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Sharla Dillon, Dockets Manager VIA HAND DELIVERY
Tennessee Regulatory Authority

Andrew Jackson State Office Building

Fourth Floor

500 Deaderick Street

Nashville, TN 37242

RE: Atmos Energy General Rate Case and Petition to Adopt Annual Review
Mechanism and ARM Tariff, TRA Docket No. 14-00146

Dear Ms. Dillon:

Enclosed is Atmos responses to the Staff’s Data Requests. As per our usual practice, an
electronic copy in PDF format is enclosed on the DVD to load onto the Authority’s website. |
also include a set of two DVDs containing native Excel format files, for use by TRA staff. And
we have included an original and four hard copies of everything. The confidential materials are
submitted in sealed envelopes.

If you have any questions, please do not hesitate to contact me. Thank you for your
assistance.

Best regards.



Ms. Sharla Dillon
Page 2
February 27, 2015

Sincerely,

A. Scott Ross

ASR:prd
Enclosure

cc: Wayne Irvin (with CD enclosures by hand delivery)
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-01
Page 1 of 1

REQUEST:

Provide a copy of the latest KPMG Internal Audit Report for Atmos Energy.
RESPONSE:

Please see Confidential Attachment 1 for the latest KPMG Intemal Audit Report for
Atmos Energy Corporation. The responsive information in Attachment 1 is Confidential
pursuant to the terms of the Protective Order in this matter and is being produced in a

sealed envelope marked Confidential, to be filed under seal.

Please note that an internal audit specific to our Tennessee operations has not been
conducted from the beginning of the test period to the current date.

ATTACHMENT:

ATTACHMENT 1 - Atmos Energy Corporation, Staff _1-01_Att1 - KPMG Internal Audit
Report (CONFIDENTIAL).pdf, 6 Pages.

Respondent: Jason Schneider
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-02
Page 1 of 1

REQUEST:

Provide a Balance Sheet and Income Statement for Blueflame Insurance Services,
LTD.

- RESPONSE:

Please see Confidential Attachment 1 for the Balance Sheet and Confidential
Attachment 2 for the Income Statement for Blueflame Insurance Services, LTD. The
responsive information in Attachment 1 and Attachment 2 is Confidential pursuant to the
terms of the Protective Order in this matter and is being produced in a sealed envelope
marked Confidential, to be filed under seal.

These balances represent what was recorded to Co 210 Blueflame Insurance Services,
LTD in the general ledger.

ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, Staff 1-02_Att1 - Biueflame Balance
Sheet (CONFIDENTIAL).xisx, 1 Page. '

ATTACHMENT 2 - Atmos Energy Corporation, Staff 1-02_Ati2 - Blueflame Income
Statement (CONFIDENTIAL).xIsx, 1 Page.

Respondent. Jason Schneider
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-03
Page 1 of 1

REQUEST:

Provide a listing of the customer base of Blueflame Insurance Services.
RESPONSE:

The sole customer of Biueflame Insurance Services is Atmos Enefgy Corporation.

Respondent: Jason Schneider
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-04
Page 1 of 1

REQUEST:

Provide the latest budget of Blueflame Insurance Services. Provide all workpapers and
schedules supporting this budget.

RESPONSE:

Please see Confidential Attachment 1 and Confidential Attachment 2 for fiscal year
2015 budget information for Co 210 Blueflame Insurance Services. The responsive
information in Attachment 1 and Attachment 2 is Confidential pursuant to the terms of
the Protective Order in this matter and is being produced in a sealed envelope marked
Confidential, to be filed under seal.

- ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, Staff_1-04_Att1 - Blueflame FY15
Budget (CONFIDENTIAL).xisx, 1 Page. ,

ATTACHMENT 2 - Atmos Energy Corporation, Staff 1-04 Aft2 - Blueflame
(CONFIDENTIAL).xls, 2 Pages.

