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BUTLER|SNOW

July 16,2015

VIA ELECTRONIC FILING

Hon. Herbert H. Hilliard, Chairman
c¢/o Sharla Dillon

Tennessee Regulatory Authority
502 Deaderick Street, 4™ Floor
Nashville, TN 37243

RE: Petition of Tennessee American Water Company Regarding the Production
Costs and Other Pass Through Rider, TRA Docket No. 15-00001

Dear Chairman Hilliard:

Attached for filing please find Tennessee American Water Company'’s Supplemental
Response to Third Set of Requests for Information of the TRA in the above-captioned matter.

As required, an original of this filing, along with four (4) hard copies, will follow.
Should you have any questions concerning this filing, or require additional information, please
do not hesitate to contact me.

Very truly yours,

BUTLER SNOW LLP

{

elvin { alrne

clw
Attachments
cc: Deron Allen, President, Tennessee-American Water Company
Wayne Irvin, Assistant Attorney General, Consumer Advocate and Protection Division
Vance Broemel, Assistant Attorney General, Consumer Advocate and Protection Division

The Pinnacle at Symphony Place MELVIN J. MALONE T 615.651.6700
150 3rd Avenue South, Suite 1600 615.651.6705 F 615.651.6701
Nashville, TN 37201 melvin.malone@butlersnow.com www. butlersnow.com
26867118v1

Burier Syow LLP



TENNESSEE AMERICAN WATER COMPANY
DOCKET 15-00001
RESPONSE TO THIRD SET OF REQUEST FOR INFORMATION
OF THE
TENNESSEE REGULATORY AUTHORITY

Responsible Witnesses: Linda C. Bridwell
Question:

1. Please explain the rationale for the Company adding sales tax to Chemical Costs
purchased from ADC even though sales tax was not included on the invoice.

Response:

To support accurate tax accruals and payments, the Company’s invoice processing
software is designed to accrue use tax on invoices that are determined to be taxable, but
did not have the tax billed on the invoice. These invoices had tax accrued and paid
directly to the taxing agency until July 2014.

Supplemental Response July 15, 2015:

In the originally filed workpapers, Tennessee American included $3,929.39 in accrued
taxes for the ADC invoices. Refer to file TN Chemicals 2014 — workpapers, tab “ADC”
and the sum of cells K38 and K62, minus the cells J38 and J62.

Tennessee American has attached the tax remittance details that include $3,419.84 of tax
paid to the Tennessee Department of Revenue in 2014. In the detail pdf of the
attachments, specific amounts are noted that have a description of “Chemicals”.
Tennessee American has also attached an excel spreadsheet
TAW_R TRADR3 001 071515 that includes a tab called “2014 ADC Accrued Tax”
that shows each of those accrued items and sums to $3,419.84. This excel file is only
being provided electronically.

Tennessee American believes the original filing is correct in the entire $3,929.39 accrued
and paid to the Tennessee Department of Revenue but is unable to provide additional
reconciliation at this time.
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AMERICAN WATER

July 16, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; June 2014
’ ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH APayment for $244,898.00 from Tennessee American Water. The
breakdown of the payment is as follows:

Locatmn_Name" _' T D # Payment Amount '

‘If-there:are-any questions applying this:payment please feel-free-to contact:me.

Thank-you,

Semo Fax Accountant -General:Tax‘Dept

American-Water Shared Services Center -

131 Woodcrest Road, Cherry Hill NJ 08003

® phone: 856.310.5752 & fax: 856-672-2875 | 54 e-mail: paul.laska@amwater.com

American Water C/O-General Tax P.O. Box 5627 Cherry Hill, NJ ’08034‘-56;-27
Teélephone: (856) 310-5752 Fax: (856) 672-2875



TN Sales and Use Tax Online Filing

Confirmation

July 15,2014 1:13:29 PM CDT

You have successfully filed a Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return in addition to this
online filing and DO NOT send a duplicate payment if you have authorized a payment online.

Your confirmation number is: 157262215

Tax Return

VRN AW N

17.
18.
19.

Location Name TN-AM-USE TAX
Location Address 1101 BROAD STREET Amended Return No
Sales Tax Account ID ****+*0848 CLOSED Business No

TAW_R_TRADR3_01 071515

PPagreol 62 -

. TENNESSEE DEPARTMENT OF REVENUE
STATE AND LOCAL SALES AND USE TAX RETURN SLS 450 - OFFICIAL DOCUMENT

Filing Period 06/01/2014 to 06/30/2014

Filing Option Filing Only

Gross Sales - Including Food Sales and/or Rental Proceeds

Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including

Gifts and Premiums.

Add Cost of Out of State Purchases and Property imported into Tennessee for your use.

Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed

from the earth for use in the State of Tennessee.

Total - Add Lines 1, 2, 3 and 4.

Exempt Transactions - Total from Schedule A, Line K.

Net Taxable Total - State - Line 6 subtracted from Line 5.

State Tax - Line 7 multiplied by 7.00%.

State Food Tax - Schedule A, Line A muttiplied by 5.00%.

Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate.

Enter any tax collected in excess of State and Local Levies.

?:t{it‘e Ta7x on transactions subject to State Single Article and Reduced Rates. Total from Schedule

ine 7. :

%ocal ’(l;ax on transactions subject to the reduced rate of tax. Total tax entered from Schedule C,”
ine 10.

Total Tax ~ Add Lines 8, 9, 10, 11, 12, and 13.

Enter credit memo balance.

Penalty: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each 1 to 30

day period for which TAX IS DELINQUENT. (Total penalty not to exceed 25%.) Minimum

penalty is $15 regardless of the amount of tax due or whether there is any tax due.

Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15)

from the due date to the date of payment.

Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless

telecommunications less 3% administrative fee.

Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18. If filed late, subtract

Line 15 from Line 14 and add Lines 16, 17 and 18.

Schedule A - Exempt Transactions

A.

B
C.
D

fm

Qm

Food Net Taxable (add to schedule B, Line 2).

Sales made to vendors or other establishments for resale, and sales of items to be used in
processing articles for sale. (Certificates of Resale must be retained by the Dealer.)

Sales of items specifically exempt by State Law.

Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales
to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged,
and Orphanages.

Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a
previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of
prior returns.

Sales of Specifically exempt "Industrial Machinery" and exempt agricultural purchases.

