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B&W PIPELINE

Response to TRA Staff Data Request #2

Docket 15-00042

1. Reconcile the difference between the acquisition price included in rate base of $2,633,085 and
the purchase price of $2,410,000 listed in the 2" amendment to asset purchase agreement dated
September 2, 2010.

RESPONSE:

Please see Attachment TRA2-1.

In addition to the purchase price, other costs associated with the purchase were also capitalized as
shown in the table below. The details for these entries are included on Attachment TRA2-1.

Account Account Title Amount
125121 | Pipeline $2,407,499.80
125122 | Due Diligence Expense 218,392.52

13113 Organization Startup Costs 4,004.44

51311 Right of Way Payments 2,426.55

124499 | Other 541.20
51712 Property Taxes 220.60

Total $2,633,085.11

The details of the $218,392.52 in Due Diligence Expense can be further broken down into the

following pieces.

Date Name Memeo Amount
09/15/2010 McKinnis & Scott Pipeline Due Dilligence $23,692.40
10/07/2010 McKinnis & Scott Pipeline Due Dilligence 16,882.10
11/16/2010 McKinnis & Scott B & W Closing & Wrap Up of Title Work 13,149.26
05/10/2010 McKinnis & Scott McKinnis & Scott, Attorneys B&W Pipeline Due Diligence 3,826.39
06/29/2010 Dave B. Jordan, P.C. Dave B. Jordan, P.C. Due Diligence 1,050.00
06/29/2010 McKinnis & Scott McKinnis & Scott, Attorneys B&W Pipeline Due Diligence 61,269.39
07/30/2010 Paul J. Rhoton, C.P.A Paul J. Rhoton, C.P.A Due Diligence 1,890.00
07/30/2010 New Tech Global Ventures Due Dilligence Physical Inspection 25,625.00
07/30/2010 McKinnis & Scott ROW Review 63,151.59
08/22/2010 McKinnis & Scott B&W Pipeline 2,055.13
08/25/2010 McKinnis & Scott Due Dil - Transportation Agreement 763.13
08/25/2010 McKinnis & Scott Due Dil - Transportation Agreement 4,833.13
09/15/2010 New Tech Global Ventures Dave Etheridge 205.00

Total $218,392.52




B&W Pipeline, LLC

4:06 PM
oar28i1s Transaction Journal
All Transactions
Trans # Type Date Num Name Memo Account Class Debit Credit
363  General Journal 1213172010 61 Pipeline capitalization AJE 1 &2 126181 - Pipeline 2,633,085.11
Pipeline capitalization AJE 1 &2 124499 - Other 541,20
Pipeline capitalization AJE 1 &2 125122 - Due Dilligence Expense 218,392.52
Pipeline capitalization AJE 1 &2 13113 - Organization Startup Cost ,004.4
Pipeline capitalization AJE 1 &2 125121 « Pipelines 2,407,499.80
Pipeline capitalization AJE 1 &2 51712 - Property Taxes AB-GE.OPE 220.
Pipeline capitalization AJE 1 &2 51311 - Rights of Way Payments to Owner AB-P| 2,426.55
2,633,085.11 2,633,085.11
TOTAL 2,633,086.11 2,833,085.41
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4:16 PM
08/25/15

Accrual Basis

B&W Pipeline, LL.C

Transactions by Account

Al Transactions

Type Date

12000 « FIXED ASSETS (NET)
12400 - TTCD
12440 - EQUIPMENT
124499 - Other
Check 1110172010
General Jounal 12/31/2010
Total 124499 - Other
Totat 12440 - EQUIPMENT
Total 12400 - TTCD
Total 12000 - FIXED ASSETS (NET)

TOTAL

Num ﬂ Name Memo Class Cir $plit Debit Credit Balance
2015 Longley, Steven C, Handheld Mapping GPS Unit AB-PI 11213 - Chase Checking (3661) 541.20 541.20
61 Pipeline capitalization AJE1 &2 126181 - Pipeline 541.20 0.00

541.20 541.20 0.00
541.20 541.20 0.00
541.20 541,20 0.00
541.20 541.20 0.00
541.20 541,20 0.00
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4:12PM
08/25/15

Accrual Basis

B&W Pipeline, LLC
Transactions by Account

All Transactions

Type Date Num

12000 - FIXED ASSETS {NET)
126500 + NOT DEPRECIABLE

12640 < NOT DEPRECIABLE
12512 « Construccion in Progress
125122 - Due Dilligence Expense
2004

Check 09/15/2010

Check 10/07/2010 2013
General Journal 10/12/2010 12
Check 1171672010 201
General Journal 1213172010 61

Total 125122 - Due Dilligence Expense
Total 12512 - Construccion in Progress
Total 12510 - NOT DEPRECIABLE

Total 12500 - NOT DEPRECIABLE
Total 12000 - FIXED ASSETS (NET)

TOTAL

Adj Name Memo Class Split Deblit Credit Balance
McKinnis & Scoft AB-PI 11213 - Chase Checking (3661) 23,692.40 23,692,40
McKinnis & Scoft Pipeline Due Dilligence AB-P) 11213 - Chase Checking (3661} 16,882.10 40,574.50

Due Dilligence Costs Advanced by FWM AB-P} -SPLIT- 164,668.76 205,243.26

McKinnis & Scott B & W Closing & Wrap Up of Title Work AB-P) 14213 - Chase Checking (3661} 13,148.26 218,392,52
Pipelina capitalizaion AJE1&2 126181 - Pipeline 218,392.52 0.00

218,392.52 218,392.52 0.00

218,392.62 218,392.52 0.00

218,392.52 218,392.52 0.00

218,392.52 218,392.52 0.00

218,392.52 218,392.52 0.00

218,392.52 218,392.52 0.00
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417 PR

0R2815

Accrual Basls

B&W Pipeline, LLC
Transactions by Account

All Transactions

Type Date Num Adj Name Memo Class cle Spiit Debit Credit Batance
43000 - DEFERRED ASSETS (NET)
13100 - DEFERRED ASSETS
13110 - DEFERRED ASSETS
13113 - Organization Startup Cost
Check 1572010 Madout, Lynch Jackson 11213+ Chase Checking (3661) 2,798.13 2,798.43
Check 0911572010 2003 Madouf, Lynch Jackson 11213 + Chase Checldng (3961} 48331 328144
Generat Joumal 101272010 12 Formation Costs 125122 - Dus Diligence Expense 72300 400444
General Journal 1273172010 61 Pipeline captakization AJE 142 126181 - Pipeline 4,004.44 0.00
Total 13113 - Organtzation Startup Cost 400844 400144 0.00
Total 13110 - DEFERRED ASSETS 4,004.44 4,004.44 0.00
Totdl 13100 - DEFERRED ASSETS 400444 4,004.44 0.00
Total 13000 - DEFERRED ASSETS (HET) 400444 400444 000
4,004.44 400444 0.00

TOTAL

Page 1



4:21PM

08215

Accruat Basis

B&W Pipeline, LLC
Transactions by Account

As of December 30, 2010

Type Date Num

42000 - FIXED ASSETS (NET)
12600 - NOT DEPRECIABLE
12510 - NOT DEPRECIABLE
12512 - Construccion in Progress
125121 - Pipelines

General Jounal 0201/2010 4
General Journal 1070872010 8
General Journal 10/122010 12

Totdl 125121 - Pipefines
Tetl 12512 - Construceion in Progress
Total 12510 - HOT DEPRECIABLE
Total 12500 - NOT DEPRECIABLE
Tetal 12000 - FIXED ASSETS (NET)
TOTAL

Adj Name Memo Class clr split Debit Credit Balance

0.00

0.00

0.00

0.00

0.00

Purchase of B & W Pipefine AB-PI 11213 « Chase Checking (3561} 2,335,000.00 2,335,000.00
Excess Escrow Tendered in 81 Trancacton AB-Pl 11213 - Chase Chacling (3861} 7.500.20 2,327,499.80
Escrow Advance AB-PI 125122 - Due Diigence Expense 80,000.00 2,407,499.80
2,415,000.00 7.500.20 2,407,499.80

2,415,000.00 7.50020 2,407.499.80

2,415,000.00 7.500.20 2,407,499.80

2,415,000.00 7.50020 2,407.499.80

2,415,000.00 7.500.20 2,407.499.80

2,415,000.00 7,500.20 2,407,493.80

Page 1



3:57 PM B&W Pipeline, LLC

08/31/15 Account QuickReport
Accrual Basis January through December 2010
Type Date Num Name Memo Split Amount
50000 - EXPENSES
51000 - OPERATIONAL EXPENSES
51700 - TAXES
51710 - TAXES
51712 - Property Taxes
General Journal 12/31/2010 61 Pipeline capit... 126181 - Pipeli... -220.60
Total 51712 - Property Taxes -220.60
Total 51710 - TAXES -220.60
Total 51700 - TAXES -220.60
Total 51000 - OPERATIONAL EXPENSES -220.60
Total 50000 - EXPENSES -220.60
-220.60

TOTAL

Page 1



4:00 PM B&W Pipeline, LLC

08/31/15 Account QuickReport
Accrual Basis January through December 2010
Type Date Num Name Memo Split Amount
50000 - EXPENSES
51000 - OPERATIONAL EXPENSES
51300 - TTCD
51310 - ROYALTIES
51311 - Rights of Way Payments to Owner
General Journal 12/31/2010 61 Pipeline capit... 126181 - Pipeli... -2,426.55
Total 51311 - Rights of Way Payments to Owner -2,426.55
Total 51310 - ROYALTIES -2,426.55
Total 51300 - TTCD -2,426.55
Total 51000 - OPERATIONAL EXPENSES -2,426.55
Total 50000 - EXPENSES -2,426.55
TOTAL -2,426.55

Page 1



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

2.

Please explain how $2,633,085 is a reasonable value to include in rate base for the pipeline,
when the last know[n] Net Utility Plant value for both the pipeline and the distribution system
now owned by Navitas was $949,548.79 at the end of 2009, shortly before the bankruptcy.

RESPONSE:
The Company objects to the form of the question in that it calls for assumptions that are not in
evidence. Without removing its objection, the Company responds as follows.

The 2009 Gasco Annual Report to the TRA encompasses only the results of Gasco Distribution
Company and does not include the pipeline assets. In support of this assertion, B&W Pipeline would
ask the TRA Staff to note the following:

The title of the annual report specifically and clearly states that it is for “Gasco Distribution
Systems, Inc.” on each and every page of the report. There is no mention of a transmission
pipeline or transmission assets in the title of the report.

The annual report lists no transmission or wellhead assets. Specifically, Page F-4 of the
report lists the net utility plant value at $949,548.79. However, Page G-4 and G-5 list no
assets for Natural Gas Production Plant and only $272.65 for Transmission Plant.  If the
previous owner of the pipeline was indeed going to include the cost of the transmission
pipeline in the TRA Annual Report, then they would in all likelihood also have included the
gas wells as natural gas production plant.

Since the pipeline and gas well assets do not appear to be included within the Gasco Annual
Report to the TRA, and no other report from Titan Energy Group can be located, it is very
likely that the investment cost of the transmission pipeline was never reported to the TRA.
Therefore, the Gasco 2009 Annual Report to the TRA should not be relied upon as a type of
consolidated historical valuation of the production, transmission and distribution system.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

3. Provide documentation for payments of the dues and subscriptions included on Schedule 4 Line
5 that were paid to the U.S. Department of Transportation for PHMSA and Tennessee One-Call
Systems Inec.

RESPONSE:
Please see Attachment TRA2-3.



