filed electronically in docket office on 10/23/15

BEFORE THE TENNESSEE REGULATORY AUTHORITY

IN RE:

PETITION OF TENNESSEE
WASTEWATER SYSTEMS, INC., FOR
APPROVAL OF LOANS

DOCKET NO. 15-00071

AMENDED PETITION OF TENNESSEE WASTEWATER SYSTEMS, INC.
FOR APPROVAL OF FINANCING ARRANGEMENTS

On August 5, 2015 Tennessee Wastewater Systems, Inc. (“TWSI”) petitioned the Tennessee
Regulatory Authority (“TRA”), pursuant to T.C.A. § 65-4-109, to approve certain financing arrangements
for the purchase of vehicles, equipment, and land necessary for use in the utility’s normal course of
business. TWSI is filing this amended petition to include another promissory note for TRA approval
along with those already under consideration in this docket from the original petition. The additional
promissory note is from First Bank in the amount of $37,556.48 and is being used for the purchase of a
pickup truck. The truck serves as collateral for the loan.

The promissory note is necessary so that TWSI can purchase the truck which will allow a system
operator to perform the duties of their job. The terms and conditions of the note are described in the
attached document (Exhibit A). The financing has been obtained at reasonable terms and TWSI hereby
respectfully requests the Authority to approve this note along with the others previously filed in this

docket.

Dated: October 23, 2015



Respectfully Submitted,

Adenus Group, LLC

849 Aviation Parkway

Smyrna, TN 37167

Phone: 615-220-7171

Email: jeff.risden@adenus.com



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served via U.S, Mail or
electronic mail upon:

Erin Merrick, Esq.

Assistant Attorney General

Office of the Attorney General

Consumer Advocate and Protection Division
P.O. Box 20207

Nashville, TN 37202

Dated: October 23, 2015

Jeff Ris@



EXHIBIT A



LOAN NUMBER LDAN NAME ACCT. NUMBER NOTE DATE IMITIALE

6226338 Tennessea Waste Watar 10/14/18 FWH NMLS#1194942
Syatems, Inc,
NOTE AMOUNT INDEX {w/Margin| RATE MATURITY DATE LOAN PURPOSE
§37,656.48 Nat Applicable 4,750% 10/18/18 Commeraial

Crediter Use Only

PROMISSORY NOTE AND SECURITY AGREEMENT

|Commarzial - Singla Advance)

DATE AND PARTIES. The data of thle Promizsory Nota and Seewurity Agreemant {Loan Agraemant) la Octobar 14, 2015, The parties and thelr addressss ara;

LENDER:
FIRSTBANK
618 Memorial Boulavard
Murfreesboro, TN 37120
Talephone: {B1E} 890-1111

BORROWER;
TENNESSEE WASTE WATER SYSTEMS, INC.
3 Tennassea Corperation
€48 Aviation Patkway
Smyma, TN 37167-0000

T. DEFINITIDNS. As used In thiz Loan Agresmant, the tetrms have tha following meanings:
A. Pronoung. Tha prancuns °|," "ma,” and "my” refer o each Borrower signing this Loan Apreement, individually and together with thelr helrs, succassors
and Bssigns, and sach other person or legal entity [including guerantars, andorsers, and suretles) who agreas to pay thls Lean Agreement. "You" and "Your"
refer to the Lender, any partleipants or syndicators, sueeassors and assigna, ar eny person of eempany that acquires en Intarast in the Loan.
B. Loan Agreement. Lozn Agreement refars to this combined Nate and $acurity Agreament, and any axtansions, renswals, modifications and substitutions of
this Loan Agreament.
C. Loan. Loan relurs to this wansaction generally, Including obligations and duties erlsing from the tarms of all documants praparad or submitted for this
transaction such as appllcasions, security agreements, disclomires or notas, and this Loan Agreamaent,
D. Loan Documenta. Loan Documents refer to all the ducuments exacited as 8 part of or In connecton with the Lean,
E. Property. Praperty is any property, rasl, parsonal or Intanglble, that seeuras my performance of the shligatians of this Loan.
F. Parcent. Rates and rats change limitations are expressed as ennunlizad percentages.
G. Doliar Amounts. All dollar amounts will be payable In lawful money of the Linited Statas of Amarica.

2, PROMISE TO PAY. For valug recelved, | promise to pay you ar your erder, at yaur address, or at such other location as you may desipnats, the principal sum of
#37,556.48 {Princlpal] plus interest from October 14, 2018 on the unpald Principsal balancs until thia Loan Agresrmant maturas or this ohligation is accelerated.

