May 31, 2016 

Proposed Proposed Revenue 
Number Volumes Adjustments Adjustments Total Total Customer Commodity @Proposed Bad Debt Line 

No. Description of Bills Mcf to Bills to Volumes Bills Volumes Charge Charge B!!t§~ ____ P_ergentage 
(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) 

I 210 Residential Gas Service (Summer) 584,867 835,236 18,204 25,997 603,071 861,233 15.25 1.329 10,341,109 0.5% $ 
2 210 Residential Gas Service (Winter) (weather sensitive) 826,242 6,878,880 25,717 214,108 851,959 7,092,988 18.25 1.329 24,972,317 0.5% $ 
3 210 Residenfial Gas Service Senior Citizen (Summer) 714 521 22 16 736 537 0.00 1.329 714 0.5% $ 
4 210 ResidenUal Gas Service Senior CiUzen (Winter) (weather sensiUve) 1,027 8,779 32 273 1,059 9,052 0.00 1.329 12,027 0.5% $ 
5 
6 211 Residenflal/Sm. Commericial/lndustrial Heating & Cooling Service 24 448 1 14 25 462 15.25 0.772 734 0.5% $ 
7 
8 220 Commercial Gas Service (weather sensitive) 190,262 5,133,229 3,610 97,389 193,872 5,230,618 38.00 2.539 20,648,268 0.5% $ 
9 

10 221 Experimental School Gas Service 61 69,270 1 1,314 62 70,584 38.00 1.233 89,423 0.5% $ 
11 
12 225 Public Authority Gas Service (Sr. Citizen) (Summer) a 0 o 0 o a 0.00 1.329 o 0.5% $ 
13 225 Public Authority Gas Service (Sr. Citizen) (Winter) (weather Sensitive) o 0 a 0 o o 0.00 1.329 0 0.5% $ 
14 225 Public Authority Gas Service (Summer) 2,983 9,107 93 283 3,076 9,391 15.25 1.329 59,384 0.5% $ 
15 225 Public Authority Gas Service (Winter) [weather Sensitive) 4,142 43,257 129 1,346 4,271 44,603 18.25 1.329 137,206 0.5% $ 
16 
17 230 Large Commercial Gas Service (weather sensitive) 15 29,701 0 564 15 30,265 400.00 2.223 73,387 0.5% $ 
18 
19 Total 

Total 
Bad Debt 

(I) 

51,706 
124,862 

4 
60 

4 

103,241 

447 

297 
686 

367 

281,673 



WP4-4 
Atmos Energy Corp -Tennessee Distribution System 

Attrition Year Pension Benchmark Calculation 
Twelve Months Ended May 31, 2016 

Number of Estimated Percent of Actual Attrition Allocation Factor to Amount Allocable 
Line No. Description Participants Liability Contribution Year Contribution Tennessee to Tennessee 

(a) (b) (c) (d) (e) (f) (g) 

1 All Other (not allocable to Tennessee) 5,032 $ 394,876,000 77.6% $ 29,503, 180.31 0.00% $ 
2 Co 010 - Shared Services 554 51,416,000 10.1% 3,841,549 4.36% 167,368 
3 Co 010 - CSO 436 15,840,000 3.1% 1,183,486 4.41% 52,191 
4 Active Tennessee Jurisdiction Employees 123 15,110,000 3.0% 1,128,944 100.00% 1,128,944 
5 Inactive Tennessee Jurisdiction Employees 231 17,271,000 3.4% 1,290,404 100.00% 1,290,404 
6 Active Division General Office Employees 28 5,118,000 1.0% 382,392 40.68% 155,555 
7 Inactive Division General Office Employees (pre-merger)(!: 70 7,601,000 1.5% 567,909 26.55% 150,780 
8 Inactive Division General Office Employees (post-merger) 5 1,367,000 0.3% 102,135 40.68% 41,548 
9 
10 Total Amount of Contributi6n Allocable to Tennessee 6,479 $ 508,599,000 100.00% $ 38,000,000 $ 2,986,790 

I For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate 
labor expense in Docket No. 95-02258. 

Source: Relied Upons\TN-FYE2015-AcctAllocation 
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Schedule 5 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2016 

Line 
No. Description Total 

(a) (b) 

1 Base period per books Other Taxes Expense (1) $ 6,190,722 
2 
3 Change from Base Period to Attrition Year 1,325,771 
4 
5 Attrition Year per books Other Taxes Expense (2) $ 7,516,492 

6 
7 Inclusion of Barnsley Storage Other taxes 34,832 
8 
9 Attrition Year Adjusted Taxes Other Than Income Taxes $ 7,551,324 

10 
11 Note: 
12 1. Twelve months ended June 30, 2014 - Account 408 

2. Twelve months ended May 31, 2016 - Account 408 



WP5-1 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended June 30, 2014 

Line 
No. Descripton Jul-13 Aue;-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-13 May-14 Jun-14 Base Period 

I Division 093 
2 FICA 13,058 14,714 17,500 11,261 52,163 7,679 25,172 24,869 14,256 14,695 22,762 28,635 246,765 
3 FUTA 9 6 2 4 37 10 8,700 (1,707) (79) (97) 5 11 6,901 
4 SUTA 34 17 13 (21) 69 18 2,554 1,251 (232) (63) (24) 13 3,629 
5 Ad Valorem. 275,655 275,655 275,655 275,655 275,655 269,026 304,920 304,920 304,920 304,920 304,920 304,920 3,476,821 
6 30105 Corp/State Franchise Tax 50,417 50,417 50,417 51,667 51,667 51,667 51,667 51,667 51,667 51,667 51,667 51,667 616,254 
7 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 167 2,000 
8 30109 State Gross Receipts 43,189 43,806 43,132 52,117 97,192 161,526 203,484 144,001 129,162 79,012 44,103 43,612 1,084,335 
9 30104 State Supv & Inspection 31,044 31,044 31,044 31,044 31,044 31,044 31,044 31,044 44,174 44,174 44,174 44,174 425,046 
10 30108 Dot Transmission User Tax 0 0 0 0 0 0 19,392 . 19,392 
11 Division 91 Allocations 7,158 7,517 7,973 6,695 14,835 (38,125) 11,016 8,918 7,704 7,666 9,523 11,046 61,928 
12 Division 12 Allocations 10,745 10,418 9,839 10,721 19,602 (19,774) 14,691 11,038 11,633 11,305 10,471 10,027 110,716 
13 Division 02 Allocations 13,679 12,642 11,450 10,925 26,213 (14,261) 16,007 ll,473 11,930 12,121 13,571 11,185 136,934 
14 Total $ 445,154 $ 446,403 $ 447,192 $ 450,234 $ 568,644 $ 448.978 $ 669,422 $ 587,641 $ 575,301 $ 544,957 $ 501,338 $ 505,458 $ 6,190.722 
15 
16 Division 002 
17 FICA 240,480 226,916 200,694 206,173 442,148 190,605 247,305 203,961 224,048 232,114 264,046 209,624 2,888,113 
18 FUTA 157 194 212 211 98 110 21,115 2,302 277 (341) 14 245 24,594 
19 SUTA 485 518 514 540 449 312 49,505 10,886 2,990 (246) (247) 875 66,581 
20 Ad Valorem 50,000 50,000 50,000 36,000 36,000 (508,191) 38,000 38,000 38,000 38,000 38,000 38,000 (58,191) 
21 30105 Corp/State Franchise Tax 167 167 167 0 0 0 0 0 0 0 0 0 501 
22 Total $ 291,289 $ 277,794 $ 251.587 $ 242.923 $ 478,694 $ (317,164) $ 355,925 $ 255,149 $ 265,315 s 269,528 $ 301,813 $ 248,744 $ 2,921,597 

23 
24 Di"ision 012 
25 FICA 170,201 162,758 149,667 198,709 387,478 163,311 215,344 183,306 205,509 202,069 230,851 178,914 2,448,116 
26 FUTA 110 139 158 203 85 95 18,351 2,183 313 (331) 10 209 21,525 
27 SUTA 340 371 383 518 392 268 43,025 9,996 2,895 (325) (226) 748 58,385 
28 Ad Valorem. 72,000 72,000 72,000 39,000 48,000 (603,439) 50,000 50,000 50,000 50,000 50.000 50,000 (439) 
29 Total $ 242,651 $ 235,268 $ 222,208 $ 238,429 $ 435,955 $ ( 439, 765) s 326,720 $ 245,485 $ 258,717 $ 251,413 $ 280,635 $ 229,871 $ 2,527,587 

30 
31 Division 091 
32 FICA 7,018 7,905 9,022 6,151 25,713 4,247 11,346 11,679 8,661 8,563 12,970 16,616 129,890 
33 FUTA 5 3 1 2 18 5 3,971 (769) (13) (52) 3 7 3,181 
34 SUTA 18 9 7 (11) 35 9 1,165 590 (74) (31) (14) g 1,711 
35 AdValorem 10,000 10,000 10,000 10,000 10,000 (96,173) 10,000 I0,000 10,000 10,000 10,000 10,000 13,827 
36 30105 Corp/State Franchise Tax 417 417 417 0 0 0 0 0 0 0 0 0 1,251 
37 Total $ 17,041 $ 17,918 $ 19,029 $ 16,141 $ 35,765 $ (91,911) $ 26,482 $ 21,500 s 18,574 $ 18,481 s 22,959 $ 26,631 s 149,860 



WPS-1 
Tennessee Distribution System 

Taxes Other Than Income Taxes 
Twelve Months Ended May 31, 2016 

Line 
No. Descripton Jun-15 Jnl-15 Aug-15 Se2-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 A2r-l6 Ma:v-16 Attrition Year 

Division 093 
2 FICA 10,274 13,861 13,823 l!,326 33,9!0 42,678 2,556 28,602 18,153 12,192 37,419 15,206 239,999 
3 FUTA 8 2 1 (1) 15 35 (8) 2,445 132 (248) (24) 6 2,362 
4 SUTA 19 8 5 15 24 97 (23) 2,961 994 (269) (59) 3 3,776 

Ad Valorem 312,854 312,854 312,854 312,854 344,854 344,854 344,854 344,854 344,854 344,854 344,854 344,854 4,010,248 
6 30105 Corp/State Franchise Tax 56,250 56,250 56,250 56,250 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000 705,000 
7 30107 City Franchise 167 167 167 167 167 167 167 167 167 167 167 167 2,000 
8 30109 State Gmss Receipts 52,666 54,525 55,343 58,693 76,927 130,959 219,903 262,085 202,641 171,911 94,924 66,627 1,447,204 
9 30104 State Supv & Inspection 54,674 54,674 54,674 54,674 54,674 54,674 54,674 54,674 54,674 54,674 47,302 47,302 641,342 
10 30108 Dot Transmission User Tax - - - - - - 20,299 - 20,299 
11 Division 91 Allocations 6,746 7,460 7,688 7,377 12,378 13,192 3,993 ll,352 7,998 6,258 12,498 7,282 104,220 
12 Division 12 Allocations 10,540 10,752 9,815 10,730 9,805 26,736 8,022 13,560 10,955 11,957 I0,815 12,939 146,626 
13 Division 02 Allocations 13,229 14,552 12,379 12,38I 13,292 38,075 10,245 17,794 14,168 15,404 14,078 17,818 193,415 
14 Total $ 517,426 $ 525,105 $ 522,997 $ 524,467 $ 606,045 $ 711.465 $ 704,381 $ 798,494 $ 714,736 s 676,900 $ 642,272 $ 572,204 $ 7,516,492 

15 
16 Division 002 
17 FICA 217,850 223,831 198,393 198,278 227,631 718,162 159,532 261,021 239,161 273,924 247,866 330,985 3,296,636 
18 FliTA 170 177 156 289 447 544 199 24,163 1,812 402 (550) 186 27,993 
19 SUTA 628 492 569 617 922 1,194 703 45,522 8,077 2,649 (594) 342 61,121 
20 Ad Valorem 85,000 85,000 85,000 85,000 71,000 71,000 71,000· 71,000 71,000 71,000 71,000 71,000 908,000 
21 30l05 Corp/State Franchise Tax - - . - -
22 Total $ 303,648 $ 309,499 $ 284,119 $ 284,183 $ 300,000 $ 790,901 $ 231,434 $ 401.707 $ 320,050 $ 347.975 $ 317,723 $ 402,513 $ 4,293,751 

23 
24 Division 012 
25 FICA 188,310 179,802 175,158 181,162 237,332 456,117 187,265 193,455 186,629 190,495 279,396 216,403 2,671,524 
26 FUTA 146 152 135 275 326 411 154 18,271 1,426 325 (426) 126 21,322 
27 SUTA 540 424 493 596 670 904 542 34,421 6,239 2,070 (471) 220 46,648 
28 Ad Valorem 50,000 50,000 50,000 50,000 55,000 55,000 55,000 55.000 55,000 55,000 55,000 55,000 640,000 
29 Total $ 238,996 $ 230,378 $ 225,787 $ 232,033 $ 293,327 $ 512,433 $ 242,961 $ 301,148 $ 249,293 $ 247,891 s 333,499 $ 271,749 $ 3,379,494 

30 
31 Division 091 
32 FICA 6,565 8,334 8,894 8,123 21,108 22,944 1,755 15,762 10,354 7,255 21,460 9,340 141,893 
33 FUTA 5 I 0 (0) 9 19 (5) 1,355 80 (137) (14) 4 1,317 
34 SUTA 12 4 3 10 15 52 (13) 1,641 567 (142) (35) 2 2,118 
35 Ad Valorem 10,000 10,000 10,000 10,000 7,500 7,500 7,500 7,500 7,500 7,500 7,500 7,500 I00,000 
36 30105 Corp/State Franchise Tax - - - . . 
37 Total $ 16,582 $ 18,339 $ 18,898 $ 18,133 $ 28,633 $ 30,515 $ 9,238 $ 26,259 $ 18,500 $ 14,475 $ 28,910 $ 16,846 $ 245,328 



Schedule 6 
Tennessee Distribution System 

Depreciation and Amortization Expense 
Twelve Months Ended May 31, 2016 

Line 
No. Description Reference Amount 

(a) (b) (c) 

1 Base period per books Depreciation Expense (1) $ 10,441,142 
2 
3 Change from Base Period to Attrition Year 833,694 

4 
5 Attrition Year per books Depreciation Expense (2) Wp6-2 $ 11,274,837 
6 
7 Adjustment to reflect Proposed Depreciation Rates 
8 
9 Attrition Year per books Depreciation Expense Wp6-1 11,274,837 
10 
11 Amortization of Deferred Pension Regulated Asset Wp7-3 649,245 
12 
13 Net Elimination oflntercompany Leased Property Wp3-1 265,870 
14 
15 Total Depreciation and Amortization Expense, As Adjusted $ 12,189,952 

16 
17 Note: 
18 1. Twelve months ended June 30, 2014 

2. Twelve months ended May 31, 2016 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2016 

WP 6-1 

Allocated 
Description Amount 

(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,282,892 
Mid-States General Office 47,605 
SSU Div 12 - Customer Service 405,578 
SSU Div 02 - General Office 538,761 

Proforma Depreciation Adjustment $ 11,274,837 

Attrition Period Per Books Depreciation Expense $ 11,274,837 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Tennessee Distribution System 
Depreciation Expense Adjustment 

WP6-2 

Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2016 

Description Allocated 
(a) (d) 

Proforma Depreciation 
Tennessee Operations $ 10,282,892 
Mid-States General Office $ 47,605 
SSU Div 12 - Customer Service $ 405,578 
SSU Div 02 - General Office $ 538,761 

Proforma Depreciation Expense $ 11,274,837 

Attrition Period Per Books Depreciation Expense $ 11,274,837 



Schedule 7 
Tennessee Distribution System 

Rate Base & Return 
Twelve Months Ended May 31, 2016 

Thirteen Month Average 

Line Historic Base 
No. Description Period (1) Change Attrition Year Reference 

(a) (b) (c) (d) (e) 

I Original Cost of Plant $ 432,469,950 $ 45,295,765 $ 477,765,715 Wp7-l Wp7-2 
2 
3 Accumulated Depreciation and Amortization (181,393,329) (8,602,622) (189,995,951) Wp7-l Wp7-2 
4 
5 Construction Work in Progress per Books 13,489,444 (4,996,361) 8,493,083 Wp 7-1 Wp7-2 
6 
7 Storage Gas Investment 6,482,564 (1,812,418) 4,670,145 Wp 7-1 Wp7-2 
8 
9 Cash Working Capital 955,030 185,673 l,140,703 Wp7-5 
10 
11 Material & Supplies 6,005 1,332 7,337 Wp 7-1 Wp7-2 
12 
13 Deferred Pension Regualted Asset Balance 973,868 973,868 Wp7-3 
14 
15 Accumulated Deferred Income Tax (40,562,870) (9,084,414) (49,647,283) Wp7-l 
16 
17 Customer Advances for Construction (73,942) (2,485) (76,428) Wp 7-1 Wp7-2 
18 
19 Customer Deposits (3,392,069) (1,325,041) (4,717,109) Wp 7-1 Wp7-2 
20 
21 Accumulated Interest on Customer Deposits (56,907) (10,403) (67,310) Wp 7-1 Wp7-2 
22 
23 Unadjusted Rate Base $ 227,923,876 $ 20,622,894 $ 248,546,770 
24 
25 Adjustments: 
26 
27 Net Elimination oflntercompany Leased Property $ 5,822,234 $ (44,692) $ 5,777,541 Wp 7-1 Wp7-2 
28 
29 Total Rate Base $ 233,746,110 $ 20,578,202 $ 254,324,311 

30 
31 Return at Overall Cost of Capital on Rate Base $ 18,068,574 $ 1,557,770 $ 19,252,350 

32 
33 Note: 
34 I. Twelve months ended June 30, 2014 



Line 
No. 