Sales in Interstate Commerce where the purchaser takes possession outside of Tennessee for use
or consumption outside of Tennessee; and sales of motor vehicles and trailers delivered out-of-
state by dealers and sales of motor vehicles and boats removed by non-resident customers within
three (3) days. )
Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on
tangible personal property repossessed from customers. Report the same amount on Schedule B,
Line 2.

Other - Enter deductions authorized by state law but not included elsewhere in Schedule A.
Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and
cash discounts.

Sales Tax Holiday (first Friday through following Sunday in August). Line .J is for Sales Tax
Holiday Only.

https://apps.tn.gov/sales-app/confirmation.jsp
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TN Sales and Use Tax Online Filing

K. TOTAL - Add lines A through J above.

Schedule B - Computation of Local Sales and Use Tax, Note: Use this schedule if Local Taxable Sales

do not equal State Taxable Sales.

I.  Net taxable total - State.

2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.)

3. Total of Lines 1 and 2.

4. Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.

Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate. Do not include sales
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.
6. Other - All local tax deductions, including taxable sales of specified digital products subject to
2.5% local tax rate, that are not included in lines 4 and 5,
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.
7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3.
8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25% .

i

TAW R TRADR3 01 071515

PPagge 245 2

0.00

91,629.00
0.00
91,629.00
0.00

0.00

0.00
0.00

91,629.00
2,062.00

Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B

Must be Reported).

Taxable Single Article Sales from $1,600 to $3,200.

State Tax - 2.75% of Line 1.

I\i\{ateg - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C

ine 8.

State Tax - 1.00% of Line 3.

Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I).

State Tax - 1.50% of Line 5.

Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are

subject to local tax.

8. Water - Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax
rate and enter.

9.  Specified Digital Products - Net taxable sales of specified digital products included in Schedule
B Line 6 multiplied by 2.5%.

10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page 1, Line 13,

Nk WM

https://apps.tn.gov/sales-app/confirmation.jsp

0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00

7/15/2014



i

TAW_R_TRADR3_01_071515

Page 4 of 49
Tennessee American Water
Company No. 26
Sales and use Tax Reconciliation
Tax Year 2013
Period Ending: 6/30/2014
= Account Edlt Goto v ;:;bgironrﬁén{ S‘xstém " Hebp o w
@ JHICQQ CHB DDOLOOIRE:”
236540 0 Acer fax—u;;e:Tax .
1028 Tannessea:American Water:
e T (8,475.67)
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AMERICAN WATER

June 18, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; May 2014
ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH Payment for $250,559.00 from Tennessee American Water. The
breakdown of the payment is as follows:

Location Name Tax Account ID # | Payment Amount
Chattanooga — TN American 101149839 $ 195,279.00
Hamilton Cty — TN American 101149857 2,429.00
Marion City — TN American 101149366 5,920.00
Sequatchie Cty — TN American | 104209447 ’ 1,073.00
Red Bank — TN American 101149900 9,292.00 -
Lookout Mtn — TN American | 101149875 4,440.00
Ridgeside - TN American 101149884 735.00
East Ridge — TN American 101149893 IZLQLTOO _
Use Tax — TN American 101149848 ~10,064.00 7
TN American - City of Whitwell | 106490086 ~4,310.00

" $  250,559.00

If there are any questions applying this payment please feel free to contact me.

Thank you,

Paul Laska

Senior Tax Accountant - General Tax Dept

American Water Shared Services Center

131 Woodcrest Road, Cherry Hill NJ 08003

® phone: 856.310.5752 & fax: 856-672-2875 | I e-mail: paul.laska@amwater.com

American Water C/O General Tax P.O. Box 5627 Cherry Hill, NJ 08034-5627
Telephone: (856) 310-5752 Fax: (856) 672-2875



TN Sales and Use Tax Online Filing

Confirmation

June 17,2014 9:22:13 AM CDT

You have successfully filed 2 Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return inaddition to this
online filing and DO NOT send a duplicate payment if you have authorized a payment online.

PENAL B -

17.
18.
19.

Your confirmation number is: 156808632

. TENNESSEE DEPARTMENT OF REVENUE

Location Name TN-AM-USE TAX
Location Address 1101 BROAD STREE
Sales Tax Account [P *****x9g48

Amended Return No
CLOSED Business No

Filing Option Filing Only

Gross Sales - Including Food Sales and/or Rental Proceeds

Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including
Gifts and Premiums.

Add Cost of Out of State Purchases and Property imported into Tennessee for your use.

Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed
from the earth for use in the State of Tennessee.

Total - Add Lines 1, 2, 3 and 4. .

Exempt Transactions - Total from Schedule A, Line K.

Net Taxable Total - State - Line 6 subtracted from Line 5.

State Tax - Line 7 multiplied by 7.00%.

State Food Tax - Schedule A, Line A multiplied by 5.00%.

Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate.

. Enter any tax collected in excess of State and Local Levies.

gte[tt'e Ta}}x on transactions subject to State Single Article and Reduced Rates. Total from Schedule

ine 7.

Iipcallgax on transactions subject to the reduced rate of tax. Total tax entered from Schedule C,
ine .

Total Tax - Add Lines 8,9, 10, 11, 12, and 13.

Enter credit memo balance.

Penalty: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each 1 to 30

day period for which TAX1S DELINQUENT. (Total penalty not to exceed 25%.) Minimum

penalty is $15 regardless of the amount of tax due or whether there is any tax due.

Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15)

from the due date to the date of payment.

Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless

telecommunications less 3% administrative fee.

Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18. If filed late, subtract

Line 15 from Line 14 and add Lines 16, 17 and 18.

Schedule A - Exempt Transactions

A.

B
C.
D

s

o

Food Net Taxable (add to schedule B, Line 2).

Sales made to vendors or other establishments for resale, and sales of items to be used in
processing articles for sale. (Certificates of Resale must be retained by the Dealer.)

Sales of items specifically exempt by State Law.

Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales
to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged,
and Orphanages. .
Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a
previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of
prior returns.

Sales of Specifically exempt "Industrial Machinery” and exempt agricultural purchases.

Sales in Interstate Commerce where the purchaser takes possession outside of Tennessee for use
or consumption outside of Tennessee; and saks of motor vehicles and trailers delivered out-of-
state by dealers and sales of motor vehicles and boats removed by non-resident customers within
three (3) days.

Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on
tangigle personal property repossessed from customers. Report the same amount on Schedule B,
Line 2.

Other - Enter deductions authorized by state law but not included elsewhere in Schedule A.
Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and
cash discounts.