4:28PM

0872616

Accrual Basis

B&W Pipeline, LLC
Transaction Detail By Account

January through December 2014

Type Date Hum

50000 - EXPENSES
52000 - OVERHEAD EXPENSES
52100 - MANAGEMENT EXPENSES
52120 - ADMPNISTRATIVE EXPENSES
62128 - Dues & Subscriptions
BA 040872014 20148-,..
B3 1132014 21746
Total 52128 - Dues & Subscriptions
Total 52120 - ADMINISTRATIVE EXPENSES
Total 52100 - MANAGEMENT EXPENSES
Total 52000 - OVERHEAD EXPENSES
Total 50000 - EXPENSES

TOTAL

Adj

Name Memo Class  Clr Split Debit Credit Balance

US Department of TransportaSon PHMSA 140400476 2014 PIPELINE SAFETY USERF..  AB-Pi 21411 - Accourts Payable-Trade 12,679.62 1267962
Tennessee One-Cal System, Inc 21746 - 2015 Member Fee Subscripton AB-PY 21411 - Accounts Payable-Trade 250,00 1292962
1292962 0.00 1292962

12,920.62 0.00 1292962

1292062 0,00 1292962

1292062 0.00 1292062

1292962 000 1292962

12,920.62 0.00 12,929.62

Page 1



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

4. Did any portion of the cost for dues and subscriptions relate to unregulated activities?

RESPONSE:
Please see Attachment TRA2-3. None of the cost for dues and subscriptions relate to unregulated

activities.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

5. List specifically and provide support for how the Company arrived at $30,000 in legal cost and
$30,000 in financial and regulatory cost for the completion of this case.

RESPONSE:
Please see Attachment TRA2-5.

The $30,000 in legal cost and $30,000 in financial and regulatory cost were estimates from the
Company’s attorney and regulatory consultant. To date, the Company has paid $17,839.70 in legal
cost and $21,164.37 in financial and regulatory cost related to the rate case as shown on Attachment
TRA2-5.



6:24 PM
0812716

Bradiey Arant Boult Cummings, LLP

EEECEEEEEEEEEEEEEERESR

Type

Date Hum

11/06/2013 882604
1172772013 890192
1273172013 89731
0173112014 841524
02282014 945998
031014 952271
O430r2014 957551
05102014 983179
063072014 968919
080172014 974431
0373172014 980842
097302014 985156
1073172014 992714
11/302014 986575
1272212014 1004012
O1/30r2015 1008959
02262015 1014510
02015 1027292
0573172015 1033094
0873072016 1039368
0773172015 1045725

B&W Pipeline, LLC
Vendor QuickReport
All Transactions
Memo Account m w Dﬂ Credit
832804 21411 - Accounts Payable-Trade 52111 - Legal Feos
800192 21411 - Accounts Payable-Trade 52111 - Legal Fees.
B9 21411 - Accourts Paysble-Trade 52111 « Legal Fees.
941524 21411 - Accounts Payable-Trada 52111 - Legal Fees.
845008 21411 - Accounts Payable-Trade 52111 - Legal Feas.
852271 21411 - Accounts Payable-Trade 82111 - Legal Fees
957551 21411 - Accounts Payable-Trade 52111 - Legal Fees
63179 21411 - Accounts Payabie-Trade 52111 - Legal Fees
968919 21411 - Accourts Payable-Trade 52111 - Logal Fees.
974431 21411 - Accourts Payabls-Trade 52111 - Logal Fees
860842 21411 - Accounts Payable-Trade 52111 - Legai Fees
206166 21441 - Accounts Payable-Trade 52111 - Legal Fees.
992714 21411 - Accounts Payable-Trads 52111 - Legal Fees.
298575 21411 - Acoounts Payable-Trade 52111 - Lagal Foes.
1004012 21411 - Accourts Payable-Trade 52111 - Legal Fees.
1008959 21411 - Accounts Payable-Trade 52111 - Legal Feas.
1014510 21411 - Accounts Payabis-Trade 52113 - Legal Fees.
Invoice 1027202 21411 - Accourts Payabie-Trade 52111 - Legal Fees
1033034 21411 - Accounts Payable-Trade 52111 - Legal Feas.
1039368 21411 - Accourts Payable-Trade 52111 - Legal Fees
1045725 21411 - Accourts Paysble-Trade 52111 - Logal Fees

Pagetof s



5:30 PM
08127115

‘WHN Consulting

B&W Pipeline, LLC
Vendor QuickReport

All Transactions

Type Date Num Memo Account Clr Spiit Debit  Credit
8 11/05/2013 ENREMA-1-1  ENREMA-1-1 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2,200.00
Bl 121052013 ENREMA-1-2 ENREMA-1-2 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 1,300.00
Ba 01/05/2014 ENREMA-1-3 ENREMA-1-3 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 100.00|
;51 02/05/2014 ENREMA-1-4 ENREMA-1-4 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 1,100.00
B 03/0572014 ENREMA-1-5 ENREMA-1-5 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2,300.00 ﬂ
B3 04/05/2014 ENREMA-1-6 ENREMA-1-6 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 900.00 g
Bt 05/05/2014 ENREMA-1-7 ENREMA-1-7 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 400.00 =
B 0610572014 ENREMA-1-8 ENREMA-1-7 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 1,300.00 8
Ba 07/0572014 ENREMA-1-9 ENREMA-1-0 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 2,700.00
B 08/0572014 ENREMA-1-10 ENREMA-1-10 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 700.00|
B 09/05/2014 ENREMA-1-11 ENREMA-1-11 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 900.00|
Bt 10/3172014 ENREMA-1-13 ENREMA-1-13 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 200.00F
B 02/05/2015 ENREMA-1-16 ENREMA-1-16 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2,500.00 “
Ba 03/0512015 ENREMA-1-17 ENREMA-1-17 21411 - Accounts Payable-Trade ~SPLIT- 7.502.01 3 g i
Bl 0410512015 ENREMA-1-18 ENREMA-1-17 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 450.00| Iﬂ 3
Bl 07/05/2015 ENREMA-1-21 ENREMA-1-21 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 1,800.00 g
B 08/05/2015 ENREMA-1-22 ENREMA-1-22 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 8,912.35 :
a1 040512014 ENREMA-2-1 ENREMA-2-1 21411 Accounts Payable-Trade 52112 - Accounting Fees (CPA} 450.00 E g
Bl 03/05/2015 ENREMA-2-3 ENREMA-2-3 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 150.00] 8 g
B 0410572015 ENREMA-2-4 ENREMA-2-4 21411 - Accounts Payable-Trade 62112 - Accounting Fees (CPA) 6,600.00] S =1 3
Ba 05/05/2015 ENREMA-2-5 ENREMA-2-5 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 50.00 § g 2
Ba 0610612015 ENREMA-2-6 ENREMA-26 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 200.00] % <L

14,100.00

21,164.37

7,450.00

Page fof 1



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

6. Provide a lead sheet specifying how the total insurance included in the operating fee charged to
B&W was determined.

RESPONSE:
Please see Attachment TRA2-6.

The Company is unable to locate the insurance allocation work paper from its 2014/2015 insurance
premium that formed the basis of the General Liability and Umbrella insurance allocation that was
included as a part of this rate case. However, the allocation based on the new 2015/2016 insurance
premium included in Attachment TRA2-6 shows a material increase in the monthly premium (from
$4,269.33 to $9,802.40) that is allocated to the pipeline for General Liability and Umbrella Liability
insurance.

The Company understands that this material increase in General Liability and Umbrella Liability
insurance is outside the scope of the current rate case.



B&W Pipeline

Allocation of 2015/2016 General Liability & Insurance Cost
For the 12 Months Ending June 6, 2016

B&W Pipeline Annual Monthly
Allocation B&W Pipeline B&W Pipeline
Amount Factor Allocation Allocation
Liability Insurance Premium:
2015/2016 Commercial General Liability Insurance Premium $116,795 58.02% $67,770 $5,647.49
2015/2016 Commercial Umbrella Liability Insurance Premium 85,927 58.02% 49,859 4,154.91
Total Insurance Premium before Allocation $202,722 $117,629 $9,802.40
Pipeline Length Allocation Factor: Miles Percentage
B&W Pipeline (12/31/14) 47 58.02%
Other Non-Regulated Gathering Lines to Wells (12/31/14) 34 41.98%

Total 81 100.00%




Enrema, LLC
728 South Jefferson Avenue, Unit #4

Cookeville, TN 38501

Bowen, Miclette & Britt Insurance Agency, LLC
1111 North Loop West #400

Houston, TX 77008

Phone: (713) 880-7100

Fax (713) 880-7166

www.bmbinc.com




Service Team

Samuel F. Bowen Office: 713-880-7122

Producer sfbowen@bmbinc.com

Commercial Lines

Hilda Lopez Office: 713-867-5331
Commercial Lines Manager hlopez@bmbinc.com
Gretal Acosta Office: 713-867-5396
Account Manager szapalowski@bmbinc.com
Amber Ingle Office: 713-802-6156
Certificate Issuance aingle@bmbinc.com
Claims
Kay Gregory Office: 713-880-7144
Claims Representative kgregory@bmbinc.com
Sheryl Reynaud Office: 713-802-6108
Asst. Claims Manager sreynaud@bmbinc.com
Legal
R. Jeffrey Russell, JD Office: 713-880-7138
Corporate Legal Consultant jrussell@bmbinc.com

24/7 Emergency Catastrophic Response Team

R. Jeffrey Russell, JD Mobile: 512-809-4221
Corporate Legal Consultant jrussell@bmbinc.com
Sheryl Reynaud Office: 713-802-6108
Asst. Claims Manager sreynaud@bmbinc.com
Herman Murphy Mobile: 713-822-3013
Loss Control Manager Office: 713-867-5329

BOWEN, MIC

TTE & BRITT



The following summary of coverages is to be used only as an overview of each policy written and in no
way should it be used, nor is it intended to be used, as a substitute for the original policy provisions. It
has been prepared as a guideline for your reference only.

The policy/policies contain conditions, limitations and exclusions which may affect or limit coverage to
be provided and should be reviewed by the insured to verify that coverage has been written as
requested. All of the information contained in this proposal is subject to all terms, conditions, and
limitations contained in the policies. Values are based on information provided by client.

Where exclusions may be listed, please remember that those provided may not be an exhaustive list.
Other exclusions may apply as listed in the actual policy. Please refer to the actual policies for specific
terms, conditions, limitations and exclusions that will govern in the event of a loss. Specimen copies of
all policies may be available for review prior to the binding of coverage.

We are pleased to assist you with your own final determination of the values you decide to insure.
Remember that your exposure to a liability loss may exceed your limits and even those quoted here.
Higher liability limits may be available. Please let us know if you would like additional information or a
quote.

BOWEN, MICLETTE & BRITT




Enrema, LLC

TABLE OF CONTENTS

Schedule of Named Insureds

Premium Summary
A.M. Best's Rating Information

Workers' Compensation & Employers Liability
Control of Well

Commercial Package
A) Business Automobile
B) Contractors Equipment
C) Oil Lease Property Protection
D) Commercial General Liability
E) Commercial Umbrella Liability

Loss Prevention & Claim Services

On-Line 24/7

Supplemental Coverages
Additional Services Available
Professional Employer Services

BOWEN, MICLETTE & BRITT




SCHEDULE OF NAMED INSUREDS

Enrema, LLC
B&W Pipeline, LLC
FIR Energy LLC
FWM Energy, LLC
Rugby Energy LLC
FWM Dirill Site #1 & #2, LLC
Chattaville LLC
Sparta Energy, LLC
Tom Energy LLC
ID Energy, LLC

*No person or organization is an insured with respect to the conduct of any current or past partnership, joint venture or
limited liability company that is not shown as a Named Insured in the Declarations. Please notify our office of joint venture

agreements being negotiated.