Respondent. Jason Schneider
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-05
Page 1 of 1

REQUEST:

Does Atmos, any affiliate or any other company offer an insurance/protection plan to
cover problems with customers' gas lines? If so, please provide a complete description
of all plans available and explain in detail the companies involved in offering this plan
and whether any expenses or revenues are allocated between Atmos Energy
Corporation and the affiliates. Also, provide copies of bill inserts or other
advertisements provided to the Atmos' customer regarding such plans over the past
twelve months. Please indicate whether Atmos treats the revenue and expenses as
regulated or unregulated activities and provide the amounts of revenues, expenses and
investments for these plans for each of the past five years (please include the accounts
such amounts are booked).

RESPONSE:

The Company nor any affiliates offer any insurance/protection plan of the type
described in the request.

Respondent: Patricia Childers
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Docket No. 14-00146
Atmos Energy Corporation, Tennessee Division
Staff DR Set No. 1
Question No. 1-06
Page 1 of 1

REQUEST:

Complete the attached pro-forma schedules for the attrition period ending May 31,
2016. For each amount in the schedules provide a cite to the Company's workpapers
documenting the amount.

RESPONSE:

Please see Attachment 1 for the completed pro-forma schedules for the attrition period
ending May 31, 2016, which is based on a revised revenue requirement model including
- the adjustments referenced in the response to CAPD DR No. 1-058. Please see
Attachment 2 for the Company's revised revenue requirement model including those
adjustments.

ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, Staff 1-06_Att1 - Data Request
Proforma Schedules.xIsx, 8 Pages.

ATTACHMENT 2 - Atmos Energy Corporation, Staff 1-06_Att2 - 2015 revenue
requirement schedules_revised.xls, 50 Pages.

Respondent: Greg Waller



Line

No.

Rate Base

Operating Income at Present Rates
Earned Rate lof Retun(L2/L 1)
Fair Rate of Return

Required Operating Income {(L1xL4)

DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NO. 1-06

Docket 14-00146
Schedule 1 -

Atmos Energy Corporation
Revenue Deficiency (Surplus})
For the Twelve Months Ended May 31, 2016

Company Reference
248,137,102 See 2RB

18,194,879 See 3 1S
7.33%
8.58% See8CC

21,290,163

Operating Income Deficiency (Surplus) (L. 5 - L 2} 3,005,284

Gross Revenue Conversion Factor

Revenue Deficiency (Surplus)

1630500 See7GU

5,046,861



DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF BR NQ. 1-06

Docket 14-00146
Schedule 2
Atmos Energy Corporation
Rate Base
For the Twelve Months Ended May 31, 2016
iine
No. Company Reference
1 Utility Plant in Service 478,668,088 2015 revenue requirement schedules_revised.xis, Sch 7, Col {d}, Ln 1
2 Construction Work in Progress 8,602,055 2015 revenue requirement schedules_revised.xls, Sch 7, Coi {d}, Ln &
3 Materials and Supplies / Storage Gas 6,390,378 2015 revenua requirement schedules_revised.xis, Sch 7, Cot {d}, Ebn 7 + Ln 11
4 Working Capital/Deferred Rate Case © 956,408 2018 revenuse requirement schedules_revised xis, Sch 7, Cot {d}, tn @
5 Net Elimination of Infercompany Leased Property 5,322,811 2015 revenue requirsment schedules_revised xls, Sch 7, Cof {d}, Ln 27
[ Deferred Pension Regulated Asset 973,868 2015 revanlle requirement schedules_revised.xIs, Sch 7, Cof {d}, Ln 13
7 Total Additions 500,914,487
Deductions:
8 Accumulated Depreciation 194,176,859 2015 ravenus requirement schedules_revised.xls, Sch 7, Cal{d), Ln 3
9 Customer Deposits 3,632,272 2015 revenus requirement schedules_revised.xls, Sch 7, Col (d), Ln 19
10 Contributions and Advances in Aid of Censtruction 75,078 2015 revenue requirement schedules_revised.xls, Sch 7, Col (d), Ln 17
1 Accumuiated Deferred Tax-Accel. Depraciation 54,842 598 2015 revenug requirement schedules_revised.xls, Sch 7, Cal {d), Ln 15
12 Accrued interest on Customer Deposits 50578 2015 revenue reguirement schedules_revissd.xls, Sch 7, Col (d). Ln 21
13 Total Deductions ) 252,777,385
14 Rate Base 248,137,102
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Atmos Energy Corporation
Income Statement
For the Twelve Months Ended May 31, 2016