3. INTEREST, Interest will accrue on the unpald Principaf balance of this Loan Agreement at the rate of 4,750 parcent {interzat Rate).

A. Fozt-flaturity interast, Afier matrty or acceleration, itterest will accrue on tha unpsid Principal balance of this Loan Agreemant &t 24.000 poreont untll
paid in full,

B. Maximum intarest Amaupt. Any amount assessed or collactad a5 interest under the terms of this Loan Agresment will be limlted to the maximum lawful
smaunt of Interest allowed by state or faderal law, whichever {s greater. Amounts collectad In excess of the maximum Jawful amount wilt be appliad first to
tha unpaid Principal balance. Any remeinder will be refunded to me.

€, Accrual. Interest accrues using an Actual/360 days counting mathed.

4. ADDITIONAL CHARGES. As additicnal considaration, | agres to pay, or heve pald, thess additional fess and chargas,
A. Nonrefundable Feas and Cheargas, The following feas are esmed when collectad and will not be refunded if | prepay this Loan Agrasment before tha

scheduled maturity date,
Loen Originatian. Ain} Loen Origination fee of 187,78 payable from separate funds on or bafore today’s date.

5, AEMEDIAL CHARGES. Ip additlan ta Interest or other financa chargas, | agrae that | will pay thase additional fees based on my mathad and pattern of payment.
Additional remexlel chetges may be describad elsewhare In this Loan Agresmant.
A. Late Cherge. If a paymant is mare than 10 days late, ) will be charged 5,000 parcent of the Amount of Payment, | will pay this jata charge pramptly but
only onca for each late payment.

&. PURCHASE MONEY SECURITY INTEREST, This Loan craates & Purchasa Money Security Intarsst to the extent you are making advances or giving value to mo
to acqulm rights in or tha use uf collateral and | in fact use the valus given for that purpose. Purchase Maney Loan maeans any foan of advance used to acquire
rights in or the use of eny Property, The portian aof the Propsrty purchesed with laan proceads will ramaln subject to the Purchase Money Seeurity Interast untll the
Sacured Debts are peid in full. | sutherlza you, at your aption, to disburae tha loan procesds directly to the seller of the Praperty, Payments on any non-Purchese
Money Loan also sacured by this Loen will not be applied to the Purchase Meney Loan. Psyments on the Purchase Money Loan will ba applled first 1o the
non-purchase monsy portlon of the loan, If any, and then ta the purchaze money portlon In the order In which tha purchase money Property was soquited. [f the
purchase money Property was acquired at the same time, then peyments will be applisd in the arder you sslect, No sacurity intarest will be tarminated by
application of this formula. You may Include the nama of the seller on the chack or draft for this Loan Agraement.

7. PAYMENT, | agree to pay this Loan Agreament on demand, but if no demand ia made, | apgree to pay this Loan Agrasment in 48 payments. | will maka 47
payments of $867.88 beginning on November 15, 2015, and on the 15th day of each month thersafter. A single, final payment of tha entire unpald balance of
Principal apd [nterast will be dua October 15, 2018,
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Peyment will be raunded down to the nearsst $.01. With the final peyment | alsc agres to pay any additlonal fees or charges owing and ths amount of any
pvances you have made to othars on my behalf, Payments schaduled to be paid on the 29th, 30th or 31st day af a month that contalns no such dey will,
instead, be made an tha last day of such month.

Each payment | maka on this Loan Agreemant will be applied fiat to default panalty Interest, then to escrow, then 1o other charges, then to Interest that Js dise,
then to princlpal that is due, and finally to late charges that are dug. If you and ) agrae to a different epplication of payments, we will describe our egreement an
this Loan Agreement. You may change how payments ara applled in your sole discretion without notice to me, The actual amount of my final paymant will
depend an my paymant fecord.

8. PREPAYMENT. | may prepay this Losn in full or In part at any time. Any partial prapaymant will not excuse any lster scheduled payments untll | pay n full.
9, LOAN PURPOSE. The purpess of thi=z Lasn Is puschese motar vehicle to help facilitate day to day operations..
10. SECURITY. The Loan is securad by Property describad in the SECURITY AGRHEEMENT sactlon of this Loan Agreemant.

11. GUARANTY. A Guarsnty, cated October 14, 2016, from Charles L. Pickney Jr. {Guarantor} to yau, guaranties the payment snd parformanes of my dabts as
deseribed In the Guaranty.

A Guarenty, datad October 14, 2016, from Thomas B. Picknay {Guarantar) to you, guaranties the peyment and performance of my debta aa dascribad in the
Guaranty.

A Guaranty, tieted October 14, 2016, from Willlam E Pickney (Guarentor) to vau, guaranties the payment and performance of my debts as described in the
Guarapty.