2 

3 

4 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Month 

(•) 

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended May 31, 2016 

Division 091 • 
Division 093 - Mid-States Divi:!ilion 012 -

Tennessee General Office SSU Customer CKV 
(b) (c) (d) (•) 

Division 00:2-
SSU G<oneral 

(f) 

Green.ville 

(g) 

Divisfon 093 

100% 

(h) 

Division091 

40.69o/o 

43.23°/o 

(i) 

Division 012 

4.41% 

4.46% 

Gl 

CKV 

0.84% 

0.97% 

(k) 

Division 002 

4.36% 

4.43% 

(1) 

G:reenvme 
1.28% 

1.33% 

(m) 

WP7-I 

Total Tennessee 

(n) 

Gas Plant in Serv•c:e <Account 101) 13 month aver.ageB~lances 

May-15 

Jun-15 

Jul-15 

Aug-15 

Sep-15 

Oot-15 

Nov-15 

Dec-15 

Jan-16 

Feb-16 

450.029,159 4,719,783 147,380,854 12,955,099 186,589,434 9,263,141 450,029,159 1,920,468 6,499,418 108,312 8,131,331 118,330 466,807,017 

450,749,842 4,711,286 148,192,777 12,955,099 1&8,364,862 9,263,141 450,749,842 l,9!7,011 6,535,223 108,312 8,208,701 118,330 467,637,419 

451,150,653 4,714,384 143,898,948 12,955,099 179,220,101 9,263,141 451,150,653 1,918,272 6,345,867 108,312 7,810,184 118,330 467,451,618 

454,292,685 4,714,384 143,911,859 12,955,099 179,440,142 9,263,141 454,292,685 1,918,272 6,346,437 108,312 7,819,773 118.330 470,603,809 

459,640,793 4,746,113 143,900,780 12,955,099 179,508,845 9,263,141 459,640,793 l,931,182 6,345.948 108,312 7,822,767 118,330 475,967,332 

460,728,864 4,746,113 146,405,312 12,955,099 179,574,986 9,263,141 460,728,864 2,051,933 6,532.445 125,056 7,950,068 123,634 477,512,001 

462,660,091 4,753,091 146,432,452 12,955,099 179,570,339 9,263,141 462,660,091 2,054,950 6,533,656 125,056 7,949,863 123,634 479,447,251 

463,898,281 3,822,932 148,392,553 12,955,099 187,491,836 9,263,141 463,898,281 1,652,805 6,621,114 125,056 8,300,560 123,634 480,721,450 

464,583,688 3,822,821 148,421,275 12,955,099 187,546,417 9,196,755 464,583,688 l •. 652,757 6,622,396 125,056 8,302,976 122,748 481,409,621 

465,934,928 3,822,821 148,458,772 12,950,051 187,580,987 9,196,755 465,934,928 1,652,757 6,624,069 125,008 8,304,507 122,748 482,764,016 

Mar-16 468,424,248 3,821,715 148,992,905 12,950,051 187,693,719 9,196,755 468,424,248 1,652,279 6,647,901 125,008 8,309,498 !22,748 485,281,682 

Apr-16 469,795,847 3,821,715 148,986,355 12,950,051 187,737,299 9,196,755 469,795,847 1,652,279 6,647,609 125,008 8,3Il,427 122,748 486,654,917 

May-16 471,781,613 3,844,890 149.326,919 12,950,051 188,421,006 9,196,755 471,78!,613 J,662,298 6,662,804 125,008 8,341.696 122,748 488,696,167 

Average 461,051,592 4,312,465 147,130,905 12,953,546 184,518,460 9,237,608 461,051,592 1,818,251 6,535.761 118,601 8,120.258 121,253 477,765,715 

18 Construerion Work En Process !Acsount 1fl70l 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

May-15 5,144,282 281,417 1,972,927 o 14,577,211 o 5,144,282 114,508 87,005 o 635,257 o 5,981,052 

Jun-15 6,998,609 55,067 1,636,271 0 22,323,129 0 6,998,609 22,406 72,159 0 972,814 0 8,065,987 

Jul-15 7,451,808 505,454 1,674,517 O 18,175,550 O 7,451,808 206,075 73,845 0 792,115 O 8,523,844 

Aug-15 6,213,333 139,231 2,197,886 o 19,865,704 o 6,213,333 56,653 96,926 o 865,766 o 7,232,577 

Sep-15 3,636,428 (31,787) 3,289,307 o 22,140,326 o 3,636,428 (12,934) 145.057 o 964,847 o 4,733,398 

oo1-15 S.466,732 15,967 l,946,758 o 20,458,782 o 5.456,732 5,9o3 86,862 o 905,743 o 6.466,240 

Nov-15 6,563,188 (86,146) 2,076,650 O 21,792,320 O 6,563,188 (37,244) 92,558 O 964,780 O 7,583,382 

Doo-15 7,184,583 104,199 754,112 O 19,265,568 o 7,184,583 45,049 33,648 o 852,917 o 8,! 16,197 

Jan-16 7,763,425 291,405 855,209 o 19,014,421 o 7,763,425 125,986 38,605 o 841,798 o 8,769,815 

Feb-16 8,350,180 226,541 1,600,331 0 19,801,00I 0 8,350.180 97,943 71,405 0 876,622 0 9,396,149 

Mar-16 9,552,085 657,200 1,375,485 0 24,496,289 0 9,552,085 284,134 61,373 0 1,084,489 0 10,982,081 

Apr-16 10,297,463 683,333 1,880,317 o 25,393,188 o l0,297,463 295,432 83,898 o 1,124,197 o 11,800,989 

May-16 11,228,471 750,!ll l 1,873,!)86 0 25,332,896 0 11,228,471 324,649 83,615 0 1,121,527 0 12,758,262 

Average 7,373,122 276,446 1,780,289 o 20,972,192 o 7,373.122 117,658 79,004 o 923,298 o 8,493,083 



Division 091 -
Line Di11ision 093 - Mid-States 
No. Month Tennessee General Office 

(a) (b) (o) 

35 Inventories- Plant Materials (Account] §40) 

36 

37 May-15 0 13,310 

38 Jun-15 0 13,310 

39 Jul-15 o 13,310 

40 Aug-15 0 12,038 

41 Sep-15 o 12,038 

42 Oct-15 o 12,038 

43 Nov-IS a 12,038 

44 Dec-IS 0 12,038 

45 Jan·l6 0 12,038 

46 Fob-16 0 12,038 

47 Mar-16 0 12,038 

48 Apr-16 0 12,038 

49 May·16 0 76,110 

so Average 0 17.260 

51 

52 Inventories~ Stored <~co_u:n_t__l6_4ll 

S3 

54 May-IS 2,863,249 

55 Jun-IS 3,943,954 

S6 Jul· IS 5,063,337 

S7 Aug-Is 6,011,913 

58 Sep-IS 6,991,712 

59 Oct-15· 7,900,453 

60 Nov-IS 7,356,415 

61 Dec-15 6,956,958 0 

62 Jan-16 4,731,251 0 

63 Feb-16 3,343,955 0 

64 Mar-16 l,671,9Sl 0 

65 Apr-16 1,687,406 

66 May-16 2,189,335 o 
67 Average 4,670,145 

68 

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended May 31, 2016 

Division093 

Division 012- D.tvisEon 002-
SSU Customer CKV SSUGeneral Greenville 100% 

(d) (e) (f) (g) (h) 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 

0 0 

2,863,249 

3,943,954 

0 0 0 5,063,337 

0 0 0 6,011,913 

0 0 0 6,991,712 

0 0 0 0 7,900,453 

0 0 0 0 7,356,415 

0 0 0 0 6,956,958 

0 0 0 0 4,731,251 

3,343,955 

l,671,951 

l,687,406 

2,189,335 

4,670,145 

Division 091 

40.69% 

43 .. 23%1 

(i) 

5,416 

5,416 

5,416 

4,898 

4,898 

5,205 

5,205 

5,205 

5,205 

S,205 
5,205 

5,205 

32,905 

7,337 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Divis:ionOl.2 

4.41% 

4.46% 

Gl 

0 

o 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

CKV 
0.84o/11o 

ll.97% 

(k) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Divi:sion t102 

4.36% 

4.43% 

(!) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

o 
0 
0 

o 
0 

0 

0 

Greenville 
1.28% 

1.33% 

(m) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

WP7-I 

Total Tennessee 

(n) 

5,416 

5,416 

5,416 

4,898 

4,898 

S,205 

5,205 

5,205 

5,205 

5,205 

5,205 

5,205 

32,906 

7,337 

2,863,249 

3,943,954 

5,063,337 

6,011,913 

6,991,712 

7,900,453 

7,356,415 

6,956,958 

4,73l,2Sl 

3,343,955 

1,671,9S1 

1,687,406 

2,189,335 

4,670,145 



Tennessee Distribution System WP7-1 

Reallocation of Rate Base Items at Proforma Allocation Factors 
Twelve Months Ended May 31, 2016 

Division 093 Division 091 Division 012 CKV Division002 Greenville 

40.69% 4..41°/o 0.84% 4.36% 1.28o/o 

Division 091 -
Line Division 093 - Mid-States Division 012 - Division 002-

No. Month Tennessee General Office SSU Customer CKV SSUGeneral Greenville 100% 43.23% 4.46% 0.97% 4.43% 1.33"'/o Totnl Tennes:see 

(•) (b) (c) (d) (•) (f) (g) (h) (i) Gl (k) (1) (m) (n) 

69 Customers Deposits: (Account 23SO) 

70 

71 May-15 (4,458,811) 0 0 0 0 0 (4,458,811) 0 0 0 0 0 { 4,458,811) 

72 Jun-15 (4,519,055) 0 0 0 0 0 (4,519,055) 0 0 0 0 0 (4,519,055) 

73 Jul-15 (4,586,802) 0 0 0 0 0 (4,586,802) 0 0 0 0 0 (4,586,802) 

74 Aug-15 (4,618,476) 0 0 0 0 0 (4,618,476) 0 0 0 0 0 (4,618,476) 

15 Sep-15 (4,648,844) 0 0 0 0 0 (4,648,844) 0 0 0 0 0 (4,648,844) 

76 Oot-15 (4,735,437) 0 0 0 0 0 (4,735,437) 0 0 0 0 0 (4, 735,437) 

77 Nov-15 (4,812,967) 0 0 0 0 0 (4,812,957) 0 0 0 0 0 (4,812,967) 

78 Dec-15 (4,823,925) 0 0 0 0 0 (4,823,925) 0 0 0 0 0 (4,823,925) 

79 Jan-16 (4,846,090) 0 0 0 0 0 ( 4,846,090) 0 0 0 0 0 (4,846,090) 

80 Feb-16 ( 4,854,041) 0 0 0 0 0 (4,854,041) 0 0 0 0 0 (4,854,041) 

81 Mar-16 (4,867,719) 0 0 0 0 0 (4,867,719) 0 0 0 {) 0 (4,867,719) 

82 Apr-16 ( 4, 790,060) 0 0 0 0 0 (4,790,060) 0 0 0 0 0 (4,790,060) 

83 May-16 ( 4.760, I 96) 0 0 0 0 0 (4,760,196) 0 0 0 0 0 ( 4, 760, l 96) 

84 Average (4,717,109) 0 0 0 0 ---- 0 (4,717.109) 0 0 0 0 0 (4,717,109) 

g5 

86 

87 Accmnubtted DeferJ'ed FIT <Total Accounts 1900. 2820. 2830} :adiusted to remove a non·utilitv item 

88 

89 May-15 (67, 798,345) (4,792,653) (30,894,967) 0 503,306,374 0 (67,798,345) (l,950,119) (l,362,452) 0 21,933,453 0 (49,177,463) 

90 Jun-15 (67, 798,345) 1,364,820 (30,894,967) 0 482.689,062 0 (67,798,345) 555,342 (1,362,452) 0 21,034,976 0 (47,570,478) 

91 Jul-15 (67,798,345) 1,364,820 (30,894,967) 0 494,351,050 0 (67,798,345) 555,342 (1,362,452) 0 21,543,191 0 (47,062,264) 

92 Aug-15 (67,798,345) 1,364,820 (30,894,967) 0 496,696,817 0 (67,798,345) 555,342 (1,362,452) 0 21,645,416 0 (46,960,038) 

93 Sep-15 (76,912,475) 8,011,333 (29,747,509) 0 585,362, 725 0 (76,912,475) 3,259,792 (1,311,849) 0 25,509,364 0 (49,455,169) 

94 Oct-15 (76,912,475) 8,011,333 (29,747,509) 0 583,793,934 0 (76,912,475) 3,463,617 (1,327,301) 0 25,845,480 0 (48;930,680) 

95 Nov-15 (76,912,475) 8,011,333 (29,747.509) 0 585,380,979 0 {76,912,475) 3,463,617 (1,327,301) 0 25,915,741 0 (48,860,419) 

96 Dec-15 (76,912,475) 863,370 (29,747,509) 0 618,167,022 0 (76,912,475) 373,269 (1,327,301) 0 27.367,231 0 (50,499,277) 

97 Jan-16 (76,912,475) 863,370 (29,747,509) 0 639,069,178 0 (76,912,475) 373,269 (1,327,301) 0 28,292,602 0 (49,573.906) 

98 Feb-16 (76,912,475) 863,370 (29,747,509) 0 653, 780,034 0 (76,912,475) 373,269 (1,327,301) 0 28,943,875 0 (48,922,633) 

99 Mar-16 (76,874,173) (4,517,544) (29,747,509) 0 618,078,3 71 0 (76,874,173) (1,953,113) (1,327,301) 0 27,363,306 0 (52,791,282) 

100 Apr-16 (76,874,173) (4,517,544) (29,747,509) 0 615,706,495 0 (76,874,173) (1,953,113) (1,327,301) 0 27,258,299 0 (52,896,288) 

101 May-16 {76,874,173) (4,517,544) (29.747,509) 0 619.806,244 0 (76,874,173) (1,953,113) (1,327,301) 0 27,439,802 0 (52,714,786) 

102 Average (74,099,289) 951.791 (30,100,573) 0 576,629,868 . - _o __ (74,099,289) 397,185 (1,336,928) 0 25,391,749 0 (49,647,283) 

103 



Tennessee Distribution System WP7-1 

Reallocation of Rate Base Items at Proforma Allocation Factors 
Twelve Months Ended May 31, 2016 

Diviston 093 Division 091 Divis:ionB12 CKV Di11ision 002 Greenville 

40.69% 4.41% 0.84% 4.36% 1-28% 

Divtsion 091 -
Line Division (193 .. Mid-Stat .. Division 012 - Division 002-
No. Month TennHsee Genef'al Offiee SSUCustomer CKV SSUGenoral Greenville 100% 43.23% 4.46% 0.97% 4.43%1 1.33% Total Tennessee 

(a) (b) (c) (d) (•) (f) (g) (h) (0 (j) (k) (1) (m) (n) 

104 Accumulated Deuredation (Account 1080) 

105 

106 May-15 (179,627,702) (3,001,475) (48.205,897) (3,172,053) (l l 8,363,390) (3,750,741) (179,627, 702) (1,221,293) (2,125,855) (26,520) (5,158,126) (47,913) (188.207,408) 

107 Jun-15 (180,221,410) (3,009,872) (48,977,071) (3,205,159) (119,469,302) (3,807,815) (180,221,410) (1,224,709) (2,159,863) (26,797) (5,206,320) (48,642) (188,887,742) 

108 Jul-15 (179,318,670) (3,026,957) (45,118,948) (3,238,265) (109,959,353) (3,864,889) (179,318,570) (1,231,662) (1,989,722) (27,074) (4,791,889) (49,371) (187.408,387) 

109 Aug-IS (179,907,006) (3,038,240) (45,844,622) (3,271,371) (II 0,908,469) (3,921,964) (l 79,907,006) (1,23 6,252) (2,021,724) (27,350) (4,833,250) (50,100) (188,075,683) 

Ila Sep-15 (180,472,042) (3,057,056) (46,569,104) (3,304,478) (111,860,017) (3,979,038) {180,472,042) (1,243,909) (2,053,673) (27,627) (4,874,717) (50,829) (188, 722, 797) 

111 Oct-15 (181,166,582) (3,069,581) (47,321,628) (3,337,584) (112,907,554) (4,036,223) (181,166,582) (1,327,101} (2,lll ,43 9) (32,218) (4,998,596) (53,871) (189,689,807) 

112 Nov-15 (181,857,880) (3,080,857) (48,074,187) (3,370,691) (113,955,077) (4,093,408) (181,857,880) (1,331,977) (2,145,018) (32,537) (5,044,971) (54,634) (190,467,017) 

113 Deo-15 (181,679,454) (2,158,416) (48,834,l 73) (3,403,797) (115,023,958) (4,150,593) (181,679,454) (933,169) (2,178,928) (32,857) (5,092,292) (55,398) (189,972,097) 

114 Jan-16 (181,895,145) (2,163,369) (50,793,309) (2,237,354) (117,952,014) (2,353,511) (181,895,145) (935,310) (2,266,342) (21,597) (5,221,922) (31,412) (l90,37!,729) 