Revenues - Sales, forfeited discounts & other

Cost of Gas

Gross margin on sales and service
AFUDC

Operating Margin

Other Operation and Maintenance

Interest on Customer Deposits

Depreciation and Amortization Exp.

Taxes Other Than income

State Excise Tax

Federal income Tax

Total Operating Expense

Net Operating Income for Return
Plus amortization-Gain

Plus adjustments

Adjusted Net Operating Income

Company

152,604,356
87,478,439
65,125,917

66,220
65,192,137
20,110,082

118,049
12,353,180
6,879,384
1,248,887
6,287,666

46,897,258

18,194,879

18,184.879

Pocket 14-00146
Schedule 3

Reference

DOCKET NO. 1400146
ATTACHMENT 1
TO STAFF OR NO. 1-06

2015 revenue requirement schedules_revised.xis, Sch 1, Col{¢), Ln 20

2015 revenue reguirement schedules_revised.xis, Sch 1, Col{g), Ln 1
2018 revenue requirement schedules_revised.xis, Sch 1, Cot {g}, Ln 13

See 4 08M

2015 revenue reguireraent schedules_revised.xls, Sch 1, Col (g}, Ln 13
2015 revenue requirernent schedules revisad.xls, Sch 1, Col {c}, Ln 33
See 5 Tax v ‘

See 6 FIT

See 6 FIT



DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NC. 1-08

Dacket 14-00146

Schedule 4
Atmos Energy Corporation
Of and Mai Exp
For the Twelve Months Ended May 31, 2016

tine

Nb. Company Reference
1 Labor 7915572 2015 revenue requi 1t schedules_revised.xls, WP 4.1, Excel Col Q, Ln 1
2 Benefits 2,749,814 2015 revenue requirement schedules_revisad.xls, WP 4-1, Excel Col Q,in 2
3 Employae Welfare 2,043,085 2015 revenue requirement schedules_revised.xls, WP 4-1, Excel ColQ, Ln 3
4 insurance 1,048,405 2015 revenue requirement schedules_ravised.xis, WP 4-1, Excel Col Q, Ln 4
5 Rent, Maint., & Utilities 1,018,085 2015 requf 1 schedules_revisad xis, WP 4-1, Excel ColQ, In 5
6 Vehicles & Equip 723,602 2015 revenus requirer hedules_revised.xls, WP 4-1, Excel Col Q, Ln 8
7 Materials and Supplies 446,680 2015 revenue requirement schedules_revised.xis, WP 4-1, Excel ColQ,1n 7
8 Information Technologles 756,425 2015 revenue requirement schedules_revised xis, WP 4-1, Excel ColQ, {n 8
k] Telecom 525077 2015 rever qui dules_revised.xls, WP 4-1, Excel Col Q, Ln @
1 Marketing 280,886 2015 revenue requirement schedules_revised.xls, WP 4-1, Excel Col Q, Ln 10
"M Directors & Shareholders & PR 226,550 2018 requi t schedules_revised.xls, WP 4-1, Excel Col Q, In 11
12 Dues & Donations 125,052 2015 requi t schedules_revised.xis, WP 4-1, Excel Col Q, Ln 12
43 Print & Postage v 33,718 2015 reve requil nt schedules_revised xis, WP 4.1, Excel Col Q, Ln 13
4 Travel & Enterlainment 602,332 2015 quil t schedules_revised.xis, WP 4-1, Excel Col Q, Ln 14
15 Training 102,127 2015 qui t schedules_revised.xis, WP 4-1, Excel Col Q, Ln 15
16 Outside Services 4,078,284 2015 requi hedules_revised.xis, WF 4-1, Excel Col Q, Ln 18
17 Provision for Bad Debt 283,200 2015 qui hedulas_ravised.xis, WP 4-1, Excel Col Q, Ln 17
18 Miscellanecus (2,867,900} 2015 qui t schedules_revised xls, WP 4-1, Excel Col Q, Ln 18
18 Rate Case Expenss 175,000 2018 quil hedules_revised.xis, WF 4-1, Excel Col Q, Ln 21 \
20 Elimination of infercompany Leased Properly - Rent {532,000) 2015 quil hedules_revised xls, Sch4,Ln &