Sales Tax Holiday (first Friday through following Sunday in August). Line J is for Sales Tax
Holiday Only.

https://apps.tn.gov/sales-app/confirmation.jsp

' STATE AND LOCAL SALES AND USE TAX RETURN SLS 450 - OFFICIAL DOCUMENT

TAW_R_TRADRB_Pag}] BEf2

Page 9 of 49

Filing Period 05/01/2014 to 05/31/2014

108,799.00
0.00

0.00
0.00

108,799.00
0.00
108,799.00
7,616.00
0.00
2,448.00
0.00

0.00

0.00

10,064.00
0.00
0.00

10,064.00 )
N

e

0.00
0.00

0.00

0.00
0.00

0.00
0.00

0.00

6/17/2014



TN Sales and Use Tax Online Filing

K. TOTAL - Add lines A through J above.

Schedule B - Computation of Local Sales and Use Tax. Note: Use this schedule if Local Taxable Sales

do not equal State Taxable Sales.

1. Net taxable total - State.

2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.)

3. Totalof Lines I and 2.

4.  Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.

5. Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate. Do not include sales
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.

6. Other - All local tax deductions, including taxable sales of specified digital products subject to
2.5% local tax rate, that are not included in lines 4 and 5,
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.

7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3.

8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25%.

TAW_R_TRADR3_P B2
Page 10 of 49

0.00

108,799.00
0.00
108,799.00
0.00

0.00

0.00
0.00

108,799.00
2,448.00

Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B

Must be Reported).

Taxable Single Article Sales from $1,600 to $3,200.

State Tax - 2.75% of Line 1.

L\’f{ateg - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C

ine 8.

State Tax - 1.00% of Line 3.

Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I).

State Tax - 1.50% of Line 5. :

Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are

subject to local tax.

Water - Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax

rate and enter.

9. Specified Digital Products - Net taxable sales of specified digital products included in Schedule
B Line 6 multiplied by 2.5%.

10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page 1, Line 13.

NevA W

®

https://apps.tn.gov/sales-app/confirmation,jsp

0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00

6/17/2014



Tennessee American Water
Company No. 26

Sales and use Tax Reconciliation
Tax Year 2013

Period Ending: 5/31/2014

& Account Edit  Goto

Environment

dE i e@e DB B a8

System

TAW_R_TRADR3_01_071515
Page 11 of 49

Healp

Dispila,

Boocument.Cumeney - B Document Currenty.

[ T mdhadualAc

Account Number

Company Code

Fiscal Year

Disptay More Chars

©37,985.06

»

23654000  Acor Tax-Use Tax -

16026 Tennessee-American Water

2014

usp Company code cui '

he ~ Disply Currency

s Grede

27,85865

'25,348;

872319 .

| 20,243.91
- 28,

14,049.08

T 1,518,792

(10,063.93)

" '18,127.50

30,176.68

- RUTE SRR

BETEL T I

b

- 6,843

934.78

IR W el
413,93 16,477.86-

164,18355

10477865

10,477.86-
10,477,686~
10,477.86-
Sy

368086
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AMERICAN WATER

May 16, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; April 2014
ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH Payment for $298,907.00 from Temnessee American Water. The
breakdown of the payment is as follows:

Location Name Tax Account ID # | Payment Amount
Chattanooga — TN American 101149839 $ 240,947.00
Hamilton Cty — TN American 101149857 2,058.00
Marion City — TN American 101149866 5,385.00
Sequatchie Cty — TN American | 104209447 1,448.00
Red Bank — TN American 101149900 10,221.00
Lookout Mtn — TN American 101149875 3,464.00
Ridgeside - TN American 101149884 431.00
East Ridge — TN American 101149893 27,149.00
Use Tax — TN American 101149848 3,220.00
TN American - City of Whitwell | 106490086 4,584.00
$ 298,907.00

If there are any questions applying this payment please feel free to contact me.

Thank you,

T ik

Paul Laska

Senior Tax Accountant - General Tax Dept
American Water Shared Services Center

131 Woodcrest Road, Cherry Hilt NJ 08003
® phone: 856.310.5752 & fax: 856-672-2875 | X e-mail: paul laska@amwater.com

American Water C/O General Tax P.Q. Box 5627 Cherry Hill, NJ 08034-5627
Fax: (856) 672-2875

Telephone: (856) 310-5752




TN Sales and Use Tax Online Filing

Confirmation

May 12, 2014 3:06:31 PM CDT

You have suceessfully filed 2 Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return in addition to this
online filing and DO NOT send a duplicate payment if you have authorized a payment online.

Your confirmation number is: 156199193

Tax Return

1. Gross Sales - Including Food Sales and/or Rental Proceeds 34,813.00
2. Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including 0.00
Gifts and Premiums.
3. Add Cost of Out of State Purchases and Property imported into Tennessee for your use, 0.00
4.  Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed 0.00
from the earth for use in the State of Tennessee.
5. Total - AddLines 1, 2,3 and 4. 34,813.00
6. Exempt Transactions - Total from Schedule A, Line K. 0.00
7. Net Taxable Total - State - Line 6 subtracted from Line 5. 34,813.00
8.  State Tax - Line 7 multiplied by 7.00%. 2,437.00
9. State Food Tax - Schedule A, Line A multiplied by 5.00%. 0.00
10. Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate. 783.00
11. Enter any tax collected in excess of State and Local Levies. 0.00
12. gtite Tax on transactions subject to State Single Article and Reduced Rates. Total from Schedule 0.00
ine 7.
13. Iipca]l"gax on transactions subject to the reduced rate of tax. Total tax entered from Schedule C, 0.00
ine 10.
14. Total Tax - Add Lines 8, 9, 10, 11, 12, and 13. 3,220.00
15. Enter credit memo balance. 0.00
16. Penalty: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each 1 to 30 0.00
day period for which TAX IS DELINQUENT. (Total penalty not to exceed 25%.) Minimum
penalty is $15 regardless of the amount of tax due or whether there is any tax due.
17. Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15) 0.00
from the due date to the date of payment.
18. Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless [
telecommunications less 3% administrative fee. "
19. Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18. If filed late, subtract X 3,222.—2%
Line 15 from Line 14 and add Lines 16, 17 and 18. -
Schedule A - Exempt Transactions ‘ S
A. Food Net Taxable (add to schedule B, Line 2). 0.00
B. Sales made to vendors or other establishments for resale, and sales of items to be used in 0.00
processing articles for sale. (Certificates of Resale must be retained by the Dealer.)
C. Sales of items specifically exempt by State Law. 0.00
D. Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales 0.00
to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged,
and Orphanages.
E. Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a 0.00
previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of
prior returns.
F.  Sales of Specifically exempt "Industrial Machinery" and exempt agricuitural purchases. 0.00
G. Sales in Interstate Commerce where the purchaser takes possession outside of Tennessee for use 0.00
or consumption outside of Tennessee; and sales of motor vehicles and trailers delivered out-of-
state by dealers and sales of motor vehicles and boats removed by non-resident customers within
three (3) days.
H. Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on 0.00
i‘:ipgigle personal property repossessed from customers. Report the same amount on Schedule B,
ine 2.
1. Other - Enter deductions authorized by state law but not included elsewhere in Schedule A. 0.00
Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and
cash discounts.
J. Sales Tax Holiday (first Friday through following Sunday in August). Line J is for Sales Tax 0.00
Holiday Only,
https://apps.tn.gov/sales-app/confirmation.jsp 5/1212014