115 Feb-16 (182,469,509) (2,168,323) (51,553,153) (2,270,173) (119,024,629) (2,410,271) (182,469,509) (937,452) (2,300,245) (21,914) (5,269,408) (32,170) (191,030,699) 

116 Mar-16 (183,071,403) (2,172,166) (52,315,508) (2,3 02,992) (120,097,679) (2,467,032) (183,071,403) (939,113) (2,334,261) (22,231) (5,316,914) (32,927) (191,716,849) 

117 Apr-16 (183,629,710) (2,177,115) (53,071,720) (2,335,795) (121,164,308) (2,523,780) (183,629,710) (941,253) (2,368,002) (22,548) (5,364,13 5) (33,685) (192,359,333) 

118 May-16 (!84,221,743) (2,186,573) (53,830,l 13) (2,3 68,597) (122,235,887) (2,580,529) (184,221,743) (945,342) (2,401,841) (22,864) (5,411,576) (34.442) {193,037,808) 

119 Average (181,502,943) (2,639,231) (49.269,956) (2,909,101) ---- (JJ~,378,~8_7) (3,379,984) g_BJ,~Q~,1J.~~) (1,111,426) (2, 188,993) (26,472) (5,1.21,mL (44,261) (189,995,951) 

120 

121 

122 Customers Advances (Aceount25:20) 

123 
124 May-IS (76,428) 0 0 0 0 0 (76,428) 0 0 o 0 0 (76,428) 

125 Jun-15 (75,428) 0 o 0 0 0 (76,428) 0 0 0 0 0 (76,428) 

126 Jul-15 (76,428) 0 0 0 0 0 (76,428) 0 0 0 0 0 (76,428) 

127 Aug-15 (76,428) 0 0 0 0 0 {76,428) 0 0 0 0 0 (76,428) 

128 Sep-15 (76,428) 0 0 0 0 0 (76,428) 0 o 0 0 0 (76,428) 

129 Oct-IS (76,428) o 0 0 0 0 (76,428) 0 0 0 0 0 (76,428) 

130 - Nov-15 (76,428) 0 0 0 0 0 (76,428) 0 0 0 0 o (76,428) 

131 Dec·l5 (76,428) 0 o 0 o 0 (76,428) 0 o 0 0 0 (76,428) 

132 Jan·l6 (76,428) 0 0 0 0 0 (76,428) 0 0 0 0 0 (76,428) 

133 Feb-16 (76,428) 0 0 0 0 0 (76,428) 0 0 0 0 o (76,428) 

134 Mar-16 (76,428) 0 0 0 0 o (76,428) o 0 0 0 0 (76,428) 

135 Apr-16 (76,428) 0 0 0 0 o (76,428) 0 0 0 0 0 (76,428) 

136 May-16 (76.428j o 0 o 0 0 (75,428) 0 0 0 0 0 (76,428) 

137 Average (76,428) o 0 0 0 0 - (76,_<gsL 0 0 0 o 0 (76,428) 
------------ ----------

138 



Line 
No. 

139 

140 

141 

142 

143 

144 

145 

146 

147 

148 

149 

150 

151 

152 

153 

154 

155 

156 

157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

170 

l7l 

Divis:ion 091 -
DivEsion 093 .. Mid-States 

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended May 31, 2016 

Division 093 

Division 012 ~ Divisien 002-

Month Tennessee General Office SSU CU$tOmor CKV SSUGenernl Greenville 100% 

(•) (b) (c) {d) (•) (£) (g) (h) 

Interest on Custo-me:r' De11odts (Account 2370u269l9} 

May-15 (43,882) (43,882) 

Jun-15 (54,324) (54,324) 

Jul-15 (64,875) (64,875) 

Aug-15 (75,570) (75,570) 

Sop-15 (85,557) (85,557) 

Oot-15 (96,005) (96,005) 

Nov-15 (106,207) 0 0 0 (106,207) 

Doc-15 (ll6,603) 0 0 0 0 (116,603) 

Jan-16 (l32,l21) 0 (132,121) 

Feb-16 (J,231) (l,231) 

Mar-16 (19,225) a 0 0 0 (19,225) 

Apr-16 (35,587) 0 0 0 0 (35,587) 

May-16 (43,837) 0 0 0 0 (43,837) 

Average (67,310) 0 0 0 (67,310) 

Net elimination ofintercomganv leased nrooertv 

May-15 5,878,797 0 a 0 5,878,797 

Jun-15 5,857,059 0 0 0 5,857,059 

Jul-15 5,835,321 0 0 a 0 5,835,321 

Aug-15 5,813,583 0 0 0 0 5,813,583 

Sep-15 5,791,400 0 0 0 0 5,791,400 

Oct-15 5,814,029 0 0 0 0 5,814,029 

Nov-15 5,791,734 0 5,791,734 

Doc-15 5,747,143 0 0 0 0 0 5,747,143 

Jan-16 5,724,848 0 5,724,848 

Feb-16 5,702,553 0 5,702,553 

Mar-16 5,680,258 0 0 0 0 5,680,258 

Apr-16 5,657,963 0 a 0 0 5,657,963 

May-16 5,813,349 5,813,349 

Average 5,777,541 5,777,541 

Divi:sEon 091 

40.69% 

43.23% 

(i) 

0 

0 

0 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Division 012 

4.41'°/o 

4.46% 

m 

0 

0 

0 

a 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

CKV 

0.84% 

Division002 

4.36% 

0.91% 4.43o/o 

(k) (I) 

{) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

0 

0 

0 

0 

Greenville. 
l.28o/o 

1..33°/"' 

(m) 

0 

0 

0 

0 

0 

0 

0 

0 

a 
0 

0 

0 

0 

0 

0 

0 

0 

WP7·1 

Total Tennessee 

(n) 

(43,882) 

(54,324) 

(64,875) 

(75,570) 

(85,557) 

(96,005) 

(106,207) 

(116,603) 

(132,121) 

(1,231) 

(19,225) 

(35,587) 

(43,837) 

(67,310) 

5,878,797 

5,857,059 

5,835,321 

5,813.583 

5,791,400 

5,814,029 

5,791,734 

5,747,143 

5,724,848 

5,702,553 

5,680,258 

5,657,963 

5,813,349 

5,777,541 



Line 
Division 091 • Mid· 

Tennessee Distribntion System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended June 31, 2014 

Factors Division 093 

FY13 100.00% 

States General Division 012 - SSU 

Division 091 

41.10% 

Division 012 

4.32% 

CKV 
1.52% 

Division 002 

4.56% 

Greenville 

1.31% 

WP7-2 

No. Month 
Division 093 -

Tennessee Office Customer CKV 
Division 002 - SSU 

General GreenviUe FY14 100.00% 

(h) 

41.48% 

(i) 

4.36% 

(j) 

1.53% 

(k) 
4.50% 1.31% 

(m) 
Total Tennessee 

2 

3 

4 

6 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

(•) (b) (o) (d) (•) (f) (g) (I) (n) 
Gas Plant in Service <Account 101) 

Jun-13 $ 401,921,898 $ 4,206,295 S 138,810.847 S 12,935,810 $ 166,406,959 $ 9,218,027 $ 401,921,898 $ 1,728,SOO $ 6,001,597 $ 196,793 $ 7,591,710 $ 120,642 $ 417,561,440 

Jul-13 $ 404,683,924 $ 4,206,295 $ 138,822,106 s 12,949,991 $ 166,475,230 $ 9,218,027 404,683,924 1,728,800 6,002,083 197,009 7,594,825 120,642 420,327,283 

Aug-13 $ 406,109,303 $ 4,211,622 $ 138,857,212 S 12,949,991 $ 166,496,381 $ 9,218,027 406,109,303 1,730,990 6,003,601 197,009 7,595,790 120,642 421,757,334 

Sop-13 $ 410,265,159 S 4,958,561 $ 140,069,160 $ 12,949,956 $ 165,919,624 $ 9,218,027 410,265,159 2,037,984 6,056,001 197,008 7,569,477 120,642 426,246,271 

Oct-13 $ 413,114,863 S 4,958,561 $ 140,161,126 $ 12.949,956 $ 166,993,088 $ 9,218,027 413,114,863 2,056,743 6,114,023 198,119 7,508,480 120,629 429,112,856 

Nov-13 $ 413,722,800 $ 4,979,948 $ 143,514,638 $ 12.949,956 $ 168.046,548 $ 9,218,027 413,722,800 2,065,614 6,260,308 198,119 7,555,847 120,629 429,923,315 

Dec-13 $ 415,334,429 $ 4,993,956 $ 143,269,925 $ 12,949,956 $ 168,580,018 $ 9,218,027 415,334,429 2,071,424 6,249,633 198,119 7,579,833 120,629 431,554,066 

Jan-14 S 416,883,041 $ 4,993,956 $ 144,283,027 $ 12,949,956 S 167,576,925 $ 9,218,027 416,883,041 2,071,424 6,293,826 198,119 7,534,731 120,629 433,101,770 

Feb-14 S 417,650,685 $ 5,010,663 $ 144,283,027 $ 12,949,956 S 167,607,080 S 9,218,027 417,650,685 2,078,354 6,293,826 198,119 7,536,087 120,629 433,877,699 

Mar·14 $ 426,280,982 $ 4,988,938 $ 144,284,984 $ 12,949,956 S 167,683,605 S 9,218,027 426,280,982 2,069,343 6,293,912 198.119 7,539,528 120,629 442,502,511 

Apr-14 $ 427,676,167 $ 4,988,877 $ 144,290,670 $ 12,949,956 $ 168,874,483 S 9,218,027 427,676,167 2,069,317 6,294,160 198,119 7,593,073 120,629 443,951,464 

May-14 $ 429,057,626 $ 4,988,868 $ 144,290,782 $ 12,949,956 S 168,887,517 $ 9,218,027 429,057,626 2,069,314 6,294,164 198, 119 7,593,659 120,629 445,333,511 

Jun-14 $ 430,566,996 $ 4,988,874 $ 144,291,226 $ 12,949,956 S 169,263,998 S 9,218,027 430,566,996 2,069,316 6,294,184 198,119 7,610,587 120,629 446,859,830 

Average $ 416,405,221 $ 4,805,801 $ 142,248,364 $ 12,948,873 S 167,600,881 S 9,218,027 $ 416,405,221 $ 1,988,263 $ 6,188,563 $ 197,761 $ 7,569,510 $ 120,633 $ 432,469,950 

18 Construction Work in Prooeso (Account 1070) 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

Jun-13 $ 13,307,538 $ 1,153,175 $ 2,040,418 $ $ 9,930,935 $ $ 13,307,538 S 473,959 $ 88,219 $ S 453,063 S $ 14,322,778 

Jul-13 $ 13,051,136 $ 1,191,431 $ 2,052,383 $ $ 8,730,857 $ 13,051,136 489,682 88,736 0 398,313 0 14,027,868 

Aug-13 $ 15,256,455 $ 869.803 $ 2,325,929 $ $ 7,191,934 $ 15,256,455 357,492 100,563 o 328,106 O 16,042,616 

Sep-13 $ 13,865,904 $ 725.359 $ 2,586.861 $ $ 10,857,359 $ 13,865,904 298,125 111,845 O 495,327 O 14,771,201 

Oot-13 $ 12,865,275 $ 509.020 S 2,451.695 S $ 12,726,160 $ 12,865,275 211,135 106,946 O 572,204 O 13,755,560 

Nov-13 $ 14,994,028 $ 437,832 S (774,033) S $ 15,488,48! $ • 14,994,028 181,607 (33,764) O 696,406 O 15,838,276 

Dec-13 $ 15,831,148 $ 46,974 $ (652,608) $ $ 10,407,275 $ • 15,831,148 19,484 (28.468) O 467,940 o 16,290,105 

Jan-14 $ 16,161,956 $ 217,327 $ (465,052) $ $ 13,525,869 $ 16,161,956 90,144 (20,286) o 608,161 o \6,839,975 

Feb-14 $ 16.847,162 $ 249,334 $ 10,334 $ $ 14,059,524 $ 16,847,162 103,420 451 o 632,156 o 17,583,189 

Mar-14 $ 8,317,186 $ (69,617) $ 162,715 $ $ 21,691,111 $ 8,317,186 (28,876) 7,098 0 975,294 O 9,270,701 

Apr-14 $ 8,513,464 $ 23,233 $ 383,908 S $ 15,529,175 $ 8,513,464 9,637 16, 747 0 698,235 O 9,238,083 

May-14 $ 8,026,968 $ (47,018) $ 790,139 S $ 15,917,292 $ 8,026,968 (19,502) 34,467 o 715,686 O 8,757,619 

Jun-14 $ 7,834,846 $ (16,064) $ 1,399,985 S $ 16,359,036 $ 7,834,846 (6,663) 61,069 O 735,548 O 8,624,801 

Average $ 12,682,544 $ 406,984 $ 947,129 S $ 13,262,693 $ S 12,682,544 $ 167,665 S 41,048 $ - S 598,188 S $ 13,489,444 



Line 

-·.·.,--

Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended June 31, 2014 

Facto.r~ 

FYl3 

Division 093 

100.00% 

Division 093 - States General Division 012 - SSU 

Division 091 

41.10% 

Division 012 

4.32% 

CKV 
1.52% 

Division 002 

4.56% 

Greenville 

1.31% 

WP7-2 

No. Month Tennessee Office Customer CKV 
Division 002 - SSU 

General Greenville FY14 100.00% 

(h) 

41.48% 

(i) 
4.36% 

(j) 
l.53% 

(k) 
4.50% 1.31% 

(m) 
Total Tennessee 

(a) (b) (c) (d) (•) (t) (g) (I) (n) 
34 

35 Inventories- Plant Materials (Account 1540\ 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

Jun-13 S 

Jul-13 s 
Aug-13 S 

Sep-13 S 

Oct-13 $ 

$ 14,887 $ $ $ $ $ s 6,119 $ $ s s $ 6,119 

$ 14,487 $ $ $ $ 0 5,954 0 0 0 0 S,954 

$ 14,487 $ s s s o 5,954 o o o o 5,954 

$ 14,487 $ $ S S - O S,954 O O O o 5,954 

$ 14,487 $ - $ - s - s o 6,009 o o o o 6,009 

Nav-13 s - $ 14,487 $ $ $ - s o 6,0o9 o o o o 6,009 

Dec-13 $ $ 14,487 $ $ $ $ o 6,009 0 0 0 0 6,009 

Jan-14 $ $ 14,487 $ $ $ $ o 6,009 o o o o 6,009 

Feb-14 $ $ 14,487 s $ $ $ o 6,009 o o o o 6,009 

Mar-14 $ $ 14,487 s s $ $ a 6,009 o o o o 6,009 

Apr-14 $ $ 14,487 s $ $ $ o 6,009 o o o o 6,009 

May-14 $ $ 14,487 $ $ $ $ o 6,009 o o o o 6,009 

Jun-14 $ $ 14,487 S $ $ $ O 6,009 O O O O 6,009 

Average $ $ 14,518 $ $ $ $ $ $ 6,005 $ - $ $ $ $ 6,005 

53 Inventories- Gas Stored (Account 1641\ 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

!mJludes Tennessee stored gas in Dvivision 93 and an allocated portion of Tennessee stored gas in Division 96 
Jun-13 S 3,594,943 $ $ $ S S $ 3,594,943 $ $ $ $ s $ 3,594.943 

Jul-13 $ 5,403,263 $ $ $ - $ $ 5.403,263 o o o o o s,403,263 

Aug-13 $ 7,049,470 $ $ $ $ $ 7,049,470 0 0 0 0 D 7,049,470 

Sep-13 $ 8,732,803 S $ $ $ $ 8, 732,803 0 0 0 0 D 8,732,803 

Oct-13 $ 10,288,624 $ $ $ $ $ 10,288,624 0 0 0 0 0 10,288,624 

Nov-13 $ 11,728.348 $ $ $ $ $ 11,728,348 o o o o o 11,728,348 

Deo-13 $ 10,451,616 $ $ $ $ $ 10,4s1,616 o a o o o 10,451,616 

Jan-14 $ 7,668,537 $ $ $ $ $ 7,668,537 o a o a o 7,668,537 

Feb-14 $ 4,806,866 $ S $ $ $ 4,806,866 0 0 0 0 0 4,806,866 

Mar-14 $ 886,189 $ $ $ $ $ 886,189 o a o o o 886,189 

Apr-14 $ 2,838,404 $ S $ $ $ - 2,838,404 O O O O O 2,838,404 

May-14 $ 4,519,761 $ S $ $ $ 4,519,761 0 0 0 0 o 4,519,761 

Jun-14 $ 6,304,505 $ S - $ $ $ 6,304,505 0 0 0 0 o 6,304,505 

Average $ 6,482,564 $ $ - S $ $ S 6,482,564 $ $ $ S $ $ 6,482,564 



Line 
Division 091 - Mid-

Tennessee Distribntion System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended June 31, 2014 

Factom Division 093 

FY13 100.00% 

States General Division 012 - SSU 

Division 091 Division 012 

41.10% 4.32% 

CKV 

1.52% 

Division 002 

4.56% 

Greenville 

1.31% 

WP7-2 

No. Month 
Division 093 -

Tennessee Office Customer CKV 
Division 002 - SSU 

General Greenville FY14 100.00% 

(h) 

41.48% 

(i) 

4,36% 

(j) 