21 Inclusion of Storage Operating Exg 476,084 2015 Ui t schedules_revised.xls, Sch 4, Ln 9

22 Interast Expense 6,451,565 2015 qui hedules_revised.xls, Sch 8, Col{e}, Ln 3

23

25 Total O&M Expense 26,561,647




Atmos Energy Corporation

DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NO. 1-06

Dockel 14-00148
Schedute 5

Oy and
For the Twelve Months Ended may 31, 2016

Line

No, Company Reference.
1 Properly Taxes 3,899,810 2015 i _revised.xls, WP 7-6, Col (b), Ln t1+Lni18+Ln23
2 State Gross Receipts Tax 1,241,962 2015 _revised.xls, WP 7-6, Col (b), Ln 12
3 Payroll Taxes 685,623 2015 hedules_revised.xis, WP 7-6, Col {b), Ln 13+Ln20+Ln24
4 State Franchise Tax 622,004 2018 _Tevised.xis, WP 7-6, Col (b}, Ln 14
5 Other General Taxes
8 TRA {nspection Fee 530,084 2015 quil hedules_revised.xls, WP 7-6, Col {b), Ln 15

7 Total Taxes Other Than Income Taxes 5,878,384




DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NO. 1-086

Docket 14-00146

Schedule 6
Atmos Energy Corporation
Federal and Excise Taxes
For the Twleve Months Ended May 31, 2016
Line
No. Company

1 Operating Margin 65,125,917
2 Other Operation and Maintenance 20,110,082
3 Depreciation and Amortization Expense 12,353,190
4 Taxes Other Than Income 8,879,384
5 NOI Before Excise and Income Taxes 25,783,261
6 less Interest on Customer Deposits 118,049
7 less Interest Expense 6,451,565
8 Pre-tax Book Income 19,213,647
9 Schedule M Adjustments -
10 Excise Taxable Income 19,213,647
1 Excise Tax Rate 6.50%
12 Excise Tax 1,248,887
13 Pre-tax Book Income 19,213,647
14 Excise Tax 1,248,887
15 Schedule M Adjustments -
16 FIT Taxable Income 17,964,760
17 FIT Rate 35.00%
18 Subtotal FIT 6,287,666
19 tess: ITC Amortization -
20 Federal Income Tax Expense 6,287,666




DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NO. 1-06

Docket 14-00146

Schedule 7
Atmos Energy Corporation
Gross Revenue Conversion Factor
For the Twelve Months Ended May 31, 2016

Line

No. Amount Balance
1 Operating Revenues ' 1.000000
2 Add: Forfeited Discounts 0.011045 A/ 0.011045
3 Balance ‘ 1.011045
4 Uncollectible Ratio 0.001870 B/ 0.001890
5 Balance , ' 1.009154
8 State Excise Tax 0.065000 C/ 0.065595
7 Balance 0.943559
8 Federal Income Tax 0.350000 C/ 0.330246
9 Balance v 0.613314
10 Revenue Conversion Factor (1/Line 9) 1.630500