BOWEN, MICLETTE & BRITT




PREMIUM SUMMARY

Workers' Compensation & Employers Liability $ 37,093.00
Control of Well $ 43,281.00
Business Auto $ 26,774.00
Contractors Equipment $ 5,375.00
Oil Lease Property $ 7,074.00
Commercial General Liability $ 116,795.00
Commercial Umbrelia Liability 3 85,927.00
TOTAL ESTIMATED ANNUAL PREMIUM 3 322,319.00

Premium financing available. Terms to be negotiated upon your request.

Enrema, LLC

BOWEN, MICLETTE & BRITT




A. M.

A+ and A++
A and A-
B+ and B++
B and B-
C+ and C++
C and C-

BEST'S RATINGS
(800) 424-2378

Superior
Excellent
Very Good
Fair
Marginal
Weak

Financial Size Category

{In $ Thousands)

Class | Upto 1,000
Class I 1,000 to 2,000
Class 1] 2,000 to 5,000
Class v 5,000 to 10,000
Class \/ 10,000 to 25,000
Class Vi 25,000 to 50,000
Class VIl 50,000 to 100,000
Class VIl 100,000 to 250,000
Class IX 250,000 to 500,000
Class X 500,000 to 750,000
Class Xl 750,000 to 1,000,000
Class Xl 1,000,000 to 1,250,000
Class Xl 1,250,000 to 1,500,000
Class XV 1,500,000 to 2,000,000
Class XV 2,000,000 or more

RATING "NOT ASSIGNED" CLASSIFICATIONS

NA- 1
NA-2
NA-3
NA- 4
NA-5
NA-6
NA-7
NA- 8
NA-9
NA-10

Special Data Filing (P/C Only)
Less than Minimum Size
Insufficient Operating Experience
Rating Procedure Inapplicable
Significant Change

Reinsured by Unrated Reinsurer
Below Minimum Standards
Incomplete Financial Information
Company Request

Under State Supervision

BOWEN, MICLETTE & BRITT




WORKERS' COMPENSATION & EMPLOYERS LIABILITY

COVERAGE ANALYSIS

The Workers' Compensation Policy will pay all compensation and other benefits required by applicable State(s) Workers'
Compensation Law. The Employer's Liability Coverage will pay all sums which you would be legally obligated to pay as
damages because of Bodily Injury by accident or disease to an employee arising out of and in the course of
employment.

LIMITS OF LIABILITY
Bodily Injury (Each Accident) $ 1,000,000.00
Bodily Injury By Disease (Policy Limit) $ 1,000,000.00
Bodily Injury By Disease (Each Employee) $ 1,000,000.00

Part | - Included States: FL LA TN
Part il - Other States: Y

PREMIUM DEVELOPMENT

STATE(S) . . - , T . PREMIUM

Florida $ 2,164.00
Louisiana $ 210.00
Tennessee $ 34,719.00
See attached for breakdown
ESTIMATED ANNUAL PREMIUM § = 37,093.00

CARRIER
The Travelers Indemnity Company of CT
AM. Best's Rating: A++ XV

Enrema, LLC

BOWEN, MICLETTE & BRITT




Florida

PAYROLL
240,000.00

DESCRIPTION
Oil Or Gas Geologist Or Scout

RATE

PREMIUNM
1,608.00

}  8810|Clerical Office Employees Noc 221,000.00

f

0.25

553.00

eonlenlen
£ 4

R rd

USL&H--Oil Or Gas Geologist Or Scout

Blanket Waiver of Subrogation

el

[Employer's Increased Limits 30.00 |}
IBalance to Waiver Minimum Premium 185.00 |
[subtotal $ 2,441.00 |
[Experience Modified Premium 0910} % (220.00))
JPremium Discount 6.700 [ $ (149.00))
IExpense Constant $ -
ITerrorism $ 92.00

| Florida Total $ 2,164.00

Louisiana
DESCRIPTION® 3 _— PAYROLL

8601]USL&H--Oil Or Gas Geologist Or Scout

RATE -

PREMIUM

8601]0il Or Gas Geologist Or Scout

Blanket Waiver of Subrogation

w|olalalelalo B ele

IEmployer's Increased Limits
IExperience Modification Adjustment 0.910 -
IScheduled Rating 1.000 -
[Premium Discount -
[Expense Constant 210.00
| i v Louisiana Total 210.00
Tennessee
CLASS ' DESCRIPTION _ PAYROLL RATE PREMIUM
1320[Gas Or Oil Lease Operator--natural Gas--all Operation $ 576,610.00 502{% 28,946.00
8810]Clerical Office Employees Noc $ 296,300.00 030|$% 889.00
8601|Land Lease Surveyor (CO LISTS AS CODE 8602) $ 175,500.00 1371 $ 2,404.00

USL&H--Land Lease Surveyor (CO LISTS AS CODE
8601]8602U)

Blanket Waiver of Subrogation

3.33

IEmployer’s Increased Limits 451.00
[Experience Modification Adjustment 0.910 (2,942.00)
IScheduled Rating' 1.190 5,652.00
JPremium Discount 3.700 [ $ (1,310.00
ITerrorism , . $ 210.00
ICAT (Other than Cert Acts of Terrorism) $ 419.00
| Tennessee Total $ 34,719.00

BOWEN, MICLETTE & BRITT
- :




WORKERS’ COMPENSATION & EMPLOYERS LIABILITY

4 ‘ TERMS AND CONDITIONS R

Terms and conditions include but are not limited to the following:

Part A (Covered States): Louisiana, Tennessee, Florida
Longshore / Harbor Act Coverage

Waiver of Our Right to Recover From Others
Notification of Change in Ownership Endorsement
State Specific Endorsements

Named Insured Endorsement

Sole Proprietors, Partners, Officers Endorsement
Experience Modification Factor .91

Total Payroll $1,509,410

- AUDIT CONDITIONS

e Premium Subject to Adjustment Based on Actual Payroll at Time of Final Audit

SUBJECT. TO

¢ Signed Officers, Partners, Sole Proprietors Election or Rejection Form

BOWEN, MICLETTE & BRITT




CONTROL OF WELL

COVERAGE ANALYSIS

Control of Well; Platform/Pipeline Physical Damage and Oil and Gas Well Lease Onshore Property; Redrill/Extra
Expense; Pollution and

LIMIT OF LIABILITY

DRILLING, PRODUCING, WORKOVER, SHUT-IN/TA/P&A
Any one occurrence, with respect to 100%, combined single limit of Insurance $
(applies over all coverages provided under sections IA, IB, and IC)

L CARE, CUSTODY & CONTROL
Any one occurrence, with respect to 100% interest (applies to section ID)

RETENTIONS

B DRILLING, PRODUCING, WORKOVER, SHUT-INITA/P&A -
Any one occurrence, with respect to 100%, combined single limit of Insurance $
(applies over all coverages provided under sections IA, IB, and IC)

RETENTION

CARE, CUSTODY and CONTROL
Any one occurrence, with respect to 100% interest (applies to section ID)

Drilling $ -
Workover $ -
Producing $  19,390.00
Shut-inTA/P&A $  23,891.00
ESTIMATED ANNUAL PREMIUM $  43,281.00

Drilling (Deposit) $ -
Workover $ -
", Producing $  19,390.00
Shut-in/TA/P&A $  23,891.00
ESTIMATED DEPOSIT PREMIUM §  43,281.00

Drilling / Workover $ -
‘Workover $ -

Producing/Shut-in/T. A/P&A/Other’$, , 10,820.09 ;
MINIMUM PREMIUM $  10,820.00

CARRIER

Travelers Property Casualty Company of America
A.M. Best's Rating: A++ XV

Enrema, LLC

BOWEN, MICLETTE & BRITT
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CONTROL OF WELL

TERMS AND CONDITIONS

Terms and conditions include but are not limited to the following:

® 6 & & © & 6 ¢ ¢ o o o o o o

EnergyPro® Control of Well Insurance Form #0G401

Coverage Territory: Anywhere in the world, provided no trade sanction, embargo or similar
regulation imposed by the United States of America prohibits us from providing coverage
under this policy

Amended Rating Areas Definition

Evacuation Expenses Coverage

Extended Pollution Clean Up Coverage (Applicable to Onshore Only)

Extended Redrill and Restoration Costs Coverage

Making Wells Safe Coverage

Priority of Payments

Removal of Wreckage and Debris Coverage

Resultant Plugging and Abandonment Expenses

Underground Control of Well

Care, Custody & Control Broadening Amendment

Relief and Redrill Well amendment

Turnkey Wells Operator or Non-operator

First Sign of Trouble — Reimbursement of Well Out of control Prevention Expenses ($25,000)
Drilling Contractor or Contract Operator as Insured

Free Telephone Advice and Consultation Services for the Prevention of Well out of Control
Incidents : :

Well Out of Control Certification Classes — Free to Insureds ‘

10% No Claims Bonus

NOTABLE EXCLUSIONS

Exclusions include but are not limited to the following:

Information Technology Hazards
Saltwater Disposal and/or Injection Wells
Terrorism — May be Purchased for an Additional Premium

OPTIONAL COVERAGE (S)

Optional Terrorism Risk Insurance for an additional premium of $4,419

- SUBJECT TO -

Terrorism Decision ~ Due at Binding
$10,820 Minimum Premium (Terrorism not included)
Annual Reporting Period

BOWEN, MICLETTE & BRITT




CONTROL OF WELL

CONTINUED:

DRILLING & DEEPENING

VERTICAL DEPTH AREA 1 AREA 2

0-5,000 $0.6094 $1.5235

5,001 ~ 5,750 $0.9141 $2.2852
PRODUCING

VERTICAL DEPTH AREA 1 AREA 2

0-5,000 $0.0274 $0.0686

5,001 - 7,500 $0.0411 $0.1028
WORKOVER

VERTICAL DEPTH AREA 1 AREA 2

0-5,000 $0.4266 $1.0664

5,001 - 7,500 $0.6399 $1.56996

It is understood and agreed that horizontal drilling; producing-while-drilling or underbalanced
wells shall be surcharged as follows:

1. Horizontal drifling wells: 125.0% of the above applicable rate
2. Producing-while-drilling wells:  125.0% of the above applicable rate
3. Underbalanced wells: 125.0% of the above applicable rate

Turnkey wells — operator or non-operator:
The highest of the applicable percentages shown below:
e 50% of the drilling rate if completion operations are performed and not mcluded in the
turnkey contract
e 20% of the drilling rate if completion operations are performed and included in the turnkey
contract
20% of the drilling rate if completion operations are not performed
e 100% of the drilling rate if at any point during the turnkey drilling operation the “well
insured” reverts to a daywork or footage basis
e 100% of the drilling rate if the “well insured” is deepened or sidetracked past the turnkey
depth or length on a daywork or footage basis
e 115% of the dnlllng rate if at any point during the turnkey drilling operation a mud-out or
similar clause in the turnkey drilling contract reduces the drilling contractor’s liability for
the “well insured” because of an increase in the weight of the drilling mud

1) Shut-in and temporarily abandoned wells: Same as producing rates above
2) Plugged and abandoned wells: Same as producing rates above

3) Workover wells: Same as workover rates above

4) Other: Saltwater Disposal / Injection “wells”: Excluded

BOWEN, MICLETTE & BRITT




CONTROL OF WELL

' RATING AREA DEFINITIONS ‘

AREA 1: Land Areas in the United States of America and Canada Excluding:

a) Alabama, Alaska, Arizona, Colorado, Florida, Louisiana, Mississippi, Montana,
New Mexico, Texas, Railroad Commission Districts 1 through 4 Inclusive, Utah,
Wyoming;

b) North of 60° North Latitude, South of 24° North Latitude, West of 140° West
Longitude, and East of 52° West Longitude; and

¢) Texas Railroad Commission District 5 through 10 Inclusive and Oklahoma, but
only as Respects those Wells Deeper than 10,000’ Rating Depth Band as
Defined Herein.