Location Name TN-AM-USE TAX 7/
Location Address 1101 BROAD STREET
Sales Tax Account [D *+*++9848

Amended Return No
CLOSED Business No

Filing Option Filing Only

Filing Period 04/01/2014 to 04/30/2014
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TN Sales and Use Tax Online Filing

K. TOTAL - Add lines A through J above.

Schedule B - Computation of Local Sales and Use Tax. Note: Use this schedule if Local Taxable Sales

do not equal State Taxable Sales.

1. Net taxable total - State.

2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.)

3. Total of Lines | and 2.

4. Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.

5.  Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate. Do not include sales
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.

6. Other - All local tax deductions, including taxable sales of specified digital products subject to
2.5% local tax rate, that are not included in lines 4 and 5,
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.

7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3.

8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25% .

TAW_R_TRAD Rggg;dﬁ% ?gf 2

0.00

34,813.00
0.00
34,813.00
0.00

0.00

0.00
0.00

34,813.00
783.00

Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B

Must be Reported).

1. Taxable Single Article Sales from $1,600 to $3,200.

2. State Tax - 2.75% of Line 1.

3. I\i\{atezr; - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C
ine 8.

State Tax - 1.00% of Line 3.

Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I).

State Tax - 1.50% of Line 5.

Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are

subject to local tax.

Water - Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax

rate and enter.

Specified Digital Products - Net taxable sales of specified digital products included in Schedule

B Line 6 multiplied by 2.5%.

10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page I, Line 13.

o N

https://apps.tn.gov/sales-app/confirmation.jsp

0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00

5/12/2014
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Tennessee American Water
Company No. 26

Sales and use Tax Reconcillation
Tax Year 2013

Period Ending: 4/30/2014
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AMERICAN WATER

April 15, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; March 2014
"ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH Payment for $247,633.00 from Tennessee American Water. The
breakdown of the payment is as follows:

Location Name Tax Account ID # | Payment Amount
Chattanooga — TN American 101149839 $ 180,375.00
Hamilton Cty — TN American 101149857 2,602.00
Marion City — TN American 101149866 5,393.00
Sequatchie Cty — TN American | 104209447 1,020.00
Red Bank — TN American 101149900 9,357.00
Lookout Mtn — TN American 101149875 3,190.00
Ridgeside — TN American 101149884 388.00
East Ridge — TN American 101149893 21,858:00—~
Use Tax — TN American 101149848 /19,348.00 |,
TN American - City of Whitwell | 106490086 T4T02.00
$ 247,633.00

If there are any questions applying this payment please feel free to contact me.

Thank you,

Y

Paul Laska

Senior Tax Accountant - General Tax Dept

American Water Shared Services Center

131 Woodcrest Road, Cherry Hill NJ 08003

® phone: 856.310.5752 & fax: 856-672-2875 | X e-mail: paul.laska@amwater.com

American Water C/O General Tax P.O. Box 5627 ~Cherry Hill, NJ 08034-5627
Telephone: (856) 310-5752 Fax: (856) 672-2875
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Confirmation
April 14, 2014 1:19:04 PM CDT
You have successfully filed a Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennessee Department of Revenue, DO NOT mail a paper return in addition to this
online filing and DO NOT send a duplicate payment if you have authorized a payment online.

Your confirmation number is: 155650441

Tax Return

% TENNESSEE DEPARTMENT OF REVENUE
STATE AND LOGAL SALES AND USE TAX RETURN SLS 450 - OFFICIAL DOCUMENT

Location Name TN-AM-USE TAX . . Filing Period 03/01/2014 to 03/31/2014
Location Address 1101 BRUAD STREET Amended Return No
Sales Tax Account ID *¥**+9848 CLOSED Business No
Filing Option Filing Only

1. Gross Sales - Including Food Sales and/or Rental Proceeds 209,165.00
2. Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including . ‘ 0.00

Gifts and Premiums.
3. Add Cost of Qut of State Purchases and Property imported into Tennessee for your use. 0.00
4. Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed 0.00

from the earth for use in the State of Tennessee.
5. Total - Add Lines 1,2, 3 and 4. 209,165.00
6. Exempt Transactions - Total from Schedule A, Line K. 0.00
7. Net Taxable Total - State - Line 6 subtracted from Line 5. 209,165.00
8. State Tax - Line 7 multiplied by 7.00%. 14,642.00
9. State Food Tax - Schedule A, Line A multiplied by 5.00%. 0.00
10. Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate. 4,706.00
11. Enter any tax collected in excess of State and Local Levies. ' 0.00
12. gtzlifg Tz;x on transactions subject to State Single Article and Reduced Rates. Total from Schedule 0.00

ine 7.
13. kpcall '(l)"ax on transactions subject to the reduced rate of tax. Total tax entered from Schedule C, 0.00
ine 10.

14. Total Tax - Add Lines 8, 9, 10, 11, 12, and 13. 19,348.00
15. Enter credit memo balance. 0.00
16. Penalty: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each 1 to 30 0.00

day period for which TAX IS DELINQUENT. (Total penalty not to exceed 25%.) Minimum
penaity is $15 regardless of the amount of tax due or whether there is any tax due.

17. Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15) 0.00
from the due date to the date of payment. I
18. Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless U000 T
telecommunications less 3% administrative fee. ) , . \
19. Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18, If filed late, subtract 19,348.00{ 1 )
Line 15 from Line 14 and add Lines 16, 17 and 18. //‘
Schedule A - Exempt Transactions ey
A. Food Net Taxable (add to schedule B, Line 2). 0.00
B. Sales made to vendors or other establishments for resale, and sales of items to be used in 0.00
processing articles for sale. (Certificates of Resale must be retained by the Dealer.)
C. Sales of items specifically exempt by State Law. 0.00
D. Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales 0.00
to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged,
and Orphanages.
E. Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a 0.00
previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of
prior returns.
F. Sales of Specifically exempt "Industrial Machinery” and exempt agricultural purchases. 0.00
G. Sales in Interstate Commerce where the purchaser takes possession outside of Tennessee for use 0.00

or consumption outside of Tennessee; and sales of motor vehicles and trailers delivered out-of-
state by dealers and sales of motor vehicles and boats removed by non-resident customers within

three (3) days.

H. Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on 0.00
tangigle personal property repossessed from customers. Report the same amount on Schedule B,
Line 2,

1. Other - Enter deductions authorized by state law but not included elsewhere in Schedule A. 0.00
Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and
cash discounts.

J. Sales Tax Holiday (first Friday through following Sunday in August). Line J is for Sales Tax 0.00
Holiday Only. .

https://apps.tn.gov/sales-app/confirmation.jsp 4/14/2014
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K. TOTAL - Add lines A through J above. 0.00
Schedule B - Computation of Local Sales and Use Tax. Note: Use this schedule if Local Taxable Sales
do not equal State Taxable Sales.
1. Net taxable total - State. 209,165.00
2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.) 0.00
3. Total of Lines 1 and 2. . 209,165.00
4. Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line 0.00
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.
5. Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate. Do not include sales 0.00
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.
6.  Other - All local tax deductions, including taxable sales of specified digital products subject to 0.00
2.5% local tax rate, that are not included in lines 4 and 5, 0.00
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.
7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3. 209,165.00
8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25% . 4,706.00
Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B
Must be Reported).
1. Taxable Single Article Sales from $1,600 to $3,200. 0.00
2. State Tax - 2.75% of Line 1. 0.00 §
3. Wate; - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C 0.00 :
Line 8. :
4.  State Tax - 1.00% of Line 3. 0.00 :
5. Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I). 0.00 3
6. State Tax - 1.50% of Line 5. 0.00
7. Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are 0.00 .
subject to local tax. : :
8. Water ~ Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax 0.00 !
rate and enter. !
9. Specified Digital Products - Net taxable sales of specified digital products included in Schedule 0.00 i
B Line 6 multiplied by 2.5%. !
10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page 1, Line 13. 0.00 i
i
l
!
|
i
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Tennessee American Water

Company No. 26

Sales and use Tax Reconciliation
Tax Year 2013

Period Ending: 3/3112014

[ Account Edit Goto Environment  System  Help w

dl@@&!@%%&%@ﬁ@ﬁ|"irg‘»“

+ Account Nurmber 23654000 Accr Tax-Use Tax ' : .
Company Code 1026 " Tennessee-American Water .
"Fiscal Year 2014
isplay More Chars ;
Al Documents in Currency. b Display Currency usp Company code cu

I

_A5TE
{18,34776
15752.14-

(19,347.76) ~

i
i
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AMERICAN WATER

‘March 13, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; February 2014
ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH Payment for $281,108.00 from Tennessee American Water. The
breakdown of the payment is as follows:

Location Name Tax Account ID # | Payment Amount
Chattanooga — TN American | 101149839 $ 213,672.00
Hamilton Cty — TN American 101149857 3,224.00
Marion City — TN American | 101149866 6,336.00
Sequatchie Cty — TN American | 104209447 1,280.00
Red Bank — TN American | 101149900 8,657.00
Lookout Mtn — TN American 101149875 4,284.00
Ridgeside — TN American 101149884 411.00
East Ridge - TN American 101149893 22,871.00
Use Tax — TN American 101149848 [15,761.0Q=
TN American - City of Whitwell | 106490086 -6+

$ 281,108.00 ’

If there are any questions applying this payment please feel free to contact me.

Thank you,

Paul Laska
Senior Tax Accountant - General Tax Dept
American Water Shared Services Center
131 Woodcrest Road, Cherry Hill NJ 08003
® phone: 856.310.5752 & fax: 856-672-2875 | (X e-mail: paul.laska@amwater.com

American Water C/O General Tax P.O. Box 5627 Cherry Hill, NJ 08034-5627
Telephone: (856) 310-5752 Fax: (856) 672-2875




TN Sales and Use Tax Online Filing

Confirmation

March 13, 2014 8:15:20 AM CDT

You have successfully filed a Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennessee Department of Revenue. DO NOT mail a paper return in addition te this
online filing and DO NOT send a duplicate payment if you have authorized a payment online.

Your confirmation number is: 154885540

Tax Return

PERIAN AW R

y TENNESSEE DEPARTMENT OF REVENUE

TAW_R_TRADR3_01_071515
PRags; brab 2

¥ STATE AND LOCAL SALES AND USE TAX RETURN SLS 450 - OFFICIAL DOCUMENT

Location Name TN-AM-USE TAX Filing Period 02/01/2014 to 02/28/2014
Location Address 1101 BROAD STREET Amended Return No
Sales Tax Account ID ***¥%9848 CLOSED Business No

Filing Option Filing Only

Gross Sales - Including Food Sales and/or Rental Proceeds :

Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including

Gifts and Premiums.

Add Cost of Out of State Purchases and Property imported into Tennessee for your use.

Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed

from the earth for use in the State of Tennessee.

Total - Add Lines 1,2, 3 and 4.

Exempt Transactions - Total from Schedule A, Line K.

Net Taxable Total - State - Line 6 subtracted from Line 5.

State Tax - Line 7 multiplied by 7.00%.

State Food Tax - Schedule A, Line A multiplied by 5.00%.

Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate.

Enter any tax collected in excess of State and Local Levies.

gteit_e T§7x on transactions subject to State Single Article and Reduced Rates. Total from Schedule

ine 7.

Iipcalllo"ax o transactions subject to the reduced rate of tax. Total tax entered from Schedule C,
ine 10.

Total Tax - Add Lines 8, 9, 10, 11, 12, and 13.

Enter credit memo balance.