A/ Forfeited discounts on gross revenues = forfeited discounts/gross revenues (excluding
forfeited discounts)

B/ Uncolletible expense/Gross margin on sales

C/ Statutory Rate



DOCKET NO. 14-00146
ATTACHMENT 1
TO STAFF DR NO. 1-06

Docket 14-00146

Schedule 8
Atmos Energy Corporation
Cost of Capital

Line Weighted
No. Ratio Cost Cost

1 Short Term Debt 0.00% 1.07% 0.0%

2 Long Term Debt 44.07% 5.90% 2.6%

3 Preferred Stock

4 Stockholder's Equity | 55.93% 10.70% "~ 6.0%

5 Total 100.00% A/ 8.6%

A/ Should be 100%



Tennessee Distribution System

Cost of Service

Twelve Months Ended May 31, 2016

Schedule 1

Line
No. Description Reference Amount
(a) (b) ()

1 Costof Gas Schedule 3 $87,478,439
2
3 Operation & Maintenance Expense Schedule 4 20,110,082
4
5 Taxes Other Than Income Taxes Schedule 5 6,879,384
6
7  Depreciation & Amortization Expense Schedule 6 12,353,190
8
9 Return Schedule 7 21,290,163
10
11 Federal Income and State Excise Tax Schedule 8 9,490,227
12
13 AFUDC Wp 1-2 (66,220)
14 :
15 Interest on Customer Deposits Wp 1-1 118,049
16
17 Total Cost of Service $ 157,653,315
18
19 _ '
20 Revenue at Present Rates Schedule 2 $ 152,604,356
21
22 Net Revenue Deficiency $ 5,048,959




Tennessee Distribution System
Interest on Customer Deposits
Twelve Months Ended May 31, 2016

WP 1-1

Line
No. Description Amount
(a) (b)
1 Average Customer Deposit Balance $ 3,632,272
2
3 Interest Rate on Customer Deposits 3.25%
4
5  Adjusted Customer Deposit Interest $ 118,049




Tennessee Distribution System

Allowance for Funds Used During Construction

Twelve Months Ended May 31, 2016

WP 1-2

Line
No. Description Amount
(a) ®)
1 Base Period AFUDC per books - Div 093 (1) $ (108,959)
-2 , , .
3 Less State Excise Tax Effect (7,082)
4
5 $ (101,877)
6
7  Less Federal Tax Effect (35,657)
8
9 Net AFUDC - Base Period $  (66,220)
10
11  Change from Base Period to Attrition Year -
12
13 Projected Attrition Year Net AFUDC $  (66,220)
14
15 Note:

16

1. Twelve months ended J une 30, 2014 - Account 432



Schedule 2

Tennessee Distribution System
Summary of Revenue at Present Rates
Twelve Months Ended May 31, 2016

Line Description Amount
(a) ®) (©)
1  Base period per books revenue (1) $ 150,583,201
2
3 Change from Base Period to Attrition Year , 2,021,155
4 ,
5 Projected Attrition Year Revenue: :
6 Margin at proposed WNA $ 65,125,917
7 Gas cost 87,478,439
8  Total $ 152,604,356
9
10 Note:
11 1. Twelve months ended June 30, 2014



Tennessee Distribution System
- Cost of Gas
Twelve Months Ended May 31, 2016

Schedule 3

Line
No. Description Amount
(a) (b)
1 Base period per books cost of gas (1) $ 88,684,395
2
-3 Adjustments :
4 Net Elimination of Intercompany Leased Storage Property (1,205,956)
5
6 Total Adjusted Gas Cost $ 87,478,439
7
8  Change from Base Period to Attrition Year -
9
10 Projected Attrition Year Gas Cost $ 87,478,439
11 '
12 Note:

13

1. Twelve months ended June 30, 2014



Tennessee Distribution System
ELIMINATION OF LEASED PROPERTY-RENT
Twelve Months Ended May 31, 2016