AREA 2: All Land Areas Worldwide, Excluding:
(LAND)

a) Area 1 as Defined Above; and
b) North of the Arctic Circle and South of the Antarctic Circle.

AREA 2: Inland Waters of the United States of America and Canada, Lake Maracaibo and
(WET) Territorial Waters of the United States of America Adjacent to the Continent of
North America of Water Depths Less than 10 Feet at Mean Low Tide Excluding:

a) North of the Artic Circle and South of the Antarctic Circle; and
b) Alaska

AREA 3: The Gulf of Mexico, Venezuelan Waters, Offshore California and the Gulf of Paria,
Excluding Area 2 (Wet) as Defined Above.

AREA 4: Waters Worldwide, Excluding:

a) Areas 2 (Wet) and 3 as Defined Above; and
b) North of the Arctic Circle and South of the Antarctic Circle.

AREA 5: North of the Arctic Circle and South of the Antarctic Circle.

REDEFINED AREA DEFINITIONS

o All Wells under 12,500' are Rated as Area 1

BOWEN, MICLETTE & BRITT




Texas Railroad Districts - Alpabetical

A Concho 7C|Gregg 6]Kinney 1]Oldham 10| Throckmorton | 7B
Anderson 6]Cooke 9)Grimes 3]Kleserg 4]0range 3] Titus 6
Andrews 8|Coryell 7B|Guadalupe 1]Knox 9 Tom Green 7C
Angelina 6]Cottle 8A Travis 1
Aransas 41Crane 8 Palo Pinto 7B]Trinity 3
Archer 91Crockett 7C|Hale 8AjLamar 5]Panola 6] Tyler 3
Armstrong 10]Crosby 8A[Hall 10jLamb 8A|Parker 7B
Atascosa 1]Culberson 8]Hamilton 7BjLampasas 7BJParmer 10
Austin 3 Hansford 10]La Salle 1}Pecos 8]Upshur 6

Hardin 3]Levaca 2|Polk 3]Upton 7C
Dallam 10fHarris 3jLee 3]Potter 10jUvalde 1
Bailey 8A |[Dallas 5]Hardeman OlLeon 5]Presidio 8
Bandera 1fDawson 8A|Harrison 6]Liberty 3
Bastrop 1]Deaf Smith | 10]Hartley 10JLimestone 5 Val Verde 1
Baylor 9]Delta 5|Haskell 7B]Lipscomb 10]Rains 5|Van Zandt 5
Bee 2lDenton 9fHays 1]Live Oak 2JRandall 10}Victoria 2
Bell 1]Dewitt 2jHemphill 10]Llano 1}JReagan 7C
Bexar 1|Dickens 8AJHenderson 5]Loving 8]Real 1
Blanco 1]Dimmit 1]Hidalgo 4jLubbock 8A]Red River 6]Walker 3
Borden 8A |Donley 10pHill 5jLynn 8A]Reeves 8|Waller 3
Bosque 5|Duval 4]Hockley 8A Refugio 2|Ward 8
Bowie 6 Hood 7B Roberts 10]Washinton 3
Brazoria 3 Hopkins 5{McCulloch 7C|Robertson 5{Webb 4
Brazos 3]Eastland 7B]Houston 6]McMullen 1|Rockwall 5]Wharton 3
Brewster 8|Ector 8|Howard 8]McLennan 5JlRunnels 7C|Wheeler 10
Briscoe 10|Edwards 1|Hudspeth 8]Madison 3]Rusk B6]Wichita 9
Brooks 4]Ellis 5]Hunt 5fMarion 6 Willacy 4
Brown 7B JEl Paso 7Hutchinson | 10jMartin 8 Wilbarger 9
Burleson 3|Erath 7B Mason 1]Sabine Bjwilliamson 1
Burnet Matagorda 3]San Augustine B6]Wilson 1
Irion 7CJMaverick 1]San Jacinto 3|Winkler 8
Falls 5 Medine 1}San Patricio 41\Wise 9
Caldwell 1]JFannin 5 Menard 7C}San Saba 7B}Wood 6
Calhoun 2|Fayette 3)Jack 9lMidland 8]Schleicher 7C
Callahan 7B |Fisher 7B|Jackson 2]Milam 1|Scurry 8A
Cameron 4]Foard 9)Jasper 3|Mills 7B]Shackelford 7BJYoakum 8A
Camp 6]Floyd 8A|Jeff Davis 8]Mitchell 8|Shelby 6]Young 9
Carson 10JFort Bend 3)Jefferson 3Montague 9]Sherman 10
Cass 6{Franklin 6]Jim Hogg 4lMontgomery 31Smith 6
Castro 10}Freestone 5)Jim Wells 4]Moore 101Somervell 7B)Zapata 4
Chambers 3}Fio 1]Johnson 5fMorris 6|Starr 4]Zavala 1
Cherokee 6 Jones 7B|Motely 8A|Stephens 7B
Childress 10 Sterling 8
Clay 9]Gaines 8A Stonewall 7B
Cochran 8A |Galveston 3]Karnes 2]Nacogdoches 6|Sutton 7C
Coke 7C |Garza 8AjKaufman 5}Nevarro 5)Swisher 10
Coleman 7B JGillespie 1jKendall 1|Newton 3
Collin 5|Glasscock 8]|Kenedy 41Nolan 7B
Collingsworth | 10]Goliad 2]Kent 8A]Nueches 4} Tarrant 5
Colorado 3|Gonzales 1IKerr 1 Taylor 7B
Comal 1|Gray 10]|Kimble M Terrell 7C
Comanche |7B |Grayson 9IKing - | 8AJQchiltree 10]Terry 8A
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BUSINESS AUTOMOBILE
COVERAGE ANALYSIS
Provides coverage for your company's Liability for Bodily Injury or Property Damage to the Property of Others arising

out of the Ownership, Maintenance, or Use of any Owned, Hired, or Non-Owned Vehicle. Physical Damage Coverage
is also provided for all Owned Vehicles for which a charge has been made for the respective coverage.

COVERAGE ' : SYMBOL N/A LIMIT '

Bodily Injury and Property Damage - C.S.L. - Per Occurrence 1 3 1,000,000
Medical Payments - Each Person 7 $ 5,000
Uninsured/Underinsured Motorist Bodily Injury - C.S.L. - Per Occurrence 7 $ 1,000,000

Comprehensive Deductible - Actual Cash Value (specified vehicles) 7,8 1,000
Collision Deductible - Actual Cash Value (specified vehicles 7,8 1,000

Hired and Non-Owned Automobile Liabilt " 3 89 | |$ 1,000,000

2,500
1,000
1,000

Hired Car Physicl Damage - Estimated Cost of Hire
Comprehensive Deductible 8
Collision Deductible 8

wlenlen

h>id

AUTO SYMBOL: (1) ANY AUTO  (2) ALL OWNED AUTOS  (3) OWNED PRIVATE PASSENGER AUTOS  (4) OWNED AUTOS OTHER
THAN PRIVATE PASSENGER  (5) ALL OWNED AUTOS WHICH REQUIRE NO-FAULT COVERAGE  (6) OWNED AUTOS SUBJECT TO
COMPULSORY U.M. LAW (7) AUTOS SPECIFIED ON SCHEDULE  (8) HIRED AUTOS (9) NON-OWNED AUTOS

See attached schedule

ESTIMATED ANNUAL PREMIUM $§  26,774.00

CARRIER
St. Paul Fire & Marine Insurance Company
AM. Best's Rating: A++ XV

Enrema, LL.C

BOWEN, MICLETTE & BRITT




VEH YEAR

SCHEDULE OF VEHICLES

MED COMP COLL

| MODEL-.. . VIN- LIAB UM pav. DED DED
1 | 2006 Ford F150 1FTRW14W46FA75008 | Y | Y| Y | 1000 | 1000
2 ] 2010 Toyota Tundra 4x4 5TFUWS5F14AX135889 | Y | Y| Y | 1000 | 1000
3 ] 2010 Ford F150 1FTEX1E88AFD76708 Y | Y] Y | 1000 | 1000
4 | 2012 Ford Fusion SE 3FAHPOHA7CR228860 | Y | Y| Y | 1000 { 1000
5 ] 1999 Ford F-150 1FTRF18W9XNB60802 | Y | Y] Y | 1000 | 1000
6 | 2004 GMC Sierra K2500 1GTHK23274F268925 Y | Y] Y | 1000 | 1000
7 | 2003 |[Chevrolet Silverado K1500 1GCEK14T732319762 Y | Y] Y | 1000 | 1000
8 | 1995 Ford LAS9000 Service Rig 1FTYSO5W5SVAB8433 | ¥ | Y| Y
9 | 1995 Ford F700 Winch 1FDPF70J9SVA73271 YIY]Y
10 | 1995 Ford F800 Winch 1FDXF80C8SVA18334 YIY]Y
11 | 2006 Hank Semi-Trailer 1H9FG252J06M139485 | Y | Y | Y | 1000 | 1000
12 | 1993 | Kenworth W900 Vacuum 1XKWDBOX3PS585313 | Y | Y| Y
13 | 2006 |Chevrolet Silveradog K2500 1GCHK23276F 124858 Y [ Y] Y | 1000 | 1000
14 | 2008 Ford F250 SuperDuty 1FTSX21R88EAB1415 Y | Y] Y | 1000 | 1000
15 | 2008 Dodge Ram 1500 Quad 1D7HU18N585584933 Y | Y] Y | 1000 | 1000
16 | 2008 Dodge Ram 1500 Quad 1D7HU18N585605411 Y | Y] Y | 1000 | 1000
17 | 2006 |Chevrolet Silverado K2500 1GCHK29U76E136863 Y | Y] Y | 1000 | 1000
18 | 2008 Dodge Ram 1500 Quad 1D7HU18228J231223 Y | Y] Y | 1000 | 1000
19 | 1982 GMC K2500 Incl pumpjack 1GTEK24L4CF711461 Y | Y] Y | 1000 | 1000
20 | 1982 GMC K2500 Incl pumpjack 2GTEK24L3C1531590 Y | Y] Y ] 1000 | 1000

BOWEN, MICLETTE & BRITT




BUSINESS AUTOMOBILE

RS TERMS AND CONDITIONS : .. :

Terms and conditions include but are not limited to the following:

Blanket Waiver of Subrogation, as required by written contract

Blanket Additional Insured, as required by written contract

Additional Protected Persons Endorsement

Mobile Equipment Redefined as Autos Endorsement

Premium Basis — 24 employees for Non-Ownership

Estimated Cost of Hire for Hired car Liability & Physical Damage - $2,500

-~ SUBJECT TO

e Current Driver's List - Subject to acceptable Motor Vehicle Reports on all drivers
Please note that you must have a written policy prohibiting the use of cell phones by

employees or anyone while driving company vehicles or while driving their own vehicles on
company business.