1.53% 

(k) 
4.50% 1.31% 

(m) 
Total Tennessee 

(a) (b) (c) (d) (•) (f) (g) (I) (n) 
69 

70 Customers Deposits (Account 2350) 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

Jun-13 $ (3,444.837) S $ $ $ $ $ {3,444,837) O 0 O O O $ (3.444.837) 

Jul-13 $ (3.391.938) S $ $ $ $ (3,391,938) O O O O O (3.391.938) 

Aug-13 S (3,360,293) $ $ $ $ $ {3,360,293) O 0 O O O (3.360.293) 

Sep-13 $ (3,340,530) $ $ $ $ $ (3,340,530) 0 0 0 0 0 (3.340,530) 

Oct-13 $ (3,321,396) $ $ $ $ - $ (3,321.396) 0 0 0 0 0 (3,321,396) 

Nov-13 $ (3,333,255) $ - $ - $ - $ - $ (3,333,255) O O O O O (3,333,255) 

Dec-13 $ (3,369,934) $ $ $ S S (3,369,934) O O O o o (3,369,934) 

Jan-14 $ (3,390,776) $ $ $ $ $ (3,390.776) O O O o o (3,390,776) 

Feb-14 $ (3.410,607) $ $ $ $ $ (3.410.607) o a o o o (3,4!0,607) 

Mar-14 $ (3,431.899) $ $ $ $ $ (3.431.899) o o o o o (3,431,899) 

Apr-14 $ (3,438.742) $ $ $ $ $ (3.438.742) o o o o o (3,438,742) 

Ms.y-14 $ (3,406,076) $ $ $ $ $ (3,406,076) 0 0 0 0 0 (3,406,076) 

Jun-14 $ (3,456.608) $ $ $ $ $ (3.456,608) o o o o o (3.456,608) 

85 Average $ (3.392,069) $ $ $ $ $ $ (3.392,069) $ $ $ - $ S $ (3,392,069) 

86 

87 

88 Accumulated Deferred FIT !Total Accounts 1900, 2820, 2830) 

u 
w 
~ 

92 

m 
M 

" % 
n 
w 
~ 

100 

101 

1~ 

100 

Jun-13 S (58.952.526) $ 38.261.356 $ (23.586.174) $ S 355.104.324 $ $ (58,952,526) $ 15,725,537 S (1,019,767) $ $ 16,200,339 $ S (28.046.417) 

Jlll-13 s (58,952,525) $ 38,261,356 $ (23.586.174) $ $ 346.895,612 $ (58,952,525) 15,725,537 (1,019,767) 0 15,825,846 0 (28,420.909) 

Aug-13 $ (58,952,525) $ 39,086,252 $ (23,586,174) $ $ 336,785,660 $ (58,952,525) 16,064,572 (1,019,767) 0 15.364,616 0 (28,543,104) 

Sep-13 s (64,055,632) s 10,948,144 $ (30,660,400) $ $ 400,356,748 $ (64,055,632) 4,499,721 (1,325.627) o 18,264,815 o (42,616,722) 

Oct-13 $ (64,055,632) S 10,948,144 $ (30,660,400) $ $ 402,554,762 $ (64,055.632) 4,541.139 (1.337.449) 0 18,099,997 0 (42,751,946) 

Nov-13 $ (64,055,632) S 10,948,144 $ (30,660,400) $ $ 396,143,301 $ (64.055.632) 4.541.139 (1.337.449) o 17,811,720 O (43,040,223) 

Doc-13 $ (64,055,632) $ 9,477,949 $ (30,660,400) $ $ 386,294,358 $ (64,055.632) 3,931.322 (1,337,449) 0 17,368,884 O (44,092,876) 

Jan-14 s (64.055.632) $ 9,477,949 $ (30,660,400) $ $ 398,002,176 $ (64.055.632) 3,931,322 (1,337,449) o 17,895,300 a (43,566,459) 

Feb-14 $ (64.055,632) $ 9,477,949 $ (30,660,400) $ $ 399,890,577 $ (64.055.632) 3,931,322 (1,337,449) o 17,980,208 O (43,481,551) 

Mar-14 $ (64,055.632) S 4.744.119 $ (30,660,400) $ $ 381,525.134 $ (64,055,632) 1,967,795 (1,337,449) 0 17,154,446 0 (46,270,840) 

Apr-14 $ (64,055,632) S 4,744, 119 $ (30.660,400) $ $ 386,419,626 $ (64,055,632) 1,967,795 (1,337,449) 0 17,374,516 0 (46,050. 770) 

May-14 $ (64,055,632) S 4,744,119 $ (30,660,400) $ $ 395,166,796 $ (64,055,632) 1,967,795 (l,337,449) O 17,767,814 O (45.657,473) 

Jun-14 $ (63,456,220) S 2,168,138 $ (30,389,095) $ $ 424,895,665 $ (63,456,220) 899,314 (l,325,615) O 19,104,507 O (44.778.013) 

Average $ (62,831,884) $ 14,868,287 $ (29,007,017) $ $ 385,387.288 $ $ (62,831.884) S 6,130,332 S (1,262,318) $ S 17,401,001 $ $ (40,562,870) 



Tennessee Distribntion System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended June 31, 2014 

Division 091 -Mid-
Line Division 093 - States General Division 012 - SSU 
No. Month Tennessee Office Customer 

(a) (b) (c) (d) 

104 

l 05 Accumulated Depreciation ( Account 10801 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 

118 

119 

120 

121 

122 

Jun-13 $ (171,279,819) S 

Jul-13 $ (171,837,778) s 
Aug-13 $ (172,414.467) S 

Sep-13 S (172,928,298) $ 

Oct-13 $ (173,291,841) $ 

Nov-13 $ (173,654,885) $ 

Deo-13 $ (174,269,567) $ 

Jan-14 $ (174.907,741) $ 

Feb-14 $ (175.346,647) $ 

Mar-14 $ (174,218,678) $ 

Apr-14 $ (174,928,413) $ 

May-14 $ (174,825,083) $ 

Jun-14 $ (175,156,355) $ 

Average $ (173,773,813) $ 

123 Customero Advances fAccount2520l 

124 

(2,951,876) $ 

(2,970,039) $ 

(2,988,282) $ 

(3,011,389) $ 

(3,027,422) $ 

(3,043,454) $ 

(3,058,151) $ 

(3,074,175) $ 

(3,090,305) $ 

(3,084,303) $ 

(3,100,434) $ 

(3, 120, 795) $ 

(3.141,156) 

(3.050,906) 

(31,062,227) s 
(31,836,311) s 
(32,610,873) $ 

(33,515,225) $ 

(34,156,358) $ 

(34,933,737) $ 

(35,284,213) $ 

(36,105,800) $ 

(36,871.233) $ 

(37 ,636.678) $ 
(38.402,150) $ 

(39,140,899) $ 

(39.879,651) $ 

(35,495,027) $ 

Divioion 002 - SSU 
CKV General Greenville 

(e) (f) (g) 

(2,397,228) $ (100,725,046) $ 

(2,432,146) $ (101,683,496) $ 

(2.467,064) $ (102,630,515) 

(2,501.981) $ (103,615,653) 

(2,536,859) $ (I 04,588,430) 

(2,571,737) $ (105,559,193) $ 

(2,606,616) $ (103,494,759) $ 

(2,640,301) s (104,413,247) s 
(2,673,987) s (105,384.036) s 
(2,707,673) s (106,351,586) s 
(2,741,359) s (107,323,149) s 
(2,774,488) s (108,418,350) s 
(2,807,618) s (109,384,796) s 
(2,604,543) s (104,890,174) s 

(2,431,494) 

(2,489.413) 

(2,547,332) 

(2,605,252) 

(2,663,172) 

(2,721,092) 

(2,779,013) 

(2,836,442) 

(2.893,871) 

(2,951,300) 

(3,008,729) 

(3,065,477) 

(3,122.226) 

(2,778,062) 

Factors Division 093 Division 091 Division 012 

FYI3 100.00% 41.10% 4.32% 

FY14 100.00% 

(h) 

41.48% 

(i) 

4.36% 

(i) 

(l 71,279,819) $ (i,213,230) $ (1,343,000) S 

(171,837,778) (l,220,695) (1,376,468) 

(172,414,467) (1,228,193) (1,409,957) 

(172,928,298) (1,237,690) (1,449,057) 

(173,291.841) (1,255,733) (1,489,948) 

(173,654,885) (1,262,383) (1,523,858) 

(174,269,567) (1,268,479) (1,539,146) 

(174,907,741) (1,275,125) (1,574,985) 

(175,346,647) (1,281,816) (1,608,374) 

(174,218,678) (1.279,326) (1,641,764) 

(174,928,413) (1,286,017) (1.675,155) 

(174,825,083) (1,294,463) (1,707,380) 

(175,156,355) (1,302,5>08) (J ,739,606) 

$ (173,773,813) $ (1,262,005) $ (1,544,515) $ 

CKV 
1.52% 

1.53% 

(k) 

Division 002 

4.56% 

4.50% 

(I) 

(36.469) $ (4,595,213) $ 

(37.000) (4,638,938) 

(37,532) (4,682,143) 

(38,063) (4,727,086) 

(38,811) (4,702.591) 

(39,344) (4,746.239) 

(39,878) (4,653,416) 

(40,393) (4.694, 714) 

(40,909) (4,738,363) 

(41,424) (4,781,867) 

(41,939) (4,825,551) 

(42,446) (4,874,795) 

(42.953) (4,918,249) 

(39.782) $ (4,736,859) $ 

Greenville 
1.31% 

1.31% 

(m) 

(31,822) 

(32,580) 

(33,338) 

(34,096) 

(34,851) 

(35,609) 

(36,367) 

WP7-2 

Total Tennessee 

(n) 

(178,499,553) 

(179,143,460) 

(179,805,630) 

(180,414,291) 

(180,813,774) 

(181,262,318) 

(181,806,854) 

(37,118) (182,530,077) 

(37,870) (183,053,979) 

(38,621) (182,001,681) 

(39,373) (182, 796,449) 

(40,115) (182, 784,282) 

(40,858) (183,200,929) 

(36,355) $ (l 81,393,329) 

125 Jun-13 $ (72,538) $ - $ - $ $ $ S (72,538) O 0 0 0 O $ (72.538) 

126 Jul-13 $ (72,538) S - $ $ $ $ (72,538) 0 0 O 0 0 (72,538) 

127 Aug-13 $ (72,538) $ $ $ $ $ - (72,538) 0 0 0 0 0 (72,538) 

128 Sep-13 $ (73,888) S $ $ $ $ (73,888) 0 O 0 0 0 (73,888) 

129 Oct-13 $ (73,888) $ S S $ $ (73,888) 0 0 0 O 0 (73,888) 

130 Nov-13 $ (73,888) $ S $ $ $ (73,888) 0 0 0 0 0 (73,888) 

131 Dec-13 $ (73,888) $ S S $ $ (73,888) 0 0 0 0 0 (73,888) 

132 Jan-14 $ (73,888) $ S S $ $ (73,888) O 0 0 0 O (73,888) 

!33 Feb-14 $ (73,888) $ - S - $ $ $ (73,888) 0 0 0 0 0 (73,888) 

134 Mar-14 $ (75,078) $ - $ - S $ $ (75,078) O 0 0 0 O (75,078) 

135 Apr-14 $ (75,078) $ S S $ • $ (75,078) O 0 O 0 O (75,078) 

136 May-14 $ (75,078) $ S $ $ $ (75,078) 0 0 0 0 0 (75,078) 

137 Jun-14 $ (75,078) $ S $ $ $ (75,078) 0 O O 0 0 (75,078) 

138 Average $ (73,942) $ $ S $ $ S (73,942) $ - $ $ $ S - S (73,942) 



Line 
Division 091 - Mid-

Tennessee Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Factors 

Twelve Months Ended June 31, 2014 

Factors 

FYl3 

Division 093 

100.00% 

Statos Genual Div;sion 012 - SSU 

Division 091 

41.10% 

Division 012 

4.32% 

CKV 
1.52% 

m,,;sion002 

4.56% 

Greenville 

1.31% 

WP7-2 

No. Month 
DMsion093-

Tcnnessee Office Customer CKV 
m,,;sion 002 - ssu 

General Greenville FY14 100.00% 

(h) 

41.48% 

(i) 

4.36% 

(j) 

1.53% 

(k) 
4.50% 

(I) 
1.31% 

(m) 
Total Tennessee 

(a) (b) (c) (d) (•) (f) (g) (n) 
139 

140 Interest on Customer Deposits !Account 2370-26919) 

141 

142 Jtm-13 s (32,937) s 12,646 $ $ s s s (32,937) 5,198 a a o o s (27,739) 

143 Jul-13 $ (43,807) $ 12,646 $ $ s s (43,807) 5,197 0 0 0 0 (38,610) 

144 Aug-13 $ (54,559) $ 12,646 $ $ $ S (54,559) 5,197 0 0 0 0 (49,362) 

145 Sep-13 $ (73,804) $ $ $ $ S (73,804) 0 0 o o o (73,804) 

146 Oct-13 $ (81,802) $ $ $ $ $ (81,802) 0 0 o o o (81,802) 

147 Nov-13 $ (89,866) $ $ $ $ $ (89,866) 0 O O O O (89,866) 

148 Dec-13 $ (98,712) $ $ $ $ $ (98, 712) 0 0 0 0 0 (98,712) 

149 Jan-14 $ (107,835) $ s $ $ $ (107,835) a o o o o (107,835) 

150 Feh-14 $ (2,455) $ s $ $ $ (2,455) a o o o o (2,455) 

151 Mar-14 s (17,056) $ - s - $ $ - $ - (17,056) a o o o o (17,056) 

152 Apr-14 $ (40,547) $ S $ $ $ (40,547) 0 0 0 0 0 (40,547) 

153 May-14 $ (61,671) $ S $ $ $ (61,671) 0 0 0 0 0 (61,671) 

154 Jun-14 $ (50,328) $ s $ $ $ (50,328) o o a o a (50,328) 

155 Average $ (58,106) $ 2,918 $ $ $ $ $ (58,106) $ 1,199 $ $ $ $ $ (56,907) 

156 

157 

l58 Net elimination ofintercompanv leased proportv 

ID 

tm 
!61 

l~ 

IS 

lM 

l~ 

lY 

·~ l~ 

lB 
IW 

171 

1n 

Jun-13 5,951,905 o o o o o 5,951,905 o o a o a 5,951,905 

Jul-13 5,930,298 0 0 0 0 0 5,930,298 0 0 o o o 5,930,298 

Aug-13 5,908,691 o o o o o 5,908,691 o o a o o 5,908,691 

Sep-13 5,887,084 0 0 0 0 0 5,887,084 o o a O O 5,887,084 

Oct-13 5,865,478 o o o o a 5,865,478 o o o o o 5,865,478 

Nov-13 5,843,871 O 0 0 O O 5,843,871 0 0 0 O O 5,843,871 

Dec-13 5,822,264 O O O O O 5,822,264 0 0 O O O 5,822,2M 

Jan-l4 5,800,657 O O O O O 5,800,657 O O O O o 5,800,657 

Foh-14 5, 779,051 o o o o o 5,779,051 o o o o a 5,779,051 

Mar-14 5, 757,444 0 0 0 0 0 5,757,444 0 0 0 0 0 5,757,444 

Apr-14 5, 735,837 o o o o o 5,735,837 o o a o a 5,735,837 

May-14 5.714,099 o o o o o. 5,714,099 o o a o o 5,714,099 

Jun-14 s.692,361 o o o o o 5,692,361 o o o o a 5,692,361 

173 Average $ 5,822,234 $ $ $ $ $ $ 5,822,234 $ $ $ $ $ s 5,822,234 



Line 
No. 