A Guaranty, datad Octaber 14, 2018, from Robert Pickney {Guarantor) to ysy, guaranties tha payment end performanca of my debts o deacribed In the Guaranty.

12. SECURITY AGREEMIENT.

A. Secured Dabts. This Sacurity Agreoment will sacure tha following debts iSecured Debts), topsthar with el =xtensions, ranewals, refinancings,

modifications and raplacements of these debts;
{1} Eums Advanced undar the tarme of this Loan Agreement. All sums advenced and axpenses incurred by you under the terms of this Loan Agreemant.
{2} All Debts. All prezant and future debts of all Borrowers owing to you, aven if this Sacurity Agresmant [s not specifizally rafaranced, the futura debts
ate also secured by other colfatersl, or if the future dabt is unrelsted 1o or of g differant type than this debt. | more than pne person signs thia Gecurlty
Agreement, sach agraes that It wiil secure debts Incurred elthar Individually or with others wha may nat slgn thla Secutlty Agresment. Nothing In this
Socurity Agraemant constitutss a commitment to make additional or juture [oens or advanzes. Any such commitiment must ba in wiiting.
This Security Agreament will not secure any debt which Is also securad by real property or for which a non-possessory, nen-purchass money seourity
Interest is crasted In "household goads* in eonnaction with & "consumer [oan,” Bs those terms are dafined by fedara! law goveming unfalr erd decaptive
cradit practces, In eddhion, this Security Agresmant will not aecurs any other debt {f, with respect to such giher debt, you fall to fullill any nacessary
requirements ot fall to canform to any limitations of the Truth In Landing Act {Rogulation Z} or the Aeal Estata Ssttloment Procedures Act {Regulation X}
that are required for loans secured by the Property or if, as & result, the ather debt would betome subject to Section 670 of the Jahn Warnar National
Defensa Authorization Act for Flscal Year 2007,

B. Limitailans on Cross-collaterallzation. The cross-collateralizatlon clause on any exlsting ar futute lean is vold and inaffective a5 te the Loan, including any
extenslon or rafinancing. - o : I e T - .
The Loan is nat secured by a previcusly sxecutad securlty instrument if 8 non-possassory, nen-purchase menay security intarest is crested in “hausehold
poods® in connaction with & "consumer [oan,” as thoaa tarms are definad by faderal law poveming unfalr and deceptive credit practices, The Loan Is not
sacured by e previously axecuted security instrument If you fall to fulfill any necessary requirements or fall to conform to eny limitations of the Real Estate
Settlemant Procedures Act, (Regulation X}, that are requirad for loans sacured by the Property or if, as a rasult, tha ather debt would become subjact to
Baction B70 of the John Warner National Dafense Authorization Act far Fiscal Year 2007.
The Loan Is not securad by a previously sxecutad securlty instrument 1f you fail to fulfill any neceasary raquirements or fall to conform to any lmitations of the
Truth In Lending Act, (Regulatian 2), that ase raquired for loans securad by the Proparty.
C. Sucurty Interast. To secure the payment and performance of the Sacured Dehbts, 1 grant you a security intarest In ofl of the Proparty describad In 1hia
Bacurity Agreament that | own or hava sufficient rights In which to transfer an interest, now or in the future, wherever the Froperty is or will be kcated, snd
all procesds end products from the Praperty {includlng, but not lImited 1o, all parts, accessariss, repairs, replacements, improvements, and accassions to the
Propetty). Property is all the collsteral glven as sscurity far the Sacured Debte and dascribed in this Sseurty Apreament, and includes all ebligations that
support the payment or parformance af the Property. "Proceads” Includes cash proceeds, non-gash proceeds and anything mcquired upon the sale, lease,
Nesnse, exchange, or other disposition of tha Property; any rights and clalms atising from the Froperty; and any collections and distributions an account of the
Property.
Property also Ineludes any original evidance of titie ar ownership whetha evidenced by a certificats of tifs or ownership, a manufaciurer's statemant of origin
or other documant when tha Froperty is titled undar any federal or state law. | will deliver the title documents and prapety axecute all title doecumants as
neceasary to reflact your security Interest.
This Security Agreement remains in affact untll terminated in writing, even if the Securad Debts are pald and you are ne longer abligated to advance funds to
me wndar any loan or credit agraament,
D. Property Description. The Property subject to this Sacurity Agreement ls daseribsd as follows;
{1] Motuer Vehicla, Moblle Hams, Sport Graft, or Trailer. A Motor Vehlele of Make: Chavrolet, Year: 2015, Model: CKK25743, VIN: 16C1KUEGO664059.
E. Duties Toward Property.
{1] Protection of Secured Party's Intarest. | will defand the Property agalnst any other claim. | sgras to do whataver you raquire to protect yout sacurity
Intarast and to keap your claim In the Property ahead of the clalms of othar creditors. | will nat da anything ta harm your positlon,
| will keep heoks, records and accounts about the Property and my business in ganeral. | will let you axaming these and make copies at any rassonable
time. | will prepara any report or accounting you request which deals with the Praperty.
{2} Use, Location, and Protecton of the Froparty. | will kemp tha Property in my posseasion énd In good repalr. | will usa it only for commercial
purposas. | will nat change this specifiad usa without your prior writian cansant. You have the right of reasanable access to inspect tha Property and |
will immadiately Infarm you of any loas or damage ta tha Property. | will not cause or permit waste to tha Property.
1 will keep the Property at my address listed In the DATE AND PARTIES section unless wea agrae | may kesp it at anather location. If the Froperty Is to be
used it ather states, | will give you a list of those states. The location of the Preperty Iz glven to sld In the identification of tha Property. It doss not In
any way Timit the scopa of the security intarest grented to you. | will nrotify you in wiiting and obtaln your prior written cansent to any change in lozatlon
aof any of the Praperty- 1 will nat usa the Praperty In viclation of any law, | will notify you in writing prior to eny chenge in my address, name or, if an
organization, uny changa In my identity or structurs,
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Until the Securad Debts are fully pald snd this Security Agreement Is terminated, | will not grant & security intarast in any of tha Property without yeur
prior writtan consent. | will pay all taxes and assassments levied ar aszessod ageinst me or the Proparty and provide timely proof of payment of thes=a
taxes and assessments UpoN request,