+ Signed PIP Rejection Form

BOWEN, MICLETTE & BRITT




CONTRACTORS EQUIPMENT

COVERAGE ANALYSIS

Provides coverage for all scheduled equipment against "All Risks” of direct physical loss of or damage to equipment from
any external cause except as specifically excluded in the policy forms.

LIMITS OF LIABILITY

"DESCRIPTION. 7. ., " * . © . AMOUNT OF INSURANCE,

' N " Scheduled Equipment ‘ $ 474,000

. "DESCRIPTION S .. MAXIMUM PERITEM . AMOUNT OF INSURANCE
Leased & Rented $ 50,000 | $ 250,000
Misc Tools (Unscheduled) $ 10,000 | § 10,000

Based on values provided by client

See attached schedule

ESTIMATEDANNUALPREMIUM $ = 5375.00

CARRIER

St. Paul Fire & Marine Ins. Co.
A.M. Best's Rating: A++ XV

Enrema, LLC

BOWEN, MICLETTE & BRITT




CONTRACTORS EQUIPMENT

TERMSAND CONDITIONS

Terms and conditions include but are not limited to the following:

e Contractors Equipment Protection Form No. 10006
s Rate(s):
o 2.40 per $100 of value for Unscheduled Equipment
o 1.50 per $100 of rental fees for Leased/Rented Equipment

DEDUCTIBLE (S)

+ $1,000 Deductible

NOTABLE.EXCLUSIONS

Exclusions include but are not limited to the following:

Virus
Bacteria
¢ Terrorism — may be purchased for an additional premium

_.OPTIONAL COVERAGE.(S)

s _ Optional Terrorism Risk Insurance for an additional premium of $623

SUBJECT TO- . -

o Terrorism Decision: Due at Binding
Favorable Loss Control

BOWEN, MICLETTE & BRITT




OIL LEASE PROPERTY PROTECTION

COVERAGE ANALYSIS

Coverage includes the perils of Fire, Windstorm, Hail, Riot, Civil Commotion, Vandalism & Malicious
Mischief, Theft, and all other Direct Physical Loss, subject to terms, conditions, and exclusions.

Excludes Earthquake.

LIMIT OF LIABILITY

-SUBJECT OF INSURANCE . s TN
Scheduled Equipment Limit $ 642,040
Crude Petroleum in Tanks $ 100,000

Deductible - Per Occurrence $ 5,000

See Attached Schedule of Equipment
ESTIMATED ANNUAL PREMIUM $  7,074.00

CARRIER

St. Paul Fire & Marine Insurance Company
A.M. Best's Rating: A++ XV

Enrema, LLC

BOWEN, MICLETTE & BRITT




ENREMA, LLC
SCHEDULE OF EQUIPMENT

ltem# Ye r;’f‘i;-. Can "Item De’scription | MR =+ Serial Number -

150,000
f 100,000
250,000

T 100,000

24 ] HEC1042—HE02012-HEC2~3032 Ariel Com D JG8325F178-200PSIG

_ Oil Lease Property
Contractors Equipment

BOWEN, MICLETTE & BRITT




OIL LEASE PROPERTY PROTECTION

TERMS AND CONDITIONS .

Terms and conditions include but are not limited to the following:

Oil and Gas Lease Property Protection Form No. 0G950
Valuation: Replacement Cost
Coinsurance: 80%
Debris Removal: 25% of the sum of paid loss and deductible
Removal and Replacement of underground pumps -$10,000 limit
Additional Benefits:

o Fire Department Service Charge - $25,000 limit
Fire Protective Equipment - $10,000 limit
Inventory and Appraisals - $10,000 limit
Newly Acquired Oil Lease Prcperty and Equipment - $100,000 limit
Oil Lease Property and Equipment in Transit - $50,000 limit
Temporary Location - $10,000 limit

0 00O0O0

. 'NOQTABLE.EXCLUSIONS

Exclusions include but are not limited to the following:

e Virus
Bacteria
 Terrorism —may be purchased for an additional premium

" SUBJECT.TO -

e Terrorism Decision: Due at Binding
Favorable Loss Control

BOWEN, MICLETTE & BRITT




COINSURANCE CLAUSE APPLICABLE 80%

The coinsurance clause provides a rate credit for insuring property to an agreed percentage of its replacement
value.

if the limit of insurance carried is less than the coinsurance requirement, at the time of a loss, the amount
payable will be reduced proportionally to reflect the deficiency in the coverage limit.

EXAMPLE:

Building Replacement Value $ 100,000
Loss Amount $ 10,000
Amount of Insurance CARRIED $ 50,000
Amount of Insurance which SHOULD HAVE BEEN CARRIED $ 80,000

($80,000 = 80% of $100,000.)
The above example results in a claim settlement as follows:

Amount Carried/$50.000
Amount Should/$80,000 X loss $10,000 = Amount Paid $6,250.00

The insured entity participates in the loss to the extent the property is underinsured.

5/8 X $10,000 Paid by Company
3/8 X $10,000 Paid by Insured

Had the proper amount of insurance been carried in this example the full amount of the claim would have been
paid by the insurance carrier.

BOWEN, MICL TE & BRITT




COMMERCIAL GENERAL LIABILITY
COVERAGE ANALYSIS

Provides insurance for liability arising out of those coverages listed below. Subject to the limits specified, policy
conditions and exclusions, this policy covers your liability damages imposed on you by law for injury to or death of any
person (other than an employee), or for damage to or the destruction of property of others (excluding property rented or
transported by you or in your care, custody and control) caused by an accident and arising out of your business
operations.

If policy includes Employee Benefits Liability insurance is for the sums that the insured becomes legally obligated to pay
as damages because of any negligent act, error or omission of the insured, or of any other person for whose acts the
insured is legally liable. The negligent act, error or omission must be committed in the “administration” of your “employee
benefit program”. This coverage applies only if a claim is first made against the insured during the policy period and is
subject to applicable deductibles, per claim.

LIMITS OF LIABILITY

2,000,000

General Total Limit $

Products/Completed Work Total Limit $ 2,000,000
Personal & Advertising Injury - Each Person Limit $ 1,000,000
Each Event Limit $ 1,000,000
Premises Damage Limit (Each Occurrence) $ 100,000
Medical Expenses Limit (Any One Person) $ 5,000

PREMIUM BASIS

 DESCRIPTION SR | . . PREMIUM BASIS

Oil Or Gas Lease Oper- Producing Wells 0' - 5000’ 98150 # Wells 872
Oil or_Gas Lease Oper - Producing Wells 5001'-10,000 98150 # Wells 7
Pipelines-operation 98429 Miles 47 miles
Qil or Gas Lease Oper - Producing Wells 5001'-10,000 - TBD 98150 # Wells 5

ESTIMATED ANNUAL PREMIUM $ 116,795.00
CARRIER

St. Paul Fire & Marine Ins-Co
A.M. Best's Rating: A++ XV

Enrema, LLC
BOWEN, MICLETTE & BRITT




COMMERCIAL GENERAL LIABILITY

TERMS AND CONDITIONS " .+ . .~

Terms and conditions include but are not limited to the following:

Oil & Gas Commercial General Liability Occurrence Form #0G001
Waiver of Rights of Recovery Endorsement, as required by written contract
Additional Protected Persons endorsement — Persons or Organizations, as required by
written contract
60 Day Notice of Cancellation to Third Parties, Except 10 Day for Non-Payment of Premium
o Any person or organization on file with carrier will receive such notice
Additional Protected Persons endorsement ~ Qil or Gas Lease Non-Operating Working
Interest, as required by written contract
Disposal Well Operations Endorsement
Underground Resources and Equipment
o $1,000,000 Underground Resources Included in Each Occurrence Limit
o $1,000,000 Underground Equipment Included in Each Occurrence Limit
Pollution — Sudden and Accidental, Including Pollution Clean Up Costs — 120 Days to Report
to Travelers After it First Becomes Known.
Certain Well Drilling, Well-servicing, or Well-Work over Rigs Redefined as Mobile Equipment
and Mobile Equipment Scheduled Under your Automobile Liability Insurance Redefined as
Autos Endorsement
Mobile Equipment Subject to Compulsory or Financial Responsibility Insurance Laws
Redefined As Autos Endorsement — Liability Protection For Auto You Don’t Own

NOTABLE EXCLUSIONS

Exclusions include but are not limited to the following:

Asbestos

Lead

Claims or Suits by Named Insured Against Other Named Insureds Exclusion Endorsement
Silica

Well Out of Control and Related Expenses — Limited to Certain Operations -

Unsolicited Communication

'OPTIONAL COVERAGE:(S)

Optional Terrorism Risk Insurance for an additional premium of $1,947

- SUBJECT TO.

Terrorism Decision: Due at Binding

Premium Subject to Adjustment at time of Final Audit
Favorable Loss control

Copy of current Income Statement and Balance Sheet

BOWEN, MICLETTE & BRITT




COMMERClAL_UMBRELLA LIABILITY
COVERAGE ANALYSIS

Provides Excess Liability Coverage for underlying liability policies in excess of scheduled underlying limits of liability.
The principal coverages are Auto Liability, General Liability and Employer's Liability.

COVERAGE LIMITS ‘
Each Event Limit. T " 1% 10,000,000
General Total Limit 3 10,000,000
Self-Insured Retention $ 10,000

Additional limits may be available

REQUIRED UNDERLYING LIMITS

e " AUTOMOBILE - T .
Combined Sine Limit of Liabilit ‘

$ 1,000,000

EMPLOYERS LIABILITY.. .

Bodily Injury (Each Accident) $ 1,000,000
Bodily Injury By Disease (Policy Limit) $ 1,000,000
Bodily Injury By Disease (Each Employee $ 1,000,000
Cn A e © .. "GENERAL/LIABILITY" ° B T
Each Event $ 1,000,000
General Total Limit $ 2,000,000
Products/Completed Work Total Limit $ 2,000,000
Personal & Advertising Injury 3 1,000,000
ESTIMATED ANNUAL PREMIUM  § 85,927.00
CARRIER: " .+ . = : e e A

St. Paul Fire & Marine Ins Co
A.M. Best's Rating: A++ XV

Enrema, LLC

BOWEN, MICLETTE & BRITT



COMMERCIAL UMBRELLA LIABILITY

~ TERMS AND CONDITIONS

Terms and conditions include but are not limited to the following:

Oil & Gas Umbrella Excess Liability Protection Form #0G501

Auto Liability Limitation Endorsement

Disposal Well Operations Endorsement — Oil and Gas Umbrella Excess Liability

Certain Well-Drilling, Well-Servicing or Well-Work over Rigs Redefined As Mobile Equipment

and Mobile Equipment Scheduled Under Your Automobile Liability Insurance Redefined as
Autos Endorsement

" NOTABLE EXCLUSIONS

Exclusions include but are not limited to the following:

Claims or Suits by Named Insureds Against Other Named Insureds Exclusion Endorsement
Control of Property Limitation Endorsement

Silica

Unsolicited Communication

OPTIONAL COVERAGE (S)

o  Optional Terrorism Risk Insurance: $236

BOWEN, MICLETTE & BRITT




LOSS PREVENTION SERVICES

“Your claims today dictate the cost of your insurance tomorrow.”

Bowen, Miclette & Britt Insurance Agency, LLC has a team of safety professionals dedicated to assisting our
customers in developing the most effective and efficient safety and loss prevention programs. Our safety team
works closely with our clients to help them develop a culture where safety and loss prevention is a way of life.
Whether it's improving the safety process or advice on a compliance issue, our professionals are there to work
with you. Some of our services include:

OSHA Regulatory Compliance Training
Job Hazard Analysis

Field Safety Audits

Representation at OSHA Hearings
Ergonomics

Loss Analysis, Trending & Statistical Data
Driver Training Programs

Incident Investigation

Employee and Supervisor Training

Hiring Practices

We even have a Mobile Training Unit available for use on site training or when training facilities are not available.