---! Annual benchmark per Docket 12-00064 
2 Quarterly benchmark 
3 
4 
5 Quarter ended 3/31/13 
6 Quarter ended 6/30/13 
7 Quarter ended 9/30/13 
8 Quarter ended 12/31/13 
9 Quarter ended 3/30/14 

to Quarter ended 6/30/14 
II 
12 
13 Monthly Amortization 
14 2 years amortization 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 Annual Amortization 

May-15 
Jun-15 
Jul-15 

Aug-15 
Sep-15 
Oct-15 
Nov-15 
Dec-15 
Jan-16 
Feb-16 
Mar-16 
Apr-16 

May-16 

Tennessee Distribution System 
Pension Regulated Asset 

Twelve Months Ended May 31, 2016 

2,086,819 
521,705 

Contribution 
521,705 
641,911 

1,038,413 
417,671 
390,181 

1,418,839 
$ 4,428,719 

Amortization Expense 

54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 
54,104 

$ 649,245 

WP7-3 

Benchmark Difference 
521,705 
521,705 120,206 
521,705 516,708 
521,705 (104,034) 
521,705 (131,524) 
521,705 897,134 

$ 3,130,229 $ 1,298,490 

$ 54,104 

Regulated Asset 
Balance 

l,298,490 
l,244,386 
1,190,283 
1,136,179 
1,082,075 
1,027,971 

973,868 
919,764 
865,660 
811,556 
757,453 
703,349 
649,245 

$ 973,868 13 month average 



WP7-4 
Tennessee Distribution System 

Accumulated Deferred Income Tax 
Shared Services Division 002 

Twelve Months Ended May 31, 2016 

Line Non-regulated Regulated 
No. Month Total SSU 002 NOL[l] Utility NOL Other ADIT SSU Utilty ADIT 

(a) (b) (c) (d) (e) (f) 

Jun-13 154,128,596 (200,975,728) 352,057,428 3,046,896 355, 104,324 
2 Jul-13 145,919,884 (200,975,728) 352,057,428 (5,161,816) 346,895,612 
3 Aug-13 136,438,570 (200,34 7 ,089) 346,167,066 (9,381,406) 336,785,660 
4 Sep-13 195,885,794 (204,4 70,954) 389,816,215 10,540,533 400,356,748 
5 Oct-13 198,083,808 (204,4 70,954) 389,816,215 12,738,547 402,554,762 
6 Nov-13 191,672,347 (204,470,954) 389,816,215 6,327,086 396,143,301 

7 Dec-13 179,196,615 (207,097,743) 395,636,604 (9,342,246) 386,294,358 
8 Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176 
9 Feb-14 192,792,834 (207,097,743) 395,636,604 4,253,973 399,890,577 
10 Mar-14 162,357,534 (219,167,600) 377,175,208 4,349,926 381,525,134 
11 Apr-14 167 ,252,026 (219,167,600) 377,175,208 9,244,418 386,419,626 
12 May-14 175,999,196 (219,167,600) 377,175,208 17,991,588 395,166,796 
13 Jun-14 205,011,038 (219,884,627) 405,828, 177 19,067,488 424,895,665 
14 Jul-14 208,298,312 (219,884,627) 405,828,177 22,354,762 428,182,939 
15 Aug-14 224,949,437 (219,079,036) 405,022,586 39,005,887 444,028,473 
16 Sep-14 267 ,982,820 (220,149,274) 444,334,650 43,797,444 488, 132,094 
17 Oct-14 276,895,783 (220,149,274) .444,334,650 52,710,407 497,045,057 
18 Nov-14 284,975,299 (220,149,274) 444,334,650 60,789,923 505,124,573 

19 Dec-14 321,070,352 (222,598,277) 469,818,580 73,850,049 543,668,629 
20 Jan-15 353,945,345 (222,598,277) 469,818,580 106,725,042 576,543,622 
21 Feb-15 333,570,147 (222,598,277) 469,818,580 86,349,844 556,168,424 
22 Mar-15 290,103,994 (227,206,094) 425,654,746 91,655,342 517,310,088 
23 Apr-15 281,416,540 (227 ,206,094) 425,654,746 82,967,888 508,622,634 
24 May-15 276,100,280 (227 ,206,094) 425,654,746 77,651,628 503,306,374 

25 Jun-15 252,513,161 (230,175,901) 407,851,903 74,837,159 482,689,062 
26 Jul-15 264,175,149 (230,175,901) 407,851,903 86,499,147 494,351,050 
27 Aug-15 266,520,916 (230,175,901) 407 ,851,903 88,844,914 496,696,817 
28 Sep-15 353,265,598 (232,097,127) 530,457,730 54,904,995 585,362,725 
29 Oct-15 351,696,807 (232,097 ,127) 530,457,730 53,336,204 583,793,934 
30 Nov-15 353,283,852 (232,097,127) 530,457,730 54,923,249 585,380,979 
31 Dec-15 386,239,047 (231,927,975) 554,535,985 63,631,037 618,167,022 
32 Jan-16 407,141,203 (231,927,975) 554,535,985 84,533,193 639,069, 178 
33 Feb-16 421,852,059 (231,927,975) 554,535,985 99,244,049 653,780,034 
34 Mar-16 396,520,892 (221,557,479) 541,564,884 76,513,487 618,078,371 
35 Apr-16 394,149,016 (221,557,4 79) 542,923,119 72,783,376 615,706,495 
36 May-16 398,248,765 (221,557,4 79) 542,923,119 76,883,125 619,806,244 

[1] FD - NOL Credit Canyforward - Non Reg 



Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 

For Forward Looking Attrition Year Twelve Months Ended May 31, 2016 

Line 
No. Base Period Attrition Year 

1 Reveune Lag 37.50 37.50 
2 
3 Expense Lag 35.19 33.76 
4 
5 Net Lag 2.31 3.74 
6 
7 Daily Cost of Service 413,499 304,857 
8 
9 Cash Working Capital 955,030 1,140,703 

WP7-5 



WP7-6 
Atmos Energy Corporation-Tennessee 

Cash Working Capital Lead/Lag Analysis 
For Forward Looking Attrition Year Twelve Months Ended May 31, 2016 

ewe 
Linc Attrition Year Expense Requirement 
No. Descri~tion Expenses Lag (b) x (c) 

(a) (b) (c) (d) 

Gas Supply Expense 
2 Purchased Gas 42,105,404 39.33 1,656,005,549 
3 
4 Operation and Maintenance Expense 
5 O&M, Labor 7,710,464 14.07 l 08,486,228 
6 O&M, Non-Labor 15,306,240 29.40 450,003,456 
7 Total O&M Expense 23,016,704 558,489,684 
8 
9 
10 Taxes Other Than Income 
11 Ad Valorem 4,045,080 241.50 976,886,820 
12 State Gross Receipts Tax 1,447,204 (151.50) (219,251,473) 
13 Payroll Taxes 246,137 16.55 4,072,506 
14 Franchise Tax 707,000 37.50 26,512,502 
15 TRA Inspection Fee 641,342 272.50 174,765,668 
16 DOT 20,299 59.00 1,197,639 
17 
18 Allocated Taxes-Shared Services 
19 AdValorem 20% 68,600 241.50 16,566,870 
20 Payroll Taxes 80% 271,441 16.55 4,491,177 
21 
22 Allocated Taxes-Business Unit 
23 AdValorem 41% 42,482 241.50 10,259,445 
24 Payroll Taxes 59% 61,738 16.55 1,021,502 
25 Total Taxes Other Than Income 7,551,324 996,522,655 
26 
27 Federal Income Tax 5,940,784 
28 Current Taxes 37.50 
29 Deferred Taxes 5,940,784 
30 
31 State Excise Tax 1,179,988 
32 Current Taxes 37.50 
33 Deferred Taxes 1, 179,988 
34 

: 
35 Depreciation 12,189,952 
36 
37 Interest on Customer Deposits 153,306 182.50 27,978,355 
38 
39 Interest Expense - LTD 5,722,297 91.25 522,159,602 
40 
41 Interest Expense - STD 228,892 24.05 5,504,545 
42 
43 Return on Equity 13,488,883 
44 
45 
46 TOTAL 111,577,534 33.76 3,766,660,391 

47 
48 Daily Cost of Service 304,857 

49 
50 



WP7-7 
Atmos Energy Corporation-Tennessee 

Cash Working Capital Lead/Lag Analysis 
For Historic Base Period June 30, 2014 

ewe 
Line Histori Base Expense Requirement 
No. DescriEtion Period Lag (b) x (c) 

(a) (b) (c) (d) 

Gas Supply Expense 
2 Purchased Gas 87,478,439 39.33 3,440,527,025 
3 
4 Operation and Maintenance Expense 
5 O&M,Labor 7,652,390 14.07 107,669,132 
6 O&M, Non-Labor 12,983,103 29.40 381,703,215 
7 Total O&M Expense 20,635,493 489,372,347 
8 
9 
10 Taxes Other Than Income 
11 Ad Valorem 3,498,394 241.50 844,862, 151 
12 State Gross Receipts Tax 1,084,335 (151.50) (164,276, 753) 
13 Payroll Taxes 257,296 16.55 4,257,132 
14 Franchise Tax 618,254 37.50 23,184,527 
15 TRA Inspection Fee 425,046 272.50 115,825,068 
16 DOT 19,392 59.00 l,144,149 
17 
18 Allocated Taxes-Shared Services 
19 Ad Valorem 0% 241.50 
20 Payroll Taxes 100% 247,649 16.55 4,097,523 
21 
22 Allocated Taxes-Business Unit 
23 AdValorem 10% 6,231 241.50 1,504,740 
24 Payroll Taxes 90% 55,697 16.55 921,546 
25 Total Taxes Other Than Income 6,212,295 831,520,083 
26 
27' Federal Income Tax 6,399,584 
28 Current Taxes 37.50 
29 Deferred Taxes 6,399,584 
30 
31 State Excise Tax 1,271,117 
32 Current Taxes 37.50 
33 Deferred Taxes 1,271,117 
34 
35 Depreciation 10,700,686 
36 
37 Interest on Customer Deposits 110,242 182.50 20,119,207 
38 
39 Interest Expense - LTD 5,773,529 91.25 526,834,513 
40 
41 Interest Expense - STD 116,873 24.05 2,810,641 
42 
43 Return on Equity 12,228,825 
44 
45 
46 TOTAL 150,927,084 35.19 5,311,183,817 

47 
48 Daily Cost of Service 413,499 

49 
50 



WP7-8 
Tennessee Distribution System 

Rate Base & Return Forecast vs. Actuals 
Twelve Months Ended May 31, 2016 

Thirteen Month Average 

Line Attrition Year Attrition Year 
No. DescriQtion Forecast Variance Actuals Reference 

(a) (b) (c) (d) (e) 

Original Cost of Plant $ 478,668,068 $ (902,353) $ 477, 765,715 Wp7-l Wp7-2 
2 
3 Accumulated Depreciation and Amortization $ (194, 176,859) $ 4,180,908 $ (189,995,951) Wp7-1 Wp7-2 
4 
5 Construction Work in Progress per Books $ 8,602,955 $ (109,872) $ 8,493,083 Wp7-1 Wp7-2 
6 
7 Storage Gas Investment $ 6,384,483 $ (1,714,338) $ 4,670,145 Wp7-1 Wp7-2 
8 
9 Cash Working Capital $ 777,582 $ 363,121 $ 1,140,703 Wp7-5 
10 
11 Material & Supplies $ 5,895 $ 1,442 $ 7,337 Wp7-l Wp7-2 
12 
13 Deferred Pension Regualted Asset Balance $ 973,868 $ $ 973,868 Wp 7-3 
14 
15 Accumulated Deferred Income Tax $ (54,842,598) $ 5,195,315 $ {49,647,283) Wp 7-1 
16 
17 Customer Advances for Construction $ (75,078) $ (1,350) $ (76,428) Wp 7-1 Wp7-2 
18 
19 Customer Deposits $ (3,632,272) $ (1,084,837) $ (4,717,109) Wp 7-1 Wp7-2 
20 
21 Accumulated Interest on Customer Deposits $ (50,578) $ (16,731) $ (67,310) Wp 7-1 Wp7-2 
22 
23 Unadjusted Rate Base $ 242,635,465 $ 5,911,305 $ 248,546,770 
24 
25 Adjustments: 
26 
27 Net Elimination oflntercompany Leased Property $ 5,322,811 $ 454,730 $ 5,777,541 Wp 7-1 Wp7-2 
28 
29 Total Rate Base $ 247,958,276 $ 6,366,035 $ 254,324,311 

30 
31 Return at Overall Cost of Capital on Rate Base $ 19,167,175 $ 85,175 $ 19,252,350 

32 
33 
34 
35 



Line 
No. 

2 
3 

1 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

18 
19 
20 
21 
22 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, 2016 

Tax 
Description Rate Base Period Cl) 

(a) (b) (c) 

Required Return $ 18,068,574 

Current Return $ 17,842,299 

Pre-Tax Deficiency from Current Return 226,275 
Tax Expansion Factor 1.6343 
After-Tax Deficiency from Current Return 369,801 

Tax Liability Increase I Decrease (Ln 7 - Ln 3) 143,526 
Current Tax Liability $ 7,669,966 

Income Tax Liability $ 7,813,493 

Less: ITC Amortization 735 

Total Income Tax Liability 7,812,758 

Per Books Income Tax Expense C2) 

Note: 
1. Twelve months ended June 30, 2014 
2. Twelve months ended May 31, 2016 

Schedule 8 

Attrition Year C2) Change 
(d) 

$ 19,252,350 $ 1,183,776 

$ 15,482,841 $ (2,359,458) 

3,769,509 3,543,234 
1.6319 

6,151,461 5,781,660 

2,381,953 2,238,426 
$ 6,125,284 $ (1,544,682) 

$ 8,507,237 $ 693,744 

(735) 

8,507,237 694,479 

7,120,772 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Tennessee Distribution System 
Amortization of UCG Deferred Utility ITC 

Twelve Months Ended May 31, 2016 

Allocation 
Description Amortization Factor [1] 

(a) (b) (c) 

Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30, 2012 12,229 
Fiscal year ended September 30, 2013 5,820 
Fiscal year ended September 30, 2014 

Base Period ended June 30, 2014 1,455 50% 

Attrition Year ended May 31, 2016 50% 

WP8-1 

Tennessee 
Allocation 

(d) 

735 

[1] Division 091 - Mid-States General Office allocation factor excluding Kentucky 



WP 8-2 
Tennessee Distribution System 

Revenue Conversion Factor 
Twelve Months Ended May 31, 2016 

Attrition Year 
Line No. Amount Balance 

1 Operating Revenues 1.000000 
2 
3 Add: Forfeited Discounts 0.010971 0.010971 

4 
5 Balance 1.010971 

6 
7 Uncollectible Ratio 0.002647 0.002676 

8 
9 Balance 1.008295 

10 
11 State Excise Tax 0.065000 0.065539 

12 
13 Balance 0.942756 

14 
15 Federal Income Tax 0.350000 0.329965 

16 
17 Balance 0.612791 

18 
19 Revenue Conversion Factor (Line 1/Line 9) 1.631900 



Line 
No. 

1 
2 
3 
4 
5 

Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, 2016 

Description Percent Cost Rate 
(a) (b) (c) 

Long Term Debt Capital 38.11% 5.90% 
Short Term Debt 8.55% 1.07% 
Equity Capital 53.34% 9.80% 

Total Capital 100.0% 

Schedule 9 

Overall Cost of 
Capital 

(d) 

2.25% 
0.09% 
5.23% 

7.57% 



WP9-1 
Tennessee Distribution System 

Cost of Capital 
Twelve Months Ended May 31, 2016 

Ma)'.31 2 2016 
Line No. Description $ % 

(a) (b) (c) 

1 LT Debt $ 2,455,616,325 38.11% 
2 ST Debt 550,879,587 8.55% 
3 Equity 3,436,952,412 53.34% 
4 
5 Total Capital $ 6,443,448,324 100.00% 



Atmos Consolidated Balances 
Line Long-Term Short-Term 
No. Date Debt Debt Eguitt 

(a) (b) (c) (d) 

1 May-15 2,455,274,042 139,996,261 3,185,305,501 
2 Jun-15 2,455,302,565 251,977,147 3,238,254,434 
3 Jul-15 2,455,331,089 305,978,621 3,236,730,841 
4 Aug-15 2,455,359,612 356,895,471 3,211,417,594 
5 Sep-15 2,455,388,136 457,926,707 3,194,798,013 
6 Oct-15 2,455,416,660 550,811,805 3,210,543,634 
7 Nov-15 2,455,445,183 732,768,859 3,203,963,674 
8 Dec-15 2,455,473, 707 763,235,622 3,272, 109,653 
9 Jan-16 2,455,502,231 708,711,351 3,299,031,455 

10 Feb-16 2,455,530,754 666,441,027 3,267 ,084,384 
I 1 Mar-16 2,455,559,278 626,928,501 3,344,565,075 
12 Apr-16 2,455,587,801 600,119,181 3,383,622,256 
13 May-16 2,455,616,325 588,760,748 3,436,952,412 
14 

15 12MonthAvg 
16 Average 2,455,445,183 550,879,587 3,268,029,148 

Tennessee.Distribution System 
Cost of Capital- Short Term Debt Rate 

Twelve Months Ended May 31, 2016 

12MonthAvg 12MonthAvg 
Atmos Consolidated- calc of STD rate 

SID STD SID 
Av!?i Dailx Bal Int Exp & fees avg rate 

(e) (f) (g) 

189,300,000 239,340 
242,129,032 261,282 
316,774,194 288,040 
409,733,333 321,480 
485,451,613 361,118 
604,993,867 406,545 
749,693,484 575,981 
697,200,581 647,000 
645,617 ,793 586,490 
635,937,097 623,945 
595,514,133 579,526 
586,496,258 586,696 

5,477,443 

513,236,782 1.07% I 

WP9-2 

Commitment Bank Fees on 
Interest on CP or Interest on Fees on Credit ABC Credit Facility 

Draws on Credit Facilitiy Facility With RBS 

30121 
Detail of Cohn (f) Consolidated Int Exp & Fees 

Utility 
Int Exp Commit fees BankAdmin 

55,365 106,735 77,240 
73,750 110,293 77,240 

100,508 110,293 77,240 
136,580 106,735 78,165 
168,958 110,293 81,867 
217,943 106,735 81,867 
383,821 110,293 81,867 
454,840 110,293 81,867 
401,445 103,177 81,867 
431,785 110,293 81,867 
390,924 106,735 81,867 
394,536 110,293 81,867 

3,210,454.31 1,302,166.59 964,822.17 

per STD rpts: 5,477,443 



Line No ~ 
(•) 

9.40% First Mortgage Bond J due May 202 llRET 200S 
6.7S% Debeotures Unsecured due July 202& 
5.125% Senior Notes: due: Jan.2013. 
10.43%First MortgogeBondPdue 2017 (eff2012) 
9.7S% Fiisl Mortgage Bond Q due Apr 2020/RET 2005 
9.32% First Mortgage Bond T due June 2021/RET 200S 
8.77% First Mortgage Bond U due May 2022/RET 200S 
6.67% MTN Al due Dec 2025 
(I) 4.125% SrNotedue 10/1512044 
5.95% Sr Note due 10115/2034 
6,35% Sr Note due 611512017 
Sr Nole 5.50% Doe 06/15/2041 
&.50% Sr Note due 311512019 
4.15% Sr Note due 111512043 
Debt Issuance: Cost - Amert i:s pending new debt issue 
Debt Issuance Cost - Amort is peading new debt issue 
March 20 I9 ~ Swap Posttion 

h>m! 
(b) 

04101/91 
07127/9& 
01113/03 
ll/01/87 
04101/90 
06/01191 
05101/92 
12115/95 
1011512014 
10122/04 
612007 
6/1012011 
03123/09 
01/15113 
10/2014 
0612017 
0312019 

Out:stoading 
~ 

(o) 

150,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
S00,000,000 

Tennessee Distributlon System 
Cost ofCapirnl- Long Tenn Debt Rate 
Twelve Months Ended May 31, :2016 

Dulstanding 
.oLlQ/2.lli 

(d) 

150,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

Dulstanding 
7131/2015 

(•) 

150,000,000 

l0,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000.000 
500,000,000 

Outstonding 
813112015 

(!) 