WP 3-1

Storage Leased Storage
Line Building Expense Property Expense Storage Rent
No. Description Rent O&M 0&M Depreciation Other Taxes Gas Cost
(@) (b) (©)
1 July-13 $ (44333) § 23,344 $ 21,607 $ 1,083 $  (108,645)
2 August-13 (44,333) 24,048 21,607 1,083 (108,645)
3 September-13 (44,333) 83,934 21,607 1,083 (108,645)
4 October-13 (44,333) 32,801 21,607 1,967 (108,645)
5 November-13 (44.,333) 30,600 21,607 1,967 (108,645)
6  December-13 (44.,333) 29,021 21,607 2,288 (108,645)
7  January-14 (44,333) 40,286 21,607 2,017 (108,645)
8  February-14 (44,333) 27,715 21,607 2,017 (108,645)
9 March-14 (44,333) 49,711 21,607 2,017 (47,530)
10 April-14 (44,333) 55,083 21,607 2,017 (96,422)
11  May-14 (44,333) 26,342 21,738 2,017 (96,422)
12 June-14 (44,333) 53,196 21,738 2,017 (96,422)
13
14 Total Per Books $ (532,000) $ 476,081 $ 259,544 $§ 21,573 § (1,205,956)




Tennessee Distribution System

Operation and Maintenance Expenses
Twelve Months Ended May 31, 2016

Schedule 4

16

Note:
1. Twelve months ended June 30, 2014

Line
No. Description Amount
® (c)

1 Base period per books O&M Expense (1) 20,691,412
2
3 Change from Base Period to Attrition Year (525,411)
4 _ :
5 Attrition Year O&M Expenses - Before Eliminations 20,166,001
6
7  Adjustments to O&M

- 8 Elimination of Intercompany Leased Property - Rent (532,000)
9 Inclusion of Barnsley Storage Operating Expense 476,081
10 ’
11 Total Adjustments (55,919) .
12
13 Total Adjusted Operation and Maintenance Expenses 20,110,082
14
15
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WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

I Division 093 |
Line FERC Historic Base
No. Account Period Attrition Year

1 7350 1,305 1,113
2 8180 572 1,009
3 8210 31 22
4 8560 623 756
5 8600 8,490 7,821
6 8670 11 10
7 8700 2,361,658 2,312,870
8 8711 16,308 » 14,850
9 8740 2,070,827 2,221,422
10 8750 121,646 113,638
11 8770 7,659 7,596
12 8780 600,254 557,564
13 8800 110,435 104,272
14 8810 398,508 344,410
15 8860 14,655 12,500
16 8870 18,660 17,364
17 8890 24,379 28,106
18 8920 5,234 4,801
19 8930 17,605 16,160
20 8940 (3,084) (9,356)
21 9010 6,324 5,812
22 9020 691,800 668,400
23 9030 196,461 180,797
24 9040 651,500 283,203
25 9070 94 87
26 9090 143,931 : 132,433
27 9100 350 596
28 9110 347,428 305,715
29 9120 33,840 27,885
30 9130 1,600 1,474
31 9160 515 349
32 9200 194,222 180,165
33 9210 65,160 21,682
34 9220 - 10,187,875 10,782,020
35 9230 157,985 188,067
36 9240 132,462 i 14,726
37 9250 53,662 51,524
.38 9260 2,055,011 1,306,814
39 9280 (74,610) (68,848)
40 9302 13,199 9,127
41 9310 56,826 48,471