{3} Salling, Lesslng or Encumbering the Property, | will not sell, affer to sejl, [ease, or otherwisa transfer ar encumber the Property without yous prior
written permission, Any disposition of the Property contrary to thils Securlty Agreement will violata your rights. Your permission to sell the Property may
be reasonably withheld without regard to the ereditworthiness of any buyer or trapaferes. | will not parmit the Property to ba tha subject of any court
order affecting my rights to tha Property in any action by enyone other than yau. If the Property Includes chattel paper of Inetruments, either as origlnal
eollateral or as proceads of the Property. | will nota your security interest on the faca of the chattel paper or Instruments,

{4) Addhional Duti=s Specific to Motor Vehicles, Sport Craft, or Trailers. So long as | am no in default under thls Security Agresment, the Mator
Vehicle, Sport Craft, or Trafler portion of tha Proparty will not be restricted to a specific location end may be mover as necessary durlng ordinary use,
Howaver, thay may not be removad from the United States or Canada withaut your prior written consent, nor taken out of state permanently,

F. Authpiity To Perform. | suthorize you to do anything you daem reasonably necessary to protect the Property, and perfect and continue your security
Intarest In the Proparty. If | fail to perform eny of my dutlex under this Loan Agreement or any other security interest, you sre suthorized, without notics to
me, ta perform tha dutirs ar cause them to ba performed.

Thesa authorizations Includs, but are not limitad to, parmission to;
{1} pay and dischargse taxes, lions, security Intarests or other encumbrances at apy tima levled or placed on the Proparty.
{2} pay any rants or othar chargas under any lease affecting tha Proparty.
{3} arder and pay for the repair, maintenance and praservation of the Pioperty,
{4} file any finarcing statements on my behalf and pay for filing and recording feas partaining to the Property,
I8] place & note on any chatte| paper indicating your interest in the Property.
{6} take any action you feal nacessary to raslize an the Froperty, including performing any part of a contraet or andersing It in my nama,
{7} handle any suits or ather procaedings Invelving tha Proparty in my name.
|8} prepare, flla, and sign my name to any necassary reports ar accountings,
{9] make en entry on my books and records shawing the existence of this Agrsement.

If you perform for me, you will use reasonable cara, If you exercisa the care and foliow the procedures that you ganerally apply to the collection of shligations
owed to you, you wlll be deemed to be using reasanable care, Rsasonable care will not includa: eny steps necessary to preserva riphts egelnat prior parties;
the duty to send notices, parform services or take any othar action in connection with tha managemsnt of the Property; or the duty to protect, pressrve or
maintain any securlty intarest given to others by ma or other parties. Your authorlzatlon to patfarm for me will not ereate an obligation to parform and your
failura to parform wili nat precluda you from exsrcising any athar righta under the law or this Loan Agreement, Al eash and non-cash proceeds of the Property
may be spplied by you anly upoh your actual recelpt of cash proceeds apainst such of the Secured Debts, matured or unmatured, as you determine in your sele
discretion.