150,000,000 

10,000,000 
500,000,000 
200,000,000 
2;0,000,000 
400,000,000 
450,000,000 
500,000,000 

Outstanding 
9130/2015 

(g) 

150,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

Outstonding 
l!lillmill. 

(h) 

150,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

01.1tsta:nding 
1113012015 

(i) 

!S0,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

Outstanding 
1213112015 

G) 

IS0,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

9 
10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 

22 

23 
24 

Subtotol -- Utility Long-Torm Debt 2.460.000.000 $ 2.460.000,000 $ 2.460,000,000 $ 2.460.000.000 $ 2,460.000,000 s .. M6o.o.o_o~QQQ_J; __ :1_460,000.000 s 2,460,000.000 

25 

Atmos Lea:si.tig, Inc. 
Industrial Develop Rcyenue Bond 07113 

Tomi Long-Tenn Debt 

Less Unamortized Debt Discount 
Annuali>ed Amorti2ation of T-Locl: Settlemen~ Debt llxp. & Debt Diset 

26 Effective Avg Cost of Consol Debt 

Note 

1991 

1. Notes issued in October of 2014 represents the re.financing of the 4.95% 500M Sr Note due October 2014. 

2,460,000,000 2,460,000,000 

4,725,958. s 4.697.435 

2,460,000,000 2,460,000,000 2,460,000,000 2,460,000,000 2,460,000,000 2,460,000,000 

4.66B.e11 s 4,640,388 4,611,864 4,SB:J,34{1 4,554,El-17 $ 4,52.S,293 

WP9-3 

Outstanding 
~ 

(k) 

t50,000,000 

10,000,000 
500,000,000 
200,000,000 
250,000,000 
400,000,000 
450,000,000 
500,000,000 

2.460,000.000 

2,460,000,000 

4.497.769 



~ R,;h~ 
(a) 

9.40% First Mortgage Bond J duo May 2021/RET 2005 
6.75% Deboatures Un,.oured ducJuly 2028 
5.125% S1miotNoti:s due Jan 2013 
10.43% First Mortgage Bond P due 2017 (off20!2) 
9. 75% First Mortgage Bond Q duo Apr 2020/RET 2005 
9.32% Fir:st Mor\gage Bond T due June 2021/RET 2005 
B. 77% First Mortgage Bond U duo May 2022/RET 2005 
6.67% Ml"N Al duo Dee 2025 

9 (!)4.125%SrNotoduo 1011512044 
10 5.95%SrNotodue I0/15/2034 
II 6.35%SrNoteduo61lS/2017 
12 SrNoto5.50%Due 0611512041 
13 B.50%SrNoreduo311S/2019 
14 4.l5%SrNoteduo 111512043 
15 Debt Issuance Cost· Amort is pending new debt issue 
16 Debt Issuance Cost- Amott is pending new debt issue 
17 Marob20!9 ·Swap Position 
l 8 Sublotol •• Utility Long-Tenn Debt 
19 
20 Atmos L<osing, lnc. 
21 lnduslrial Develop fu:vonuo Baud 07113 
22 Total Long-Term Debt 

23 Lass Unamortized Debt Disoount 
24 Anuu>lized Amortization ofT-Lock Settlement, Debt Exp. & Debt Disot. 
25 

26 Effoctivo AvgCostofCo .. ol Debt 

Note 

~ 
(b) 

04101/9[ 
07127/98 
01113103 
11101187 
04101190 
06101191 
05/01192 
12115195 
10/1512014 
10122104 
612007 
611012011 
03123109 
01/lS/13 
1012014 
0612017 
0312019 

1991 

1. Notes issued in October of 2014 represents the refinmcing of the 4.95% 500M Sr Note due Oelobcr 

Tennt$se:e DistributLort Sy:stern 
Co:St o.fC:e:pitaJ- Long Tenn Debt Rate 
Twelve Months Ended May 31, 2016 

Outstllllding Outstanding Outstonding Outslmlding 
~ >filLlli§. 4/3012016 513112016 

(!) (m) (n) (o) 

150,000,000 150,000,000 150,000,000 150,000,000 

10,000,000 10,000,000 10,000,000 10,000,000 
500,000,000 500,000,000 500,000,000 500,000,000 
200,000,000 200,000,000 200,000,000 200,000,000 
250,000,000 250,000,000 250,000,000 250,000,000 
400,000,000 400,000,000 400,000,000 400,000,000 
450,000,000 450,000,000 450,000,000 450,000,000 
500,000,000 500,000,000 500,000,000 500,000,000 

2.460.000.000 $ 2.460.000.000 s 2.460.000.000 $ 2.460.000.000 

2,460,000,000 2,460,000,000 2,460,000,000 2,460,000,000 

4.489,246 $ 4,<40.= $ 4,412,199 $ 4,383,675 

2.455,616.325 

WPM 

EX? 1810 
Annualized Annualized Poo•lty 1890 

End Amioal lnt at 4270Amort 4280-81 Amort Dsot2260 
lntRato 513112016 for I-lock Debt E:;ni&Ds:c:t 1101190.Q 

(p) (q) (r) (v) (w) (x) (y) 

9.40% 0 0 t:i60,31i17 2,755,2BB 

6.75% 10,125,000 0 :99,93.S 1,212.22• 
5.13% 0 0 0 0 

10.43% 0 0 33,B37 47,935 
9.75% 0 0 3a7,sa1 1,322,191 
9.32% 0 0 362,746 1,813,732 
'8.77% 0 0 369.,719 2.181,588 
6.67% 667,000 0 7,777 74,205 

4.125% 20,625,000 0 0 (0) 
5.95% 11,900,000 17-047) 115,724 2,127,865 

6.35% 15,875,000 1474.980) 307,042 332,629 

550% 22,000,000 1569.302) 186.aBO 4,871,490 
1J • .:50% 38,250,000 (77,734) 1,161,169 3,289,980 
4.15% 20,750,000 2,220,8:57 379,0BO 10,005,oao 

o (<45,47Sf 215,407 6,110,882 

0 0 0 41,680 

0 0 0 0 
$ 140 192.000 $ 546.316 $ 4.135.278 $ 36.046.672 

7.90% 
$ 140,192,000 

~.316 s 4.135.278 s 36.046.672 
$ 4,681,594 
$ 144.873.594 

5.90% eod of period 



Line 
No. Descri2tion 

(a) 

1 Total Revenues 
2 
3 Gas Cost 
4 
5 Operation & Maintenance Expense 
6 
7 Taxes Other Than fucome Taxes 
8 
9 Depreciation & Amortization Expense 
10 
11 Federal Income and State Excise Tax 
12 
13 Interest on Customer Deposits 
14 
15 AFUDC futerest credit 
16 
1 7 Return on Rate Base 

18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 futerest Expense 
24 
25 
26 Return on Equity 

27 
28 Rate of Return on Equity 
29 
30 Note: 
31 1. Twelve months ended June 30, 2014 
32 2. Twelve months ended May 31, 2016 

Tennessee Distribution System 
Rate of Return 

Twelve Months Ended May 31, 2016 

Historic Base 
Reference Period (1) Chan fie Attrition Year (2} 

(b) (c) (d) (e) 

Sch.2 $ 150,583,201 $ (43,999,556) $ 106,583,645 

Sch. 3 87,478,439 (45,373,035) 42,105,404 

Sch.4 20,635,493 2,381,211 23,016,704 

Sch.5 6,212,295 1,339,030 7,551,324 

Sch.6 10,700,686 840,021 11,540,707 

Wp 10-1 7,669,966 (1,236,252) 6,433,715 

Wp 1-1 110,242 43,064 153,306 

Wp 1-2 (66,220) ......... i5,Q12 (41,170) 

$ 17,842,299 $ (2,018,643) $ 15,823,656 

Sch. 7 $ 233,746,110 $ 14,800,660 $ 248,546,770 

7.63% 6.37% 

Sch. 8 5,890,402 (74,408) 5,815,994 

$ 11.2?1,827 $ 10,007,661 

9.62% 7.55% 

Schedule 10 

Ratemaking Current Rate of 
Adjustments Return 

(f) (g) 

$ - $ 106,583,645 

- 42,105,404 

- 23,016,704 

- 7,551,324 

649,245 12,189,952 

(308,431) 6,125,284 

- 153,306 

- (41,170) 

$ (340,814) $ 15,482,841 

$ 5,777,541 $ 254,324,311 

6.09% 

135,194 5,951,189 

$ 9,531,652 

7.03% 



Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 

Twelve Months Ended May 31, 2016 

Lin Tax Historic Base Attrition Period 
e Description Rate Period (1) Amount (2) 

(a) (b) (c) (d) 

1 Net Operating Income Before Income Tax $ 25,446,046 $ 22,216,200 
2 
3 Interest Deduction 5,890,402 5,815,994 
4 
5 Equity Portion of Return $ 19,555,644 $ 16,400,205 
6 
7 Application of Tax Rate to Equity Return -Tennessee 6.5% 1,271,117 1,066,013 
8 
9 Application of Tax Rate to Equity Return - Federal 35% 6,399,584 5,366,967 
10 
11 Income Tax Expense $ 7,670,701 $ 6,432,980 

12 
13 Less: ITC Amortization 735 (735) 
14 
15 Total Income Tax Liability $ 7,669,966 $ 6,433,715 

16 
17 Note: 
18 1. Twelve months ended June 30, 2014 
19 2. Twelve months ended May 31, 2016 

Wp 10-1 

Adjusted 
Amount 

(e) 

$ 21,566,955 

5,951,189 

$ 15,615,766 

1,015,025 

5,110,259 

$ 6,125,284 

$ 6,125,284 



U110 

No. 

1 

' ' 4 

• 
' 7 

• 
• 
10 

11 

12 

" 14 

15 

16 

17 

" 
" "' 
" 22 ,, 
24 

2' ,. 
.,, 
,. 
,. 
"' 31 

" "' 34 

35 

" 
" " " .. 
" 42 .. 
" .. .. 
47 .. ., .. 
" 
" "' 
" .. .. ., .. .. ., 
" 
" ., 
" .. .. 
"' .. .. 
"' 
71 

"' 
" 
" ,. 
,. 
" " " 00 

" " 
" 

De$1;j'ipliQfll 

{•) 
RESIDENTIAL 
210 Residential Gas Service (Summ111r) 
210 Residential Gas Service (Wint-er) (wel!llhw aeinah] 
210 R-os:id~ntial G~s .seMi::e Senior Cili:z:~n (Slimmer) 
21 O Re$ldenUal Ga$ SerW:e Senklr Citiz.en (Winier} {n.a 
211 Residential/Sm, Cornmmic:f.aillndusl!f.IH Hoating & Co 
Total Resiidsntial 

COMMERCIAL 
:211.Re~denlial.ISm. ComtnE1rfi::Ti"5111du$1ri-11! He:ating & Co 
21oc.r. .. erol~ Ga<SeMo• (w•alllersenolive) 
230 Urge Couirnerciial Gas: Setvico (woa1her .seneiliYS) 
:25D Commerci81 lnlorrupl!ble Gas Servioei 

Bleck 1 Volumes 
Block 'l Volumes 
Block 3 Volumes 

293 lar'g!li T-onnQdl Air Ci:indilior:iing Gai!l SeNk:e 
Blooek 1 Vol1.1mes 
aJack2Valumei; 
Blaf:k 3 Volumes 

TctalCClmmeroSal 

INDUSTRIAL 
220 lrldl.1strr.&!ll Ga!!;~(wea~ersensitive) 
2:30 L.iirge lnduslri.al G.as SeM:e-
240 DEMllNDICOMM GS 

Blaek1Volumes 
Block 2: Volumes 
81oc:k l Volumes 
l.'len'li!111dV-olUll'lll!S 

250 lndU$lrioll! lnlamipbbl& Ga:s SeMc:e 
Ellock 1 Volumes 
Bloc:k.2.\felumes 
Block 3 Volumes 

28ot250 E'!looomi~ Development Gas SeMoo 
91m:k 1 Volumeio 
Block 1 Volum.-es@ Oisi::ountRa'le 
Blook 2 Volum.eos 
Block 2 Volumos@ Olscount Rate 

Block 3 Volume.s 
Block 3 Volumes@ DiscauntRatv 

29:2. Cogom1ra6i:m, CNG, ~Trne Mo-vi;:r!a seMce 
Bloi:;k1 Volume1 
Blook 2 Volu111es 

Block 3 VcBUm3& 

Total Industrial 

PUSL!C AUTHORITY 
211 Re$1de11Ual/Sm. CommedcieflJridustiel Heelin.g & Ca 

221 EJ!piMNrlental &:hciol Gas SeMce 
225 Pubic Aulharity G21s Service {Sr. Ci~z.en) {Slimmer) 
1W PubDcAulhoriql Gas SerYice (Sr. C.,..) (Winter) 
225 PubncAulliorily Gas SerYice (Summor) 
225 PubooAulhorily G" S.M:e (Wlnter) 
fotal P:ublk:Aulhorily 

TRANSPORTATION 
260 • TRANSP (220 SML GDMllNDG) 
260 ·TRANS!' (230 l.RG COMllNDG) 
260 · TRAliSP (240 DEMANIJ) 

Bli:ick1V-OIUITIEI$ 

Bloi::k 2 Volumes 
.81ack3Valurnes 
Dllm1md Voh.lmes 

260 • TRANSP (WO OPT GSI 
Blac:k1Valumes 
Bleck 2 Vclumes 
Block 3 Vcdumes 

260 · TRAliSP (280l250 EGON DEV· OPT GS) 
Block 1 Volumes 
Black 1 Volumes :@Disccmnl Raia 
Bicek 2 Vcilumas 
Block 2 Volumes@Oisoo1.1n1 Rare 
Bicek 3 Valumes 
Block 3 VolUmE1$@0iS(;O~nl RalfJ 

SPECIAL CONIBACTS 
Toll'lalTr.m.sp(lflatian 

TOTALS 

4870 - forfejlsd OiSCCJUnl 
"1Bi!IO·Ml:scell.aneousServicecharge-.s 

TOTAL MllRGIN REVENUES 

Ten:nenee Dh1tdb1.1ijon Sy!illem 
Proa.f of Revenues and Calcula.tlon of Rates 

Hi&torl& Base Period Margin al Present Rates 
Actual Twelve Months Eoded June 30, 2014 

12MthsEndedJun 14 Ra;tes ell~live Jun 14 t2mlhsJwi14 
Bo,. Vci!utlloH-
Counl ~ 

(bl (•) 

584,867 835,236 
826,142 7,536,000 

714 521 
1,027 11,779 

12 213 
1,412,862 B,3Sll,910 

12 209 
190,262 5,429,449 

15 31,415 

12 
14,316 
2,111 

0 
190,301 5,477,502 

3,llOl 572,679 
108 290,206 

o 
o 
o 
0 
0 

295 
301,042 
277,758 

o 
0 

o 
0 
0 
o 
0 

o 
12 

2,949 
o 
o 

4,213 1,444,835 

0 0 
61 73,167 
0 o 
0 0 

2~83 9,107 
4,142 47,713 
7,186 130,067 

132 142,224 
4e7 1,121,093 
43 

96,000 
237,929 

0 
16,126 

641 
1,217,594 
3,978,062 

0 
5 

10,000 
0 

203,360 
B,000 

o 
165,165 

43 1,284,296 
1,366 i,461,723 

1,615,993 23,095,057 

/ 

Moolhl1 CIJmmlil'dily 
C11:i:tam.~r(lhg C~or9o!M<f 

(d) l•l 

$13.35 $1.227 
16.35 $1.227 
0.00 ;1.127 
0.00 $1.227 

13.35 $1).719 

13.116 0.119 
35.00 2.332 

375.00 2.036 
425.00 

1.141 
0.755 
0.349 

35.00 
1.m 
0.755 
0.349 

35.00 2.331 
375.00 2.036 
425,00 

1.141 
0.755 
0.349 

16.283 
425.00 

1.141 
0.755 
0.349 

425.00 
1.141 
0.855 
0.755 
0.566 
0.349 
0.282 

3o.OO 
1.141 
0.755 
0.349 

13.85 $0.719 
Jo.DO 1.134 

0.00 1.227 
0.00 1.227 

13.35 1.227 
16.65 1.227 

425.00 2.332 
425.00 2.036 
425.00 

1.141 
0.755 
0.349 

16.293 
425.00 

1.141 
0.755 
0.349 

420.00 
1.141 
O.S55 
0.755 
0.566 
0.349 
0.262 

MNQlh 
atJwn14rate-.s. 