42 Total 20,691,413 19,897,426




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

| Division 091 |
Line FERC Historic Base
No. Account Period Attrition Year
43 8170 500 312
44 8180 531 331
45 8190 10,223 6,371
46 8210 4,589 2,860
47 8240 401 250
48 8250 27,080 16,876
49 8500 587 . 722
50 8560 8,920 » - 11,266
51 8570 1,000 623
52 8650 7,311 10,146
53 8700 3,210,235 4,745,208
54 8711 59,652 46,396
55 8740 67,177 84,514
" 56 8750 43,813 34,088
57 8760 1,382 1,075
58 8770 117,080 91,072
59 8780 344 268
60 8800 2,944 3,874
61 8810 316,444 197,203
62 8870 791 615
63 8940 122 95
64 9030 2,727,144 3,814,215
65 9040 . (4,630) -
66 9100 1,352 2,235
67 9110 72,274 ' 95,687
68 9120 3,558 5,852
69 9130 15,697 25,817
70 9200 (51,047) {26,896)
71 9210 5,282 10,512
72 9220 (9,310,483) (11,931,454
73 9230 91,198 127,845
74 9240 (3,576) {32,768)
75 9250 525,243 1,400,849
76 9260 1,931,984 1,068,454
77 9302 104,766 175,833
78 9310 ' 14,347 8,941
79 9320 394 717

80 Total 4,630 ()




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

| Division 002 |
Line FERC Historic Base
No. Account Period Attrition Year
81 8140 541 781
82 8210 4,468 3,869
83 8560 479 654
84 8700 100,986 113,004
85 8740 97,800 105,975
86 8760 200 178
87 8800 4,220 5,692
88 8850 1,553 2,124
89 8860 12 16
90 9010 125 171
91 9020 47,412 53,786
92 9030 25,234 28,762 -
93 9120 29,391 45270
94 9130 {6,063) (6,877)
95 9200 (22,447,731) (24,982,207)
96 9210 18,501,335 25,370,448
97 9220 (84,875,857) (86,263,859)
98 9230 8,101,170 8,397,724
99 9240 179,210 - 211,975
100 9250 16,678,193 19,556,422
101 9260 53,634,862 46,246,521
102 9301 306 437
103 9302 4,624,832 4,917,688
104 9310 5,200,477 5,430,286
105 9320 538,395 761,162

106 Total 441,553 0




WP 4-2
Tennessee Distribution System
Operation and Maintenance Expenses by FERC
Twelve Months Ended May 31, 2016

| Division 012 |
Line FERC Historic Base
No. Account Period Aftrition Year

107 8700 10,212 2,849
108 8740 13,188 24,083
109 8800 179 144
110 9010 5,441,762 5,770,293
111 9020 14,190 14,569
112 9030 21,552,990 22,926,728
113 9050 1,257 920
114 9100 2,977 1,191
115 9200 5,019,864 5,355,018
116 9210 10,455,699 3,334,138
117 9220 (57,004,824) (49,208,005)
118 9230 351,640 147,468
119 9240 188,310 -
120 9250 850 340
121 9260 12,410,091 10,041,944
122 9301 244 228
123 9302 180 56
124 9310 1,697,889 1,587,762
125 9320 19,527 273

126 Total 176,224 0
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. Schedule 5
Tennessee Distribution System

Taxes Other Than Income Taxes
Twelve Months Ended May 31, 2016

Line
No. Description Total
() : (b)

1 Base period per books Other Taxes Expense (1) $ 6,190,722
2
3 . Change from Base Period to Attrition Year 667,089
4
5 Attrition Year Other Taxes Expense $ 6,857,811
6
7 Inclusion of Barnsley Storage Other taxes 21,573
8
9  Attrition Year Adjusted Taxes Other Than Income Taxes $ 6,879,384
10
11 Note:

12 1. Twelve months ended June 30, 2014 - Account 408
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Tennessee Distribution System
Depreciation and Amortization Expense
Twelve Months Ended May 31, 2016

Schedule 6

Total Depreciation and Amortization Expense, As Adjusted

$ 12,353,190

Line
No. Description Reference Amount
(a) ) (©)