If you come into actual or constructive poszassion of tha Property, you will preserve and protect the Proparty, Faor purposes of this paregraph, you will be in
actual possesslon of the Property only when you have physicel, Immedlate ansd exclusive cantrol over the Propony and you have afflrmatively aecepted that
contrel. You will be in canstructlve possession of tha Proparty anly when you have bath the pawsr and tha intent 10 exsrcise contral over the Property.

G. Name and Losation. My name Indicated in the DATE AND PARTIES saction s my exact legal name, | am Ingated at the addrese indicated in tha DATE AND
PARTIES saction. | wilt provide verifieatlany of registration and location upan your request, | will provide you with at least 30 days notice prior to any change
In my nams, addrass, or state of arganization or registration,

H. Parfaction of Sacurity Intarsst. [ authorize you to file a financing statement and/or securhy agreement, as appragiiate, covaring the Property, | will ecmply
with, facllitate, and atherwise assist you in conneetion with obtrining perfectian ar contral over the Proparty for purposes of perfacting your sscurity Interest
under the Unlform Commaerelsl Code. | Bgree to pay all actuaf costs of tarminating your security intersst.

13. DEFAULT. |.understand that you may demand payment anytims st your discretion. Far exampls, you may demand peyment In full i any of the followirg’
events {known separately and collectively as an Event of Default} occur:
A. Faymants. | fail to make a payment in full whan dus.

B. Insovlvency nr Bankruptey. The deeth, dissoiution or Insolvency of, appointment of a recelver by or on behalf of, applicatian of any debtor relief law, ths
asslgnment far tha benafit of craditars by or on bahalf of, the veluntary or involuntary terminstion of existenca by, or the commencement of any praceading
under any pressnt or future faderal or state insolvency, bankruptcy, reorganizetion, esmpasitian or dabtor rellef law by or against ma or any co-slgner,
endorsar, sursty or guarantar af this Loan Agreement or any other ohligations | have with you,

C. Business Tarmination. | merga, dissolve, reorgantza, and my business or axistence, or » partner or majority owner diex or i3 dsclerad legally incompetent,

D. New Organlzotions. Without your wiitten consent, | organize, merge Into, or copaolidate with an entity; acquira all or substantially all of the assers of
annther; materially change the legal structure, mansgemsnt, awnarship or finencial conditlon; or affect or enter into & domesticatlon, conversion or interest
exchange.

E. Faliure 12 Perform. | fall ta parfarm any condition or to keep any promise or covanant of thls Loan Agresment.

F. Othar Documents. A default occurs under she terms of any other Loan Documant.

G. Other Agraements. | am In default on any ather debt ar agresment | have with you,

H, Misreprasentation. | meke any verhal or written statement or provide any financial Information that is untrie, Inaccurate, or conceals & mataral fact at the
tims it |s made or provided.

I. Judgmant. | fail 1o satisfy or appeal any Judgment agalnst me.

J. Forfefturs. Tha Froperty is used in a manner ar for a purpose that threstans confiscation by a legsl authority.

K. Name Changu. | ehange my name or aszume an additional name without notlfying you before making such a change.

L. Property Transfer. | transfer &!l or a substantial part of my money or proparty.

M. Property Value, You datermine in good faith that the value of the Property has declined or 15 Impaired.

N. Matariel Change. Without first notifylng you, there Is @ matarial chenge in my business, Including ownarghip, managemant, and financial condltions,

0. Insecurity. You determine In good faith thet 5 material advarsa chanpa has occurred in my financlal condition from the cenditians set forth in my most
recent {inanclal statament befors the date of this Lean Agraement or that tha prospsct fas peymant or performanca of the Loan is impalred far eny raason.