We are available to respond to your general questions by telephone at 713-880-7100 without charge. However,
when you have specific service needs, we can assist you with our comprehensive services for $125 per hour plus
expenses.

Risk Management Training will be billed per the fee schedule available upon request.

BOWEN, MICLETTE & BRITT




CLAIMS MANAGEMENT

When you purchase an insurance policy, you should expect to receive superior claims service. Bowen, Miclette &
Britt Insurance Agency, LLC understands that a number of claim handling functions can impact the future
premiums our clients may incur. Our team of claim professionals regularly monitors our customers' losses,
reserves and settlements as an advocate for them. Our claims expertise spans all major commercial property and
casualty lines, as well as all lines of personal insurance. Claims management services available are as follows:

Catastrophic Claims Management and Planning

Emergency Response Team — a dedicated team of professionals to respond immediately to a
catastrophic claim to protect your interest and achieve the maximum control of the claim early on.

Periodic Claim File Reviews

Carrier/Claim Administrator File Audits — ensures our customers are receiving the best possible claims
service.

Litigation Management

Allocated Expense Management

Accounts Payable Audit and Verification

Claim and Reserve Monitoring

Data Analysis and Loss Trending

Customized Data Reporting

Injury Management Program Development and Training
Preferred Provider Use and Tracking

Our Claims Department's goal is to work with our customers and other departments to prevent losses and control
your claim costs. Let our team of dedicated professionals bring you superior claim services to help you achieve
your goals.

For more information on claims management services, please email us or contact us at (713) 880-7100 (Houston)
or 1-800-966-5497. We're on the web: www.bmb-inc.com

BOWEN, MICLETTE & BRITT




ONLINE 24/7

Bowen, Miclette and Britt strives to deliver to our clients the latest technology available. Our new internet feature
allows you the opportunity to review your account, request changes, issue certificates of insurance, reproduce auto

ID cards and report claims - 24 Hours a Day/7 Days a Week through a secure environment.
Access your account information online
Vehicles - reproduce auto ID cards at your convenience.
Add and delete vehicles.
Add and delete drivers.
List of policies and most coverages.

Online Certificate Management

You can process most certificates of insurance when you need them.

Report claims online.

What our customers are saying:

" .it is faster because we can issue the certificate of insurance on the spot. Everyone needs a certificate
immediately. We can use it at our convenience.”

"l like the idea. It is much easier for us to do the certificate and it is done then."

"I think it's great. | can do it now. | can send it out inmediately."

BOWEN, MICLETTE & BRITT




SUPPLEMENTAL COVERAGES AVAILABLE

UMBRELLA (EXCESS) LIABILITY

Umbrella (Excess) Liability is designed to provide liability coverage when the loss exceeds the limits of the primary
liability insurance or retained limit. This coverage is available in $1,000,000 increments to whatever limit you
require or prefer.

FLOOD INSURANCE

Flood insurance provides protection for buildings and contents against financial loss from flooding.

BOILER & MACHINERY AND ELECTRICAL EQUIPMENT COVERAGE

Boiler and Machinery insures against damage to property (Owner's as well as property of others) caused by
explosion of specific boilers, machinery, pressure vessels and certain electrical objects. Coverage may also be
provided to reimburse for loss of income resulting from the inability to carry on business because of an accident to
insured boilers or machinery.

ACCOUNTS RECEIVABLE INSURANCE

Accounts Receivable Insurance insures against loss on accounts receivable, which may not be collectible through
loss or damage to records caused by insured hazards.

PATTERN FLOATER

Pattern Floaters cover loss or damage by named perils to insured's patterns, molds and dies when in transit and
on property of others.

VALUABLE PAPER AND RECORDS POLICY

A Valuable Paper and Records policy indemnifies for loss, destruction, or damages to valuable papers or records
while on insured's premises, while being conveyed outside the premises, or while temporarily within the premises
of others, except for storage. The policy insures on a comprehensive basis, including misplacement or mysterious
or unexplained disappearance. '

HEFT, DISAPPEARANCE AND DESTRUCTION

THEFT, DISAPPEARANCE AND DESTRUCTION

This coverage is used to insure against loss of money and securities caused by theft, disappearance, or
destruction while located inside or outside your premises. It also covers damage to premises resulting from actual
or attempted theft. It insures only money and securities and not other types of property.

BOWEN, MICLETTE & BRITT




BUSINESS INTERRUPTION COVERAGE

If a business is forced to suspend operations because of a fire or some other insured peril, which damages the
building or the contents of the building, there will be reduced income, although many expenses will continue. In
addition, profit will be reduced or eliminated during the period of interruption. It is the purpose of business
interruption insurance to pay the continuing expenses and indemnify for profits lost during this period of

interruption.

Business Interruption provides coverage to indemnify for loss of income during the period of time that it takes to
restore property to a useful condition after a loss. It is designed to replace income, minus expenses, which do not
continue, which would have been earned if the property had not been damaged.

We will be happy to provide a premium quotation for this valuable protection upon your request. It will be necessary
that a worksheet be completed by your accountant, which determines the amounts of insurance needed based on
the actual earnings and expenses of your business.

EMPLOYEE DISHONESTY

This coverage is used to insure against loss of money, securities, or other property belonging to you, or for which
you are liable, that is caused by employee dishonesty, other than money and securities by robbery or safe burglary.

EMPLOYMENT PRACTICES LIABILITY

This program provides errors and omissions coverage to indemnify the insured for a loss incurred as a result of a
"Wrongful Act of Discrimination". A wrongful act shall include but not be limited to discrimination on the basis of
race, religion, sex, sexual orientation, national origin, physical/mental disability or age. This coverage includes
discrimination arising out of sexual harassment and/or wrongful termination.

EMPLOYEE BENEFITS LIABILITY (EBL)

This coverage is designed to insure against negligence caused by clerical errors committed in administration of a
plan, such as enrolling, terminating, counseling or changing status of employees and their dependants. EBL
coverage applies to most benefit plans and typically features a low deductible.

FIDUCIARY LIABILITY

Also known as "ERISA" insurance, it is designed to provide protection for "wrongful acts" committed directly by the
insured in the mismanagement of employee benefit plans. Clerical errors coverage is also included. Please note
that ERISA can hold executive officers personally liable for mismanagement of plan assets, denial of benefits,
failure to comply with COBRA guidelines or failure to provide investment choices to employees.

BOWEN, MICLETTE & BRITT




COMPUTERS/MACHINES

This form is used to provide “all risks” protection for your EDP equipment, which can also include other electronic
equipment and not just computers. This includes faxes, copiers, production machinery, telephones, and
heating/cooling apparatus. Coverage on media pays for the cost to reproduce information on the media, as weil as
the value of the media itself.

DIRECTORS AND OFFICERS LIABILITY

This insurance is used to insure against claims for negligent acts, errors or omissions alleged to have been
committed by present or former directors or officers of your corporation.

PROFESSIONAL LIABILITY

This coverage is used to insure against claims arising from negligent acts, errors or omissions in the rendering or
failing to render specified professional services or advice.

ENVIRONMENTAL LIABILITY

Environmental insurance is designed to provide protection for the liability exposures that may result from damage,
injury and, in some cases, clean-up costs caused by pollution.

CYBER LIABILITY

Cyber Liability is a generic term for an insurance policy that is designed to provide protection for first and third party
risks associated with e-business, the internet, networks, and informational assets. Typically cyber liability offers
protection for one or more of the following exposures arising out of Internet communications.

Network Security Coverage- Provides protection against allegations/claims by third parties that were economically
harmed by a breach in the insured’s network. It also covers identity theft and private information that is made
public.

Privacy coverage- Extends network security coverage to paper files

Digital Media coverage-Coverage for content injury claims such as mis-use or unauthorized use of copyrighted
material including infringement of intellectual property.

BOWEN, MICLETTE & BRITT




ADDITIONAL SERVICES

Bonds - Type of Bonds: contract, supplies, permit, payment, performance, loss instrument.
Expanding the bond line, both the total bond line and the per job limit.

Section 125 - Pre tax deduction for employees expenses, including health care coverage.
Disability - Short Term (15 - 180 Days); Long Term (30 Days to Life)

Estate Planning - Both business and personal.

Annuities - Single payment, flexible, fixed, deferred.

Retirement & Deferred Compensation - 401K, Keogh, Pension Plans, IRA.

Buy-Sell Agreements - Crosspurchase, cluster purchase, ESOP’s and Stock Redemption.

Personal Lines - Homeowners, Boats, Auto, Ranch, Recreational Equipment, Excess Liability and
Collector’s coverage.

Life Insurance - Single premium, term, wholelife, universal and flexible life.

BOWEN, MICLETTE & BRITT




PROFESSIONAL EMPLOYER SERVICES GROUP

Bowen, Miclette & Britt's Professional Employer Services Group offers a wide array of service providers who
deliver the quality, expertise and employment liability protection that is typically available only to Fortune 500
Companies. This division offers several different types of structures depending on the needs of the client including:

PEO — a Professional Employer Organization
PES — a Professional Employer Services Company
ASP — an Application Services Provider

BMB represents many of the strongest PEO providers. BMB'’s experienced personnel will help you determine
which option is the best match for your organization now and in the future.

The major benefits provided by the above employment structures include the following:

Human Resource Management System

High End Employee Benefits

Workers Compensation and Risk Management Services
Administrative, Regulatory & Payroll Services
Employment Liability Management Services

Enhanced and highly accessible Web Based Platform

These components work together in a seamless package that is simple to launch and easy to access. All are
accomplished through a variety of competitive cost structures that can work for almost any size company. Bowen,
Miclette & Britt's indepth experience in commercial insurance, employee benefits surety and Professional
Employer Services allows the client to be confident of accessing the best the market has to offer and a competitive
pricing structure. Most of all, Bowen Miclette & Britt will help you navigate through the many options available to
your business.

To find out more about the new and exciting products offered by the Professional Employer Services Group of
Bowen, Miclette & Britt, please contact your sales representative for information or questions.

BOWEN, MICLETTE & BRITT




MINIMUM EARNED PREMIUM
MINIMUM AND DEPOSIT PREMIUM

MINIMUM AND DEPOSIT

This is the amount of premium due at inception. Although the policy is subject to adjustment based on a rate per
exposure unit, under no circumstances will the annual earned premium be less than the minimum premium.
Therefore, the policy may generate an additional premium on audit, but not a return.

If such a policy is cancelled mid-term, the earned premium is the GREATER of the annual premium times the
short rate or pro-rate factor, or the actual earned as determined by audit, subject to a short rate penalty if
applicable.

MINIMUM EARNED PREMIUM

A minimum earned premium endorsement can be attached to either a flat charge policy or an adjustable policy. In
either case, this amount is the LEAST that will be retained by the-insurance company once the policy goes into
effect. The amount retained would be the GREATER of the actual earned premium whether calculated on a
prorate or short rate basis, or the minimum earned premium.

FLAT CANCELLATIONS

Surplus lines insurance companies normally do not allow flat cancellations. Once the policy is in effect, some
premium will be earned.

If you need further explanation, please do not hesitate to contact us.