1 Base period per books Depreciation Expense (1) $ 10,441,142
2
3 Change from Base Period to Attrition Year 1,003,258
4

5 Attrition Year Depreciation Expense at current Depreciation Rates Wp6-2 § 11,444,401
6
7 Adjustment to reflect Proposed Depreciation Rates -
8
9  Attrition Year Depreciation Expense at proposed Depreciation Rates Wp 6-1 11,444,401
10
11 Amortization of Deferred Pension Regulated Asset Wp 7-3 649,245
12 ’
13 Net Elimination of Intercompany Leased Property Wp 3-1 259,544
14
15
16
17

18

Note:
1. Twelve months ended June 30, 2014



WP 6-1
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Proposed Depreciation Rates
Twelve Months Ended May 31, 2016

Line
No. Description Amount Allocation  Allocated
(@ () () @

1 Proforma Depreciation
2 Tennessee Operations $ 10,249,313 100.00% $ 10,249,313
3 Mid-States General Office ) 441,587 40.68% 179,635
4 SSU Div 12 - Customer Service 9,774,813 4.41% 431,064
5 SSU Div 02 - General Office 13,413,327 4.36% 584,388
6
7  Proforma Depreciation Adjustment $ 11,444,401



WP 6-2
Tennessee Distribution System
Depreciation Expense Adjustment
Proforma SSU Depreciation at Current Depreciation Rates
Twelve Months Ended May 31, 2016

Line
No. Description Amount Allocation Allocated
(a) : (b) (c) (@)

I Proforma Depreciation ‘ » ‘ v
2 Tennessee Operations $ 10,249,313 100.00% $ 10,249,313
3 Mid-States General Office 441,587 40.68% 179,635
4 SSU Div 12 - Customer Service 9,774,813 4.41% 431,064
5 SSU Div 02 - General Office 13,413,327 4.36% 584,388
6
7  Proforma Depreciation Expense $ 11,444,401




Tennessee Distribution System

Schedute 7

Rate Base & Return
Twelve Months Ended May 31, 2016
Thirteer Month Average
Line Historic Base
No. Description Period (1) Change Altrition Year Reference
(a) () ©) @ @
1 Original Cost of Plant $ 432469950 $ 46,198,118 $ 478,668,068  Wp7-1 Wp7-2
2
3 Accumulated Depreciation and Amortization (181,393,329) (12,783,530 (194,176,859)  Wp7-1 Wp7-2
4
5 Construction Work in Progress per Books 13,489,444 (4,886,489} 8,602,955 Wp 7-1 Wp7-2
6
7 Storage Gas Investment 6,482,564 (98,081) 6,384,483 Wp 7-1 Wp72
8
9 " Cash Working Capital 1,210,783 (254,375) 956,408 Wp 7-5
10
11 Material & Supplies 6,005 (110} 5,895 Wp 7-1 Wp7-2
12
13 Deferred Pension Regualted Asset Balance - 973,868 973,868 Wp 7-3
14 ' :
15  Accumulated Deferred Income Tax (40,562,870) (14,279,728} (54,842,598) Wp 7-1
i6
17 Customer Advances for Construction (73,942) (1,135) (75,078)  Wp7-1 Wp7-2
18
19  Customer Deposits (3,392,069) (240,203) (3,632,272)  Wp7-1 Wp7-2
20
21 Accumulated Inicrest on Customer Deposits (56,907) 6,328 (50,578) Wp7-1 Wp7-2
22
23  Unadjusted Rate Base 228,179,630 § 14,634,661 § 242814291
24
25 Adjustments:
26
27 Net Elimination of Intercompany Leased Property 5,822,234 § (499,423) $ 5,322,811 Wp 7-1 Wp7-2
28
29 Total Rate Base 234,001,864 $§ 14,135239 § 248,137,102
30
31  Return at Overali Cost of Capital on Rate Base 20,077,360 $§ 1212803 § 21,290,163
32
33 Note:

34

1. Twelve months ended June 30, 2014
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