14, DUE ON SALE OR ENCUMBRANCE. Yau may, at your option, declzre the entire balanee of this Loan Agresment to be immediately due and payable upan the
ereation of, or cantract for tha creation of, any llen, encumbrancs, transfer er sale of ell or any part of the Property. This right Iz subjeet ta the restrictions
impossd by federal law, Bs appliceble,
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15. WAIVERS AND CONSENT, To the extent nat prohlbited by law, | walve protest, presentment for payment, demand, notiee of accalaration, notice of intent to
sccelerata and natica of dishonar.
A. Additional Watvars By Borruwer, In addition, |, and any party to thia Loan Agureemant, te the extant permitted by law, consant to certain actlons you may
1ake, and gonorally welve defenses that may be aveilable based on thess actions or basad on tha status of a party 1o this Loan Agreament.
(1} You may renaw or extand payments an this Loan Agraemant, regardliass of tha numbsr of such renewals or extensions.
{2) You may releasa any Borrower, endorset, Quaranier, suraty, accommodation maker or any other co-signer.
{3) You may relensa, substitute or Impair any Proparty securing this Loan Agreement.
{4} Yau, or any institution participating In this Loan Agresmant, may invoke your right of sat-off.
{5) You may enter into any ssles, repurchases or patticipations of this Loan Agresment to any parsoh In any amaunts and | waive notice of such salas,
repurchases or participations.
16} | agree thet any of us signing thia Loan Agrsement s 8 Basrower s autharized to modify the terms af this Loan Agreement or any instrument
securing, guarantying or ralating to this Loan Agresment.
{71 | sgres that you may Inform any party who gusranteas this Loan of any Loan accommedations, renewals, extansions, modifications, substitutions or
future advancak.
B. No Waiver By Lender, Yaur course of dealing, vr your forbearance trom, or delay In, tha exercise of eny of your rights, rametlies, privileges or right to insist
upon my strict performance of any provisions contained In this Loan Agreement, shall not be construed az 3 walver by you, unless any such walver is in
writlsy and is signed by you.
. Walvar of Cluims. | walva all tlalms for nss or damags caused by your scts or omisslons whare you sctad raesonably and in good faith.

15. REMEDIEB. Aftee ) defsult, you mey at your option do any ona or mare of the follawing.
A. Acceleration. You may make 2l or any patt of the amount owing by the tarms of this Loan Agreement immediately dua,
B. Eourges, You may =g any and aft remadles you have under state or federal law or in any Los#n Document.
C. Insurante Benefits. You may make a claim for any and all Insurance benefits or refunds that may hs aveileble on my default.
D. Payments Made On My Bahali. Amounts advanced on my behalf will be Immadiatsty due and may be added to the balance owing under the terms of this
Loan Agreement, and acerue Interast at tha highest post-maturity interast rata.
E. Sot-Olf, You may use tha right of set-off. This maans you mey set-off any amount due and payable under the terms of this Loan Agreament against any
right | have to receiva money fram you,
My right to recelva money frem you includes any deposit or share account balance [ heva with you; any money awed ta me on an [tam prasented to you or in
your possession for coliection or axchange; and any repurehasa agreamant or ather non-tepasit ohligstion. ™Any amount dus and payabls under the terms of
this Loan Agresment” means ths total amount to which you ara entltlad 1o demand payment under the terma of this Loan Agreement at the time you sat-off.
Suhject ta any other writtan contract, If my right to reselve money from you is alsn awned by someons who has not agraed to pay this Lean Agreement, your
right of sat-off will apply to my interest in the obligetion end to any ather emounts | could withdraw on my sole raquest ar andarsement.
Your right of set-off doea not apply to an account ar other nhiigation where my rights arisa enly In a representative capacity. It also dess not apply to any
Individual Retirement Acerunt or other tax-deferred retirament aceount,
Yau will ot be llabls for tha dishonar of ahy check when the dishcnor oceurs bacause you set-off against eny of my sccounts, | agree to hold you harmlass
fram any such clalma arising as & result of your sxertise of your right of sat-off.
F. Aasambly of Praparty. You may require me to gather tha Property and make it avaiiabls to you In o rassanable fashion,
@. Reposspssion. You may repossess tha Property sa tong as the rapossassion dees nat involve & braach of the peaco. You may sall, leass or aotharwisa
dlspasa of the Property as pravided by law, You maey apply what you receive fram the disposition of the Proparty 1o your axpanses, your attorneys’ faes snd
Jagal expansses {whara not prohibited by law}, and any debt | owe you. If what yau racaive from the dispesition of the Property doas not setisfy tha debt, | will
be lable for the dsficlancy (where permitiad by lew). In zome ceses, you may keep the Froparty to satlsfy the debt,
Whera & notice s requirad, | agrea that ten days prior written notlce sent by first class mall to my address listed in this Loan Agraement wil} be reasoneble
notice to me under the Tetnasses Unifarm Commarcial Code. If the Proparty Is perlshabla or threatens 1a dacline spaadily In value, you may, vdthout notice to
the, dispose of any or all of the Praparty In 8 commerclally rassonable manner at my expanss following any commercially reasorniable prapsration or processing
{whare permitted by law).
If any itams not atharwise subject to this Loan Agresmant ere centalnad In the Property when you take poseassion, you may hold thess itams for me at my
risk and you will not ba lisble for taking possession of tham (whara permitted by law).
H, Uso and Gporatlon. You may enter upon my pramisss and take possassion of all or any part of my property for the purpese of praserving tha Proparty or its
valite, 5o long as you do not breach the peace. You may usa snd opsrata my property for the fangth of time you feel 5 necessary ta protect yaur jntarest, all
without payment or companszatian to ms,
I. Walver. Except as otherwiss required by law, by choosing any one or mare of thase remedles you da nat glva up your right to use any athar remedy. You
do not waive a dafault If you choose not to uss 8 remady. By elacting not ta use any femedy, you do not waive your right to later conslder the event a default
and to uas any remadies If the default continues or oecurs again.

17. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or sfter the occurranee of en Event of Defsult, to the axtent permittad by law, | agren 1o pay all
expanses of collectlan, enforcement ot protaction of your rights and remedies under this Loan Agraamant or any ather Loan Documant, Expanses include, but are
not limited to, reesonable and sctusl attomeys’ fees, court costs, and ather legal expenses. These axpenses are dua and payable immediately, IF not pald
immediately, thase expansas will bear Interast fram the date of payment unill paid in full at the highest interast rate In effect as provided for in the terms of this
Loan Agreemant, All faas and expenses will be ascured by tha Proparty { have granted to you, if any. In additlon, to the extent permlittsd by the United States
Bankruptey Code, ) agree to pey the reasonable stternsys' fees Incured by yau to protact your rights and interests in connaction with any bankruptey procesdings
initiated by or againat ma,

18, COMMISSIONS. | undarstand and agrae that you |or your afftiate) will asm commisslons or fees on any Insurance products, and may eam such fass on othar
sarvicag that | buy through you ar your affillats.

18. WARRANTIES AND REPRESENTATIONS. | make ta you the follewing warrantles snd representations which will continue as long as this Loan Apraerment is In
effect:
A.Powar, | am duly organized, end validly existing and in goed standing In alt jurisdictions in which | operata. 1 have tha powar and autharity to enter into this
transaction and to cary on my businass or activity as it ls now being eopdueted and, as applicable, am guallfied to do so in each juriadietion in which 1
operate,
B. Authority. The executlon, delivary and performance of this Loan Agreement and the abligation evidanced by this Loan Apreement are within my powers,
hava been duly putherized, hava received all necessary govarnmental approvel, will not vialata any provision of law, or order of court or governmantal agency,
and wiil not violate any agreemant to which | am a party or 1o which | am or any of my Property Is subjact.
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C. Buslnasa Name. Other then praviously disclesed in writing to you | have not changed my nama or prineipal place of busineass within the last 10 years and
have not used any other trade or ficthious nama. Without your prior written consent, | do not end will not use any other name and will praserve my existing
nama, trade names and franchises.
D. Ownarshlp of Property. To the extent this is 8 Purchass Money Sacurity Intsrast, | will acquire ownership of the Property with the proceeds of the
Purchase Money Loan. Your claim 1o the Property is shead of tha clalms of any othor creditor, axeept as dlsclased in writing to you prior to any advanca on
the Secured Debts, | rapresant that | em the original owner of the Property end, if | am not, that | have provided you with & llst of prier owners of the
Property.

20. INSURANCE, | agrae to abtain the insurance descrlbed in this Lean Agreameant.,
A. Proparty Insurance. | agres to kesp the Property insured against the rsks reasonably assoclated with the Praperty, | will maintain this insurance in the
amounts you requira, This Insuranca will last until the Preperty is released from this Loan Apresement, | may choose the insurance company, subject to your
spproval, which will not ba unreasonably withheld.
| will have tha Insurance company name yau as losa payas an apy Insurance policy. | will give you and tha Insurance company immediate netlez of any ioas,
You may apply the insurance procaads 1oward whet 13 owed on tha Sacured Dabts. You may raqulre added security as a condition of permitting any insurance
proceeds to ba used ta repalr or replace the Proparty.
If yait acquirs tha Property In demaged condition, my right to any inaurance palicles rnd proceads will pass ta you to the extant of tha Sacured Dabts.
| will Immediately notify you of cancellation or tarmination of insuranca. [f | fall to keesp the Property Insured, you may abtaln Insuranca to protect your interast
In the Praparty and { will pay for the insurance on your demand, You may demand that | pay for tha Insurance all et once, or you may add the insurance
premiums o the balance of the Sscured Disbtas and charge Interest on 1t at the rate that appllex to tha Ssewred Dabts. This insuranee mey Include lesser or
graater coverages than originally raquired of ma, may be written by 2 company ather than ons | would chonse, and may be written at & higher vate than | could
obtaln if 1 purchased the msurange, This inswance covarage does not satisfy eny labllity or proparty insurance that may be mandated by appliceble stats or
fedearal law, | acknowladge and egree that you or ana af your affilistes mey racelve eommissions on the purchasa of this insurance.