BOWEN, MICLETTE & BRITT




LOCATIONS

HOUSTON: HOME TO OUR CORPORATE OFFICE

STREET ADDRESS
1111 North Loop West
Suite 400

Houston, TX 77008

PHONE

Local: (713) 880-7100
Toll Free: (800) 966-5497
Fax: (713) 880-7166

FORT SMITH OFFICE

STREET ADDRESS
21 North 2nd Street
Suite 203

Fort Smith, AR 72901

PHONE

Local: (479)289-7110
Toll Free: (877) 722-6936
Fax: (479) 709-9493

LOUISIANA

NEW ORLEANS OFFICE

STREET ADDRESS
1100 Poydras

Suite 1250

New Orleans, LA 70163

PHONE

Local: (504) 599-8800
Toll Free: (800) 596-3122
Fax: (504) 599-8801

FLORIDA

MAITLAND OFFICE

STREET ADDRESS
1020 N. Orlando Ave.
Suite 200

Maitland, FL 32751

WEST PALM BEACH OFFICE

STREET ADDRESS

1400 Centrepark Blvd.
Suite 909

‘West Palm Beach, FL 33401

TAMPA OFFICE

STREET ADDRESS
1715 North Westshore Blvd.
Tampa, FL 33607

PHONE

Local: (407) 647-1616
Toll Free: (800)474-5686
Fax: (407)628-1635

PHONE

Local: (561)712-4699
Toll Free: (866) 478-5896
Fax: (561) 712-4930

PHONE

Local: (407) 647-1616
Toll Free: (800)474-5686
Fax: (407)628-1635

BOWEN, MICLETTE & BRITT
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B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

7. On page 14 of the Rebuttal Testimony of Hal Novak, as part of Table 2 the Company provides a
column titled B&W updated throughput forecast for the attrition period. Was it the
Company’s intent to change the throughput? If yes, please provide any necessary updates to
the Company’s exhibits and testimony.

RESPONSE:
No. It was not the Company’s intent to change the throughput for the attrition period. The updated

throughput forecast was included in the rebuttal testimony to show the volatility of the different
throughput forecasts and to provide support for the Company’s proposed Sales Adjustment
Mechanism.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

8. Please provide support for the Company’s affiliate throughput as listed in Rebuttal Testimony
of Hal Novak on page 14 and explain why the throughput has been revised.

RESPONSE:
Please see Attachment TRA2-8.

It was not the Company’s intent to revise the throughput forecast for the attrition period. The updated
throughput forecast was included in the rebuttal testimony to show the volatility of the different
throughput forecasts and to provide support for the Company’s proposed Sales Adjustment
Mechanism,



B&W Pipeline
Analysis of Monthly Throughput (Mcf) for 2015

Month IVL zz::a&’::;e ;Z::::fﬂ':;;i Total Usage % Navitas % Affiliates

Jan-15 12,345.0 3,100.0 15,445.0 79.93% 20.07%
Feb-15 11,287.0 2,800.0 14,087.0 80.12% 19.88%
Mar-15 18,066.3 3,100.0 21,166.3 85.35% 14.65%
Apr-15 7,737.4 2,764.0 10,501.4 73.68% 26.32%
May-15 10,260.2 2,000.0 12,260.2 83.69% 16.31%
Jun-15 8,876.2 1,148.0 10,024.2 88.55% 11.45%

[T v ] 68,5721 | 14,912.0 | 83,484.1 | 82.14%) 17.86%]




B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

9. Provide a price out schedule showing proof of revenue requirement using the daily demand rate
design.

RESPONSE:
Please see Attachment TRA2-9.



B&W Pipeline
Revenue Requirement Price-Out for Proposed Rate Design

Amount
Revenue Requirement Calculation:
Revenue under Current Rates $101,917 A/
Revenue Deficiency 525,648 B/
Total Revenue Requirement T $627,565
Daily Demand Rate Calculation:
Total Revenue Requirement $627,565
Days per Year 365
Total Daily Demand Rate — $1,719
Transportation Percentage: Amount Percent
Navitas Transportation 180,411 C/ 86%
B&W Non-Regulated Affiliate Transportation 29,824 C/ 14%
Total Transportation (Subject to SAM True-Up) ,235 — 100%
Navitas Daily Demand Rate Calculation:
Total Daily Demand Rate $1,719
Navitas Transportation Percentage 86%
Navitas Daily Demand Rate %1475
B&W Non-Regulated Affiliate Daily Demand Rate Calculation:
Total Daily Demand Rate $1,719
Navitas Transportation Percentage 14%
B&W Non-Regulated Affiliate Daily Demand Rate T $244
Proof of Daily Demand Rate Revenue: Rate Days Revenue
Navitas $1,475 365 $538,538
B&W Non-Regulated Affiliate 244 365 89,027
Total Revenue Requirement $627,565

A/ Company Exhibit, Schedule 3, Line 1.
B/ Company Exhibit, Schedule 1, Line 8.
C/ Rebuttal Testimony of Company Witness William H. Novak, Table 2, Page 14.




B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

10. Was Check No. 1632 in the amount of $73.00 paid to the TN Department of Revenue included
in Taxes Other Than Income Expense? If yes, please provide support for this transaction and
an explanation for what the $73.00 was for.

RESPONSE:

The Company has discovered that the details of the $73.00 amount paid to the Tennessee Department
of Revenue reveal that this amount was related to severance taxes and therefore not attributable to the
pipeline activities.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

11. The Bank Fees listed in General Ledger Account No. 521214 appear to be for overdraft fees for
a Regions Checking Account. Please provide the rationale for including overdraft fees in rates.

RESPONSE:
Our research into this account revealed that there is only a single $36.00 charge for overdraft fees.

While relatively minor, this amount does in fact represent a real cost to a third party, and we are not
aware of any specific TRA rule prohibiting its recovery.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

12. The business city and county taxes appear to be based on regulated and nonregulated gross
sales. Should any portion of these taxes be allocated to the Company’s nonregulated business?

RESPONSE:
Please see Attachment TRA2-12.

Yes, the city and county taxes are based on regulated and non-regulated gross sales. The total tax
expense (city and county) is $226.00. Based on the gross sales of the regulated business, only $72.59
should be allocated to the regulated business as shown on Attachment TRA2-12.



Business Tax Allocation Analysis
B&W Pipeline, LLC

Paid To Total Paid

City of Cookeville S 113.00

Putnam County S 113.00

Total Expense $ 226.00

Total Gross Sales S 112,654.29
Regulated Business: S 36,183.14 32.12%
Non-Regulated Business: S 76,471.15 67.88%

Proposed Expense Allocation

Total Expense S 226.00
" Allocated to Regulated Business: S 72.59 32.12%
allocated to Non-regulated Business: | $ 153.41 67.88%




Confirmation - Business Tax Online Filing Page 1 of 2

Business Tax Online Filing

Confirmation

You have successfully filed a Tennessee City Business Tax Return and authorized a payment to the Tennessee Department of Revenue
in the amount of $113.00. Authorized Representative: RAFAEL R. RAMON, Bank Name: REGIONS BANK, Name on Account: B&W
PIPELINE LLC, Type of Account: Checking, NOW, or Share Draft, Bank Routing Number: XXXXX4668, Bank Account Number:
XXXXXX6791, Settliement Date: 04/15/2015. Please be aware that information you have submitted will be verified. If discrepancies are
found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return in addition to this online filing
and DO NOT send a duplicate payment if you have authorized a payment online.

Date March 26, 2015 04:42 PM CST

Your confirmation number is: 161486278

Location Name B & W PIPELINE LLC
Location Address 728 S JEFFERSON AVE
Business Tax Account ID  XXXXX7608
Classification 4
Character of Seller Contractor
Filing Period Ending 12/2014

Amended Return  No

Final Return No

Filing Option  Filing With Payment

CITY FILING (COOKEVILLE)

1. Total gross sales (Excluding sales tax) 112645.00
2. Enter deductions from Schedule A, Line 18 0.00
3. Taxable gross sales {Line 1 minus Line 2) 112645.00
4. Business tax (Line 3 multiplied by 0.001) 113.00
5. Deduct amount of personal property taxes {cannot exceed 50% of Line 4) 0.00
6. Total tax due (Subtract Line § from Line 4. The minimum tax due is $22.) 113.00
7. Enter credit memo balance 0.00
8. Penalty 0.00
9. Interest (7.25%) 0.00
10. Total amount due (Add Lines 6, 8, and 9; subtract Line 7) 113.00
Schedule A - Deductions from Gross Sales

0.00

1.

https://apps.tn.gov/biztax-app/process.html 3/26/2015



Confirmation - Business Tax Online Filing

Sales of services substantially performed in other states

Returned merchandise when the sales price is refunded to the customer

Sales in interstate commerce where the purchaser takes possession outside Tennessee for use or
consumption outside Tennessee

Cash discounts allowed and taken on sales

Repossessions - The portion of the unpaid principal balance in excess of $500 due on tangible
personal property repossessed from customers

The amount allowed as trade-in value for any articles sold

Bad debts written off during the reporting period and eligible to be deducted for federal income tax
purposes

Amounts paid to subcontractors holding a business ficense or contractor’s license for performing
activities described in Tenn. Code Ann. Section 67-4-708(4)(A). This list of subcontractors must be

kept on file at the business location.

Federal and Tennessee privilege and excise taxes

Page 2 of 2

0.00
0.00

0.00
0.00

0.00
0.00

0.00

(Note: All deductions must have adequate records maintained to substantiate deductions claimed or they will be disallowed.)

9.

10.

11.

12.

13.

14,

15.

16.

17.

18.

Federal and Tennessee gasoline tax

Federal and Tennessee motor fuel tax

Federal and Tennessee tobacco tax on cigarettes

Federal and Tennessee tobacco tax on all other tobacco products
Federal and Tennessee beer tax

Tennessee special tax on petroleum products

Tennessee liquified gas tax for certain motor vehicles

Tennessee beer wholesale tax

Other deductions not taken elsewhere on the return

Total Deductions. Add Lines 1 through 17. Enter here and in Page 1, Line 2

https://apps.tn.gov/biztax-app/process.html

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3/26/2015



Confirmation - Business Tax Online Filing

Business Tax Online Filing

Confirmation

Page 1 of 2

You have successfully filed a Tennessee County Business Tax Return and authorized a payment to the Tennessee Department of
Revenue in the amount of $113.00. Authorized Representative: RAFAEL R. RAMON, Bank Name: REGIONS BANK, Name on Account:
B&W PIPELINE LLC, Type of Account: Checking, NOW, or Share Draft, Bank Routing Number: XXXXX4668, Bank Account Number:
XXXXXX6791, Settlement Date: 04/15/2015. Please be aware that information you have submitted will be verified. If discrepancies are
found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return in addition to this online filing
and DO NOT send a duplicate payment if you have authorized a payment online.

8.

9.

Date

March 26, 2015 04:54 PM CST

Your confirmation number is: 161486521

Location Name

Location Address
Business Tax Account ID
Classification

Character of Seller

Filing Period Ending
Amended Return

Final Return

Filing Option

B & W PIPELINE LLC
728 S JEFFERSON AVE
XXXXX8117

4

Contractor

12/2014

No

No

Filing With Payment

COUNTY FILING (PUTNAM)

Total gross sales (Excluding sales tax)
Enter deductions from Schedule A, Line 18
Taxable gross sales (Line 1 minus Line 2)

Business tax (Line 3 multiplied by 0.001)

112645.00
0.00
112645.00
113.00
0.00

Deduct amount of personal property taxes (cannot exceed 50% of Line 4)

113.00

Total tax due {Subtract Line 5 from Line 4. The minimum tax due is $22.)