Penaity: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each I to 30

day period for which TAX IS DELINQUENT. (Total penalty not to exceed 25%.) Minimum

penalty is $15 regardless of the amount of tax due or whether there is any tax due.

Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15)

from the due date to the date of payment.

. Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless

telecommunications less 3% administrative fee.
Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18. If filed late, subtract
Line 15 from Line 14 and add Lines 16, 17 and 18.

Schedule A - Exempt Transactions

A.

B
C.
D

i

@

Food Net Taxable (add to schedule B, Line 2).

Sales made to vendors or other establishments for resale, and sales of items to be used in

processing articles for sale. (Certificates of Resale must be retained by the Dealer.)

Sales of items specifically exempt by State Law.

Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales

to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged,

and Orphanages.

Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a

previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of

prior returns.

Sales of Specifically exempt "Industrial Machinery" and exempt agricultural purchases.

Sales in Interstate Commerce where the purchaser takes possession outside of Tennessee for use

or consumption outside of Tennessee; and sales of motor vehicles and trailers delivered out-of-

state by dealers and sales of motor vehicles and boats removed by non-resident customers within

three (3) days.

Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on

}Jangible personal property repossessed from customers. Report the same amount on Schedule B,
ine 2.

Other - Enter deductions authorized by state law but not included elsewhere in Schedule A,

Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and

cash discounts.

Sales Tax Holiday (first Friday through following Sunday in August). Line J is for Sales Tax

Holiday Only.

( https://apps.tn.gov/sales-app/confirmation.jsp

170,379.00
0.00

0.00
0.00

170,379.00
0.00
170,379.00
11,927.00
0.00
3,834.00
0.00

0.00

0.00

15,761.00
0.00
0.00

0.00
000 ...
15,761 ‘3‘9

0.00
0.00

0.00
0.00

0.00

0.00
0.00

0.00
0.00

0.00

3/13/2014



TN Sales and Use Tax Online Filing

K. TOTAL - Add lines A through J above.

Schedule B - Computation of Local Sales and Use Tax. Note: Use this schedule if Local Taxable Sales

do not equal State Taxable Sales.

1. Net taxable total - State.
2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.)
3. Total of Lines 1 and 2.
4.  Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.
Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate, Do not include sales
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.
6. - Other - All local tax deductions, including taxable sales of specified digital products subject to
2.5% local tax rate, that are not included in lines 4 and 5,
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.
7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3.
8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25% .

v

TAW_R_TRADR3_01 07151

phpaZe 4rab 2

0.00

170,379.00
0.00
170,379.00
0.00

0.00

0.00
0.00

170,379.00

3,834.00 <

Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B

Must be Reported).
1. Taxable Single Article Sales from $1,600 to $3,200.
2. State Tax - 2.75% of Line 1.

3. I\i\{ate;3 - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C
ine 8.

4. State Tax - 1.00% of Line 3.

5. Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I).

6. State Tax - 1.50% of Line 5.

7. Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are
subject to local tax.

8. Water - Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax
rate and enter.

9. Specified Digital Products - Net taxable sales of specified digital products included in Schedule

B Line 6 multiplied by 2.5%.
10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page 1, Line 13,

https://apps.tn.gov/sales-app/confirmation.jsp

0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00

3/13/2014
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Tennessee American Water
Company No. 26

Sales and use Tax Reconciliation
Tax Year 2013

Period Ending: 2/2812014

Goto Environment System  Help

L YdB @@ BHB DODImE!

Account Number i 23654000  Accr Tax-Use Tax : '
iCompanyCode 1025 Tennessee-American Water )
Fiscal Year 2014

‘ Display More Chars

usp Company cod

e

(15,760.03)

18,668,51-
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AMERICAN WATER

February 17, 2014

Tennessee Department of Revenue
Andrew Jackson Building

500 Deaderick St.

Nashville, TN 37242

RE: Tennessee American Water; State and Local Sales and Use Tax Return; January 2014
ID #: 101149839, Tax Type: 02001

To Whom It May Concern:

You will be receiving an ACH Payment for $287,529.00 from Tennessee American Water. The
breakdown of the payment is as follows:

Location Name Tax Account ID # | Payment Amount
Chattanooga — TN American 101149839 $ 229,490.00
Hamilton Cty — TN American 101149857 3,805.00
Marion City — TN American 101149866 5,266.00
Sequatchie Cty — TN American 104209447 963.00
Red Bank — TN American 101149900 13,763.00
Lookout Mtn — TN American 101149875 1,243.00

| Ridgeside — TN American 101149884 517.00
East Ridge — TN American 101149893 24,030.00.
Use Tax — TN American 101149848 \.4,242.00 )
Powells Crossroads — TN American 2,105
City of Whitwell — TN American 2,105.00

$ 287,529.00

Along with this letter you will see returné for Powells Crossroads and City of Whitwell. We are in the
midst of creating new accounts for these two locations so that we will be filing the returns online by next
month.

If there are any questions applying this payment please feel free to contact me.

Thank you,

Paul Laska
Senior Tax Accountant - General Tax Dept
American Water Shared Services Center

131 Woodcrest Road, Cherry Hill NJ 08003 '
@ phone: 856.310.5752 & fax: 856-672-2875 | (X e-mail: paul.laska@amwater.com

American Water C/O General Tax P.O. Box 5627 -Cherry Hill, NJ 08034-5627
Telephone: (856) 310-5752 Fax: (856) 672-2875
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Confirmation

February 17,2014 10:01:07 AM CST

You have successfully filed a Tennessee Sales and Use Tax Return Please be aware that information you have submitted will be verified. If
discrepancies are found, you will be notified by the Tennesses Department of Revenue. DO NOT mail a paper return in addition to this
online filing and DO NOT send a duplicate payment if you have authorized a payment online,

Your confirmation number is: 154415863

Tax Return

: TENNESSEE DEPARTMENT OF REVENUE
' STATE AND LOCAL SALES AND USE TAX RETURN SLS 450 - OFFICIAL DOCUMENT

Location Name TN-AM-USE TAX / Filing Period 01/012014 to 01/31/2014
Location Address 1101 BROAD STREET Amended Return No
Sales Tax Account ID *****G848 CLOSED Business No ‘
Filing Option Filing Only ;

1. Gross Sales - Including Food Sales and/or Rental Proceeds 45,852.00
2. Add Cost of Personal Property purchased on a Resale Certificate, but used by you, including 0.00 '