21. APPLICABLE LAW. This Loan Agraement ls gaverned by the laws of Tennesses, the Unitad Statas of America, end te the extent ragulrad, by the laws nf the
jurisdiction whare tha Praparty is located, except 2o the axt=nt such state laws sre preemptad by faderal law, In the svent of a dispute, the axciuslve forum, venus
and place of jurladiction will be in Tennasses, unless cthorwisa reguired by law.

22, JOINT AND INDIVIDUAL LIABILITY AND SUCCESS0ORS. My obligation to pay the Loan Is independent of the obligation of any other parson who has elso
agrand to pay It. You may zua ma alons, or anyone alse who is obllgated on tha Losh, or eny number of us together, to collect the Loan. Exiending the Loan or
naw obligstions under the Loan, will net stfect my duty under the Loan and | will still he obligated to pay tha Laan. This Loan Agresmant shall inure to the banefit
of and ba anforceable by yeu and your suecessora and assipna and shall be binding upon and enforceable against me and my personal representatives, successors,
heirs and asslghs,

23, AMENDMENT, INTEGRATION AND SEVERABILITY, This Loan Agresmant may not be amesnded or modiflad by oral agreement. No amsndment or modifieation
of this Loan Agrasment is effactive unless made In writing and executed by you and ma. This Loan Agreament and the athar Loan Documents are the completa
and final expression of the agreamant, If any provision of thls Loan Agreement ia unenforceabls, then the unanforesable provision will be severed and the
remaining provisions will still be enforcoeble. No present or future agreament securlng any other debt | awa you wili sacure the payment of thiz Loan If, with
respeet to this loan, you fall to fulfil eny necessary requirements aor fajt to conform to any kmitations of the Truth In Lending Act (Regulation 2) or the Real Estate
Sertlemant Pracaduray Act (Regulation X§ that are required for loana secured by the Property or if, as & resuft, this Loan would bacome subjact ta Seetlon 670 of
the John Warner Natichal Defanse Authorizstion Act for Fiscal Yeer 2007,

24, INTERPRETATIDN. Whenaver used, tha singular inclisdes the plural and the plural Includes the singular. The sactlon headings are for convanience only and are
net ta be used to interpret or defing the tanma of this Loan Agresment,

25, NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTE. Unleas otharwise required by law, any notice will ke given by dallvaring it or malling It by
first class mail to the approprista party’s addrass listaed in the DATE AND PARTIES saction, or to sny othar addres= designated In wrlting. Notice to ons Horrower
will ba desmad te be notice to all Borrowers. | will Inform you In writing of any change in my nama, address or other appfication information. ¢ will pravide you
any correct and complete financial statsments or ather information you request. | sgree to algn, doliver, and fils any additfonal documants ar cendflcations that you
may consider nacassary to perfact, continue, and preserve my obligations under this Loan and ta confirm your lien stetus bn any Property. Time ls of the essance.

28. CREDIT INFORMATION. { agres to supply you with whatewer Informstlon you reesonebly raquest, You will make regueats for this Information without undus
frequancy, and will gfve me reasonshle tma in which to supply the information.

27. ERRORS AND OMISSIONS. | agreae, if raquestad by yau, to fully cocperata in the corractian, If nacessary, In the reasonable discratlon of you of any and all
loan closing documents so that all documents ascumtely deserlbe the loan hetween you and me. | agres to assume all costs including by way of Hlustration and
not limitation, actual expenses, lagsel fass and marketing lossas For falling 1o rassonably comply with your requests within thircy (30) days.

28, WAIVER OF JURY TRIAL. All of the partles to this Loan Agrasment knawingly and Intentionally, irravoaably and uncanditionally, walve any and sll right fo n
trlal by Jury In eny Mitigation arlsing out of br concerning this Loan Agrasmant or shy other Loen Documsnt af reiuted obligation. All of these parties acknowledgs
thot this asction has either heen brought to 1he attentlon of each perty's lugal counsel or that each party had the oppertunity te da sa.,

29. SIGNATURES, By signing, | agree to the terms contained In this Loan Agreement. | alao ecknowladge receipt of a copy of this Loan Agreement,
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BOAROWER:
Tennessee Wasta Water Systems, Ine.

By Adenus Group,LLC, Managing Member

(L o] oo - 15T

Chatlas Hyatt, Managing Member

. Dgte

{Attast]

Date,

{Attest)
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