(Q 

9,125,242 
Zl,1681)67 

640 
10,772 

a66 
32,305,987 

316 
19,320,644 

09,586 
0 
0 
0 
0 

420 
16,337 
1.594 

0 
19,408,897 

1,471,158 
!i31,3BO 

o 
o 
0 
0 
0 

125,375 
343,4Ml 
'KJ9,707 

0 
Q 

Q 

0 
Q 

0 

0 
Q 

420 
3,355 

0 

0 

2,784,816 

0 
85,220 

0 

0 
52}1e9 

126,336 
266,045 

387,767 
2,493,710 

20,400 
109,536 
179,637 

0 

282,580 
272,425 

1,369,274 
3,003,437 

0 
2,125 

1M10 
0 

153,537 
3~00 

0 
43,232 

400,017 
8,792,543 

163,558,349 

$811,372 
$427,870 

164,797,:;97 

Weather 12mlhoJun14 
AdiJ$1monl WNAAdj,,led 

Volum.esMcf Volumes Md" 

(~) (ll) 

835,236 
(657,2161 6,678,660 

521 
B,779 

(38) 239 
(657,254) 7,723,655 

109 
(296,219) 5,133,229 

(1,7l4) 29,701 
o 
0 
o 
o 
0 

14,316 
2,111 

0 
(297,933) 5,179,563 

(31,265) 541.524 
290,206 

0 
0 
o 
0 
0 
0 

301,042 
277,758 

0 
0 
a 
Q 

o 
0 
0 
0 
0 

Z949 
o 
Q 

(31,255) 1,413.~ 

o 
(3,991) 69,270 

0 
0 

9,107 
(4,456) 43,257 
(lj,453) 121.634 

142,214 
1,121,093 

0 
96,000 

237,!JQ!I 
o 

16,126 
0 

1,217,594 
3,978,002 

0 
0 

10,000 
o 

103,JOD 
6,000 

Q 

105,165 
l,284,296 

o 8,461,723 

(994,896) 22,900,161 

12mlh•Jun14 
Wea1het .adj Margin 

al.Jun14ratas 

lll 

9,125,242 
22,362,563 

640 
10,m 

338 
31,499,555 

316 
16,629,860 

66,091 
o 
0 
o 
o 

420 
16,337 
~.594 

0 
lB,714,624 

1,396,112 
631,360 

0 
0 
o 
0 
0 

125,375 
343,469 
209,707 

Q 

0 
0 
0 
0 
Q 

Q 

0 
420 

3,365 
0 
0 

2,711,989 

0 

80,687 
0 
0 

52,469 
122,669 
256.o45 

387,11>1 
2,493,770 

20,400 
109,536 
179,637 

o 
262,580 
272,425 

1,389,274 
3,003,437 

Q 

2,125 
11,410 

0 
153,537 

3,398 
0 

43,232 
461l,017 

8,791,543 

161,m,757 

$811,372 
427,816 

$63,214,005 

Schedullll 11-1 

12mlli.i;:Juni.11 
WNl\$Adl 

a.tJun14rales 

ill 

$0 
($806,404) 

$0 
$0 

($21) 
(806,432) 

$0 
($690,134) 
~.490) 

(594,273) 

($72,881) 

$0 
($4,533) 

$0 
$0 
$0 

(5,467) 
(10.000l 

($1,510,705) 



1:i:MltisE'f]dedJuril4 

Line= "'" Wl!lillh.er'AdJ. 

No. DeSQ'ipaon Cciu:nt Vol Mc! 

(•) ~) l•l 
1 R!;SIDiENTIAL 

' 21B Rtsidential G:ass.errice (Summur) 564.Ml7 .U35,23B 

3 21B Rtsidemial GHSeMce {W111ler] {we!dher:Sensi!ive-) 82-0.2:<'12 i5,.Q78,81!10 

• 21-ll' Resklential G:ll9Sendce SmDoc Citizen ~Ymm~} m 5'1 
5 21-DReiiildelllialG.as~SeflPorC:~un (1Nir.1ter)(wealher 1,D27 S,'719 

• 211 Re$id~imilt.:lm. Commeric11!illb1dus'lml! Heatl~ .& Coalinll! " ""' 1 TolalResidl!lllliBI 1.412",862 7,7<3655 

• • COMMERCIAL 

10 211 R11sidentiBllSm. Comrnericilllillnduslrijal Heating i Cooling !2 iil• 
1l 22:1Jo Carnmerellll Gas Servic:e (WNIDer $!llll<lliJWe) 1'!10,:262 5,~33,229 ,, 2311' Large C:omme~illl Gi1$Sl:Mce (w!Nillrer !ieh:5i!Ne) 15 29,701 ,, 2~Commeri;1~ l11!enupilibleGa$ Servfce 0 

14 .f:Jlack1 Vo:tiames 0 

15 :Blolll::2V-ci1111nes • ,_ 
16 81ock3Vo1LMnes • 
17 2:9-3 L..arge Tonn11i11e-Ai"Condi!lonl1111" Gi!!s :Swti~ " l8 Block1V-ci111me5 14,31.S 

lO e1o1;1ii2V-r:i11Emi:::i 2,111 ,, fltac~3V-anuml!!5 ' " Toll!llCobllller~l':al 1S0,301 5,179,558 

" " INDUSTRIAL .. 2".2.0 imiuslrlal G:as.seMce (Vmlh:er se~) 3,"3 541,624 

" 230 Urge lndusfli;;il s~s :SeNiw 108 290,200 

" 740 Oo!WlO/CO!IM GS 0 
21 elock1 V'!!lumes 0 

28 Block: 2 V.alumas • 
" Block3V'°lume:i • 
30 DelJUilB!iVolumes; • 
31 250ind';uslriallnlfmlp1ibleG;;i!il'S~ 295 
32 Bloc:k1V11~mii$ 301,042 

33 Blcck:!:V'llklrne5 277,7:58 

34 Bll)C]i:3VGWL'ltl!:!i 0 

35 28012EiD E001ornic Oeve:lopmllllt GasServire 

36 Blaelc1Votume 0 
37 Blooll: 1 va~rn-es@ Oi$Qo~nt Rm 0 

" Btodi:2Vo0~m11!ii 0 

30 eF.laii:k ~ Val'zlmes@OE!itt:iunl:.Rate- 0 .. B11Mlk:3Vctutrtes 0 

41 Bll!dc3Vot!lmos@Di:seacml:Ral!e- 0 
42 292 Cogenem6an, CNG, Prime Mav-er.;; Servic:e 1• 
43 Blccll:1Volurnes 2,'t-49 .. BIO<:k:t:\fol:urn111~ o .. alaii:k3\r'lll'll~es o .. Tdallndustrlal 4,27-8 1,413,580 

47 .. PUBLIC .AUTHORITY .. 2.i1 Restidealia!ISm.GM!menci..itinikl$~1Heislirig&Coollr.g ' o 
50 221E'Jq:lerimlllB1alScti~GesService 61 00,?10 

51 '.225 Pub& Aliltiarily'GllS Sl!!l.llce {Sr. C':ttiz@l} (Summer> ' 0 

52 225 Pub!lc AulhcdtyGas Servico {Sr. Citizefl) (Winier) {Wlil!llhi ' ' 53 225 Public A!!ltuxilyGas Service {SUmmec) 2.9~ !11.107 

54 225 Pubic McrnvGaa SeNlce {Winier} [we..thirt .f3ijn~ilm) ~141 43)51 .. To1alPtlblicAllGHllity 7,1~ 121,'634 .. 
5'/ TRANSPORTATION .. 2.GD- TRANSP 1;22D SML OOMllHOG} "'- 142,224 .. 260 - TRANSP [:230 LRG CDMllNDG) 407 1.1'1!1,;093 

60 260 • TRANSP !'-<0 DE"'NO) ~· 01 BlooklVoll.lmes ~6.0QO 

.,_ mix:li2.Vol1,11rm ?37,929 

53 E!ICICk ~ Valumes 0 .. D-eFB1111dV-clwneo:i; Ul,1213 

65 260 - TRANSP [250 OPT GS) ... .. Block ~Valumes. Ul7,l04 
61 Block 2. Volumes :a.,,g.78,062 .. Block 3 Volumes: 0 .. 260 • Tf<ANSP [lSOl250 •CON OEV-OPTGS) 5 
10 Block.1Valumes: 10,000 

11 Bloclc 1 Voll.Imes:@ Dimlunl RI$ 0 

i"l 131ock1ValuJDl!s 2'113,360 
13 Bloi::~ 2. Volumes: @ Dlscoel'it Rate ill,000 

74 Block 3 Volumes 0 

" Block 3 Volumes @. Clisicaunl Rate 165.16' 

" SPECIAL CONTRACTS 43 1,'2-84,:296 

77 TotamanspGtt.ation 1,366 .fl.,4fi.1,723 

" " TOTALS 1,615,99'3 22'.9'U'll.1i5t 

62 4800 -MisceUanoous Sef¥ict1 dllil'Qes 
83 TOTAL MARGIN REVENUES 

Tennes:s:ee mstnllutio:n. System 
Proor of Revenues and C1lc:ul1tta11o (If Rate.s 

Forward Looking Te-:st Year Ma.r-gtn al Prestnt Rates 
Historic aa$:t Pll!tlaQ :end111d June :30, 2014111nd Forward L0Qfdn51 T~!ilt Yea~ J;nded May 31, 2011i 
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0.755 
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0.755 
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0.755 
C.566 
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1,-424,600 

16~092 

o 
o 
0 
o 
o 

!25,375 
339,492 

Ul7,717 

0 
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3,365 
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0 

Z354.555 

• 
82,210. 
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54,123 
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263,034 

381.761 
2,912,103 

2D,401Ji 
!09,536 
119,831 
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282~0 

2137,32:5 
t,361,69(1! 

2,878,893 
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452,982 

63.420 
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48,918 

811,980 
9,822,407 

863~89,329 
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42g,839 

$4i:5,125,917 



RilteseR'eic~veJun14 Adlu<isd Adjus.1ed 
Line- Moolhl1 commodit)' Base Volumes. 
No. Description Cust-omerchi:i- Charoe/Mcf Count Mof 

(•) (b) (o) (d) (•) 
1 Rate Schtdu[§! 210122:5 

' 210/225 SUPAMER $13,a5 $1.227 606,147 610,624 

• 2101225 WINTER {wealhl!lr sensitive] $16.85 $1.:127 856~30 7,137,591 

• 2101225SR CIT 10.00 $1.227 1,795 9,590 

' To1al211l1225 1,404,172 8,017,805 

' 7 Rate S.ahedule 211 

• 211 HVAC $13.85 $0.719 25 462 

' 10 Rate Schedule 220 
11 220 Commercial / Indus.trial Gas Servir;e $35.00 $2.332 197,808 5,782,518 
'12 220 Jransporta:tion $425.00 $2.332 132 142,224 
1' To1al220 197,9Ml 5,924,742 

14 
15 Rate Schedule 221 
18 221 Expel'.lmantal School Gae: Service 135.00 11.184 62 10,084 
17 

18~~ 

1!1o 230 Large Commercial/ lnOOstrial Gas Servioo 1375.00 $2.036 111 95,143 
20 230 Transportatlori 1425.00 $2.036 497 1,326,561 

21 Tolal230 608 1,421,704 

" 
" Bmtft~f.l~]!l!i.HQ.l2~Dl2a~ 
24 240 Demand/Commodify Gas Service 1425.00 48 

" Bicek 1 Volumes $1.141 96,000 

" Blook 2 Volumes $0.755 237,929 
27 Block 3 Volumes $0.J'IS o 
28 25o lnllilm.1ptib1e Gas Service 1425.00 924 ,. Block 1 Volumes $1.141 1,491,133 

" Block 2 Volumes $0.755 4,005,245 

l1 Blo::k 3 Volumes $0.!49 0 
3' 280 EGON DEV - OPT GS 1425,00 35 .. Block 1 Volumes lt.141 481000 

"' Bloi:31. 1 Vtdumas @ []i&e0unt Rat& 10.856 24,000 .. Block 2 Volumes I0.75S 599,976 

" Bloc:'k. 2 Volumes @Oisoount Rate I0.566 287,992 

" Bloc~ 3 Volumes I0.849 0 

" Bl.eek 3 Vclumes @ Dlsoount Rate S0.262 156,887 
39 292 Cogeneration. CNG, P~ml!I Mi:mrs service $35.00 12 .. Blook 1 Volum .. $1.141 2,949 

41 Blook2Volt1m,. SD.755 D 

"' 8[cck3Volurnes $0.349 0 
43 293 large Tonnage Air Conditlon[ng Ga:s SerJ]ca $35.00 12 
44 Blook1 VolCJ111es $1.141 14,318 

" B[ock 2 Volumes S0.755 2,111 

" Bl-eek 3 Volumes $0.349 0 
47 Total 240/250128012921293 1,032 7,0l0,541 .. 
" TOTALS 1.663,840 22,461,838 

Tennessee Distribution System 
Proof of Revenues and Caloulation of Ra!os 

Rate-Design 
Historio Base Period Ended June 30, 2014 and Forward Looking Test Year Ended May 31, 2016 

Additional .Rev.enue: 5,513,i23 

Total CllSl Cammodity Cw< CGmmodity % Alloeeted 
Ad[u.ll!d Chnrgll: Cbatgi:i Charge Chelrl!C of Amou1uof 

Mamin Rev R" Rev % % Tor.tilRe..• Tm:tease 

(~ (g) lhl ~) Uf (k} (I) 

SS,'103,393 $8,395,137 $1,068,255 
23,185,301 $14,427,477 $8,757,824 

11,761 10 111.767 
32.o60,4o1 22.822,614 9,837.840 70% 30'11 51.91% 2,862,297 

675 $343 1362 51% 49'11 0.00% ~ 

20,408,112 $6,923,280 $13,484,832 84% 66'11 
367,70/ $56,100 $331,667 14% 86% 

20,7S5,B79 6,979,380 13,816,499 34'11 66% 33,05% 1,822,509 

82.218 S2,17o $80,042 3'11 97% 0.13% 7,205 

235,443 141,732 $193,711 18% 82% 
2,912,103 $211,225 $2,700,878 7% 93% 
3,147,546 252,1!57 2,894,500 8% 92% 5.00% 275,845 

20,'il)O 120.'illO 
109.506 1109,036 
179,1"7 Sl79,637 

o ID 
392,700 $392,700 

1,701,382 $1,701,362 
3,046,610 $3,046,010 

0 $0 
15,300 110,300 
54,768 $54,768 
20.538 120,SSB 

452,982 $452,982 
163,075 $163,075 

0 $0 
48,918 $48,918 

420 $420 
3,355 53,365 

D $0 
0 $0 

420 $420 
16,337 $16,337 
1,594 $1,514 

0 $0 
6.2'7,982 429,240 5,798.74< 7'11 93% 9.90% 545,808 

6~914,761 30,486,709 32,428,051 48% 6'% 100.00% 5,513.723 

Sohodule 11.3 

PEO]>OSed Pro.Posed Ptoposeil Proposed ,,.., Commo4ity % 

CllSl Cosnmodity Ctts~ CommaOfl:y Cho.rge Chorgo of 
Chn:ree Chlll"E!e Rev Rev roml % % Toto.1 Rev 

(m) [n) (o) {p) (q) [rJ l•l (t) 

15~5 1.329 $9,243.743 $1,156,750 10,400,'IS3 
18.25 1.329 S15,626,199 19,48'.l,324 25,109,523 
0.00 1.329 $0 112,741 12,741 

24,889,943 10,652,815 35,522,758 70% 30% 5\,91% 

15.25 0.772 $377 $357 784 51% 49% 0.00% . 

38.00 2.539 17,516,704 $14,682,480 22,199.184 34% 66% 
440,00 2,539 166.080 $351.124 419.204 14% 66% 

7,574,784 15,043,604 22,616,388 33% 67% 33.05% 

36.00 1.233 $2,362 SBT,061 39,423 3% 97% 0.13% 

400.00 2.223 $44,514 1211,486 258,000 17% 83% 
440.00 2.223 1218,680 $2,948,711 3,167,391 7% 93% 

263,1a4 3,160,197 3.423,391 8% 92% 5.00% 

440.DD $21,120 21,120 
1.145 1119,555 119,555 
0.824 1196,078 196,078 
0.381 $0 0 

440.00 1Ml6,560 408,560 
1.245 $1,857,006 1,857,000 
0.824 $3,325,448 3,325,446 
0,381 so o 

440.00 $15,840 15,840 
1.245 $59,716 ~.na 

0.984 $22,417 22,417 
0.824 $494,440 494,440 
0.618 S17Br001 178,001 
0.381 SD o 
0,286 153,395 63,385 

33,00 $456 456 
1.245 $3,613 3,613 
0.824 so o 
0.381 $0 0 

38,00 $456 456 
1.245 $17,831 17,831 
0.824 $1,740 1,740 
0.381 so 0 

$444,432 $6,329,355 6,173,790 7% 93% 9,90% 

33,155,091 35,273,392 66,4<0,484 48% 52% 100.00'11 

5,513,723 



Sthe1Ne11·5-
Tean~Dlstrlllu011o.nsw:i:U:M 

Si;immaf)'ofR.i:vcn.uH 
12:Month:sE"ndlngli'lly31,l!016 

-·~ "'" "'"' Aii:l1.1al Adu;il .... ""~· llh1rgiln 

Line eas11- ~1wn1n P:lli:d ..... -· Dlll"l!l~Cll! DJCleft!nct-

No. 

