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BUTLER|SNOW

June 21, 2016

VIA ELECTRONIC FILING

Hon. Herbert H. Hilliard, Chairman
c¢/o Sharla Dillon

Tennessee Regulatory Authority
502 Deaderick Street, 4™ Floor
Nashville, TN 37243

RE: Petition of Tennessee-American Water Company In Support of the
Calculation of the 2016 Capital Riders Reconciliation,
TRA Docket No. 16-00022

Dear Chairman Hilliard:

Attached for filing please find Tennessee-American Water Company’s Responses to First
Discovery Requests of the Tennessee Regulatory Authority in the above-captioned matter.

As required, an original of this filing, along with four (4) hard copies, will follow.
Should you have any questions concerning this filing, or require additional information, please
do not hesitate to contact me.

Very truly yours,

BUTLER SNOW LLP
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Attachment
cc: Linda Bridwell, Tennessee-American Water Company
Wayne Irvin, Assistant Attorney General, Consumer Protection and Advocate Division
Vance Broemel, Assistant Attorney General, Consumer Protection and Advocate Division
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TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 16-00022
FIRST DISCOVERY REQUEST OF THE
TENNESSEE REGULATORY AUTHORITY

Responsible Witness:  Brent O’Neill

Question:

1.

On page 12 of Mr. O’Neill's testimony he states the projected spend for all three
riders was 27.9% under projections. He further states this is reflected in the
Exhibits to Ms. Bridwell's testimony. Please provide a copy of Ms. Bridwells’
exhibit demonstrating the spend was 27.9% under projections. Provide all
supporting calculations.

Response:

Attached is Petitioner’s Exhibit Capital Riders Reconciliation—LCB, page 1
of 1, that was included with Ms. Bridwell's testimony. The calculation of the
27.9% was based on the expected (Budget) average year to date spend with
projects placed in service compared to the actual spend for all three riders found
on line 1 of the Exhibit. The Total Average YTD 12/31/2015 Actual Additions
Subject to Rider was $12,810,147 compared to the Total Average YTD
12/31/2015 Budget Additions Subject to Rider of $17,766,627. This was a
difference of $4,956,480. The 27.9% is the based on the variance of $4,956,480
divided by the Budget Additions to Rider of $17,766,627.
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TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 16-00022
FIRST DISCOVERY REQUEST OF THE
TENNESSEE REGULATORY AUTHORITY

Responsible Witness:  Linda C. Bridwell

Question:

1.

On page 7, line 10 of Ms. Bridwell's testimony she states “...utilizing 12 month
average end-of-month....” Again, on page 8, line 23 she states a 12 month
average is used. Ms. Bridwell’'s exhibit page 1 of 1 states Tennessee American
Water has been authorized to use a 13-month average. Please reconcile these
statements.

Response:

In Docket No. 13-00130, under the original petition requesting authorization of
the Capital Riders, Tennessee American used a 12 month average of all
balances to accommodate that the initial balances were all zero. After the initial
review period, all subsequent filings have used a 13-month average as
authorized. The language used on page 7 and page 8 was inadvertently adopted
from descriptions in the initial docket and should have been updated for this
filing. As authorized by the TRA, a 13-month average was used for the review
period 2015 in this petition.
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