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1.

Please describe the history of the B&W pipeline providing dates and names of persons or
companies involved in its construction, operation, and improvement from its inception through
the present day. This history should include the construction of different portions of the
pipeline as separate gathering systems, as well as the joining of those gathering systems, and the
footage, size, and type of pipe used.

RESPONSE:

On June 11, 2010, Titan Energy Group sold to Highland Rim Energy the B&W pipeline system. This
was done in connection with the bankruptcy of Gasco Distribution Systems, the parent company of
Titan Energy. Since Titan Energy itself was not in bankruptcy, the sale did not have to be approved
by the bankruptcy court.

As a condition of the sale, Titan and Gasco entered into a transportation agreement for the
transportation of gas through the B&W pipeline (owned by Titan) to the gas distribution systems
owned by Gasco. That contract was then assigned by Titan to Highland Rim Energy as part of the
sale of the B&W pipeline from Titan to Highland Rim.

On September 2, 2010, Highland Rim Energy assigned to B&W Pipeline, LLC, a wholly-owned
subsidiary of FIR Energy, all of its rights under the purchase agreement with Titan. In other words,
B&W Pipeline, LLC became the owner of both the pipeline system and the transportation contract
with Gasco.

In TRA Docket No. 10-00220, Gasco Distribution Systems declared bankruptcy and sold its gas
distribution systems to Navitas Assets, LLC. Navitas Assets then assigned its rights to Navitas TN
NG, LLC, which is now the TRA-certified owner and operator of those gas distribution systems,
including the transportation contract between Gasco and B&W Pipeline, LLC

B&W Pipeline was formed on July 26, 2011 as an L.L.C. whose sole member was FIR Energy, LLC.
FIR itself is also an LLC whose members were MI Energy LLC and Highland Rim Partners LLC.
Initially, FIR had two managers, one appointed by MI Energy and the other appointed by Highland
Rim. Today, Highland Rim is no longer involved in the management of FIR, which is now run

exclusively by MI Energy.

MI Energy, LLC which now owns and controls FIR, is itself owned and controlled by two investor
groups, one called MCNG Partners, LLC (which is a family-owned entity in the United States) and
ID Energy, LLC (also a family-owned entity based in the United States). To date FIR Energy, using
funds invested by MI Energy, has invested $5.7 million in B&W Pipeline, LLC. FIR Energy has also
invested, using funds supplied by MI Energy, $16.6 million in the larger gas and oil development in
Tennessee.
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2. In regard to the transfer of ownership of the pipeline to B& W, please identify the name of the
transferor(s), the date of transfer, and the purchase price of the transfer.

RESPONSE:
Please see Item #1 above.
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3. Please describe when each segment of the B&W pipeline was first used to provide gas under a
regulated rate in Tennessee.

RESPONSE:
B&W Pipeline first began providing rate regulated gas service when the TRA approved its CCN in
Docket 13-00151.
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4. Please identify any and all persons or entities transporting gas through any portion of the B&W
Pipeline, including any free consumers, affiliates, B&W’s own use or tramnsport of well
production, third party well production, and any other entity.

RESPONSE:

During the 2014 test period, Navitas and customers taking gas in exchange for pipeline right-of-way
easements were the only persons or entities transporting gas through any portion of the B&W Pipeline
system.
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5.

Referring to Petition’s filing, B&W indicates that it allocates 50% of certain employees and
expenses to transmission activities, Please describe to what operations the remaining 50% is
allocated, the allocation method used, and why there is no allocation of plant.

RESPONSE:

The remaining 50% of expenses are allocated to the Company’s unregulated affiliates. This
allocation method uses a simple 50/50 sharing of the cost of common employees since the pipeline is
too small to have its own dedicated staff. There is no allocation of the plant since the only assets are
the regulated pipeline.
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6.

Please describe all company and affiliate expenses associated with exploration, production,
gathering, processing, or other operations of the B&W pipeline for either oil or natural gas
operations in Tennessee.