,_ 
,,,., .. M:;irglniA!lf ""'' .. , M~rgf11~ "" 1 Bl!SIQDl'rbll 

211Ul'i!l!Dlr.iHIG;1;UiEl'llC11(.!iLIM'llllj "'"' Mit:m $$.l!.:~2.740 lllll,01! &Hl,7-17 $ 9,4!14,lml "·""" ('00,.11116) ~ "'"1ll) 
210-Riesklll~ GMSemmi;l'llnlerl['lleillber:senStiv&j 85!,515i 7,002,Q!IB 73,1.52,Bi!I> .... ,., U14.;.11 $ 2'2.11!12.1'50 '·"' ~l.5i11iOlllj $ 141~0.~J 

210-R-e~Gili!IGasSEtvics:!ll!ii:JrOlizen[S~I "' "' "' "' "' ... (31) ~!9'J 5 !2ll 
210.Riesider.iiill~~iiialiarOtilootW1Mcrj~lhi;r51:mi'~I tOS9 :!1.051 1tl'.ml- ~.ll'11 6.21, .,., ,.~ ~.;941j '$ {1,!!14!11,1 
211 l!llsljellliallan.Co:rrr:ekblnmlu~ lie<lting &Cming Sl!nii:a " '" "' It< '" "' '1'<1-l 5 '" T-otll Eliitllkn~l~I l,4511,&lB 7,911111,0:iB :W,11""1,&D:!. 1,511,5136 6,:132,&QB 3-l,296,81611 ""' (l,SS1,459) S lifo611,J'-42) 

g CXl!MilBIQll!. 

" 211Ril1anai:111&m.~~sl6all-fe211inglC03fsigseii.tca " "' "" " "' "' " [103) :s , .. , 
11 2'20~a1GasS'@rvim{llitillha!'~slthio~ 1iila.itl 5,Z3!1.61.fl IUlte&ll 1~Z4b 4.5Eitim 1ill.~.:m COO•I {li&l.6111)$ (:i.lllt4'illi-) 

"· ~t.~CeamErt&IClaslklvlm(IVoalhersellStiilel " "·"' .. ,,, f.l'lB)S 

··~ 
[30o,49J)$ (67.425-) 

" :!5DCr111'1111!11ClallfllOO'llp'!tl8G3ll~ • • 0 D 0 0 Q • 
" :!SJL.:argoToomigeA!rCalJli!ioniR:!IGHlii:!Ml:ll- " 16..~29 ,...,, 

" n.no $ 14.es, ' 3.1559l5 Cll>Sllj 

" To!lt.al~eJCJil tll,90 5,271,$21 1:9,:!!IB,!IG:! ~!D,21.S 4,5:r4,591 1~&1116.~ l/j36) (m,93ij s "''"" " " ~-IM. 

" 22!0 IJJ!lllWiill Gia~ Sime&(llll!il!aler sollllitiilol '·"' 551,900 1,429,9'20 ,.,, 551,584 l,liBl,167 lU8) (.3$6)$ 1!5~>'11 

" 7311Larplllmlll:llrla1Ga$.$(ll\!loo " $07.8 17.0,:1.99 .. "'·"' !m',llB7 "" t:25.3S4)$ [Qts.32) 

"' Z411DEMllNDICO,..J~GS . . 6.Hll 19.11<1 . 5,UB ' 111,m1 

" 2!9(llml!JWillllllllllfUPbb1eG2s.seMaJ. "' 519,8111..21!1-l IMi!l,797 '" 549,133 tililS,51~ " 27,05:! • 25,711 

" 2BlllEEmam11HliW-111llil~Mi:e- " 1951.99':! 1:25.li$7 0 tl2} (199.~$ (126Mi1) 

" 2!12 COQaner.il!1111, <:ilfG, Primlli l.Ui!Y!i 5enim " '·"' '·"' " U7$ . r::!.iii~) $ '"'' " Tilll<1ll1!id1,1,lri:if A,3SI 1,ll!l,dl}[ 2,3J'l,GCl7 U17 1,Mi,960 Z31ll,3!l'6" ''"' {1H,.MOJ 'f '"" " " PUBLf.C:Amt:IQBJ]l 

" 211 R~U~ Cormlri:lii'lll!fo.l!llllal.Hllani!i:!i&CodingSeMco 0 . . • Q • $ 

" 221ExpERnllalili5ell!IOIGa:l-5dnlloo " "·"' ~.1.lill .. 71,71!7 • ILl,201 "I 1.1~ • '·"" " Zl!iPutlill:lwl!IOOtJGasSenice!Sr.Olli!enji5mrmerJ 0 • . 
" n.'if'l.t&lklPlmi'li'i$a!iSl!riicalSr.Olli!llnl{rllfllerl(wllal!u.'I"~ 0 0 . • Q 

225Pttlicl.AlllillllitfGa:ISl!l'lli:ia!5oomerJ '·"' 9.3!111 "·"' '·"' J',B1§ • !i.1.142 (10!} ~1,47-6} $ [.!1,223. 

" Zl!i PutkAudlOOtJGas Senlca l~\'inDer){wealfu;r Sl!n3liNJ 4.211 "·"' 127,5611 4.166 ... ,. ' t:!2.Pi'9 ,~ H,l)l'h $ '·"" " fol111IPu~fQA'P1'1Qril.)r .... ,,,,,,. :m:i,10~ 7,l!Jl' 113,548 '''"" ~'~ IH,43111 i ~·"" 
" " IllA!NSPDIUA.TIClll 

" 2E(I. TRANSP(m.SMI. COMlfNDS'.J '" !~2,Z!:-1 !1119,2..t.O ... !37.iM ' all:i',41:i: " (5,105.1$ (6,82.S. ., 2613· TRAN5P[23CllRGWIJINDGJ .., tm.661 2.!J4.4.li0!! ... t•3!J.I ' '"""' " :!.9,71.!1 ' Bll,•.ia 

" 2t!CI· TRANSP£:!4CIOEMAJIDJ "'·"' '515,627 387.711.T ' T1S.P~ti " ""' ' ,~0,15J 

" ~-TRAl'1SP(2500PTaQ)o "' '""-"' "A!!Ot "' .... .,. ' ~.513,4'12 1ili,931 $ 16,1"2 .. 260 • TRA~SP fl!lllJ25D EDD~ DEV- Of'l GS) " :!Mill.~ oli;IEl.~r " W,'911-1 ' §OB,111'7 (:!$SJ1$j) $ (1:1*.a:1(1). ., !lpelialCDJlbacls .. ?.-48Q,1M -811,989 5110.-1113 ' 
.,.,._, 
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Line No. Descri2tion 
(a) 

Schedule I Net Revenue Deficiency 
2 
3 Cost of Service 
4 Actual Cost of Service 
5 
6 Revenue 
7 Total Book Revenues 
8 Less: Prior True - Up revenues 
9 Total Attrition Year Revenues 
10 
11 True- Up 

12 
13 Cost of Capital 

14 
15 True - Up Incl. Cost of Capital 

16 
17 Deficiency Net of True - Up 

Tennessee Distribution System 
Cost of Service True - Up 

Twelve Months Ended May 31, 2016 

Attrition Year 
(b) 

5/31/2016 

5/31/2014 

5/31/2014 
5/31/2013 
5/31/2014 

5/31/2014 

5/31/2014 

5/31/2014 

Amount 
(c) 

Schedule 12-1 

(5,513, 723) 

111,348,642 

106,583,645 
0 

106,583,645 

4,764,997 

748,726 

5,513,723 

0 



Line 

No. 

1 

2 

3 

4 

5 

6 

7 

9 

10 
11 
12 

13 

14 

15 

16 

Atmos Energy Corporation 
Revenue Deficiency (Surplus) 

For the Twelve Months Ended May 31, 2016 

Com~an~ 
Rate Base 254,324,311 

Operating Income at Present Rates 15,482,841 

Earned Rate of Return (L 2 I L 1) 6.09% 

Fair Rate of Return 7.57% 

Required Operating Income (L 1 x L 4) 19,252,350 

Operating Income Deficiency (Surplus) (L 5 - L 2) 3,769,509 

Gross Revenue Conversion Factor 1.631900 

Additional Revenue Required to Earn Authorized Rate of Return 6,151,462 

Calculated Income Tax Expense on Deficiency 

Calculated Income Tax Expense on Current Operating Income 

Subtract Calculated Income Taxes (8,507,237) 

Add Actual per book Income Tax Expense 7,120,772 

Additional Revenue Required to Earn Authorized Rate of Return 4,764,997 

Carrying Cost 748,726 

Amount to be added to revenue sufficiency I deficiency 5,513,724 

in February 1, 2017 ARMfiling 

Docket 14-00146 
Schedule 1 

Reference 
See 2RB 

See 3 IS 

See 8 CC 

See 7 GU 

2,381,953 
6,125,284 
8,507,237 



Line 
No. 

-1-

2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 

14 

Atmos Energy Corporation 
Rate Base 

For the Twelve Months Ended May 31, 2016 

Utility Plant in Service 
Construction Work in Progress 
Materials and Supplies I Storage Gas 
Working Capital/Deferred Rate Case 
Net Elimination of lntercompany Leased Property 
Deferred Pension Regulated Asset 
Total Additions 

Deductions: 
Accumulated Depreciation 
Customer Deposits 
Contributions and Advances in Aid of Construction 
Accumulated Deferred Tax-Accel. Depreciation 
Accrued Interest on Customer Deposits 
Total Deductions 

Rate Base 

Company 
477,765,715 

8,493,083 
4,677,482 
1,140,703 
5,777,541 

973 868 
498,828,392 

189,995,951 
4,717,109 

76,428 
49,647,283 

67 310 
244,504,081 

254,324,311 

Docket 14-00146 
Schedule2 

Reference 
2015 revenue requirement schedliles.xls, Sch 7, Col (d), Ln 1 
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 5 
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 11 
2015 revenue requirement schedules.xis, Scl1 7, Col (d), ln 9 
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 27 
2015 revenue requireme11t scl1edules.xls, Sch 7, Col (d), Ln 13 

2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 3 
20·15 revenue requirement schedl1les.xls, Sch 7, Col (d), Ln 19 
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 17 
2015 revenue requirement schedules.xis, Sch 7, Col (d), Ln 15 
2015 revenue reqL;irement schedL1les.xls, Sch 7, Col (d), Ln 21 



Atmos Energy Corporation 
Income Statement 

For the Twelve Months Ended May 31, 2016 

Line 
_l!Q,_ 

2 

3 

4 

5 

Revenues - Sales, forfeited discounts & other 

Cost of Gas 

Gross margin on sales and service 

AFUDC 

Operating Margin 

6 Other Operation and Maintenance 

7 Interest on Customer Deposits 

8 Depreciation and Amortization Exp. 

9 Taxes Other Than Income 

10 State Excise Tax 

11 Federal Income Tax 

12 Total Operating Expense 

13 Net Operating Income for Return 

14 Plus amortizatio·n-Gain 

15 Plus adjustments 

16 Adjusted Net Operating Income 

Companv 

106,583,645 

42105 404 

64,478,241 

41,170 

64519412 

23,016,704 

153,306 

12,189,952 

7,551,324 

1,015,025 

5110259 

49 036 570 

15 482841 

15482 841 

Docket 14-00146 
Schedule 3 

Reference 

20·15 revem1e requirement schodl11es.xls, Soh 2, Col (d), Ln 8 

2015 rnvenue requirement schedules.xis. Scl1 1, Col (c), l.n 1 

2015 revenu<> requirement schedules.xis. Sch 1, Col (c), Ln 13 

See40&M 

20·15 revenue reqt1irement schedules.<ls, Scli 1, Col (c), Ln 13 

2015 revenue rec1uirement schedules.xis, Sch 1, Col (c), ln 13 

See5Tax 

See6 FIT 

See6 FIT 



Line 
No. 

1 

2 
3 
4 
5 

6 
7 
8 

9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 
26 

Atmos Energy Corporation 
Operations and Maintenance Expenses 

For the Twelve Months Ended May 31, 2016 

Salaries and Wages 

Labor 
Benefits 
Employee Welfare 
Insurance 
Rent, Maint., & Uliltties 
Vehicles & Equip 
Materials and Supplies 
Information Technologies 
Telecom 
Marketing 
Directors & Shareholders & PR 
Dues & Donations 
Print & Postage 
Travel & Entertainment 
Training 
Outside Services 
Provision for Bad Debt 

Miscellaneous 
Rate Case Expense 
Elimination of lntercompany Leased Property - Rent 
Inclusion of Barnsley Storage Operating Expense 
Interest Expense 
Disallowed Items 
Actual Allocable Pension Contribution 

Total O&M Expense 

Company 

7,710,464 
3,575,958 
2,233, 176 
1,195,·l '14 

1,096,213 

573,401 
522,781 
823,354 
438,890 
242,272 

285,963 

126,877 

21,289 
566,134 

103,346 
4,879,718 

18'1,114 
{2,516,50'1) 

(532,000) 
410,907 

5,951,189 
(1,908,556) 

2,986,790 

28,967,893 

Docket 14-00146 
Schedule 4 

Reference 

2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 1 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 2 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 3 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 4 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 5 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 6 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 7 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 8 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 9 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 10 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 11 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 12 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 13 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 14 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 15 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 16 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 17 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 18 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col Q, Ln 21 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col C, Ln 14 
2015 revenue requirement schedules.xis, WP 4-1, Excel Col D, Ln 14 

2015 revenue requirement schedules.xis, Sch 8, Col (e), Ln 3 



Line 

~ 
1 Property Taxes 

State Gross Receipts Tax 

Payroll Taxes 

4 State Franchise Tax 

Other General Taxes 

6 TRA lnspeclion Fee 

7 Total Taxes Other Than Income Taxes 

Atmos Energy Corporation 
Operations and Maintenance Expense 

For the Twelve Months Ended may 31, 2016 

Company Reference 
4,156,162 2015 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 11+Ln19+Ln23 

1,447,204 2015 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 12 

579,317 2015.revenue requirement schedules.xis, WP 7-6, Col (b), Ln 13+Ln20+Ln24 

707,000 2015 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 14 

20,299 2015 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 16 

641,342 2015 revenue requirement schedules.xis, WP 7-6, Col (b), Ln 15 

7,551,324 

Docket 14-00146 
Schedules 



Docket 14-00146 

Schedule 6 

Atmos Energy Corporation 

Federal and Excise Taxes 

For the Twleve Months Ended May 31, 2016 

Line 

No. Company Reference 

Operating Margin 64,478,241 See 3 IS 

2 Other Operation and Maintenance 23,016,704 See 3 lS 

3 Depreclation and Amortization Expense 12,189,952 See 3 IS 

4 Taxes Other Than Income 7,551,324 See 3 IS 

5 NOi Before Excise and Income Taxes 21,720,261 

6 less Interest on Customer Deposits 153,306 See 3 IS 

7 less Interest Expense 5,951,189 See 3 IS 

8 Pre-tax Book Income 15,615,766 

9 Schedule M Adjustments 

10 Excise Taxable Income 15,615,766 

11 Excise Tax Rate 6.50% 

12 Excise Tax 1,015,025 

13 Pre-tax Book Income 15,615,766 

14 Excise Tax 1,015,025 

15 Schedule M Adjustments 

16 FIT Taxable Income 14,600,741 

17 FIT Rate 35.00% 

18 Subtotal FIT 5,110,259 

19 Less: ITC Amortization 

20 Federal Income Tax Expense 5,110,259 



Line 

~ 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Atmos Energy Corporation 

Gross Revenue Conversion Factor 

For the Twelve Months Ended May 31, 2016 

Amount 

Operating Revenues 

Add: Forfeited Discounts 0.010971 N 

Balance 

Uncollectible Ratio 0.002647 B/ 

Balance 

State Excise Tax 0.065000 Cl 

Balance 

Federal Income Tax 0.350000 Cf 

Balance 

Revenue Conversion Factor (1 I Line 9) 

Docket 14-00146 

Schedule 7 

Balance 

1.000000 

0.010971 

1.010971 

0.002676 

1.008295 

0.065539 

0.942756 

0.329965 

0.612791 

1.631900 

N Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding 

forfeited discounts) 

B/ Uncolletible expense/Gross margin on sales 

Cl Statutory Rate 

Reference 

2015 revenue requirement schedules.xis, WP 8-2, Excel Col D, Ln 3 

2015 revenue requirement schedules.xis, WP 8-2, Excel Col D, Ln 7 

2015 revenue requirement schedules.xis, WP 8-2, Excel Col D, Ln 1 

2015 revenue requirement schedules.xis, WP 8-2, Excel Col D, Ln 1, 



Llne 

No. 

Short Term Debt 

2 Long Term Debt 

3 Preferred Stock 

Atmos Energy Corporation 

Cost of Capital 

Ratio 

8.55% 

38.11% 

4 Stockholder's Equity 53.34% 

5 Total 100.00% N 

A/ Should be 100% 

Cost 

1.07% 

5.90% 

9.80% 

Docket 14-00146 

Schedule 8 

Weighted 

Cost 

0.1% 

2.3% 

5.2% 

7.57% 

Reference 

2015 revenue requirement schedules.xis, Sch 9, Ln 2 

2015 revenue requirement schedules.xis, Sch 9, Ln 1 

2015 revenue requlrement schedules.xis, Sch 9, Ln 3 
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