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BASS BERRY#SIMS.

A PROFESSIONAL LIMITED LIABILITY COMPANY

R. DALE GRIMES ATTORNEYS AT LAW OTHER OFFICES:
TEL: (615) 742-6244 150 THIRD AVENUE SOUTH, SUITE 2800 KNOXVILLE
FAX: (615) 742-2744 NASHVILLE, TN 37201 MEMPHIS

dgrimes@bassberry.com (615) 742-6200 WASHINGTON, D.C.

www.bassberry.com

September 30, 2014

Via Hand-Delivery

The Honorable Earl Taylor
Executive Director

Tennessee Regulatory Authority
c/o Sharla Dillon

502 Deaderick Street, Fourth Floor
Nashville, Tennessee 37243

Re:  Petition of Piedmont Natural Gas, Inc. for Approval of a CNG Infrastructure
Rider to Its Approved Rate Schedules and Service Regulations
Docket No. 14-00086

Dear Mr. Taylor:

I am enclosing an original and five (5) copies of Piedmont Natural Gas Company’s
conditional CNG Infrastructure Rider annual filing.

Under the CNG Infrastructure Rider, if approved by the Authority, Piedmont will adjust
its rates effective November 1% of each year in order to recover — on an intra-rate case basis — the
costs associated with CNG infrastructure capital investment spending not reflected in Piedmont’s
base rates as of June 30" of the preceding year. The date for filing the annual filing under this
mechanism is September 30" of each year.

This material is also being filed by way of email to the Tennessee Regulatory Authority
Docket Manager, Sharla Dillon. Please file the original and four copies of this filing and stamp
the additional copy as “filed”. Then please return the stamped copies to me by way of our

courier.

Should you have any questions concerning this matter, please do not hesitate to contact
me at the email address or telephone number listed above.

With kindest regards, I remain

Very truly yours,

ﬂ%

R. Dale Grimes

Enclosures

bassberry.com




Before the
Tennessee Regulatory Authority

Docket No. 14-00086

Petition of Piedmont Natural Gas Company, Inc.
For Approval of a CNG Infrastructure Rider to its
Approved Rate Schedules and Service Regulations

CNG Infrastructure Rider

2014 Annual Report

- Piedmont
- Natural Gas September 30, 2014
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PIEDMONT NATURAL GAS COMPANY, INC.
CAPITAL EXPENDITURE POLICY

Capital Expenditures are major expenditures on assets that last longer than a year and
improve or lengthen the expected useful life of the overall property from original
expectations that are recoverable in utility rate base. As a general Company rule, projects
costing less than $1,500 are not capitalized (see section 3.0 of the Company’s Corporate
Accounting Manual). New additions consist of retirement unit installations that did not
currently exist in the system. Replacements are the installation of retirement units where
one existed before the new one was installed (see 40 ft rule for the Replacement of Mains
under section 3.5 of the Company’s Corporate Accounting Manual). In conjunction with
a replacement, a retirement is required of the original retirement unit no longer useful.

DEFINITIONS:
Retirement Unit — A Retirement Unit is the smallest distinct component of property that
is identified and costed individually in the plant records.

Property Unit - A Property Unit is an item or group of items that constitutes the
minimum division of plant that is continuously associated with its cost in the plant
records. It may include one or more retirement units and associated minor items, It is
capitalized when placed in service and retired when no longer “used and useful”.



CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the attached documents were served upon the
parties in this action by electronic mail and by depositing a copy of the same in the United States

Mail, First Class Postage Prepaid, addressed as follows:

Counsel for Tennessee Fuel & Convenience Counsel for the Consumer Advocate and

Store Assoc. \ Protection Division of the Office of the
Attorney General

Melvin J. Malone

Butler Snow Wayne Irvin

Suite 1600 Assistant Attorney General

150 Third Avenue South Office of the Tennessee Attorney General

Nashville, TN 37201 Consumer Advocate and Protection Division

P. O. Box 20207
Nashville, TN 37202-0207

This the 30™ day of September, 2014.
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