Gifts and Premiums.
3. Add Cost of Out of State Purchases and Property imported into Tennessee for your use. 0.00
4. Fair market value of Tangible Personal Property fabricated, produced, compounded, or severed 0.00

from the earth for use in the State of Tennessee.
5. Total - Add Lines 1,2, 3 and 4. 45,852.00
6. Exempt Transactions - Total from Schedule A, Line K. 0.00
7. Net Taxable Total - State - Line 6 subtracted from Line 5. ' 45,852.00
8. State Tax - Line 7 multiplied by 7.00%. 3,210.00 ;
9. State Food Tax - Schedule A, Line A multiplied by 5.00%. 0.00
10. Local Tax - Schedule B Line 8, or Line 7 multiplied by local tax rate. 1,032.00 5
11. Enter any tax collected in excess of State and Local Levies. 0.00
12. gtzlifp Tz}7x on transactions subject to State Single Article and Reduced Rates. Total from Schedule 0.00

ine 7. .
13. kpcall’(l)“ax on transactions subject to the reduced rate of tax. Total tax entered from Schedule C, 0.00
ine 10.

14. Total Tax - Add Lines 8,9, 10,11, 12, and 13, 4,242.00
15. Enter credit memo balance. 0.00
16. Penalty: If filed late, compute penalty at 5% of the tax (Line 14 minus Line 15) for each 1 to 30 0.00

day period for which TAXIS DELINQUENT. (Total penalty not to exceed 25%.) Minimum ’

penalty is $15 regardless of the amount of tax due or whether there is any tax due.
17. Interest: If filed late, compute interest at 7.25% per year on the tax (Line 14 minus Line 15) 0.00

from the due date 1o the date of payment.

18. Prepaid Wireless E911 fee: 53 cents per retail transaction for prepaid wireless S|
telecommunications less 3% administrative fee. )
19. Total Due If filed timely, subtract Line 15 from Line 14 and add Line 18. If filed late, subtract / 4,242.00/

Line 15 from Line 14 and add Lines 16, 17 and 18. <\ )
Schedule A - Exempt Transactions P
A. Food Net Taxable (add to schedule B, Line 2). - 0.00
B. Sales made to vendors or other establishments for resale, and sales of items to be used in 0.00

processing articles for sale. (Certificates of Resale must be retained by the Dealer.)

C. Sales of items specifically exempt by State Law. 0.00

D. Sales to the Federal Government, the State of Tennessee and its political Subdivisions, and sales 0.00 :
to qualified institutions such as Churches, Non-profit Schools, Hospitals, Homes for the Aged, !
and Orphanages. :

E. Returned Merchandise. Items voluntarily returned by the purchaser included as sales on this or a 0.00 !
previous return. Show on Schedule B, Line 2, any amount claimed on Schedule B, Line 4, of

prior returns.

F. Sales of Specifically exempt "Industrial Machinery" and exempt agricultural purchases. 0.00
G. Sales in Interstate Commerce where the.purchaser takes possession outside of Tennessee for use 0.00

or consumption outside of Tennessee; and sales of motor vehicles and trailers delivered out-of-
state by dealers and sales of motor vehicles'and boats removed by non-resident customers within
three (3) days. .
H. Repossessions - Enter that portion of the unpaid principal balances in excess of $500 due on 0.00
%_ngigle personal property repossessed from customers. Report the same amount on Schedule B,
ine 2.
1. Other - Enter deductions authorized by state law but not included elsewhere in Schedule A. 0.00
Include: sales not subject to full state rate such as industrial energy fuel and water, trade-ins, and
cash discounts.
J.  Sales Tax Holiday (first Friday through following Sunday in August). Line J is for Sales Tax 0.00 :
Holiday Only. : ;

https://apps.tn.gov/sales-app/confirmation.jsp 2/1712014



TN Sales and Use Tax Online Filing

K. TOTAL - Add lines A through J above. 0.00

Schedule B - Computation of Local Sales and Use Tax. Note: Use this schedule if Local Taxable Sales

do not equal State Taxable Sales,

1. Net taxable total - State. 45,852.00

2. Adjustments (total of Schedule A, Line A and any applicable amounts in Lines E and H above.) 0.00

3. Total of Lines I and 2, 45,852.00

4.  Enter all amounts in excess of your single article tax base indicated on SLS 450 Part Two, Line 0.00
10 of the return on each single article sold or purchased which has been reported, but not
deducted elsewhere.

5. Energy Fuel Sales - Enter all energy fuel sales taxed at the full state rate. Do not include sales 0.00
subject to the reduced rate. See Schedule A, Line I and Schedule C, Line 5.

6. Other - All local tax deductions, including taxable sales of specified digital products subject to 0.00
2.5% local tax rate, that are not included in lines 4 and 5, 0.00
and ONLY the portion of taxable sales of specified digital products subject to 2.5% local tax rate.

7. Net Taxable Total - Lines 4, 5, and 6 subtracted from Line 3. 45,852.00

8. Local Sales and Use Tax Total - Line 7 multiplied by local tax rate 2.25%. 1,032.00

Schedule C - Computation of State Single Article Tax and Reduced Rates on Energy & Water (Applicable Figures From Schedule B

Must be Reported).

1. Taxable Single Article Sales from $1,600 to $3,200. 0.00

2. State Tax -2.75% of Line 1. 0.00

3. I\i\{ateg - Enter sales/purchases of water subject to industrial tax rate. Important: See Schedule C 0.00

ine 8.

4. State Tax - 1.00% of Line 3. 0.00

5. Energy Fuels - Enter all sales subject to industrial tax rate, (Schedule A, Line I). 0.00

6. State Tax - 1.50% of Line 5. ’ 0.00

7. Total of lines 2, 4 and 6. Local Computation - Complete this section only if transactions are 0.00
subject to local tax.

8. Water - Multiply sales/purchases of water on Schedule C Line 3 by 1/2 of 1% local industrial tax 0.00
rate and enter. .

9. Specified Digital Products - Net taxable sales of specified digital products included in Schedule 0.00
B Line 6 multiplied by 2.5%.