RESPONSE:

These unregulated ventures are outside the scope of this proceeding which is to determine the proper
cost of service and rates associated with the regulated pipeline. As a result, none of these costs are
included in the cost of service calculation of B&W Pipeline.
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7. Please describe any material change(s) planned or undertaken by B&W or its affiliates in
Tennessee during the test case year of 2014 through the attrition period.

RESPONSE:
At this time, no material changes beyond what has been disclosed in the rate case filing are planned
by B&W Pipeline either during the test case year of 2014 through the attrition period.
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8. Please describe and/or produce any documents describing the capital structure of the
consolidated parent company for B& W and the interest rate associated with any debt of B&W
and its affiliates.

RESPONSE:
The parent company of B&W Pipeline is a single member LLC without any debt. All of the capital is
provided from its investors.
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9. In the Petition, it is alleged that at the time of the purchase of the B&W pipeline, the revenue
from the existing transportation agreement was insufficient to cover even operating costs.
Please explain the basis for the purchase amount of the B&W Pipeline and how B&W arrived
at this amount. Please include all the anticipated revenue streams, all the anticipated expenses,
and the discount rate used in the analysis.

RESPONSE:

B&W Pipeline objects to this request in that it seeks confidential competitive information that is
outside the scope of this docket. Specifically, Navitas was also a bidder for the assets of B&W
Pipeline. Navitas now seeks to examine the details of B&W Pipeline’s bid for the pipeline through
the rate case discovery process. Disclosure of this information would place B&W Pipeline and its
parent company at a competitive disadvantage in any future acquisitions.



B&W PIPELINE
Response to NAVITAS Data Request #1
Docket 15-00042

10. Please explain whether B&W or its affiliates receives any reimbursement(s) from Navitas for
any expenses or services rendered, and if so, what those amounts are, what the amounts are for,
and where in the Company’s pro forma this amount is deducted.

RESPONSE:

During the test period, B&W Pipeline and its affiliates provided gas services and meter reading
services to Navitas. Since B&W Pipeline received its CCN from the TRA, these services have been
transferred to B&W Pipeline’s unregulated affiliates. These unregulated activities have been
removed from the B&W Pipeline’s cost of service as shown on Company Exhibit, Schedule 3, Line
22 that was filed along with its Petition,
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11. Please identify any other transmission lines in Tennessee with similar pricing to the rates
proposed in the Petition.

RESPONSE:

B&W Pipeline did not identify any particular proposed rate design structure in its Petition. Instead,
the Company stated through its testimony that it “...is currently negotiating with Navitas for a
traditional pipeline rate design based upon peak day usage that is acceptable to both parties.”
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12. Please identify and produce any documentation, historical or otherwise, of net plant for the
pipeline.

RESPONSE:
Please see the Company’s response to Item #6 of the discovery request of the Consumer Advocate &
Protection Division.
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13. Please identify and produce any documentation, including invoices, contracts, and other
supporting documents, of all physical improvements to the pipeline since the Company’s
purchase of the pipeline.

RESPONSE:

Since the acquisition of the pipeline by the Company, a series of improvements have been capitalized.
These improvements once completed are being capitalized on the year when they were completed and
effectively put in service.

42800 - DEPRECIABLE
43810 - DEPRECIABLE
42848 - Plant, Machinery and Industrist

426181 - Pipeling 2,597,285 11
126482 - Pipeline Safety Improv. (2013} 187,417 88

126187 - Pipeline Safely improw (2043} 281 FTR 2

{26188 - Pipeline Safety improv. {2014] 50221

Total 12613 - Plant, Machinery and Industrial 3035,000.30
Total 12610 - DEPRECIABLE 303500030
Total 12604 - DEPRECIABLE 3,035,000.2C

During the year 2012 a series of plant additions were performed to improve the quality and accurateness
of our measurement throughout the line. The journal entry below specifies the breakdown of these safety
improvements.
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The composition of these amounts is also detailed below:
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concerns that stemmed from the integrity conditions of a section of the pipeline. The entries below show

the detail of the works performed.
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During the year 2014 the Company performed other smaller investments to continue improving
measurement accurateness and operational safety. The entry below shows the detail of the works
performed.
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TOTAL 480500 480458 20,400.0¢
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TOTAL 400 441742 008