Enter credit memo balance
Penalty

Interest (7.25%)

10. Total amount due (Add Lines 6, 8, and 9; subtract Line 7)

Schedule A - Deductions from Gross Sales

1.

https://apps.tn.gov/biztax-app/process.html

0.00
0.00
0.00
113.00

0.00

3/26/2015



Confirmation - Business Tax Online Filing

Sales of services substantially performed in other states

Returned merchandise when the sales price is refunded to the customer

Sales in interstate commerce where the purchaser takes possession outside Tennessee for use or
consumption outside Tennessee

Cash discounts allowed and taken on sales

Repossessions - The portion of the unpaid principal balance in excess of $500 due on tangible
personal property repossessed from customers

The amount allowed as trade-in value for any articles sold

Bad debts written off during the reporting period and eligible to be deducted for federal income tax
purposes

Amounts paid to subcontractors holding a business license or contractor's license for performing
activities described in Tenn. Code Ann. Section 67-4-708(4)(A). This list of subcontractors must be

kept on file at the business location.

Federal and Tennessee privilege and excise taxes

Page 2 of 2

0.00
0.00

0.00
0.00

0.00
0.00

0.00

(Note: All deductions must have adequate records maintained to substantiate deductions claimed or they will be disallowed.)

9.

10.
11.
12
13.
14.
15.
16.
17.
18.

Federal and Tennessee gasoline tax

Federal and Tennessee motor fuel tax

Federal and Tennessee tobacco tax on cigarettes

Federal and Tennessee tobacco tax on all other tobacco products
Federal and Tennessee beer tax

Tennessee special tax on petroleum products

Tennessee liquified gas tax for certain motor vehicles

Tennessee beer wholesale tax

Other deductions not taken elsewhere on the return

Total Deductions. Add Lines 1 through 17. Enter here and in Page 1, Line 2

https://apps.tn.gov/biztax-app/process.html

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3/26/2015
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13. Are any of the property taxes associated with property for B&W’s nonregulated business? If
so, please provide the amount of such taxes.

RESPONSE:
No. None of the property taxes included in the cost of service is associated with property for B&W’s

affiliate non-regulated business. The regulated property taxes are based only upon the Ad Valorem
Report filed by B&W Pipeline on its regulated plant in service. The property taxes paid by B&W are
based only upon this Ad Valorem Report. Therefore none of the property taxes are associated with
B&W’s affiliated non-regulated business.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

14. List the amount of Professional Services Expense associated with the CCN docket.
RESPONSE:
Please see Attachment TRA2-14.

The Professional Services Expense associated with the CCN Docket included $83,165.06 in legal
costs and $14,100.00 in financial and regulatory costs.



5:24 PM
0827118

Bradiey Arant Boult Cummings, LLP

EEEEEEEEREEEEEEEEERERE

T

11052013 832604
112772013 890192
12/3172013 897311
0173172014 841524
Q22872014 946068
QVI172014 952271
OUNY2014 957551
053072014 983179
057302014 $68919
080172014 974431
033172014 960842
09302014 986166
1073172014 892714
1173072014 998575
12722/2014 1004012
QUXY2015 1000959
022672015 1014510
L2015 1027292
0573172015 1033034
0673012015 1039368
0713172015 1045725

Memo

B&W Pipeline, LLC
Vendor QuickReport

All Transactions

Account

Spht

852004
890192
897311
41524
948998
62271
95751
WINT9
968919
874431
980842
986166
992714
988575
1004012
1009959
1014510
inwice 1027292

21411 - Accounts Payable-Trade
21411 - Accounts Payable-Trade
21441 - Accounts Payabla-Trade
21411 - Accounts Payable-Trade
21411 - Accounts Payable-Trade
21411 - Accounts Payable-Trade
21411 - Accounts Payable-Trade
21411 - Accourts Payable-Trade
21411 - Accounts Payabls-Trade
21411 - Acoourts Payabie-Trade
21411 - Accounts Payable-Trade.
21411 - Accounts Payable-Trade.
21431 - Accounts Payabla-Trade
21411 - Accounts Payabis-Trade
21411 - Accounts Paysble-Trade
21411 - Accounts Payable-Trade
21411 - Accounts Payable-Trade
21411 + Acoowrts Payable-Trade
21411 - Accourts Payable-Trade
21411 - Accourts Payable-Trade
21411 - Aceourts Payable-Trade

52411 - Legal Fees
52111 - Legal Fees
52111 - Legal Foes
52141 - Legal Fesa
52111 - Legal Fees
52111 - Legal Fees
52111 - Legat Fees
52111 - Legal Foes
52111 - Legal Feas
52111 - Lagal Feas
52111 - Logal Fees
52111 - Legal Fees
52111 - Legal Feos
52111 - Legal Fees
52111 - Logal Fees
52111 - Logat Foes
52111 - Legal Fees
S2111 - Legal Fess
52111 - Legal Feos
52111 - Legal Feas
52111 - Legal Fees

Page 1ol



5:30 PM
0812715

WHN Consulting

B&W Pipeline, LLC
Vendor QuickReport

All Transactions

Date Num Memo Account Cir Spift Debit  Credit
B 11/05/2013 ENREMA-1-1  ENREMA-1-1 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2,200.00]
Bit 12/05/2013 ENREMA-1-2 ENREMA-1-2 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 1,300.00
BA 01/05/2014 ENREMA-1-3 ENREMA-1-3 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 100.00
B 02/05/2014 ENREMA-1-4 ENREMA-1-4 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 1,100.00/
B 03/0572014 ENREMA-1-5 ENREMA-1-5 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2,300.00 ﬂ
BA 04/05/2014 ENREMA-1-6 ENREMA-1-6 21411 - Accounts Payable-Trade 52112 - Accounting Fees {CPA) 900.00| g
B 05/0572014 ENREMA-1-7 ENREMA-1-7 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 400.00| =
Bl 06/05/2014 ENREMA-1-8 ENREMA-1-7 21411 - Accounts Payable-Trade 52112 - Accounting Fees {CPA) 1,300.00 8
B 07/0512014 ENREMA-1-9 ENREMA-1-9 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 2700.00
B 08/05/2014 ENREMA-1-10 ENREMA-1-10 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 700.00:
Bl 09/05/2014 ENREMA-1-11 ENREMA-1-11 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 90000I
B 10/3172014 ENREMA-1-13 ENREMA-1-13 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 200.00]
e 02/05/2015 ENREMA-1-16 ENREMA-1-16 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 2,500.00 -
Ba 03/05/2015 ENREMA-1-17 ENREMA-1-17 21411 - Accounts Payable-Trade -SPLIT- 7.502.01 3 g
et 04/05/2015 ENREMA-1-18 ENREMA-1-17 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA} 450.00| ;‘-‘ 5
B 07/05/2015 ENREMA-1-21 ENREMA-1-21 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 1,800.00| é
Bl 08052015 ENREMA-1-22 ENREMA-1-22 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 891236
Bt 04/05/2014 ENREMA-2-1 ENREMA-2-1 21411 Accounts Payable-Trade 52112 - Accounting Fees (CPA) 450.00| E g
Bit 03/05/2015 ENREMA-2-3 ENREMA-2-3 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 150.00 ,9 E
Bit 04/05/2015 ENREMA-2-4 ENREMA-2-4 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 8,600.00 g g é
B 05/05/2015 ENREMA-2-5 ENREMA-2-5 21411 - Accounts Payable-Trade 62112 - Accounting Fees (CPA) 50.00 8 8
B2 06/06/2015 ENREMA-26 ENREMA-2-6 21411 - Accounts Payable-Trade 52112 - Accounting Fees (CPA) 200.00] ® <

14,100.00

21,164.37

7,450.00

Pagefoft



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

15. Did B& W request Authority approval to defer any CCN-related expenses in order to establish a
regulatory asset? If so, please provide documentation supporting such deferral request.

RESPONSE:

B&W Pipeline did not specifically request approval to defer any CCN-related expenses in order to
establish a regulatory asset, and no such deferred regulatory asset has been created on B&W
Pipeline’s books.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

16. Has B&W paid any expenses associated with obtaining its CCN? If so, please provide a
schedule showing the payment date, the payee, the payment amount, and the account number
to which the expense was charged.

RESPONSE:
Please see the Company’s response to Item #14.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

17. Did B&W request Authority approval to defer any acquisition costs? If so, please provide
documentation supporting such deferral request.

RESPONSE:
B&W Pipeline did not specifically request approval to defer any acquisition-related expenses in order
to establish a regulatory asset, and no such deferred regulatory asset has been created on B&W

Pipeline’s books.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

18. Could a rate base amount be computed beginning with the net book value of Gasco Distribution
Systems, Inc., reported in its 2009 Annual Report filed with the Authority, and thereafter
including any subsequent additions and retirements to plant made by B&W? If so, please
provide such calculation. If not, please explain why such calculation cannot be determined.

RESPONSE:

No. The 2009 Gasco Annual Report to the TRA encompasses only the results of Gasco Distribution
Company and does not include the pipeline assets. In support of this assertion, B& W Pipeline would
ask the TRA Staff to note the following;:

The title of the annual report specifically and clearly states that it is for “Gasco Distribution
Systems, Inc.” on each and every page of the report. There is no mention of a transmission
pipeline or transmission assets in the title of the report.

The annual report lists no transmission or wellhead assets. Specifically, Page F-4 of the
report lists the net utility plant value at $949,548.79. However, Page G-4 and G-5 list no
assets for Natural Gas Production Plant and only $272.65 for Transmission Plant.  If the
previous owner of the pipeline was indeed going to include the cost of the transmission
pipeline in the TRA Annual Report, then they would in all likelihood also have included the
gas wells as natural gas production plant.

Furthermore, the book value of what was then a non-regulated asset does not necessarily
represent, in an accurate manner the true market cash value of the plant

Since the pipeline and gas well assets do not appear to be included within the Gasco Annual
Report to the TRA, and no other report from Titan Energy Group can be located, it is very
likely that the investment cost of the transmission pipeline was never reported to the TRA.
Therefore, the Gasco 2009 Annual Report to the TRA should not be relied upon as a type of
consolidated historical valuation of the production, transmission and distribution system.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

19. Please fully describe all benefits to ratepayers that would result from including an acquisition
premium in rates.

RESPONSE:

The Company objects to the form of the question in that it calls for assumptions that are not in
evidence. Specifically, the Company asserts that the price paid for the pipeline is less than its
depreciated original cost to the previous owner. As a result, no such acquisition premium would need
to be reflected in rates.

Furthermore, it is the Company’s position that due to these assets being acquired out of a bankruptcy
court and at difficult circumstances, the company was able purchase them at a substantially
discounted price in relation to the real market cash value or to what the professional engineering
report later suggested. Rather than causing any harm, the Company is actually passing on the benefits
of the discounted plant in service for rate making purposes to the end users.



B&W PIPELINE
Response to TRA Staff Data Request #2
Docket 15-00042

20. Please quantify any tangible, measureable benefits to ratepayers (e.g., cost savings, efficiencies,
etc.) that would result from including an acquisition premium in rates.

RESPONSE:

The Company objects to the form of the question in that it calls for assumptions that are not in
evidence. Specifically, the Company asserts that the price paid for the pipeline is less than its
depreciated original cost to the previous owner. As a result, no such acquisition premium would need
to be reflected in rates.

Furthermore, it is the Company’s position that due to these assets being acquired out of a bankruptcy
court and at difficult circumstances, the company was able purchase them at a substantially
discounted price in relation to the real market cash value or to what the professional engineering
report later suggested. Rather than causing any harm, the Company is actually passing on the benefits
of the discounted plant in service for rate making purposes to the end users.