10. Local Tax - (Add tax calculations from Lines 8 and 9) - Enter here and on Page 1, Line 13. 0.00

2/17/12014

https://apps.tn.gov/sales-app/confirmation.jsp
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Tennessee American Water
Company No. 26

Sales and use Tax Recongiliation
Tax Year 2013

Period Ending: 1/31/12014

[& Account Ed&  Goto Enyiroriment System  Help (
JH @@ BHMB DDLOY) 1
B bocumant €

Account Number : 236571_0‘06 _ Acer Tax-Use Tax : e

: Company Code 1026 - Tennessae-American Water
: Fiscal Year : 2014 : : :
E@D{splzv More Chars
Al Bocuments in Currency

85 10,126.41
9,209.88 9,205.88- |

(4,241.31)

A ;
~13,451.19-
13451181,
13,451.19-
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TENNESSEE AMERICAN WATER COMPANY
DOCKET 15-00001
RESPONSE TO THIRD SET OF REQUEST FOR INFORMATION
OF THE
TENNESSEE REGULATORY AUTHORITY

Responsible Witnesses: Linda C. Bridwell

Question:

2.

Staff notes that chemical costs from ADC invoices were not included in chemical
inventory but were directly included in PCOP costs. Staff also opines that the Company
made errors when it totaled up each individual expense. Please verify the following
discrepancies and provide a response as to whether the Company agrees.

Staff TAWC
Fluosilicic Acid(1200648) 3,421.55 3,590.97
Sodium Hypochlorite(1200942) 16,762.50 16,822.51
Sodium Hydroxide(1201423) 31,777.57 30,584.63
Phosphate, Ortho-Poly Carus (121451) 14,497.25  14,634.42
Polymer(1201701) 1,140.00 2,900.02

67,598.87 68,532.55

Response:

Tennessee American does not agree. Generally, the same methodology was used for
each vendor and chemical type. This process was the same as was used in Docket No.
13-00130. Tennessee American pays the invoices for chemicals purchased from an
inventory account 24163000. These transactions are shown on the workpaper tab “GL
Trans”. However, Tennessee American expenses chemicals based on the amount used
each month. The accounting software expenses the chemicals based on an average
inventory cost. This is shown in general ledger 51800000 that is reflected on the tab
titled “51800000 GL”. The amount of chemicals used each month is input from a
chemical inventory sheet that is developed at each month end, and entered into the
accounting software, SAP. The variance between the inventory level at the beginning
and end of the month is the chemicals used. This usage is then multiplied by the cost per
pound for chemical. This amount is posted in a journal entry as a debit to chemical
expense and a credit to the chemical inventory account. The invoice amounts listed in the



reconciliation are not necessarily what are expensed during the general ledger month.
Sometimes less chemicals are used during the month than what was purchased. At other
times, more chemicals are used than what was purchased during the general ledger
month.

During 2014, Tennessee American began operations at the Whitwell water treatment
plant. From January through October, the Whitwell chemicals were not issued from the
inventory account, but the chemical invoices were posted directly to the expense account.

Further complicating the calculation, ADC was not charging sales tax on the chemicals
provided for the Whitwell operations, however, sales tax was accrued on each invoice
until July 2014, and was paid to directly to the taxing agency.

For Fluoride, the difference represents sales tax on the February, March, April, May and
June invoices. Additionally, the final invoice posted on 11/5/14 was charged to the
inventory account. It also appears that the staff reduced the amount by $239.97.

For Sodium Hydroxide, the difference is the sales tax amount for March, April, May, and
June, and an $11.44 difference between the general ledger and the invoice payments in
April that could not be reconciled. Additionally, the final two invoices posted 11/5/14
and 11/19/14 were charged to the inventory account.

For Sodium Hypochlorite, the difference is the sales tax for January, February, March,
April, May and June. Additionally, the final two invoices posted 11/5/14 and 11/19/14
were charged to the inventory account as all other chemicals.

The difference in the Phosphate appears to be sales tax and the final invoice dated
11/5/14 posted to the inventory account.

Finally, the Potassium Permanganate (listed as Polymer on the Monthly Reconciliation
tab) difference is sales tax in March, plus an inventory issued amount that did show up

otherwise on an invoice specifically from ADC.  Although not used frequently,
Tennessee American retains a quantity of Potassium Permanganate at the Citico plant.

Supplemental Response July 15, 2015:

Please refer to the attached Whitwell Monthly Operating Reports for chemical usage.
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TENNESSEE AMERICAN WATER COMPANY
DOCKET 15-00001
RESPONSE TO THIRD SET OF REQUEST FOR INFORMATION
OF THE
TENNESSEE REGULATORY AUTHORITY

Responsible Witnesses: Linda C. Bridwell

Question:

3. It appears the Company changed its methodology for Chemical cost calculation for Suck
Creek. Staff recalculated Chemical costs for Suck Creek using same methodology from

Docket No. 13-00130. Please verify the following discrepancies and provide a response
as to whether the Company agrees.

| Ttawc | staff |

Month Suck Creek Suck Creek
Dec-13 S -

Jan-14 - 479.03
Feb-14 32.88

Mar-14 233.90

Apr-14 74.53 349.76
May-14 211.64

Jun-14 92.20 317.96
Jul-14 43.31

Aug-14 302.73

Sep-14 - 668.07
Oct-14 337.97

Nov-14 144.84

Total S 1,474.00 $ 1,814.82

Response:

Company has provided the correct amount based on the methodology as discussed in
response Question 2 of this same Data Request. The chemicals for Suck Creek were
purchased as shown on the tab “ADC”, but the amount of chemicals issued from
inventory are reflected on the tab “Monthly Totals” under the Suck Creek column and tie
to the usage amounts from the “usage pivot” tab. The amount of $1,474.00 provided by
TAWC tie to the chemicals expensed in 2014, or actual chemical usage. Staff numbers
represent invoices paid in 2014.



Supplemental Response July 15, 2015:

Please refer to the attached inventory sheets for Suck Creek.
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CERTIFICATE OF SERVICE

[ hereby certify that a true and correct copy of the foregoing was served via United States
Mail and/or electronic mail to the following:

Wayne Irvin, Esq.

Assistant Attorney General

Office of the Tennessee Attorney General
Consumer Advocate and Protection Division
P.O. Box 20207

Nashville, TN 37202-0207
Wayne.Irvin@ag.tn.gov

Vance Broemel, Esq.

Assistant Attorney General

Office of the Tennessee Attorney General
Consumer Advocate and Protection Division
P.O. Box 20207

Nashville, TN 37202-0207
Vance.Broemel@ag.tn.gov

SO CERTIFIED, this the 16" day July, 2015.

A1

Melvin Matcye ]
/

26621070v1
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